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MORTGAGE

DATE: .January 3, 2012

Reference # (if appllcable) 141 160 0 Additional on page
Grantor(s):

1. TIMOTHY A. BOM_BABD AND KATHLEEN VOJKOVICH-BOMBARD 2003 TRUST,
DATED MARCH 4, 2003. g

Grantee(s)
1. BUSINESS BANK

Legal Description: PTN SW 1/4, 13-353'EWM
Additional on page 10

Assessor's Tax Parcel ID#: 35031 3—3?'()..ﬁj -0004; 350313-3-003-0002; 350313-3-006-0009;
350313-3-0007-0008 (P34241) L (P34242) (P34245)
(P34246) SR

THIS MORTGAGE dated January 3, 2012, is. made and executed between TIMOTHY A
BOMBARD and KATHLEEN VOJKOVICH-BOMBARD, as TRUSTEES OF THE TIMOTHY A.
BOMBARD AND KATHLEEN VOJKOVICH-BOMBARD 2003 TRUST, DATED MARCH 4, 2003,

{roferred to below as "Grantor”} and BUSINESS BANK . whuse mailing address is 1854 SO
BURLINGTON BLVD, BURLINGTON, WA 98233 (referred to below as "Lender”).
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GFIANT OF: MORTGAGE For valuabla consideration, Grantor mortgages and conveys to Lender all of Grantor's right,
titte, ‘and intetest-in ancI ta the following described real property, together with all existing or subsequently erected or
affixed burldmgs rmprovements and fixtures; all easements, rights of way, and appurtenances; all water, water rights,
watercourses and ‘ditch rights lincluding stock in utilities with ditch or irrigation rights}; and all other rights, rovalties,
and profité relatmg to the real property, including without limitation all minerals, oil, gas, geothermal and similar
matters, (thie "Real Property } located in SKAGIT County, State of Washrngton

See EXHIBIT A which is attached to this Mortgage and made a part of this Mortgage as if
fully set forth’ herem,

The Real Property or its address Is commonly known as 8855 ERSHIG RD, BOW , WA 98232,
The Real Property tax identification number is 350313-3-001-0004; 350313-3-003-0002;
350313-3-006-0009; 350313-3-0007-0008.

REVOLVING LINE OF CREDIT. Thrs Mortgage secures the Indsbtedness including, without limitation. a revolving line of
cradit, with a variable rate of inteérest, which obligates Lander to make advances to Grantor so fong as Grantor complies
with all the terms of the Note:and‘the Ting of credit has not been terminated, suspended or tancslled; the Note allows
negativa amortization. Funds may be advanced by Lender, repaid. and subsequently readvanced. The unpaid balance
of the revolving line of credit may at certain times be fower than the amount shown or zero. A zero balance does nat
terminate the lina of credit or terminate Lendaet's obligation to advance funds to Grantor. Therefore, the lien of this
Mortgage will remain in full force’ and effect notwrthstandlng any zero balance.

Grantor hereby assigns as secunty to Lender all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property, This asmgnment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specrfm perfected and choate upon the recording of this Mortgage. Lender grants to
Grantor a license to coliect the Rents-and profrts, “which license may be revoked at Lender’s option and shall be
automatically revoked upon acceleration.of “gll ar part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commarcial Code security interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST N THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE-{A).-PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE:NOQOTE,-THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS
MORTGAGE IS GIVEN AND ACCEPTED ON THE'FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otrrerwrse provided in this Mortgage, Grantor shall pay to Lander all
amounts secured by this Mortgage as they become due and shall strictly perform all of Grantor's obligations under this
Maortgage. .

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the cccurrence of an Evem of Default Grantor may {1} remain in possession and
control of the Property; (2} use, operate or manage: the Propérty; and {3) collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatrsaﬂy revoked upon defauitl. The following provisions
relate to the use of the Property or to other limitations on*the. Propertv

Duty to Maintain. Grantar shall maintain the Property in tenanrabla condmon and promptly perform all repairs,
replacaments, and maintenance nacessary to preserve its valua. 3

Nuisance, Waste. Grantor shall not cause, conduct or perm‘lt :__any nui-San'ce nor commit, permit, or suffer any
stripping of or waste on or to the Property of any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right-to_reémove; any timber, minerals (including
oil and gas), ceal, clay, scaria, soil, gravel or rock products without Lender s pricr wrltten consent.

Removal of Improvements. Grantor shafi not demalish or remove any Improvements fram the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements W|th Impro\rements of at least
equal value. )

Lender's Right to Enter. Lender and Lender's agents and representatives may enter Upon the Real Property at all
reasonable times to attend to lLender's interests and to inspect the Real Propertv for purposes of Grantor's
compliance with the terms and conditions of this Mortgage. ; )

Compliance with Governmental Reguirements. Grantor shall promptly comply, and shaII _promptly cause
compliance by all agents, tenants or other persons ar entities of every nature. whatsbever whp rent, leass or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulatlons now or hareafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, rncIudrng without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any ‘such” law ‘ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals, o’ Iong as Granfor has
notified Lender in writing prior to doing so and so lang as, in Lender's sole opinion, Lender's:intetests in the
Property are not jeopardized. Lender may requira Grantor to post adequate security or a surety bond reasonably
satisfactory to Lender, to protect Lender's intergst. Fw o

Duty to Protect. Grantor agrees neither to abanden or leave unattended the Property. Graritor shall do aII o'ther
acts, in addition to those acts set farth above in this section, which from the character and use of the Properw are
reasonably necessary to protect and preserve the Property. .

