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MIN: 1002978-1030014119- 1

Grantor(s):
1) Gene Tanaka
(2) Ruby Tanaka
(3)
(4)
(5)
(6)

Granlee(s):  Whidbey Island Bank

Trustee(s): Land Title Company

Legal Description (abbreviated): |at 12, Georgia Place

" addlllonal _}ggal(s) on page
Assessor’s Tax Parcel ID # 4673-000-012-0000 / P108596 T "

DEFINITIONS
Words used in multiple sections of this document are defined below and other words are’defined in Sections

3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this documcnl are also provided in
Section 16. g _

(A) “Security Instrument” means this document, which is dated January 11 , 2012 =--7",'t_9.g§:lhcr with
all Riders to this document. E
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(B) .“Bormwer” is Gene Tahaka
and Ruby Tanaka husband and wife

Borrower is the trustor uuder thls Sccunly Instrumenl.

{C) “Lender”is Whldbey Island Bank .
Lender is a Washington Corporation .- organized
and existing under the laws of Washlngton - Lender’s address s

450 SW Bayshore Dr, Oak Harbor, WA 98277

(D) “Trustee” is Land Title Compéﬁf'“-

(E} “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lénder’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized #nd existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, MI'48501-2026, tel. (888) 679-MERS.

(F) *“Note” means the promissory note signed by Borrowef; and\d:itcd January 11,2012 . The Note
states that Borrower owes Lender Four Hundred Thousand and no/100
- Dollars (U.8. § 400,000. 00 )
plus interest. Borrower has promised to pay this debt in rcgular Permdlc Payments and to pay the debt in full
not later than ~ February 01, 2042 S

(G) “Property” means the property that iz described below lmder the headmg “Transfer of Rights in the
Property.” : i

(H} “Loan” means the debt evidenced by the Note, plus interest, 'ayj(:préﬁaytﬁé'@t ‘charges and late charges
due under the Noie, and all sums due under this Security Instrument, plus imcregt. )

(I} “Riders” means all Riders to this Security Instrument that arc execuled by Bm'rower The fellowing
Riders are to be executed by Borrower [check box as applicable]: : : 5

[ ] Adjustable Rate Rider [_] Condominium Rider - 'éeéénd Home Rider
[ ]Balloon Rider [ ] Planned Unit Development Rider D VA Rldcr '
I:' 1-4 Family Rider D Biweekly Payment Rider D Olher(s) [spec:lfy]
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(J) . “Appllcab]e Law” means all conirolling applicable federal, state and local statutes, regulations,
ordinances and admmlstranve rules and orders (that have the effect of law) as well as all applicable final, non-
appealable Judlclal opmlons

(K) “Community Assocmtmn Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges thal are: lmpcnscd onBormwer or the Property by a condominium association, homeowners association
or similar organizatlon :

(L} “Electronic Funds Transl'er” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper mstrumenl wluch is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so-as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not dimited to, point-of-sale transfers, automated teller machine transactions,
transfers initiated by lclephonf:, wire lransfcrs and automated clearinghouse transfers.

(M) “Escrow I[tems” means thnse 1tems 1hat are described in Section 3.

(N) “Miscellaneous Prnceeds” imeany any compensallcn, settlernent, award of damages, or proceeds
paid by any third party (other than thsurance proceeds paid under the coverages described in Section 5) for:
(i) damage to, or destruction of, the Property (i) condemnation or other taking of all or any part of the
Property; (iil) conveyance in licu of condemnatlon of (lv) misrepresentations of, or omissions as (o, the value
and/or condition of the Property. ' :

(0) “Mortgage Insurance” means msurance protecimg Lender against the nonpayment of, or default on,
the Loan.

(P} “Periodic Payment” means the regularly schedu]ed amoum due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Secunty ]nstrument

(Q) “RESPA” means the Real Estale Settlement Ptoi:edures_;_Ac_t (12 US.C. § 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part '3500), as théy might be amended from time to time,
ot any additional or successor legislation or regulation that. -governs the same subject matter. As vsed in this
Security Instrument, “RESPA” refers to all requirements and restrictions that are imposed in regard to a
“federally related mortgage loan” even if the Loan does not tullfy as a “federally related mortgage loan™

under RESPA.

{R) “Successor in Interest of Borrower” means any party that":has'_lake"i'a__tit'IE:"'ﬁ:n the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

The beneﬁcnary of this SF:(:unty Instrument is MERS ¢solely as nominee for Lender and Lender’s successors
and assigns) and the. snccessors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan and: al] renewals, extensions and modifications of the Note; and (ii) the petformance of
Barrower’s covenantq and agrcements under this Security Instrument and the Note. For this purpose, Borrower
irrevocably grants and” conveys’ 4o Trustee, in trust, with power of sale, the following described property

located in the Cou t¥ of Skagit
[Type of Recordmg urisdiction] [Name of Recording Jurisdiction]

Lot 12, 'GEORGIA PLACE, as per-plat recorded in Volume 16 of Plats, pages 101 and 102,
records of Skagit Cou n_t_y,_Washiqgton

Situate in the City of Anacortes, County of Skagit, State of Washington.

which currently has the address of s 3018 Geargia Place
P [Street]
Anacortes , Washington 98221 (“Property Address™):

[City) (Zip Code]

