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L DEED%##########%############%1 1-28-2011*

DEED OF TRUST

DATE: November 28 2011

Reference # (if app!tcable) 140914— ; Additional on page
Grantor(s}:

1. HUNDAHL, DONALD E

2. HUNDAHL, CAROL'R .~

Grantee(s)
1. Skagit State Bank - :
2. Land Title Company of Skagn County, Trustee

Legal Description: Ptn Lot 107, First A‘dd., Big Lake Water Front Trs
- Additional on page 2

Assessor's Tax Parcel ID#: 3863-000-107-0002 (P62128)

THIS DEED OF TRUST is dated November 28, 2011 among DONALD E HUNDAHL and CAROL
R HUNDAHL, husband and wife, whose address-is 3224 ‘SHELLY HILL RD, MOUNT VERNON,

WA 98274-6134 ("Grantor”); Skagit State Bank, whose mailing address is Main Office, 301 E.

Fairhaven Ave, P O Box 285, Burlington, WA 98233 (refetred to below sometimes as "Lender"

and sometimes as "Beneficiary”); and Land Title Company of Skaglt County, whose mailing
address is P O Box 445, Burlington, WA 98233 (referred:-to- belov_u]___ag "Trustee").




DEED OF TRUST
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i CONVEYANCE AND GRANT. For valuable considaration, Grantor convays to Trustee in trust with power of sale, right
“ of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
‘the following “described real property, together with all existing or subsequently erected or affixed buildings,
impfovements and fixtures; all easemants, rights of way, and appurtenances; all water, water rights and ditch rights
{lnciudlng stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relatmg to the real
praperty, inchiding without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real roperty”)

Iocatet_l__rn_ Skeglt‘_cnunty State of Washington:

That portidh of Lot 107, FIRST ADDITION BIG LAKE WATER FRONT TRACTS, SKAGIT
COUNTY, WASHINGTON," as per plat recorded in Volume 4 of Plats, page 15, records of
Skagit County, Washlngton lying Easterly of that portion conveyed to Skagit County for
road purposes-by-deed recorded March 11, 1954, under Auditor's File No. 513932, records
of Skagit County, Washington.

Situate in the Ceti:u‘tty ef'Skagit State of Washington

The Real Property or. |ts address is commonly known as 19075 W Big Lake Blvd, Mount
Vernon, WA 98274 The Real Property tax identification number is 3863-000-107-0002
{(P62128), ;

Grantor hereby assigns as securltv to Lender all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. ThIS gssignment’ is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be spectflc_ perfe_cted and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the. Rerts and grofits, which license may be revoked at Lender's optian and shall be
automatically revoked upon acceleration of all or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE™ {A) 'PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE. NOTE; THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION.LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN:EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST 1§ GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as othe:rwise pravided in_this Deed of Trust, Grantor shalt pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the‘"ReIated Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governad by the following provisions: Co

Possession and Use. Until the occurrence of an Eventof Default Grantor may {1) remain in possession and
control of the Property; (2) use, operate or manage the F‘roper‘ty and,_ (3} collect the Rents fram the Property
{this privilege is a license from Lender to Grantor automaticaily revoked upon default). The following provisions
relate to the use of the Property or to other limitatiocns on the Property The Real Property is not used principally
for agricultural purposes. ;

Duty to Maintain, Grantor shall maintain the Property in good condntlon and promptly perform all repairs,
replacermants, and maintenance necessary to preserve its value., I

