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DEED OF TRUST
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DATE: January 18, 2012

Reference # (if appllcable) 141 246 OS Additional on page
Grantor(s):
1. BLAZEK JULIE K .

Grantee(s)
1. Skagit State Bank :
2. Land Title Company of Skaglt County Trustee

Legal Description: Lot 2, SP No. 92 028 Ptn NW 1/4 of NE 1/4, 32-34-4 E W.M.
Additional on page 2

Assessor's Tax Parcel 1D#: P112729

THIS DEED OF TRUST is dated January 18, 2012, among JULIE K BLAZEK, a single woman as
her separate property, whose address is 17228 BLODGETT RD, MOUNT VERNON, WA
98274-5069 ("Grantor”}); Skagit State Bank, whose mailing-address is Main Office, 301 E.

Fairhaven Ave, P O Box 285, Burlington, WA 98233 {referred to below sometimes as "Lender”

and sometimes as "Beneficiary”); and Land Title Company of__ Skaglt County, whose mailing
address is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee").
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TCONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
. of ‘entry and. possession and for the benefit of Lender as Beneficiary. all of Grantor's right, title, and interest in and to
“the -tolldwing".described real property, together with all existing or subseguently grected or affixed buildings,
improvemants and fixtures; ail easements, rights of way, and appurtenances; all watar, water rights and ditch rights
{mcludmg stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, mcludmg without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real groperty“)

Iocated ln Skagrt County, State of Washington:

Lot 2._._.-Slgag|t ‘County Short Plat No. 92-028, approved February 10, 1998, and recorded
February 13, 1998, in Volume 13 of Short Plats, pages 97 and 98, records of Skagit
County, Washington; being a portion of the Northeast 1/4 of Section 32, Township |
North, Hange & East W M.

Situate in the County of Skaglt State of Washington.

The Real Property ot ‘its . address is commonly known as XXXX Blodgett Rd., Mount Vernon,
WA 98274, The Real Property tax identification number is P112729,

Grantor hereby assigns as security 1o Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. “This assignméntiis recorded in accordance with RCW £6.08.070; the lien created by this
assignment is intended to be specific, perfactad and choate upon the recording of this Daed of Trust. Lender grants 1o
Grantor a license to collect the Rents .and profits, which license may be revoked at Lender's option and shall be
automatically revoked upen acceleration of alt or part of the indebtedness. In addition, Grantor grants to Lender a
Uniform Commarcial Code securlty mterest iR the Personal Property and Rents.,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY. IS GIVEN TQ°SECURE {A). PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANGE OF
ANY AND ALL OBLIGATIONS UNDER-THE MOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as other\mse provided in this Deed of Trust, Granter shall pay to Lender all
amounts secured by this Deed of Trust as they become-due, and shall strictty and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provlswns

Pogsession and Use. Until the accurrence: of. an Event of Default, Grantar may (1} remain in possession and
control of the Proparty; (2) use, operate or. n"*r-g.nage the Property; and (3) collect the Rents from the Property
{this privilege is a license from Lender to Grantdr automatically revoked upan default). The following provisions
relate to the use of the Proparty or to other limitations on the Property The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property m 'tenantable condition and promptly perfarm all repairs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents___a_nd w.arrants to Lender that: {1} During the period of
Grantor's ownership of the Property, there has been no tise, generation,"manufacture, storage, treatment, disposal,
relaase or threatened ralease of any Hazardous Substance by apy person on, under, about or from the Property;
(2) Grantor has no knowledge of, or reason to believe that there Has been,.except as previously disclosed to and
acknowladged by Lender in writing, {8} any braach or violation of ary :Environmental Laws, {b) any use,
generation, manufacture, storage, treatment, disposal, release:orf threatepied release of any Hazardous Substance
an, under, about or from the Praperty by any prior owners or occupants of the Property, or (¢) any actual or
threatened litigation or claims of any kind by any person relatmg to- such matters, and {3) Except as previously
disclosed to and acknowledged by Lender in writing, (a) neither Grantdf nof any, tenant, contractor, agent ar other
authorized user of the Praperty shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substance on, under, about or from the Property; and (b} any such activity shall ba canducted in compliance with
all applicable federal, stata, and local laws, regulations and ordinances, mcludmg without limitation all
Environmental Laws. Grantor authorizes Lender and its agents to-enter upon: the: Property to make such
inspections and tests, at Grantar's expense, as Lender may deem approfiridte to détermine compliance of the
Property with this section of the Deed of Trust. Any inspectians or tesi§*made by Leénder shall be for Lender's
purposes only and shall not be construed to create any responsibility or liability gn thé part of Lender to Grantor or
ta any other person. The rgpresentations and warranties contained herein are based on Grantor s due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (11 releases and waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or-Other casts under
any such laws; and (2) agrees to indemnify, defend, and hold harmless Lendar agamst any atid all. claims, losses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly siistain-or sufter resulting from
a breach of this section of the Deed of Trust or as a consequence of any use, generatron manufacture storage,
disposal, release or threatenad release occurring prior to Grantor's ownership or intereést, fh the Propérty, whether
or not the same was of should have bean known to Grantor. The pravisions of this settion ofthe Desd of Trust,
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the: ‘satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender’'s acqurs on -of any rnterest
in the Property, whether by foreclosure or otherwise. . . .

