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Grantor(s): T
(1) Mark H. Backlund
(2) Ruth A, Backlund
3)
4
(5}
{6}
Grantec(s):
(1) Sterling Savings Bank

(2) Guardian Northwest Title
Legal Description (abbreviated): Lot 113, "RANCHO" SAN JUAN DEL MAR, SUBDIVISION NO. 3"

¥ addmanal legal(s) on page 3
Assessor’s Tax Parcel ID #: 3974-000-113-0018 (P68309) . -

DEFINITIONS
Words used in multiple sectiong of this document are defined below aﬁ&..oiﬁér words ‘gre defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used’i i ﬂm document are aiso provided

in Section 16.

(A) “Security Instrument” means this document, which is dated January 1 7 201 2 A ,
together with all Riders to this document. -

(B) “Borrower” is Mark H. Backlund and Ruth A. Backlund, Husband ahdf"Wife

Borrower is the trustor under this Security Instrument.
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() “Lender” is'Sterling Savings Bank .
Lender is 2 a-Washington corporation organized
and existing undér_the_]éws of the State of Washington . Lender's address is
510 W Rivefs'_idBX_AV’é, Suite 205, Spokane, WA 99201

{D) “Trustee” is =g‘il.itar-(:l"i'epn. Northwest Title

(E) “MERS” is Mortgage Llectronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nomince for Lendér and Lender’s successors and assigns. MERS is the beneficiary under
this Sccurity Instrument; ‘MERS is: mgamzed and cxisting under the laws of Delaware, and has an address
and telephone number of PO Box 2026 Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) “Note” means the prormssory note mgncd by Borrower and dated January 17, 2012
The Note states that Borrower owes Lcndcr FOUI’ Hundred Seventeen Thousand and no/100

& + Dollars (U.S. $417,000.00 } plus intercst.
Borrower has promised fo pay ﬂm dcbl in regu]ar Peﬂodic Payments and o pay the debt in full not later than
February 01, 2027 : :

(G} “Property” means the property thal is descnbcd below under the heading “Transfer of Rights in the
Property.”

{t]) “Loan” mcans the debt cvidenced by the Nolc, plus micrest, any prepayment charges and late charges
due under the Note, and all soms due under this Security ]nslrument, plu,s inferest.

I} “Riders” means all Riders to this Security lnsirumenl [hdl dre exeruled by Borrower. The following
Riders are to be executed by Borrower [check box as app]:cab]e]__

I:I Adjustable Rate Rider D Condominim:ﬁ Rjder e D Second Tfome Rider
[J Batioon Rider [X] Planned Unit Developnicnt Rider . [] Otherts} fspecify]
E] 1-4 Family Rider D Biweekly Payment Kide; . -

{) “Applicable Law”™ means all controlling applicable feder.zﬁ 'éi:;te";ind Tocal, statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well aa all applicable final,
non-appealable judicial opinions. vl .

(K) “Community Association Ducs, Fees, and Asscssmends” means 311 dues feea assessmenls and other
charges that arc imposed om Bomower or the Property by a condommmm assoc:atlon homeowners
agsociation or similar organization. : 8

(I} “Electronic Funds Tramsfer” means any transfer of fands, other than a l:ransaclxon ongmale-:l by
check, drafi, or similar paper instrument, which is initiated through an elt:ct.romc terminal, tefephonic
instrument, computer, or magnetic tape 5o as to order, instruct, or authorize a financial instititipfi to debit or
credit an account, Such term includes, but is not limited io, point-of-sale transfers, automited te]ler machme
transactions, fransfers initiated by telephone, wite transfers, and automated clearinghouse tmmfem
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(Mj “‘ﬁ-nér&w ]lélﬁn” means those itemns that are described in Section 3.

MN) “Mlscellaneols Proeeeds” means any compensation, settlement, award of damages, or proceeds paid
by any third” party (other. than insurance procecds paid under the coverages described in Section 5) for:
(i) damagg to; of .destruetion of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (i) convcy.im,e itk liew of condemnation; or (iv) misrepresentations of, or omissions as o, the
value and/or ccmdltmn of lhe Proper’ry

(0) “Morigage:] Insurance means imsurance protecting Lender against the nonpayment of, or default on,
the Loan.

{P) “Periodic Payméni:” means the regularly scheduled amount due for (i} principal and interest under the
Note, plus {31} any amounts m}dﬁ:r Sectlon 3 of this Security Instrument.

Q) “RESPA” means 1he Rf.al Estatc Settlement Procedures Act (12 U.S.C. § 2601 et seq.) and ils
implementing regulation, chulatwn X _(24°C F.R. Part 3500, as they might bc amcndcd from timc to time,
or any additional or successor legtslatlon of ‘regulation that governs the same subjcot matter. As used in this
Security Instrument, “RESPA™ 'rcfcrs to all fequirements and restrictions that are imposed in regard to a
“federally relaled mortgage loan” even 1f Qze me dnelz not qualify as a “federally related mortgage loan™

under RESPA.

(R} “Successor in Interest of Borrewer” * means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obhgatmns under the Note and/or this Sccurity Instrument.

TRANSFER. OF RIGHTS IN THE PROPE RTY

The bencficiary of this Security Instroment is MERS (solely-as nomninee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. Vhis Secority Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modificatipns of the Note; and (if) the performance
of Borrower's covenants and agreements under this Seturity Instrument and the Note. For this purpose,
Borrower imevocably grants and conveys to Trustee, intrust, w:lh power of sale, the following descnbed

property located in the County of? w Skagit
[Type of Recording Jurisdiction) . |Namne of Recording Jurisdiction}

Lot 113, Plale 1, "RANCHO SAN JUAN DEL MAR, SUBD!VISION NO. 3", as per plat reocrded in
Volume 6 of Plats Pages 19 to 22, inclusive, records of Skagit County, Washington.