Comphiance With Environmental Laws. Grantor represents and warrants “to Lender that: {1} During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person:on, under; about or from the Property;
(2) Grantor has no knowledge af, or reason to believe that there has Heen, except ds previously disclosed to and
acknowledged by Lender in writing, (a) any breach or vialation of any Environmental Laws, (b) any use,
generation, manufacture, storage, treatment, disposal, release or threatened.release of any Hazardous Substance
on, under, abaut or from the Property by any prior owners or occupants.af the Propefty, or {c) any actual or
threatened litigation or claims of any kind by any person relating to such matters",' ard (3) Except as previously
disclosed to and acknowledged by Lender in writing, {a} neither Grantor nor any tenant, coptractor, agent or other
authorized user of the Property shail use, generate, manufacture, store, treat, dispose of or refease any Hazardous
Substance on, under, about or fram the Property; and (b) any such activity shall be conducted jn compliance with
all applicable federal, state, and local laws, regulations and ordinances, |ncludmg withoit limitation alt
Environmental Laws. Grantor authorizes Lender and its agents to enter upon-the Property’ to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determing compliance of the
Property with this section of the Deed of Trust. Any inspections or tasts made by Lender'shall be-for Lender’s
purposes only and shall not be construed to create any responsibility or liability on the’ part of Lender to-Grantor or
to any other person, The representations and warranties contained harein are based on Grantor:s: ‘due-diligence in
investigating the Proparty for Hazardous Substances. Grantar hereby (1) releases and waivas: any: future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other £0sts under
any such laws; and {2} agrees to indemnify, defend, and hold harmless Lender against any ‘and all claims :Josses,
liabilities, damages, penalties, and expenses which Lender may directly or indiractly sustain ar ‘suffer resulting from
a breach of this saction of the Dead of Trust or as a consequence of any use, generatlon, manufaéture,- stotage,
disposal, release or threatened release occurring prior to Grantor's ownership or interast in the Property, whether

or not the same was or should have been known to Grantor. The provisians of this section of the Deed of Trust,”
including the obligation to indemnify and defend, shall survive the payment of the indebtedness and tha.satisfaction:

and reconveyance of the fien of this Deed of Trust and shall nat be affected by Lender's acquisition of: any mterest
in the Property, whether by foreclosure or otherwisa. N

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisarice nor commit, permit, or suffer any”

stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the_

foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals hncludlng
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent. L

Removal of Improvements. Grantor shall not demalish or remove any Improvements from the Real Property
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Py wi'th_ol.'it Lender's prior written consent, As a condition to the removal of any Impravements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equalvalue,

_Leq_dei"":'s"‘ Hight to Enter, tender and Lender's agents and representatives may enter upon the Real Property at all
sreasonable: times to attend to Lender's interests and to inspect the Real Praperty for purposes of Grantor's
scompliance with the terms and conditions of this Deed of Trust.

Complignce” with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliange by all:agents, tenants or other persons or entities of every nature whatscever who rent, lease or
oth&rwise usé pr occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, . 6f all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in goagd falth any such law, ordinance, or regulation and withhold cnmpllance during any proceeding, including
appropriate appeals, so-long as Grantor has notified Lender in writing prior to deing so and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to past adequate
security ar a surety bon'i':’l reasonably satisfactory 1o Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees reither to abandon or leave unattended the Property, Grantor shall do all other
acts, in addition-to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to'protéct:and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trustor, (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and imposge “$uch other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written copdent, af ‘all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the Conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether valuntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, Ieasehotd'inteiest with a term greater than three {3} years, lease-option cantract, or by
sale, assignment, or transfer of any beneficial imterest in or to any land trust holding title to the Real Property, or by any
other mathod of conveyance of afinterest inthe Real Property. However, thiz option shall not be exercised by Lendar
if such exercise is prohibited by federa! Iaw or by Washtngten law.

TAXES AND LIENS. The followmg prowsrons relatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges lincluding water and sewer), fines and imposgitions levied against or on accaunt of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens hawng pnorlty over or equal to the intersst of Lender under this Beed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. ;

Right 1o Contest. Grantor may withhold payment ot any tax, assessment, Or claim in connection with a good taith
dispute over the obligation ta pay, so long as Lender's interest in the Property is not jecpardized. If a lien arises or
is filed as a result of nonpayment, Grantor shatl-within fifteen (15) days after the lien arises or, it a lien is filed,
within fifteen (16) days after Grantor has notice of the filing, .secure the discharge af the lien, or if requested by
Lender, deposit with Lender cash or a sufficient caorporate ‘surety"bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and-attorneys’ faes, or ather charges that could accrue as a
result of a foreclosure or sale under the lien. In any igcontest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcemant against the Pmperty Grantor shall name Lender as an additional
abligee under any surety bond furnished in the contest procee :

