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DE FINITIGNS

Words used i in mulnple sections of this docyment are defined below and other words are defined in Sections
3,11, 13, IS, 20 and, 21 - Certain rules regarding the usage of words used in this document are also provided
in Section 16

(A) "Securlty [nstrumeut" means this document, which is dated JANUARY 10, 2012 ,
together with all Riders.to this document.

(B) "Borrower"is.” Christine Godfrey an unmarried person as her
scle and separate.property

Borrower is the trustor under this Secunly Instrument.
(C) "Lender"is Washlng on’ State Employees Credit Union

Lenderis 2 WASHINGTON CORPORATION organized

and existing under the laws o WASHINGTON STATE
Lender's address s 330 Unlon Ave SE, Clympia, Washington 98501

Lender is the beneficiary under this Secﬁrity Instriimént
{D) "Trustee”is Trustee Servlf'es Incorporated

(E} "Note" means the promissory note s;gned by Borrower and dated JANUARY 10, 201Z

The MNote stales that Borrower owes Lender SI XTY-NINE THBQUSAND AND 00/100
Dollars (US. § 69,000.00 }

plus interest. Borrower has promised to pay thls debt in, regu}ar Pertodlc Payments and to pay the debt in

full not fater than FEBRUARY 1, 2027 T

(F) "Property' means the property that is dcscnbad below undet the heading "Transfer of Rights in the

Property.”

{G) "Loan" means the debt evidenced by the Note, plus mterest, any prepayment charges and late charges

due under the Note, and all sums due under this Security Insirumient; "plus interest.

(H) “Riders" means atl Riders to this Security Instrument that are executed by Borrower. The foliowing

Riders are to be executed by Borrower [check box as apphcable] !

[] Adjustable Rate Rider 7 Planmed Unit Development Rldar

[ Balloon Rider [[] Biweekly Payment Rider

[ 14 Family Rider ] Second Home Rider '

[] Condominium Rider [7] Othex(s) [specify]
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) k,'-'Applié.ablé_I‘_;_aw" means all controlling applicable federal, state and local stamtes, regulations,
orditiarites and administrative rules and orders (that have the cffect of law} as well as all applicable final,
non-appealablé jud:c:lal ‘opinions.

(4] "Cummumty Assocmtmn Dues, Fees, and Assessments' means all dues, fees, assessments and other
charges that -are: imposed ‘on Borrower or the Property by a condominium association, homeowners
association or-similar: orgamzatlon

(K) “Electronic Funids Féansfer' means any transfer of funds, other than atransaction ongmawd by check,

draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
compuler, of magnetic tape.so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes,” but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers ;muatcd by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Hems" means those llems that are described in Section 3.

(M) "Miscellaneous Proceeds" meansany compensation, seftlement, award of damages, or proceeds paid
by any third party (other than i ifisurante.proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the PIOle’t) (i) condemnation or other taking of ail or any part of the
Property; (iii) conveyance in lieunof condenmat,lon, or {iv) misrepresentations of, or omissions as to, the
value and/or condition of the Props.:ny T

(N) "Mortgage Insurance" mcans msurame pmtectmg Lender against the nonpayment of, or default on,

the Loan.

(0) "Periodic Payment" means the rcgula,rly scheduled amount due for (1) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA™ mcans the Real Estatc Settlement Procedures Act (12 ULS.C. §2601 et seq.) and its
implementing regulation, Regulation X (24.C.F.R. Part 3500), as they might he amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA” refers to all reqisirements and restrictions that are imposed in regard to a
"federally related mortgage loan” even it the Loan does not quahfy as a "federally related mortgage loan”

under RESPA.

(()) "Successor in Interest of Borrower" means any party lhat has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY .

