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| DEED OF TRUST

MIN 100105600032865221

DEFINITIONS ‘
Words used in multiple sections c»f th\s dﬂcumtmt are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. (,eltam rules reoardmg the usage of words used in this document are
also pmwds,d in Section 16. :

(A) "Security Instrament’’ means this document which is dated November 22, 2011 R
together with all Riders to this document, .

{B) "Borrower" is CHARLES L MC BEE and. JONIE L MC BEE, HUSEAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender” is USAA Federal Savings Bank
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Lénder is a federally chartered savings bank
g}_!‘geinizcd and existing under the laws of the United States of America
© FLender’s address is 10750 McDermott Freeway, San Antonio, TX 78288

:.:::k(D'j::__'_'i'I":i'u_stee" s First American Title Insurance Company

ET{S-_'_" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
heting solely: as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary
under ¢his Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and télephfjne nomber of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note™ means the promissory note signed by Borrower and dated November 22, 2011

The Note statcs that erower owes Lender Tweo Hundred Eleven Thousand Eight Hundred
Ninety"Two And Z@ro/lOO Dollars
(US. $211,892" 00 ) plus interest, Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than December 01, 2041

{(3) "Pmperty" mums IhL pmpcrty that is deseribed below under the heading "Tr'mster of Rights in the
Property.”

{H) "Loan" means the debt ewdenwd by the Note, plus interest, any prepayment charges and late charges
due under the Note, and.all sums.due under this Security Instrument, plus interest.

(I) “Riders" means all Riders to. this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Bon'owar [check box as applicable]:

[ ] Adjustable Rate Rlder [:] Condommlum Rider [__] Second Home Rider
Balloon Rider L ‘Planned Unit Development Rider [x]14 Family Rider
L] vA Rider D Blwaekly Payment Rider L] Other(s) [spectly]

(F) "Applicable Law" means a,ll controllmg applicable federal, statc and local statotes, regulations,
ordimances and admimistrative rales and® orddrs (tha,t havc the effect of law) as well as all applicable final,
non-appealable judicial opinions, S

(K) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower ar tht, Property by a condominium association, homeowners
associdtion or sitilar organization.

(L) "Electronic Funds Transfer" means any lrdmfu of fands, other than a transaction originated hy
check, draft, or similar paper instrument, which is mmatt,d through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is net lirhited to,: point-of-sale transfers, automated tetter
machine transactions, transfers initiated by telephohe, wiré stransters, and automated clearinghouse
transfers.

(M) "Escrow liems" means those items that are desurlbcd m ‘iectlou 3

(N) "Miscellaneous Preceeds" means any compensation, settkmmt award of damages, or proceeds paid
by any third party (other than nsurance proceeds paid under: the cmrcragcs described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) umdemnatmn or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) mlsr:.prwcntatlon‘s of, or omissions as to, the
value and/or condition of the Property.

{0) "Morigage Insurance” means tnsurance protecting Lender a.gamsl ﬂlL nunp'tymcm of, or default on,
the Loan,

(P) "Perindic Payment" means the regularly scheduled amount due mr (r) prmupal and interest under the
Note, plus (i) any amounts under Section 3 of this Sccurity Instrument. '
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(Q)."RESPA™ means the Real Estate Settlement Procedures Act (12 U.5.C. Section 2601 et seq.) and its
" implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
'__""'timf. or any additional or successor legislation or regulation that governs the same subject matter, As used
- /il this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
ER a ”federally related mortgage loan™ even if the Loan does not qualify as a "federally related mortgage
" loan" undei RESPA.

Ry "Sncces'«mr in Interest of Borrower™ means any party that hags taken title to the Property, whether or

no‘t that party hds assumed Borrower's obligations under the Note and/or this Security Instrument.

’I‘RANSFER OI' RIGHTS IN THE PROPERTY

The Benefi cmry of ‘this Security Instrument is MERS (solely as nominee for Lender and Lender's
SUCCESZOIS. and as&gns) and the successors and assigns of MERS, This Security Instrument sgoures to
Lender: (1) the rf:payment of the Loan, and all renewals, extensions and modifications of the Note; and (i)
the performance of Borrower's covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the
following dBSCI‘Lde property Tocated in the County [Type of Recording Jurisdiction)
of = Skaglt [Name of Recording Jurisdiction] ;

?HE LAND REFERRED TO_HEREIN BELOW IS SITUATED IN THE COUNTY OF SKAGIT,
STATE OF WASHINGTON AND.IS DESCRIBED AS FOLLOWS:

ALL THAT PARCEL OF LAND IN' SKAGIT COUNTY, STATE OF WASHINGTON, AS MORE
FULLY DESCRIBED IN DEED DOC # 200405170182, ID# P102741, BEING KNOWN AND
DESIGNATED AS LOT 9, PLAT OF SKYLINE NO 14, FILED IN PLAT BOOK 15, PAGE
73.