Evidence of Payment. Grantor shall upon demand furnish o Lender satlsfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental _offlcnal w deliver to Lender at any time a written
statamant of the taxes and assessments against the Property. i

Notice of Construction. Grantor shall notify Lender at least flfteen {15} days before any work is commenced, any
services are furnished, or any materlals are supplied to the Property,.if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, af rmaterials: Grantor will upon request of Lender
furnish to Lender advance assurances satisfagtory to Lender that Grantor SEn end will pay the cost of such
improvements. i ;

PROPERTY DAMAGE INSURANCE. The following provisions relating to lnsunng the Property are a part of this Deed of
Trust.

Maintenance of insurance. Grantor shall procure and maintain pohcles of flre msurance \nnth standard extended
coverage endorsements on a fair value basis for the full insureble value covering 2t lmpmvemente on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with.-8%standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender'may reasonably require.
Paolicies shall be written in form, amounts, coverages and basis reasonably accemable to_kender and issued by a
company oOr companieés reasonably acceptable to Lender. Grantor, upan request of Cender, will deliver 1o Lender
from time to time the policies or certificates of insurance in form satisfactory to Léndet, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each
insurange policy alse shall include an endarsement providing that coverage in favar ot“Lender will not-be impaired
in any way by any act, omission or default of Grantor or any other person. Should the:Real Pmperty be: located in
an area designated by the Director of the Federal Emergency Management Agency as a special tidod, Hazard ares,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after. notite is given by
Lender that the Property is located in a special flood hazard area, for the full unpaid principak ‘balance. of the loan
and any prior liens on the property securing the loan, up to the maximum pollcy limits set under the, Natlnnal Flood
Insurance Program, or as otharwise required by Lender, and to maintain such insurance for the term of the Ioan

Application of Proceeds. Grantor shall promptly natify Lender of any loss or damage to the Property_ L-ender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty. Whether. or. not'.Lender's.
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurarice and applyf
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restdration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shallrepair or

replace the darmaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upgn

satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of

repair or restoration if Granter is not in default under this Deed of Trust. Any proceeds which have not: been

disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay acgried
interest, and the remainder, if any, shall ba applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as -~
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:_.._'Grar"'i'tor's interests may appear.

' ,_-'Compllance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is
' in effect, “compliance with the insurance pravisions contained in the instrument evidencing such Existing
indebtedriess shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
Jcompliance with the terms of this Deed of Trust would constitute a duplication of insurance requirermant. [f any
. proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds

; shall apply anly 10 that portion of the proceeds not payable to the holder of the Existing Indebtedness.

LENDER S EXPENDITURES If Grantor fails (A} to keep the Property free of all taxes, liens, security interests,
encumbrances, -and-other claims, (B) to provide any required insurance on the Praoperty, (C) to make repairs to the
Property or to ‘comply w1th any obligation to maintain Existing Indebtedness in good standing as required below, then
Lender may da sa, :If any action or proceeding is commenced that would materially affect Lender’s interests in the
Property, thén Lender on Grantor s behalf may, but is not required to, take any action that Lender believes to be
appropriate to protect Lender s interests. All expenses incurred or paid by Lender for such purposes will then bear
interest at the rate chirged-under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expensgs will:become a part of the Indebtedness and, at Lender's option, will (A}l be payable on
demand: (B) be added 16 the-balance of tha Note and be apportioned among and be payable with any installment
payments to becomie due durmg either (1} the term af any applicable insurance policy; or {2} the remaining term of
the Note; or (C} be treated as a bélloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts, The rights provided for in this paragraph shall be in addition to any
other rights or any remediés t6 whi¢h Lender may be entitled on account of any default. Any such action by Lender
shall not be construed as curing: the defauit so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE The followmg provisions relating ta ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants tha’t (a} Grantor"'holds good and markatable title of record to the Property in fee simple,
fres and clear of alt liens and encumbrances other than those set forth in the Real Property description or in the
Existing indebtedness section be!ow or in any title insurance policy, title report, or final title apinion issued in favor
of, and accepted by, Lender in cénnection with this Deed of Trust, and (b) Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
titie to the Property against the lawful.claims of all parsons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the rominal party in such proceeding, but Lender shall be entitled to
participate in the progeeding and to be represented in the proceading by counsel of Lender's own choice, and
Grantor will deliver, or cause to be dellverecl fo Lender such instruments as Lender may requast from time to time
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regu!athns of governmental autharities.