Nuisance. Wasta. Grantor shall not cause, conduct or permit any nuisance nor commit, permlt or suffer ‘any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the’ generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, n'unerals (lncludlng
oil and gas), coal, clay, scoria, soil, gravel ar rock products without Lender's prior written consent.” k i

Removal of Improvements, Grantor shall not demolish or remove any Improvements from the Real Property_r-'
without Lender's prior written consent. As a condition to the removal of any Improvemants, Lender‘may requrre
Grantor to make arrangements satisfactary to Lender to replace such Improverments with lmprovements of at Ieast
equal vatue. -

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Reat Property ét‘ 'aII_..'"
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantors
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmantal Requirements. Grantor shall promptly comply, and shall promptly cause
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_compllance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease of
. otfarwise use or occupy the Proparty in any manner, with all laws, urdinances, and regulations, now qr hereatter
_in efféct; of all govarnmental authorities applicable to the use or occupancy of tha Property, including without
lirnitation, the Americans With Disabilities Act. Grantor may contest in geod faith any such law, ordinance, or
fegulation ‘and withhold campliance during any proceeding, |nc|ud|ng appropriate appeals, so leng as Grantor has
Inotified Lender in writing prios to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are ot jeopardized. Lender may require Grantor 10 post adequate security or a surety bond, reasonably
'satisfacto"ry to Lender, to protect Lender's interest.

Duty to Proteét. . Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to. those acts set forth above in this section, which from the character and use of the Property are
reasmqblvu_nq_ce:ssary 10 protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deéd of Trust or (B} increase the interest rate pravided for in the Note or other document
evidencing the Indebtedness an‘d impose such ather conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's priot wrrtten ‘gonsent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” .meahs:the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial ar equ:table, ‘whether voluntary or involuntary; whether by cutright sale, deed, installment sale contract,
land contract, contract for deed,Teaséhold interest with a term greater than three (3} years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding titla 1¢ the Real Property, or by any
other methed of convayangé of-an intarast in the Real Property, Howevar, this option shall not be sxercised by Lender
if such exercise is prohlblted by federal Iaw or by Washington law.

TFAXES AND LIENS. The followmg prowsmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) gll taxes, special taxes, assessments,
charges lincluding water and $éwer), fines<and impaositions levied against ar on account of the Property, and shall
pay when due all ctaims for work dene.on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property tree of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. -

Right to Contast. Grantor may W\thhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so lohg" as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor ghall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has motice-of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a suffitient corparate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus. any..costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcerent against the Property. Grantor shall name Lender as an additional
abligee under any surety bond furnished in the gontest proceedings

Evidence of Payment. Grantor shall upon demand furnish 1o Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
siatement of the taxes and assessments against the Pmperw