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option, (A) declare immediately due;__and péyab!:e‘aII:ﬁ
sums secured by this Mortgage or {B} increase the interest rate provided for in the Note or other document evidencing:
the Indebtedness and impose such other conditions as Lender deems appropriate, upon tha sale or transter,: “witheut .
Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. <A "saleg or
transfer” means the Conveyance of Real Property or any right, title or interest in the Real Property; whettier Iegaiu‘
beneficial or equitable; whether valuntary or invaoluntary; whether by outright sale, deed, installment sale contract; fand -~
contract, contract for deed, leasehold interest with a term greater than three {3) years, lease-option ¢ontract, or by sale;”
assignment, of transfer of any beneficial interest in or to any land trust holding titte to the Real Property, or by any other
method of conveyance of an interest in the Real Property. Howaever, this option shall not be exercised by Lender if such

exercise is prohibited by federal law or by Washington law.
IAMATMUND I
20120711004

Skagit County Auditor
1/11/2012 Page 2 of 10 3:46PM




AR S AE O

MORTGAGE
{Continued) Page 3

TA)§E§ AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Mortgage:

‘Payment.” Grantor shall pay when due {and in all events prior to delinguencyl all taxes, payroll taxes, special taxes,
assassments, watgr charges and sewer service charges levied against or on account of the Property, and shall pay
when.dde alkclaims. for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of any liens having priority over or equal to the interest of Lender under this Mortgage,
except.for the Existing- Indebtedness referred to in this Mortgage or those liens specifically agreed to in writing by
Lender;..4nd except for:the lien of taxes and assessments not due as further specified in the Right to Contest
paragraph. ‘ S

Right to Contest.. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to: pay, so lang as Lender's intarast in the Property s not jeopardized. If a lian arises or
is filed as a rasuli of. nonpayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien is fited,
within fifteen (15) dayg-after Grantor has natice of the filing, sacure the discharge of the lien, ar if requested by
Lender, deposit with Lender cash or & sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosuré or“sale”Under the lien. In amy contest, Grantor shall defend itself and Lender and shall
satisty any adverse judgmerit betore énforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. GFarjtor shall-iup_;on demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall-authorize the appropriate governmental official to defiver to Lender at any time a written
statement of the taxes and-as§esgments against the Property.

Notice of Construction. Grantar shall notify Lender at least fiftaen {15) days before any work is commenced, any
services are furnished, of any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, of
other lien could be asserted on-actount of'the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satistactory to Lender that Grantor can and will pay the cost of such
improvements. R -

PROPERTY DAMAGE INSURANCE. The f'o_l_i.b':

_ﬁg provisions relating to insuring the Property are a part of this
Mortgage:

Mainterance of Insurance. Grantar shall frocdre.and maintain policles of fire insurance with standard extended
coverage endarsements on a replacement basis-for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avaid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also‘pracure and rmaintain comprehensive general liability insurance in such
coverage amounis as Lentder may request with Lender being named as additional insureds in such liability insurance
policies. Additionally, Grantor shall maintain sueh other insufance, including but not limited to hazard, business
interruption and boiler insurance as Lender may require. Policies shall be written by such insurance companies and
in such form as may be reasonably acceptable to Lender.” Grantof. shall deliver to Lender certificates of coverage
from each insurer containing a stipulation that coveragé will nat be cancelled or diminished without a minimum of
thirty (30) days' prior written notice to Lender and not enntaining any disclaimer of the insurer’s liability for failure
to give such notice. Each insurance policy also shallinclude an endorsement providing that coverage in favor of
Lender will not be impaired in any way by any act, omission or éfa_ult_qf Grantor or any other person. The Real
Property is or will be lecated in an area designated by the-Diretorof the ‘Federal Emergency Management Agency
as a special flood hazard area. Granmtor agrees to obtain and maintgin Féderal Flood Insurance, if available, for the
full ynpaid principal balance of the loan and any prior liens on the property securing the loan, up to the maximum
policy limits set under the Natianal Flood Insurance Program, or ‘as otherwisg required by Lender, and to maintain
such insurance for the term of the loan. Lok Ao

Application of Progeeds. Grantor shall promptly notify Lender of.any loss‘or damage to the Property. Lender may
make proof of loss it Grantor fails to do so within fitteen {15} days of the casualty. Whether or not Lender’s
security is impaired, Lender may, 8t Lender's elaction, raceive and ratair the' proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affacting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to™lender. Lender shall, upen
satisfactory proof of such expenditure, pay or reimburse Grantor from“the ‘proceeds fof the reasonable cost of
repair of restoration if Grantor is not in default under this Mortgage. Any procgeds-which have not been disbursed
within 180 days after their receipt and which Lender has not committed to the repair’or restoration of the Property
shall be used first to pay any amount owing to Lender under this Mortgage, then to pay agcrued interest, and the
remainder, if any, shall be applied to the principal balance of the Indebtedness. : If Lender‘holds any proceeds after
payment in full of the Indebtedness, such proceeds shall be paid without interest to Granter as.Grantor's interests
may appear. : ST