Tax Account Number(s): 3974-000-113-0018 (P68309)

which currently has the address of 3151 Biz Point Road
[Street] i
Anacortes . Washington 98221 “.P'i{} érty Address™:
[City] &t [Zip Code] ¢ peﬂy e
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. i’()(tFTHFR WITH all the improvements now or hereafier crected on the property, and sli easements,
appurtenanccs and fixturcs now or hereafter a parl of the property. All replacemments and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to i this Security Instrument as the
“Property.” _Bn_(mwcr ‘understands and agrees that MERS holds only kegal title to the interests granied by
Borrowerin this Security. Instrument, but, if nocessary to comply with law or custom, MERS (as nominee for
Lender and’Lender’s:succedsors and assigns) has the right: to exercise any or 21l of those inferests, including,
but not limited to, the. nght to forcclose ar< sell the Properly; and to take any action required of Lender
ncluding, but not lumu:d to relcasmg and canceling this Security Instrument.

BORROWFR (‘OVFNAN'IH that Borrower is lawfully seised of the esiate hercby conveyed and has
the right to grant and convey the Pmpcrty and that the Property is unencumbered, except for encumbrances
of record. Bormower wm'rants and ‘will, defend generally the title to the Property against all claims and
demands, subject to any. cncumbmnces' of record.

THIS SECURITY INSTRUMEN’I combines uniform cevenants for national nse and non-uniform
covenants with limited var:atltms by Junsdlctmn to constitule a uniform sccurity instrumcent covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges die under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments duc under.the Note and this Sceurity Instrument shall be made in U.S.
currency. However, if any check or other insttument received by Lender as payment under the Note or this
Security Instrument is retumed to Lender unpmd, Lender may:require that any or all subscquent payments
due under the Note and this Security Instrument be made in‘one or mure of the following forms, as selected
by Lender: {(a) cash; (b) money order; (¢) certified chcck, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution. Avhose deposnts are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfér.

Payments are deemed reccived by Lender when'received at-the location designated in the Nole or at
such other location as may be designated by Lender in accordaiice. w1th ‘the notice provisions in Section 15.
Lender may retum any payment or pattial nayment if the payment ‘ot parlml payments arc msufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its righis fo refusc such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled duc date; then Ténder need not pay inferest
on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shalk either apply such funds
or seturn them to Borrower. If not applied earlier, such funds will be applied to t-he_;oulslanding principal
balance under the Note immediately prior to foreclosure. No offet or claim which Borrower might have now
or in the future against Lender shall relieve Borrower from making payfuents duc under. the Note and this
Security Instrument or perfonming the covenants and agreements secured by this Secumy Instrument.

2. Application of Payments or Procecds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall he applied in the following order of priority’ (a) interest due
under the Note; (b} principal due under the Note; (¢} amounts due under Section’ 3:-Sugh’ payments. shall be
applied to each Periodic Payment in the order in which it became dus. Any rethaining ametints shall be
applied first to late charges, second to any other amounts due under this Security Insu'mncnt, a.nd then to
reduce the principal balance of the Nofc. e
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. If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes o
sufficient armount 16 'jmy any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more-than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower 1o thc rcpayment of the Periodic Payments if, and lo the exteni that, each payment can be paid in
full. To thc cxtcnt that any excess existy after the payment is applicd to the full payment of onc or more
Periodic Payments;.such excess may be applied to any latc charges due. Voluniary prepayments shall be
applizd first to any prcpayment charges and then as described in the Note.

Any application ol paymem:, insurance proceeds, or Miscellaneous Proceeds Lo principal due under the
Note shall not extend or postpcmc the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Flems. Borcower shall pay 1o Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for:
{2) taxes and assessments and othér items which can attain priotity over this Sccurity Instrument as a lien or
encumbrance on the Prapétty;. {b) leaseheld payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by,_bender under Section 5; and (d)} Morigage Insurance premiums, if any,
or any swms payable by Borro\i'er o Lender in licu of the payment of Mortgage Insurance premiums in
accordance with the pramsnons of Scctlon 10. Thcse tlems are called “Escrow Items.™” At origination or at anmy
time during the term of the Loan Lcndcr may tequire that Commumity Association Dues, Fees, and
Assessments, if any, be escrowed-by Bm‘mwcr and such dues, fees and assessments shall be an Escrow ltem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Ttems unléss Lender waives Bormower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow ltems at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable: -the amounts duc for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lendcr requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender rnay require. Borrawer's obligation te make such payments and
to provide receipls shall for all purposes be ‘deemed to be 2 eovenant and agreement conlained in this
Security Instrument, as the phrase “covenant and agreernem” is used in Section 9. If Borrower is obligated to
pay Escrow llems direct]y, pursuant to a waiver, and Borrower fuils to pay the amounl due for an Escrow
ltem, Lender may exercise its rights under Sectiof, %and pay; ‘such amount and Borrower shall then be
obligated under Section 9 to repay fo Lender any such | Amrbunt. Lentler may revoke the waiver as to any or all
Escrow Items at any time by a nolice given in accordance, Wlth Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, lhal arethen requlred under thig Section 3.

Lender may, at any time, collect and hold Funds in an ameunt (a} sufficient 1o permit Londer to apply
the Funds at the time specified under RESPA, and (b) not ta exceed the maximum amount a lender can
requirec under RESPA. Eender shall estimate the amount of Funds du¢ on the basis of current data and
reasonable estimates of cxpenditures of future Escrow Items of _qtherwscx_m dccordance with Applicable
The Funds shall be held in an institution whose deposits afe sinsured:by a federal agency,
instrumentality, or entity {including Lender, if Lender is an institution whbse deposité are so insyred) or in
any Federal Home Loan Bank. Lender shal apply the Fuads to pay the Escrow Hems no-later than the time
specified under RESPA. TLender shall not charge Borrower for holding and ‘applying’ the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender'j pays Bom:wer interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreament is made in writing or
Applicable Law requires interest ko be paid on the Funds, Lender shall not be required to pdy Borrower any
interest 01 camings on the Funds. Borrower and Lender can agree in writing, howevcr that. nterest shall be
paid on the Funds. Lender shall give to Borrower, without charge, an annual accoummg of. Ihe hmds uy
required by RESPA.

if there is a surplus of Funds held in escrow, as defined under RESPA, Lender ial-nall acccnmt to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds he_}d _l_n,escrq_w, ;1_9
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dcﬁned urtder RF‘%PA Lender shall nntlfy Borrower as required by RESPA, and Borower shail pay to
Lender the amount’ necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly paymets. -1 there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrowcr as requited by RESPA, and Borrower shall pay to Lender the amount ncocssary to make up
the dcﬁcwncy n accordante with RESPA, but in no morc than 12 monthly payments.

