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DEED OF TRUST

AR e

DATE: December 21, 2(')1‘1:'*

Reference # (if apphcable) 110349317 4 Additional on page
Grantor(s): ,

1. THORNTON, BRET

2. THORNTON, INGRiD

Grantee(s)
1. BUSINESS BANK L
2. LS| TITLE AGENCY, Trustee

Legal Description: LOT 14, CANDLE RIDGE VOL 15 PG 110-111
Additional on page 2

Assessar's Tax Parcel ID#: 4610-000—01"4.1:0003

THIS DEED OF TRUST is dated December 21 2011 among BRET THORNTON and INGRID
THORNTON; Husband and Wife ("Grantor"); BUSINESS .BANK ., whose mailing address is
BURLINGTON BRANCH, 1854 SO BURLINGTON BLVD_ BURLINGTON, WA 98233 (reforred to
below sometimes as "Lender™ and sometimes as "Beneficiary”); and LS| TITLE AGENCY, whose
mailing address is 3220 EL CAMINO REAL, IRVINE, CA . 92602 (referred to below as
"Trustee™). e sy
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DEED OF TRUST
(Continued) Page 2

CONVEYANCE-AND GRANT. For valuable consideration, Grantor conveys to Trustes in trust with power of sale, right
of entry ahd possession-and for the banefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and 1o
the folldwing” described . real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures;, all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utilities. W|th ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property™)

located in SKAGIT County State of Washington:

LOT 1, "PLAT OF CAN'LE RIDGE", AS PER PLAT RECORDED IN VOLUME 15 OF PLATS,
PAGES 110 AND 111 RECORDS OF SKAGIT COUNTY, WASHINGTON.

The Real Property or |t§ .;-a;_l__dress is commonly known as 3611 EAST BROADWAY STREET,
MOUNT VERNON , WA .98274. The Real Property tax identification number is
4610-000-014-0003: .~ " . °

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfécted-and choate upon the racording of this Deed of Trust. Lender grants to
Grantor a license to collect the, Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all“or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in “the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSlGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDERTEDNESS AND {B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE.NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE*‘FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwrse pfowded in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust_ ‘and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PRdPEHTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:,

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and
control of the Property; {2} use, operate or manage the Property; and (3} collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically” revoked upon default), The following provisions
relate to the use of the Property or to other limitations on’ the Property The Real Property is not used principally
for agricultural purposes. .

Duty to Maintain. Grantor shall maintain the Property in good condltron and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value:”

Nuisance. Waste. Grantor shall not cause, conduct ar perfiiit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portian of the:Praperty. . Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to rémove, any timber, minerals {including
oil and gas), coal, clay, scoria, soil, gravel or rock products witho’utj’Lender's_;,_‘pr_ior written consent.

Removal of improvements. Grantor shall not demolish or rer'rib\ra any Im:provements from the Real Property
without Lender's prior written consent. As a condition to the remoyal of: any lmprovements Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements WIIh improvements of at least
equal value, : ;

Lender's Right to Enter. Lender and Lender's agents and representatives’ rri'av enter'upon the Real Property at all
reascnable times to attend to iender's interests and to inspect the Fleal Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. .

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and ‘regulatiens, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Froperty. Grantor may contest
in good faith any such law, ordinance, or regulation and withhold complrance during “any- ‘progéeding, including
appropriate appeals, 5o long as Granior has notitied Lender in writing prior to doing go.anrd so.dong as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may requnre Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest. . :

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare lmmedlately due and payable all
sums secured by this Deed of Trust or {Bl increase the interest rate provided for in the Note or other docurment
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale ar:transfer,”
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer' means the conveyance of Real Property or any right, title or interest in the Real Property, whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, instatiment sale.contract, -
land contract, contract for deed, leasehold interest with a term greater than three (3} years, lease-option contract, ar by ¢
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, o by any &
othet method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender L -
if such exercise is prohibited by federal law of by Washington law. i

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of__.,
Trust:

Payment. Grantor shall pay when due {and in alf events prior to delinquency) all taxes, special taxes, assessments,
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i gharges (including water and sewer], fines and impositions levied against or on account of the Property, and shail

: pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
* shall praintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
T::os't,___except‘ fp_r’ the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and exc'e'pt as otherwise provided in this Deed of Trust.