Survival of Promises. All promises, agreemeﬁts" and staterfients Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall.be contmunng in nature and shall remain in full force
and effect until such time as Grantor's Indebtedness is paid in fult,

EXISTING INDEBTEDNESS, The fallowing provisions concermng Exustlng ‘indabtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securnng the lndebtedness may be secandary and inferior to an
existing lien. Grantor expressly covenants and agrees th, pdy, or'see-to-the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any defdult tindér the.instruments evidencing such indebtedness,
or any default under any security documents for such mdebtednesa B

No Modification. Grantor shall not enter into any agreement ~;wgth the halder of any mortgage, deed of trust, or
other security agreement which has priority over this Deed af Trust'by which that agreement is modified,
amended, extended, or renewed without the prior written congent of-Lender. Grantor shall neither request nar
accept any future advances under any such sacurity agreement wnthout the priar wrltten consent of Lender.

CONDEMNATION, The following provisions relating to condemnation proceedmgs. are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall ‘pramptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend:the action’.and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to_participate.iri-the proceeding and to be
represented in the proceeding by counsal of its awn choice all at Grantor_ expense, atid Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
time to permit such participation. :

Application of Net Proceeds. If all or any part of the Property is condemned by emlnent domam proceedings or by
ary praceeding or purchase in lieu of condemnation, Lender may at its election require_that.all of-any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restaration -¢f the Property. The net
proceads of the award shall mean the award after payment of all reasonable costs;” expenses, and attornays' fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The fohow"
to governmantal taxes, fees and charges are a part of this Deed of Trust:

j _prd\'i“s_;idns relating

Current Taxes, Feas and Charges. Upon request by Lender, Grantar shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender ta perfect and contifiue Lender 5 tien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with”all-ekpénses
incurred in recording, perfecting or continuing this Deed of Trust, including without I|m|tat|on al| taxes. fees
documentary stamps, and other charges for recording or registering this Deed of Trust. ; :

Taxes. The fallowing shall constitute taxes to which this section applies: {1} a specific tax upon thus type of
Deed of Trust ar upon ail ar any part of the Indebtedness secured by this Deed of Trust; (2} a'specific tax on._'
Grantor which Grantor is authorized or required to deduct from payments on the Indebtednaess secured by this type:
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder ‘of the Note;
and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and mterest rnada by
Grantor. .

Subsequent Taxes. [f any tax to which this section applies is enacted subsequent to the date of this Deed af‘
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or allof-its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax befdre it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and depasits with
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: hender cash or a sufficient corparate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The fallowing provisions relating to this Deed of Trust as a
seourltv agreement are a part of this Deed of Trust:

__Securlty Agroament This instrument shall constitute a Security Agreement to the extent any of the Property
goonstltutes fixtures, and Lender shall have all of the rights of a secured party under the Unitorm Commercial Code
:as amended from time to time,

Seeumv Interest Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and contmue Lender § Security interest in the Personal Praperty. In addition to recording this Deed of Trust in the
real property recaords, Lender may. at any time and without further authorization from Grantor, file executed
counterparts, topies ‘or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender. for all-expensés incurred in perfecting ar continuing this security interest. Upon default, Grantor shalt not
remove; Sever- Qr detach the Personal Property from the Property, Upon default, Grantor shall assemble any
Personal Property not affixed to the Praperty in @ manner and at a place reasonably convenient to Grantor and
Lender and make-it available to Lender within thres (3) days efter receipt of written demand from Lender ta the
extent permutted by apphcable law.

