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200)y 2_@5 - CONSTRUCTION DEED OF TRUST

DATE: December 28 2011

Reference # (if appllcab[e) Additional on page
Grantor(s): '
1. CRANDALL, NlCHOLAS R

Grantee(s} S
1. PEOPLES BANK .
2. Chicago Title Company Island ansmn Trustee

Legal Description: PTN LOT 1 ALL LOT 14, BLK 40, AMENDED PLAT COF BURLINGTON
TAX/MAP ID(s): 4076-040-014-000 1 TAX ACCOUNT NO.: P71566
S S Additional on page 2

Assessor's Tax Parcel ID#: 4076-040-01' 4-'6001/ P71566
*dba Valley Concrete Countertop Sales

THIS DEED QF TRUST is dated December 28 2011 among NICHOLAS R. CRANDALL, AS HIS
SEPARATE ESTATE*whose address is 12197 HILYNN. DR, BURLINGTON, WA 98233-3581
("Grantor”); PEOPLES BANK, whose mailing gddress: is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender”
and sometimes as "Beneficiary”); and Chicago Tttle Comparw - Island Division, whosa mailing
address is 425 Commercial Street, PO Box 638, Mount Vernon WA 98273 (referred to below
as "Trustee™).
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DEED OF TRUST

“ Lean'No: 5038400-202 {Continued) Page 3

) _;acte;-"‘i*n addition to those acts set forth above in this section, which from the character and use of the Property are
: reason_:_i_bly necessary to protect and preserve the Property.

:._DUEUION'"SZ__I__\LE ~CONSENT BY LENDER. Lender may, at Lender's aption, {A) declare immediately due and payable afl

sums‘secured by:this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
evidenéing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sals or transfer,
without Lender'; s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer means the conveyance of Real Property or any right, title or interest in the Real Property; whather
legal, benehcial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract; contract for deed, leasehold interest with a term greater than three (3) years, leass-option contract, or by

sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of Coriveyance of an interest in the Real Property. However, this optien shall not be exercised by Lender
if such exercise is prohrblted by federal law or by Washington law.

TAXES AND LIENS, The followmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shaﬂ pav when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water, and sewer}, fines and impositions levied against or on account of the Property, and shall
pay when due all claime for: work done on of for setvices rendeted or material fumnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lren ef taxas and assessments not due and except as otherwise provided in this Deed of
Trust. L ; < -

Right to Contest. Grantor may wrchhold payment of any tax, asgessment, or claim in connection with a good faith
dispute over the obligation to pay, s long as Lender's interest in the Property is not Jeopardlzed If a jien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after.Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge 1he lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of & foreclosure of sale urider’ the lien, . In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnrshed |n the: contest proceedings.

Evidence of Paymant. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the approprlate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments agalnst the Property

Notice of Censtruction. Grantor shall notify Lender at least fifteen {15) days before any work is commenced, any
services are furnished, or any materials are SUpphed to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of‘the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satrsfactory to Lender that Grantor can and will pay the cost of such
improvements. i

PROPERTY DAMAGE INSURANCE. The follownng prowsmns relatmg to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall progure and mamtaln pollcles of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurgble value covering all Improvements an the Real
Property in an amount sufficient to avoid application of any coinsdrance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and: maintain. cumprehenswe general liability insurance in such
coverage amounts as Lender may request with Trustee and. Lend-er being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such’ather insurance, including but not limited to
hazard, businass interruption, and boiler insurance, as Lender may reasonably raquire. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and fissued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lénder, will: dellver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, |nc|ud|ng sttpulatlons that coverages will not be
cancelled or diminished without at least thirty (30) days prier written norice 10 ‘Lerider. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not'e 1n1pa|red in any way by any aci,
omission or default of Grantor or any other person. The Real Property is or__WIII be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area. Grantor agress (o
obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balance of the loan and any
prior liens on the property securing the loan, up te the maximum policy. limits set’under the National Flood
tnsurance Program, or 8s otherwise required by Lender, and to maintain such i msurance for the term of the loan.

Application of Praceeds. Grantor shall promptly notify Lender of any loss or damagg to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casyalty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of-any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the.. Property, ‘or the restoration
and repair of the Property. If Lender elects to apply the proceeds 1o restoration and repair, Grantor shall repair or
replace the damaged or destroyed |Improvements in a manner satisfactory o [ender;” tender shall, upon
satisfactory proof of such expendrture pay or reimburse Grantor from the proceeds fﬂr the rgasonable cost of
repair or restaration if Grantor is not in default under this Deed of Trust, Any proceeds fvhich. hédve not been
disbursed within 180 days after their receipt and which Lender has not committed to the fepair or.restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, thento pay accrued
interest, and the remainder, if any, shali be applied to the principal balance of the Indebtedness, H Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without mterest to- Grantor as
Grantor's interests may appear. ; L