Right 10 Contast ‘Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute.over the: obllganon to pay, so leng as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen (18)"days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit-with: -Lender. cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
smount sufficient to dlscharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a fargclosure’.or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse juéigmenit béfare enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety-ibond furnished in the contest proceedings.

Evidence of Payment:’ Grantor shall _upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and:shall authorize the appropriate governmental official to deliver to Lander at any time a written
statement of the taxes and assessmients against the Property.

Notice of Construction. :Grantor shall.notify Lender at least fifteen {15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted 6n acoouni of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance” assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. - The foliowm prows:ons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall produre and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement ‘basis for-the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid appllcatlon of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with: suoh other.hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable‘to Lender. Grantor, upon reguest of Lender, will deliver to Lender
from time to time the policies or certificates. of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished:without at least thirty (30) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any ‘other person. Should the Real Property be located in
an area designated by the Director of the Federal Emergericy-Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insiirarice, if,available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the full unpaid principal balance of the loan
and any prior liens on the property securing the loan, up’ to the maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender,” and o~ mamtaln such ingsurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casuslty, Whether or not Lender's
security is impaired, Lender may, at Lender’s election, receive :and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. |f Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory..to Lender. Lender shail, upon
satisfactory proof of such expenditure, pay or reimburse Grantor.from the procéeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. .- Any-proceeds which have not been
dishursed within 180 days after their receipt and which Lender has nof commltted to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Dead of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balange of the lndebtedness If Lender holds
any proceeds after paymant in full of the Indebtedness, such proceeds shall be pald without intergst to Grantor as
Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indébtedness described below is
in. effect, compliance with the insurance provisions contaired in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under'this Desd of Tryst, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication-of-insurafice requ1rement If any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness

LENDER'S EXPENDITURES. If Grantor fails {A) to keep the Property free of all taxes, iens, securlty interests,

encumbrances, and other claims, (B} to provide any required insurance on the Property, iC) . ‘to’midke repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing-as requlred below, then
Lender may do so. If any action or proceeding is commenced that would materially affect Lenders mterests in the
Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes “to be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will.then bear
interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment: by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A} -be payable:on
demand; (B} be added to the balance of the Note and be apportioned among and be payable with dny irstallment,
payments to become due during either (1) the term of any applicable insurance policy; or {2) the remdining term-of :
the Note; or (C} be treated as a balloon payment which will be due and payable at the Note's maturity.”. Fhe Deéd of:
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to-any

other rights or any remedies to which Lender may be entitled on account of any default. Any such action-by fender -~

shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have Had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of thls Deed_.:" '
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, r
free and clear of all liens and encumbrances other than these set forth in the Real Property description or in the -
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Exnstlng IndebtednESs section below or in any title insurance policy, title report, or final title opinion issued in favor
of; and accepted by, Lender in connection with this Deed of Trust, and {b) Grantor has the full right, power, and
authpr_!ty 1o gxecute and deliver this Deed of Trust to Lender.

Defense-of Title. =:Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the.Property.against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions.Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expepse. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the: 'proce'eding and to be represented in the proceeding by counsel of Lender's own cheice, and
Grantor will deliver,.or cayse to be delivered, to Lender such instruments as Lender may request from time to time
to permit such partlcnpatmn. :

Compliance With. Laws Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws; erdinances, and regulations of governmental authorities.

Survival of Promises. AI_I-i‘p'rh_o_m*ises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery-of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time ‘as Grantor k3 Indebtedness is paid In full.

EXISTING INDEBTEDNESS. The foIIowmg prowstons concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of: thlS Deed ef Trust securing the Indebtedness may be secendary and inferior to the lien
securing payment of an existing obhgatnon with an account number of 1900600450 to BUSINESS BANK. The
existing obligation has a clrrént principal balance of approximately $183,000.00 and is in the original principal
amount of $183,000.00. Grantoer expressly covenants and agrees to pay, or see to the payment of, the Existing
Indebtedness and to prevent any default'on such indebtedness, any default under the instruments svidencing such
indebtedness, or any default under arw securlty doguments for such indebtedness.

