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THIS DEED OF TRUST is dated January 20, 2012, among MARK H BACKLUND and RUTH A
BACKLUND, hushand and wife {"Grantor”); Sterling .Savings Bank, whose mailing address is
Ballard, 5512 22nd Ave NW, Seaftle, WA 9B107 (referred:to below sometimes as "Lender®
and sometimes as “Beneficiary™); and UPF Washington Ir:corporated, whose malling address Is
910 WEST BODNE AVE, SPOKANE, WA 99201 i(ljéfgrred to below as "Trustea™}.
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GBNVEYANCE AND GRANTY, For valuabla consideration, Grantor convays to Trustes In trust with power of sale, dght
of entry and possession and for the benefit of Lender as Beneficiary, &ll of Grantor's right, ttla, and interest in and to
tha fellowlng descrlbed vesl property, logether with all existing or subseguently eracled or affixed buildings,
impravements and fixtwes; all sasements, rights of way, and appurtenances; all waier, waler rights and ditch righis
{Inctiuding-stagk In-Otililes with ditch or Irrigatlon rights}; and all other tights, royalties, ‘and profits releing to the real
praperty, includirg without fimitation all minerals, ofi, gas, gecthermal and simflar matters, (the "Real Property™)

located in 5KAGIT Cuunty. State of Washington:

The Iand refen-ed to in this report/policy Is situated in the State of Washington, County of
Skagit, and.is described as follows: Lot 113, Plate 1, "RANCHO SAN JUAN DEL MAR,
SUBDIVISION NO. 3", as per plat racorded in Volume 6 of Plats, Pages 19 to 22, inclusive,
records uf Skagit County, Washington.

The Real Property or.its address is commonly known as 3151 BIZ POINT ROAD, ANACORTES,
WA 9B221. The Real Prupsrty tax identification number is P68309, 3974-000-113-0018.

REVOLYING LINE OF CREDIT “This Deed of Trust securss the Indabtedness |ncluding, without limitation, a ravalving
iineg of credit, with a variatie. rateof intefest, which cbligates Lender 1o make ativances to Grantor op to the credit limit
a0 fong as Grantar complias with all-the.terms of the Credit Agreemsnt and the fine of credit has not been terminated,

suspended or cancelled; the Credit Agreemsnt allows negative amorilzation. Such advances may be made, repaid, and
remade from time to time, subjact {o the Hmitatfon that the total outstanding balance owing at any one time, not
inciuding finance charges on ‘such balance at o fixed or variable rate or sum as provided {n the Credit Agreament, any
temporary overages, other charges, and any smounts expendad or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall iot exceed the: Credit Limit as provided in the Credit Agreement. It Is the intention of
Grantor and Lender thai this Deéd-of Trusf setures the balance outstending under the Credit Agreement from time to
itme from zero up to the Credit Limit as provided In the Cradit Agreement and any Intermedlate balance. Funds may be
advanced by Lander, repaid, and subseguently readvanced. The unpald balance of the revolving fine of credit may at
cortaln fimas be lawer than the amiount shown or zéro. A zero balance does not terminate the line of credlt or
terminate Lender's obligation to advance funds to Graptor. Therefore, the ien of this Deed of Trust will rarnain in full
force and effect notwithstanding any zeto balance.-

Girantor hereby essigns as security to Lender, ail of Grantgr's right, title, and Interest in and to ali leases, Renls, and
profils of the Property. This assignment Is recorded in-accordance with RCW 65.08.070; the llen created by this
assignment Is intended to ba specific, parfected and choate-Upon the recording of this Deed of Trust. Lender grants to
Grantor & Hcense to collect the Renls and profits,which Bcense may be revoked at Lender's option and chall be
automatically ravoked upon acceleration of all or part of the Indebledness,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND

PERSONAL PROPERTY, 18 GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (8) PERFORMANCE OF

EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER. THE CREDIT AGREEMENT, THE RELATED

?gggMENTS AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON ’I'HE FOLLOWING
S

PAYMENT AND PERFORMANCE. Except ss otherwise prﬂvided in lhls Deed of Trust, Grantor shall pay to Lender ali
amounts secured by this Deed of Trust as they bacome due, ard shall sidctly and in a timely manner perform all of
Grantor's obligations under the Credil Agreement, this Dead df Trust. and the' Related Documents,

POSSESSION AND MAINTENANGCE OF THE PROPERTY. Grantur agraes ihal Grantnr’s possession and use of the
Fraperty shall ba governed by the following provisions:

Posgession and Use. Untll the oceurrence of an Event of Dsfaum Granlor may {1} remaln In possassion and
conbrol of the Property; (2) use, operate or manegs the Property; and {3) colfect the Rents from the Property
{this privilege is a licenss fram Lender to Grantor automalically ravoked upon_defaull). The ioliowing provisions
relate to the use of Llhe Praparly or ta other limitations on the Fruparty Tha Real Property is not used principally
for agricultural purposss.,

Duty to Malntain. Grantor shal malntaln the Propsrly in good conditiun and pmmptry periorm ail repairs,
replacements, and maintenance necessary to praserve its value.

Complfaince With Eovironmental Laws. Grantor represents and warmarils to Lﬂnder ihaL {1) During the perod of
Grantor's ownership of the Praperty, there has been no use, generation, manufdcture, siojage, reaiment, disposal,
releasa or threatened release of any Hazardous Substance by any person o, under, about arfrom the Property;
(2} Grantor has no knowlsdge of, or reason to believe Lhat there has been, axcapt s previcusly disclased 1o and
acknowlsdged by Lender In writing, (a) any bresch or viclalion of any Ervimnmentsl Laws, (b) sny use,
generation, manufacture, storage, trestmsnt, :Ilspnsal felease or threatened releass of ‘any:Hazardous Substanoe
on, under, about or from the Praperty by any prior owners or ocoupanis of the Property, or (c)-“any actual ar
threatened lligation or claims of any kind by any parson relating to such matiers; and© {3) Excépt as pravicusly
disclosed to end acknowledged by Lendsr in writing, (8) nelther Grantor nor any tenant, conbradiar, agent or other
authorized user of the Properly shall use, genarate, manufaciure, stare, treat, disposa of or rélease any Hizardous
Substanca an, under, about or from the Praperty; and {b) any such activity shall be coriducted n compliarce with
all applicable federal, stafe, end [ocal laws, reguiations and ordinances, Including without limitation all
Enviommental Laws. Granlor authorizes Lendsr and [ts agents o enter upon the Froperty-fo make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance-of the
Proparty with this section of the Deed of Trust. Any Inspeclions or lests made by Lender shall:be foi Lendet's
purposes only and shall not be construad to creata any responsibility or liabifity on: the part of Lender to Grantor or
to any other person, The representations and warmantes contained herein are based an Grantor's.dué difigencs In-".