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantnr shall furnlsh
10 Lender a report on each existing policy of insurance showing: (1) the name of the insurer; -{2) “the risks,
insured; {3} the amount of the policy; (4) the property insured, the then current replacemertt value ‘of such ™
property, and the manner of determining that value; and (5} the expiration date of the policy. Grantor:shall, upon 5
request of Lender, have an independent appraiser satisfactory to Lender determine the cash vatus raplacement costj‘
of the Proparty. = ]

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lendsr's i'nterest in

the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including .

but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge qr pay”
under this Deed of Trust or any Relatad Documents, Lender on Grantor's behalf may (but shall not be obligated to}:take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring, .+~

LT
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DEED OF TRUST
 Loan No: 5038400-202 (Continued) Page 5

Lender cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such officas
“and places as Lender may deem appropriate, any and all such mortgages, deads of trust, security deeds, security
vagraements, financing statements, continuation statements, instruments of further assurance, certificates, and
< other. documents as may, in the sole opinion of Lender, be necessary or desirable in arder to effectuate, compleate,
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
‘Documents; and (2} the liens and security interests created by this Deed of Trust as first and prior liens on the
'Propertv. _whether now ownad or hereafter acquired by Grantor, Unless prohibited by law or Lender agrees to the
eontrary.in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to |n this paragraph.

Attarney-m-Fact “If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and iri the. mame-of.Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender-as: Grantor s attorney-in-fact for the purpose of making, executing, delivaring, filing, recording, and doing all
other things as mav be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph

FULL PERFCRMANCE. If Grantor pays all the Indebtedness when due, and otherwise perfarms all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shiall exacute and deliver to Grantor suitable statements of termination of any financing statemant on
file evidencing Lender's securrtv interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applrcab}e jaw. The grantee in any reconveyance may be described as the "person or persons
legally entitled theratq”, and the recitélsh&in the racanveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matteérs or facts, *

EVENTS OF DEFAULT. Each of the followmg, at Lender’s option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor-fails ta mak‘e an‘fr payment when due under the Indebtedness.

Other Defaults. Grantor falls to comply with or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust orsin dny of the Related Documents or to comply with or to perform any term,
abligation, covenant or condition. contemed in, Ay pther agreement between Lender and Grantor.

Compliance Default. Failure to cornply wrth any “other term, obligation. covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of G*ra'ﬁtor ‘Nithin _the time required by this Deed of Trust to make any payment
for taxes or insurance, of any other payment necessarv to pravent filing of or to effect discharge of any lien,

Falss Statements. Any warranty, representatmn or statement made or furnished to Lender by Grantor or on
Grantar's behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect,
sither now of at the time made or furnished: cr becomes false or misleading at any 1ime thereafter.

Defective Coliateralization. This Deed of Trustior any of the Related Documents ceases to be in full force and
effect (including failure of any collateral docurnent to create 8 valtd and perfected security interest or lien) at any
time and for any reason.

Death or Insolvency. The death of any Grantor, the msolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptey or msolvency laws by or against Grantor,

Croditor or Forfeiture Proceadings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other mathod, by any ereditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This iriclides<a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event 1 Default. shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the cfaim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the greditor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceedlng, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond for the dlspute

Breach of Other Agreemant. Any breach by Grantor under the terms of anv other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether exnstlng now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, suraty,
or accommodation party of any of the Indebtedness or any guarantor, endoreer, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, of hablllt\r under, any Guaranty of the
Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condmen, et Lender believes the
prospect of payment or performance of the Indebtedness is impaired. . .

Insecurity. Lendar in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not: been given a hotice
of a breach of the same provision of this Deed of Trust within the precading twelve (12}, monthsl it may-be cured if
Grantor, after Lender sends written notice to Grantor demanding cure of such default: (1} cures the default within
fifteen (15) days; or (2) if the cure reguires more than fifteen (15) days, immediately initiates steps“which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as sgon as reasonably practlcal .

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any tlme thereafter
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy. and‘._
an election to make expenditures ar to take action to perform en obligation of Grantor under this" Deed of Truat
after Grantor's failure to perform, shail not affect Lender's right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lander shall have the right at its option to declare the entire Indebtedness immedletely_;'
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure, With respect to all or any part of the Real Property, the Trustee shall have the right to exerc:lse its”
power of sale and to forecloge by notice and sale, and Lender shall have the right to foreclose by judrclal_,:"
foreclosure, in either case in accordance with and to the full extent provided by applicable law. =

UCC Remedias. With respect to all or any part of the Personal Property, Lender shall have all the nghts and
remedies of a secured party under the Uniform Commercial Code,

T
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Tl DEED OF TRUST
' Loan No: 5038400-202 (Continued) Page 7

natignwide program which uses tax dollars to assist small business owners. If the United States is seeking to enforce
Ahis dotument, then under SBA regulations:

-a} When SBA is the holder of the Note, this dogcument and all documents evidencing or securing this Loan will be
'~-._construed in acmrdance with federal law.

b} Lender ar SBA may use local or state pracedures for purposes such as filing papers, recording documents, gl\nng
notice, foreclosmg liens, and other purposes. By using these procedures, SBA does not waive any federal immunity
from local or stata control, penalty, tax or liability. No Borrower or Guarantor may claim or assert against SBA any local
ar state lawto deny any obligatian of Borrower, or defeat any claim of SBA with respect to the Loan.