No Modification. Grantor shall not_entér |nto any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has..priority’ over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without. the prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any such.security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relét'u‘ig to -EOndemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in eondemnatlon is filed, Grantor shall premptly notify Lender in writing, and
Grantor shall promptly take such steps as may-be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but.Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its. awn choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments. and documentatmn as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Propertv |s condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnatien, Lender‘may at jts: election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment.of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnatlon :

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust;: :

Current Taxes, Fees and Charges. lUpon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender.to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as descnbed below, together with all expenses
incurred in recording, perfecting or centinuing this Deed of Trust,~ including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust

Taxes. The following shall constitute taxes to which this section appligs: ‘1) a speclflc tax upon this type of
Peed of Trust or upon all or any part of the Indebtedness secured by th:s ‘Deed of Tfust; (2) a specific tax on
Gramtor which Grantor is authorized or required to deduct from payments on the. Indebtedness secured by this type
of Deed of Trust; (3] a tax on this type of Deed of Trust chargeable against.the Lendér or the holder of the Note;
and (4) a specific tax on all or any portion of the Indebtedness or on payments of pnncnpal and interest made by
Grantor, A

Subsequent Taxes. |f any tax to which this section applies is enacted subsequent to the'date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender. may. exermse Aanhy or all of its
available remedies for an Event of Default as provided below unless Grantor sither, (1) pays the:tax before it
becomes delinquent, or {2 contests the tax as provided above in the Taxes and Liens sectlon and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender. :

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to thls Deed of Trust as a
security agreement are a part of this Deed of Trust:

Seocurity Agreement. This instrument shall constitute a Security Agreement to the extent” any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Unlform Commercnal Code
as amended from time to time. : ; A

Security Interest. Upon requast by Lender, Grantor shall take whatever action is requested by Lender to perfect'

and continue Lender's security interest in the Personal Property. in addition to recording this Deed:of-Trust in the .
real property records, Lender may, at any time and without further authorization from Grantor, flle exacuted-

counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall relmburse_ K
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not’
remove, sever or detach the Personal Property from the Property. Upon defauit, Grantor shall assemble any -
Parsonal Property not affixad to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the_-u

extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party} from which mformatmn'
concerning the security interest granted by this Deed of Trust may be obtained leach as required by the Uniform

Commercial Code) are as stated on the first page of this Deed of Trust,
2011 !ﬂ 4
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FUhTi-IER ASéURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney -in-faet are a part of this Deed of Trust:

"Further Assurancas At any time, and from time to time, upon raequest of Lender, Grantor will make, execute and
déliver;“or wiill €ause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to ‘be:filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as‘Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security

agreements, flnanmng statements, continuation statements, instruments of further assurance, certificates, and
other documernits ag mav. in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continug,“or -preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and {2}, the liens and security interests created by this Deed of Trust on the Property, whether now
owned or hereafter écquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shall’ relrnburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph.

Attorney-in-Fact. If Grﬂntor falls o do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name, of Grantot ang-. at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lendar as Grantor's: attorneyqnﬁfact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, 1o accomplish the matters referred to in
the preceding paragraph :

FULL PERFORMANCE. If Grantor pays aII .the Indebtedness when due, and otherwise perferms all the obligations
imposed upon Grantor underthis Deed .6f Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and- dehver 16 Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in’ “the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law,+ The grantee in any reconveyance may be described as the "person or persons
legally entitled therete”, and the recltals i the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts

EVENTS OF DEFAULT. At Lender's optaon Grantor WI|| be in default under this Deed of Trust if any of the following
happen:

Payment Default. Grantor fails to maket‘any paymem when due under the Indebtedness.

Break Other Promises. Grantor breaks any promlse made to Lender or fails to perform promptly at the time and
strictly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note ar in any of the Helated Documents

Default on Other Payments. Failure of Grantor within the tlme fequired by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary 1o preveri filing of or to effect discharge of any lien.