Compliance with Existing Indebtedness. Puring the period in which any Existing Indebtedness described below is
in effect, compliance with the insurance provisions contained in the instrument’ evidenging such Existing
Indebtedness shall constitute compliance with the insurance provisions under thisMortgage, to ‘the extent
compliance with the terms of this Mortgage would constitute a duplication of insurance-reguirement. [f any
proceeds from the insurance become payable on loss, the provisions in this Mortgage for division.of procesds shall

apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness. .= .~

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year; Grantor shail*furnish
to Lender a report on each existing policy of insurance showing: {1} the name of the insurer; (2} the. risks
insured: {3) the amount of the policy; {4} the property insured, the then current replacement value-of siich
property, and the manner of determining that value; and (5) the expiration date of the policy. Girartor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost;
of the Property. Lo S

LENDER'S EXPENDITURES. [f any action or proceeding is commenced that would materially affect Lender's.interest in
the Property ar if Grantar fails to comply with any provision of this Mortgage or any Related Documents, ingluding but -
not limited to Grantor's failure to comply with any obligation to maintain Existing indebtedness in good standing’ as .-
required below, or to discharge or pay when due any amounts Granter is required to discharge or pay under ‘thig”
Meortgage or any Related Documents, Lender on Grantor's behalf may {(but shall not be obligated to) take any actién that
Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests,
encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring, |

LT

00
Skagit County Auditor

1/111/2012 Page 3of 10 3:46PM




A R AR W

MORTGAGE
{Continued) Page 4

mamtalnmg and preserwng the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear. interest at the rate charged under the Note fram the date incurred or paid by Lender to the date of repayment by
Grantor “All siich. expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable on
demand;--4B} bé added to the balance of the Note and be apportmned among and be payable with any instaliment
payments to becoime due during either {1) the term of any applicable insurance policy; or {2} the remaining term of
the Note; or (C)"be treatéd as a balloon payment which will be due and payabie at the Note’s maturity. The Mortgage
also will sécure paym_ent of:.these ampunts. Such right shall be in addition to all other rights and remedies to which
Lender may be entitled upon Befault.

WARRANTY; DEFENSE OF TITLE The following pravisions relating to ownership of the Property are a part of this
Martgage: ;
Title, Grantor warrants that .(a) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth it the Real Property description or in the
Existing Indebtedness section below or in any title insurance policy, title report, or final title apinicn issued in favor
of, and accepted by, Lender jn-connection with this Mortgage, and (bl Grantor has the full right, power, and
authority to execute and delwer "Mortgage to Lender.

Defanse of Titla. SUb]EGt te’ the exceptlon in the paragraph above, Grantor warrants and will forever defend the
title to the Property agaihst the lawful claims of all persons. In the event any action or proceeding is commenced
that guestions Grantor's. title or the dnterest of Lender under this Mortgage, Grantor shall defend the action at
Grantor's expense, Granter may be_the nominal party in such proceeding, but Lender shail be entitled te
participate in the proceedlng and to.-be .represented in the procesding by counsel of Lender's own cheice, and
Grantor will deliver, or cause o be delwered to Lender such instruments as Lender may request from time to time
to parmit such participatiorn. .

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordmances, and regu'latlons of governmaental authorities.

Survival of Rapresentations and Warrantles All representations, warranties, and agreements made by Grantar in
this Martgage shall survive the execution and delivery of this Mortgage, shall be contlnulng in nature, and shall
remain in full force and effect until such__tlme as __Grantor s Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The foliowing prdﬁ'isi_on:g_eo"ncerning Existing Indebtedness are a part of this Mortgage:

Existing Lien. The lien of this Mortgage securing the Indebtedness may be secondary and inferior to an existing
lien. Grantor expressly covenants and agrees'to pay, or see to the payment of, the Existing Indebtedness and te
prevent any default on such indebtedness, any default under the instruments evidencing such indebtedness, or any
default under any security documents for such indebtedness.