investligating the Property fur Hazardous Substances. Grantor hereby {1) releases and walves any fulure claime |

agalnst Lender for indemnity or contribulion in the evert Granter becomes llable for cleanup or alhar costs uhder
any such laws; and (2) agrees to indemnify, defend, and hald harmless Lender against any and all claims,-losses,

liabilitios, demagas, penaities, and expenses which L.snder may directly or Indfreetly sustaln or suffer rasulllng Tmm-__
a braach of this section of he Deed of Trusl or a8 a cansaquencea of any use, generalion, manufaciure, slorage,
disposal, releasa or threatened relsese ocourring prior o Granlor's awnership or interest in the Property, whsther: .-
or nol the sams wae or should have besn known to Grantor. The provisions of this sectlon of the Deed of Trst,

including the abligation to iIndempify and defend, shall survive the payment of the Indshtsdness and the satisiaction

and reconveyance of the Hen of this Dead of Trust and shall not be sfflected by Lender's scquisition of any iniarest o
In the Property, whether by foreclosure ar otherwise.

Nulsance, Waste. Grenlor shall not cause, conduct or permit any nuisence nor commii, permit, or suffer any
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stfipping.of or waste on or 16 the Property or any portion of the Braparty.  Without limiting the generailty of the
. foregiaing, Grantor will not remove, or grant to any clher party the right to remove, any timbar, minerals (Inciuding
o gl and gas}. cogl, clay, scoria, Soll, gravel or rock products without Lendar's prior wrilten consent.

" Ramoval ‘of: Improvements. Granlor shall not demolish or ramove any Improvemenis fram the Real Property

< withaut {ender's prior written consant. As a condition to the removal of any Improvements, Lender may require

.. '‘Grantor i’ makﬁ arrangemants salisfaclory to Lender ta replace such Improvements with improvements of at least
aqua[ value, : ’

Lendar‘s Right to Entsr Lender and Lender's agents and represenialives may enter upon lhe Real Property at all
reasonéble iimes to sttend to Lenders Interests and to Inspect the Real Progerty for purposes of Grantor's
enmpliama with the: 1.arms and conditions of this Deed of Trust.

Compliance with Go\mrnmental Requirements. Grantor shall promptly comply, and shal promptly cause
compliance by all-#gerts; tanants or other persons or enlities of every nature whatsoever who rent, fsase or
otherwise use or’ocsupy the Property in any manner, with gll iaws, ordinances, and regulatlons, now or hereafter
in effect, of 2l governmenitai.authorities eppitcable 1o the use or occupancy of the Property. Granlor may cantest
In good faith any stich: law; ardinance, or regulation and withhald compliance during any proceeding, Including
approprlate appeals, so.dong &% ‘Grantor has noetified Lender In writing pror o dolng so and so lony as, In Lander's
sole opinlon, Lender's interests-In the Property e not jeopardized. Lender may requira Grantor {0 post adequets
security or a surety bond; reascnably satisfactary o Lender, to protect Lender's interest.

Duty to Protect. Granlqr agraas neﬁhar o abandon or leave unattanded the Propeity. Grantor shall do all othar
acls, In eddilion to thosa adts set forth above in this section, which from tha character and usa of the Property are
reasonably necessary to¢ protect and preserva the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's optlon, (A) declsre immadiataly due and payable all
sums seturad by this Deed of Truet or {Bj Increase the Interest mis provided for In the Gredit Agreement or cther
document evidenging the indebtednass and Impusa such other condilions as Lender deems appropiate, upan tha sale of
vyansfer, withoul Lender's prior wrliten corisenl, of all or any part of the Real Property, or any Infarest in the Real
Property. A “sale or transfer” means the conveyance of Real Property or any right, lile or Interest in the Real Property;
whether |egal, beneficlal or equitable;. vhather voluniary or invaluntary; whether by ouiright sala, deed, Installment sale
contraet, land contract, contract for'deed, leasehoid interest with a term greater than three (3) years, isase-option
contract, or by sale, assignment, or lransfer of any:beneficial interest In or to any land trust holding ile to the Real
Property, ar by any other method of conveyante of an'interest in the Reel Property. However, this oplion shali not be
exercised by Lender If such exercise Is prohibited. hy fadaral law ar by Washington law.

TAXES AND LIENS. Tha foliowing provisions relathg to the taxes and lians on the Property are part of this Deed of
Trust:

Payment. Grenior shall pay when due (and_lh ali-ievants prior to dafinquernay) all taxas, special taxes, assessments,
chamges (Including water and sewer), fines and Impositions levied against or on account of the Property, and shail
pay when due all claims for wark dene on or for services rendered or material fumished to the Properly, Granior
shall malntain the Property free of aif liens having priority aver or equel to the interest of Lender undar this Deed of
Trust, except for the len of taxes and assessments not due, exgept for the Existing Indebledness refemad 1o
balow, and except as atharwise provided in this Daad of Trust. & =

Right to Contast, Grantor may withhald payment of any tax, assesement or cleim In connection with a good Faith
disputa over the obligatlon to pay, so long as Lender's interest in'the Property is nat Jeopardized, If a llen arises or
is filed a5 & result of nonpayment, Grantor shalf within fifesn (15) days after the llen arises or, if & llen is filed,
within fifteen (15) days after Grantar has notlce of the filing, securathe discharge of the llen, ar i requesied by
Lansder, deposit with Lender cash or & suificient corporate surety bopd or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and atiomeys' faes, or.ather charges that could accrus as a
result of & foreclosure or sale under the llen. In any contesl, Gréntar shall ‘defend itself and Lender and shail
satisfy any edverse judgment before enforcement against the Froperty Glantur shall rame Lender as an additional
obligee under any surety bond fumnished In the contest proceedings. .