BY FEE SIMPLE DEED FROM ARTHUR ‘G PIETERS AND HELEN P. PIETERS A3 SET
FORTH IN DEED DOC # 200405170152 "DATED 05/12/2004 AND RECORDED
05/17/2004, SRAGIT :

COUNTY RECORDS, STATE OF WASHINGTON

Parcel 1D Number: PLD2741 ' which currently has the address of
4203 KINGSWAY Y IStreet]

ANACORTES .t(::'it‘y__] , Washington 98221 [Zip Code]
("Property Address"): A .

TOGETHER. WITH all the improvements 'nc;w"nr”"hcféaftez. erected on the property, and all
easements, appurtenances, and fixtures now or hereaffer-a part .of the property. All replacements and
additions shall also be covered by this Security Instrument,” All of the: foregoing is referred to in this
Security [nstrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrumient, but; if necessary to comply with taw or
custom, MERS (as nominee for Lender and Lender's snccessors, and asm,g,ns) has the right: to exercise any
or all of those interests, including, but not limited to, the right to foreclosé and sell the Property; and to
take any action required of Lender including, but not [imited to, rf:ieasmg md canceling this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the-estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumhgrud except for encumbrances
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o ofrecord. Borrower warrants and will defend generally the title to the Property against all claims and
~~demands, subject (0 any encumbrances of record.
~7 ¢ THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
# covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
. property.
D SUNIEQRM COVENANTS. Borrower and Lender covenant and agree as follows:
.© +1, -Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
“Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment c¢harges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
puisuant to-Section 3. Payments due under the Note and this Security Instrument shall be made in U8,
currenicy. However, if any check or other instrument received by Lender as payment under the Note or this
Security Tostrument is returned to Lender unpaid, Leader may require that any or all subsequent payments
due under-the Note-and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (), cash; (b) money order; (¢) certified check, bank check, treasurer's check or
cashier’s check, provided.any such check is drawn upon an institution whose deposits are imsured by a
federal agency, instriimeritality, or entity; or (¢} Electronic Funds Transfer.

Payments aré decmed-received by Lender when received at the location designated in the Note or at
such other location as may be designaled by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver-of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but-Lender.i$ not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied tunds. -Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do.so within a reasonable period of time, Lender shall either apply
such funds or return them to Bortower. Ifnot applied earlier, such funds will be applied to the outstanding
principal balance under the Note immicdiately prior to foreclosure. No offset or claim which Borrower
might have now or in the future agaimst Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or“performing the covenants and agreements secured by this Security
Instrument,

2. Application of Payments or-Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due wnder the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, secord to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment mdy be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Berrower to the repayment of the Periodic Payments if, dnd to the extent that, each pavment can be
paid in full. To the extent that any excess exists aftér the paymient is applied to the full payment of one or
more Periodic Payments, such excess may be applied to ‘any-late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as describéd.in the Note.

Any application of payments, insurance proceeds, or Miscelfangous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Letider on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
tor: (a} taxes and assessments and other items which can attain-priority. over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents'on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section $; and (d) Mortgage Insurance
premiums, if any, or any sums paysble by Borrower to Lender in'licu of the payment of Mortgage
Insurance premivms in accordance with the provisions of Section 10 These itemg are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lénder' may require that Commuity
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Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
* assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

'Uk_----'}_‘,e_ paid. under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

: ‘Borrewer's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
¢ gbligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may onty be
* in‘writing. 'In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
ducf-fgr”ﬁﬁy*l_iscrow [tems for which payment of Funds has been waived by Lender and, if Lender requires,
$hall furnish to Lender receipts cvidencing such payment within such time period as Lender may require.
Bérmwét’s_:.dbligatio11 to make such payments and to provide receipts shall for all purposes be deemed to
be a coveriant and agreement contained in this Security Tnstrument, as the phrase "covenant and agreement”
is used- i Seetion 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower ffuls to, pay. ‘the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount’ and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with bu:tum 15 .and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, thit are thcn requ;red under this Section 3.

Lender may; at any time, eollect and hold Funds in an amount (1) sufficient to permit Lender to apply
the Funds at the time speclﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
requirc under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of exPendlturas of future Escrow lteins or otherwise in accordance with Applicable
Law.

