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LAND TITLE QF SKAGIT CUUNT‘{ [Space Above This Line For Recording Data]
[40AS0L . DEED OF TRUST

MIN: 1001 863-0000125767 2

Grantor(s): T
(1) Richard Padilla =" "
(2) Dina Padilla

3

(4

(5)

(6}

(1) Sterling Savings Bank Cw,e,ﬂe’;)

(2) Land Title Company of Skagqit County

Grantee(s):

Legal Description (abbreviated): PTN NE 1/4 OF NW 1!4 14-35-4 E WM AKA TR B SP #36-76

addltnonal legal(s) onpage 3
Assessor’s Tax Parcel ID # 350414-2-004-0100/ P36605 350414 2- 001-0103 / P36595

DEFINITIONS
Words used in multiple sections of this document are defined below and oﬂiﬁr words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules tegarding ihe usage of words used m this document are also provided

in Sec fion 16.

(A) “Security Instrument” means this document, which is dated December 30, 2011 .
together with all Riders to this document.

(B) “Borrower” is Richard Padilla and Dina Padilla, Husband and wnfé_

Borrower is the trustor under this Security Instrument,
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Q" “Lé_;_:déi;”- it Sterling Savings Bank o .
Lender.is 2.2 Washlington corporation organized

and existing under the laws of the State of Washington . Lender’s address is
510w Riverside‘_ﬂwgg Suite 205, Spokane, WA 99201

D) “Trusteé;’ is Lah’& _fl'.it'lé j(":ompany of Skagit County

(E) “MERS” is Mortgagé Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the iaws of Delaware, and has an address
and telephone numiber of P, () Box 2026 F lint, MI 48501-2026, tel. (888) 679-MERS.

{F) “Note” means the promlssory note s1gncd by Borrower and dated December 30, 2011
The Note states that Borrower owes Lender One Hundred Twenty Thousand and no/100

T e " Dollars {U.5. $120,000.00 ) plus interest.
Borrower has promised to pay this debt m regular Perlodlc Payments and to pay the debt in full not later than
January 01, 2042 .

(G) “Properly” means the property that is descrlbed below under the heading “Transfer of Rights in the
Property.”

()} “Loan” means the debt evidenced by the__ feI_c__»te, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrﬂinént plus interest.

(I) “Riders” means all Riders to this Security Instrument that ar;: executed by Borrower. The following
Riders are to be executed by Borrower [check box as appllcable] :

[ Adjustabie Rate Rider I:l Condomlmum Rlder S D Second Home Rider
[ ] Balloon Rider [ Planned Unit Development Rider  [X] Other(s) [specify]

- ¢ ¢ Manufactured Home
[] t-4 Family Rider [ ] Biweekly PaymentRider -~ -~ Rider

(I “Applicable Law” means all controlling applicable fedcr;"l"'s'taue" and"'loéal statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions. : i

(K) “Community Association Dues, Fees, and Assessmenis” means all dues; fegs, assessments and other
charges that are imposed on Bortower or the Property by a condommlum assocmtmn, homeowners
association or similar organization. : o

{L) “Elecironic Funds Transfer” means any transfer of funds, other than 8 transacuon ongmated by
check, drafi, or similar paper instument, which is initiated through an electroiiic termulal ‘telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial iistitution to debit or
credit an account. Such tem includes, but is not limited to, point-of-sale transfers, automiated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse lransfcrs L
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M) “Escraiv Iféms” means those items that are described in Section 3.

(N) “Miscellaneuus P,mceeds“ means any compensation, settlement, award of damages, or proceeds paid
by any third patty (other than insurance proceeds paid under the coverages described in Section 5) for:
(i} damage to, or-destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; {iii). conveyance. in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or coridition of the Property

() “Morigage Insumncn” means insurance protecting Lender against the nonpayment of, or default on,
the Loan. : :

(P) “Periodic Paymenf” n:ieans the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amourts under Scctlon 3 of this Security Instrument.

((9)] “RESPA” means the Real Estate Settlement Procedures Act {12 US.C. § 2601 et seq.) and its
implementing regulation, chulatmn X (24 C.ER. Part 3500), as they might be amended from time to time,

or any additional or successor Icgzslauon of regulatlon that governs the same subject matier. As used in this
Security Instrument, “RESPA” refefs to.all requirements and restrictions that are imposed in regard to &
“federally related mortgage loatt” éven if the Loan does net qualify as a “federally related mortgage loan™

under RESPA. S %

(R} “Suvccessor in Interest of Borrovée:r:;’ m:éé_:-ls'any party that has taken title to the Properly, whether or
not that party has assumed Borrower’s oblig“aﬁo‘ns under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solc[y as nommee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS: This Secumy Instrument secures to Lender: {i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii} the performance
of Borrower’s covenants and agreements under this Secunty Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, wuh powar of sale, the following descnbed

property located in the County of " T Skagit
[Type of Recording Jurisdiction] ; [Wame of Recording Jurisdiction]

PTN NE 1/4 OF NW 1/4, 14-35-4 E W.M. (AKA TR. B, SP #36-76) & PTN NE 1/4 OF NW 1.4,
14-35-4 EWM

“See attached legal description attached hereto and rnacié*a- partheret!f“

Tax Account Number(s): 350414-2-004-0100 / P36605, 350414-2-001:0103 / P36595

which currently has the address of 8033 Shella Lane “

{Street] L
Sedro Woolley , Washington 98284 ‘“Property- Address™):
[City] (Zip Code}
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"TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements,
appurtenances,’and-fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property.” Bortower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security, Instrument but, if necessary to comply with law or custom, MERS {as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interests, including,
but not limited-io, the r:ght o foreclose and sell the Property; and to take any aclion required of Lender
including, but not hmlled tﬁ releasmg and cangeling this Security Instrument.