Mo Modification. Grantor shall not entar into any agree_men_t.=--with the holder of any martgage, deed of trust, or
other security agreement which has priority aver this Nertagé: by which that agreement is modified, amended,
extended, or renewed without the prior written gonsént-of Lender: Grantor shali neither request nar accept any
future advances under any such security agreement without the prior written consent of Lander,

CONDEMNATION. The following provisions relating to condemnarmn proceedmgs are a part of this Mortgage:

Proceedings. |f any proceeding in condemnation is flled Grantur shall promptly notify Lender in writing, and
Grantar shall promptly take such steps as may be necessary td defend theaction and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all ‘at Grantar's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentatlon ag" may be requested by Lender from time to
time to permit such participation, : i

Application of Net Proceeds. If all ar any part of the Property is condemned by emlnent domain proceedings or by
any proceeding or purchase in lieu of candemnation, Lender may at its electlon requirg that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repdir ‘or restoration of the Property. The net
proceads of the award shall mean the award after payment of all rease‘nab!e COS1S; expenses, and attorneys' fees
incurred by Lender in connection with the condempnation. “

IMPOSITION OF TAXES. FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The followmg provisions relating
to governmental taxes, fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Mortgaga and take whatever other action is requested by Lender to perfect_ and continue Lender's lien on the
Real Property. Grantor shall reimburse Lender for all taxes, as described below, togéther” with all expenses
incurred in recording, perfecting or cantinuing this Mortgage, including without Ilmltatlon all taxes, fees,
documentary stamps, and other charges for recording or registaring this Mortgage.

Taxas. The following shall constitute taxes to which this section applies: {1} a SpeCIfIC tax uper ‘this type of
Mortgaga or upon all or any part of the Indebtedness secured by this Mortgage; (2)% a Speciflc tax on Grantor
which Grantor is authorized or required to deduct from payments on the Indebtedness. secured. by this type of
Mortgage: (3} a tax on this type of Mortgage chargeable against the Lender or the holder of the Note; and. (4) a
specific tax on all or any portion of the Indebtedness or an payments of principal and interest made by, Grantar,

Subsaquent Taxes. If any tax to which this section applies is enacted subsequent to the date of’ ‘this Mortgage,
this event shall have the same effect as an Event of Default, and Lender may exercise any or.all of its’ -available
ramedies for an Event of Default as provided below urless Granter either 1) pays the tax before jt. becomes
delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposnts with Lender--_
cash ar a sufficient corporate surety bond or other security satistactory to Lender. . i

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgage a8 8 securnty'
agreement are a part of this Mortgage:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
canstitutes fixtures, ang Lender shall have all of the rights of a secured party under the Uniform Commerclal dee---‘
as amended from time to time. :

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to pé’rfect :
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Mortgage .-

WA

Skagit County Auditor
1/11/2012 Page 4 of 10 3:48PM




OB TR

MORTGAGE
(Continued} Page 5

in the real property records, Lender may, at any time and without further autherization from Grantor, file executed
gol/nterparts, copies or repraductions of this Mortgage as a financing statement. Grantor shall reimburse Lender
for all expenses irgurred in perfecting or continuing this security interest. Upon default, Grantar shall not remove,
sevesr or detach the Personal Property from the Property. Upon detault, Grantor shall assemble any Personal
Propefty not-affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender and
make it available t6, Lender within three (3) days after receipt of written demand from Lender to the extent
permitted by applicable Taw,

Addressés. Th'e"'mqilin'g'-_._addresses of Grantor {debtor} and Lender (secured party) from which infermation
concerning the security“interest granted by this Mortgage may he obtained (each as required by the Uniform
Commercial Codg) are’as stated on the first page of this Mortgage.

FURTHER ASSURANGCES}. ATT.OF'{I,\I_EY-rN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Mdrtgage:

Further Assurances. At any time, and from time to time, upan request of Lender, Grantor will make, execute and
deliver, or will cause to.be made, exgcuted or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, Tecorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender miay deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing stategients, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole-ppinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1} " Grantor's obligations under the Note, this Mortgage, and the Related
Documerits, and {2} the.liénsiand seculity ineresis creaied by this Mortgage on the Property, whether now
owned or hereafter acquired by -Grantor.~” Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph. S L

Attorney-in-Fact. |f Grantor fails ig do-iny ofthe-things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor andat.Grantos's @xpense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the'purpose of making, executing, delivering, filing, recording, and doing all
other things as may ba necessary or desitablg, in Lefider's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtédness when due, and otherwise performs all the obligations
imposed upon Grantor under this Martgage, Lendér shall execute and daliver to Grantor a suitable satisfaction of this
Mortgage and suitable statements of termination 6f any financing statement con file evidencing Lender's security interest
in the Rents and the Personal Property. Grantor will pay, if permitted by applicable law, any reasonable termination fee
as determined by Lender from time to time. L

EVENTS OF DEFAULT. Each of the following, at Lender's optidr_! shall constitute an Event of Default under this
Mortgage:

Payment Default. Grantor fails to make any payment wher'due unger the Indebtedness.

Default on Other Payments. Failure of Grantor within thg:""time rgdu_ired by this Mortgage to make any payment for
taxes or insurance, or any other payment necessary to prevent -fiii_ ng of or to effect discharge of any lien.

Environmental Default. Failure of any party to comply with ar ;i'érférm:..whe'n._due any term, obligation, covenant of
condition contained in any environmental agreement executed in gonnection, with the Property.

Othaer Defaults. Grantor fails to comply with or to perform ény other tenfn, obligation, covenant or condition
contained in this Mortgage or in any of the Related Documents or to-cgmply with or to perform any term.
obligation, covenant or condition contained in any ather agreement betweenLender and Grantor.