TOGETHER WITH all the improvemenis now or hg_:rér;ﬂer\'qreptcd on the property, and all easements,
appurtenances, and fixtures now or hereafler a part of the property :All replacements and additions shall also
be covered by this Security Instrument. AH of the fcrégoing is referred to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS ‘holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply ’Wllh law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any ‘or all of those interests, including,
but not limited to, the right to foreclose and scll the Property; and lo take any action required of Lender
including, but not limited to, releasing and canceling this Sccurlty Iuskm:nt :

BORROWER COVENANTS that Borrower is lawfully seised. of ;tlié_csié"léf hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Properly agalnst a]] claims and demands,
subject to any encumbrances of record. :

THIS SECURITY INSTRUMENT combines nniform covenants fof nal.ional'“uséuand non-uniform
covenants with limited variations by jurisdiction to constitute a uniform securlty,r |mtmment covermg real
property. : :

UNIFORM COVENANTS. Borrower and Lender covenant and agrec as follows
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges
Bomrower shall pay when due the principal of, and interest on, the debt evidenced by the' Note and any
prepayment charges and late charges due under the Note. Bomrower shall also pay funds’ for Escmw Ilems
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pursuant to Sectlon 3 Payments due under the Note and this Security Instrument shall be made in U.S. currency.
However; 1f any* check -or other instrument received by Lender as payment under the Note or this Security
Instrument is returned to“Lender wnpaid, Lender may require that any or all subsequent payments due under
the Note and this Secunty Instrument be made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check is drawi upeu an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds, ‘Transfer.

Payments are deemed teceived by Lender when received at the location designated in the Note or al
such other location as may bé designated by Lender in accordance with the notice provistons in Section 15.
Lender may return any paymcm ot partlal payment if the payment or partial payments are insufficient 1o bring
the Loan current. Lender may. accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights: hereund_er or prejudice to its rights to refnse such payment or partial payments
in the future, but Lender is not obligated to.apply such payments at the time such payments are accepted. If
each Periodic Payment is apphed as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplled funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a‘teasonable period of time, Lender shall either apply such funds or return
them to Botrower. If not applied ¢atlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure No offset or claim which Borrower mighf have now or in the future
against Lender shall relieve Borrower from makmg payments due under the Note and this Security Instrament
or petforming the covenants and agreements secured by this Security lnstrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender ‘shall be-applicd in the following order of priority: (a) interest due
under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shafl be
applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be applicd
first 1o late charges, second to any other amovnly due under thls Security Instrument, and then to reduce the
principal balance of the Note.

If Lender receives a payment from Bormwer for @ dclmquem Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment miay be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lendef may apply any payment received from
Borrower 1o the repayment of the Periodic Payments if, arid to the extent that, each payment can be paid in full.
To the extent that any excess exists after the payment is applicd fo the Tull payment of one or more Periodic
Payments, such excess may be applied to any late charges due. Voluntary prepaymcnls shall be applied first to
any prepayment charges and then as described in the Note. ’

Any application of payments, insurance proceeds, or Mlsce]la.neous Proceeds to principal due vnder the
Note shall not extend or pastpone the due date, or change the amounit, of: the Periodic Payments.

3. Funds for Escrow ktems. Borrower shall pay to Lender on. ﬂle .day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds”) to provide fof payment of amounts due for:
(a) taxes and assessments and other items which can atlain priotity over this Security Instroment as a lien or
encumnbrance on the Property; (b} leaschold payments or ground rents on the Property, if any; (c) premiuvms for
any and all insorance required by Lender under Section 5; and (d) Mortgage Irisurance premlums if any, or any
sums payable by Borrower to Lender in lien of the payment of Mortgage Insurance premiums in accordance
wilh the provisions of Section 10. These items are called “Escrow Items.” At orlgmallon or at any time during
the term of the Loan, Lender may require that Community Association Dues, Feés,: and Assessments if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.. -Borrower shall
prompily furnish to Lender ali notices of amounts to be paid under this Section. Borrower shall pay Lender the
Funds for Escrow ltems nnless Lender waives Borrower’s obligation to pay the Funds for any ot all Escrow
Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Eserow Items al any
time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay dlrecﬂy, th:ll
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aud where payable the amounis due for any Escrow Items for which payment of Funds has been waived by
Lender and 4t Lender _kequires, shall fumnish to Lender receipts evidencing such payment within such time
period as Lender may requirc. Borrower’s obligation to make such payments and to provide reccipts shall
for all purposes be déemed to be a covenant and agreement contained in this Security Instrument, as the
phrase “covenant and agreemenl” is used in Section 9. If Borrower is obligated to pay Escrow ltems directly,
pursuant to a waivet, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its
rights under Section 9 a.1_1_d pay-such amount and Borrower shall then be obligated under Section 9 to repay to
Lender any such amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice
given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that dre then requlred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time speclﬁcd under RESPA and (b} nol to exceed the maximum amount a lender can require
under RESPA. Lender shall ‘estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of: future Fscrow Iiems or otherwise in aceordance with Applicable Law.