This Security Instrument secures to Lender: (i) the repayment f the Loan, and all renewals, extensions and
medifications of the Note; and (i} the performance of Borrowir's coveﬁants and agreements under this
Security Instrument and the Note. For this purpose, Borrower urevocabiy grants and conveys lo Trustee,
in trust, with power of sale, the following described property located in-the-

COUNTY of SK.AGTT
[Tvpe of Recording Turisdiction] [Na.mc of Rcwrdmg Jurisdiction]
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LOT" 9 AND 10 "DEWEY BEACH ADDITION NO. 2," AS PER PLAT
RECORDED IN VOLUME 6 OF PLATS, PAGE 32, RECORDS OF SKAGIT
COUNTY STATE QF WASHINGTON.

A. 3902 OGG ¢10-0013

which currently has the address of. 5897 Central Ave
[Street)

Anacortes . = 7 . Washington 98221 {"Property Address"}:

[City] A (Zip Code}

TOGETHER WITH all tﬁe'improvéﬁ\ents Tow or hereafter erccted on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. A{l of the forcgomg is referred to in this Security Instrument as the
"Propesty.” ; ;

BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, exeept for encumbtances
of record. Borrower wasrants and will defend generally the title to the Property against all claims and
demands, subject o any encumbrances of remrd

THIS SECURITY INSTRUMENT combines umferm covenantb for nationaf use and non-amiform
covenants with limited variations by jurisdiction to conshtute a um[orm security instrument covering real
property. : :

UNIFORM COVENANTS. Borrower and Lender L‘Ovenam an& agree as follows:

1. Paymeut of Principal, Inierest, Escrow Hems, Pn’:paymmt Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borpoiver shall:also pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this*Security Tnstrument shall be made in U.S.
currency. However, if any check or other instrument reccived by Lender<as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any of ‘all:subsequent payments
due under the Note and this Security Instroment be made in one or more of:the following forms, as selected
by Lender: (a) cash; {b) money ordet; (c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an instintion whose deposns are msured by a federal agency,
instrumentalily, or entity; or (dy Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location desxgnalad in the Note or at
such other location as may be designated by Lender in accordance with the notice provi isions in‘Section 15.
Lender may return any payment or partial payment if the payment or pariial payments are msufﬁment: to
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bring‘_klliq_Lgéap current. Lender may accept any payment or partial payment insufficient to bring the Loan
current;” without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the fuwire, but Lender is not obligated to apply such payments at the time such payments are
accepted. If cach Pg.nodm Payment is applied as of its scheduled due date, then Lender need not pay interest
on unapplicd funds. “Lender.may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall cither apply such funds
or return them to Borrower. Jf not applied earlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have
now or in the future againsg Lender, shall relieve Borrower from making payments due under the Note and
this Security Instriment or performmg the covenants and agreements secured by this Security Tnstrument.

2. Application of Payments or Procceds. Except as otherwisc described in this Section 2, all
payments accepted and appl ied by Eender shall be applied in the following order of priority: (a) interest due
under the Note; (b) principal due under.the Note; {¢) amounts due under Section 3. Such payments shall be
applied to cach Periodic Payment in the ‘order in which it became due. Any remaining amounts shall be
applied first to late charges, second 6 any other amounts due under this Security Instrument, and then to
reduce the principal balance of the Note. ’

If Lender receives a payient. trom Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due; the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is cutstanding, Lender may apply any payment reccived from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any cxcess exists-after: the pavment is applied to the full payment of one or more
Periodic Payments, such cxccss may be apphcd to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneovs Procecds to principal due under
the Note shall not extend or postpone the due d&w or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to‘Lender on the day Periodic Payments are due
umkler the Note, until the Note is paid in full, a sum (the "Funds") 10 provide for payment of amounts due
for: (a) taxes and assessments and other items which-can-attain pnﬂnty over this Security Instrument as a
lien or encumbrance on the Property; {b) leasehold payments or ground rents on the Property, if any; (¢}
premiums for any and all insurance required by Lendér. under-Section $; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender-ini heu of the payment of Mortgage Insurance
premiums in accordance with the provisions of Section 10. These items arc called "Escrow Items.” At
origination or al amy time during the term of the Loan, Lender may require that Community Association
Dues, Fees, and Assessments, if any, be escrowed by Borrower, and suck'dues, fees snd assessments shafl
be an Escrow Item. Borrower shall prompily furnish to Lender all-notices of amounts to be paid under this
Section. Borrower shall pay Lender the Funds for Escrow Items untess Lender warves Borrower' s obligation
to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obltgatlon to pay to Lender
Funds for any or all Escrow ltems at any time. Any such waiver may cmly be in writing. In the event of
such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Trems
for which payment of Funds has been waived by Lender and, if Lender. requires, shall furnish to Lender
receipts evidencing such payment within such time period as Lender may réquire. Borrower's obligation to
make such payments and to provide receipts shall for all purposes be deemed to be.a covenant and agreement
contained in this Security Instrument, as the phrase "covenant and agreement” i§ used in“Seetion 9. If
Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and; Borrower _fai‘lé to pay the