Upon paymeritin full of.all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges;’ Liens. Berrower shall pay all taxes, assessments, churges, fines, and impositions
attributable to the Pmpcny whlch can attain priority over this Security Instrument, leasehold paymenis or
ground tents on the Pmpeﬂy, if any: and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly dlscha.rge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in 'writing to the payment of the obligation secured by the lien in a2 manner accepiable to
Lender, bui only so long #s Berrower is performing such agreement; (b} contests the lien in good faith by, or
defends against enforcement of lhe fien in, \cgal procecdings which in Lender’s opinion operate to prevent
the cnforcement of the liend whllc those procct.dmgs arc pending, but only until such proccedings are
concluded; or (c) secures from the tolder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. I Lender determmcs that any part of the Property is subject to a lien which
can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which that rctice is given, Borrower shall satisfy the lien or take one or more
of the actions sct forth above in this Section 4.7

Lender may require Bomrower to pay a one-time charge for a real cstate tax verification and/or reporting
scrvice used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafler crccted on
the Property insurcd against loss by fire, ha.'mi'ds included within the term “extended coverage,” and any
other hazards inchuding, bul nut limited to, earlhquakca and ﬂouds, {or which Lender requires insurance. This
insyrance shall be maintined in the amounts (including deductlblc levels) and for the periods that Lender
requires. What Lender tequres pursuant 1o the preceding: seniences can change during the term of the Loan.
The insurance carrier providing the inswrance shall be chosen by Borrower subject o Lender’s right to
disapprove Bomrower’s choice, which right shall nel he . exercised unreasonahly, Lender may require
Borrower to pay, in connection with this Loan, either: {a) a one-r_lme charge for Mlood zone determination,
certification and tracking services; or (b) a one-time charge for ‘flood zone determination and certification
services and subscquent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be respongible for the payment of any fees
imposed by the Federal Emergency Management Agency in connectlon wuh the review of any flood zone
defermination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages deqcnhed ﬂbove Lender .may obtain insurgnce
coverage, al Lender’s option and Borrower’s expense. Lender is under-no ohhgatlon to purchase any
particular type or amount of coverage. Therefore, such coverage shall covér Lender; but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property agamst any risk, hazard
or ligbility and might provide greater or lesser coverage than was. prevmus]y in_<ffect. Borrower
acknowledges that the cost of the insurance coverage so obtained might s:gmﬁcantly ‘exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender’ under this S¢etion 5 shall
become additional debt of Borrower secured by this Security Instrument. These afnounts shall bcar interest at
the Note rale from the date of disbursement and shall be payable, with such i mterv:st upon Hotice ﬁ'om Lendcr
o Burrower requesting, payment,

All insurance policies required by Lender and renewals of such policies sha]l be sub_lect o Lcndcr s
right to disapprove such policies, shall include a standard mortgage clause, and shal _nm_ne Lendcr as
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mortgagee and/or-as an additional loss payee. Lender shall have the right to hold the policies and rencwal
certificates. If Lender requires, Borrower shall prompily give to Lender all receipts of paid premiums and
renews| notices: ily Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage o, or dcstructlon of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as morigagec and/or as an additional loss payce.

In the'event of loss, Borrower shall give prompt nolice to the insurance carrier and Lender, Lender may
make proof of loss if oot siade promptly by Berrower. Unless Lender and Borrower otherwise agree in
wriling, any insurance pruceed.a whether or not the underlying insurance was required by Lender, shall be
applied fo restorahon or.fepair. of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. Durmg such repair and restoration period, Lender shall have the right o
hold such insurance procecds until Lender has had an opportunity to inspect such Property to ensure the work
hag been completed 10 Eender’s satlsfacnon, provided that such inspection shall be undertaken prompily.
Lender may disburse proceeds, for the' ‘Fepairs and restoration in a single payment or in a series of progress
payments as the work is completed Pnles: an agreement is made in writmg or Applicable Law requires
interest to be paid on such msurance procccds, Lender shall not be required to pay Borrower any interest or
eamings on such procesds. l-ecs for public adjustcrs of other third partics, retaincd by Borrower shall not be
paid out of the insurance pruceed:. aid shalf be ihe sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s Secunty would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security lmt_nm:__ﬁnt whether or not then due, with the excess, if any, paid to
Borrower. Such inswrance proceeds shall be applied in'the order provided for in Section 2.

If Borrower abandons the Property,‘Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does nc’)l'_'respoﬁii within 30 days to a notice from Lender that the insurance
carrier has offercd to scttle a claim, then Lender may negotiate and settle the claim. The 30-day period wifl
begin when the notice is given. In cither event, or if Lender acquircs the Property under Section 22 or
othcrwise, Botrower hereby assigns to Lender. (a) Borrower’s rights to any insurance procceds in an amount
not to exceed the amounts unpaid under the Note or this SecuTity nstrument, and (b) any other of Borrower’s
rights {other than the right to any refund of unearned:premiums: paid by Borrower) under all insurance
policies covering the Property, insofar as such rights. are applicable to the coverage of the Property. Lender
may use the insurance proceeds cither to repair or réstore the Pmperty or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then die.._ :

6. Occopancy. Borrower shall occupy, establlsh ancl use ‘the’ ‘Property as Borrower’s principal
residence within 60 days afier the execution of this Secunty Iusmtment and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing. which consent shall not be m).rcasonab]y thhhcld or unfess extenuvating
circumstances exist which arc beyond Borrower’s control, :