The Funds shall ba held in’ gn institution whose deposits are insured by a federal agency,
instrumentality, or entity (lneluclmg Lender, if Lender is an institstion whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow {tems no later than the time
specified under RESPA. Lender shall-iot charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, of verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits. Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest-to be pand on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve to Bm"row:,r without charge, an annual accounting of the
Funds as required by RESPA. ;

If there is a swplus of Funds beld in escrow, as defined under RESFA, Lender shall account to
Borrower for the excess funds in accordance wnh RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify -Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments, If there is a deficiency of Funds held in 'eéémw as defined voder RESPA, Lender shall
notify Borrower as required by RESPA, and Botrower, shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in o more than 12 monthly payments.

Upon payment in full of all sums secured by this. becunty Instrulneut Lender shall promptly refund
to Borrower any Funds held by Lender. o

4. Charges; Liens. Borrower shall pay all taxes, assessments chm ges, fines, and impositions
attributable to the Property which can attain priority over this bewnty lnstrumem leasehold payments or
ground rents on the Property, if any, and Community Association Dyes, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay ._.thEI_n.hi' the itanner provided in Section 3.
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. Borrower shall promptly discharge any lien which has priority over this Security Instrument unless

. "'Bmtrower (a) agrees in writing 1o the payment of the obligation secured by the lien in a manner acceptable
_“to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the ten in, legal proceedings which in Lender's opinion operate to
¢ prévent the enforcement of the Tien while those proceedings are pending, but only until such proceedings
Coarg concludud or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating
“thelien to Ehn Security Instrament. If Lender determines that any part of the Property is subject to & Hen
{which can altain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien.- Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actmns set forth above in this Section 4.

Lendcr may tequire Borrower to pay a one-time charge for a real estate tax verification and/or
reporting | auwce used by Lender in connection with this Loan.

3. I’roperty Insirance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall” be...mamtamed in the amonnts (including deductible levelsy and for the periods that
Lender requires:-'What-Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's -choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, if (.Ol]_‘i‘lectloll with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) & one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes oceur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone dc,tt:lmmatmn resulting trom an objection by Barrower.

It Borrower fails to mdmtam any of the. coverages described above, Lender may obtain msurance
coverage, at Lender's option dﬂd erowers ‘expense. Lender is wader no obligation to purchase any
particular type or amount of coverags: Thewforc: such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's cqluty in the Property, or the contenis of the Property, against any risk,
hazard or liability and might provide greaicr or lesser coverage than was previously m effect. Borrower
acknow!adges that the cost of the insurance Goverage so obtained might significantly cxceed the cost of
msurance that Borrower could have obtainéd. Any amounts disbursed by Lender under this Section § shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement And shall be payable with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and rencwm of such policies shall be subject to Lender's
right to disapprove such policies, shall include a swsxdard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have dhe right to hold the policies and renewal
certificates. If Lender requires, Borrower shall pmmptly gwe to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurancs coverag,c not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall mdude  standard mortgzage clanse and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice-to the msurdnw carrier and Lender. Lender
may make proof of loss it not made promptly by Borrower. IJ‘uiesx Léndetdnd Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying | msmdme W’as required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or fepair is gconomically feasible and
Lender's security is not lessened. During such repair and restoration period, Lénder shall have the right to

1800866079 S 1110031408
|mt|a!,_ﬂ/4 .
%-SA(WA)(OOQ).UII Page 6 of 15 q ;Qm Fnrm 3048 1/ O1

WARARTAMA Mﬂ

8kaglt County Auditor
12/21/2011 Page 8 of

21 11:18AM



hald such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

" work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
. .""'.p'rbmptiy. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
‘of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
i ra‘ééilir'és interest to he paid on such insurance proceeds, Lender shall not be required to pay Borrower any
" interest’ or ‘earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Bonower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or Tepair is not economically feasible or Lender's security would be lessened, the insurance
prowcds sha]l be applicd to the sums secured by this Security Instrument, whether or not then due, with
the exvess, 1f any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Secticor 2"

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. 1f Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier bas offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin wht::n the notice is given. In either event, or if Lender acquires the Property under
Section 22 or, othu‘wmc Borrowar hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount-not to.¢xceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all insuranée pullcws covering the Property, insofar as such rights are applicable to the
coverage of the Pmperty Lendel mdy use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid undér the Note or this Security lnstrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and sball continue to oceupy the
Property as Borrower's prmupa’! resm!ence for at least cne year after the date of occupancy, unless Lender
otherwise agrees in writing, which gonsent shall not be unreasonably withheld, or unless extenuating
circumstances ¢xist which are bevond Borrower's control.