Default in Favor of Third Parties. Should Grantor default under any loan, extensior of cradit, security agreement,
purchase or sales agreement, or any other agreement, in favor of any other cfeditdr 6r person that may materially
affect any of Grantor's property or Grantor's ability to repay the Indgbtgdness or Grantor's ability to perfarm
Grantar's obligations under this Mortgage or any of the Related Documents: :

False Statements. Any warranty, representation or statement made of Ffurnished t__o'"lle'nder by Grantor or on
Grantar's behatf under this Mortgage or the Related Documents is false gr miisleadingin any material respect,
either now or at the time made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization, This Mortgage or any of the Related Documents ceases to be“_i.n"full force and effect
(including failure of any collateral document to create a valid and perfected security interest orlien) at any time and
for any reason. w

insolvency. The dissolution or termination of the Trust, the insolvency of Grantori-the 'éppoi’ri'gma_ht of a receiver
for any part of Grantor's property, any assignment for the benefit of creditors, any type of ¢reditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Graptoy.

Creditor or Forfeiture Proceedings. Commencement of foreclesure or forfeiture proceedings, ‘whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any pve’m‘r‘neﬁtaltagency
against any property securing the Indebtedress. This includes a garnishment of any of Grantar's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is ua-ggg_d‘ faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the ‘ereditor or;forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with
Lender monies ar a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, inits
sole discretion, as baing an adequate reserve or bond for the disputa. O B

Existing Indebtedness. The payment of any installment of principal or any interest on the Existing Indebtedness is -
not made within the time required by the promissory note evidenting such indebtedness, or a default ogcurs under:
the instrument securing such indebtedness and is not cured during any applicable grace period in such instrument;
or any suit or other action is commenced to foreclose any existing lien on the Property. oA i

Breach of Other Agreement. Any breach by Grantor under the terms ot any other agreement between Grantor‘raﬁd
Lender that is not remedied within any grace period provided therein, including without limitation any agregment
concerning any indebledness or other obligation of Grantor to Lender, whether existing now or later. :

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
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.‘ Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the wvalidity of, or liability
; under, eny Guaranty of the Indebtedness.

Aduerse Change * A material adverse change occurs in Grantor's financial condition, or Lender believes the
prospect ot pevment or perfarmance of the Indebtedness is impaired.

Insecunty Lerider i i good faith believes itself insecure.

RIGHTS AND REMED?ES ON:-DEFAULT. Upon the occurrence of an Event of Default and at any time thereafter, Lender,
at Lender's option, may. exercnse any one or more of the following rights and remedies, in addition to any other rights or
remedies provided by faw

Accelerate Indebtedness Lender shall have the right at its option without notice to Grantor ta declare the entire
Indebitedness” tmmedrate!y due and payable, including any prepayment penalty that Grantor wouid be required to

pay.
UCC Remedias. With- respect to all or any part of the Persanal Property, Lender shall have all the rights and
remedies of a secured partv under the Uniform Commercial Code.

Collect Rents. Lendsr ehall_ have’ the right, without notice to Grantor, to take possession of the Property and
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. |n furtherance of this right, Lender may require any tenant or other user of the
Property to make payments of rent“or «se fees directly to Lender. !f the Rents are collected by Lender, then
Grantor irrevocably designates ‘Lender as Grantor’s attorney-in-fact to endorse instruments received in payment
thereof in the name of Grantor-and,to negotiate the same and collect the proceeds. Payments by tenants or other
users to Lender in response to Lénder's demand shall satisfy tha obligations for which the payments are mada,
whether or not any proper grounds for the demand existad. Lender may exercise its rights under this subparagraph
either in person, by agent, or rhrough a recewer

Appoint Receiver. Lender shall have the:. rlght to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and :preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents-from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedngss; The regéiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist. whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. "Employment by Lender shall not disquality a persen from serving as a
receivar, L

Judicial foreclosure. Lender may obtain & :}ediqial decree forec!osing Grantor's interest in all or any part of the
Property. : -

Nonjudicial Sale. if permitted by applicable Iaw Lender may foreclose Grantor's interest in all or in any part of the
Personal Property or the Real Property by non-judicial saje.

Deficiency Judgment. If permitted by applicable law, Lender may: obtam a judgment for any deficiency remaining in
the indebtedness due to Lender after application of all. amounts recewed from the exercise of the rights provided in
this section. ; g

Tenancy at Sufferance. f Grantor remains in possessien‘of-*ihe'Prep_er'ty after the Property is sold as provided
above or Lender otherwise becomes antitled 1o possession of the Property-upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender ar the purchaser of the Property:and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Property, or {2} vacate the Property immediately upon the demand of
Lender. .

Other Remeadies. Lender shall have all other rights and remedles prowded in this: Mortgage or the Note or available
at law or in equity. . .