Addresses. The ma_t_h_ng agdresses of Grantor {debtor) and Lender (secured party) from which information
concerning the security intefest granted by this Deed of Trust may be obtained {each as required by the Unifarm
Commercial Code) are as-stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: :'ATTOR"NEYH._[_\I-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part.of this Deed of Trust:

Further Assurances. At any time, and. from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed;, racorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may:-desm approprlata any and all such mortgages, deeds of trust, security deeds, security
agreernents, financing stataiments, Continuation statements, instruments of further assurance, certificates, and
other documents as may, in the_so'le_ opinion of Lender, he necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve < {1} Granter's:obligations under the Note, this Deed of Trust, and the Related
Documents, and (2} the liens ‘and sacirity.interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in wrltlng, Grantor shall re|mburse Lender for all costs and expenses incurred in connection with the
matters refarred to in this paragraph.

Attarney-in-Fact, If Grantor fails to do any: of the”thin‘gs referred to in the preceding paragraph, Lender may do 50
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpdse of making, executing, delivering, filing, recording, and daing all
other things as may be necessary or deswable. in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. :

FULL PERFORMANCE. If Grantor pays all the Indehtednees when due, and otherwise performs all the abligations
imposed upen Grantor under this Deed of Trust, “Lender shall execute and deliver to Trustee & request for full
reconveyance and shall execute and deliver to Grantor suitablg-statéments of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Pergonal:Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicahle law. The grantee in an\} re“conveyenoe may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. At Lender's optien, Grantor will be in default under thls Deed of Trust if any of the foliowing
happen:

Payment Default. Grantor fails to make any payment when due under the lndebtedness

Break Other Promises. Granter breaks any promise made to Lender ar. failé to perform promptly at the time and
strictly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with any other term, obhgauon covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documenis.

Default on Other Payments. Failure of Grantor within the time required by thls Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing ofior to effem dlscharge of any lien,

False Statements. Any representation or statement made or furnished to-Lerider by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or mislaading in-any rrraterfal respect, aither now or at
the time made or furnished.

Defactive Collateralization. This Deed of Trust or any of the Related Documenrs ceases to be in full force and
effect (including failure of any collateral document to create a valid and perfected secuntv nnterest or lian} at any
time and for any reason. = ;

Daath or Insolvency. The death of any Grantor, the insolvency of Grantor, the appomtment of @ receiver for any
part of Grantor's property, any asgsignment for the benefit of creditors, any type of’ creditor workout or the
commancement of any proceeding under any bankruptcy or insolvency laws by or agalnst Grantor

Taking of the Property Any creditor or govermmental agency tries to take any of the Property: oF any other of
Grantor's property in which Lender has @ lien. This ingludes taking of, garnishing of.or: \ewmg on Grantor's
accounts with Lender, However, if Grantor disputes in good faith whether the claim on whloh the taKing:.of the
Property is based is valid or reaspnable, and if Grantor gives Lender written notice of the claim .and- turnishes
Lender with monies or a surety bond satistactory to Lender to satisfy the claim, then this detault prov:sion W|Il not
apply. . k

Breach of Dther Agreement. Any breach by Grantor under the terms of any other agreement between Grantor apd
Lender that is not remedied within any grace period provided therein, including without limitation any agree__ment_;'
concerning any indebtedness or other obtigation of Grantor to Lender, whether existing now ot later. ™ Sy

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endoreer suretv.
or accommodation party of any of the (ndebtedness or any guarantor, endorser, surety, or accommeodation party__;.
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. .

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any installmant of principal or any interest on the Existing Indebtedness is .~
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not made within tha time required by the promissory note evidencing such indebtedness, or a default occurs under
the insteurnent securing such indebtedness and is not cured during any applicable grace period in such instrument,
s ar any sutt or other action is commenced to foreclose any existing lien on the Property.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee ar Lender _may exercise any one or more of the following rights and remedies:

;. Elegtion of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or
together An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If
Lender décides to ‘spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantot's
failuré to do sd, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender remednes

Accelerate Indehtedness Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable; ingluding any prepayment penalty which Grantor would be required to pay.