Evidence of Payment, Grantor shal! upon demand fumish to Lender satlsfaclary evidence af payment of the taxas
or assessments and shall authorize the appropriete governmental oiﬁc‘{al to deliver to Lander at any time a written

statement of the taxes and assessments against the Property.

Notice of Construction. Grantar shall nofify Lender at least fiteen {1 5! days balcra any work is cammenced, any
sarvices are furnished, or any materfals are supplied to the Property, If any mechenic's len; materiaimen's llan, or
other lian cauld be asserted un account of the work, services, or malerals, - Grantor wilk upun request of Lender

- furnish to Lsnder advance assurances satisfaciory to Lander that Grantar can and will pay the cost of such
improvements,

PROPERTY DAMAGE INSURANCE. The foliowlng provisions relating to insuring tha Pmpﬁny are. a pan of this Deed of
Trust.

Maintenanze of Insurance. Grantor shall procure and maintain pollcles of fire lnsumnce with standand extended
coverage endorsemsnls on & replacement basis for the full insursh:a value covering Al Improvemenis on the Real
Praperty in an amount sufficient 10 avoid appiicalion of any coinsurance clause, and:with a standard mongagee
clause [ favor of Lender, together with such other hazard and liabfiity insurance s Lender may rersonably.require.
Policies shall ba written !rl farm, emounis, coverages and basis reasonsbly acceptable to Lender and” iasuwed by a
company or companies reasonably acceplable to Lender, Grantor, upon request of Lendst will delivar to' Lender
from time lo Ume the policies or certificates of Insurance in form satisfaclary to Lander, Inciuding’ slipuiaﬂnns that
coverages wlll not be cancsifed gr diminished without at least ten {10) days prior written notice o Lender, . Each
insurance policy elso shall Include an endorsement providing that coverage In favar of Lander will pot: baimpaired
in any way by any acl, omission or default of Grantor or any other pesan. Shaould the Real Property be logated.in

an area designated by the Director of the Federal Emergency Menagement Agency as a speclal flaod hazard ares,

Granior agrees (o oblaln and malnain Federsl Flood Insurance, if avaliable, within 45 days after nolice is given by

Lender that the Property is located In & specia! flood hazard area, for the maxlmum amount of Grantar's credit fine.

and the full unpald principal balance of eny priar liens en the property securing the lnan, up to the maximum.polley

limits set under the Natlonal Flood Insurance Frogram, or a5 otherwise required by Lender, and to maintaln suchi-. .

Insurance far the term of the loan.

Application of Proceads, Granlor shall prompily notify Lender of any loss or damage 1o the Property. l.ander may: S

maka proof of loss If Granlor falis to do 50 within fifieen (15) days of the casualty. Whether ar nat Lenders
securily fs impalred, Lender may, at Lenders election, receive and ralain the proceeds of any insursnce and apply

the praceeds ta the reduction of the Indeblednsas, paymant of any llan al‘ractlng the Property, or the restoration,.

and repalr of the Proparty. If Lender elscts to apply the procseds to restloration and repalr, Grantor shall repalr of )

reploce the demaged or destroyed !mprovements in @ manner satisfaclory to Lender. Lender shall, u
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satlsfaclory proof of such expendiure, pay oF relmburss Grantor from the proceeds for the reasoneble cost of
' repalr'or restoration If Grantor is not In default under this Desd of Trusl. Any proceeds which have not besn
;. sdisbursed within 180 days afier thelr receipt and which Lender haa not commilted fo the repalr or restoralion of
¢ ¢ the Proparly shall be used first to pay any amount awing to Lender under this Desd of Trust, then to pay accried
. & interest, and the remalnder, if any, shali be applied to the principal batance of the Indebtedness. if Lender holds
: any proceeds after payment [n full of the [ndebiedness, such proceeds shall be pald withaut Inlerest to Grantor s
_Grantar‘s Intsrests may appear.
Compllance with Existing Indebtedness, During the peried In which any Exisling Indebtedness described below is
in efsct, mmplianca with the Tnsursnce provisions contained in the instrumsent evidencing such Exlsting
Indebledness shall ‘constitute compliance with the Insurance pro.islons under this Dead of Trust, 1o the extent
compilance with. the terms of this Deed of Trust would constituts a duplication of Insurance requirement. If any
proceads fromthe insuranee hecome payable on lass, the pravisions in this Deed of Trust for division of proceeds
shall apply only to'that pni'tlon of the proceeds naot payable to the holdsr of the Existing indebiedness.

LENDER'S EXPENDITURES. I Grantor falls (A} to keep tha Property free of all taxes, liens, secwrity interests,
encumbrances, and.ather clalms;” (B) to provide any required insursnce on the Property, (C) 1o make rapains o the
Property or to corfply with any obligation to meintain Exsting indebtedness In good standing as required below, then
Lendar may do so. If any action or proceeding bs commenced that would matefally affect Lender’s interests In the
Property, then Lender an Granter's behalf may, but s not required o, teke any action that Lendsr believes to ba
appropriele to prolect Lender's interests.  All expenses incured or pald by Lander for such purposes will then bear
Interest at the mate chamed undar the Credit Agreement from the date incured or paid by Lender to the date of
rapayment by Grantor. AlFsuch exgienses will become a part of the Indsbtedness and, at Lander's option, will (A) be
payabia on dsmand; {B) be added io (he balance of the Credit Agreement and be appartioned smong and be payable
wilh any instaliment paymenis 16 becoma: due durfng either {1) the ferm of any applicable insurance policy; or (2) the
remaining 1erm of the Credit Agreement: or” (C). be tresied as a balinan payment which will be due and payable at the
Cradil Agreement's maturity, ‘The Deed of Trust also will secure payment of these amounts. The rights pravided for in
thls paragraph shall ba in addion to any gifer fighis or eny remedies to which Lender may be entillad on account of
any default. Any such aclion by Lénder shall not be construed as curing the defauit so as to bar Eender from any
remedy that it atherwise would have had.