Sale of the Proparty. To the extent permitted by applicable law, Grantor hereby waxves any and all right to have
the Property marshalled. In exercising its rights and remedies, Lender 5_113” be free to sell all or any part of the
Property together or separately, in one sale or by separate sales. Lender :shall he entitte_d to hid at any public sale
oh all or any portion of the Property. . ’

Notice of Sale. Lender shall give Grantor reasonable notice of the time and piace of any publuc sale of the Persanal
Property or of the time after which any private safe or other intended dispositiog of -the Persgnal Praperty is to be
made. Reasonable notice shall mean notice given at least ten {10} days before!the time of‘the sale or disposition.
Any sale of the Persanal Property may be made in conjunction with any sale of the Real Property

Election of Remadies. Election by Lender to pursua any remedy shall not exclude- pursurt af anv other remedy, and
an election to make expenditures or to take action to perform an obligation of Granter undér this‘Mortgage, after
Grantar's failure to perform, shall not affect Lender's right to declare a default and exercige its rémedies. Nothing
under this Martgage or atherwise shall be construed sa as to limit or restrict the rights and:remedies-available to
Lender following an Event of Default, or in any way to limit or restrict the rights and ability gf Lénder1o proceed
directly against Grantor and/or against any other co-maker, guarantor, surety or endorser and,’or tcr proceed egamst
any other collateral directly or indirectly securing the Indebtedness. g o

Attorneys' Fees: Expensas, |f Lender institutes any suit or action to enforce any of the terms of this Mortgage,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorrieys' fees 4t trial-and
upon any appeal. Whether or not any court action is involved, and to the extent not prohrbrted by law,>all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall beat-
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without Jlimitation, however subject to any limits under applicable law, Lender's attarneys' fees and Lender € legal
expenses, whether or nat there is a lawsuit, including attorneys’ fees and expenses for bankruptcv proceedings .-
{including efforts to modify or vacate any automatic stay ot injunction}, appeals, and any anticipated post- judgment o ¢
collection services, the cost of searching records, obtaining title reports {including foreclosure reports), surveyo'rs'-':
reports, and appraisal fees and title insurance, to the extent permitted by applicable law. Grantor also will pav any_.‘ ’
court costs, in addition to all other sums provided by law. ;

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another meriner,
any notice required to be given under this Mortgage, including without limitation any notice of default and any notice of -
sale shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimilg”
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[unless etherw1se reqmred by law}, when deposited with a nationally recognized avernight courier, or, if mated, when
deposned in the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses
shown ‘near. the beginning of this Mortgage. Alf copies of notices of foreclosure from the holder of any fien which has
priority.over this Mortgage shall be sent to Lender's address, as shown near the beginning of this Mortgage. Any party
may change its ddréss far notices under this Mortgage by giving formal written notice to the other parties, specifying
that the purpdse.of.the natice is to change the party's address. For notice purposes, Grantor agrees 10 keep Lender
informed at’all-times®of Grantor's current address. Subject to applicable law, and except for notice reguired or allowed
by law to be‘given in, another manner, if there is mare than one Grantor, any notice given by Lender to any Grantor is
deemad to be notice giver to al!_ Grantors.

MISCELLANEOUS PROVIS]DNS ".The following miscellaneous provisions are a part of this Mortgage:

Amandments: Th|s Mortgage, together with any Related Documents, constitutes the entire understanding and
agreement of the partigé as-to: the matters set forth in this Mortgage. No alteration of or amendment ta this
Martgage shall be effective ynless given in writing and signed by the party or parties sought to be charged or
bound by the a[teratlon of amendment

Annual Reports. |If the Preperty is~used for purposes other than Grantor’s residence, Grantor shall furnish to
Lender, upon request, a cernfled statament of net operating income received from the Propertv during Grantor’s
previous fiscal year in such; ‘form and detail as Lender shali require. "Net operating income” shall mean all cash
receipts from the Property less all cash“expenditures made in connection with the operation of the Property.

Caption Headings. Caption headmgs in thia Martgage are for convenience purpases only and are not to be used to
interpret or define the provisigns of thzs Mortgage

Governing Law. This Morigage. . WI" be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Mortgage has been accepted by Lande_r_m the State of Washington.

Choice of Venue. If there is a Ia\ﬁrsuit Grantof agrees upon Lender’s request to submit to the jurisdiction of the
caurts of SKAGIT County, State of Wash:ngton

No Waiver by Lender. Lender shall not be: deemed te have waived any rights under this Mortgage unless such
waiver is given in writing and signed by Lender Mo delay of omission on the part of Lender in exercising any right
shall operate as a waiver of such right oriany other right. A waiver by Lender of 8 provision of this Mortgage shall
not prejudice or constitute a waiver of Lender's: nght otherwise to demand strict compliance with that pravision or
any other provision of this Mortgage. No prior waiver by Lender, nor any course of dealing between Lender and
Grantor, shall constitute a waiver of any of leénder's rights or of any of Grantar's abligations as to any future
transactions. Whenever the consent of Lender is required under this Mortgage, the granting of such consent by
Lender in any instance shall not constitute cohtinuing consent to subsequent instances where such consent is
required and in ail cases such consent may be granted or wrthheid m the sole discretion of Lender.