Notice of Construction. Grantor shall notify Lender at Ieast flfteen (15} days before any work is commenced, any
services are furnished, or any materials are supplied to. the Propeny, if any mechanic's lien, materialmen's lien, or
ather lien could be asserted on account of the work, services, or materials, Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lénder that Grantor can and will pay the cost of such
improvements. S

PROPERTY DAMAGE INSURANCE. The following provisions relatlng to lnsurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain‘policies of" fire Jnsurance with standard extended
coverage endorsements on a fair value basis for the full insurabfe. valué covering:.all Improvements on the Reat
Property in an amount sufficient to avoid application of any coinsurance clavse,"and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehenswe general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named:-ag additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such othet_insurange, including but not limited to
hazard, busingss interruption, and boiler insurance, as Lender may reasonably-Tequire, Palicies shall be written in
form, amounis, coverages and basis raasonably acceptable to Lender and.issued- by a company of companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver 10 Lénder from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipilations that-toverages wilt not be
cancelled or diminished without at least thirty (30) days prior written notice to Leader. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impa}red fn any way by any act,
omission or default of Grantor or any other person. Should the Real Property be“located-in ap-area designated by
the Directar af the Federat Emargency Managemant Agency as a special flood hazard arda, Grantor agrees ic
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is, glven ‘by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance oftheigan‘and.aty prior liens
on the property securing the loan, up to the maximum policy limits set under the National’ Flood Insurance Program,
or as otherwise raquired by Lender, and t¢ maintain such insurance for the term of the loan. S

Application of Progeeds. Grantor shall promptly notify Lender of any loss or damage to the’ PropertV‘ Leﬁd"er may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or pot tender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of anyinsurance: and: apply
the preceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or thi:réstoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Granior, shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender, Lerider shall upqri'“_:_
satisfactory proof of such expenditure, pay or raimburse Grantor from the proceeds for the reasonable cost of ;
repair or restoration i Grantor is not in dafault under this Deed of Trust, Any proceeds which have not been:
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restpration. of

the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accn;ied

interest, and the remainder, if any, shall be applied 10 the principal balance of the Indebtedness. 1f Lender holds”

any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Granter as___--- :

Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shatl furmsh

to Lender a report on each existing policy of insurance showing: {1} the name of the mnsurer; (2) the risks . '
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___:=-|nsured (3) the amount of the policy; (4) the property insured, the then current replacement value of such
property, and the manner of determining that value; and {5) the expiration date of the policy. Grantor shall, upon

~“raqtinst of Lender, have an independent appraiser satisfactory to Lender detarmine the cash value replacement cost
of the Property

LENDEH S EXPENDITURES. If any action or proceading is commenced that would materially affect Lender’s interest in
the* Property or if:Grantor fails ta comply with any provision of this Deed of Trust or any Related Documents, including
but 'not limited to Grantor's failure ta discharge or pay when dua any amounts Grantor is required to discharge or pay
under. this:Deed of Trust or any Related Dacuments, Lender on Grantor’'s behalf may (but shall not be obligated to) take
any action.-that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
intarests, encumbrances and other claims, at any time lavied or placed on the Property and paying all costs for insuring,
maintaining.-and-préserving. the Property. All such expenditures incurred ar paid by Lender for such purposes will then
bear interest. 4t the rate tharged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. Afll such éxpenses will become a part of the Indebtedness and, at Lender's pption, wili (A} be payable on
demand; {B} be added to-the balance of the Note and be appartioned smong and be payable with any installment
payments to becoma: ‘dues durlng either {1) the term of any applicable insurance policy; ot (2} the remaining term of
the Note; or {C) be tréatéd as. & balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secyre payrient “of. these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upen Default.

WARRANTY: DEFENSE OF TITLE The followrng provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants thet “{ay Grentor holds good and marketable title of recard to the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Proparty description or in any
title insurance policy, title report or final titla opinion issued in faver of, and accepted by, Lender in connection
with this Deed of Trust, and Ib) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender. g 3 :

Defense of Title. Subject to the exceptlon in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the Iawful claims of all persans. [n the event any action or proceeding is commencad
that questions Grantor's title or' the |nterest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor-thay be‘thé nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and:to.be’ represented in the proceeding by counsel of Lender's gwn choice, and
Grantor will deliver, or cause to be delwered to Lender such instruments as Lender may request from time to time
to permit such participation.

