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NOTICE: THIS SUBORDINAT[ON OF DEED OF TRUST RESULTS IN YOUR SECURITY INTEREST
IN THE PROPERTY BECOMING SUBJECT TQO AND OF LOWER PRIORITY THAN THE LIEN OF
SOME OTHER OR LATER-SECURITY INSTRUMENT.

_ESUBOBDINATION OF DEED OF TRUST

Reference # (if appllcable} 140961 OA Additional on page
Grantor(s):

1. STRANDBERG CONSTRUCTION JINC.

2. FOUR ISLANDS HOLDINGS, 'LLC, a Delaware Limited Liability Company

Grantee(s}
1. Skagit State Bank

Legal Description: Lot 3, Rock Ridge South, Ph. 2
5 Additional on page 2

Assessor's Tax Parcel ID#: 4918-002-003:0000 (P125847

THIS SUBORDINATION OF DEED OF TRUST dated Decamber 5, 2011, is made and executed
among FOUR ISLANDS HOLDINGS, LLC, a Delaware Limited Liability Company ("Beneficiary™);
LAND TITLE AND ESCROW ("Trustee™}); STRANDBERG CONSTRUCTION INC. ("Borrower™);
and Skagit State Bank {"Lender”).
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.;sﬁ'BOF'{.DINATED INDERTEDNESS. Beneficiary has extended the following described financial accommodations, secured
by the Hea] Property {the "Subordinated Indebtedness™}:

A promissery note dated June 1, 2011 between Strandberg Construction, Inc. , maker. and Four Islands Holdings,
: LLC, hoidey, In the orlginal amount of $782,791.94.

SUBDRD\NATED DEED OF TRUST. The Subordinated Indebtedness is or will be secured by the Real Property and
awdenced by a.deed df trust dated June 1, 2011 from STRANDEERG CONSTRUCTION, INC. {"Trustor") to LAND TITLE
AND ‘ESCROW ("Trustee") in favor of FOUR ISLANDS HOLDINGS, LLC, a Delaware Limited Liability Company
("Beneficiary”} {the "Subbrdmated Deed of Trust"} and recorded in Skagit County, State of Washmgton as follows:

Recorded August 20 :2011 under auditor file number 201106200131,

REAL PROPERTY DESCRIPTION The Subardinated Deed of Trust covers the following described real property {the
"Real Property"} located in Skag:t County, State of Washington:

Lot 3, "PLAT OF HOCK RIDGE SOUTH, PHASE 2," as recarded January 24, 2007, under Auditor's File No.
200701240094, and. amended by instrument recorded January 25, 2007, under Auditor's File No.
200701250133, recurc_is of Skagit County, Washington.

Situate in the City of Anacﬁr;e‘é; County of Skagit, State of Washington.

The Real Property ar its address is~commonly known as 2511 Berentson Court, Anacortes, WA 98221, The Real
Property tax ldentlﬂcatmn number |s A918-002-003-0000 (P125847.

SUPERIOR INDEBTEDNESS. = Lénder has extended or has agreed to extend the following described financial
accommodations to Bonower secured by the Real Property {(the "Superior indabtedness”}):

Promissory note dated : December 5 2011 in the original amount of $230,000.00 between Strandberg
Construction, Inc., Borrower atid Skagit State Bank, Lender. Recorde under AF# 201201050 033

LENDER'S LIEN. The Superior Indebtedness is or will be secured by the Real Property and evidenced by a mortgage,
deed of trust, or other lien instrument, dated December 5, 2011, from Borrower to Lender (the " Lender's Lien") and
recorded in Skagit County, State of Washlngton as follows

As a condition to the granting of the requested: f'i.na:hcial accommodations. Lender has required that the Lender's Lien be
and remain superior to the Subordinated Deed of Trust

REQUESTED FINANCIAL ACCOMMODATIONS. Trustcr, who may or may not be the same person or entity as
Borrower, and Beneficiary each want Lendér to” prawde financiai accommodations to Borrawer in the form of the
Superior Indebtedness. Trustor and Beneficiary each represent and acknowledge to Lender that Beneficiary will benefit
as a result of these financial accommodations: from Lender to Borrower, and Beneficiary acknowledges receipt of
valuable consideration far entering into this Subordlnatnon