BORROWER COVENANT S that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and: COnvey thie Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claitms and
demands, subject to any cncumbrances of record

THIS SECURITY IN%TRUMENT combmes uniform covenants for national use and pon-uniform
covenants with limited vanaimnq by jurlSdlCh{)ﬂ to constitute a uniform security instrument covering real
property. = - :

UNIFORM COVENANTS. Barrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of,-and-interest on, the debt evidenced by the Note and any
prepayment charges and late charges due undér the Note. Borrower shall also pay funds for Fscrow Items
pursuant to Section 3. Payments due undetr thic Note and this Security Instruraent shall be made in US.
currency. However, if any check or other instryment received by Lender as payment under the Note or this
Security Instrument is retumed to Lender unpard Lender may require that any or all subsequent payments
due under the Note and this Security Instrument.be made in one-or more of the following forms, as sclected
by Lender: (a) cash; (b) money order; (¢} certified check, bank: chcck, ireasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose dcpos:ts are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer :

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with'the notice provisions in Section 135.
Lender may return any payment or partial payment if the paymient Gt partral payments are insufficient to
bring the Loan current. Lender may accept any payment or partial paymet insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to iis rights'to refuse such payment or partiat
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply such funds
or return them to Borrower. If not applied earlier, such funds will be‘applied to'the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now
ot in the future against Lender shall relieve Borrower from making paymients due under the Note and this
Security Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds, Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of pnorlty (a) Ainterest due
under the Note; {b) principal due under the Note; (¢) amounts due under Section:3."Such’ paymenits shall be
applied to each Periodic Payment in the order in which it became due. Any remaining ameunts shall be
applied first to late charges, second to any other amounts due under this Security Instrument and then io
reduce the principal balance of the Note. R
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iy Lender recewes a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amotnt ta pay any late charge due, the payment may be applied 1o the delinquent payment and the
late charge. if mare than one Periodic Payment is outstanding, Lender may apply any payment received from
Bormower to the' repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments; such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to.any prepayment charges and theit as described in the Note.

Any application of payments insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds oy Esemw Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until‘the Note:{s pald in full, a sum (the “Funds™) to provide for payment of amounts due for:
{a) taxes and assessments and other jtems which can attain priority over this Security Instrument as a lien or
encumbrance on the Property, (b) leagehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and {d) Mortgage Insurance premiums, if any,
or any sums payable by Barrower 1o Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Secnon 10. These items are called “Escrow Items.” At origination or at any
time during the term of the Loan, Lendér may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower and such dues, fees and assessments shall be an Escrow [tem.
Borrower shall promptly furnish to-Lender-all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless 'Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may Walve Bonower s obligation 0 pay to Lender Funds for any or all
Escrow [tems at any time. Any such waiver may.-only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payabl¢, the amounts due for any Bscrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes he déemed to be ‘a“covenant and agreement contained in this
Sccurity Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Bscrow
Item, Lender may exercise its rights under Section 9 and pay: :such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount, Lender may revoke the waiver as to any or all
Escrow Items at any time by a notice given in accordanee W:th Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, thg_at are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Fubhds due ©on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or- q_;henvm__e in"aceordance with Applicable
The Funds shall be held in an institution whose deposits a:re-': insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution Whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shali apply the Funds to pay the Escrow Items ric:later than the time
specified under RESPA. Lender shall not charge Borrower for holding and. applymg the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires intetest to be paid on the Funds, Lender shalt not be requlrec_l 10 pay Boarrower any
interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that inferest shall be
paid on the Funds. Lender shall give to Borrower, without charge, an annual accolmlmg of the Funds as
required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds. held ity escrew as
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deﬁned under RESPA Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount: fnecessary to make up the shortage in accordance with RESPA, but in no more than 12
monlhly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrowet as reqwred by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 menthly payments,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any‘Funds held by Lender.

4.  Charges; Liens.” Borrower shall pay all taxes, assessmenis, charges, fines, and impositions
atiributable to the I‘mperty wlruch can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property; if any, and Community Association Dues, Iees, and Assessments, if any. To
the extent that these iterns are. Fscrow Ttems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: {a) agrees in v(r_rif_ing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long ds Borrower is‘performing such agreement; (b} contests the lien in good faith by, or
defends against enforcement of the lien-in, legal proceedings which in Lender’s opinion operate to prevent
the enforcement of the lien while those proceedings are pending, but only until such proceedings are
concluded; or (¢) secures from the holder of the: lien an agreement satisfactory 1o Lender subordinating the
lien to this Security Instrument, If Eénder défermines that any part of the Property is subject to a lien which
tan atiain priority over this Security” Instrumenf, Lender may give Borrower a notice identifying the lien.
Within 10 days ol the date on which that notice is gWen, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Sectmn4 A

Lender may require Borrower to pay a opé-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Eoan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property insured apainst loss by fire, hazards included within the term “extended coverage.” and any
other hazards including, but not limited to, earthqakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant 1o the precedinig sentences ‘can change during the term of the Loan.
The insurance carrier providing the insurance shall-be’ chosen ‘by Borrower subject to Lender’s right to
disapprove Borrower's choice, which right shall not be exerc:sed unreasonably. Lender may require
Borrower to pay, in conhection with this Loan, either: {a) a One-timie charge for fiood zone determination,
certification and tracking services; or (b) a one-time charge for'flood zena determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connectlon wtth lhe review of any flood zone
determination resulting from an objection by Borrower. 3

If Borrower fails to maintain any of the coverages descnbed ab@vc Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
patticular type or amount of coverage. Therefore, such coverage shall cover Lender,:but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, agdinst any risk, hazard
or liability and might provide greater or lesser coverage than was" prewous!y in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significanily exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender tndes this Section 5 shalf
become additional debt of Botrower secured by this Security Instrument. These éun’nunts ShalI bear interest at
the Note rate from the date of disbursement and shail be payable, with such mtercst, upon notme frOm Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be: SLIbJECt 1o Lender 5
right to disapprove such policies, shall include a standard mortgage clause, and shall narie: Lg_ndg: ag
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mortgagee and/or as an additional loss payee. Lender shall have the right 10 hold the policies and renewal
certificates, If 1 ender. requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. 1f Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destructmn of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of foss if ot made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance pmceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is, not Iessened During such repait and restoration period, Lender shall have the right to
hold such insurance proceeds.uittil Lenider has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is ‘completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance’preceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for pUbllC adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance procecds and shall Be the sole obligation of Borrower. If the restoration of repair is
not economically feasible or Lender’s secunty would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security-Instriment, whether or not then due, with the excess, if any, paid to
Botrower. Such insurance proceeds shall be applied.ifi'the order provided for in Section 2.

If Borrower abandons the Property; Lendcr rthay file, negotiate and settle any available insurance claim
and related matiers. If Borrower does not, respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a clairn, then Lénder may negotiate and settle the claim. The 30-day period will
begin when the potice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a} Borrower’s rights to any inswance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security’ Instrument, and (b) any other of Borrower’s
rights {other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies coveting the Property, insofar as such rights are applicable: fo the coverage of the Property. Lender
may use the insurance proceeds either to repait or resiofe the Pmperty or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due -

6. Occupancy. Borrower shall accupy, establlsh and use “thé-Property as Borrower s principal
residence within 60 days after the execution of this Secunty I__nsu-ument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be mlreasonably W1thhe1d, of unless extenuating
circumstances exist which are beyond Borrower’s control, 5

7. Preservation, Mainlenance and Protection of the Properly, lmpeclmus. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless ifjs determined pursuant to
Section 5 that repair or restoration is not economicaily feasible, Borrower shall prompily tepair the Property
if damaged to aveid further deterioration or damage. If insurance or condemmation proceeds ate paid in
connection with damage to, or the taking of, the Property, Borrower shail be respanslble for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may. disburse proceeds
for the repairs and restoration in a single payment or in a series of progress paymems as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repau‘ or restore the: :Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair of restoration.