WASHINGT ON-Single Family——Fannie Mas/Freddie Mao UNIFORM INSTRUMENT P
Form 3048 1/01 Page 5 of 17 www.-;dg_‘cfnagic;‘cbm u

TR

Skagit County Auditor
1M17{2012 Page g of 1712:15PM




amoqm"du‘e__'ﬁ)r an Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount and
Borrower shall:then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke
the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and,
upon such revoeation, Borrower shall pay to Lender all Funds, and jn such amounts, that are then required
under this Sect!cm 3 X

Lender may, at a.ny time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the timé spetifiéd under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA, "Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimatesof cxpcndlt,u.reb of (uture Escrow Items or otherwise in accordance with Applicabte Law.

The Funds shall bé held-in“an instiution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal [lome Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA: Lender shall not charge Borrower for holding and applying the Funds, annually
anatyzing the escrow account, or verifyinjs the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permif‘srLéﬁder to make such a charge. Unless an agreement is made in writing
or Applicable Law requires intérest to be paid'on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds Bormwer and Lender can agree in writing, however, that interest shall
be paid on the Funds. Lender shall gl‘re IO 30rr0vs er, without charge, an annual accounting of the Funds
as required by RESPA,

1f there is a surplus of Funds held in escmw as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordapce \g;ath RESPA. If there is a shortage of Funds held in escrow,
as delined under RESPA, Lender shall notify Berrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shail
notify Borrower as required by RESPA, and Bortower shall pay.lo Lender (he amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Ppon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all tax% assessments charges, fines, and impositions
atributable to the Property which can attain priority over-this’ Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Pucs, Fees, and Assessments, if any. To
the extent that these items are Escrow ltems, Borrower shall pay them in the mamner provided in Section 3.

Borrower shall promptly discharge any lien which has prierity over:this Security Insrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which.in Lender s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only ‘tinti] such proceedings are
concluded; or (c) secures from the helder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. 1f Lender determines that any part of the Froperty is subject to a lien which
can attain priority over this Security Instrument, Lender may give Borrower, & notice xdentlfymg the lien.
Within 10 days of the date on which that notiee is given, Borrower shall satisfy. the hen of take one or more
of the actions set forth above in this Section 4,

Lender may require Borrower 1o pay a one-time charge for a real estate tax venﬁcanon andfor reporting
service used by Lender in connection with this Loan. : : ;
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5. _Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property, insured against loss by fire, hazards included within the term "extended coverage," and any
other 'haz.ards'iﬁcluding', but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall'be maintained in the amounts (including deductibic levels) and for the periods that
Lender reqmres What Lcnder requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject te Lender's
right to disapprove Borrower' schoice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in conhegtion with this Loan, either: {a} a one-time charge for flood zone determination,
certification and er,d(mg servicési or (b} a one-time charge for flood zone determination and certification
services and subsequent cha:ges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection. by Borrower.