WARRANTY; DEFENSE OF TITLE. Tha followlng pruvisfuns relaling to ownership of the Properly are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grentur hoids gund and markelable title of record lo the Praperty in fee simple,
free and dle=r of all liens and encumbrances gther than.those set forth in the Real Property dascription or in the
Existing Indebtedness section below or In any fitie Insurance palicy, title report, or final litle opinlon issued in favor
of, and accepted by, Lender in connection with this Deéd of Trust,.and ({b) Grantor has the full right, power, end
authority to executs and deliver this Deed ol‘ Trust o Lender.

Defense of Tlle. Subjecl to the excaption In the paragraph ebove, Grantar warrants and will forever defend the
tie to the Property ageinst the lawful cfaims:of all persons. in the avent eny action or procseding is cammenced
that questions Graniar's Utle or the interest of Trustee or Lender under this Daed of Trust, Granior shail defend the
action at Grantor's expanse. Grantor may be Ihe neminal party in such proceeding, but Lender shail be antitled ta
participate in the pmceeding and to be representad in the proceading by counsel of Lepder's own choice, and
Granlor will defivar, or cause to be delivered, to Lendar suuh lnsirumams as Landar may rsquest from flme to time
to permit such participstion.

Compliance With Laws. Grantor warrants that the F'roperly and Grantur's use of the Pmparty compiles with el
existing applicabla laws, ordinances, and regulations of guvammenml authorities.

Survival of Promises. All promises, agreemants, and slslemlms Grantor has made in this Deed of Trust shail
survive the execution and delivery of this Deed of Trust, shall.be cunﬂnuing in ‘natura and shall rematn In full forca
and effect until such time as Grantor's Indebledness is pald i foll.  -°

EXISTING INDERTEDNESS. The foliowing provisions conceming Ex[s!ing lndabtedness are a part of this Deed of Trust:

Existing Llen. The llen of this Deed of Trust securing the indebledness may be secandary end inferior to an
exlating lien. Granlor expressly covenanls and agrees to pay, or sge to the payment of, the Exlsling indebtedness
and to preveni any defaull op such indebledness, any default undar tha instrnmsnla avidenclng guch indebladness,
or any default under any securlty documenis for such indebladness,

No Modification. Grantor shall not entsr inlo any sgreement with the hnlder nf any rnurtgage, deed of trusi, or
other secusity agreement which has priority over this Dead of Trust by which that: agreement is mndirad
amended, extended, or renewed without the prior written congent of Lander.: Grantor-shall neither requaest nor
accept any future advances under any such security agreemsent withoul the pior written congent of Lender.

CONDEMNATION. Tha foilowing provisions relefing le condamnatlon proceedings ére @ ';iért of Ihistabd of Trusk;

Proceedings. I any proceeding in condemnation is filed, Grantor shall prompliy notffy L:ander in wiiting, and
Grantor shall promptly take such steps as may be necessary to defend the action and oblaln the gwand. Grentor
may be the norminal parly in such proceeding, but Lender shall be entitled to participaig in the progseding sod to be
represented in the proceeding by counsal of lts own choica &l at Grantor's expanse, and Grantor ‘will deliver or
cause to be dellvered to Lerdsr such Instrurnents and documentation =s may be requated by Lemter rrnrn tima to
time to permit such participation,

Application of Net Proceeds. If all or apy part of the Property is condermned by sminent domaln pmcaadings or by
any proceeding or purchase in lisu of condermnation, Lender may at Its election require that alf of any porlion of the
nat proceads of the award be applied to the Indebtedness or the repair or restoration of the Property... The, net

proceeds of the award shail mean the award after paymant of all ressonable costs, expenses, and atlomays‘ feas

incurred by Trustea ar Lender In connection with the condemnetion.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The following pravlslons relaliﬂg

to goveramental laxes, rBes and charges are 8 par of this Deed of Trust:
Cumrent Taxes, Feas and Charges, Upon request by Lender, Grantar shall execute such documents In adﬂman tcr.

this Deed of Trust and take whalever other action s requested by Lender io perfect and continue Lendei’s Jien an
the Real Properly. Granter shall relmburse Lender jor all taxes, as described below, together with all axpenses. .
incurred In recording, perfecting or conlinuing this Deed of Trust, Including without limitation all laxes, fass. :

documentary stamps, and other charges for recarding or registering this Dead of Trust.

Taxes. The fsllowing shall conslitute texes lo which this section applies: (1) a specifia tax upon this type uf_

Deed of Trust or upan @l or sny part of the Indebtedness sscured by this Deed of Trust; (?) a specific taxon

Granlor which Grantor Is authorized or required fo deduct frem payments an the indebtedness secured by this typa.-

of Deed of Trust; {3) a tax on this lype of Deed of Trusl chargeable ageinst the Lender or the hoider of the Gradilt

)
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e Agfééfﬁaﬂ‘; and (4} a specifle tax on all ar any portion of the Indebledness or on paymenis of prineipal and
& interest-mare by Grantar.