7. Preservation, Muntenance :md Prntect:on of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property? ‘allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in-the Property, Borrower shall maintain the Property in
order to prevent the Property from detenomtmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair o restoration is not economicafly feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemmnation proceeds are paid in connectipn, with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or. condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. F

Lender or its agent may make reasonable entnes upon and 1mpectmn< of the Property, If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Horrower or any persons or entities acting at thé. direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or indecurate: mformatmn or statements to Lender
{or failed to provide Lender with material information) in wnnr,cuon w1th the Loan. Material
representations include, but are not limited to, representations conc:ermm, Burmwer s occupancy of the
Property as Borrower’s principal residence.
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' =, 9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. It
() Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there

< A% 4 legal procecding that might significantly affect Lender's interest in the Property and/or rights under

“ ¥his SeCurity Instrument (such as a proceeding in bankruptey, probate, for condemmnation or forfeitare, for
senforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
¢ régulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
. redsonable or appropriate to protect Lender's interest in the Property and rights under this Security
“Tnstrument, ‘ingluding protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can mclude, but are not limited to: (a) paying any sums secured by a lien
which Mas priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys'-fees to.protect its interest in the Property and/or rights under this Security Instrument, including
its secured-position in a bavkruptey proceeding. Securing the Property includes, but is not limited to,
entering the-Propertyto make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violalions or dangerous conditions, and have utilities turned
on or off-Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no Lability for not taking any or all
actions anthorized under this Sectton 9.

Any amouynts disbursed-by Lender under this Section 9 shall become additional debt of Borrower
secured by this-Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall Be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security [dStrument 137on a leasehold, Borrower shall comply with all the provisiens of the
lease. If Borrower acquires-fee-title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10, Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the preminms required:to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage.required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgagé fnsurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent-to the”Mortgage Insurance previously in effect, at a cost substantially
equivalent fo the cost to Borrower ofthe Mortgage Insurance previously in cffect, from an alternate
mortgage insurer selected by Lender.. If: substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay t0°Lender the amount of the separately designated payments that
were due when the insurance coverage céased- to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve.in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower anty interest or edrnings on such loss reserve. Lender can no longer require 1088
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available. is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insuranée, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a nowrefundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with asy written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may ineur if Borrower does not repay the Loan as agreed. ‘Borrower is not a party to the Mortgage
Insurance. R

Mortgage insurers evaluate their total risk on all such instirance n-Torce from time to time, and may
enter into agreements with other parties that share or modify their risk; or' reduee losses. These agreements
are On terms anc conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurér to make payments using any source
of funds that the mortgage insurer may have available (which 1y inelide funds wbtained from Mortgage
Insurance premiugms). Tt T

1800866079 > 2 1110031406
Initials Ay

@ BA(WA) {0012).04 Page 8 of 15 Lo < Fomm 3048 1701

LT T —
SRag“ County Auditor .

12/21/2011 Page 8 of 2111:18AM



2 As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
~any’other entity, or any affiliate of any of the foregoing, may receive (directly or indircetly) amounts that
~Aerive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
* exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement

/provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
¢ premiums.paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

{a). Any. such agreements will not affect the amounts that Boerrower has agreed to pay for
“ Mortgage Insarance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

= “{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance ander the Homeowners Protection Act of 1998 or any other law, These rights
may ‘include theright te receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, ‘to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid'to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or vepair of
the Property, if the restorationor repair is economically feasible and Lender's sccurity is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an” opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, ‘provigded that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in”a single. disbursement or in a series of progress payments as the work is
completed. Usless an agreement is made in writing or Applicable Law requires imterest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the festoration-or repair is not econotically feasible or Lender's security would
be lessened, the Miscellaneous Procteds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for'itt Seotion 2,

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, it any, paid to Borrower. -

In the event of a partial taking, de__s’tr:tictig)n‘,' of loss in value of the Property in which the fair market
vatue of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall bereduced by .the amount of the Miscellaneous Proceeds
multiplied by the followmg fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b).the fair market valne of the Property
immediately before the partial taking, destruction, orfoss'in value, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:1o8s in value of the Property in which the fair market
valuc of the Property immediately before the partial ‘taking, destruction, or loss in value is less than the
amount of the sums secured ymmediately before the partial taking, “destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellatieous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are;then due, *

It the Property is abandoned by Borrower, or if, after notice’ by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an-dward 1o settle a claim for datnages,
Borrower fails to respond to Lender within 30 days after the date the Hoticé™{s given, Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration -or.repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. L.
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., Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
“Lender's judgment, could result in forfeiture of the Property or other material unpairmert of Lender's

* interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if

* acceleriition has occurred, reinstate as provided in Section 19, by causing the action or procesding to be
‘dispnssed with a ruling that, in Lender's judgment, precludes forteiture of the Property or other material

¢ impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of

. any award or.claim for damages that are attributable to the impairment of Lender's interest in the Property
““are‘hereby assigned and shall be paid to Lender.

" i /Al Miscellangous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.