1f Borrower fails 16 maintain, airy. 6f the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Thefefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower' s equity. inrthe Pmperty or the contents of the Property, agamst any risk, hazard
or liability and might provide ‘greater, or lgSser coverage than was previously in effect. Borrower
ackpowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disburscment and shall be payable, with such intercst, upon notice from
Lender to Borrower requesting payment. . -

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include.a standard morlgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall-have:the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give te Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coveragg, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy'shall include a standard mortgage clause and shall

name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice o' the | msuram:e carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance Wwas required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoratlcm petiod, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity te.inspect such Properry 1o ensure the work
has been completed to Lender's satisfaction, provided that such inspection shiall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment of in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law reguircs
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such prDCEEd\ Fees for public adjusters, or other third parties; retained by Borrower shall not
be paid out of the insurance proceeds and shall be the sole obligation of Borrower.-If the restoration or
repalr is not econcmically feasible or Lender's security would be lessened, the tnsurance procecds shall be
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applmd to: the qums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid-io Borrower. ‘Such insurance proceeds shall be applied in the order provided for in Section 2.

1f Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. .1 Borrower does not respond within 30 days to a notice from Lender that the insurance
carrter has offered o sett}e @ claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is ‘given. In either cvent, or if Lender acquires the Property under Sccdon 22 or
otherwise, Borrower liereby assigns to Lender {a) Borrower' s rights to any insurance proceeds in an amount
not 10 exceed the amounts unpaid under the Mote or this Security Instrument, and (b) any other of Borrower's
rights (other than (he right o ity refund of unearned premriums paid by Borrower) under all insurance
policies covering the Property; insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or pot then due.

6. Occupancy. ‘Borrower shall-‘Gccupy, establish, and use the Property as Borrower's principal
residence within 60 days after the exécution of this Security Instrument and shall eontinue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent-shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, alow the Property to deteriorate of commit waste on the Property.
Whether or not Borrower is residing it the Propérty, Borrower shall maintain the Property in order to
prevent the Property from deteriorating or decreasmg in value due to its condition. Unless it is determined
pursiant to Section 5 that repair or restoration is-hot economicatly feasible, Borrower shall promptly repair
the Property if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds
are pa;d in connection with damage to, or the:taking of, the Property, Borrower shall be responsible for
repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment ot in a series of progress payments as
the work is completed. If the insurance or condermnation-proceeds are not sufficient te fepmr or restore the
Property, Borrower is not relieved of Borrower's obli gation for the completion of such repair or restoration.

Lender or its agent may make reasonable entrigs.upon and inspections of the Property. Tf it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior. mspectmn spemrymg such reasonable cause,

8. Borrower's Loan Application. Borrower shall be.in default if, during the Loan application
process, Borrower or any persons or entities acting at the d.u'ectlon of Borrower or with Borrower's
knowledge or vonsent gave materially false, misleading, or maccurate information or statements to Lender
(or Failed to provide Lender with material information) in connection with the'Loan. Material representations
include, bur are not limited to, representations concerning Bormwar 3 occupancy of the Property as
Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Lnder thls Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained if1 this Security Instrument, (b) there
i3 a legal proceeding that might significantly affect Lender's interest in the Property and/orrights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation-or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument of to enforce laws or
regulations), or {c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this, Security
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Instrument, mcludmg protecting and/or assessing the valuc of the Property, and sceuring and/or repairing
the Property. Lender!s actions can mclude but are not Himited to: (a) paying any sums secured by a lien
which has priority ever this Security Instrument; {b) appearing in court; and (c) paying reasonable attorneys'
fees to profect its interést in the Property and/or rights under this Security Instrument, inchiding its secured
position in a bankmptcy pmceedmg Securing the Property includes, but is not limited to, entermg the
Property to makc ropairs, ‘change locks, replace or board up doors and windows, drain water from pipcs,
eliminate building or other code violations or dangerous eonditions, and have utilities turned on or off.
Although Lender may tdke:action under this Section 9, Lender does not have to do so and is not under any
duty or obligation # do'so: TL is. dgrccd that Lender incurs no liability for not taking any or all actions
authorized under this Section-9.”