Lender or its agent may make reasonable entries upon and inspections of the: PrOperty If. it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall glve
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.
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8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process,“Botrower or, any persons or entities acting at the direction of Borrower or with Borrower's
knowlédge or consent gave materially false, misleading, or inaccurate information or statements to Lender
{or failed w0 provnde Lendcr with material information) in connection with the Loan. Material representations
include, but are -not- limited to, representations concerning Borrower’s occupancy of the Property as
Botrower’s prmcnpal residence.

9.  Protection.of Lender’s Interest in the Property and Rights Under this Security Instrument.
If {a) Botrower fails to perform 1the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that mlght significantly affect Lenders interest in the Property and/or rights under this
Security Instrument, (such as a progeeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which“may. attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borchr has abandoned the Property, then Lender may do and pay for whatever is
reasongble or appropriate ‘to protéct Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or. assessing the value of the Property, and securing and/or repairing the
Property. Lender’s actions ¢an iriclude, but are not limited to: (a) paying any surns secured by a lien which
has priority over this Security Instrumeént; (b} appearing in court; and {¢) paying reasonable attorneys” fees o
protect its interest in the Property. and/or rights under this Security Instrument, including its secured position
in a bankrupicy proceeding. Securinig the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or beard up doors and windows, drain water from pipes, eliminate
building or other code violations or dangcrous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lender ‘does not have 1o do so and is not under any duty or
obligation to do so. It is agreed that Lender mcurs no liability for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with suchinterest, upon notlce from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Bormwer shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Botrower shail pay the premiums required to maintain the Mortgage Tnsurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was requtred to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in ‘effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in eflect, from ati zlternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue 1o pay to Lender the amount of the separately designated ‘payments ‘that were due when the
insurance coverage ceased to be in effect. Lender will accept, use and retain these ‘payments as a non-
refundable loss reserve in lieu of Morigage Insurance. Such loss reserve shall-be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall fiot be required 10 pay
Borrower any interest or earnings on such loss reserve. Lender can no longer requu'e loss reserve payments if
Mortgage Insurance coverage {in the amount and for the period that Lender requires) prov1ded by an insurer
selected by Lender again becomes available, is obtained, and Lender requires separately demgnatcd payments
toward the premiums for Mortgage Insurance. If Lender required Morigage Insitance as afcondition of
making the Loan and Borrower was required to make separately designated payments toward the prem:ums
tor Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance m effect
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or to promde a non—refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in
accordance with ary written agreement between Borrower and Lender providing for such termination or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay
interest at the raté prevnded in the Note.

Mortgage Insurance relmburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Bonrower does not: repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurérs evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements withSthet parties that share or modify their risk, or reduce losses. These agreements
are on terms and condlt:ons that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These ag;reements may require the mortgage insurer to make payments using any source of
funds that the mortgage Lnsurer may have available (which may include funds obtained from Mortgage
Insurance premiuvms). ¢

As a result of these: agreements Lender, any purchaser of the Note, another insurer, any reinsuret, any
other entity, or any affiliate of any of the foregomg, may receive (directly or indirecily} amounts that derive
from {or might be characterized 4s) a'portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the morigage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the institer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed “capttve reinsurance.” Further:

(2) Any such agreements will oot affect the amounis that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(1) Any such agreements will not affect.the rights Borrower has—if any— with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, (o request and obtain cancellation of the Mori(gage
Insurance, to have the Mortgage Insurance ierminated automatically, and/or to receive a refund of any
Mortgage Insurance preminms (hat were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture All Miscellaneous Proceeds are hereby
assighed to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds sha]l be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lendet’s security is not lessened. During
such repair and restoration period, Lender shall have ihe, nght to, hold “such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the Work has been completed to Lender’s
salisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as; the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest o be pald on such Miscellangous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on. stich Miscellancous Proceeds. If the
restoration or repair is pot economically feasible or Lender’s security wauld e Iessened the Misceliansons
Proceeds shall be applied to the sums secured by this Security Instrument, whether ‘or.not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be: applled in the ordcr provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, ‘the. M;scellaneous Proceeds
shall be applied to the sums secured by this Security Instroment, whether or not t‘nen Aue, w1th the excess, if
any, paid o Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in whmh the Sfair market
value of the Property immediately before the partial taking, destruction, or loss in valué is equal to ‘or greater
than the amount of the sums secured by this Security Instrument immediately béfore the partial taking,
destruction, ot loss in value, unless Borrower and Lender otherwise agree in writing, the siims’ seolired | hy this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds: mulnplled by the
following fraction: (a) the total amount of the sums secured immediately before the part1a1 takmg,

WASHINGTON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT h Forni 3048 101,
MERS GréatDars ™ L
ITEM 270209 {060e) fPam gor 18) .

528-235336 .7 .235336 .

L W

Skagit Cmmty Audltor
1/6/2012 Page 9 of

26 3:17PM



deqtructlon, or Ioss in value divided by (b) the fair market value of the Property immediately before the
partial Iakmg, destructlon, or loss in value. Any balance shall be paid to Borrower.

In the event of'a partial taking, destruction, or loss in value of the Property in which the fair market
valye of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, ot loss in value, uniess
Bormrower and, Lender otherwme agree in writing, the Miscellaneous Proceeds shall be applied to the sums
seciied by thls Security’ Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender: Wll.hln 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellanetus Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not.then due. “Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds 0r the party- agamst whom Berrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in defau!t if: any actmn or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result-in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or nghts___‘undcr__ this Security Instrament. Borrower can cure such a default and, if
acceleration has accurred, reinstate-ds provided in Section 19, by causing the action or proceeding o be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lendet’s interest in the Prbperty or rights under this Security nstrument. The proceeds of any
award or claim for damages that are attributable fo the 1mpaument of Lender’s interest in the Property are
hercby assigned and shal be paid to Lender. :