Foreclosure. With reé'bect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale”and to foreclose by notice and sale, and Lender shall hava the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With ree,pec_;,-- to ali or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured par‘"t'y whder the Uniform Commercial Cade.

Collact Rents. Lender shall fiavé.the right, without notice to Grantor to take possassion of and manage the
Property and collect the Hents, including amounts past due and unpaid, and apply the net proceeds, over and
abowve Lender's costs, against the indebtedness. In furtherance of this right, Lender may require any tenant or
ather user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name. of Grantar-and to negotiate the same and collact the proceeds. Payments by tenants
or other usars to Lender in.response.{fo Lénder's demand shall satisfy the obligations for which the payments are
made, whether ar not any proper:grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, bv agent ar threugh a receiver.

Appoint Receivaer. Lender Shall hiave the rlght te have a receiver appointed to take possession of all ar any part of
the Property, with the power to protect.and’ preserve the Property, to operate the Property preceding or pending
toreclosure or sale, and to collect the Bents’ from the Praperty and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. .Tha regeiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exlst whether or nat the apparent value of the Property exceads the
Indebtedness by a substantial amount.’ Emplcwment by Lender shall not disqualify a person from serving as a
receiver. A

Tenancy at Sufferance. If Grantor remaing in possession of the Property after the Property is sold as provided
above ar Lender atherwise becomnes entitled to possession of the Property upon default of Grantor, Grantar shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of
Lender. :

Other Remadies. Trustee or Lender shall have any other’ nght ar’ remedv provided in this Deed of Trust or the Note
or avaifable at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notlce of the tlme and place of any public sale of the Personal
Property ar of the time after which any private sale or other mtended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least. ten-(1 0k 'days before the time of the sale or disposition.
Any sale of the Parsonal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantar heteby waives eny and all rights to have
the Praperty marshalled. In exercising its rights and remedies,:the Trusteg gr Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate seles Lender shall be entitled to hid at any
public sale on all or any portion of the Property. Gy

Attorneys’ Fees: Expensaes. If Lender institutes any suit or action io enforse anv of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasgnable as attorneys’ fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extént not prohibited by law, ali
reasonable expenses Lender incurs that in Lender's opinion are necessary at ary time for the protection of its
interest or tha anforcement of its rights shall becorme a part of the Indebiedness payable an demand and shall bear
interest at the Note rate from the date of the axpenditure until rapaid. Expenses covered.By this paragraph include,
without limitation, however subject ta any limits under applicable law, Lender's attornevs fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenges for bankruptcy proceedings
(imcluding effarts to modify or vacate any automatic stay or injunction), appeals; and any antlcnpated post- judgment
collection services, the cost of searching records, obtaining title reports (mcludmg forecrosure reports), surveyors’
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent. permltted bv applrcebie law.
Grantor also will pay any court costs, in addition to alt other sums provided by law. i .

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth |n th|s sectnon

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obllgatlens of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee: shall have the power 1o
take the following actions with respect to the Property upon the written request of Lender and “Grantor: (a)5ein in
preparing and fllung a map or plat of the Real Property, including the dedication of streets gr-bther’ nghte ta the
public; (b) join in granting any sasement or creating any restriction an the Real Property; and {ck join in anv
subordination or other agreement affecting this Deed of Trust ar the interest of Lender under this: Deed of Trust

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under anv other--.
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, u e s_-:’
required by applicable law, or unless the action or proceeding is brought by Trustee. t . P

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition tQ*'tI‘\_e:rlg'hts
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right 1o
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint 8 successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument axecuted and acknawledged by Lender and recorded in the .
office of the recarder of Skagit County, State of Washington. The instrument shall contain, in addition to all other -
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Py _m’élt_ters required by state law, the names of the original Lender, Trustee, and Grantar, the book and page or the

Avditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trustee,
:.-é'h_d__'th‘e'instrument shall be executed and acknowledged by Lender or its successors in interest. The successor
trOstee; “without canveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
_TruE’tee in-this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
.exclusnon of all other provisions for substitution.