: 12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paynient or'modification of amortization of the sums secured by this Security Instrument granted by Lender
1o Borrower-or any Saccessor in Interest of Borrower shall not operate to release the liahility of Borrower
or any Swccessers, in “lnterest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the swing secured by this Security Instrument by reason of any demand made by the original
Borrower or any Stccessors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, -without ‘limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be 2 waiver of or
preclnde the exercise of ary right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrumient but. does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b)'is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees-that-Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with tegard-to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provisions: of Scction 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Insttument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and Tiability under this Secukity Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this” Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge’Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority i this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on'the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instriment oriby Applicable Law.

If the Loan is subject to a law which sets maxirug loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or torbe colledted in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall“b¢ reduced-by-the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
Hmits will be refunded to Borrower. Lender may choose to’make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. JIf a refund reduces principal, the
reduction will be treated as o partial prepayment without' any prepayment charge (whether or not a
prepayment charge is provided for under the Note), Borrower's acceptanee-of any such refund made by
direct payment to Borrower will constitute a4 waiver of any right 6f dction Borrower might have arising out
of such overcharge,

15. Notices. All notices given by Borrower or Lender in connection with 'this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrumient shall be deemed to
have been given to Borrower when mailed by first class mail or when actually”delivered to Borrower's
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# notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
~unlgss Applicable Law expressly requires otherwise. The notice address shall be the Property Address
* ~nless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
- notify Lender of Borrower's change of address. 1f Lender specifies a procedure for reporting Borrower' s
/change’of address, then Borrower shall only report a change of address through that specified procedure.
" There may.be only one designated notice address under this Security Instrument at any one time. Any
.. motice to-Lender shalt be given by delivering it or by mailing it by first class mail to Lender's address
“stated herein unless Lender has designated another address by mnotice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
recerved by-Lender. If any notice required by this Security Instrument is also required under Applicable
Law, “the-Appligable Law requirement will satisfy the corresponding requirement under this Security
Instroment, " = -

16. Governing “Law; Severability; Rules of Construction. This Security Instrument shall be
governed-‘bry-fedéral law and the law of the prisdiction in which the Property is located. All rights and
obligations” contained i this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law mught explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or tbe Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision,

As used in this Security Instrument: (2) words of the masculine gender shall mean and include
corresponding neutar._:.v'.'fqrds__ or words of the feminine gender; (b) words in the singular shall mean and
melude the plural and vice verds, and (¢) the word "may"” gives sole discretion without any obligation to
take any action. E :

17. Borrower's Copy.:Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or-a Beneficial luterest in Borvower. As used in this Section 18,
"Interest in the Property” means any:legal or beneficial interest in the Property, including, but not limited
to0, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the-transfer of title by Borrower at a future date to a purchaser.

I il or any part of the Property-or any:Interest in the Property is sold or transterred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall net be éxercised by Lender if such exercise is prohibited by
Applicable Law, £

If Lender exercises this option, Lender shill give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Scction 15
within which Borrower must pay all surns sccured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Seeurity Instrument without further notice or deédnand on Borrower.,

19. Borrower's Right to Reinstate After Acceleration, 1f Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the tenmination of
Borrower's right to reinstate; or (¢) entry of a judgment-enforcing this Security Instrument, Those
conditions are that Borrower: {a) pays Lender all sums which. then would be due under this Security
Instrutnent and the Note as if no acceleration had occurred: (b) cures any ‘default of any other covenants or
agresments; (¢} pays all expenses incurred in enforcing this Seeurity Instrument, including, but not limited
to, reasonable attorneys' fees, property inspection and valvation fees, and other tees incurred for the
purpose of protecting Lender's interest in the Property and rights under_this:Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lerider's- iriterest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay.the sums sccured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstaternent swms and
expenses in one or more of the following forms, as selected by Lender: (a) cashy (b) money order; (¢)
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certified check, bank check, treasuret’s check or cashier's check, provided any such check is drawn upon

A an fnstitution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
~Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
;shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
E apply in the case of acceleration under Section 18.
3 20. Salt of Note; Change of Loan Servicer; Notice of Grievance. The Note or a p’n“tl'll interest in
“‘--1the_ Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Péfic}dic' qu’m%nts due under the Note and this Security Instrument and performs other mortgage loan
servicing-obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one of ‘more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will statc the name and address of the
new Loan Servicer, the address to which payments should be made asd any other information RESPA
requires in conneetion: wnth a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Hc:rvu,er other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remiain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise prowded by the Note purchaser,

