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DEED OF TRUST

DATE: December 21, 2'01'1

Reference # (if appllcable) AQL
Grantor(s): e
1. MCDANIEL, MICHAELJ
2. MCDANIEL, AMANDA G

Additional on page ____

Grantee(s)
1. BUSINESS BANK
2. GUARDIAN NORTHWEST TITLE & ESCHOW Trustee

Legal Description: LOT 6 PLAT OF REO FAMILY PROPERTIES LLC IN SKAGIT COUNTY
Additional on page 2

Assessor's Tax Parcel ID#: 4899—000-007"«(_1000 P124954

THIS DEED OF TRUST is dated December 21, 2011, among MICHAEL J MCDANIEL and
AMANDA G MCDANIEL; Husband and Wife ("Grantor");-BUSINESS BANK , whose mailing
address is BURLINGTON BRANCH, 1854 SO BURLINGTON BLVD, BUHLINGTON WA 98233
(referred to below sometimes as "Lender® and sometimes. as'“Beneflclary"}, and GLUARDIAN
NORTHWEST TITLE & ESCROW, whose mailing address is 1301 B RN’ERSIDE DRIVE, MOUNT
VERNON, WA 98273 (referred to below as "Trustee"). S
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DEED OF TRUST
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coNVEYANCE AND GHANT For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possegsion. and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following described- real property, together with all existing or subsequently erected or affixed buildings,
improvements” and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including steck in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating 1o the real
property, including witholn fimitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property™)

located in SKAGIT County, State of Washington:

REO FAMILY PROPERTIES LLC, LOT 7, ACRES 0.64, AF#200607070069. BEING A
PORTION LOCATED IN'THE SW 1/4 OF THE SW 1/4 AND NW 1/4 OF THE SW 1/4. {DR17
DKO03}). AF#200607070069 BEING A PORTION LOCATED IN THE SW 1/4 OF THE SW 1/4
AND NW 1/4 OF THE SW 1 4 (DFH? DKO03).

The Real Property or Its address ls commonly known as 4174 OLD HIGHWAY 99 SOUTH ,
MOUNT VERNON, WA - 98273 - The Real Property tax identification number s
4899-000-007-0000. T

Grantor hereby assigns as securlty tn Lendar “all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Properly. This assignment:is recorded. in accordance W|th RCW 65.08.070; the lien created by this
assighment is intended to be specific, ‘perfected and cheate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents art profits); “which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration-of-all-or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest In the:Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST {N THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE- (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUST THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WAFIHAN'HES Grantor warrants that: (a) this Deed of Trust is executed at
Borrowsr's request and not at the reguest of Lender, (b) Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property; . (c) the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instrurinant binding upon™Grantor and do not result in a violation of any
law, regulation, court decree or order applicable to Grantor; (d) Graptor has established adeguate means of obtaining
from Borrower on a continuing basis information about Borrower's financiat condition; and {e) Lender has made no
representation to Grantor about Borrower (including without Ilrnllatlun the cradltworlhlnsss of Borrower),

GRANTOR'S WAIVERS. Grantor waives all rights or defenses: arising by.feason of any "one action® or "anti-deficiency”
law, or any other law which may prevent Lender from bringlng. any action against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitied to a claim for daliclency, bétore or after Lender's commencemsent
or completion of any foreclosure action, sither judicially or by exerciss of a° power-of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this: ‘Deed of Trust, Borrower shall pay to Lender all
Indebtednaess secured by this Deed of Trust as it becomes due, and Bomower :and Grantor shall perform ail their
respective obligations under the Note, this Deed of Trusl, and the Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Gramor agree Ihat Borrower's and Grantor's
possession and use of the Praperty shall be governed by the fotlowing provisions::

Possession and Use. Until the occurrence of an Event of Default, Grantor’ rnay (1) remain in possession and
control of the Property; (2} use, operate or manage the Property; and (3) :Gollect the Rents from the Property
{this privilage is a license from Lender to Grantor automatically revoked upon default), The following provisions
refate to the use of the Property or to other limitations on the Property. The Real Property is not used principally
for agricultural purposes.