7.  Preservation, Maintcnance and Protection of the Pruperty, lnspecuons Borrower shall not
destroy, damage or impair the Property, allow the Property to detericrate o commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall mainiain the Preperty in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or resioration is not economically feasible, Borrower shall promptly repair the Property
if damaged to avoid further deterioration or damage. If msurance or ccndemnahon proeeeds are paid in
commection with damage to, or the taking of, the Property, Borrower shall b& rcsponsthle for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may dishurse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repalr or 1estore the- ‘Property,
Borrower is not relieved of Borrower s obligation for the completion of such repair br restoration” -

Lender or its agent may make reasonzble entrics upon and inspections of the Pr@peﬂy I it has
reasonzhle cause, Lender may inspect the interior of the improvements on the Property: Lender qha]l give
Borrower notice at the time of or prior to such an mtcnor inspection specifying such reasonable cayse.
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TR B(&rrower 8 Loan Application. Borrower shall be in default if, during the Loan application
pmcess Borrower ot any persons or emlities acting at the direction of Borrower or with Borrower's
knowledge or ccmsent gave materially false, misleading, or inaccurate information ot statements to Lender
{or failed to prowdc Lendcr with material information) in connection with the Loan. Material representations
include, But dre ot lumtc_d to, representations concerning Borrower’s occupancy of the Property as
Borrower's principal fesidence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a} Bormrower failsfo pé?funn...lhe covenants and agreements contained in this Security Instrurnent, (b} there
is a legal proceeding that inight significantly affect Lender's interest in the Property and/or rights under this
Security Instrumcat (such-as a pmceeclmg in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a liep which may attain prierity over this Secunty Instrument or to enforce laws or
regulations), or {c} Borpwer has" sbandoned the Property, then Lender may do and pay for whalever is
reasonable or appropriaté-to. protect’ Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or ‘asséssing the value of the Property, and securing and/or repairing the
Property. Lender’s actions can. mcludc but are not limiled to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b} appearing in court; and (c} paying rcasonable attorncys’ fees to
protect its interest in the Property and!or nghts under this Security Instrument, including its secured position
in a bankruptey proceeding. Securing the. Property includes, but is not Kmited to, entering the Property to
make repairs, change locks, replace nrbnard up_doors and windows, drain water from pipes, eliminate
building or other code violations or dangerons Conditions, and have utilities tumed on or off, Although
Lender may take action under this Section 9;:'Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender 1 mcu.rs no liability for not taking any or all actions authorized
under this Scction 9.

Any amounts disbursed by Lender uﬂder this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These ambunts shall bear interest at the Nole rate from the date of
disbursement and shall be payable, with such’ interest, upon netice from Lender to Borrower requesting
payment.

H this Security Instrument is on a leasehold, Bor:rower shall comp}y with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and. the fee title shall not merpe unless Lender
agrees lo the merger in writing.

10. Mortgage Insurance. I Lender required Mortgage Inqumnce as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage lnsurance: in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgege insurer that
previously provided such insurance and Borrower was rcqulrcd to make separatcly designated payments
toward the premiuwms for Mortgage Insurance, Borrower shall pay-the premlums required to obtain coverage
substantially cquivalent to the Mortgage Insurance previously o cﬁ'cct at a_cost substantially cquivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, ﬁnm an-alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage'is not ayailable, Bortower shall
continue to pay to Lender the amount of the separately designated payments that were due when the
insurance coverage ccased to be in effect. Lender will accept, use and retain these payments as a non-
refundable loss reserve in licu of Mortgage Insurance. Such loss teséive. shall’ be” non-refundable,
notwithstanding the fact that the Loan is ultimatcly paid in full, and Lendsf shalk not be required to pay
Borrower any interest or camings on such loss reserve. Lender can no longer require, loss reserye. payments if
Morigage Insurance coverage (in the amount and for the period that Lender requires) pmwded by an insurer
selected by Lender again becomes available, is obtained, and Lender requires separa&:ly dési ignated payments
toward the premiums for Morigage Insurance. If Lender reyuired Mortgage Insturamce ‘as a com.htmn of
making the Loan and Borrower was required to make separately designated paymenls toward the premmms
for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage. In__t:mj_amx in effect,
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or: tn prm?lde a non—reﬁmdable loss teserve, until Lender’s requirement for Mortgage Insurance ends in
aceordance with any ‘written agreement between Borrower and Lender providing for such termination or until
termination ig rﬂqum:d by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay
interest at the'rate provided in the Note,

Mortgage Insurancé-teimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does notiepay the Loan as agreed. Borrower is not a party to the Morigage Insurance.

Mortgage insurers 'éyaluate their totat risk on ali such insurance in force from time to time, and may
enter into agreements with other partics that share or modify their risk, or reduce losses. These agreements
are on terms and: condatlnns that are satisfactory to the mortgage insurer and the other party (or partics) to
these agreements. Thcqe agreements may require the morigage insurer to make paymenis using any sourcs of
funds that the mmtgagL msurer may have available {which may include funds obmined from Mortgage
Insurance premivms). -

As a rezult of theqe agreements Lcuder any purchascr of the Note, another insurer, any reinsurcr, any
other eniity, or any affilidte-of : any: of the foregoing, may receive (directly or indirectly) amounts that derive
from {(or might be characterized’ as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agrecment provides that an
affiliate of Lender takes a sharc.of the instirer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termied:! capme reinsurance.” Further:

{8) Any such agreements will roy affect the amonnts thai Borrower has agreed lo pay for
Mortgage Insurance, or any other terms of ¢hé Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insiranee,-and they will net entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has—if any—with respect to the
Mortgage Insurance under the Humeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain dlsclasures, to request and obtain cancellation of the Morigage
Insurance, to have the Morigage Insurance tekminated antomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unéarned at the lime of such cancellation or termination.