+ ‘Subsequent Taxes. [f any tax to which thls section applies Is enacted subsequent to the date of this Deed of
= 1 Trust, this event shall have the same effect as an Event of Defaull, and Lander may exercisa any or all of ils
. “avalizble’ remedies for an Event of Default as provided below unless Granlor either {1) pays the tax befora it
. bagomes. delinguent, of (2) contests the tax es provided above in the Texes and Liens seclion and depasits with

: Lendar cash-or g sufficlent carporate surety bend or olher securdty satisfactory to Lender,

SECURITY AGREEMENT- FINANCING STATEMENTS. The [oliowing provisions relaling to this Dead of Trust as a
sacurity agraament aea part of this Gead of Trust:

Sacudty Agreement. _This instrument shall constifute a Security Agreement to the extent any of the Property
constitutes fixftiras, .and Lendsr shall have all of the rights of a secured party under the Uriform Commerclal Code
as amended from tEme i Iime

Seourdty lnlamst. Upnn raquasl by Lender, Grartor shall take whatever aclion is requested by Lender to perfect
and continus’ Lediders securily Intereet In the Personal Froperty. (n addifion ta recording this Deed of Trust In the
real property-tecords, kender'may, at any time and without furiher authorization from Grantor, file executed
counterparts, copies ar repfoductions of this Desd of Trust as a financing statement. Grantar shalf reimburse
Lender for ali expenses incutred Tn perfecling or continuing this security interest. Upon dafsuit, Grantor shall not
remove, sever or detach the Personal Property from the Properly. Upon defaull, Granlor shell assemble any
Parscnal Property nat affixed to the Properly in @ manner and ai a place reasonably convenient lo Grantor and
Lender and make it avallable td"Ledder within three (3) days after raceipt of written demand fram Lender to the
exient parmilted by app!l:abla law.

Addresses. The malling addrasses of Granior (deblor) and Lender {secured party} from which infarmafion
concerning the securily interest granted by‘ihis Dead of Trust may be obleined {sach as required by the Unifomm
Commarcial Code) are a8 stalid- an the first page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEY-m-FACT The following provisions relating to further assurances and
aliorney-in-fect are a part of this Deed of Trist: .

Further Assurances, At anylime andfmmtinﬁto time, upon request of Lender, Grantor will make, executs and
deliver, or wili cause to ba made, exaciied or delivered, to Lander or 1o Lender's designes, and when requested by
lender, cause to be filad, recordad, refiled, nrramcnrded as the case may be, at such thmes and in such officas
aMpIanﬁasLaMymdaanawah.mymdaﬂMmﬂgagaadeedsofwst security deeds, security
agresments, financing statements, continuation sislements, Instruments of further assurance, cerlificates, and
other documenis a3 may, in the sole opinlon of Lender, be necessary or desirable In order to effectuata, complete,
perfect, conlinue, or pesarve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2)  the liens and security inleresis created by this Deed of Trust on the Property,
whe!hsrnowmedorhareaﬂeraaqulredhy&arﬂur Uness prohibitad by law or Lander agrees to tha conlrary In
writing, Grantor shall mimbursa !.emerfaraﬂmstsamleoq:a'sesinumad in connection with the matiers referred
o in this paragraph.

Attorney.n-Fact. If Grantor falls to do any of the: th]ngs referrad to'In the preceding paragreph, Lender may do so
for and In the name of Grantor and at Grantor's expense. For such purpases, Grantar hereby irevocably appoints
Lender as Granior's attorney-in-fact for the purpose of making, exetyling, delivering, filing, recording, and delng alt
other things as may be necessery or desirabils, In Lsndar's snle ophlon ta accoraplish the matters referred to In
the precading paragraph. .
FULL PERFORMANCE. If Grantor pays afl the indebledness whan dua, tarm]natas the cradit line account, and oltherwise
performs all tha obligations Imposed upon Grantar undar this Deed of Trust; Lender shall exscule and dsliver to Trustee
a request for full reconveyemice and shall execuls and deliver to. Grantor sultable statements of terminalion of any
financing statement on file evidanging Lenders sacurity Interest in the Rents. and the Personal Properly. Any
reconveyance fee shall be paid by Grentor, f permitted by applicable iaw. - The graniae in any reconveyance may ba
described as the *person er persans lagally sniiled therats™, and the recilals in the rauonveyanca of any malters or
facts shall be conclusive proof of the truthfuiness of any such matlers or, facls :

EVENTS OF DEFAULT. Grantor will ba in dafault under this Deed of Trust if any nl‘ tha follnwing happen; (A) Grnlor
cormmile fraud or makes a material misrepresentation al any time In conriaction wlth the Credit Agreement. This can
include, for exemple, o false statement about Grantor's income, assets, Nebiliiés, or any-olher aspacts of Grantar's
finandial condition. (B) Granlor does not mest the repayment terms of the Credit Agreément. ) Grantor's aatlon or
inaction adversely afifects the collalsral or Lender's rights in the collateral. This can include, for example, falvre to
maintain required Insurance, wasta or desiructive use af the dwelling, feilure ta pay taxes, death af afl persens lisble on
the account, transfar of title or sale of the dwelling, crestion of a senior llen on the dwsliing without Lender's
permission, foreciosure by the holder of another lien, or tha use of funds or the dweillng.for pmhlbitad purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Evenl of Default occurs under this Deedof‘l’mst. at any tima thereaftar,
Trustes or Lendsr may exercise any ane or mone of the iollowing rights and remedies: )

Election of Remedlas. All of Lenders rights and remedies will ba cumulative and” rna'_n,r ba amﬂ.ised alone oF
tegether. An election by Lender to choose any one remedy will not bar Lendsr from’ using any ofher remedy. If
Lender decides to spend money or to parorm any of Grantars ablipations under this Deed of Trust, afler Grantor's
falture to do so, that declsion by Lender will nat affect Lender's right to declans Granlorin defalilt aﬂd ta Bxardse
Lender's remedies.

Accelorate Indebtednass. Lender shall have the rdght al ils aption to daclare the antire Jndsbledness Immedlalely
dus and payable.

Foreclosure. \Wih respsct io sl or any part of the Real Property, the Trustes shall have the righl to axercisa i!s
power of sele and lo foreciose by noties and sale, and Lender shaill heve the rdght la foredgsa by 1ud|alat_~:'".__
fareclosura, in either case in accordance with and to the full axtani provided by applicabla law.

LUCC Remedles, With respect to &l or any part of the Personal Property, Lendar shall have all tha rights and' '
remedies of a secured party under the Unlform Commercial Coda.