NOW THEREFORE THE PARTIES TO THIS SUBORDINATION HEREBY AGREE AS FOLLOWS:

SUBORDINATION. The Subordinated Deed of Trust and the Subordmated Indebtednass secured by the Subordinated
Dead of Trust is and shall be subordinated in all respects’ to-Lender’s:Lien and the Suparior Indebtedness, and it is
agreed that Lender's Lien shall be and remain, at all times, ‘prior and-superior to the lien of the Subordinated Deed of
Trust. Beneficiary also subordinates to Lender's Lien ‘all"other  Seturity Interests in the Real Property held by
Beneficiary, whether now existing or hereafter acquired. The Wwords ‘SBecurity Interest” mean and include without
limitation any type of collateral security, whether in the form of-a Ilen charge, mortgage, deed of trust, assignment,
pledge, chattel mortpage, chattel trust, factor's lien, squipment trust, conditional sale, trust receipt, lien or title
retention contract, lease or consignment intended as a security dewce ‘or any other security or lien interest whatsoever,
whether created by law, contract, or otherwise.

BENEFICIARY'S REPRESENTATIONS AND WARRANTIES. Beneflmary represents and warrants to Lender that: (A) no
representations ar agreements of any kind have been made to Beneficiary which.would limit or qualify in any way the
terms of this Subordination; {B} this Subordination is executed at Borrower's request arid net at the request of Lender;
{C} Lender has made no representation to Beneficiary as to the credltworthmess of Borrower; and (D} Beneficiary has
established adequate means of obtaining fror Borrower on a continuing basis information regarding Barrowaer's financial
condition. Beneficiary agrees to keep adequately informed frem such means of any facts, events, or circumstances
which might in any way atfect Beneficiary's risks under this Subordination, ‘and Benefigiary-further agrees that Lender
shall have no obligation to disciose to Beneficiary information or material acqutred by Lender in the course of its
relationship with Beneficiary. !

BENEFICIARY WAIVERS. Beneficiary waivas any right to require Lender: (A} to mak_e,' extend,.renew, or madify any
joan to Borrower or to grant any other financial accommodations to Borrower. whatsoever; . (B) to make any
presentment, protest, demand, or notice of any kind, including notice of any nonpaymant of-any’ Superror indebtedness
secured by Lender's Lien, or notice of any action or nonaction an the part of Barrower;, Lender; any- surety, andorser, or
othar guarantor in connection with the Superior Indebtedness, or in connection with thie. cieatioh of new or additional
indebtedness; [C} to resort for payment or to proceed directly or at once against any person,"indudihg Borrower; (D}
to proceed directly against or exhaust any collateral held by Lender from Borrower, any other’ guarantor.or any other
person; {E) to give notice of the terms, time, and place of any public or private sale of personal proper‘ty security held
by Lender from Borrower or to comply with any other applicable provisions of the Uniform Commereidl Code; (F) to
pursue any other remedy within Lender's pawer; or (G} to commit any act or omission of any, kmd at any t;me, with
respect to any matter whatsosver, E

LENDER'S RIGHTS. lender may take or omit any and all actions with respect to Lender's Llen wuthout affectmg
whatsoever any of Lender's rights under this Subordination. In particular, without limitation, Lender may, WIt_hout
notice of any kind to Beneficiary, (A} make one or more additional secured or unsecured loans “to’Borroviker; (B}
repeatedly alter, compromtise, renew, extand, accelerate, or otherwise change the time for payment or other terms of.
the Superior Indebtedness or any part of it, including increases and decreases of the rate of interest enthe ‘Superior ;
Indebtedness: extensions may be repeated and may be for longer than the original loan tarm; (C) ‘take and hold
collateral for the payment of the Superior indebtedness, and exchange, enforce, waive, and relaase any such_collateral,
with or without the substitution of new collateral; (D) release, substitute, agree not to sue, or deal with-any ona or
more of Borrower's sureties, endarsers, or guarantors on any terms or manner Lender chooses; (E) deterriina howv,™ -
when and what application of payments and credits, shall be made on the Superior Indebtedness: (F} apply.such
security and direct the order or manner of sale of the security, as Lender in its discretion may determine; and (G?'
transfer this Subordination to another party.