Neither Borrower nor-L.ender may commence, join, or be joined to any judicial action (as either an
individual litigaot or the’ member, of a class) that arises from the other party's actions pursuant to this
Security Instrument of that '111eg65 that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliagce Wwith the requirements of Section 15) of such atfeged breach and afforded the
other party hereto a reasouable penod -after the giving of such notice to take corrective action. 1If
Applicable Law provides a'time: -period . which must elapse before certain action can be taken, that time
period will be deemed to be rmsonablu for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Bortower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall” be deerned to satisfy the notice and opportunity to take corrective
action provisions of this Section 20 :

21. Hazardons Substances. As 1]%‘«(1 m this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous SubSTﬂDCEb, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene; other.flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials-containing asbestos or formaldehyde, and radioactive materials:
(b)) "Environmental Law" means federal Eaxi.fs_ éln__d laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Enyironmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Ehvf‘mnmentdl Law; and (d} an "Environmental
Condition” means a condition that can cause, LOl‘ltIIblltE to or otherwise trigger an Environmental
Cleanup. : :

Borrower shall not cause or permit the presence, use, disposal storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances,” on or.in.the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (.1} that is"in violation of any Environmental

Law, (b) which creates an Environmental Condition, or (¢) whigh, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shatl not apply to the presence, wse, or stongr, ol ﬂle Property of small ¢uantities of
Hazardous Substances that are generally recognized to be appropriaté to tiormal residential uses and to
maintenance of the Property (including, but not limited to, hazardous subetancE:s inn consumer products).

Baorrower shall promptly give Lender written notice of (a) any mvtbtlg,atlcm.. claim, demand, lawsuit
or other action by any governmental or regulatory agency or private p'my 1nv01v1ng the Property and any
Hazardous Substance or Environmental Law of which Borrowser “has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking;’ d!bcharge release or threat of
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gelease of any Hazardous Substance, and {c) any condifion cansed by the presence, use or release of a
-+ Hagzardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
'_~_""'By;"muy,,goVernmentaI or regulatory anthority, or any private party, that any removal or other remediation
- of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take afl necessary
¢ reinedial actions in accordance with Environmental Law. Nothing herein shall creatc any obligation on
" Leiider for an Environmental Cleanup.
& NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
¢ -22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bor’mwers breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratmn undér, Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice IS _given to Borrower, by which the defanlt must be cured; and (d) that Failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Seeurity Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The mmce shail further inform Borrower of the right to reinstate after acceleration, the
right to bring a court'action to assert the non-existence of a default or any other defense of Borrower
to acceleration’'and sale, and:any other matters required to be included in the notice by Applicable
Law. If the default is not' cured on or hefore the date specified in the notice, Lender at its option,
may require immediate payment in full of alf sums secured by this Security Instroment witheut
further demand :md _may’ invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender. ‘shall be entitled fo collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, lmt ne( limited to, reasonable attorneys' fees and costs of title
evidence,

I Lender invokes the pﬂwer of sa!e, Lender shall give written aotice to Trusiee of the
accurrence of an event of def‘u_;_]t anil of Lender's election to cause the Property o be sold. Trustee
and Lender shalf take such actiof regareiitg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law, miay require. After the time required by Applicable Law and
after publication of the nutice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at-the time and place and under the terms designated in the
notice of sale in ene or more parcels and-in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
timne and place fixed in the notice of sa}e Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purc]nser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recnals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein: Tmstee shall apply the proceeds of the sale in
the following order: (2) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee's
ang attorneys' fees; (b) to all sums secured by tlus Security Instrument; and (¢) any excess te the
persen or persons legally entitled to it or to the clerk of the supermr court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by thls Sewnty [nstrumentt, Lender shatl
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconivey the Property
without warranty to the person or persons legally entitled to- tt bum pr:rs(m or persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance, : '

24. Substitute Trustee, [n accordance with Applicable Law, Lende:r tnay from time to time appoint
a suceessor trustee {0 any Trustee appointed herewnder who has Lﬁd"hd to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power" and dutw‘- umieﬂed upon Trustee
herein and by Applicable Law.
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“ = 25. Use of Property. The Property is not used principally for agricultural purposes.
; 26, Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in

.""'any action or proceeding to construe or enforce any term of this Security Instrument. The term "attorneys'

: fees © whenever used in this Security Instrument, shall include without limitation attorneys' fees incurred
i by Lender in any bankruptcy proceeding or on appeal.

(}RAL A(.-R.EEI\VIFNIb OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
C RM)II OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
__‘N()’I ENFOR(‘F ABLE UNDER WASHINGTON LAW.

.'BY--“S'I(___‘TN'I'NG BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses: /

CHARLES L ¥MC BEE Borrower

Oyt 7 b

{Seal)

JON]{# L MC BEE -Borrower

- (Seal) (Seal)

" -Borrower -Barrower

(Seal) (Seal)

-Borrower ¢ o ~Barrewer

(Seal) e, {Seal)

-Borrower " -Borrower
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¢ STATEOF w:xm , } S8

m th;s day personally a peared before me CHARLES L MC BEE and JONIE L MC BEE

to ‘me known o be the inchividual(s) described in and who exeouted the within and foregoing instrument,
and. ﬂGkI‘IGWI edgcd ‘that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses dnd purposes therein mentioned.