Collest Rents. Lender shall have the right, withoul notice fo Grantor 1o take possession of and manage the
Property and cofiect the Renls, Including amounls past due and unpald, and apply the nel proceads, dyer and:
above Lenders costs, against the indebtedness. In furtherance of this righi, Lender may require any lenat or
ather user of the Properly 1o make payments of rent or use feec direclly to Lender. If the Rents are collected by -
Lender, then Grantor [rrevocably designaiss Lender 8s Grantor's aftomey-in-fact to endorse instruments received in

payment theraof in tha neme of Grantor and to negoliate the game and coliect the proceads. Payments by tenanls’ -

or other users to Lender in responsa lo Lendsr's damand shell satisfy the obligations for which the peyments ara.-
made, wheiher or not any preper grounde for the demand existed. Lender may exerdise its righis under this
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subpamgmph elihar In person, by agent, ar through 5 recelver.

* Appelint Recelvar. Lender shall have the righl to have a recelvar appainted to take possession of &ll or any part of
i Ahe Property, with the power to protect and preserve the Property, to operale the Praperty pracading or pending
¢ foreclosura or sale, and o collect the Rents irom the Property and apply the proceeds, over and above the cost of
. ‘the recalvership, sgainst the Indebledness. The racelver may serve withaut bond If panmitted by (aw. Lenders
- right-18 the apgoiniment of a recelver shall sxist whather or not the apparent value of the Property exceeds the
’Inde::lanheas I:fy a substantiel emount. Empioyment by Lender shall not disquelify & person from sarving as a
racelver. :

Tanancy at Suﬁamnm. if Grantor remalns in possession of the Property aftar the Property is scld as provided
abova or Lender othéirwise becomas entliled to possession of the FPropeny upon default of Crantor, Grantor shall
become a fenant at sufferance of Lender or the purchaser of the Properiy and shall, al Lender's option, either {1}
pay a raasurlabﬂs ranla[ ior the use of Ihe Property, or (2} vacale the Properdy immediately upon the demand of
Lander.

Othar Remedias.,-:-"l-'ruame qr_'Lander shall have any other fight or remedy pravided In this Deed of Trust or the
Cradll Agreament or aviliable at law or in equity.

Notice of Sale. Lender shall give Grantor rersonable nollce of the tims and place of any public sale of the Personal
Property ar of the lime after which any private sale or ather intended disposition of the Personai Property ks to be
made. Reasonable notice shall. mean nolice given al leasi ten {10) days beiore the ime of the sale or dispaosition.
Any sala of the Persanal Pruparty may ‘he made In canjunction with any sale of the Reed Property.

Sala of the Pruperty ‘“To the sxtent psrrnlttad by applicable law, Granlor hersby waives any and all rights to have
the Properly marshalled. In exerciging iis rights and remedies, the Trustas or Lender shall ba free to sell 2l or any
pan of Ihe Property logether or separately, in one sale or by separale sales, Lender shall be entitied {o bid at any
public sale an ali or any pnrﬂnn of the Propmy

Attomaeys' Fees; Expenses. u Lendaf institites any sull or acion to enforce any of the terms of this Deed of
Trust, Lender shail be entitied 1o recover such sum as the court may adjutge ressonable es attorneys' fees at trial
and upon any appesl. Whether or not eny court action s involved, and to the extant not prohibited by law, all
reasonable expenses Lander Incirs.that in Lerider's oplnlon are necessary at any time for the protsction of its
interest or the enforcemant of Its rights sfié# become a part of the Indebledness payable on demand and shail bear
interest at the Credit Agreement rate from ihe date of the expenditure until repeid. Expenses covered by Ihis
paragraph Include, without limitation; However sublect to any Emits under appliceble law, Lender's atiorneys' fees
and Lenders legal expanses, whether ar not lhers is-a lawsull, induding atomeys' fees and expanses for
bankruplcy proceedings (ncluding efforis to modify o vacats any aulomatic stay or injunction), appeals, and any
anlicipated postjudgment collection services, the-cast of searching records, cblsining litle reports (Including
foreclosure reporls), surveyors' reparts, and appralsel fees, title insursnce, and fees for the Trusiea, to the extent
permitied by applicable law, Grantor afso will PRy aiy court cosls, In addifion to all ather sums pravided by law.

Rights of Trustes. Truslea shall have all of the rights and duties of Lendar as set forth In this sectfon.

POWERS AND DBLIGATIONS OF TRUSTEE. The follawing provisions ralaﬁng to the powers and obligations of Trustea
{pursuant to Lender's instructions) are part af this Ceed of Trusl:

Fowers of Trustee, In addillon to il powers of Trustee arsing 28 a. manar of law, Trustee shall heve the power to
take the following actions with respect 1o the Properly upon the, writlen: request of Lender and Grantor: {a) Join in
prepering end {ling a map or plst of the Real Property, m::luxllng the': .dedication of streets or other righls o the
publiz; (k) join in granting any easament or creating any rastriction’ on the Real Property; end () join in any
suberdinetion or uther agresment affecting this Deed of Trust:ar lha interest of Lender under this Dead of Trust.

Obligatlons to Notlfy. Trustee shall not be obiigated ta nuﬂfy any u!her pariy of a pending sals under any other
trust deed or Hen, or of any acllon or prmceeding In which Grenlor, Lénder, or, Trustee shall be a parly, unless
requirad by appiicable law, or unless the action or proceading Is brought by Trustea

Trustea, Trustes shall meet zil quakfications required for Truslae under appncable law. o addition io the rights
and ramedies set forth above, with respect to all or any part of the Praperty, the Trustes shall have lhe rght ta
foreciosa by notice and sale, and Lendar will have the right ta fnreslasa hy judlclai foreclosure, in elther case in
accordance with and to the fufl extent pravidad by applicatls law, =

Successor Trustes. Lander, at Lender's option, may from time to ﬁma appnlnt g-suceessor Trusiea 10 any Trusies
appointed under this Deed of Trust by an inslrument executed and acknowiedged by Lender and recorded In the
office af ths recorder of SKAGIT Counly, State of Washington, The Instrumant shall contain, in addition ta all
ather matters required by staie law, the names of the original Lendsr, Trustee, and Grantor, the baok and page or
the Audilor's Fiie Number whers this Deed of Trust Is recorded, end the heme and address: of the successar
trustan, and tha Instrument shall be executed and acknowledged by Lender or ils successars In intersst. The
successor frustee, without conveyance of the Property, shall succeed lo all the iltle, power, and dulles cunferrad
upon tha Trustse in this Desd of Trust and by appilcable law. This procedure lor suhsl!tuﬂnn of Trustea shait
govern to the exclusion of afl other pravisions for substitution.