1t. Assignment of Miscellaneons Proceeds; Fﬁl‘fﬂhll‘e =All Miscellancous Proceeds are hereby
assigned to and shall be paid w Lender. P

If the Property is damaged, such Mlscrllancous Procceds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and. Lender's gecurity is not lessened. During
such repair and restoration period, Lender shall have the right' fo. hold “such Miscellancons Proceeds until
Lender has had an opportunity to inspect such Property to ensuré the wirk has been completed to Lender’s
satisfaction, provided that such inspection shail be undertaken prqmpﬂy Lender may pay for the repairs and
restoration in a single disburscment or in a series of progress paymcnts as thc work is completed. Unless an
agreement is made in writing or Applicable Eaw requires interest to be pald on such Miscellancous Proceeds,
Lender shall not be required to pay Borrower any interest ot mmmgs ‘on grich. MisecHancous Proceeds. If the
Testoration ot repair is not economically feasible or Lender’s secunty wnu]d be leﬁened, the Miscellancous
Proceeds shall b applied to the sums scoured by this Security Instrument, whether or fot then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be. apphed in the ‘order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Pmperty the M;sce}laneous Proceeds
shall be applied te the sures secured by this Security Instrument, whether or riot then duﬂ with tlle cxcess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property m whmh lhe fair market
value of the Property immediately before the partial taking, destruction, or loss in ‘vilue is'equal to&r greater
than the amount of the sums secured by this Security Instrument immediately befor:. the partial ‘taking,
destruction, or loss in value, unless Borower and Lender otherwise agree in writing, the sums sechred by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds: rnultlphed by the
following fraction: (a} the total amount of the sums secured immediately before thc pa.rual takmg,
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dcstmctmn, or lo'ﬁ in value divided by (b) the fair market valuc of the Property immediately before the
partial taking; debtmctlon or loss in value. Any balance shall be paid to Borrower.

In the everni of'a partial taking, destruction, or lnss in value of the Property in which the fair market
value of theProperty inimediately before the partial taking, destruction, or loss in valuc is less than the
amount of the sums scéurcd immediately before the partial taking, destruction, or loss in vahe, unless
Burrower and Lender otherwise agree in writing, the Miscellansous Procceds shall be applied to the sums
secured by this Security in__sl:ﬁment whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower thal the Cpposing,
Party (as defined-in the next scntem:e} offers to make an award to scttle a claim for damages, Borrower fails
to respond to Lender wnthtn 30 dayfs after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Pmcceds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or nof thc:n due. “Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds.of thc party agamst whom Borrower has a right of action in regard to Miscellancous
Proceeds.

Borrower shall be in defaul! 1f any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, conld résult in forfclturc :of the Property or other material impairment of Lender’s
interest in the Property or nghts under this’ Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate“as prawded m Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's jdgment; precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any
award or claim for damages that are sttributable 16 the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not. applled to restoration or repair of the Property shall be applicd
in the arder provided for in Section 2. 2

12. Borrower Not Released; Forbearance By Lender Not & Waiver. Extension of the time for
payment or modification of amertization of the sums secured by ‘this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower ﬂhail not dpeiale to release the liability of Borrower or
any Successors in knterest of Borrower. Lender shall ot be re:qmred to commence proceedings against any
Successor in Interest of Borrower or to refuse to cxtex_;d time for/payment or otherwise medify amortization
of the sums secured by this Security Instrument by reason of any. demand made by the original Borrower or
any Successors in Intercst of Borrower. Any forbearance by Lender . -exercising any right or remedy
including, without limitation, Lender’s acceptance of payments, from ‘third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then duc shall net ‘be a waiver of or preciude the
cxcrcise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successnrs and Assngm Bound. Borrower covenants
and agrecs that Borrower’s obligations and liability shall be joint and sevcml Howsver, any Borrower who
co-signs this Security Instrumeni but does not execute the Note (a “cu-q;gner”) {a¥is co-s:gnmg this Security
Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b) is not personally ebligated to pay the sums secured by this Secunty Instrument; and
(c) agrees that Lender and any other Borrower can agree to extend,: modify, forbear or make any
accommodations with regard to the terms of this Security Insmunenl ‘or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes. Borrower’s
obligations under this Security Instrument in writing, and is approved by Lcnder shail obtam all of
Borrower’s rights and benefits wnder this Securjty Instrument. Borrower shall. not” be-releaied from
Buorrower’s obligations and Mability under this Security Insirument unless Lender agrees 1o suéh release in
writing. The covenants and agreements of this Security Instrument shall bind (except as prowdcd m ‘Section
20} and benefit the suceessors and assigns of Lender.
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14 I_mm [ hargep. Lender may charge Borrower fees for services performed in connection with
Bormwv:r ) default far the putpose of protecting Lender's interest in the Property and rights under this
Security Instrunient; mcludmg, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other, fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall:nat be'construcd as a prohibition on the charging of such fee. Lender may not charge fees
Lhat are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject-to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or sther Toan- charges collected or to be collected in connection with the Loan exceed the
permitied limits,: thm {2y any. such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted: ]umt and (b} arty sums already collected from Bomower which exceeded permitted
limits will be refunded ty Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by makmg a dlrect payment to Borrower. 1f a refund reduces principal, the reduction will
be treated as a partial prcpayment withopit any prepayment charge (whether or not a prepayment charge is
provided for under the Note): Borrower s aceeptance of any such refund made by dircct payment to Borrower
will constitute a waiver of any rlght of action Borrower might have arising out of such overcharge,

15. Notices. All notices givcn by Borrowcr or Lender in conncction with this Sceurity Instrument
naust be in writing. Any notice to-Bormoweriinconnection with this Securily Instrument shall be deemed to
have been given to Bomower when maﬂed by first class mail or when actually delivered to Borrower’s notice
address if sent by other memns. Notice 1o any one Borrower shall constitute notice to all Borrowers unkess
Applicable Law expressly requires athermse Thc notice address shall be the Property Address unfess
Borrower has designated a substitute “natice, address by notice to Lender. Borrower shall prompily notify
Lender of Borrower’s change of address. 1f Lender specifics a procedure for reporting Borrower’s change of
address, then Borrower shall only report 4 change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one fime. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail lo-bender’s address stated hercin unless Lender
has designated another address by notice to Borrower. Any mmcc in connection with thig Security Instrument
shall not be deemed fo have been given to Lender uatil actually recelvcd by Lender. If any notice required by
this Security Instrument is also required under Applicable'Law, lhe Applicable Law requirement will salisfy
the corresponding requirement under this Security Inslrumcnt E