All Miscellaneous Proceeds that are nm applled to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrewer Not Released; Forbeamnce By Lender Nol a Waiver. Exiension of the time for
payment or modification of amortization of the sums secured-by: this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shajl'not dpérate to refease the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be requued to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lcnder in_exercising any right or remedy
including, without limitation, Lender’s acceptance of payments fFom thitd pcrsons entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall mot -be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Asslgns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and sevéral: ‘However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a “co-signer”): () i is‘co-signing this Security
Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this: Secunty Instrument; and
{c) agrees that Lender and any other Borrower can agree to exterid, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument. or thc “‘Note without the
co-sigrer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Botrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Instrument. Borrower shall vot be réleased from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to quch release in
writing. The covenants and agreements of this Security Instrument shall bind (except as: provvded in Sectmn
20)) and benefit the successors and assigns of Lender. W
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1. Lnan Charges Lender may charge Borrower fees for-services performed in connection with
Borrower s-default; for the purpose of protecting Lender’s interest in the Property and rights under this
Security. Instrument, ineluding, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall-not'be-construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to-a law which sets maximum loan charges, and that law js finally interpreted so
that the interest or other loan charges collected or to be collected in comnection with the Loan exceed the
permitted limits, then: (a)_any_s:gch loan charge shall be reduced by the amount necessary to reduce the
charge to the permittéd limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose 1o make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of aiy right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given’ by Bomgwer or Lender in connection with this Sccurity Instrument
must be in writing. Any notice 10-Borrowet in ¢onnection with this Security Instrument shall be deemed to
have been given to Borrower when mmled by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to, any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The ‘notice address shall be the Property Address unless
Borrower has designated a substitute notlcﬁ address by notice to Lender. Borrower shall promoptly notify
Lender of Borrower’s change of address’ If Lendet specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a ehange of address through that specified procedure. There may be
only one designated notice address under this Security [nstrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Barrower. Any poticé in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually teceived by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the ' Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument. ¢

16. Governing Law; Severability; Rules of-Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction. in which the Property is located. All rights and
obligations cotitained in this Security Instrument are subject to’ any requlremenls and limitations of
Applicable Law. Applicable Law might explicitly or implicily allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohlbltlon against agreement by contract, In the
event that any provision or clause of this Security Instrument or ‘the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrurment or. the Notc which can be given effect
without the conflicting provision.

As used in this Security Instrument: (a) words of the masculmc gender shall mean and include
corresponding neuter words or words of the feminine gender (b) words in the' singular shall mean and
include the plural and vice versa; and (¢) the word “may™ gives sole d1scrct10n w1thout any obligation to take
any action.

17. Berrower’s Copy. Borrower shall be given one copy of the Note and of thls Securlty Instroment.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in’ this Section 18,
“Interest in the Property” means any legai or beneficial interest in the Property, mcludmg, __but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, histallment salés ¢ontract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future dite to a puichaser.

If ail or any part of the Property or any Interest in the Property is sold or transferréd (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without _];endé;’s 'prior
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wr1tten coment, ‘Lender may require immediate payment in full of all sums secured by this Security
Instrument. - Howavcr this option shail not be exercised by Lender if such exercise is prohibited by
Applicable Law.. = .

If Lender qupcisqs:;his option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period.of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to'he exp1rat:on of this period, Lender may inveke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to_ Reinstate Afier Acceleration. If Borrower meets certain conditions,
Borrower shall have Ihe right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a):five days before. sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) suc;h ather period as Applicable Law might specify for the termination of Botrower’s
right to reinstate; or (c) eniry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender alt-sums which then would be due under this Security Instrument and the Note as
if no acceleration had oceurred;’ (b] cures any default of any other covenants or agreements;
{c) pays all expenses incurred in enforcmg this Security Instrument, including, but not limited to, reasonabie
attorneys’ fees, property inspection and, valuatmn fees, and other fees incurred for the purpose of protecting
Lender’s interest in the Property aind rights unider this Security Instrument; and (d) takes such action as
Lender may reasonably require to asdure that Lender’s interest in the Property and rights under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue
unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of
the following forms, as selected by Lender: {a)-cash; (b) money order; (c) certified check, bank check,
treasurer’s check ot cashier’s check, providéd any such check is drawn upeon an institution whose deposits are
insured by a federal agency, instrumentality or-entity; or (d) Electronic Funds Transfer. Upon reinstatement
by Borrower, this Security Instrument and obhgatmns secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to rcmstate shall not apply in the casc of acceleration under
Section 18.

20. Sale of Note; Change of Loan Servicer; Nolu:e of Grlevance The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Botrower. A sale might result in a change in the entity (known-as the “Loan Servicer™} that collects Periodic
Payments due under the Note and this Security Instruiment asid. pé'rfiirms other morigage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other’information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and. thereaﬂer the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obhgatlons to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Serv;cer and are not asswmed by the
Note purchaser unless otherwise provided by the Note purchaser. L :

Neither Borrower nor Lender may commence, join, of be joined ‘to"any _]udmlal action {(as either an
individual litigant or the member of a class) that arises from the other party’s.actions pu_rsuant ta this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Insttument, until such Borrower or Lender has notified the other party (with.such notice given
in compliance with the requirernents of Section 15) of such alleged breach and afforded fie other party hereto
a reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a
time period which must elapse before certain action can be taken, that time period Wwill -be deemed to be
reasonable for purposes of this paragraph. The notice of acceleration and opportunity o cure given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower prsuant. to-Section 18
shall be deemed to satisfy the notice and oppottunity to take corrective action provisions of thlS S@ctxon 2{)
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“21. Hazardous Substances. As used in this Section 21:-(a) “Hazardous Substances” are those
substances .definedas. foxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
“Environmental Faw™ means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or.environmental protection; (c) “Environmental Cleanup” includes any response
action, remedial action,.or removal action, as defined in Environmental Law; and {(d} an “Environmental
Condition™ means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup,

Borrower shall not 'catfl'sq or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threatén 1o release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or {¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply ‘to"the. _presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recogmzad to be appropriate to normal residential uses and to maintenance of
the Property (including, but not lumtsd to, hazardous substances in consumer producis).

Borrower shall promptly give Lender ‘Wwritten notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental“or regulatory agency or private party involving the Property and any
Hazardous Subsiance or Environmiental ‘Law of which Borrower has actual knowledge, (b) any
Environtaental Condition, including but not timited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and {c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects: the-value of the Property. If Borrower learns, or is notified by
any governmental or regulatory auihority, ér atiy private party, that any removal or other remediation of any
Hazardous Substance affecting the Prope:rty* is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Env:ronmental Law. Nothmg herein shall create any obligation on
Lender for an Environmental Cleanup. ;

NON-UNIFORM COVENANTS. Borrower and Lendcr ﬁ.lrfher covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give riotice to:Borrower prior (o acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but pet prier to
acceleration under Section 18 unless Applicable Law_ provides othierwise). The notice shall specify:
(a) the default; (b) the action required fo cure the defanlt; (c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or hefore the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale ol' the Property atl publu: auctlon ata date not less than IZI} days
right to bnng 4 court action to assert the non-existence of a dei‘ault or any ‘other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the: notice, Lender at is option, may
require immediate payment in full of all sums secured by this Security-Instrument without further
demand and may invoke the power of sale and/or any other remediés permiited by Applicable Law.
Lender shall be enfifled to collect all expenses incurred in pursuing the remédies provided in this
Section 22, including, but not limited to, reasonable atlorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Truste¢ and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower-and to other
persons as Applicable Law may require. After the time required by Apphcable ‘Law and_ after
publication of the nolice of sale, Trustee, without demand on Borrower, shail sell the . Property at
public auction to the bhighest bidder at the time and place and under the terms deagnated in llle notlce
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of sale in, une or more parcels and in any order Trustee détermines. Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall-deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima [acie
evidence of the truth-of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) o all expenses of the sale, including, but not limited to, reasonable Trustee’s and
altorneys’ fees; (b) to all sums secured by this Secarity Instrument; and (c) any excess to the person or
persens legally enullcd ta lt or tﬂ the clerk of the superior court of the connty in which the sale
took place. .