NOTICES. Subject t¢ appllcable law, and except for nolice required or allowad by law to begl\a'en I anuther TAREANEF,
any notik:e required to be given under this Deed of Trust, Including without iimilalion any notice-of default:-and any
nolice of sals shalt be given In writing, and shall be effeclive when aclually delivered, when agtually.received by
telefacsimie (unless otherwise required by law), when deposited with a nationally recognized:ovamight courier, or, If
mailed, when depaosited in the Unfled States mall, as first class, certified ar ragisisred mail postage prepsid, direcled to
ihe addrasses shown near the beginning of this Daed of Trust. All coples of noticas of foreciesure frarh the halder. of
any lien which has priarity over this Deed of Trust shall be sent lo Lender’s address, as shawn near'the baginning of
this Deed of Trust. Any person may chenge his or her address for notices under this Deed of Trust by giving. farmal
written notice to the other parson or persons, specifying that the purposa of the notice is to charige the person's .
address. For nolice purposes, Granior agrees to kesp Lender informed at &l imes of Grantor's sufent address.” -

Subject to applicable law, and except for notica required or allowed by law to be given in another manner, if thereis .

more than one Grantor, any notice given by Lander ta any Grantor |s deamad to be notice given to all Gramom 13 le'
ba Grantor's responsibility to toll the others of the notice from Lender. AR

MISCELLANEOUS PROVISIONS. The following miscelisneous previsions are a part of this Deed of Trust:

Amendments, What Is written in this Deed of Trust and in the Related Documents is Grantor's entire agraamenl:
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendmsat.lo
this Deed of Trust must be In writing and must be signed by whosver wlll be bound or obligated by the changaor -
amendmaent. A

Caption Headings. Caption headings In this Dead of Trust are for convenience purposes anly and are not (o ba:_--'
used to Interpret or define the pravisions of this Beed of Trust,
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* Merger. There shall be no marger of the inferest or estate craated by Whis Deed of Trust wilh any other Interast or
+ estete in ihe Propery el any tme held by or Tor the benefit of Lender in any capacily, without the written consent

< of Lendar,

;Govemlng Law This Dead of Trust will be governed by federal law applicable to Lender and, to the sxtent not
.. ‘preempted ‘hy federal law, the laws of the State of Washinglon without regand to its confiicts of Jaw provisions.

.. This-Deed of Trust has been accepied by Lender In the State of Washington.

ft‘.‘hotce'of Vantié, “If thers Is a lawsult, Grantor egrees upan Lender's raguest to submit 1o the jurisdiction of the
courts of King County, State of Washlnglon.

Joint ‘and Séveral Liskllity. All oblgations of Grantar under this Deed of Trust shali be Joint and several, and ali
referénces to' Grantor-shall rmean each and every Grantor. This means that each Grantor signing below [s
rssponshla forall obllgaﬂnns in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any af Lender's rights under this Deed of Trust
urisss Lender-dogs go in wriling. The fact that Lender delays or omits ta exercisa any right wiil nol mean that
Lender has given up.that right. If Lender does agree In wriling to glve up one of Lender's rights, that does not
maan Grantorwill not have 1o tomply with the other provisions of thle Deed of Trust. Grantor also understands
that if Lender does consent to-4 request, that does not mean that Granlor wiil not have to get Lender's cansent
again i the sHuation happans again. Grantor further understands that just because Lender consenls to ong or

more of Grantor's requests, that'does not maan Lender will be rsquired Lo consent to any of Grantor's future
requasls Grantor walves prsaentrnant, demand for payment, protest, and notice of dishonor.

Severability. Ifa court fints that any provision of this Deed of Trust 18 not valid or shoutd not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valld or enforced. Therefore, a court wili
enfores the rest of the provisions of lh[s Daad of Trust even If a provision of this Dead of Trust may be found o ba
invalld or unenforcesbla. -

Successors and Assigns. Sub]act lo any Ilrnllatians stated [n this Deed of Trust on transfer of Grantor's Intarest.
this Dead of Trust shall be bindifg upon-and inure to the bensfit of the parties, their sustessors and assigns.
awnership of the Property bacomes vesied In a persan oiher than Grantor, Lender, without notice to Grantar, may
deal with Grantor's successors With feferancs to fils Dead of Trust and the Indeblethess by way of forbearance or
extension without releasing Granlor from'ifie obiigations of this Deed of Trust or liability under the indebledness,

Time is of the Essence. Tima Is of tha. assénca"in the pariormance of this Deed of TrusL,

Walve Jury. Al parties to this Deed of Trust herei:y walve the right to any jury tral In any action, procesding, or
counterefzim brought by any party against any other party

Waiver of Homestaad Exemption, Grantor harsby ‘ralonsas and walves all righis and benseflis af the homeslead
exemption laws of the State of Washington a8 o ail indebladness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the’ [nllqwing meanings when used In this Deed of Trust:

Heneficlary. The word "Beneficiary” means SlerllﬁgﬁSavings Bank, and s succassors and assigns.

Borrower. The ward "Borrower” means MARK H BACKLUND and:RUTH A BACKLUND and Inciudes all co-signers
and co-makers signing the Credit Agresment and all their surcassars and assigns.

Credit Agreement. The words "Credit Agreement® mean Hliz credil, sgreement dated January 20, 2012, with
credlt limit of $255,000.00 from Grantor o |ender, fogether with all renewals of, axtsnsions of,
madifications of, refinendngs of, consolidetions of, and Substituilons: for the promissory note or sgreement
NOTICE TO GRANTOR: THE CRERIT AGREEMENT coNTAiNs A VAR[ABLE INTEREST RATE.

Deed of Yrust. The words "Deed of Trust” meen this Deed of Trust ameng Grantor, Lender, and Truslen, and
includes wilhout mitation all assignmenl and security interést provlsinns retating to the Personsi Properdy and

Rents.