DEFAULT BY BORROWER. If Borrower becomes insolvent or bankrupt, this Subordlnatlon shall remain in full force and -
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effect"' Any default by Borrower under the terms of the Subordinated Indebtedness also shall constitute an event of
deiauh under the terms of the Superior Indebtedness in favor of Lender.

MISCELLANEOUS PROVISIONS. The following miscellanecus pravisions are a part of this Subordination:

.Amendments This Subordination constitutes the entire understanding and agreement of the partiss as to the
_:matters set forth in this Subordination. Mo alteration of or amendment to this Subordination shall be effective
unless given:in writing and signed by the party or parties saught to be charged ar bound by the alteration or
amendment

Attorneys Faas Expenses If Lender institutes any suit or action to enforce any of the terms of this
Subordination; Leridsr shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees
at trial and tpon any appeal. Whether or not any court action is involved, and to the extent not prahibited by law,
all reasorable” ‘gxpenses:Lender incurs that in Lender’'s opinian are necessary at any time for the protection of its
interest or the enforcemem of its rights shall become a part of the indebtedness payable on damand and shall bear
interest at the Notesrate:fram the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limnitation, however subject 1o any limits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whethef ‘'or not‘there is a lawsuit, including attorreys’ fees and expenses for bankruptcy proceedings
{including efforts to modify or wacate any automatic stay or injunction), appeals, and any anticipated post- judgment
collection services, the:cost-of Searching records, obtaining title reports lincluding foreclosure reports), surveyors’
reports, and appraisal fees title insurance, and fees for the Trustee, 1o the extent permitted by applicable law.
Beneficiary also will pay any court-casts, in addition to all other sums provided by law.

Authority. The persdr}_...\.i\}hp:éig_ns thig Subordination as or on behalf of Beneficiary represents and warrants that he
or she has authority to execute this ‘Subordination and to subordinate the Subordinated Indebtedness and the
Beneficiary's security intgrests in Beneficiary's property, if any.

Caption Headings. Captior, headings in this Subordination are for convenience purposes only and are not to be
used to interpret or define the promsmns of 4his Subordination.

Governing Law. This Subordination’ will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws.of the State of Washington without regard to its conflicts of law provisions.
This Subordination has been accepted by Lender in the State of Washington.

Successars. This Subordination shall exterid to and bind the respective heirs, personal representatlves 5UCCESSOrs
and assigns of the parties to this Subordlnatmn and the covenants of Beneficiary herein in favor of Lendar shall
extend to, include, and be enforceable by any transferee or endorsee to whom Lender may transfer any or all of the
Superior Indebtedness. B 2

No Waiver by Lender. Lender shall not he ’dee_m'"e;;l. to have waived any rights under this Subordination unless such
waiver is given in writing and signed by Lender,~No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any.other right. A waiver by Lender of a provision of this Subordination
shall not prejudice or constitute a waiver "of Lendar's right otherwise to demand strict compliange with that
provision or any other provision of this Subordination. No prior waiver by Lender, nor any course of dealing
between Lender and Beneficiary, shall constituts a waiver of ‘any of Lender's rights or of any of Beneficiary's
obligations as to any future transactions. Whenever the consent of Lender is required under this Suberdination, the
granting of such consent by Lender in any ingtance shall not chnstitute continuing consent to subsaquent instances
where such consent is required and in all cases such consent may be gramted or withheld in the sole discretion of
Lender.

EACH PARTY TO THIS SUBORDINATION ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
SUBORDINATION, AND EACH PARTY AGREES TO ITS TEHMS THIS SUBORDINATION IS DATED DECEMBER 5,
2011.

BORROWER:

STRANDBERG CON

By:..

BENEFICIARY:

NELS G S
CONSTRUCTION,|

imited Llablllty Company

) Abiﬁo.rlzléd Signer forFOUR ISLANDS HOLDINGS, LLC, a Delaware

Limited Liability Company

TRUSTEE:

LAND TITLE AND ESCROW

By: :

Authotized Signer for LAND TITLE AND ESCROW _

Authorized Signer for LANI:I:':I'ITI;E AN.[-) ESCROV‘.’. IM Mﬂﬁ m{!ﬂ ﬁ
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. LENDER: .