16. Guoverning Law; Severability: Rules of: (.unhh'uc,imn This Securily Instrumcnt shall be
govemed by federal law and the law of the junsdlctlon in whlch the Prnperty is located. All rights and
obligations contained in this Sccurity Instrument are subject’ to any reguitements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silcnee shall not be construed as a p‘l‘l‘)hlbltl(ll’l against agreement by contract. In the
event that any provision or clause of this Security Instrument or the Note.¢onflicts with Applicable Law, such
conflict shall not affcct other provisions of this Security Instmmcnt or thc Neotc Whlch can be given cffect
without the conflicting provision.

As used in this Security Instrument: (a) words of the ruasculmc gender shar]] mean and include
cotresponding neuter words or words of the feminine gender; (b) wards in the smgular shall mean and
include the plural and vice versa; and (c) the word “may” gives sole d]scretlun w1thout any obhg;mon to take
any action.

17. Boerrower’s Copy. Borrower shali be given one copy of the Note and of thls Secunty Instrement.

18. Transfer of the Property or 2 Beneficial Interest in Borrower. As used in this-Section I8,

“Interest in the Property” means any legal or beneficial inferest in the Property, mcludmg, it not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, mslallment gales gontract or
escrow agreement, the intent of which is the transfer of title by Burrower at a future date to-a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (of if Borrower is
not a natural person and a bencficial interest in Borrower is sold or transferred) without Lenderg prior
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wﬁ'ttenwcc"méent, "Eénder may requirc immediate payment in full of all sums secured hy this Security
Instrument. Howcver .this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law:” -+~ °

If Lendér exXarcises thls option, Lender shall give Borrower notice of accelerativn. The notice shall
provide a‘period ‘of ‘not Icss than 30 days from the datc the notice is given in accordance with Section 13
within which Borrower must pay all sums secured by this Security Instrument. If Borrower {nily to pay these
sums prior to the expuahen of this period, Lender may invoke any remedies permitted by this Security
Instrument without firther notice or demand on Borrower,

19. Borrower’s ngllt Ao Reinstate After Acceleration. If Borrower mects certain conditions,
Borrower shalt have the right to have enforcement of this Security Instrument discontinued at any time prior
to the carliest of: (a) five days befurc sale of the Property pursuant to any power of sale contained in this
Security Instrument, (b) duch othes: permd as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (c}.efitry, of a }udgment enforcing this Securify Instrument. Those conditions are that
Botrower: (a) pays Lender-all sums wlﬂch then would be due under this Securily Instrument and the Note as
if no acceleration had occurredi” (b) cures any default of any ofher covenants or agreements;
{c) pays all cxpenscs incurred.in enfnrcmg this'Sccurity Instrument, inchuding, but not limitcd to, rcasonable
attorneys” fees, property mspectmn and valiation fees, and other fees incurred for the purpose of protecting
Lender’s interest in the Property. aind nghts under this Security Instrument; and (d} takes such action as
Lender may reasonably require Lo assure thai Lender’s interest in the Propetty and rights under this Security
lustrument, and Borrower’s obligation 4o pay the sums secured by this Security Instrument, shall continye
unchanged. Lender may require that Borfower pay’ such reinstatement sums and expenses in one or more of
the following forms, as selecied by Lender: (a) cash; (b) money order; (c) certificd check, bank check,
treasurer’s check or cashier’s check, provided-any such check is drawn upon an institution whose deposits arc
insured by a federa) agency, mstrumentality -oi‘--genlity; or (d) Electronic Funds Transfer. Upon reinstatement
by Borrower, this Security Instrument and obligations securcd hereby shall remain fully cffeetive as i no
acceleration had ocourred. However, this right to rcmaldte 5hall nul apply in the case ol acceleration under
Section 18,

20. Sale of Note; Change of Loan Semcer, Nntlce of (“’rmvance. The Note or a partial inlerest in
the Note (together with this Security Instrument) can ‘be sold ong or more times without prier notice to
Borrower. A sale might result in a change in the entity (known-as the “Loan Servicer”) that collects Periodic
Payments duc under the Note and this Security Instrument and. performs other mortgage loan servicing
obligations under the Note, this Security Instrament, and Apphcable faw. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note: If there is: a:_change of the Loan Servicer,
Borrower will be given writtcn notice of the change which will state the name and address of the ncw Loan
Servicer, the address to which payments should be made and any other information RESPA Tequires in
connection with a notice of transfer of scrvicing. If the Note is sold and thmcaftcr the Loan is scrviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan seryicing nbhgatmns to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Senlcer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser. :

Neither Borrower nor Lender may commence, join, or be joined to any Judlmal action (as either an
individual litigant or the member of a class) that arises from the other party’s actltms pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, o1 any duty ‘owed by reason of,
thia Security Tostrument, until such Borrower or Lender has notified the other paity {with such notice given
in compliance with the requirements of Sectien 15) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice to take corrective action. If Applicable. Law provides a
time period which must elapse before ceniain action can be taken, that time period will be :Ieemed to be
rcasopable for purposes of this paragraph The notice of accecleration and apportunity to cure given o
Bormower pursuant to Section 22 and the notice of acceleration given to Borrower pursiaet 1o Section-18
shall be deemed to satisfy the notice and opportunity te take corrective action provisions ofthis Scctmn 20,
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. 21"'. Huar(hua Substances. As uscd in this Section 21: (a) “Hazardous Substances™ are fhose
substances deﬁned as'foxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substaices: ghsoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, yolatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
“Environmentat Law”™ micans federal laws and laws of the jurisdiction wherc the Property is located that
relate to health, safely or‘environmental protection; {¢) “Environmental Cleanup” includes any response
action, remedial action; or-temoval action, as defined i Environmental Law; and (d} an “Environmental
Condition” means a. condmon thal cim cause, contribule 1o, or otherwisc trigger an Environmental Cleanup.