The Funds shall be held ifiati msututum whose deposits are insured by a federal agency, insirumentality,
or entily (including Lender, if Lender i$ an institution whose deposity are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holdiag and applying the Funds, annually analyzing the escrow
account, or veritying thc Escrow Itcrns unlsss Lcndcr pays Bomrower interest on the Funds and Applicable
Law permits Lender to make such a charge, Unless an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender f;_hall_ riot be required to pay Borrower any inlerest or earnings
on the Funds. Borrower and Lender can agree-in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If thete is a surplus of Funds held in escrow: as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA . 1f there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA; and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA; but. in no more than 12 monthly payments.
If there is a deficiency of Funds held in escrow, as defined wnder RESPA, Lender shall notify Borrower as
required by RESPA, and Borrower shall pay to Lendér the amount necessary to make up the deficiency in
accordance with RESPA, but in no more than 12 monthly p"aymen'ts '

Upon payment in full of all sums sccured by this Securlty lnslrument Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssmenls chargf:s fines, and impositions
attribuiable to the Property which can attain priority over this Sgcmlly Igstroment, Jeasehold payments or
ground rents on the Property, if any, and Community Association'Dues, Fees;'and Assessments, if any. To the
extent thal these items are Escrow Hems, Borrower shall pay them in the manner provided in Section 3.

Botrower shall prompily discharge any lien which has priority over this Sccurity Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by I]Jc lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’ soplmon operate to prevent the
enforcement of the lien while those proceedings are pending, but only until'such‘proceedings are concluded;
or (¢) secures from the holder of the lien an agreemenl satisfactory to Lender quhordihating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject fo a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice ldcntlfymg the. llen Within 10 days
ol the date on which that nolice is given, Borrower shall satisfy the lien or take onc.or more of thc actlons sct
forth above in this Section 4. s

Lender may require Borrower to pay a one-time charge for a real estate (ax venﬁcatlon andfm' repo;ﬂmg
service used by Lender in connection with this Loan. R e
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5. Property Tnsurance. Borrower shall keep the improvements now existing or hereafier erected on
the Properly insured agamst loss by fire, hazards included within the term “extended coverage * and any
other hazards including, bul not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the petiods that Lender
requires, What Lender: requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance.carrier, provldmg the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Bommower’s ‘choice, -which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection with thiis Loan, either: (a) a one-time charge for flood zone determination, certification
and tracking services; or'(b)a one-time charge for flood zone determination and certification services and
subsequent charges each time remappmgs or similar changes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Management Agency in connection with the review of any flood zone delermination
resulting from an objection. by Borrowet.

If Borrower fails to maintain any of ‘the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Bcn'ower s expense. Lender is under no obligation to purchase any particular
type or amount of coverage. l‘herefore such soverage shall cover Lender, but might or might not protect
Borrower, Botrower’s eguity in the. Propejty ot the contents of the Praperty, against any risk, hazard or liability
and might provide greater or lesser:Coverage than was previously in effect. Borrower acknowledges that the
cost of the insurance coverage so oblained fnight significantly exceed the cost of insurance that Borrower
could have obtained. Any amounts disbursed by Lendet. under this Section 5 shall become additional debt of
Borrower secured by this Security Instrument. These armounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, Wlth such iiiterest, upon notice from Lender to Borrower requesting
payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a standard morigage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall hive the right to hold the policies and rencwal certificates. If
Lender requires, Borrower shall promptly give to Lender all 1eceipts of paid premiums and renewal notices.
If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or
desiruction of, the Property, such policy shall include a siaudard morlgage clause and shall name Lender as
morigagee and/or as an additional loss payee. : :

In the event of loss, Borrower shall give prompt nouce to the insuiranice carrier and Lender. Lender may
make proof of loss i{ nol made promptly by Borrower. Unless Lender and erower otherwise agree in writing,
any insurance proceeds, whether or not the nnderlying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is economlca]ly feasible and Lender’s security
is not lessencd. During such repair and restovation period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to ensuré the work has been completed
to Lender’s satisfaction, provided that such inspection shall be undertaken promptly Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work
is completed. Unless an agreement is made in writing or Applicable Law, requu'es mterest to be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any inferesi.or earnings on such proceeds.
Fees for public adjusters, or other third parties, retained by Borrower shall'not-be paid. ant of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or repair is ot ‘cconomically feasible
or Lender’s security would be lessened, the insurance proceeds shall be applied:io the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower Such msuranee
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and scttle any avallable msurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the i insurance
catrier has offered to settle a claim, then Lender may pegofiate and settle the claim: The 30-day perlod
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w111 bcgm when Ihc notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hcrcby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to excéed the amounts, unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the.fight to any refund of uneamed premivms paid by Borrower) under all insurance policies
covering the Propeérty, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds cither. to repair ot restore the Property or to pay amounts unpaid under the Note or this
Security Instrurient, whcther or notl then duoe.

6. Occupancy. Borfower shall occupy, establish, and use the Property as Borrower’s principal
tesidence within 60 days'aflér the. ¢xecution of this Security Instrument and shall continue to occupy the
Property as Borrower’s prmc[pal resuleuce for al least one year after the date of occupancy, unless Lender
otherwise agrees in writing, ‘which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which arg bcyond_\B}on‘uwcr s control.