Duty to Maintain., Granior shall maintain the Property in tenantable condmon and promplly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Granlor shall not cause, conduct or permit any nwisance nor commit perrnlt ‘or suffer any
stripping of or waste on or 1o the Property or any portion of the Property, Without limiting the-generality of the
foregeoing, Grantor will not remove, or grant to any other party the right 1o remove, any timber; “minetals, (including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written. consents

Removal of improvements, Grantor shall not demolish or remove any Improvements from’ the’ Real Property
without Lendsr's prior written consent. As a condition to the removal of any Improvements, Lender may-fequire
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvemems of at Ieast
equal valus, N

Lender's Right to Enter. Lender and Lender's agents and repressntatives may enter upon the Heal Properly at’ allk_
reasonable times to attend to Lender's interssts and to inspect the Real Property for purposes ;Jf Granlor‘s
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatscever who rent;. lease or
otherwise use or occupy the Property in any manner, with all ilaws, ordinances, and regulations, now or heraatier
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including without =
limitation, the Americans With Disabiliies Act. Grantor may contest in good faith any such law, ordinande, or”
regulation and withhold compliance during any proceeding, mcludlng appropriate appeals, 50 long as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender’s interests in the® - .
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasoriably
satisfactory to Lender, to protect Lender's interest, ;

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Granlor shall do all other:

(T
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 acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonabily necassary to protect and preserve the-Property.

TAXES AND, LIENS The followmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payme’n’l. Grantdr shall“'pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and imposltions levied against or on account of the Property, and shall
pay when dua all claimis {or. wark done on or for services rendered or matenal furnished to the Propery. Grantor
shall maintain tha Properly.free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for‘the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwma prowded in this Deed of Trust.

Right to Contest. Granton;. may-withhold payment of any tax, assessment, or claim in connaction with a good faith
dispute over tha obligation to‘pay, 5o long as Lender's interest in the Property is not jecpardized. If a lien arises or
is filed as a result of nonpayment, ‘Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days ‘after Grantqr has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sifficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreciosure or sale under ihe lien. In any contest, Grantor shall defend itself and Lender and shall
salisfy any adverse judgment before enforcément against the Property. Grantor shall name Lender as an additional
cbligee under any surety bond furnlshsd in the contest proceedings.

Evidence of Payment. Grantor shall:upqn ‘demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the  appropriate govemmental official to deliver to Lender at any time a written
statement of the taxes and asses'_s_ménts_againé’t the Property.

Motice of Censtruction. Grantor shall notify-Lender at feast fifteen (15) days before any work is commenced, any
services are furnished, or any materials“arg supplied to the Property, if any mechanic's lien, materialmen's lien, ar
other lien could be asserted on account of the Work, garvices, or materials. Grantor will upon request of Lender
fumish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The followmg prnv:slons relating to insuring the Property are a panl of this Deed of
Trust.

Maintenance of Insurance, Grantor shall prdcure and maintain policies of fire insurance with standard extended
coverage endorsemsnts on a fair value basis for'the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid appllcatlon of any coinsurance clause, and with a standard mortgages
clause in favor of Lender. Grantor shall also procure and maintain comprehensive peneral liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionafly, Grantor shall maintain” such 6ther ingurance, including bul not limited lo
hazard, business interruption, and boller insurance, as L.ender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request.of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, lncludlng -gtipulations that coverages will not be
cancelled or diminished without at least thirty (30) days priorwritten:noliga 1o lender. Each insurance policy also
shall include an endersement providing that coverage in favor of Lender wil not be impawed in any way by any act,
omission or default of Grantor or any other person. Should the Real-Property 'be located in an area designated by
the Director of the Federal Emergency Management Agency as:a.special fiGod hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45:days aftér_notice is given by Lender that the
Property is located in a special flood hazard area, for the fuil unpaid: principai bafance of the loan and any prior lishs
oh the property securing the loan, up to the maximum pollcy limits set, under. the. Nétidnal Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for thi term of the Ioan