Any clause’ i this document requiring arbitration is not enforceable when SBA is the holder of the Note secured by this
instrument.” " .

MISCELLANEOUS PROVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amandments. This ;Deed.,of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall.be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the:gltefatipn. or amendment.

Annual Reports. |f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income received from the Property during Grantor's
previous fiscal year in such form.and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Profierty less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Cépti_an .he:édin“gs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or defing the provisions of this Deed of Trust.

Merger. There shall be rio merger of the ipterest or estate created by this Desd of Trust with any other interest or
astate in the Property at any tlme held by or for the benefit of Lender in any capacity, without the written consant
of Lender. ;

Govarning Law. This Deed oi Tt'us‘l t‘hnll be governed by federal law applicable to Lander and, to the extent not
preempted by foderal law, the laws of the.State of Washington without regard to its conflicts of law provisions.
This Desd of Trust has been accaptad by Lendéer in the State of Washington.

Choice of Venue. If there is a Iawsutt Grantor agrees upon Lewler's request to subtwt }9: ;he junsdtctton of the
caurts of SKAGIT County, State of Washlngton s N

No Waiver by Lender. Lender shall not be deemed ‘to. ave waived any rights qgop{hl eed of "qus%gnless such
waiver is given in writing and signed by*Lender:” No“delay or omission on th L rder’in atgermsmg any right
shail operate as a waiver of such right or‘any other right, A waiver by Len rovigi ?, of this Decq of Trust
shall not prejudice or constitute a waivef. of Lender's right otherwise ’ and pﬂance with that
provision or any other provision of this Deed: :of Trust. No prior waive y ENUET aldAfellY cour#e oF dealing
between Lender and Grantor, shall constitute 'a Wwaiver of any of Lender's §ghtd or of iiﬁ of Grantor;s oBligations
as to any future transactions. Whenever the consent of Lender.is requirec@ind is Trgdsr‘ ths'grantmg
of such consent by Lender in any instance shall not constitute gontinuing c@sw&subsequenﬁ s where
such consent is required and in all cases such consent mav be granted or witl lﬁ’ aﬂe f Lender.

Severability. 1§ a court of competent jurisdiction finds any prowsnon of this Dee& f.ru.i “% al invalid, or
unenforceable as to any circumstance, that finding- shall not imake the offending*tsdsid egal, invalid, or

unenforceable as to any other circumstance. 1f ’reambte, the. oﬂendlnl provision shall be considered modified so

that it becomes legal, valid and enforceabie. [f the“offending provision cannot be so modified, it shall be
considered deleted from this Deed of Trust. Uniless othsiwise required by law, the illegality, invalidity, or
unenforceablhty of any provision of this Deed of Trust shall not: affect the. Iegahty, validity or enforceability of any
other provision of this Deed of Trust. ; :

Successors and Assigns. Subject to any limitations stated in thts Deed ot Frust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the pgrties, their successors and assigns. If
ownership of the Property becomes vested in a person other than-Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the indebtedness by way of forbearance or
extansion without releasing Grantos from the obligations of this Deed of Frust or fiahility under ihe Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to,
countsrolaim brought by any party against any other party. linitial Here

Waiver of Homestead Exemption. Grantor hareby releases and waives all nghts and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust

DEFINITIONS. The foliowing capitalized words and tarms shall have the following meanmgs when used in this Deed of
Trust, Unless specifically stated to the contrary, all references to dollar amounts shall mean amoynts in lawful money
of the United States of America. Words and terms used in the singular shall include-the plurai and;:the plural shall
include the singufar, as the context may reqmre Words and terms not otherwise defmed m thls Deed of Trust shail
have the meanings attributed to such terms in the Uniform Commercial Code: e E

‘any action, proceading. or

Baneficiary. The word "Beneficiary” means PEQPLES BANK, and its successors and assngns

Borrower. The word "Borrower" means NICHOLAS R. CRANDALL and includes all co- stgners and co-makers
signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender. ‘and Trustee, -and
includes without limitation all assignment and security interest provisions relating to the Persqnal Property and
Rents, : e

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled “Defﬂuit

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust mt_::"
the events of default section of this Deed of Trust.

Gramtor. The word "Grantor” means NICHOLAS R. CRANDALL.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodatlon partv to_...
Lender, including without limitation a guaranty of all or part of the Note. .

improvements. The word "lmprovements” means all existing and future improvements, buildings, structures.
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real

WmANE
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