Compliance With Laws. Grantor warrants that ‘the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulatlons of governmental authorities.

Survival of Reprasentations and Warrentues_. AII representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shalf remain in full force and effect until such timie as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The following provisians relating“‘tc’)'condemnati‘dn'“proceedings are a part of this Deed of Trust:

Proceadings. |f any proceeding in condemnation is fnied Granter shall promptly notify Lender in writing, and
Grantar shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such praceeding, but Lendershall be.entitied to participate in the proceeding and to be
represented in the proceeding by counsel of its awn’ghigice all-at:Grantar's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentetron as, mav be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is'condemned by eminent domain proceedings or by
any proceading or purchase in lieu of condemnation, Lender may at its electian require that all or any partion of the
net proceeds of tha award be applied to the indebtedness or: the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of” aII reasonable casts, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnanen s

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORIT]Es The follewmg provigions relating
to governmental taxes, fees and charges are a part of this Deed of Trust: o

Current Taxes, Fees and Charges. Upoh request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect’ an_d continue Lender's lien on
the Real Property. Grantor shall reimburse Lendar for all taxes, as desgribed. below; "'tegether with all expensas
incurred in recording, perfecting or continuing this Deed of Trust, including’ wr:hout limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust

Taxes. The foliowing shall constitute taxes to which this section applies: (1] A specn‘lc ‘taix upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; . 12}_____a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness__e-ecured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note:
and (4} a specific tax on all or any portion of the Indebtedness or an payments of prlncrpel and interest made by
Grantor. :

Subseguent Taxes. If any tax to which this section applies is enacted subsequent o the date of thls Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercige: any.ar all of its
available remedies for an Event of Default as provided below unless Grantor either (1) -péys-the tax.before it
becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens sectioh and deposrts with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender, .

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating ta this Deed of Trust as. a
sacurity agreement are a part of this Deed of Trust: . 5,

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property“j;
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Comrnercml Code
as amanded from time to time. : ; ;

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender te perfect
and continue Lender’s security interest in the Rents and Personal Property. In addition to recording this Deed. of" .
Trust in the real property records, Lander may, at any time and without further authorization from Grantor,_flle._--
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lander for all expenses incurrad in perfecting or cantinuing this security interest. Upon default, Graritor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble .
any Personal Praperty not atfixed to the Property in a manner and at a place reasonably convenient to Grantor and .+
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kendér and make it available to Lender within three (3) days after recsipt of written demand from Lender to the
< pxtent permmed by applicable law.

"“Addre __GSi The mailing addresses of Grantor {debtor) and Lender (secured party) fram which information
eonecerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
;Camrnercrai Coda) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney |n fact are a, part of this Deed of Trust:

Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make. execute and
deliver, or.will,¢ause-to be made, executed or delivered, to Lender or to Lender's designea, and when requested by
Lender,.¢ause to be filed, recorded, refiled, or rerecarded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, frnancmg stgtements, continuation statements, instrumants of further assurance, certificates, and
other documants as‘may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue;” or:_'pre“se'rye {1} Grantor's obligaticns under the Note, this Deed of Trust, and the Related
Documents, and (2] = thewliéns and sacurity interests created by this Deed of Trust as first and prior liens on the
Property, whethér now* owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantog: Shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in thrs-p regreph

Attornay-in-Fact, If Grantor fails“te.do any of the things referred to in the preceding paragraph, Lender may do s0
for and in the name-pf Grantor and &t Grantor's expense, For such purposes, Grantor heraby irrevocably appoints
Lender as Grantor's &ttorney-in- fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desrrable, in Lender's sale opinion, to accomplish the matters referred to in
the preceding paragraph.: C

FULL PERFORMANCE. If Grantor pays ell the Indebtedness when dus, and otherwise performs all the otligations
imposed upon Grantor under this Deed.of :Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and dellv {o Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security intereist.in the Rents and the Personal Praoperty. Any reconveyance fee shall be paid by
Grantor, it permitted by applicable law: The grantee in any recanveyance may be described as the "person or persans
legally entitled thereto”, and the recitals-in the recorivevance of any matters or facts shalt be conclusive proof of the
truthfulness of any such matters or facts..