7. Preservation, Maintenance and Protection of the Property; Inspectivns. Borrower shall not
destroy, damage or impair the Property, allow the Property (o deleriorate or commit waste on the Property.
Whether or not Bomrower is réSidiﬁg in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in.value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration-is not sconcmlcally feasible, Borrower shall promptly repair the Property if
damaged to avoid fusther deterioration or damage If insurance or condemnation proceeds are paid in connection
with damage to, or the taking of, thé Property; Borrower shali be responsible for repairing or restoring the
Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a seriés of progress paymenis as the work is completed. If the insurance
or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of
Borrower’s obligation for the completion of stch repair or restoration.

Lender or its agent may make reasonable ‘entries wpon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice
at the time of or prior to such an interior inspection specifying. such teasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the dlrectlcn of Borrower or with Borrower’s knowledge
or consent gave materially false, misleading, or maccumlc information or statements to Lender (or failed to
provide Lender with material information) in connectionwith the Loan Material representations inclnde, but
are not limited to, representations conceming Borrower’s occupancy of illc Propcrty as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property am:l ngllts Under this Secarity Instrument.
If (a) Borrower fails 1o petform the covenanis and agreements contamed in, #his Security lnstrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest.in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priotity over this Security Instrument orto eniforce Jaws or regulations),
or {¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriate to protect Lender’s interest in the Property and rights under. this Sccurlty Instrument, including
protecting and/or assessing the value of the Property, and securing and/or fepairing thé Property. Lender’s
actions can include, but are not limited to: (a) paying any sums secured by a'lien’ w]ych_ has priorily over this
Security Instrument; (b) appearing in court; and {c) paying reasonable atlorneys: feesf fo protect ifs interest
in the Property and/or rights under this Security Instrument, including its secured’ posmon ‘m a bankruptcy
proceeding. Securing the Property includes, but is not limited to, entering the Propcrty to make repairs change
locks, replace or board up doors and windows, drain water from pipes, eliminate bulldmg or_other code
violations or dangerous conditions, and have utilities turned on or off. Although Lender may.take’ ‘action under
this Section 9, Lender does not have to do so and is not under any duty or obligation to def 50: It is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.
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Any amounts dlsbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Securlty Tnstrument. These amounts shall bear interest at the Note rate from the date of disbursement
and shall-be payable, with such inierest, upon notice from Lender to Borrower requesting payment.

If this Security Iistrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquifés fee fitle to the Property, the leaschold and the fee title shall not merge unless Lender
agrees to the merget in W]'ltmg

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premlums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance.¢overage-required by Lender ceases to be available from the morigage insuter that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Morlgagc Insurance, Borrower shall pay the premiums required to oblain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the Merlgage Insurance previously in effect, from an alternate mortgage imswrer sclected
by Lender. If substantially equlvalent Mortgage Insurance coverage is not available, Borrower shall continve
1o pay to Lender the amount of iké separatcly designated paymenis that were due when the insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as 2 non-refundable loss rescrve
in lien of Mortgage Insurance. Sich loss- TE:SE:I'VC ‘shall be non-refundable, notwithstanding the fact that the
Loan is vltimalely paid in full, and Lender shall fiot be required to pay Borrower any interest or carmings on
such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender requites) pmv:dcd by an insurer selected by Lender again becomes
available, is obtained, and Lender requires scparately designated payments toward the premiums for Morigage
Insurance. If Lender required Morlgage Insyrancé as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Morigage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage ‘Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination’ or untl] termination is requited by Applicable
Law. Nothing in this Section 10 affects Borrower’s Clbllgalmn 0 pay:interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity. that purchascs the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Morigage insurers cvaluate their total risk on all such. insvrasnice in force from time to time, and may
enter into agreements with other parties that share or modify theirTigk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the morigage insurer-and the other party (or partics) lo these
agreements. These agreements may require the mortgage insurer;to;make paymcnts using any source of funds
that the morigage insurer may have available (which may mc]udc funds obtamed from Mortgage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the- Notc, anclher isurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly‘or. indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Morlgage Insurance, in exchange
for sharing or modifying the morigage insurer’s risk, or reducing losses: If such agrc:e:ment provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of lhe premlums paid to the
insurer, the arrangement is often termed “captive reinsurance.” Further: ’ :

(a) Any such agreements will net affect the amounis that Borrower ]ms agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any“i'eﬁind

(b} Any such agreements will not affect the rights Borrower has—ifl any——with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These righls
may include the right to receive certain disclosures, to request and obtain cancellatmn ul' the Mortgage
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Insurance__,--t'u_ hgvé.ﬁhg Martgage Insurance terminated aulematically, and/or to receive a refund of any
Mortgage Insurance premiums that were uncarned at the time of such cancellation or termination.