Application of Proceeds. Grantor shall promptly notify Lender of any loss of damage to: the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of theicasually., Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indsbtedness, payment of any lien affacting-the Property, or the rastoration
and repair of the Property. If Lender elects to apply the proceeds to resteration and repalr, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satrstactory proof of such expendlture pay of reimburse Grantor from the proceeds tor the rgasonable cost of
repair or restoration If Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not commitied: to. the repair.or restoralion of
the Property shall be used first to pay any amount owing to Lender under this Deed ‘of Trust, then 1o pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebledness.. It Lender holds
any proceeds aftar payment in full of the Indebtedness, such proceeds shall be paid without Interest lo ‘Grantor as
Granlor's interests may appear.

Grantor'e Report on Insurance. Upon request of Lender, however not more than once a year Granlnr stial I’urnlsh
to Lender a report on each existing policy of insurance showing: (1} the name of the insurer; ‘(2).+the tisks
insured; (3) the amount of the policy; (4} the property insured, the then current replacement value .of sugh
property, and the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, upoh,
reqguaest of Lender, have an independant appraiser satisfactory o Lender determine the cash value replacement cost
of the Property. ; "

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lendal‘s =
the Froperty or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents |nc|ud|ng
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to dlscha;ge_ or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's bshalf may (but shall not be obligated to) take .-
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, ‘security’
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,.
maintaining and preserving the Property. All such expendilures incurred or paid by Lender for such purposes willithen |
bear interest at the rate charged under the Note from the date Incurred or paid by Lender to the date of repaymentby | . -
Grantar.  All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable on ; /7 .
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any installment” =
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payments.to become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of
the Nole; or-(C) -be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will .gecure payment of these amounts. Such right shall be in addition to all other rights and remedies to
which Lendermay be entitled upan Default.

WARRANTY; DEFEHSE OF TITLE The following provisions relating to ownership of the Property are a part of this Desed
of Trust:

Title. Grantor warrants that {a) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all. liens and. encumbrances other than those sst forth in the Real Property descrlptlon or in any
title insurance policy; title repont, or final title apinion Issued in favor of, and accepted by, Lender in connection
with this Deed:of Trust, and (b) Grantor has the full right, power, and authority to executs and deliver this Deed of
Trust to Lender.

Defense of Titla. Sub]ect oy lhe exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantors-title” or the inmérest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expensé. Grantor:may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause 1o be dehvered to Lender such instruments as Lender may reguest from time o time
to permit such participation. -

Compliance With Laws. Gramor warranls 1hai the Property and Grantor's use of the Property complies with all
existing applicable laws, ordlnances -ang: fegulations of governmenial autherities.

Survival of Representations and Warrantles. All-tepresentations, warranties, and agreemants made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and sffect uniil su;:h time as Borrower's Indebtedness shall be paid in full.

CONDEMNATION. The following provisiohs';é{étinﬁ !d condemnation proceedings are & part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is-filad, Grantor shall promptly notity Lender in writing, and
Grantor shall promptly 1ake such steps as:may be necessary to defend the aclion and obtain the award. Grantor
may be the nominal party in such proceeding, but'Lender shall be entitied to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all al Grantor's sxpense, and Grantor will deliver or
cause to be delivered to Lender such |nslrUments and documentation as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any pan of the Property is condemned by eminent domain preceedings or by
any proceeding or purchase in lieu of condemnatlon. Lender may.at its sleclion require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the-répair or restoration of the Property. The net
proceeds of the award shall mean the award after payment:of all réasonatle costs, expenses, and attorneys' fees
incurred by Trustee or Lender in gonnection with the oondernnatlon i

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOFlITIES The following provisians relating
to governmental 1axes, fees and charges are a part of this Deed 01 Trust:

Current Taxes, Fees and Charges. Upon request by Lendet Grantor shall éxecute such documents in addition to
this Deed of Trust and 1ake whatever other action is requested by Lender te: peirfect and continus Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, feas,
documentary stamps, and other charges for recording or reglstermg thls Deed of Trust.