Default in Favor of Third Parties, Should Grantor default’ under any loan, extension of credit, security agreement,
purchase or sales agreement, or any other agreement; in favor of any other creditor or person that may materially
affect any of Grantor's property or Grantor's ability to repay the Indebtedness or Grantor's ability to perform
Grantor's obligations under this Deed of Trust or any of the Reia’ted Documents

False Statements. Any representation or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false ar rmsfeadmg m any material respact, gither now or at
the time made or furnished.

Defactive Collateralization. This Deed of Trust or any of the "'Hélated If)oéuments ceases to be in full force and
effect {including failure of any collateral document to create a valnd and perfected secunty interest or lien} at any
time and for any reason.

Death or Insolvency. The death of any Grantor, the insolvency of Gran’ie_r; the apkpefgintment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditérs, any type of creditor workout, or the
cormmencement of any proceeding under any bankruptcy or insolvency Iaws by ar against Grantor.

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of
Grantor's property in which Lender has a lien. This includes taking of, garnisking“of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith whether the“clgim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written notice of the ¢laim and furnishes
Lender with monies or a surety bond satisfactory to Lender to satisfy the clalm, than thls default prowsmn will not
apply. -

Breach of Other Agresmant. Any breach by Grantor under the terms of any other agreemant batween Grantor and

Lender that is not remedied within any grace period provided therein, including without limitatien anyr agreement
concerning any indebtedness or other obligation of Grantar to Lender, whether existing- now or Iater

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, ‘or, accommodatuon party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. :

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any instalimeant of principal or any interest on the Exlstlng lndebtedness is
not made within the time required by the promissory note evidencing such indebtedness, or a default-occirs under
the instrument securing such indebtedness and is not cured during any applicable grace period in such: |nstrument ¥
or any suit or other action is commenced to foreclose any existing lien on the Property.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time- thereafter.
Trustee or Lender may exercise any ane or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulstive and may be exercised alor’ie‘ Or_-."‘ .
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy.
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor 8

failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise

Lender's remedies.
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Act:elerate Irldebtadness Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payab]e, |nc|ud|ng any prepayment penalty which Grantor would be required toc pay.

Foreclosure Wlﬂ'l respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power pf sale” and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
fcreclosure, |n elther case in accordance with and to the full extent provided by applicable law.

ucc Hemeches. Wrth_-respect to all or any part of the Parsonal Property, Lender shall have all the rights and
remedies-of a sect.ired party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
Praperty and collgit the Rerrts including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's-Costs; agairst the Indebtedness. In furtherance of this right, Lender may require any tenant or
ather user of the Propesty to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrévocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
paymant thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lenderin ré"sponse o Lender’s demand shall satisfy the obligations for which the payments are
made, whether or not any proper. greunds for the demand existed. Lender may exercise its rights under this
subparagraph either in"'perso_n,._b\;'r'"age'nt,;_or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the powei to protét::t and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect.the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the:Indebtedness,” The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver sh'aII exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount Employment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance. If Grantor.-r'érnaiqs‘in'po'"ssession of the Property after the Property is sold as provided
above or Lender otherwise becomes efititied to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender br the: purchaser of the Property and shall, at Lender's opticn, either (1)
pay a reasonable rental for the use of the Property, or {2} wvacate the Property immediately upon the demand of
Lender. E !

Other Remedies. Trustee or Lender shall have any other right ar remedy provided in this Deed of Trust or the Note
or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Perscnal
Praperty or of the time after which any private sale or other intended disposition of the Personal Property is 1o be
made. Reasonable notice shall mean notice given:at least ten.{10).days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunctign with dny sale of the Real Property.

Sale of the Property. To the extent permitted by applicable faw, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one sale or. by separate sales, Lender shall be entitled to bid at any
public sale on all ar any portion of the Property. 5 K —

Attorneys’ Fees: Expenses. |f Lender institutes any suit or actlon to entorce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any court action is involved, and 1o, the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion aré necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses.covered by this paragraph include,
without limitation, however subject to any limits under applicable law: Lénder's attorneys’ fees and Lender's legal
expensas, whether or not there is a lawsuit, including attorngys’ fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or injunction}, appesls, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports {including foreclosure reports), surveyors’
reports, and appraisal fees, title insurance, and fees for the Trustee, to ‘the extent permltted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by Iaw g

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in: thls section.