EVENTS OF DEFAULT, Each of the followrng, at Lender " optlon shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make "ani{ pavrn_ent when due under the Indebtedness.

Other Defaults, Grantor fails to comply Wwith or 10 perform any other term, obligation, covenant or candition
contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant ar condition contained in an\,r othet agreemem between Lender and Grantor,

Compliance Default. Failure to comply with any other term;’ oblrgatlon covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents

Deofault on Dther Payments. Failure of Grantor within the trme requlred by this Deed of Trust to make any payment
for taxes or insurance, or gny other payment necessary to prevent fiing of or to effect discharge of any lien.

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related: Documents is-false or misteading in any materigl respect,
gither now or at the time made ar furnished or becomes false-or mrsleadrng at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Ftelated Documents ceases to be in full force and
effect {including failure of any collateral document to create a: valrd and perfected security interest or lien) at any
time and for any reason. .

Death or Insolvency. The death of any Grantor, the msolvency of Grantor, the.appointment of a receiver far any
part of Grantor's property, any assignment for the benefit of traditors, . “‘any type of creditor workout, or the
commencement of any proceeding under any hankruptcy or insclvency Iaws bv or agarnst Grantor.

Creditor or Forfeiture Proceadings. Commencement aof foreclosure or forferture proceedmgs whathar by judicial
proceeding, self-help, repossessuon or any other method, by any creditor. of Grantor.of by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not. -apply if there is a goad faith
dispute by Grantor as to the validity or reasonableness of the claim which is ‘the basis‘of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture. proceedlng and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determlned by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Othar Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lendar that is not remedied within any grace period provided therein, including witholt limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now Of:: later

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor endorser surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or actommadation party
dies or becomes incompetent, or revokes or disputas the validity of, or lability unde’r, anyjﬂ_Guar'énty_ of the
indebtedness. ' :

Adverse Change. A material adverse change occurs in Grantor's financial condition, of. Lender belreves the
prospect of payment or performance of the Indebtedness is impaired. o -

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. It an Event of Detault oecurs under this Deed of Trust, at any-time thereaiter
Trustee or Lender may exercise any one or more of the following rights and remedies: .

Election of Remadies. Election by Lender to pursue any remady shall not exclude pursuit of any other remedy
an election to meke expenditures or 10 take action to perform an obligation of Grantor under this Deed of Trust
after Grantor's failure to perform, shall not affect Lender's right 1o declare a default and exercise its remedies. .

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness rmmedletely-'"
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all ar any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial

201201200054
Skagit County Auditor

1/20/2012 Page 5 of 811:27AM




DEED OF TRUST
(Continued) Page 6

_foreclosure, in either case in accardance with and to the full extent provided by applicable law.

UCC Remedies. With respect to ali or any part of the Personal Praoperty, Lender shall have ali the rights and
* remedies of a secured party under the Unifarm Commercial Code.

Collect Rants. Lender shall have the right, without notice to Grantor to take possession of and manage the

: Property apd. collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and

'f': apove Le__rtdei"'s costs, against the Indebtedness. in furtherance of this right, Lender may require any tenant or
:othar uger gf the Property ta make payments of rent or use fees directly to Lender. f the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorsa instruments received in
payineiit thereaf in"the name of Grantor and to negotiate the same and collect the praceeds, Payments by tenants
or other users.to Lender in response to Lender's demand shall satisfy the ohligations for which the payments are
made, “whether- or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph erther in_parson, by agent, or through a receiver.