Taxes. The following shall constitute taxes to which this section: app]las () a specific tax upon this typs of
Deed of Trust or upon all or any part of the indebtedness secured by this.Deed of Trust; {2) a specific tax on
Borrower which Borrower is authorized or required to deduct from payrmisnts on the-indabtadness secured by this
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and (4) a specific tax on all or any portion of the Indebtedness or on paymants ‘of principal and interest
made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsaquent to tha date of this Deed of
Trust, this event shall have the same sffect as an Event of Default, and Lender may, exercose any or all of its
available remedies for an Event of Default as pravided below unless Grantor either (1) ‘pays the tax before it
becomes delinguent, or (2) contests the 1ax as provided above in the Taxes and Liéns.gection and daposuts with
l.ender cash or a sufficient corporate surety band or other security satisfactory to Lender :

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relatlng to this” Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Securlty Agreement to the sx‘tant any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Unlfgrm Cornmercial Code
as amended from time to time. .

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender 16 perfect
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and without further authorization”frop” Gréntor;’ file,
executed counterparts, copies or raproductlons of this Deed of Trust as a financing statement: Grantpr shall™:,
reimburse Lender tor all expenses incurred in perfecting or continuing this security interest. Upon ‘gétault, Grantar
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble . ™
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient t6.Grantor.and
Lender and make it available to Lendsr within three (3} days after receipt of written demand from Lender to the
extent permitted by applicable law. .

Addresses. The mailing addresses of Grantor {debior) and Lender (secured party) from which mformatlon""
goncerning the securily interest grantad by this Deed of Trust may be cbtained {each as required by the Unlform.
Gommercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions velating to further assurances and i

attomey-in-fact are a part of this Deed of Trust:

MRTARAEA
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~Further” Assurarices. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver,.or wilf’ causg to be made, executed or deliverad, to Lender or to Lender's designes, and when requested by
Lender, catse to befiled, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender ‘may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreerents, fmancrng statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to affectuate, complete,
perfect, continue, orpresérve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, 'and (2} the liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall relmburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph. £

At‘lorney-ln-Fact If Granior falls to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Granlor hereby irrevocably appoints
Lender as Grantor's attorney-i in-factfor the purpose of making, executmg, delivering, filing, recording, and doing all
other things as may:be-negessary-or dasrrable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE, If Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all
the obligations imposad upon Grantor undet this Deed of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and shall execute.and deliverto:Grantor suitable statements of termination of any financing statement
on file evidencing Lender's security intérest.in the Rents and the Perscnal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicabie law. -~The grantee in any reconveyance may be described as the "person or
persons legally entitied thereto”, and the retitals i |n lhe reconveyance of any matters or facts shall be conclusive proof
of tha truthfulnass of any such ma\ters ot 1acts :

EVENTS OF DEFAULT. Each of the iollowmg at Lender‘s option, shall constitule an Event of Default under this Deed
of Trust:

Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor falls to oomp[y with or to perform any other term, cbligation, covenant or
condition contained in this Deed of Trust oriin any of'the Related Documents or to comply with or to parform any
1erm, obligation, covenant of condition contained in‘any other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure o comply witH:anj_r other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or In any of the Related Documents.

Default on Other Payments. Failure of Grantor Mtﬁin the time required by this Deed of Trusl to make any payment
for taxes or insurance, or any other payment necessary to prevent flll g of or to effect discharge of any lien.

Default in Favor of Third Parties, Should Borrower or any Grantor default under any loan, extension of credit,
security agreement, purchase or sales agreement, or any. oth_er agreement, in favor of any other creditor or person
that may materially atfect any of Borrower's or any Grantor's property or Borrower's ability to repay the
Indebtedness or Borrower's or Grantor's ability to perform thelr respectlve obligations under this Deed of Trust or
any of the Related Documents. y

False Statements. Any warranty, reprasentation or statemeni made af turnrshad to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in
any materal respect, either now or at the time made or furnrshsd ‘or bacomes false or misleading at any time
thereafter.