Sevarability. If a court of competent jurisdiction finds any provrsmn of this Mortgage 1o be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not jmake the offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceable. If the offendlng pravision cannot be so madified, it shall be
considered deleted from this Morigage. Unlaess otherwiss créguired. by law, the illegality, invalidity, of
unenforceability of any provision of this Martgage shall not affect the Iegahty, validity or enforceability of any other
provision ¢f this Mortgage. : 3

Merger. There shall be no merger of the interest or estate created by thrs Mortgage with any other interest or
estate in the Property at any 1ime held by or for the benefit of Lender in<any capacrty, without the written congent
of Lender. .

Successors and Assigns. Subject to any limitations stated in thrs Murtgage o transfer of Grantor's interest, this
Mortgage shall be binding upon and inure to the benefit of the parties, their successdrs and assigns. If ownership
of the Property becomes vested in a person other than Grantor, Lendet, without notice to Grantor, may deal with
Grantor's successors with reference to this Mortgage and the Indebtegness by way of forbearance or extension
without releasing Grantor from the ohligations of this Mortgage or liability, under the Indebtedness

Tima is of the Eszence. Time is of the essenca in the performance of this Mortgage

Waiver of Homestead Exemption. Grantor hereby releases and waives all rlghtS.:ﬂﬂd benefits of the hemestead
exemption laws of the State of Washington as to all Indebtedness secured by this Mortgage

DEFINITIONS. The following capitalized words and terms shall have the following. meamngs when used in this
Mortgage. Unless specifically stated to the contrary, all references to dollar amourits shall mean amounts in lawful
maney of the United States of America. Words and terms used in the singular shall incfude thie p1ura| and the plural
shall include the singular, as the context may require. Words and terms not otherwise defmed in thls Mortgage shall
have the meanings attributed to such terms in the Uniform Commercial Code: ’ s

Borrower, The word "Borrower” means TIMOTHY A. BOMBARD AND KATHLEEN VOJKOVICH BOMBAHD 2003
TRUST, DATED MARCH 4, 2003. and includes all co-signers and co-makers signing. _the _Note and_ -all their
successors and assigns. g E

Default. The word "Default™ means the Dafault set forth in this Mortgage in the section trtled “Defau\t

Event of Default. The words "Event of Default™ mean any of the events of default set forth in thls Mortgage m the
events of default section of this Mortgage. : .

Existing (ndebtedness. The words "Existing Indebtedness” mean the indebtedness described in the Exrstmg L\er\s:_*
provision of this Martgage.

Grantor. The word "Grantor” means TIMOTHY A. BOMBARD AND KATHLEEN VOJKOVICH- BOMBARD 2003 L
TRUST, DATED MARCH 4, 2003. d

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation party of any or all of the_..“"
Indebtedness. :

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, inciuding without limita‘t'rd'n a
guaranty of all or part of the Mote,
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B Improvemants The word “Improvements” means all existing and future improvements, buildings, structures,

* mobile_ homes affixed on the Real Property, facilities, additions, raplacements and other construction on the Real
Property.
Indebtadness.. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
payablesunder. the:. Note or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions far the Note or Related Documents and any amounts expended or advanced by
Lender ta discharge Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligations under
this Mortgage, togethe‘r wijth interest on such amounts as provided in this Mortgage.

Lender. The wor'd "Llénfier"- heans BUSINESS BANK , its successors and assigns.
Mortgage. The word “Mortgage means this Mortgage between Grantor and Lender.

Note. The word "Note” mesns‘the premissory note dated January 3, 2012, in the original principal amount
of $150,000.00 frorh Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consglidations, of,.and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VAHIABLE INTEREST RATE.

Personal Property. The words *Pérsonal Praperty™ mean all equipment, fixtures, and other articles of personal
property now or hereafter; owned by Grantor, and now or hereafter attached or affixed to the Real Property;
togather with all accessions, parts;, and additions te, all replacements of, and all substitutions for, any of such
property; and together with.all issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premrums) from any sale or other disposition of the Praperty.

Property. The word " Property means collectwely the Real Property and the Persanal Proparty.
Real Property. The words "Fleal Property mean the real property, interests and rights, as further described in this
Mortgage. . .

Related Documents. The wordsV 4"R-elatad Documents” mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties;, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other:instryments, agreements and documents, whether now or hereafter
existing, executed i cannection with thi Indebtedness.

Rents. The word "Rents™ means all pres_gﬁ't' :__arid future rents, revenues, income, issues, royalties, profits, and
othar benefits derived from the Property.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE. AND GRANTOR AGREES
TO ITS TERMS.

GRANTOR:

TIMOTHY A. BOMBARD AND KATHLEEN VOJKOVICH- BOMBARD 2003 TRUST.