Borrower shall not cause. or pcrmlt the presence, use, disposal, storage, or release of any lazardous
Subsiances, or threaten o selease any Haza:dous Substances, on or in the Property. Bommower shall not do,
nor allow anyone else: o' do, anythinpg affecting the Property (a) that is in violation of any Environmental
Law, (b} which create ai Envtronmemal Condition, or {c} which, due to the presence, use, or release of a
Hazardous Substance, createsa com:lmon that adversely affects the value of the Property. The preceding two
sentences shall not apply to-the presence uge, or storage on the Properfy of small quantities of Hazardous
Substances that are gencrally recogmmd to. be appropriate to normal residential uses and to maintenance of
the Property (including, but not lumtcd to: hamrdous substances in consumer products).

Borrower shail promptly give: I.ender Written notice of (u} any investigation, claim, demand, lawsuit or
other action by any governmental dr re_gula__tory agency of privale party involying the Property and any
Havardous Substance or Fnavironmentat .Law of. which Bomower has actual knowledge, (b} any
Environmentz] Condition, including buf not limited to, any spilling, leaking, dischasge, release or threat of
release of any Hazardous Substance, “and {cj any condition caused by the presence, use or release of a
Hazardous Substance which adversely affecis Ihc value of the Property. If Borrower learns, or is notified by
any governmental or regulaiory authority, or any private party, that amy removal or other remediation of any
Hazardous Substance affecting the Property“is necessary, Borower shall promptly take all necessary
remedial actions in accordance with Envlrunmenta] Law. Nothmg hercin shall crcate any obligation on
Lender for an Environmenial Cleanup. ‘

NON-UNIFORM COYENANTS. Borower and-Lender further:covenant and agree as follows:

22. Acceleration; Remedics. Lender shall give notice to. Borrower prior to acceleration following
Borrower’s breach of any covenamt or agreemeni,_ in this Securily Insirument (but not prier to
acceleralion under Section 18 unless Applicable Law. provides 0thermse) The notice shall specify:
(2} the default; (b) the action required (o curc the default; (¢) # date; nipt less than 30 days from the
date the motice is given to Borrower, by which the default must be cured; and (d) that failare to cure
the default on or before the date specified in fhe nofice may result in aceeleration of the sums secured
by this Security Instrument and sale of (ke Property at public anction at a date nod less than 120 days
in the future. The notice shall further inform Borrower of the nght to reinstate after accelerstion, the
right tu bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and auy other matters required to be inchided in the notice by Applicable
Law. If the default is not cured on or before the date specified in the nnt:ce, Lender al is option, may
require immediaie payment in full of all suins secured by this Security Instrument without further
demsand and may invoke the power of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entifed to collect all expenses incurred in pursuing the remediés provided in this
Section 22, including, but ot limited to, reasonable atiorneys’ fees and costs of title evidepice,

If Lender invokes the power of sale, Lender skall give written notice to Trustee of’ the oecurrence
of an event of default and of Lender’s election to cause the Property to be sol(L Trustée and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Eaw and after
publication of the notice of sale, Trustee, withoul demand on Borvower, shall sell th‘ Property at
public auction to the ]ughest bidder at the time and place and under the terms deslgnated in thie notice
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of ssle’in nne or more parcels and in any order Trustee delermines. Trustee may postpone: sake of the
Property for-a period or periods permiited by Applicable Law by public apmouncement at the time
and place fixed in the votice of sale. Lender or its designee may purchasc the Property al any sale.

Trusteg” shall déliver o the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facic
evidence of the trutl'of the statements made therein, Trustee shall apply the proceeds of the sale in the
fellowing order: (a} to éll -expenses of the sale, including, hut not limited to, reasonable Trustee’s and
attorneys’ fees; (b).to alf sums. secured by this Securify Instrumens; and (c} any excess to the person or
persons legally €!ltlﬂed to itor to the clerk of the superior court of the county in which the sale
leok place.

23, Reconveyance Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to recohvey the Pmpcrty and shall surrender this Security Instnoment and all notes evidencing
debt secursd by this Security-Instrument o Trustee. Trustee shall recanvey the Property withowt warranty to
the person or persons legally-entitled £3 it. Such person or persons shall pay any tecordation costs and the
Trustee’s fec for preparing the reconveyance.

24, Substifute Trustec, In’ accord;m(e wﬂh Applicable Law, Lender may from time to time appoint a
SUCCESSOr trustee to any I'rustee dppomlcd hcrcuudcr who has ceased to act. Without conveyance of the
Property, the successor \rustee shall succeed foall thc title, power and duties conferred upon Trustee herein
and by Applicable Law.

15. Use of Property. The prupert) ig not uscd pnnmpally for agricultural purposes.

26. Adtorneys® Fees. Lender shall be entitled to recover its reasonable attorneys’ fees 2nd costs in any
action or proceeding to construe or enfofce-any ferm of this Security Instrument. The term “attomeys’ fees,”
whencver used in this Sccurity Instrument, shall include without limitation attorneys® fees incurred by Lender
in any bankruplcy proceeding or on appeal. . %
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.:‘f*._()RAL A(rRFFMENTS OR ORAL COMMITMENTS T(} LOAN MONEY, EXTEND
“CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNI)ER WASHINGTON LAW.

BY SIGNING BELOW Borrower accepts and agrecs to the terms and covenants contained in pages t
through 16 of this Secunly ’lnstrument amd in any Rider executed by Borrower and secordedpwith it.