Defactive Collateralization. This Deed of Trust or any of the Re}ated Documents ceases to be in full force and
eftect (including failure of any collateral document to create a valid- and perfecled securlty interest or lien) at any
time and for any reason,

Death or Insolvency. The dissolution of Grantor's (regardless of whethei eIectlon io continue is made), any
member withdraws from the limited liability company, or any other termination of Borrower's or Granior's
existence as a going business or the death of any member, the insolvency of Borrower or Grantor, the appointment
of a receiver for any part of Borrower's or Grantor's property, any assignment for the beneﬁt ‘of creditors, any type
of creditor workout, or tha commencement of any proceeding under any bankruptcy oF msolvency Iaws by or
against Borrower or Grantor. :

Creditor or Forfaiture Proceedinge. Commencement of foreclosure or forfeiture proceedmgs. whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Borrower or Brantor or by any
governmenial agency against any proparty securing the Indabtedness. This includes a gammighment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, this’ Event of Default shall
not apply if there is a good faith dispute by Bomower or Grantor as to the validity or” reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lendet wrilten nolice of
the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the credrtor ot forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate- reserve or bqnd for the
dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other: agreement between
Borrower or Grantor and Lender that is not remedied within any grace period provided therein; ingltiding withiout,
limitation any agreement conceming any indebtedness or cother obligation of Borrower or Granlor 1o Lﬂndar,
whether existing now or later. ;

Events Affecting Guarantor. Any of the praceding events occurs with respect to any Guarantor of any" of the 5 |
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or llablllty
under, any Guaranty of the Indebtedness. .

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial condition, or Lender_
beligves the prospect of payment or perfermance of the Indebtedness is impaired. :

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defaull occurs under this Deed of Trust, at any time thereafter S
Trustee or Lender may exercise any cne or more of the following rights and remedies: R
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: -Eiaetloﬁ'bfhemé&l_es. Election by Lender to pursue any remedy shall nct exclude pursuit of any other remedy, and
an: election to ' make expenditures or to taka action to perform an obligaticn of Grantor under this Deed of Trust,
after Grantors Iaﬂure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Acoelerale lndebiedness Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable. mcludmg any prepayment penalty which Borrower would be required to pay.

Foraclosure, With respect.to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to’foreclose by nofice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in Bllher case m accordance with and to the full extent provided by applicable law.

ucc Hemedles Wlth respect to all or any part of the Personal Property, Lender shall have all the rights and
ramedies of a secured party undef the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and
manage the Property and collect.the_Rents, including amounts past due and unpaid, and apply the net procesds,
over and above Lender's costs, agalnst the Indsbtedness. In furtherance of this right, Lender may require any
tenant or other user ‘of the Property:to: make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then :Grantor |rrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received in payment thereof in the name of Grantor and to negoliate the same and collect the
proceeds. Payments by .tenants or-other.users to Lender in response to Lender's demand shall satisfy the
obilgatlons for which the payments are made; whether or not any proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph aither in person, by agent, or through a receiver.

Appoint Receiver. Lender shall haye the' r|ght to have a receiver appointed to take possession of all or any pant of
the Property, with the power to protéct and preserve the Praperty, to operate the Property preceding or pending
foreclosure or gale, and to collect'the Rents irom the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. ~The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver-Shall. exist whether or not the apparent value of the Propery exceeds the
Indebtedness by a substantial amount. Employmenl by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance. If Grantor rernams in possessron of the Properly after the Properly is sold as provided
above or Lender otherwise bacomes entitied to-possession of the Property upon defaull of Borrower or Grantor,
Grantor shall become a tenant at sufferance of .Lendar or the purchaser of the Property and shall, at Lender's
option, either (1) pay a reasonable rental for tha use of the Property, or (2) vacate the Property immediately
upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice. of tha Ilma and place of any public sale of the Personal
Property or of the time after which any pnvate sale or other iitended disposition of the Personal Property is 1o be
made. Reasonable notice shall mean notice given at teast ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may be made in con]unetlon W|th any sale of the Real Property.