Any amounts disbursed by Lsnder under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. . These amounts shall bear interest at the Note rate from the date of
disbursement and shall bc pavable, WLth such interest, upon notice from Lender to Borrower requesting
payment. :

if this Security Instrmnent Is on aleasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrender Lhc I¢asehold estate and interests herein conveyed or terminate or cancel the
ground leasc. Borrower shall not, w1thout the eppress wrilien consent of Lender, atter or amend the ground
lease. If Borrower acquires fee mle 100 thc Pruperty the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Inswrance. If Lendsr requm:d '\dortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums requiredto maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceascs to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insuranie previously in effect, at a cost substantially equivalent o
the cost to Borrower of the Mortgage Insutance previously*in effect, from an alternate mortgage insurer
selected by Lender, Ifsubstantially equivalent Mortgage Insuranee coverage is not available, Borrower shall
continue to pay to Lender the amouns of the separately designated paymenis that were due when the insurance
coverage ceased to be in effect. Lender will accept, bse and retain these pavments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shail'be-non-refundable, notwithstanding the fact
that the Loan is vltimately paid in full, and Lender shall not bé r«equlred to pay Borrower any interest or
carnings on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance
coverage (in the amount and for the period that Lender requires) provided by:an insuser selected by Lender
again becomes available, is obtained, and Lender requires scparately designated payments toward the
premiums for Mortgage Insurance. If Lender required Morlgage Insurance as a condition of making the
Loan and Borrower was required to make separately designated payments tbwa:d the premivms for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurarice in effect, or to provide
anon-refundable loss reserve, until Lender's requirement for Mortgage Insurance énds in accordance with
any written agreement hetween Borrower and Lender providing for such termination er until termination is
required by Applicable Law. Nothing in this Section 10 affects Bormwer § obhgauon W' pay interest at the
rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases lhe Note) for certam losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage: Insurance,
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Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter-into agreements with other parties that share or modify their risk, or reduce losses, These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party {or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the. mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).”

As a result of thisse a,grec,ments Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliato-0f any of the foregoing, may receive (directly or indirectly) amounts that derive
[rom (or might be chirgelerized 34} a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the. miortgage insurer's risk, or reducing losses. If such agreement provides that
an affiliatc of Lender takey a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement 7s often bermed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other termis of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgﬂge Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not afféct the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Hameowners Protectlon Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Tnsurance ferminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unﬁamed at the time of such cancellation or termination.

11. Assignment of Miscellaneous Pmceeds, Forfeiture. All Miscellaneous Proceeds are hergby
assigned o and shall be paid to Londer. ™ |

Ifthe Property is damaged, such Mlacdlaneous Procesds shall be applied to restoration or repair of the
Property, if the restoration or repair is cconomically feasible and Lender's security is not lessened. During
such repair and restoration pericd, Lender shall*have the rightto hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to erisure:the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless
an agreement is made in writing or Applicable Law. requires iriterest to be paid on such Miscellaneous
Proceeds, Lender shall not be requlred to pay Borrower-any interest or earnings on such Miscellaneous
Proceeds. If the restoration or repait is not cconomically-feasible of Lender s security would be lessened,
the Miscellaneous Proceeds shatl be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such Mmcelianeeus Ptmeeda shall be applied in the
order provided for in Section 2.

In the event of a total taking, destruction, or loss in valye of the Pmperty, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or: m‘)t then due, with the excess,
if any, paid to Borrower.

In the event of a partial aking, destuction, or loss in value of the Property in whlch the fair market
value of the Property immedialely before the partial taking, destruction, or foss in valug is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before-the partial eaking,
destruction, or loss in value, unless Borrower and Lender otherwise agree-in writing, 1he sums secured by
this Security Instrument shall be reduced by the amount of the Miscellaneous Procesds multiplied by the
following fraction: (a) the total amount of the sums secured 1mmedlately bef'ore the parnal taking,
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destruction, or lossin value divided by (b) the fair market value of the Property immediately before the
partial taking, destfuction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partiat taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amourtt of the sums: securéd immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender: othcrmse agrec in writing, the Miscellaneous Procceds shall be applied to the sums
secured by this Security Instruiment whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award 10 settle a claim for damages, Borrower [uils
to respend to Lender-within 30 days.after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceed:a gither to restoration or repair of the Property or to the sums secured by
this Security Instrument, ‘whether: or not then due. "Opposing Party” means the third party that owes
Borrower Misccllaneous, Proceeds or the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds. ..