23. Reconveyauce. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey ‘the Property and shall sutrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to
the person or persons legally entitled to' it Such person or persons shall pay any recordation costs and the
Trustee's fee for preparing thie reconveyatice.

24. Substitute Trustee. In‘accordance with Applicable Law, Lender may from time to time appoint a
successor trustee to any Trustee, appmnted hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shaIl succeed f.o all the tide, power and duties conferred upon Trusiee herein
and by Applicable Law.

25. Use of Property. The property is not used prmc1pa11y for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term “attorneys’ fees,”
whenever used in this Security Instrument, shall include without limitation attorneys® fees incurred by Lender
in any bankruptcy proceeding or on appeal.
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ORAL AGREEMENTS OR ORAL COMMITMENTS TQ LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW,

BY SI(JNING BELOW Borrawer accepts and agrees to the terms and covenants contained in pages 1
through L6 of this SectyityInstrument and in any Rider executed by Borrower and recorded with it.

o g (SeM C&\gu\ .

RichardPadilla =~ = 7 Bomwr DinaPadilla Borrower
(Seal) Seal)
-Borrower -Borrower
e (Seal)
¢ -Boftower -Botrower
Witness: “ W;tness '-.:;
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Slate ofWashlngton )

(‘oumy of SKAGIT )

On this day_.pcrs,onall_y.;;ppeared before me Richard Padllla, Dlna Padilla

' » to me known to be the individual(s)
described in and who executed the within and foregoing instrument, and acknowledged that he (she or they)
signed the same as. hlq (her or then-) free and voluntary act and deed, for the uses and purposes therein
mentioned.

Given under my hand and ofﬁclal seal this 30TH dayof DECEMBER, 2011

'.’a

S BN "5, o KAREN ASHLEY

c':." E Notary Public in and for the State of Washington residing at:

= =

Z al """ ""ﬂm "a “§ . SEDRO-WOOLLEY

%,=.UIL\°“,°§ :

% 0 .WA&\\“ \\ My commission expires: 9/11/2014
K
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" AFTER RECORDING, RETURN TO:

.~ _DOCUMENT CONTROL
< Sterling Savings Bank

~ POBOX 5010
 LYNNWOOD, WA 98046

Space above this line for recordmg data

REAL PROPER'I’Y AND MANUFACTURED HOME LIMITED POWER OF ATTORNEY
{To execute or releas:e_a"titlg,_ rfie_rlgage or deed of trust, security filing, transfer of equity and insurance documents and proceeds.)

The undersigned | bormWer(s) whether or more, each referred 1o below as "[" or "me,"” residing at:

8033 Sheila Ln, Sedro Woo]ley, WA 98284

("Present Address").

I am the Buyer/Qwner of the: followmg ma.nufactured home (the "Manufactured Home"):

USED 1977 SKYLINE HILL.CREST 0291-0646B/A 56 X 24
LORPORATION
New/Used  Year Manufacmrefs Name 7 '_ “ . Model Name or Mode! No. Serial No Length x Width

permanently affixed to the real pmperty located at 8033 Sheﬂa Lane, Sedro Woolley WA 98284

("Property Address”) and as more & 7 |
Particularly described on Exhibit A attached hereto (the "Real Property™). Ido hereby irrevocably make, constitute,
appoint and authorize with full powers of substitution, -; ("Lender"), its successors, assigns, or designees as my
agent and atiorney-in-fact, in my name, place'and stead in any way which I could do, if I were personally present,
with full power of substitation and delegation, (1) to complete, execute and deliver, in my name or Lender's name,
any and all forms, certificates, assignments, designations, releases or other documentation as may be necessary or
proper to implement the terms and provisions of ihe Secunty Instrument dated December 30, 2011 executed by me
in favor of Lender, (2) to complete, execute and deliver, in my namg or in Lender's name, any and all forms,
certificates, assignments, designations, releases or other documentation‘as may be necessary or proper to make
application for and obtain the certificate of title for the Manufictured Home and to have Lender (or its designee)
designated as lienholder on the certificate of title for the Manufactured Home, (3) ta complete, execute and deliver
in my name or Lender's name, any and all forms, certificates, assignments, designations, releases or other
documentation as may be necessary or proper to have the Manufactured Home treated as real estate for any and all
purposes under state law, including but not timited o the surrender of any certificate of title, any election to treat the
Manufactured Home as real estate for tax purposes or to meet any othér requiretments in order for the loan/financing
secured by the Manufactured Home and the Real Property to be eligible for sale on the Federal National Mortgage
Association ("Fannie Mac"), the Federal Home Loan Mortgage Assaciation- (“Freddie Mac") or any other secondary
market purchaser, (4} to receive, complete, execute or endorse, and deliver in- my iiairie.or Lender's name any and all
claim forms, agreements, assignments, releases, checks, drafis or other instruments 4iid vehicles for the payment of
money, relating to any insurance covering the Manufactured Home, the indebtedness secured by the Manufactured
Home or the Real Property, and (5) to complete, sign, and file, without my signature, such financing and
continuation statements, amendments, and supplements thereto, mortgages, deed of trust'and other documents,
including releases of these items, which I may from time to time deem necessary _tp_perfect,_preserve and protect
Lendey's sceurity interest in the Manufactured Home, the Property and any other propeity.sold with it. 1
acknowledge that at the time this Power of Attorney and my Security Instrument and any of the forms, certificates,
assignments, designations, releases, or other documentation are prepared the serial number of the manufactured
housing unit may not be available or may be inaccurate. The manufactured housing unit may be a factory otder in
the process of being constructed. Imimediately, upon Lender's receipt of the serial number, I'undersiand and agree
that the above items may be completed and/or corrected by Lender to properly disclose all the applicable home
identifications, including the serial number. I understand that I will be provided with a copy of any corrected
agrecment.
To induce any third party to act hercunder, I hereby agree that any third party receiving a duly’ executed copy or
facsimile of this instrument may act hereunder, and for myself and for my heirs, executors, legal representatives and
assigns, hereby agree to indemnify and hold harmless any such third party from and against any and-atl claims thar;
may arise against such third party by reason of such third party having relied on the provisions of tlns mstmment