NOTICES. Sub]ect to applicable law, and except for notice required or allowed by law to be given in another manner,
any notice req_uxred to. be givan under this Deed of Trust, including without limitation any notice of default and any
notice “of sale” shall be*‘ given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile |unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when-deppsitedin‘the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses.shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority-over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Anv'perstrn may change his or her address for notices under this Deed of Trust by giving formai
written notice to the other person or persons, specifying that the purpose of the notice is to change the person's
address, For noticé purposes; Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicabie law;: and exce__pt for neotice required or allowed by law to be given in anather manner, if there is
more than one Grantor, any.fioticé given by Lender to any Grantor is deemad to be notice given to all Grantors. It will
be Grantor's responsibility to tell the others of the notice from Lender,

MISCELLANEOUS PHOVISIGN'

Amendments, What.is written-ifi this. Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concerning the matters ‘covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in wrltlng and must be signed by whoever will be bound or obligated by the change or
amendment. 3

" The fellowing miscellaneous provisions are a part of this Dead of Trust:

Caption Headings. Caption headmgs in th|s Deed of Trust are for convenience purposes only and are not to be
used to interpret or define thé prowslons of this Deed of Trust.

Merger. There shall be no merger Qf the intgrest or estate created by this Deed of Trust with any other interest or
estate in the Praperty at any time held by QI‘ r the henefit af Lender in any capacity, without the written cansent
of Lender. 7

Governing Law. This Deed of Tru's't wilI‘ be' gévemed by federal law applicable to Lender and, to the extent not
preempted by faderal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been acceptad hy Lander i ‘the State of Washington.

Joint and Several Liability, All obhgatlons of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each a:nd every Grantor. This means that each Grantor signing below is
responsible for all ohligations in this Deed of. Trust.

No Waiver by Lender. Granter understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender does agree in wrmng to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions. of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that:Grantor will not have te get Lender's consent
again if the situation happens again. Grantor further uriderstands;that just because Lender consents to one or
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment,. protest ] and natice of dishonor.

Sevarability, H a court finds that any provision of this Deed of Tru _5 rigt valid or should not ba enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of tha provisions of this Deed of Trust even if a prowswn of th|s Deed of Trust may be found to be
invalid or unenforceable. ;

Successors and Assigns. Subject to any limitations stated in thls Deed” of Trust on transfer of Grantar's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the.parties: their successors and assigns, |f
ownership of the Property becomes vested in a person other than Grafitor;"Lender, ‘without potice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the fndebtedness by way of torbearance or
extension without releasing Grantor frgm the obligations of this Deed of Trust or Ilabmty under the Indebtedness.

Time is of the Essence. Time is of the essence in the perfarmance of thls Deed of Trust

Waiver of Homestead Exemption. Grantor hereby releases and waives® “all’ rlghts and benehts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured By '(hls Deed of Trust,

DEFINITIONS. The following words shall have the following meanings when used in thls Deed of Trust:
Beneficiary. The word "Beneficiary” means Skagit State Bank, and its successors and asmgns

Borrower. The word "Borrower" means DONALD E HUNDAHL and CAROL R HUNDAHL and |ncludes alt co-signers
and co-makers signing the Note and all their successors and assigns.

Deed of Trust, The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relating to, the Persqnal Property and
Rents. 4

Environmental Laws. The words "Environmental Laws” mean any and all state, federal and Jc':r;al “Blatutes,
regulations and ordinances relating to the protection of human health or the environment, |nciudmg without
limitation the Comprehensive Envirenmental Response, Compensation, and Liability Act of 1986, as-amended, 42
U.5.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of ‘1986 Fub, L.
No. 99-499 ("SARA"}, the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et:Seq:, the Resoufce
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq., or other applicable state or federal Iaws, rules;
or regulations adopted pursuant thereto. :

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust m"
the events of default section of this Deed of Trust. .