Borrower shall be in default 1f any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could resalt in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Sécurity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate .as f}m\ided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's “juitgment, .precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that arg artrlbumble to the impairment of Lender's interest in the Property
arc hereby assigned and shall be paid to ‘Lender.”

All Miscellaneous Proceeds that are niot apphed to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender-Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Intercst of Borrower shall not opérate Lo rclease the liability of Borrower
or any Successors in Interest of Borrower. Lender shall riot be réguired to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend’ time for payment or otherwise modify
amortization of the swims secured by this Secority lnsu'ument by reason of any demand made by the original
Borrower or any Successors in Interest of Borvower., Any: fn{bearan(_e by Lender in exercising any right or
remedy including, without limitation, Lender's aceeptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount thr:n due, shall not be a waiver of or
prechude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers: Successors and Assxgns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several: However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "cq—sxgner") fa) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in’the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and {c} agrees that Lender and any other Borrower can agree fo éxtend, mochfy forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note, vnthout the co-signer's
consent,

Subject to the provisions of Section 18, any Successor in Interest of Bor:ower who assumies Bormwer 8
obligations under this Security Instrument in writing, and is approved by Lender, __sha_ll ‘obtain all of
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Borrower's tights and benefils under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The ¢ovepants'and agreemems of this Security Insaument shall bind (except as provided in Section
20} and benefit e sﬁécéssors and assigns of Lender,

14. Loan Charges. ‘Lender may charge Borrower fees for services performed in connection with
Borrower' s default; for thc purposc of protecting Lender's interest in the Property and rights under this
Security Tnstrument, including; but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other féeg,the absence of express authority in this Security Instrument to charge a specific
fec 1o Borrower shall not be ¢onstrued as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohlblted by ‘this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other toan charges collected or to be collected in connection with the Loan exceed the
permitted timits, then: ‘(a).any such ipan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (by'any sums already collected from Borrower which excesded permitied
limits witl be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making adirect paymentto Borrower. Ifa refund reduces principal, the reduction will
be treated as a partial prepaymént without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). ‘Borrower!s geceptance of any such refund made by direct payment to
Borrower will conslitute a waiver of any. rlght 0f action Borrower might have arising out of such overcharge.

15, Notices. AH notices given by BorroWer of Lendcr in connection with this Securily Instrument must
be in writing. Any notice to Borrowerin connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by ﬂrst «¢lass mail or when actually delivercd to Borrower's notice
address if sent by other means. Neotice to qu\;,r'one Borroswer shall constitute notice to o1l Borrowers unless
Applicable Law expressly requires otherwise: The notice address shall be the Property Address unless
Borrower has designated a substitute notice wddress by notice.to Lender. Borrower shall prompily notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change
of address, then Borrower shall only report a change of address through that specified procedure. There may
be only one designated notice address under. this Security In:;trument at any one time. Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless
Lender has designated another address by notice to Borrower: "Any notice in connection with this Security
Instrument shall not be deemed to have been given to Lender until a:ctual]y received by Lender. If any notice
required by this Security Instrument is also required under Applicable Law, the Applicable Law requirement
will satisfy the corresponding requirement under this Security Instrument. . -

16. Governing Law; Severability; Rules of Construction. Tlis /Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Pmperty is located. All rights and
obligations contained in this Security Instrument are subject to, any~ requuemcnts and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract, In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law,
such conflict shall not affect other provisions of this Security Inslrument oF the No&e whsch can be given
effect without the conflicting provision.

As uged in this Security Instrument: (a) words of the masculine gendcr sba[l mean and include
corresponding neuter words or words of the feminine gender; (b) words in thc Smgular ‘;ha!l mean and
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inclade the pluraI and vice versa; and {c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower's Copy Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property means any legal or benelicial interest in the Property, including, but not Emited
to, those bcncﬁcnal mtercsts transferred in a bond for decd, contract for deed, installment sales contract or
escrow agreement, thié intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person, dnd aberieficial interest in Borrower is sold or ransferred) without Lender's prior
written consent, Lender may fequire immediate payment in full of all sums secured by this Security
Instrument. Hcmewr, ths opuon shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. L

If Lender exercises this optl(m Lendcr shall give Borrower notice of acceleration. The notice shall
provide a period of not léss Lhan 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. 1f Borrower fails to pay these
sums prior to the expiration. of thit period,~Eender may invoke any remedies permitied by this Security
Instrument without further notice or-demand:-on Borrower.