T
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+* '"I~ have given this Limited Power of Atiorney in connection with a loan/ﬁnancmg to be given by Lender and to

~ induce Lender to make the financing available. 1t is coupled with an interesi in the transacticn and is irrevocable.
__:;:‘Th1s Limited Power of Attotney shall not be affected by my (our) subsequent incapacity, disability, or
+ incompetence, Ido further grant unto Lender full authority and power to do and perform any and all acts necessary
s or lIlCldeilt te, the execution of the powers herein expressly granted, as fully I might or could do it personally present

WITNESS and and seal this_ 30TH _gay of DECEMBER, 2011

i

———— (Seal)
Richard Padllln I Witness

Printed Namc ]

%lna Padilla Ry %S Witness

(Seal)

Printed Name

(Seal)

Witness

Printed Name

STATE OF WASHINGTON

COUNTY OF SKAGIT

Onthe 30TH  dayof DECEMBER.~ .- in the year 2011 before me, the
undersigned, a Notary otary Public in and for said State, personaﬂy appeared
RICHARD PADILLA AND DINA PAD ILLA
personally known to me or proved to me on the basis.of satisfactory evidence io be the lnd1v1dual(s) whose name(s)
is (are) subscribed to the within instrument and acknawledged 10 me-that he/sh xecuted the same in
hi%/hel@.;?capamty(lcs} and that by hls/hlgnature(s) on. the’ mstmmenl, the individual(s), or the person on
behalf of which the individnal(s) acted, executed the mstrument .

N
, _ e
Notary Signature .S‘ ;
KAREN ASHLEY =¥
Notary Printed Name =
[

Notary Public: State of _ WASHILNGTON
Qualified in the County of _SKAGIT ] ””Hl HH\“
My commission expires: _ 9/11/2014

Official Seal:

Drafted by: Sterling Savings Bank

Loan Number: 235336

(T
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Exhibit A
PROPERTY DESCRIPTION

Thé .jégal"'&eécriﬁﬁon of the Property Address ("Land") is typed below or please see attached
legal description”. .

PTN NE 1/4 OF NW 1/4, 14-35-4 E W.M. (AKA TR. B, SP #36-76); & PTN NE 1/4 OF NW
1/4,14-35-4 EWM ..

"See attached’ﬁi;l_'eg':ﬁl -;:_i’e___séﬁ'p:tion attached hereto and made a part hereof."
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' AFFER RECORDING, RETURN TO:

At Document Control
< Sterling'Savings Bank

~ POBox3010
¢ bynnwood, WA 98046

528-235336

MAN UFACTURED HOME RIDER TO SECURITY INSTRUMENT

This Rider i made t‘ms 30th dayof December 2011 and is incorporated into and amends

and suppleients the, Mortgage, Open-End Mortgage, Deed of Trust, or Credit Line Deed of Trust, Security Deed

{"Security Instrument”) of the same date given by the undersigned ("Borrower") to secure Borrower's Note to
Sterling Savmgs Bank, a Washmgton Corporation {“Lender™)

of the same date ("Note") and covermg the Property described in the Security istrument and located at:

8033 Sheila Lane, Sedro Woolley WA 98284
= (Property Address)

Borrower and Lender agrec that the Secunty Instrument Amended and supplemented to read as follows:

1. Meaning of Some Wnrds Assed in this Rider, the term "Loan Documents” means the Note, the
Security Instrument and any Constrirction Loan Agreement, and the term "Property”, as that term is defined
in the Security Instrument; includes the "Manufactored Home" described in paragraph 3 of fhis Rider. All
terms defined in the Note on the Secunty hstrument shall have the same meaning in this Rider.

2. Purpose and Effect of Rlder. i FHERE IS A CONFLICT BETWEEN THE PROVISIONS IN THIS
RIDER AND THOSE IN THE SECURI T¥ INSTRUMENT, THE PROVISIONS IN THIS RIDER
SHALL CONTROL THE CONFLICTING PROVISIONS IN THE SECURITY INSTRUMENT WILL BE
ELIMINATED OR MODIFIED AS- MUCH AS IS NECESSARY TO MAKE ALL OF THE
CONFLICTING TERMS AGREE WITH:--THIS RIDER.

3. Lender's Security Interest. All of Borrower s obligations secured by the Security Instrument also shall be
secured by the Manufactured Home:

USED 1977 " SKYLINE " HILLCREST 0291-0646B/A 56X 24
CORPORATION
New/UUsed  Year Mannfacturer's Name Mo;ic_r_:l Némc or Model No. Serial No Length x Widih

4. Attention. Borrower covenants and agrees:
(a) to affix the Manufactured Home to a permanent fdund'ation on ‘the Property;

{b) to comply with all Applicable Law regarding the afﬁxatlon of the Manufactured Home to the
Property: ; <

(c) upon Lender's request, to surrender the certificate of title to'the :.Manxi:fafﬁ:lured Horme, if surrender
is permitted by Applicable Law, and to obtain the requisite governmenial approval and
documentation necessary to ¢lassify the Manufactured Home as rcal prOpcrty under Applicable
Law; ;

{d) thaiaffixing the Manufactured Home to the Property does not vmlate any zomng 1aws or other
local requirements applicable to the Property; : .

(e) that the Manufactured Home will be, at all times and for all purposes perrmmently afﬁxed 0 and
part of the Property. R

5. Charges; Liens. Section 4, Paragraph | of the Security Instrument in amended o add a new: tlnrd sentence
to read: I

Borrower shall promptly furnish to Lender all notices of amounts to be pald under ﬂns paragraph
and receipis evidencing the payments, A

6. Property Insurance. Section 5, Paragraph 1 of the Security Instrument is amended to add anew sewnd
sentence {o read:

Whenever the Manufactured Home is transported on the highway, Borrower must have trlp
insurance. :

7. Notices. The second sentence of Section 15 of the Security Instrument is amended by inserting the words
"unless otherwise required by law" at the end. "

MANUFACTURED HOME RIDER TO SECURITY INSTRUMENT (1 1/05) Page Lol 2




8 Additional Events of Default. Borrower will be in default under the Security Instrument:

(2} ifany structure on the Property, including the Manufactured Home, shall be removed, demolished
or substantially altered,;

£

. {b) if Borrower fails to comply with any requirement of Applicable Law (Lender, however, may
% = comply and add the expense to the principal balance Borrower owes to Lender); or

___.(é)_ * if Borrower grants ot permits any lien on the Property other than Lender's lien, or liens for taxes
S an’d ~assesstnents that are not yei due and payable.