11.- Assignient .of Miscellancous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is'dmhagcd such Miscellaneous Proceeds shall be applied io restoration or repair of the
Property, if the’ resloratlon o repair is cconomically feasible and Lender’s security is not lessened. During
such repair and-restoration petiod, Lender shall have the right to hokd such Miscellaneous Proceeds wntil
Lender has had an opportymity.fo inspect such Property io ensnre the work has been completed to Lender’s
satisfaction, provided that such mspcctmn shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single: dlsburs8ment or.in a seties of progress payments as the work is completed. Unless an
agreement is made in writing or App];cable Law requires interest to be paid on such Miscellaneons Proceeds,
Lender shall not be required fo pay Borrower any interest or earnings on such Miscellancous Proceeds. If the
restoration or repair is not:economically feasible or Lender’s security would be lessened, the Miscellancous
Proceeds shall be applied to.the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower: Such Mlscella.ncous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total takmg, destructmn AT 1 loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by thl‘} Securlty Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, deslnu:lmn or loss in value of the Property in which the fair market value
of the Property immediately before the partial tq_kmg, destruction, or loss in value is equal 1o or greater than
the amount of the sums secured by this Security Instrument immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lendér otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplicd by the following fraction:
(a} the total amount of the sums secured immedidately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property 1mmedlalely beforc the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower.

In the evenl of a partial taking, desiruclion, or loss inn value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction,/or loss in value is less than the amount of
the sums secured immediately before the partial taking; desiruchon, ot loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds Shall bc appllcd to the sums secured by this
Security Instrument whether or not the sums arc then due.

If the Property is abandoned by Botrower, ot if, after nouce hy Lender to Borrower that the Opposing
Parly (as defmed in the next sentence) offers o make an award fo settle a claim for damages, Borrower fails
to respond to Lender within 30 days afier the date the notice is given, Lender | is authorized to collect and
apply the Miscellancous Proceeds sither to restoration or repair of the Property ot to-the sums secured by this
Security Instrument, whether or not then due. “Opposing Party” means the thiird party that owes Borrower
Miscellancous Proceeds or the party against whom Borrower has a right of actlon in® rcgard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether clv1[ or cnmmal is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other malerial uupan'ment of Lender’s interest
in the Propesty or rights under this Security Instrument. Borrower can cure such a-default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or procecdmg to be dismissed with
a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. The prccceds of any award or claim
for damages that are atiributable to the impairment of Lender’s interest in the Pmperty are hcreby assigned
and shall be paid to Lender.

AN Miscellaneous Proceeds that are not applied 1o resteration or repair of the Propcrty shal} be appllcd m
the order provided for in Section 2. : .
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12 Borrower Not Released; Forhearance By Lender Not a Waiver. Exiension of the time for
paymenk: or modrﬁcatmu of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Sugeéssor in Interest of Borrower shall not operale to release the lability of Borrower or
any Successors in Intérest of Borrower. Lender shall not be tequired to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
the sums secured by this. Secyrity Instrument by reason of any demand made by the otiginal Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender’s ‘acceptance of payments from third persons, entitics or Successors in Interest of
Borrower or in amounts léss Ihan the amounl then due, shall not be a waiver of or preclude the exercise of any
right or remedy. : 5

13. Joint and Several Llablllty, Co-signers; Successors and Assigns Beund. Borrower covenants
and agrees that Bomower's, obhgalmns and liability shall be joint and several. However, any Bomower
who co-signs this Security Instrument but.does not cxccute the Note (a “co-signer™): (a) is co-signing this
Security Instrument only to- mortgage grant and convey the co-signer’s interest in the Properiy under the
termsy of this Secutity Instruméiit: (b)Y is-fiot personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lénder and any other Borrower can agree to extend, modify, forbear or
make zmy accommeodations with’ regarcl to the 1erms of this Security Instrument or the Note without the
co-signer’s consent. ; :

Subject to the provisions of Scctmn 18 any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in wfiting, and is approved by Lender, shall obfain all of Borrower’s
rights and benefits under this Security Instrument, Borrower shall not be released from Borrower’s obligations
and liability under this Security Instrament unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bind (cxcept as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Bm'rowcr fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender® g iiterest in the Property and rights under this
Security Instrument, including, but not limited to, attomeys’ fees, property inspection and valvation [ees. In
regard to any other fees, the absence of express authority-in this Security Instrument to charge a specific fee to
Bortower shall not be construed as a prohibition on the* chargmg of sych fee. Lender may not charge fees that
are expressly prohibited by this Securily Instrument or by: Apphcable Law.

If the Loan is subject to a law which sets maximum loan ch.argcs and.that law is finally interpreted so
that the interest or other loan charges collecled or to be collected in counectlon with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by fhe amount necessary to reduce the charge
to the permitied limit; and (b) any sums already collected from Barrower which cxceeded permitied limits will
be refunded to Borrower. Lender may choose to make this refund by rcducmg the principal owed under the
NMate or by making a ditect payment to Borrower. If a refund reduces principal, the reduction will be treated
as a partial prepayment without any prepayment charge (whether or not/a prépayment charge is provided
for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitule a waiver of any right of acticn Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in conncction.with this-Security Instrument
must be in writing. Any notice o Bormrower in connection wilh this Security. Instrument shall be deemed
to have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice,, to all Borrowers
vnless Applicable Law expressly requires otherwise. The notice address shall be the. Property -Address unless
Borrower has designated a substitute notice address by nofice to Lender. Borrower shafl |:|remptl3-r notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure There may be
only one designated notice address under this Security Instrument at any one time. Any netice lo Lender sha]l
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be given by-delivering it or by mailing it by first class mail to Lender’s address stated berein unless Lender
has deslgnaled -another address by notice to Borrower. Any notice it connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governmg Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly: allowe. the parties to agree by contract or it might be silent, but such silence shall
not be construed as a prohlhllmn agamst agreement by contract. In the event that any provision ot clause of this
Security Instrument or ‘the MNote' conflicts with Applicable Law, such conflict shall not affect other provisions
of this Security Instrument.or'the Note which can be given eflect without the conflicting provision.