Appoint Receiver. Lender:shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with thé pawer to protect and preserve the Property, to oparate the Property preceding or pending
foreclosure or.sale; and to.collect the Rents from the Property and apply the proceads, over and above the cost of
the recewershtp, against thia Indebtedness. The receiver may serve without bond if permitted by law. Lender’s
right to the appointment of.a receiver shall exist whether or not the apparent valua of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferar{ica..--" lf.--Gr_a____nmr ‘temains in possession of the Property after the Property is sold as provided
above or Lender othérwise bacomes antitled to possession of the Property upon default of Grantar, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (1}
pay a reasonabla rental for the use: of the Property, or {2} vacate the Property immediately upon the demand of
Lender. P o

Othser Remaedies. Trustee or Lender shall Rave any other right or remedy provided in this Deed of Trust or the Nota
or available at law or in equity.

Notice of Sale. Lender shall give Gf"anmr reastnable notice of the time and place of any public sale of the Personal
Property or of the time after which any’ prwate sale or pother intended disposition of the Personal Property is to ba
made. Reasonable notice shall mgan notice given at least ten {10} days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunctmn with any sale of the Real Property.

Sale of the Praperty. To the extent permntted by apphcable law, Grantor hereby waives any and all rights to have
the Praperty marshallad. In exercising its rights_and.remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together ar separately, in.dne-dale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property..:

Attorneys' Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such $um as the court may adjudge reasonable as attarneys' fees at trial
and upon any appeal. Whether or not any court action is mvalved and to the extent not prohibitad by law, all
reasonable expenses lender incurs that in Lender's opinian” are.necessary at any time for tha protection of its
interest or the enforcement of its rights shall become a part of the’indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditurs unfil repaid. Expenses covared by this paragraph include,
without limitation, however subject to any limits under appllcable ‘law, Lender's attorneys' tfees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
tincluding efforts to madify ar vacate any automatic stay, or. m;uncﬁon) appeals, and any anticipated pcst—Judgment
collection services, the cost of searching recards, obtaining tithe’ reports “tincluding foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the’ Tru§tee  ta, the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other surns prowded by law.

Rights of Trustee. Trustee shall have all of the rights and duttes of Lender as: ‘'set forth in this secticn,

POWERS AND OBLIGATIONS OF TRUSTEE. The following provnsuons relatlng o the powers and obligations of Trustee
{pursuant ta Lender's instructions) are part of this Deed of Trust: -

Powers of Trustea. In addition to all powers of Trustee arising as a matter of:law; Trustee shall have the power to
taka the following actions with respect to the Property upon the written Teguest of Lénder and Grantar: (a) join in
preparing and f||mg a map or plat of the Real Property, including the dedication of gtreets or other rights to the
public; {b} jein in granting any easement or creating any restriction an ‘the Real Property, and (c} join in any
subordinatian or other agreement affecting this Deed of Trust or the mterest of-Lender, under this Deed of Trust.

Obligations to Notify, Trustee shall not be obligated to notify any other partv of & pendlng sale under any other
trust deed ar lien, or of any action or proceeding in which Grantor, Lender, or” Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee S

Trustee. Trustee shall meet all qualifications required for Trustee under appllcable law: I *addition to the rights
and remedies set forth above, with respect ta all or any part of the Property, the Tristee shall have the right to
foreclose by notice and sale, and Lender shall have tha right to foreclose by judicial fereclosure, in either case in
accordance with and ta the full extent provided by applicable law.

Successoar Trustee. Lender, at Lender's aption, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lenderand recorded in the
office of the recorder of Skagit County, State of Washington. The instrument shail contaii, in.adiition to ait other
matters required by state law, the names of the original Lender, Trustee, and Grantar, thé’ book and page-or the
Auditor's File Number where this Deed of Trust is recarded, and the name and address of the successor {rustee,
and the instrument shall be executad and acknowledged by Lender or its successors in interest. The successor
trustee, without conveyance of the Property, shall succeed ta all the title, power, and duties conferred ‘wpan the
Trustea in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shan govern to the

axclusion of all other provisions far substitution. .

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given In another manner
any notice required to be given under this Deed of Trust, including without limitation any notice of defaolt and any’
notice of sale shall be given in writing, and shall be effective when actually delivared, when actually rgeeived by .
telefacsimile (unless atherwise required by law), when daposited with a nationally recognized overnight courier, of, if -+
mailed, whan deposited in the United States mail, as first class, certified ar registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of -
any lien which has priority over this Deed of Trust shall be sent to Lender’s address, as shown near the beginning.-of

this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written p
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice ..
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purposes “Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and excépt for notice required or allowed by law to be given in ancther manner, if there is more than one Grantor, any
Snotice glven by Lender to any Grantor is deemed (o be natice given to all Grantors.

“MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

E'Amendmants This Deed of Trust, together with any Related Dacuments, canstitutes the entire understanding and
* agreement’ of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
‘Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
beund by the alteratton ar amendment.

Annual Reports. “If:the Proparty is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, iipon_requést;, a certified statement of net operating income received from the Property during Grantor's
prewou_s_flscal year in such form and detail as Lender shall require. "Met operating income” shall mean all cash
receipts from the Property less all cash expanditures made in connection with the operation of the Property.

Caption Headings.: ""C_Ebti;cih headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret‘"or dafing the provisians of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created hy this Deed af Trust with any other inferest or
estate in the Property ‘at any turne held by or for the henefit of Lender in any capacity, without the written cansent
of Lander.

Governing Law. Thig..:Deec'l gf Trust will be governed by federal law applicable to Lender and, to the extent not
presmpted by federal law. the laws ‘of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been acceptad by Lender in the State of Washington.

No Waiver hy Lender. Lender shall ot be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in wrttmg and signed-by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver af such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constituté: a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of thié¢ Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lendar and Grantor, shall Lgonstitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lendar in any mstance shall ‘not constitute continuing consent to subsequent instances where
such consent is required and in all’ cases such Gonsent may be granted or withheld in the sole discretion of Lender.

Saverability. |f a court of competent jur‘I_SdICIIOI"I finds any provision of this Deed of Trust to be illegal, invalid, or
unenforcesble as to any circumstance, . that fingding “shall not make the offending provision iitegal, invalid, or
unenforceable as to any other clrcumstance I feasible, the offending provision shall be considered medified so
that it becomes legal, valid and enforceablé, ~If the offending provision cannot be so modified, it shall be
considerad deleted from this Deed of Trust:” Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed ef Trust shall not affect the lagality, validity or enforceability of any
other provision of this Deed of Trust. :

Successors and Assigns. Subject to any Ilmltatmns stated i thls Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the bénefit.of the parties, their successors and assigns. |f
ownarship of the Property becomes vested in & person other-than Grantor, Lender, without notice te Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obhgatlons of this Deed of Trust or liability undar the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of thls Deed of Trust.

Waiver of Homestead Exemption, Granter hereby releasés-and wawes all rights and benefits of the homestead
axemption laws of the State of Washington as te all Indebtedness setured:-by this Deed of Trust,

DEFINITIONS. The following capitalized words and terms shall havé the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amoums' shall mean amounis in lawful money
of the United States of America. Words and terms used in the sihgular shalliinclude the plural, and the plural shall
include the singular, as the context may requira Words and terms gt otherwise- deflned in this Dead of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary" means Skagit Stata Bank, and its successors and assigns.

Borrower. The word "Borrower” means JULIE K BLAZEK and mcludes all co- sagners and co-makers signing the
Note and all their successors and assigns, :

Dead of Trust. The waords "Deed of Trust" mean this Deed of Trust arnong Grantor l;ender and Trustee, and
includes without limitation all assignment and security interest provisions relat;ng 1 the Personal Property and
Rents. E

Default. The word "Default" means the Default set forth in this Deed of Trust i m the sectlbn titled "Default”.

Environmental Laws. The words "Environmental Laws” mean any and all state, federal “and: lotal statutes,
regulations and ordinances relating to the protection of human health or the #nwironment;” including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1880, as amended, 42
U.5.C. Secticn 3601, et seq. ["CERCLA"), the Superfund Amendments and Heauthonzatwn Act of 1986, Pub. L.
No. 28-499 {"SARA"), the Hazardous Materials Transportation Act, 49 U.S5.C, Section T80}, et 58q., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal Iaws, rules,
ar regulations adopted pursuant thereto. " i

Event of Default. The words "Event of Default” mean any of the events of default set forth in thls Deed of Trust in
the events of default section of this Deed of Trust. A