9 Nn tice of ]Default If required by Applicable Law, before using a remedy, Lender will send Borrower any
nohca requrred by law and wait for any cure period that the law may require for that remedy.

10. Addltmnal R]ghts of Lender in Event of Foreciosure and Sale. In addition to those rights granted in the
Note and Security Instrument, Lender shall have the following rights in the event Lender commences
proceedmgs for the fnreclosure and sale of the Property.

(a) At Lender s cptlon to the extent permitted by Applicable Law, Lender may elect to treat the
Manufactured-Home as personal property ("Personal Property Collateral”). Lender may repossess
peaceful]y from the place where the Personal Property Collateral is located without Borrower's
permission. , Lender also may require Borrower to make the Personal Property Collateral available
to Lender at a'place Lender designates that is reasonably convenient to Lender and Borrower. At
Lender's option, to the extent permitted by Applicable Law, Lender may detach and remove
Personal Property Collateral form the Property, or Lender may take possession of it and leave it on
the Property. Borrcwer agrees 0 cooperate with Lender if Lender excrcises these rights.

() After Lender repqgscsses, Lend¢r may sell the Personal Property Collateral and apply the sale
proceeds to Lender’s reasonablesfepuossession, repair, storage, and sale expenses, and then toward
any other amounts B’amw’ér oWes' under the Loan Documents

(c) In the eventofany foreclosure sale wheﬂler made by Trustee, or under judgment of 2 court, all of
the real and Personal Property Collatcral may, at the option of Lender, be sold as a whole or in
parcels. It shail not be necessary to'have present at the place of such sale the Personal Property
Collateral or any part thereof”. Lénder, as well as Trustee on Lender’s behalf, shall have all the
rights, remedies and recourse witii._respect to the Personal Property Collateral afforded to a
"Secured Party" by Applicable Law: in addition te, and not in limitation of, the other rights and
recourse afforded Lender and/or Tfustee under-the Security Instrument.

By signing below, Borrower accepts and agrees to the terms ‘é_ind"covéha'ij;ts contained in this Rider.

Richard Padilla
STATE OF WASHINGTON )

) 8S.
COUNTY OF _ SKAGIT _ )

I, the undersigned Notary Public, in and for the aforesaid State and County, do hereby qefﬁfy that_

RICHARD PADILLA AND DINA FADILLA b __
Borrower(s), personally appeared before me in said County and acknowledged the w1thm mstrumem to be their act
and deed. Given under my hand and seal this  30TH _ day of DECEMBER, 201 1 _,-j’i‘ 2

Wity
a ASk,

'\\Q‘ ?«“f:--...‘!t@;, otary Public
" -"..

Stale of WASHINGTON
County of SKAGIT

D
N

4 -
-.-‘
\\\\‘\

i
:
3

r'-

ON
MMy

My commission expires: _ 9/11/2014

J’ 1 *u, l“ e .
“ ."'--o-i‘ - é ‘:‘
%%OF wpﬁ"\\ &

""Huuu\\“
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DESCRIPTION:
PARCEL "A" e 3

Tract B of Skagit County Short Plat No: 36-76, approved January 4, 1977 and recorded January 10, 1977,
under Auditor's File No. 848992 in Book 2 of Short Plats, page 13, records of Skagit County, Washington;
being a portion of the Northeast 34 of the Northwest Y of Section 14, Township 35 North, Range 4 East,

TOGETHER WITH a non—exclusi\fé éasemeﬁt;fog ingress, egress and utilities over and across Sheila Lane as
shown on the face of the Short Plat. =~

Situate in the County of Skagit, State of Waslrnngton
PARCEL "B"

A portion of the West %2 of the Northeast ¥4 of th_é‘Nérﬂ;eﬁét. 4 of the Northwest % of Section 14, Township
35 North, Range 4 East, W.M., described as follows: = o

Beginning at the Northwest comer of said subdivision;:,

thence South 02°29'46" East, along the West line thereof; a distance of 332.38 feet;

thence South 88°40'26" East, a distance of 159.82 feet; N .

thence North 2°3524" West, a distance of 331.31 feet to the North line of said subdivision;

thence North 88°16'40" West along the North line of said subdivision, _;'1 distance of 159.39 feet to the point of
beginning, ,

EXCEPT the North 30 feet thereof, conveyed to Skagit County byDeedsreoorded September 19, 1924, in
Volume 133 of Deeds, page 541, and recorded June 26, 1986 in Volume 654 of Deeds, page 270, under
Auditor's File No. 8606260026, Ll

Situate in the County of Skagit, State of Washington.

-



" _AFTER RECORDING, RETURN TO:

. BOCUMENT CONTROL
< Sterling Savings Bank

- /POBOX 5010
/ LYNNWOOD, WA 98046

Space above this line for recording data

" MANUFACTURED HOME AFFIDAVIT OF AFFIXATION
This h]strﬁ;né'r;t érépme&'.ﬁy_Sterling Savings Bank
Loan Number: 235336
Richard Padilla, I_)in;;Pm_lfill_a
Being duly sworn,.:.on his. orhernath state as follows:
. Homeowner owns memnufacturcdhome ("home") described as follows:

USED 1977 . SKYLINE HILLCREST 0291-0646B/A 56 X 24

. CORPORATION
New/Used Year Mamlfactmer 5 name Model Name or Model No Manufacinrer's Serial No Length/Width

2. The home was built in comphance wﬁh the Federal Manufactured Home Construction and Safety Standards Act.
3. If the Homeowner is the first retml buyer of the home, Homeowner is in receipt of (i) the manufacturer's warranty
for the home, (ii) the consumer mamal’ for the home (iii) the insulation disclosure for the home, and (iv) the

formaldchyde health notice for the home. .

4, The home is or will be located at the follg‘ﬁﬁﬁiﬁg 'pro’ﬁérty address™
8033 Sheila Lane, Sedro Woolley WA 98284

5. The Legal Description of the property addreés (':‘.Iand") is typed below or attached:

PTN NE 1/4 OF NW 1/4, 14-35-4 E W.M. (AKA TR. B, SP #36-‘76), & PTN NE 1/4 OF NW 1/4, 14-35-4 E
WM

"See attached legal description attached hereto and made é'part ﬁeﬁeot‘."