Environmental Laws, The words "Environmental Laws" mean any “and all slale federal and incal sialutes,
regulatlons and ordinances relating fo the proteclion of human heaith or Ihe environment, inciuding without
Umitation the Comprehansive Environmental Response, Compensalion;.and Liabilly Act of 1880, as emended, 42
U.5.C, Sectfon 9601, =i s8q. {*"CERCLA"), the Supedund Amendmenis and Reauthordzation Act.of 1888, Pub. L.
Mo, 95-488 ("SARA"} the Hazardous Materials Transporiation Act, 49-4,5.0-Section 1801, el seq., the Raanurna
Conservation and Recavety Act, 42 U.S.C. Saction 6801, ef seq., or other applicabis slale or federal laws, rules,
or regulalions adopted pursuant thereio.

Bvant of Defaull. The words "Event of Default” mean any of the evenis of dsiauli sat furlh m this Deed of Trusl in
the evants of default sacllen of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean the Indebtedness dascribed In the Exlsting Liens
provision of this Deed of Trust, .

Grantor. The ward *Granior” means MARK H BACKLUND and RUTH A BACKLLIND,

Hezardous Substances. The words "Hezerdous Substances™ mean msierals that hecausa nf thelr quantity,
concantration or physical, chamical or Infecllous characteristics, may cause or pose & precant or patental hazard
ta human heatth or the environment when imprapery used, trealed, slared, disposed of . gererated, manufactired,
transporied ar otherwlse handled, The words "Hazardous Substances™ are used In thelr very brosdest sensa and
include without limitation any and afl hazardous or toxic substancss, materfals or waste as defined by or listed
under the Environmenlal Laws. The term "Hazardous Substances”™ also Includas, withcut Iimltailun, patmlaum and
petraleum by-producis or eny fractlon thereof and asbestas,

Impravements, The word "Improvements” means afl exlsting and future improvements, buildfngs, struclunaa. _
mobile homes affixed on the Real Property, faclliies, additions, replacements and other mnslmcuan an Iha Raai'-i
Propsrty. .
Indebtedness. The word "Indebtedness” means all principel, Interest, end other amounts, costs and axpenses

peyeble under the Credi{ Agresment or Related Documents, together with all renewals of, extensiong-of;

modificalione of, consolidations of and subsiltutions for the Credil Agreement or Related Documents and any"-_
amounle expanded or advanced hy Lander to discharge Grantor's obligations or expenses Incurred by Trusize aor.
Lender to enforce Grantor'’s obiigations under this Deed of Trust, together with inleresl on sush amounls as

provided in this Daed of Trust. :

Lender. The word “Lender® maans Sterling Savings Sank, {ts swetessors and assigns. Tha words *succassars or_
assigns” mean any person or company that acquires any inlerast In tha Credit Agreement.

Personal Property. The words "Personal Property" maan ali equipment, fixluras, and other articles of personar"'
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- pmperty now or hereafler owned by Grantor, and now or hereafier attached or affixed to the Real Propary;

< \ogéther with all accesslons, perts, and additions o, a¥ repfacements of, and all substikitions for, any of such
J prapery; and together with all {ssues and profliis thereon and praceeds (including without limitation ai! insurance
P pmnaads;:’aqd refunds of premiums) from any sale or other disposifion of the Propertly.

. :‘._Prupatﬁ(" The wurd *Property™ means collectively the Real Property and the Personal Property.
" Riedl Property. Tha words "Resl Propery” maan the resl praperty. ]r:larests and rights, as furthar dascribed In this
Deed ol Trist,

Rolated” Dm:umems The words “Relaled Documamts® mean alfl promiseory notes, cradil agreaments, oan
agresments; envirapmental sgreemants, guaranties, securlly agreements, morigages, deeds of trust, securily
desds; collateral morigages, and ail other instrumenis, egreements and documents, whether now or hereafler
existing, exscuted In connection wilh the Indebtedness.

Rents, The word "Rents*means all presanl and fulure ranis, myvenuss, Income, lssues, royaliss, profits, and
other benaflts darlvad from, the Properly.
Trustae. Tha word 'Truslee .means UPF Washington Incorporated, whose malling address [s 910 WEST BOONE
AVE, SPOKANE, WA 99201 anr.t any substlitls or successor tustess.
EACH GRANTOR ACKNOWLED@ES HAVING READ ALL THE PROVISIONS OF THIS DEED QF TRUST, AMD EACH
GRANTOR AGREES TO ﬂ_'§-TERM__$. e

Notary Public

. 5 o ‘ State of Washington
STATE OF wp[' S ) ‘DIANNE M NORTON
& )55 . My Appeintment Expires Jan 28, 2014
county of _ D KAG / T ) _\

On this day helfore me, the undersigned Notary Public, personally ‘appeared MARK H BACKLUND and RUTH A
BACKLUND, personally known to me or proved ko ma an the basis of salisfactory evidance to ba the Individuals
described in and wha executed the Deed of Trust, and acknowiedgad lhat they signed the Desd of Trust as their free
and voluntary act end deed, for the uses and purpases thareir; rnent]cnea

Glven under my hand and officlal seal thig 20 c[uy nf /A’I]//fj' £y 20/ A
By T AL Rasiding at Wﬁ i WMQ-":’ * &3 Aﬂhmff’
Notary Public In and for the State of &221’- 5:: My cnmm}ssfan expines ‘/m/ i

REQUEST FOR FULL RECONVEYANCE ' ~
To: , Trustee S

The undersignad is the legal owner and holder of afl Indebtednass secured by lhis Deed of Trusi You are hereby
requested, upon payment of all sums owing lo you, to reconvey without warranty, lo the parsnns enlltled lhare!n the
right, ttie and Interest now held by you under the Daad of Trust. ]

Date: Bannﬁclaly' '5:._
is:

LASER PRD Lending, Ver. 5.55.00.002 Cogpr. Harland Financial Sciullons, Inc, 1997, 2012, Afl Rjghts Rssewsd -
WA CCFILPLAGOM.FC TR-137649 PR-130 e A
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