Sale of the Property. To the extent permitted by appllcabls law Borrower and Granior hereby waives any and all
rights to have the Property marshalled. In exercising its rights-and remedies, the Trustee or Lender shall be frae to
sell all or any part of the Property together or separately, in one sale ur by separale sales. Lender shall be entitled
to bid at any public sale on all or any portion of the Property. i :

AHorneys' Fees; Expenses. If i_ender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may ‘adjudge reasonable as attorneys' fees at trial
and upcn any appeat. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary’ at: -any_time for the protection of its
Interest ot the enforcement of its rights shall become a part of the Indebtedngss payable an demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however sub}ect to any limits under applicable law, Lender’s attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attomeys' fees and. expenses for bapkruptcy proceedings
{inciuding efforts to modify or vacate any automatic stay or injunction}, appoals,-and any anticipated posl-judgment
collection services, the cost of searching records, oblaining title repons (incliding foreclusure reports), surveyors'
reports, and appraisal fees, fitle insurance, and fees for the Trustee, to the extent permltted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth |n n this semlon

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and’ obllgatlons of Trustee
{pursuant o Lendsr's instructions) arg part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power {0
take the following actions with respect 1o the Property upon the written reguest of Lender and Grantor: (g)-join in
preparing and fllmg a map or plat of the Real Property, including the dedication of streets.ar gther rlghts to the
public; (b) join in granting any easement or creating any restriction on the Real Property; and.* {c) Join i any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under lhls Deed’ of Trust

Obligations to Notify. Trustee shall not be obllgated to notify any other party of a pending sale under any.: othar*:__
trust deed or lien, or of any aclien or proceeding in which Grantor, Lender, or Trustes shall be-a. party, unless_
required by applicable law, of unless the action or proceeding is brought by Trustes. e

Trustee. Trustes shall meet all qualifications required for Trustee under applicable law. In addition lo the nghls
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right.to
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either’ case in
accordance with and to the full extent provided by applicable iaw.

Successor Trustee. Lender, at Lander's option, may from time to thme appoint a sugcessor Truslee 1o any Trustss.
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the .
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to'all . . -
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or /- .
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor” = .~
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-truslee, and the” ‘instrument shall be executed and acknowledged by Lender or its successars in interest.  The
successor rustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trusteein:this Deed of Trust and by applicable law. This procedure for substitution of Trustes shall
govern e the exclusion of all other provisions for substitution.

NOTICES. “Subject-to.applicable law, and except for notice required or allowed by law to be given in another manner,
any notice required 1o be glven under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be sffective when actually delivered, when actually received by
telefacsimile (unless etherwise.réquired by law), when deposited with a nationally recognized ovarnight courier, or, if
malled, when depasited in the United States mall, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority ‘ever this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party.fiay change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to thange the party's address. For notice
purposes, Grantor agrees to keep Leriderinformed at all times of Grantor's current address. Subject to applicable law,
and except for notice required or: allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender 1o any Grantor is deerhed to be notice given to all Grantors,

MISCELLANEOUS PROVISIONS The following miscellangous provisions are a part of this Deed of Trust:

Amendments.. This Deed of Trust, logeth&r ‘with any Related Documents, constitutes the entire understanding and
agreement of the parties as to'the matigrs set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective.ufiless grven in writing and signaed by the party or parties sought to be charged or
bound by the alteration or amendmem

Annual Reports. If the Propelty is used for’ purposes other than Grantor's residence, Grantor shall furnish to
Lendsr, upon request, a certified Staternént pf Fiet operating incoms received from tha Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. “"Net operating income" shall mean all cash
receipts from the Properly less all cash expendltures made in connecticn with the operation of the Propenty.

Caption HeadIngs. Capiion headings in thls Daed of- Trust are for convenience purposes only and ars not to be
used to interpret or define the provisions of this Deed of: Trust.