QL %Q\ (Seal)

{Seal)
mower  Ruth A Backlund -Bormower
Seal Seal
m(gowi -Bo(rmwc?-
(Seal) (Seal)
~Borgywer ITower
Wilness: Wlmess .':;
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§m1e -f Washmgion )

County of 3(/—}61 T " )

On tlus day pgf&ona’ll‘y_ appcarcd before me Mark H. Backlund, Rutiv A. Backiund

, to me known 1o be thé jndividual(s
described in and v&ho cxccutecl the ‘within and foregoing instrument, and acknowledged that he (she orthey)

signed the same as hlq (hcr m@ free and voluntary act and deed, for the uses and purposes therein
mentioned. 3

Given under my hand and ofﬁcxal saal this gb rh day of -J/Mu,#ﬁ ¥ R

9 \ -
@“gg &J @ -;éf’v

Notary Public inand for the Stake of Washington residing at:

- A MACEETH
L ANRCOATES,  ih FY22)

My commission expires:

g

@G

Notary Public
State of Washington

DIANNE M NORTON
My Appointment Expires Jan 28, 2014
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" PLANNED UNIT DEVELOPMENT RIDER

THIS PEANNED'UNIT DEVELOPMENT RIDER is made this 17th day of
January 201 I , and is incorporated into and shall be deemed to amend and supplcment
the Mortgage, Deed..0f Test;-or Security Deed (the “Security Instrument”) of the same date, given by the
undersigned (the * Bormwer ’) to secure Borrower’s Note (o Sterling Savings Bank, a Washington
corporation ’ e

(the “Lender) of thc same. date am:l cavering the Property described in the Security Instrument and located at:

3151 Biz Point Road
.- Anacortes, WA 98221

[Property Address]

The Property includes, but is m)t Imutccl 16 a parcel of land improved with a dwelling, together with other
such parcels and certain com,mnn arcas and facllllle‘i as described in Convenants, Conditions and
Restrictions N

{the *"Declaration™). The Property is a part ai' a planned unit development known as
Rancho 5an J_ua'r_p__,Del Mar, Subdivision No. 3

[Ndine of Planned Unit Development]

(thc “PUD"). The Property also includcs Borrower’s interest in the homeowners association or cquivalent
entity owning or managing the common arcas and facilitiey uf lhe PUD {the “Owners Association™) and the
uses, benefits and proceeds of Borrower’s interest. A

PUD COVENANTS. In addition lo the covenanls. and agrecmcms made in the Security Instrument,
Borrower and Lender further covenant and agree as fallows: ;

A. PUD Obligations. Borrower shall pcrfonn all of: Borrower s obligations under the PUD’s
Constituent Documents. The “Constituent Documen!sﬂ ate the (i)- Declaration; (ii) articles of
incorporation, trust instrument or any cquivalent docuinenl_v&:l-gich"i:reatés the Owners Association;
and (iit) any by-laws or other rules or regulations of the Owners Association. Borrower shall
promptly pay, when due, all dues and assessments unposed pursuant to the Constituent
Documents.

B. Property Insurance. So long as the Owners Assocmtmn mamt&ms with a gencrally
accepted insurance carrier, a “master” or “blankel” polidy- insiiring the Property which is
satisfactory to Lender and which provides insuwrance coverage: in-the damounts (including
deductible levels), fur the periods, and against Joss by fire, hazards included within the term
“extended coverage,” and any other hazards, including, but not limited to, earthquakes and floods,
for which Lender requires insunanee, tacn: (i) Lender waives the provision in Scction 3 for the
Periodic Payment to Lender of the yeatly premium installments for- property msu.mnce on the
Property; and (i1} Borrower’s obligation under Section 5 io maintain property instirance coverage
on the Property is deemed satisfied to the extent that the required covcragc A4 pmwded by the
Owners Association pelicy.

What Lender reqmres as a condition of this waiver can chzmge during the term of thie luan.

Borrower shall give Lender prompt notice of any lapse in required” properly msu.rance
coverage provided by the master or blanket policy,
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e ln the evcnt of a distribution of property insurence proceeds in lieu of restoration or repair
" following 2 lgss' to the Property, or to common arcas and facilities of the PUD, any proceeds
payable o BOITQ_WCT are hereby assigned and shall be paid to Lender. Lender shall apply the
proceeds to.the sums:secured by the Security Instrument, whether or not then due, with the excess,
if any. paid to Borrawer.

C. Public-Liability Insurance. Borrower shall take such aclions as may be reasonable to
imsure that the Owners Association maintains a public liability insurance policy acceptable in
form, amoun, and extent of coverage to Lender.

D. (,ondemnatmn. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other taking of all or
any part of the Propesty or e common areas and facilitics of the PUD, or for any conveyance in
lieu of condemnahon. are hershy agsigned and shall be paid to Lender. Such proceeds shall be
applicd by Lender to the sums secnred.by the Security Instrument as provided i Section 11.

E. Lender’s Prior Cﬂlscnt Borrower shall not, except afier notice to Lender and with
Lender’s prior written conser;t cither partition or subdivide the Property or consent to: (i} the
abandonment or terminaiion ‘of the PUD, cxecpt for abandonment or termination required by law
in the case of substantial __deshug’non__ by fire or other casualty or in the case of a taking by
condernnation or eminent deitiain; (ii}'any amendment to any provision of the “Constituent
Documents™ if the provision is for, the express-benefit of Lender; (iii) termination of professional
management and assumption of sélf-managément of the Owners Association; or (iv) any action
which would have the effect of .rendermg the-public liability insurance coverage maintained by the
Owners Association unaceeptable to Lendcr

F. Remedies. If Borrower does not pay PUD ducs and assessments when due, then Lender
may pay them. Any armounts disbursed: by Lender under this paragraph F shall become additional
debt of Bortower secured by the Security, Instmment Unliéss Borrower and Lender agree to other
terms of payment, these amounts shall bear interest Gom thedate of disburvernent at the Noie rale
and shall be payable, with interest, upon notice from-"Lenélef:to*Borrower requesting payment.

BY SIGNING BELOW, Bortower accepts and agrees to the tcnns and covenants contgf in pages
1 and 2 of this F1TD Rider.

] y (Scal)
-Borrower
(Seal) _ = (Seal)
-Borrower i -Borrower
(Seal) s 2% (Seal)
-Borrower w0 7 -Bomower
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