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the Exustlng Llens_.-:':
provision of this Deed of Trust, i

Grantor, The word "Grantor” means DONALD E HUNDAHL and CAROL R HUNDAHL. ; .
Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to

Lender, including without limitation a guaranty of all or part of the Note.
20 j“ 20 0 !ﬂ\ 8
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-‘Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantity,

_congentration or physical, chemical or infectious characteristics, may cause OrF pose a present or potential hazard

* to-human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,

fransported ‘or otherwise handled. The words "Hazardous Substances” are used in their vary broadest sense and

Jintlude without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed

. under the Environmental Laws. The term "Hazardous Substances” also includas, without limitation, petroleum and
petro!eum by- prnducts or any fraction thereof and asbestos.

Impmvements * The word "improvements® means all existing and future improvements, buildings, structures,
mobile homes a’rflxed on the Real Property, facilities, additions, replacements and other construction on the Real
Propertva .

Indabtednass The word "Indabtedness” means all principal, interest, and other amounts, costs and expenses
payable’ under:the Note. or Related Documents, together with all renewals of, axtensions of, madifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender ta discharge’ Grartor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
abligations under this" Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender -means Skagit State Bank, its successors and assigns, The words "successors of
assigns” mean any person or companv that acquires any interest in the Note.

Note. The word "Note" means the promissory note dated November 28, 2011, in the original principal
amount of $415,0006.00 ffom Grantor to Lender, together with all rerewals of, extensions of, modifications
of, refinancings of, consohdatuoﬂs of, -and substitutions for the pramissory note or agreement.

Personal Property. The: words "Personal Property” mean all aquipment, fixtures, and other articles of personal
property now or hereaffer owned - by’ Grantor, and now or hereafter attached or affixed to the Real Property;
together with ail accessions, parts,:&nd-additions ta, all replacements of, and all substitutions for, any of such
property; and together with all ‘issues.and profits thereon and proceeds {including without liritation all insurance
proceeds and refunds of premiurﬁsi fr'qm-'any sale or other disposition of the Property.

Property. The word "Property” means collectlvelv the Real Praperty and the Personal Property.

Raal Property. The words "Reat Property rnean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents. The words "Re!ated __'Docurnents" mean all promissory notes, credit agreements, loan
agreements, environmental agreemants, security agreements, mortgages, deeds of trust, security deeds, collateral
martgages, and all other instruments, agreements and documents, whethier now or heraafter existing, executed in
connectian with the Indebtedmess; pro\m:led that guarantles are not "Related Documents” and are not secured by
this Deed of Trust. ;

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
other henefits derived from the Property.

Trustee. The word "Trustee” means Land Titléﬁ- Company of Skagit County, whose mailing address is P O Box
448, Burlington, WA 98233 and any substitute or successor trustees

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED QF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

%M

CAROL R HUNDAHL

INDIVIDUAL ACKNOWLEDGN) T

STATE OF M@A\ ﬂ./mm )
Ty ) 88

COUNTY OF %[\\“}J )

On this day before me, the undersigned Notary Public, personally appeared DO ' HL..afnd CAROL R
HUNDAHML, personally known to me or proved to me on the basis of satisfactory ewi ENce to- ‘be the individuals
described in and who executed the Deed of Trust, and acknawledged that they signed the Deed’ of Trust As thelr free
and voluntary act and deed, for the uses and purpoge rein mentioned. !

day of N&dém&r

Given under my hand and official seal this

SF

r lic in and for the State of

My commission axpiras‘S" D"LB

T
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REQUEST FOR FULL RECONVEYANCE

, Trustee

The undersngned is the legal owner and helder of all indebtedness secured by this Deed of Trust. You are hereby

requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, tlt'le and mterest now held by you under the Deed of Trust.

Date:"

Beneficiary:
By:
Its:

LASER PRO Lendlng, Ver 5 58 20.001 Copr. Harland Finangial Solutions, Inc. 1997, 2011.

All Rights Reserved. -
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