GIVFN undcr my. haud and official seal this &a\ day n.%b M')Uh‘% DDI (

%} i

Natary Publu., in and fm‘ the § ‘;te/m af’ Wushmgtun remdmg at

My Appointment Expires on g 5/’ [ o
D

S S NYDER &
TARY PUBL!
NO coU ORAD‘O
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1-4 FAMILY RIDER

(Assignment of Rents)

" THIS 14 FAMILY RIDER is made this 22nd day of November, 2011 ,
ang is-intorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or. Security Deed (the "Security Instrument") of the same date given by the

undersigned (the "Borrower") to secure Borrower's Note to USAR Federal Savings Bank

(the
“Lender”) of the .same date and covering the Property described in the Security Instrument
and located at: 4203 .KINGSWAY, ANACORTES, WA 98221

fProperty Address)

1-4 FAMILY COVENANTSIrs addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows :

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described. in_the Security Instrument, the following items now or hereafter
attached to the Property to the exterit they are fixtures are added to the Property description,
and shall also constitute the Property covered by the Security Instrument: building materials,
appliances and goods of every mature whatsoever now or hereafter located in, on, or used, or
intended to be used in connection-wit h-the Property, including, but not limited to, thase for
the purposes of supplying or distributing heating, cooling, electricity, gas, water, air and light,
fire prevention and extinguis hing apparatus, security and access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings , storm windows , storm doors, screens, blinds, shades,
curtains and curtain rods, attached: mirrors; cabinets, paneling and attached floor coverings,
al of which, including replacements and -additions thereto, shall be deemed to be and remain
a part of the Property covered by the Security Instrument. All of the foregoing together with
the Property described in the Security. Instrument (or the leasehold estate if the Security
Instrument is on a leasehold) are referred to in this 1-4 Family Rider and the Security
instrument as the "Property." ' L

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or
make a change in the use of the Property or.its zoning classification, unless Lender has
agreed in writing to the change. Borrower shall comply with all laws, ordinances, regulations
and requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permittéd by.federal law, Borrower shall not allow
any lien inferior to the Security Instrument to be perfected: against the Property without
Lender's prior written permission. I Dk

_D. RENT LOSS INSURANCE. Barrower shall ndai-ntain.--"iﬁéurance against rent loss in
addition ta the other hazards for which insurance is required by Section 5.
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E-.":"*B@%-RGIVER'S RIGHT TO RENSTATE" DELETED. Section 19 is deleted.

* | 'F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwis e agree in writing,
Section 6 soncerning Borrower's occupancy of the Property is deleted.

= GASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall assign
to Lender all'leases of the Property and all security deposits made in connection wit h leases
of the Praperty. “Upon the assignment, Lender shall have the right to modify, extend or
terminate the existing leases and to execute new leases, in Lender's sole discretion. As used
in this paragraph G, the word "lease” shall mean "sublease” if the Security Instrument is on a
leasehold. T

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEVER; LENDERIN POSSESSDN,
Borrower absolutely ~and -unconditionally assigns and transfers to Lender ail the rents and
revenues ("Rents") of the'Property, regardless of to whom the Rents of the Property are
payable. Borrower authorizes Lender or Lender's agents to coliect the Rents, and agrees that
gach tenant of the Property shall pay the Rents to Lender or Lender's agents. However,
Borrower shall receive the Rents untit: (i) Lender has given Borrower notice of default
pursuant to Section 22 of the Security Instrument, and (i) Lender has given notice to the
tenant(s) that the Rents are to be paid to Lender or Lender's agent. This assignment of Rents
constitutes an absolute assignment and not an assignment for additional security only.

if Lender gives notice of default. to Borrower: (i) all Rents received by Borrower shail be
held by Borrower as trustee for the benefit of Lender only, to be applied to the sums secured
by the Security Instrument; (i) Lender shall be entitled to collect and receive all of the Rents
of the Property; (i) Borrower . agrées that each tenant of the Property shall pay all Rents due
and unpaid to Lender or Lender's agents upon Lender's written demand to the tenant; (iv)
unless applicable law provides otherwise, all Rents collected by Lender or Lender's agents
shall be applied first to the -costs ‘of taking control of and managing the Property and
collecting the Rents, including, “but not Hmited to, attorney's fees, receiver's fees, premiums
on receiver's bonds, repair and maintenance tosts, insurance premiums, taxes, assessments
and other charges on the Property, and then to the sums secured by the Security Instrument;
(v} Lender, Lender's agents or any'ﬁgudio:j-all_y- appoint ed receiver shall be liable o account for
only those Rents actually received; and(vi) Lender shall be entitled to have a receiver
appointed to take lgoss&ssimn of and“manage the Property and collect the Rents and profits
derivgtd from the Froperty wit hout any:showing as to the inadequacy of the Property as
security. R

If the Rents of the Property are not sufficient te cover the costs of taking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such
Purposes shall become indebtedness of Borrower to: Lender secured by the Security
nstrument pursuant to Section 9. .