As used in this Security Instrument;: (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the. feminine gender; (b) words in the singular shall mean and include the plural and
vice versa: and (c) the word “miy™ gives sole discretion without any obligation 1o take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Properiy or-a Beneﬁcml Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any ]cgal or beneﬁclal interest in the Property, including, but not limiled to,
those beneficial interests translerred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the lransfcr of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any ‘Interést i the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior writlen
consenl, Lender may require immediale pay;nmt in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by'Lénder if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower nolice of acceleration. The notice shall
provide a period of not less than 30 days from the date the noticé :is"'given in accordance with Section 15 within
which Borrower must pay all sums secured by this Securlly 1ustrumenl If Borrower fails to pay these sums
prior to the expiration of this period, Lender may mvoke any remedles permitted by this Security Instrument
without fusrther notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleratlon 1F Borrower meets ceriain conditions, Borrower
shall have the right to have enforcement of this Security Instrament dlscontmued at any time prior to the carliest
of: (a) five days before salc of the Property pursuant to any power ¢ of sale contained in this Security Instrument;
(b) such other period as Applicable Law might specify for the termination of Borrower’s right to reinsiate; or
{c) entry of a judgment enforcing this Security Instrument. Those condltlons are/that Borrower: (a) pays Lender
all sums which then would be due under this Security Instrument and the Nole a5 if no acceleration had occurred;
{(b) cures any default of any other covenants or agreements; (c) pays, all e)ipenscs incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; propetty. inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s interest
in the Property and rights under this Security Instrument, and Borrower’s obligation to pay-ihe sums secured by
this Sccurity Instrument, shall continue unchanged. Lender may require that Borrower pay‘such reinstatement
sums and expenses in one or more of the following forms, as selected by Lender:(a).cash; (b).money order;
{c) certified check, bank check, treasurer’s check or cashier’s check, provided any sich check is'drawn upon
an institution whose deposits are insured by a federal agency, instramentality or E:utlty, or (d) Eleclwulc Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby ‘shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall 1ot apply m the case of
acceleration under Section 18. :

WASHINGTON—Single Family— Fannie Mae/Freddie Mac UNIFORM INSTRUMENT o Form 3048 U01'
WASHINGTON-MERS Gmtl:lu:s |
ITEM 2700012 (111208) (F’age 124r.16) .

Tanak1030014119 30014119

.

1‘
2 of 20 2126y




20. Sale.of Note, Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with thls Security Instrument) can be scld one or more times withoul prior notice fo Borrower.
A sale might resull in a.¢hange in the entity (known as the “Loan Servicer”) that collects Periodic Payments
due under the Nofe and this Security Instruraent and performs other mortgage loan servicing obligations under
the Note, this Secufity Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer umelaﬁe'q,tb-g*'s_ale‘ of the Note, If there is a change of the Loan Servicer, Borrower will be given
written notice of the change which will state the name and address of the new Loan Servicer, the address (o
which payments should be.made and any other information RESPA requires in connection with a notice of
transler of servicing. If the Niite is:s0ld and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note; the mortga ge loan servicing obligations to Borrower will remain with the Loan Servicer
o1 be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the memberof a c]ass) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such’ Borrower or Lender has notifted the other party (with such notice given in
compliance with the requirements of Sectioti’ 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of accclerahon and opporiunity to cure given to Borrower pursuant
1o Section 22 and the notice of accelerauon given 1o Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take correctlve ‘action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances™ are those
substances defined as toxic or hazardous substinces, pollutants, or wasles by Environmental Law and the
following substances: gasoline, kerosene, otheér flammable or.toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials conlaining asbestos or. formaldehyde, and radioactive materials;
(b) “Environmental Law” means federal laws and laws of the jurisdiction where the Property is Jocated that
relate to health, safety or environmental protection; (c) ‘fEnVirﬁnmeﬂtal Cleanup” includes any response action,
remedial action, or removal action, as defined in Environimental Law; and (d) an “Environmental Condition”
means a condition that can cause, contribute lo, or otherW1se trigger-an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, dlsposal stumgc or telease of any Hazardous
Substances, or threaten 1o release any Hazardous Substances, on-or.in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in. violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) whic]j duc to,th¢ presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects lhe value-of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small-quantities of Hazardous
Substances that are generally recognized fo be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products)

Borrower shall promptly give Lender wrilten notice of {(a) any mvcshgallon claim, demand, lawsuit
or ather action by any governmental or regulatory agency or privaic paity mvulvmg the Property and any
Hazardous Substance or Envirommental Law of which Borrower has actual knowledgg, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or tlireat of release of any
Hazardous Substance, and {c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any guvcmmeutal or
regulatory authority, or any privale party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions i aécordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an anronmemal Cleanup
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22.~:~"'Ac't:el'eratiqlfl-; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of “any covenant or agreement in this Security Instrument (but not prior io
acceleration under Sectjon 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the defanlt; (h} tlle actian required to cure the default; (c) 2 date, not less than 30 days from the
date the notice is gwen to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or befurg_ tlle____dat__g specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a daic not less than 124 days
in the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, and'any other matiers required to be included in the notice by Applicable Law.
If the default is not cured on or hcl‘@re the date specified in the nofice, Lender at is option, may reqguwire
immediate payment in full of all sums secured by this Security Instrument withoul further demand and
may invoke the power of s'alé'and!nr any other remedies permitted by Applicable Law. Lender shall he
entitled to collect all expenses’ mcurred in pursuing the remedies provided in this Section 22, including,
hut not limited to, reasonahble attnrneys fees and costs of title evidence.