Merger. There shall be no merger of the inlérest oréstate created by this Deed of Trust with any othar interest or
estate in the Propenty at any time held by or for tha benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. Thie Deed of Trust will be govarned by federal law applicable to Lender and, to the extent not
presmpted by federal law, the laws of the State:of Washington without regard to its conflicts of law provisions.
This Dead of Trust has been accepted by Lender in'ihe State of Washlngton

Choice of Venue. If there is a lawsuit, Grantor agrees uan Landers requesl to submit to the jurisdiction of the
counts of SKAGIT County, State of Washington. .

Joint and Several Liability. All obligations of Borrower and Grantof under this Deed of Trust shall be joint and

several, and all references to Grantar shall mean each and: every Grantor, and all references to Borrower shall mean
each and every Borrowser. This means that each Grantor: sugnlng beinw Is:. responsmle for all obligations in this
Deed of Trust.

No Walver by Lender. Lender shall nol be deemad to have waived; any nghts under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omisgich on the part of Lender in exercising any right
shall operate as a waiver of such right of any other right. A waiver by Lender of a provisicn of this Deed of Trust
shall not prejudice or conslitule & waiver of Lender's right othgrwise tp-demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior: walver by Lendar, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's-rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing cénsent to subsequent instances where
such consent is required and in all cases such consent may be granted or withh'eld in the sole discretion of Lender.

Severabllity. If a court of competent jurisdiction finds any provision of this: Deed of Trust te"be Hlegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the affending prnvnsnon illegal, invalid,
or unenforceable as to any other person or circumstance. If feasible, the oﬂendmg provision shall be considered
modified so that it becomes legal, valid and enforceabls. If the offending provision cannot be so modified. it shafl
be considered delsted fram this Deed of Trust. Unless otherwise required by law, dhe illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, valldlty or ehforceablhty of any
other provision of this Deed of Trust,

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the beneflt of the parties, their successprs afd asslgns. |
ownership of the Property becomes vested in a person other than Grantor, Lender, without notlce ‘to Grantor, may
deal with Granlor's successars with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability undér the Indebtednsss

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefns of the homesleadz__
exemption laws of the State of Washington as to all Indebledness secured by this Deed of Trust. ’

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in thls Deed 01
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawfil money
of the United States of America. Words and terms used in the singular shall include the plural, and the: ‘plaral shall
include the singular, as the context may requ.ure Words and terms not otherwise defined in this Deed of Trusl shall
have the meanings attributed to such Yerms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary" means BUSINESS BANK , and its successors and assigns.

Borrower. The word "Borrower* means AIR PLAY PARTY RENTALS, LLC and includes all co-s.lgners and S f
co-makers signing the Note and all their successors and assigns. ;

Deod of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and_;"
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t.mcludes wlthout limitation all assignment and security interest provisions relating to the Personal Property and
Rents. .

Defauit. The word "Default" means the Default set forth in this Deed of Trust in the section titled "Default”.

E\rent._of Default.. The ‘words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the evenits of default section of this Deed of Trust.

Existing Indehiadnass -The words "Existing Indebtedness" mean the indebtedness described in the Existing Llens
provision of this Deed of Trusl

Grantor. The: word "Grantor“ means MICHAEL J MCDANIEL and AMANDA G MCDANIEL.

Guarantor. The word: "Guarantur" means any guarantor, surety, or accommodation party of any or all of the
Indebtedness.

Guaranty. The waord "Guaranty" -mgans the guaranty from Guarantor to Lender, including without limitation a
guaranty of all or part of the Nole L

Improvements. The “word "Improvamems means all axisting and future Improvements, buildings, structures,
mobile homes affixed on the Real Propeﬂy facilities, additions, replacements and other construction on the Real
Property. : Lo

Indebtedness. The word "Indebtedness ‘means all principal, Interest, and other amounts, costs and sxpenses
payable under the Note orRglated Dotumants, together with all renewals of, extensions of, modifications of,
consclidations of and substitutions fof the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's gbligations or gxpenses Incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust; together-with ‘interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender® means BU‘SiNE&S ﬁ?\NK its successors and assigns.