19. Borrower's Right to- Rem_st_atg ‘After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Tnstrument discontinued at any tirme prior
to the earticst oft {a) five days before sale.pf the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the tetmination of Borrower's
right to reinstate; or (¢ cntry of a judgmient enforcing this Sceurity Instrument. Thosc conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note
as if no acceleration had occurred; (b} cures any default of any other covenants or agreements; {c) pays all
expenses mcurred in enforcing this Security Instfumem, including, but not limited 1o, reasonable attorneys'
tees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender' s
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's interest in thie Pmperty ‘and rights under this Security Instrument,
and Borrower's obligation to pay the sums secured By this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: (a} cash; (b} money order; {c) certified cheek, bank check, treasurer's check
or cashier’s check, provided any such check is drawn upon an institutiots whose deposits are insured by a
federal agency, instrumentality or entity; or (d} Electronic’ Funds Transfer. Upon reinstatement by
Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of aceeleration under
Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Gnevance. The \Iete ‘or a partial interest in
the Note (together with this Security Instrument} can be sold one or move times ‘without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. “There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name und address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Dnnlf m .
Form 3048 1/01 Page 13 of 17 WWw: gf’aﬁ,agm com”

BB

17 12:18pp




cormgctigrl with & notice of wansfer of servicing. 1f the Note is sold and thereafter the Loan is serviced by
a Loan-Servicer other.than the purchaser of the Notc, the mortgage loan servicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by
the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower not Lender may commence, join, or be joined to any judicial action {as either an
individual !mgant or the member of a class) that ariscs from the other party' s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument] until such Borrowe: or Lender has notified the other party (with such notice given
in compliance with the requiremeiits of Section 15) of such alleged breach and afforded the other party herclo
a reasonable period afler the piving of such notice to take corrective action. I Applicable Law provides a
time period which must elapse before certain action can be taken, that time period will be deemed to be
reasonable for purposés of this paragraph. The notice of acceleration and opportunity to cure given Lo
Borrower pursuant to Section 22 and the-nidtice of acceleration given to Borrower pursuant to Scction 18 shall
be deemed to satisfy the notice’ and opportumty to take corrective action provisions of this Section 20.

21. Mazardous Substances. As used in this Section 21: (a) "Iazardous Substances” are those
substances defined as toxic or: hazardous substances, pollutants, or wastes by Environmental Taw and the
following substances: gasolme, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials Gontaining asbestos or formaldehyde, and radioactive materiats; (b)
"Environmental Law" means federal laws: andlaws ofthe jurisdiction where the Property is located that relate
to health, safety or environmental protection; (c) “Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined i Envuonmental Law; and (d} an "Environmental Condition”
means a condition that can cause, contnbu_ic to, or otherwisc trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardoiis Substances, on or in the Property. Borrower shall not do,
nor aflow anyone else to do, anything alfecting the Property ¢a) that is in violation of any Environmenta
Law, (b) which creates an Environmental Condition, or {c}which, due to the presence, use, or releass of a
Hazardous Substance, creates a condition that adversely ; affccls the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage-on the Propeny of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances:in consumer produets).

Borrower shall promptly give Lender written notice-of (a) any mvesl:lgatlon clatm, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
FHazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, _dv-;charge, release or threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use¢or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any goveramental
or regulatory authority, or any private pasty, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shalt promptly !:ake all necessary remedial actions
i accordance with Environmental Law. Nothing herein shall create aﬂ) obhgatlon on Lender for an
Environmental Cleanup. S

NON-UNIFORM COVENANTS. Borrower and Lender further cﬁvenani and agree as follows:
22. Acceleration; Remedies. Lender shall give notice to Borrower prior to' acceleratmn following
Borrewer's breach of any covenant or agreement in this Security Insurument (but not prlor to
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acceleration ynder Section 18 uniess Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 3¢ days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to eure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Secarity Instrument and sale of the Praperty at public auction at a date not less than 120 days in
the future.” The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to brmg a couit action, to assert the nop-existence of a default or any other defense of Borrower
to acceleration and sal¢, and any other matters required to be included in the notice by Applicable Law.