If Lender invokes the power of saley Lender shall give written notice to Trustee of the occurrence
of an event ef default and of Lender’ s elec[mn to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and to other persons
as Applicable Law may require. After the fime reguired by Applicable Law and after publication of
the notice of sale, Trustee, without demand on__Bdl_'riJwer, shall sell the Property at public anction to the
highest bidder at the time and place and'undé¢r the terms designated in the notice of sale in onc or more
pareels and in any order Trustee determines. Trustee may posipone sale of the Property for a period or
periods permitted by Applicable Law hy public announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchase the:Property at any sale.

Trustee shall deliver to the purchaser Truifee’s deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facic evidence of
the truth of the staterments made therein. Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but not limited to; reasonable Trustee’s and attorneys’
fees; {b) to all sums secured by this Security Instrument, and (¢) any excess te the person or persons
legally entitled to it or to the clerk of the superior court of the-county in-which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee o reconvey the Property and shall surrender this Sccurity Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trusiee shall reconvey the Property without warranty
to the person or persons legally entitled to it. Such person or persons shall pay any recordation costs and the
Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lendcr may fmm time to time appoint
a successor trustee to any Trustce appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trusiee shall succeed to all the title, power and duues oun[errecl upon Trustee herein
and by Applicable Law.

25. Use of Property. The Property is not used principally for agrlcultural purpoqes

26. Atterneys’ Fees. Lender shall be entitled to recover its reasonable attomeys’ fees and costs in any
action of proceeding to construe or enforce any term of this Security Instrument. “Thie term * attomeys fees,”
whenever used in this Security Instrument, shall include without limitation attomeys fccs mcuned by Lender
in any bankruptcy proceeding or on appeal. : .
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ORAL AGRFFMEN’IS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDFF, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW Bom‘!ﬁf— r-accepts and agrees to the terms and covenants contained in pages
iy d in any Rider executed Bon‘cwcr and recordcd 1 with it.

) ,/ f’%” ZL}/Q-—MM (Seal)

(Seal)
-Borrower Ruby Tanaka -Bommower
i (Scal) (Seal)
-—Bonowcr -Borrower
(Seal) : (Seal)
‘Bom“"’r s -Borrower
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Stalc of Washmgton )

County of %‘3\ xﬁk )

On thig day_pe_rgogally‘agpeared before me Gene Tanaka, Ruby Tanaka

=

1o me known to be the indi'\'fi al(s) dcscnbed in and who executed the within and foregoing instroment, and
acknowledged that he (she of SlgllEd the same as his (her o @ free and voluntary act and deed, for the
uses and purposes therein mentioned..
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FIXED/ADJUSTABLE RATE RIDER

(LIBOR__OP&X’E@I* index (As Published In Tie Wail Street Journal)—Rate Capy)

TIIS FIXED/ADJUSTABLE RATE RIDER is made this 11th  day of January 2012 ,
and is incorporated into asd shiall bhe deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the “Security Instrument”) of the same date given by the undersigned (“Borrower™) to secure Borrower’s
Fixed/Adjustable Raté'Note(thé'“Ndlc”') to Whidbey Island Bank, Washington Corporation

(“Lender”) of the same dﬂtc and CW@““E the property described in the Security Instrument and located at:
3018 Georgia Place
-~ Anacortes, WA 98221

- {[Property Address]

THE NOTE PROVIDES FOR:- A CIIANGE IN BORROWER’S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST-RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In a(idi_ﬁ'o__ﬂ to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant=and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of /7 2. 7500% The Note also provides for a change
in the initial fixed rate to an adjusiable interest rate, as fO]]DWS

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate I will pay will change to an adjustable interest rate on the first day of
February 2017 . and the adjustable interest rate 1 W‘:l]l pay may change on that day every 12th
month thereafier. The date on which my initial fixed interest rate changes 10 an ‘adjustable intetest rate, and
each date on which my adjustable interest rate could change, is called.a “(,hange Date

(B) The Index

Beginning with the first Change Date, my adjustable interest rate Wlll be bascd on an Index. The “Index”
is the average of interbank offered rates for one-year U5, dol]ar-denommated cleposus in the London market
(*“LIBOR"), as published in The Fall Sireet Journal. The most recent Index ﬁgure aval]ab]e as of the date 45
days before each Change Date is called the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new lndex that IS based upon comparable
information. The Note Holder will give me notice of this choice. :

MULTISTATE FIXED/ADJUSTABLE RATE RIDER—WSJ One-Y ear LIBOR—Smgle Famﬂyw
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(C) Calculativii of Changes

Before each. Change Date, the Note Holder will calculate my new interest rate by adding Two and
One Quarter.- pcrccntagc points {  2.2500%} to the Current Index. ‘The Note Holder will then round
the result of thig addlhon to thenearest one-cighth of one percentage point (0.125%). Subject to the limits
stated in Section 4(I}) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid prindipal that 1 am uéxpectcd to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantlally equa] payments. The tesult of this calculation will be the new amount of my
monthly payiment.