Grantor, The word "Grantor™ means JULIE K BLAZEK.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accornrnodanon party 1as,
L.ender, including without limitation a guaranty of ali or part of the Note. B

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of theur quantlty;
concentration or physical, chemical or infectious characteristics, may cause or pose a presant or potential Hazacd
to buman health or the environment when improperly used, treated, stored, disposed of, generated, manyfactured, "
transported or otherwise handled, The words "Hazardous Substances” are used in their very broadest sensg and
include without limitation any and all hazardous or toxic substances, matarials or waste as defined by or: disteg”
under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petrotedm and
petraleum by-praducts or any fraction thereof and asbestos. :

Iimprovememts. The word “impravements” means all existing and future improvements, buildings, structuresh_;-”
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~mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Res!
F'f'opertv
Indebtednass The word "Indebtedness” means all principal, imerest, and other amounts, costs and axpenses
Jpayable under the Note or Related Documents, togather with all renewals of, extensions of, modifications of,
;'consohdatmns of and substitutions for the Note or Related Documents and any amounts expended or advanced by
i Lender to’ discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
L dbligations tinder this Deed of Trust, togather with interest on such amounts as provided in this Deed of Trust.

'l.andar The word "Lender" means Skapit State Bank, its successors and assigns.

Nots. Thie wiord, "Note” means the promissory note dated January 18, 2012, in the original principal
amount of $42,500.00 from Grantor to Lender, together with all remewals of, extensions of, modifications of,
refinancings of, consolggatlons of, and substitutions for the promissory note or agreement.

Parsonal Property. ~The“words "Personal Property” mean all equipment, fixtures, and other articles of persanal
property now or_.--her_e'aﬂét-. owned by Grantor, and now or hereafter attached or affixed to the Real Propetty;
together with afl accessiens, parts, and additions to, all replacemants of, and all substitutions for, any of such
property; and together with-all issues and profits thereon and proceeds {including without limitation all insurance
proceeds and refunds: of premlumsl from any sale or other disposition of the Property.

Property. The word ' Propertv means collectively the Real Property and the Persanal Property.

Real Property. The words " Heal Propartv" mean the real property, interests and rights, as further described in this
Deed of Trust. : . .

Related Documents The WOrds "Related Documents" mean all promissory notes, credit agreements, !oan
agreements, environmental’ agreements, security agreements, mortgages, deeds of trust, security deeds, collateral
mortgages, and all other instruments; agreements and dacuments, whether naw or hereafter existing, executed in
connection with the lndebtedness prowded that guaranties are not "Relatad Documents” and are not secured by
this Deed of Trust. N )

Rents. The waord "Rents" means a}l present and future rents. revenues, income, issues, royalties, profits, and
other benefits derived from the: Propertv

Trustae, The word "Trustee” means Land T|tle Company of Skagit County, whose mailing address is P O Box
445, Burlington, WA 98233 and any: substttute ar successar trustees,

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIDNS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

JULIE K BLAZEK

INDIVIDUAL ACKNOWLEDGMENT

STATEOF __\1/ s g

countYyoF __ S ¥4 <, x

On this day befare me, the undersigned Notary Public, personally appeared JULIE K BLAZEK personally known to me or
proved to me on the basis of satisfactory evidence to be the individual desgribed iAand who executed the Deed of
Trust, and acknowladged that he or she signed the Dead of Trust as his or her free and: voluntary act and deed, for the
uses and purposes therein mentioned. L

Given under my hand and official seal this pRY l day of - J . (14\ o L2010 L

_ WSS~ S
t o DL
va A N NOT,q %\6\ Roswlmg at’ Q()i (‘/{
m _“R}"g: TVMAU-;\M‘. 9
Notary Public in and for the State of PUE{ My commlssxon axplras
On & o

ASHNé

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal ownar and holder of all indebtedness secured by this Deed of Trué't You are hereby
requasted, upon payment of all sums owing to you, to reconvay without warranty, to the persans entltled thereto. the
right, title and interest now held by you under the Deed of Trust. s e

Date: Baneficiary:
Bv-

its:

S
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