Wzo

By: —=
TIMOTHY A BOMBARD, Trustee of TIMOTHY A. BOMBARD AND
KATHLEEN VOJKOVICH-BOMBARD 2003 TRUST, DATED MARCH 4,

TRUST ACKNOWLEDGMENT |

STATE OF Qah&prm a. J
} 8§
COUNTY OF Lo -Af\a‘r_\(’_s )

On this qﬂ\ day of j-éu’\u L20 V2 before rne, the under3|gned

Notary Public, personally appeared TIMOTHY A BQMB!KRD Trustee of TIMDTHY A. BOMBAHD AND KATHLEEN
YOJKOVICH-BOMBARD 2003 TRUST. DATED MARCH 4, 2003, , and persanally known to me or proved. fo me on the
basis of satisfactory evidence to be an authorized trustee or agent of the trust that executed the” Mortgage and
acknowledged the Mortgage to be the free and veluntary act and deed of the trust, by authority set’ Yorth jn-the trust

documents ar, by authority of statute, for the uses and purposes therein mentioned, and on oath stated that he or she

is authorized to execyie this Mortgage and in fact executed the Mortgage on behalf of the trust.

_) pub/at Residing at

My commission expires

i
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TRUST ACKNOWLEDGMENT

; - MARY LOU FREEMAN
STATE OF quu—ivr mD\ 1 ol Commission # 1922580
) 88 e SP, Na{ury:ubuc - California
oy 05 Angeles County
COUNTY OF Lw% ﬁmnw\eb ) My Comm. Expires Jan 21, 2015
On this O‘-L&,\ day of T&_ ub &y , 20 \2- , before me, the undersigned

Notary Public, personaily appeared KATHLEEN VOJKOVICH-BOMBARD, Trustee of TIMOTHY A. BOMBARD AND
KATHLEEN VOJKOVICH-BOMBARD 2003 TRUST, DATED MARCH 4, 2003., and personally known to me or proved to
me on the basis of satisfactory” @vidence to be an authorized trustee or agent of the trust that executed the Mortgage
and acknowledged the Mortgageio be.the free and voluntary act and deed of the trust, by authority set forth in the
trust decuments or, by autbority of’ statutg, for the uses and purpases therein mentioned, and on oath stated that he or
she is authorized to execute: thls Mortgage and in fact executed the Mortgage on behalf of the trust.

: %@ML Residing at ,ilua'lo n, (;A'
Notary Public in and for the Stata of J_{ ‘& My commission expires ]Qm 21 ZO\S'

LASER PRO Landing. Ver. 5.58.00.003 '*'Copr.-.Har'I.a_hd Financial Seiutions, Inc. 1997, 2012, All Rights Reserved, -
WA Ci\Laserpro)CFNLPL\GO3.FC TR-3281 PR-2
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EXHIBIT A

That i;d_rtion of the West % of the Southwest 14 and that portion of the Northeast % of the Southwest % of
Section 13, Township 35 North, Range 3 East, W.M,, lying Northerly of the Samish River, EXCEPT road,
AND EXCEPT the following described tracts: - .

1. The West 330 foet qfthéfs;)uth 660 feet of the Northwest % of the Southwest % of said Section 13,

2. The North 16.50 fect of the West 330 feet and the West 116 feet of the South 60 feet of the North 76.5 feet
of the Southwest 14 of the Sbuthweét % of said Section 13. :
3. Beginning at the Southwest cornier of the Southwest % of the Southwost v of said Section 13;

thence North 2°00' West along the West line of said subdivision, a distance of 673.12 feet;

thence North 88°00" East a distance of 145.05 feet: ‘

thence South 81°14' East a distanice of 10.13 feet to the frue point of beginning;

thence South 81°14' East a distance'of 315.0 feet to-the approximate center of the Samish River;

thence along the approximate center of said river South 10°55' West 80.0 feet to the beginning of a curve to
the right, having a radius.of 138,08 feet, and a central angle of 77°05", -

thence along said curve an arc distance of 185.77 feét; -~

thence continue along the approximate center of _t_he"Samjsh River South 88°00" West a distance of 125.0 feet;
thence continue along the center of said river Nofth_66°00' West a distance of 44.21 feetto a point which
bears South 0°12' West from the true point of begiming; X :

thence North 0°12' Bast a distance of 226.93 feet to the true poirit of beginning.

4. Beginning at the Southwest corner of the Southwest % of the Southwest ¥ of said Section 13;
thence North 2°00' West along the West line of said subdivision a distance of 673.12 fect;

thence North 88°00' East a distance of 145.05 feet to the true point of beginning; '

thence South 81°14' East a distance of 101.13 feet; L .

thence South 9°12' West a distance of 226.93 feet, more or less, to the center of the Samish River;
thence along the center of the Samish River North 60°30" West a distance of 114.68 feet;

thence North 0°12' East a distance of 185,87 feet to the true point of beginning.

5. Beginning at a point on the West line of the Southwest % of the Southwest ¥ of Sé_id Secti_c_m 13, which is
North 2° West, a distance of 673.12 feet from the Southwest corner thereof; Cy e

thence North 88°00" East, a distance of 145.05 feet; L e T

thence South 0°12' West, a distance of 185.87 feet, more or less, to the center of the Samish River;

thence Westerly along the center of the Samish River to its intersection with the West line of said _Southwest.
% of the Southwest %; e e

thence North 2° West along said West line to the point of beginﬁing.

Situate in the County of Skagit, State of Washington.
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