Note. The word "Nota® means the promissory note dated December 21, 2011, in the ariginal principal
amount of $147,500,00 from Borower to Lender;dogether with all renewals of, extensions of, modifications
of, refinancings of, consolldatlons of, and sub_amutlpns for the promissory note or agresment.

Personal Property. The words “Personal.Property* .mean all equipment, fixtures, and other articles of perscnal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and addltlons to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including without Hmitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property" means collactively tﬁ'e Real Properfy--and the Personal Property.

Real Property. The words "Real Property” mean the real property lnterests and rights, as further described in this
Deed of Trust.

Related Documents. The words “Related Documenis* :mean all; pmmlssory notes, credit agreements, loan
agreaments, security agreements, morigages, deeds of trust, secufity deeds, collateral mortgages, and all other
instruments, agreements and documents, whether now or hereafter existing, executed in connection with the
Indebtedness; provided, that guaranties and environmental mdsmnny agreemems are not "Related Documents* and
are not secured by this Deed of Trust.

Rents. The word "Rents® means all present and future rents. rsvenues. mcome, issues, royallies, profits, and
other benefits derived from the Property.

Trustes. The word "Trustea" means GUARDIAN NOFITHWEST TITLE & ESGROW whose mailing address is 1301
8 RIVERSIDE DRIVE, MOUNT VERNON, WA 88273 and any subsmute or ‘sugcessor-trustees.

EACH GRANTOR ACKNOWLEDGES HAVING REAR ALL THE PROVISIONS DF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:
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INDIVIDUAL ACKNOWL WFRRY PUBLIC

STATE OF WASHINGTON

i
) §AREN ALDERSON
)My Agpoiniment Fxpires Mar 28, 2015

STATE OF _{ )R -

COUNTY oF __ KOy ¥ -

On this day belore me, the undersigned Notary Public, personally appeared MICHAEL J MCDANIEL, personally known to
me or proved 1o me on the bagis of satisfactory evidence to be the individual described in and who executed the Deed
of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for
the uses and purposes theréin mentioned:

Given under my hand and' oﬂ‘lclal seal thls = o) day of Do . 20 4}

LS

Bv_mﬂwm_ .. Residing at M

My commission expires 3 -0 \5

Notary Public in and for the Slate of W ﬂ A

INDIVIDUAL ACKNOWLEDGMENT
P8Ak. NOTARY PUBLIC

STATE OF __\0) P ~ )| STATE OF WASHINGTON
aion i 'PKAREN ALDERSON
5 MyApp{,‘nimnanxaires Mar 28, 2015

On this day before me, the undersigned Notary Publlc, ‘mersonally appeared AMANDA G MCDANIEL, personally known
1o me or proved to me on the basis of satisfactory evidence to be tha:individual described in and who executed the
Deed of Trust, and acknowledged that he or she signed the Deed Qf Trust as his or her free and voluntary act and deed,
for the uses and purposes therein mentioned.

COUNTY OF

Given under my hand and official seal this aDTh iy day of locC . , 201l
By_Yomon Qodondon 7 Residing at BooerOiTum
Notary Public in 2nd for the State of S,L)R My commisslon expires 2’ ‘3% lr”

REQUEST FOR FULL RECONVEYANCE

Tao: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this.Deed of Trust You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty;.to the persons “entitled thereto, the
right, title and interest now held by you under the Deed of Trust. .

Date: Beneflcla_ry:_ .
By
lts

LASER PRO Lending, Ver. 5.58.00.003 Copr. Harland Financial Solutians, Inc. 1997, 2017. All-Hights Resarved. -
WA Ci\lLaserpro\CFNLPL\GH .FC TR-3266 FR-25 A

LR i

Skagit County Audltor
42/21/2011 Page 8 of

o 3:48PM