Tax Account Number: 350414-2-004-0100 / P36605

6. The Homeowner is the owner of the land or, if not the owner of the land.: lS in possessmn of the real property
pursuant to a lease in recordable form, and the consent of the lessor is attached to thls at’ﬁdavu

7. Thehome X s shall be anchored to the land by attachment to a permanent foundatmn constructed
in accordance with applicable state and local building codes and manufacturer's specifications in'a manner sufficient
to validate any applicable manufacturer’s wartanty, and permanently connected to appropriate residential utilities
(e.g. water, gas, eleciricity, sewer) ("permanently affixed"). The Homeowner intends that the homs be' an
immoveable fixture and a permanent improvement fo the land. 8

§. The home shall be assessed and taxed as an improvement to the land.

9. Homeowner agrees that as of today, or if the home is not yet located at the property address upon the delwery of
the home to the property address: . :

a.  All permiis required by governrnental authorities have been obtained;

b. 'The foundation gystem for the home was designed by an engineer to meet the soil condmo s of the
land. Al foundations are consiruction in accordance with applicable state and local buitding, codes,
and manufacturer's specifications in a manner sufficient to validate any applicable manufacturers L
warranty. S

¢. The wheels, axles, towbar, or hitch were removed when the home was placed on the property address,u Pt

d. The home is (i) permanently affixed to a foundation, (1) has the characteristics of site-built housmg,
and (ifi) is part of the land.

MH AFFIDAVIT OF AFFIXATION {0 1/07) Page | of3 ”'Il W‘
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~ g 10. if the Homeowner is the owner of the land, any conveyance or financing of the home and the land shall be a
smgle Iransactlon under applicable state law.

1k Other than those disclosed in this affidavit, the Homeowner is not aware of (i) any other claim, lien or
; encumbrarice affecting the home, (ii) any facts or information known to the Homeowner that could reasonably affect
= the vahdlty of the title of the home or the existence or non-existence of security interesis in if.

12 A Homeowner shall jntial only one of the following, as it applies to title to the home:

The home is.not covered by a certificate of title. The ongmal manufacturer’s certificate of otigin, duly
endore.ed to thé homeowner, is attached 1o this affidavit, or previously was recorded in the real property records of
the _]urlsdlctmn where the home is to be located

The home is not covered by a certificate of title . After diligent search and inquiry, the Homeowner is
?b e fo produce Lhe ongmal manufacturer 5 certificate of origin

The X manufacturer 5 certlﬁcatg ororigin ___ certificate of title 1o the home _ shallbe _ X hasbeen
climinated are requlred by apphcable law

The home shall he g.onrcd by & certificate of title.
13. This affidavit is executer_j by 'Homedw.net(s) pursuant to applicable state law.

IN WITNESS WHEREOF, Homeowner(s) has executed this Affidavit in my presence and in the presence of the
undersigned witnesses on this 30TH day of DECEMBER: 2011 )

w& L (Séa.l)"
Homeowner - P Witness

Richard Padilla
Printed Name

AN (Seal)

EOWIRT 2 Wittiess !

Dina Padilla
Prinied Name

(Seal)

Homeowner 3 W\tmss # .

Printed Name

STATE QF WASHINGTON y

COUNTY OF SKAGIT I

Onihe 30TH day of DECEMBER in the year 2011 " before me, the
undersigned, a Notary Public in and for said State, personally appeared S

RICHARD PADILLA AND DINA PADILLA : e
personally known to me or proved to me on the basis of satisfactory evidence to bedbe 1nd1v1dual(sf1 wh@se ‘mame(s)
is (arc} subsgribed to the within instrument and acknowledged to me that he/she Lhey Jxecuted the-samie in~ -
hisfheapacity(ies) and that by his/hegnature(s) on the instrument, the mdmdual(s) or. the person on
behalf of which the individual(s) acted, executed the instrument. \\“\\ll Uty ; .

Notary Signature

= \
KAREN ASHLEY 2 L
Notary Printed Name -
/

"-uu- "
///I & OF w.&\ N\
Notary Public: State of WASHINGTON g "m\\\\
QUALIFIED IN THE COUNTY OF SKAGIT

MY COMMISSION EXPIRES: 9/11/2014

MH AFFIDAVIT OF AFFIXATION (01/07) Page 2 of 3

W

Skagit County Auditor
1/8/2012 Page 24 of 28 3:17PM



Lénden"‘s Sia’iement of Intent;

The undersrgned ("Lender") intends that the Home be an immoveable fixture and a permanent improvement to the
Land. -

Lender

Sterling Savmgg Bank | .

By: ~ X
Authorized gnature . %

stateoF_bU/A )
COUNTY OF w ;

On the <ﬁ/‘\'\2 day of nbar‘ in the year 2 Dl | before me, the
1\,? ned, a Notary Public in and for sald State personally appeared
€ L S
personally knowro me or proved to me on the basis of satisfactory evidence to be the individual(s) whose name(s)
is (are) subscribed to the within instrument and acknowledged 10 me that he/she/they executed the same in
his/her/their capacity(ies), and that by his/her/their mgnatm-e(s) on the instrument, the individual(s), or the person on
behalf of which the individual(s) acted, executed the mstrument

Ie/z;e. Z.C&\Au

Natary Printed Name

Notary Public: State of L\/A
Qualified in the County of \S/( ﬂ(} L

My commission expires:

Official Seal:

Notary Pubiic
State of Washington
Terti L Layton
Commission Bxpires 04-18-15

NMZWMMNMWIWMMW
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DESCRIPTION: .~
PARCEL"A"

Tract B of Skagit County Shoﬂ Plat ‘No. 36-76, approved January 4, 1977 and recorded January 10, 1977,
under Auditor's File No. 848992 in ‘Book 2 of Short Plats, page 13, records of Skagit County, Washington;

being a portion of the Northeast % of the Northwest % of Section 14, Township 35 Noxrth, Range 4 East,
W.M, A

TOGETHER WITH a non-exclusive easement for ingress, egress and utilities over and across Sheila Lane as
shown on the face of the Short Plat ‘

Situate in the County of Skagit, Statc of Washmgton

PARCEL "B™

A portion of the West % of the Northeast 1/ of. the Northeast Y of the Northwest %4 of Section 14, Township
35 North, Range 4 East, W.M., described as follows

Beginning at the Northwest comer of said subdlv,;mo_n;

thence South 02°29'46" East, along the West line théreof, a distance of 332.38 feet;

thence South 88°40"26" East, a distance of 159.82 feef;

thence North 2°35'24" West, a distance of 331,31 feet o the North Ime of said subdivision;

thence North §8°16'40" West along the North line of said subdw«lsmn, a distanse 0f159.29 feet to the point of
beginning, .

EXCEPT the Nosth 30 feet thereof, conveyed to Skagit County by Deeds recorded September 19, 1924, in
Volume 133 of Deeds, page 541, and recorded June 26, 1986 in ’\/olume 654 of Deeds, page 270, under
Auxditor's File No. 8606260026. .

Situate in the County of Skagit, State of Washington.

R
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