POWERS AND OBLIGATIONS QF TRUSTEE. The following provisions relating to the pewers and ohllgatlons of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustae. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and-Geantor: (a} join in
preparing and filing a map or plat of the Real Property, including the dedication of streets-or. other nghts to the
public; (b} join in granting any easement or creating any restriction on the Real Propefty; and (g} jein in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender undef th|s Deed of Trust

Obligations to Notify. Trustee shall not be obhgated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be- a partv, unless
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the right's
and remedies set forth above, with respect to all or any part of the Praperty, the Trustee shall have the, _right“tg-
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in, erther cage in
accordange with and to the full extent provided by applicable law. 2

Successor Trustee. Lender, at Lender’s option, may from time to time appoint a successor Trustee to any Trustee E
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded.in the'
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addmon to aII -,
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the beok and page or:
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor”
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee |n this Deed of Trust and by appllcable law. This procedure for substitution of Trustae shall
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NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice- of sale ;shall“be given in writing, and shall be effective when actually delivered, when actually received by
telefacsrmlle {unless, otherwise required by law)}, when deposited with a mationally recegnized overnight courier, or, if
mailed, when depomted in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which’has ‘priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice to the ¢ther person or persons, specifying that the purpose of the notice is to change the person's
address. For notice-‘purposgs, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if there is
more than one Grantor, ‘any notice given by Lender to any Grantor is daemed to be notice given to all Grantors. It will
be Grantor’s respaonsibility: 16 tell.the others of the notice from Lender.

MISCELLANEQUS PHOVISIO_NSLI'.:____. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. Whet--:is,wrir,teﬁ ithis Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concerning the matters coverad by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in wrltlng *and must be signed by whoever will be bound or obligated by the change or
amendment. :

Caption Headings. Captlon headmgs in-this Deed of Trust are for convenience purposes only and are not to be
used to interpret or defing. the prowsnons of this Deed of Trust.

Merger. There shall be no merger of the interest or astate created by this Deed of Trust with any other interest or
estate in the Property at any tlme her by or, for the benefit of Lender in any capacity, without the written consent
of Lender. ; :

Governing Law. This Deed of TrLl'St wi_ll"be'governad by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. |f there is a lawsuit,_-'Gréntor--aérees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washingtam. -~

Joint and Several Liability. All obligatiohsf‘of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and:every Grantor. This means that each Grantor signing below is
responsible for all obligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not gwe :up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender does agree in' wrltlng to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other-provisions ‘of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that’ Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further. unders_tands that just because Lender consents to one or
more of Grantor's requests, that does not mean Lender ‘will be reguired to consent to any of Grantor's future
requests. Grantor waives presentment, demand for paymant,-protést, and notice of dishanor.

Severability. If a court finds that any provision of this Deed of Tfust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a prowsron of ‘this Deed of Trust may be found to be
invalid or unenforceable. :

Successors and Assigns. Subject to any limitations stated in thls Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property becomas vested in a person other than Grantor, Lender,: wrchout notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedriess by way of forbearance or
extension without- releasmg Grantor from the obligations of this Deed of Trust or hablllty under the Indebtedness.

Time is. of the Essence '-Fume is of the essence in the performance of thrs Deed of Trust

Waiver of Homastead Exemptlon Grantor hereby releases and waives all rlghts ‘and benefits of the homestead
exemption laws of the State 0! Washington as to all Indebtedness secured by thrs Deed of Trust

SERVICING NOTICE. Grantor is hereby notified that the servicing for the loan is sub]ect “to sale, transfer, or
assignment. If and when the servicing is sold, transferred or assigned, the purchasmg serwcmg agent is required to
provide notification to Grantor. : .

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust

Beneficiary. The word "Beheficiary” means BUSINESS BANK , and its successors and asmgns

Borrower. The word "Borrower™ means BRET THORNTON and INGRID THORNTON and mcludes all cwsrgners and
co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relating to the Persona! Property ancl
Rents. . :

Event of Default. The words "Event of Default™ mean any of the events of default set forth in thls Deed of Trust e,
the events of default section of this Deed of Trust. .