{D) Limits on Interest Rate Changes

The interest rate Tam teq\med_l to pay atthe first Change Date will not be greater than ~ 7.7500% or less
than  2.2500%. Thereafter, iy adjustable interest rate will never be increased or decreased on any single
Change Date by more than two pcrécnt:ige points.from the rate of interest T have heen paying for the preceding
12 months. My interest rate will never be. greater than 7.7500%.

(E} Effective Date of Lhanges o

My new inlferest rate will become effectlve on gach Change Date. T will pay the amount of my new
monthly payment beginning on the first montllly payment daie afier the Change Date umtil the amount of my
monthly payment changes again. . .

(F) Notice of Changes ;

The Note Helder will deliver or ma]l fo me a notice of any changes in my initial fixed interest rate to
an adjustable interest rate and of any changes ii.my adjustable intetest rate before the effective date of any
change. The notice will include the amount of my-monthly payment, any information required by law to be
given to me and also the tifle and telephone number of a person who will answer any question I may have
regarding the notice. w0y

B. TRANSFER OF THE PROPERTY OR ABENEFICIAL INTEREST INBORROWER
1. Until Borrower’s initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Secunty Instmmcnt shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrower As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the’ Property, including, but not
limited to, those beneficial interests transferred in a bond for deed; contract for deed, installment
sales contract or escrow agreement, the intent of which is the. transfer of t1t1e by Bormower at a
future date to a purchaser.

If all ur any part of the Property or any Interest in the Pmperty is sold o1 iransfmed {or if
Borrower is nol a natural person and a beneficial interest in Borrower is sold or t:ransfcrred) without
Lender’s prior written consent, Lender may require immediate payment in“full of ail sums secured
by this Security Instrument. However, this option shall not be exercised-by: Lendcr if such exercise
is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleratlon The notice
shall provide a period of not less than 30 days from the date the notice is given-in, accordance
with Section 15 within which Borrower must pay all sums secured by this® ‘iecunty Instrument

MULTISTATE FIXED/ADJUSTABLE RATE RIDER—WSJ One-Year LIBOR~—Smglc Famlly—

Fannie Mae Uniform Insirument Form 3187 6/!]1
MULTISTATE S
ITEM 757712 ___,Greaajcho_
042509) (Page 20f4)" =,

Tanak1030014119 3001 4119

MR

Skagit County Auditor
1/19/2012 Page 18 of 20 3:12PM




If Borrower fails to. puy these sums prior to the expiration of this period, Lender may invoke any
remedies permttted by tlus Sccunly Instrument without further notice or demand on Borrower.

2 When Borrower 8 lmtlal fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above, tniform Covenant 18 of the Security Instrument described in Section Bl above
shall then cease to be in cffcct, and. thc prowsmm of Uniform Covenant 18 of the Security Instrument shall be
amended to read as follows :

Transfer of the Pruperty or a Beneficial Interest in Borrower. As used in this Section 18,
“Tnterest in the Property” means’ any Jegal or beneficial interest in the Property, including, but not
limited to, those benefi cm] interests transferred in a bond for deed, contract for deed, installment
sales coniract or escrow agrecmcnt the intent of which is the transfer of title by Borrower at a
future date to a purchaser. .~ .~

If all or any part of the- Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneﬁcnal interest in Borrower is sold or transterred) without
Lender’s prior written consent, Lender may require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if such exercise
is prohibited by Applicable Law. Lender also shall not exercise this option if: (a) Borrower causcs
to be submitted to Lender information requiréd by Lender o evaluate the intended transferee as if
a new loan were being made to the trarisferee; and (b) Lender reasonably determincs that Lender’s
security will not be impaired by the loan assumption and that the risk ofa breach of any covenant or
agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender.may charge a reasonable fee as a
condition o Lender’s consent to the loan assumption. Lénder also may require the transferee to
sign an assumption agreement that is acceptableto Jender ‘and that obligates the transferee to
keep all the promises and agreements made in thé Note and in this Security Instrument. Borrower
will continue to be obligated under the Note and tlus Secunty lnslrumcnt unless Lender releases
Borrowet in writing,

If Lender exercises the option to require lmmecllate pay’ment m full, Lender shall give
Borrower notice of acceleration. The notice shall provide a petiod of not less than 30 days from the
date the notice is given in accordance with Section 15 within which, Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these-sunis prior to the expiration of
this period, Lender may invoke any remedies permitted by this Sectmty Inslmmcnt without further
notice or demand on Borrower. ;
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BY SIGN"H\ELBE{OW Borrower accepts and agrees to the terms and covenants contained in
pages 1 through ﬂps lecdiAd_]ustable Rate Rider.

) ::--?-K‘f”(seal) - / f—’(%"i ﬁ (Seal)

Gene Tanaka T _Borrower "Ruhy Tanaka -Borrower
. (Scal) (Seal)

: qurfowet__._- i -Borrower

(Seal) = " - _(Scal)

-Borrower .7 7 N -Borrower
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