If the default is not: cured on or before the date specificd in the notice, Lender at its option, may require
immediate payment in full of a1l sums secared by this Securify Instrument without further demand and
may invoke the power: of sale and/or any other remedies permitted by Applicable Law. Lender shall
be entitled to collect all expenses incurved in pursuing the remedies provided in this Section 22,

inclading, but not limited to, reasinable attorneys' fees and costs of title evidenee,

If Lender invokes the power s of sal¢, Lender shall give written notice to Trustee of the occerrence
of an event of default and of Lendei's election to causc the Property to be sold. Trustee and Lender
shall take such action regarding notlce Df-sale and shall give such notices to Borrower and to other
persons as Applicable Law may. require.s After the time required by Applicable Law and after
publication of the notice of sale, Trustée, mthout demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place.and under the terms designated in the notice of sale
in one or move parcels and in any order Trustee determines. Trustee may postpone sale of the Property
for a period or periods permitted by: Apphcable Law by public announcement at the fime and place
fixed in the noticc of sale. Lender or its designee may purchase the Properiy at any sale.

Trustee shall deliver to the purchaseér Trustee’s deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be pruna facie evidence of
the truth of the statements made thercin. Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, mcludmg, but not linited. to, reasonable Trustee's and attorpeys'
fees; {(b) to all sums secured by this Security In:trument, and (c) any excess to the person or persens
legally entitled to it or to the clerk of the superior.court of the county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security lnstrument, Lender shall
request Trustee to reconvey the Property andshall surrendér this Security | Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee, shall reconvey the Property without warranty
to the person of persons legally entitled o it. Such person or persons shai! pay any tecordation costs and
the Trustee's fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lcnder may from time (o time appoint
a successor trustee to any Trustee appointed hereunder who has ceaged: to dct. Without conveyance of the
Property, the successor trustee shall succeed to all the titte, power-and &utles conferred upon Trustee herein
and by Applicable Law,

25. Use of Preperty. The Property is not used principally for agncu]tural purposes

26. Attorneys' Fees. Lender shalt be entitled to recover its reasonable attorneys’ fees and costs in any
action or preceeding o constrve or enforce any term of this Security Instroment - The term "attorneys’ fees,
whenever used it this Security Instrument, shall include without limitation attorneys fees incurred by Lender
in any bankruptcy proceeding or on appeal. :
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'ORAL:AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
“CREDIT, ORTO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SI(_:NI\IGBELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and i any Rider exccuted by Borrower and recorded with it.

QJ)/\A ﬁzku Ve [__;‘ ﬁSeal) (Seal)
Christine God%_g\:ij L > -Byfrower -Borrower
" (Sel) (Seal)
Borrower -Borrower
(Seal) (Seal)
-Borrower. L -Borrower
Witness: Witness: o
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[Space Below This Line For Acknowledgment}

State of WASHINGTON

County of _. SKAGIT

O this day personaily .appeared before me Christine Godfrey

to me known to be thefndividual jor mdmduais described in and who gxecuted the within and foregoing

instrumentt, and acknow! at hc/@they signed the same as l'u@theu free and voluntary act and
deed, for the uses and purposcs therein, mennoned .

Given under my hand and official sgal thlS I I day of JANUARY A0 3

= Notary f’ubhc ity and for the state of Washington,
A :es;dmg at: qq‘gq MmacpeTh PR,
S pNACORTES, x 9% az)

(Seal) My '.cg;;ﬁif;néﬁif}n _ é‘:gpires: /Q E‘/f (4

Notary Public
State of Washinglon

DIANNE M NORTON
My Appointment Expires Jan 28, 2014
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