Existing Indebtedness. The words "Existing Indebtedness”™ mean the indebtedness described in the Exlstmg
provision of this Deed of Trust. :

Grantor. The word "Grantor” means BRET THORNTON and INGRID THORNTON.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endarser, surety, or accommodation part\,r to.:"
Lender, inciuding without limitation a guaranty of all or part of the Note.

Improvements. The word "Improvements” means all existing and future improvements, buildings, structdres,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real |
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Property.

Indebtedness; The word "Indebtedness™ means all principal, interest, and other amounts, costs and expenses
payable “under thie Note or Related Documents, together with all renewals of, extensions of, modifications of,
congolidations of .and. substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to .discharge “Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obllgatlons under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender means BUSINESS BANK , its successors and assigns. The words "successors or
assigns” mean any person or company that acquires any interest in the Note.

Note. The word-"Note" means the promissory note dated December 21, 2011, in the original principal
amount of $23,000.00.from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of,’ consollda't_lons of, and substitutions for the promissory note or agreement.

Porsonal Property. The words. "Personal Property™ mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with dll issves ancl profits thereon and proceeds {including without limitation all insurance
proceeds and refunds of premiums) fram: any sale or other disposition of the Property.

Property. The word “Propért\}" meanexcollectively the Real Property and the Persenal Property.

Real Property. The words "F{eal Property mean the real property, interests and rights, as further described in this
Deed of Trust. . :

Related Documents. The words__--"'R_eI:.‘ated Documents” mean all promissory notes, credit agreements, loan
agreements, security agreements; mdértgages,-déeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and doéuments,'i.vhether now or hereafter existing, executed in connection with the
Indebtedness; provided, that guarantles and enwronmental indemnity agreements are not "Related Documents” and
are not secured by this Deed of Trust:

Rents. The word "Rents" means all present ‘and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property. :

Trustee. The word "Trustee"” means LSI TITLE AGENCY whose mailing address is 3220 EL CAMINO REAL,
IRVINE, CA 92602 and any substitute or sugtessor trustees,
EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR: y

X

BRET THORNTON

A Sy S DM A—

INGRID THORNTON

INDIVIDUAL ACKNOWLEDGMENT

STATE OF We . ) 1 N"taT!’ l;ubl;cA —
}ss - k. State of Washington

O < VS » ; 4 FRANK J JERETZKY
) ‘MY COMM!SS!ON EXPIRES

SEPTEM 1
On this day before me, the undersigned Notary Public, personally appeared BRET T
or proved to me on the basis of satisfactory evidence to be the individual described in and whu execited the Deed o

Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and vbluntary act and deed, for the

uses and purpeses therein mentioned,
Given under my hand and official seal this ;] ‘-‘F day of ’1‘—-—-‘

Py

By ’&/ Residing at
Notary Public in and for the State of My commission expires 4 ' 1
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INDIVIDUAL ACKNOWLEDGMENT

P .
iy T S

STATE OF ‘./Uc._,. ) Notary Public
' { State of Washington

)85 }
. FRANK J JERETZKY
COUNTY OF gL-g_, .'}f' ) { MY COMMISSION EXPIRES

SEPTEMBER 13, 2015

On this day before mie; the undersgned Notary Public, personally appeared INGRID THOR , persorna
me or proved to me on the basis-af satisfactory evidence to be the individuat described in and who executed the Deed
of Trust, and acknowledgé’d that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for
the uses and purposes therein mentioned.

Given under rU hand and official seal this 2 ( & +' day of ﬁl , 2014

By E-‘é\\’—\/ .fi Residing at A—w &_4_0-.,1--—\
Notary Public in and for the St_aie of My commission expires @ i i3 l 2! 1/

REO.UEST FOR FULL RECONVEYANCE

To: S F Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums awing to'you, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date: s Bensficiary:
) o By:
Its:

LASER PRO Liending, Ver. 5.59.00.003 Copr. Harland Flnanmal Solutmns, Ing, 1997, 2011. All Rights Reserved. -
WA C: \Laserpro\CFl\LF‘L\Gm FE TF! 3255 PR-G4
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