SKAGIT STAT _ANK

Authorized Qf}_ic'é:r

. CORPORATE ACKNOWLEDGMENT

STATE OF )

) 88
COUNTY OF e, )
On this day of__ , 20 before me, the undersigned

Notary Public, personally appeared NELS G STRANDBERG. PresndentNPfTreaISec of STRANDBERG CONSTRUCTION,
INC., and personally known to me or proved.fo me an the basis of satisfactory evidence to ba an authorized agent of
the corporation that executed the “Subordination of Deed of Trust and acknowledged the Subordination to be the free
and voluntary ast and deed of the-cdrporation, by authority of its Bylaws or by resolution of its board of directars, for
the uses and purposes therein mentioned,-and on gath stated that he or she is autharized to sxecute this Subordination
and in fact executed the Subordmatmn oh behﬂlf of the corporation,

By Residing at

Notary Public in and for the State of K 3 e My commission expire

LIMITED LIABILITY COMPANY ACKNOWLEDG

STATE OF M) f-dw @7/ T
COUNTY OF ,ﬂ&c}gt/ )

On this 3 A_[ﬂ day of Q A 20 [ 2 | before me, the undersigned
Notary Public, personally appeared T wr rrd]  Boslo a hd L Nneo cth e S

and personally known to me or proved to me on the basis of satlsfactorv evndance 1o be (a] member(s) or designated
agent(s) of the limited liability company that executed the Subordination of Deed of Trust and acknowledged the
Subordination to be the free and voluntary act and deed of the limited Ilabﬂlty company, by authority of statute, its
articles of organization or its operating agreement, for the uses and-. purposes therein_mentioned, and on oath stated
that he or she/they isfare authorized to execute this Subordination and i fact executed the Subordinaticn on behalf of

the limiteg liability com

By yc{fé@d

Notary Public in and for the State of #1/ 4~

Residmg at - (L’ZM

My qérﬁmi_sslqw é:gpires KR-A7-15
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CORPORATE ACKNOWLEDGME

.STATE oF /L{ / M EZ/ )

& NOTARY @

PUBLIC

A7-201
7 | 88 2-17-2015
COUNTY-OF _ M o )
On this g A : day of D-WM 20/ o2, before me, the -undersigned
Notary Public, persnnalg appeared v/ Me fs G \S'f'r-a.ﬂd be £, ﬁf‘fﬁ lz{t.'rbf"

P —
and persor.quy known to me or proved % me on the basis of satlsfactorv evidance to be@ authorized agent(s} of the

corporation that executed the’ Subordination of Deed of Trust and acknowledged the Subardination 1o be the free and
voluntary act and deedof the corporation, by authority of its Bylaws or by resolution of its board of directars, far the
uses and purposes ‘therein ‘mentioned, and on oath stated that he or she/they is/are authorized to execute this
Subordination and in fact exécuted the Suberdination on behalf of the corporation.

By f’\l;wfu f . Residing at [Z/na, UM:ZZJ

a] ' 5
Notary Public in and for the State of (et Wy commission expires HA-{9- (D

& NOTARY

PUBUC
2-17-2018

STATE OF /jjﬂdan &;Z;;_/
COUNTY OF ,5,é,<—t~5)gbt/ )

On this ,342;6_ day of _ “2 WW L 20 ) A b & undarsignad
Notary Public, personally appeared Vi, chac]  Fredlerd nd personally known 1o me or proved io me
on the basis of satisfactory evidence to be the . b, o & P cdeayT | authotized agent for Skagit State
Bank that executed the within and foregoing instrument and acknowledged said instrument to be the free and valuntary
act and deed of Skagit State Bank, duly authorized by ‘Skagit State Bank through its board of directors or otherwise, for
the uses and purposes therein mentioned, and orv” ‘oath stated ‘that he or she is authorized to execute this said
instrumeni-and in fact executed this said instrument aon baha!f of Skaglt State Bank.

By &‘f Az “ . Residing at ZZM&M

. My commission expires D? ~J 72 (5

Notary Public in and for the State of é(,)a-—
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