Borrower represents and warrants that Borrower Has not executed any prior assignment
of the Rents and has not performed, and will not perform, any act that wouid prevent Lender
from exercising its rights under this paragraph. ...~ ST

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to enter
upon, take control of or maintain the Property befare or after giving notice of default to
Borrower. However, Lender, or Lender's agents or a judicially ‘appointed receiver, may do so
at an?/ time when a default occurs, Any application’of Rents. shall not cure or walve any
default or invalidate any other right or remedy of Lender. This assignment of Rents of the
Property shall terminate when all the sums secured by the-Security Instrument are paid in full,

. CROSS-DEFAULT PROVISION. Borrower's default 6;-’”brea&hf; under any note or
agreement in which Lender has an interest shall be a breach under the Security Instrument
and Lender may invoke any of the remedies permitted by the Security Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
|n th;s 1-4 Famsly Rider.

7 '_z,éééffi' ﬁéégr::zféf:ﬂEL (Seal) Ci;%ﬁﬁiét' A e (Seal)

CHARLES - I.Cﬁ/c BEE -Borrower J‘ONIEH.- MC BEE -Borrowe r

(Seal) (Seal)

-Borrower -Borrower

o (Seal) {Seal)

.+ -Borrower -Borrower

- (Seal). (Seal)

-Borrower -Borrower
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PLAN NED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 22nd day of
Novambez, 2011 ., and is incorporated into and shall be
deemed-to amend and suppiement the Mortgage, Deed of Trust, or Security Deed (the
" Security instrument"] of the same date, given by the undersigned {the "Borrower") to
secure Borrowers Noteto USRA Federal Savings Bank

(the "Lender’f..)":pf“. :'t'he“"gﬁfame date and covering the Property described in the Security
Instrument and located at: 4203 KINGSWAY, ANACORTES, WA $8221

: [Property Address]
The Property mciudes hut is ‘not limited to, a parcel of land improved with a dweliing,
together with other sych parcels and certain common areas and facilities, as described in
The Deed, The Declaration of ‘Covenants, Conditions and Restrictions.

(the "Declaration"). The Prapé'Fty___ is#"a: part of a planned unit development known as

. ¢ 8kyline 14
[Name .of ‘Planned Unit Development]
(the "PUD"). The Property also includes Borrower's interest in the homeowners association or
equivalent entity owning or managing the common areas and facilities of the PUD (the
"Owners Association") and the uses, benefits and proceeds of Borrower's interest,

PUD COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows :

A. PUD Obligations Borrower shall perform all of Borrower's obligations under the PUD's
Constituent Documents, The "Constituent Documents" are the (i) Declaration; (i) articles of
incorporation, trust instrument or any equivalent document which creates the Owners
Association; and (i) any by-laws or other rulés or regulatlons of the Owners Association.
Borrower shall promptly pay, when due, all dues” and assessments imposed pursuant to the
Constituent Documents.
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B Property Insurance. 3o long as the Owners Association maintaing, with a generally
acce:pted insurance carrier, a "master" or "blanket" policy insuring the Froperty which is
sansfactory to Lender and which provides insurance coverage in the amounts (including
deductible Ieve!s) for the periods, and against loss by fire, hazards included wit hin the term

"exténded coverage,” and any other hazards, including, but not limited to, earthquakes and
floods, for whic h Lender requires insurance, then: (i) Lender waives the provision in Section 3
for the Periodic Payment to Lender of the yearly premium installments for property insurance
on the Property: and (i} Borrower's obligation under Section 5 ta maintain property insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is
provided by the Owniers Association policy.

What Lender réq"uirés.--'as a condition of this waiver can change during the term of the
loan.

Borrower shall glve Lender prompt notice of any lapse in required property insurance
coverage provided by the master-or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or
repair following a loss 1o the Pmperty, or to common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the. sums secufed by the Security Instrument, whether or not then due,
wit h the excess, if any, paid to'Borrower.

C. Public Liabilty Insurance. Borrower shall take such actions as may be reasonable to
insure that the Owners ASSOCIatIOH maintains a public liability insurance policy acceptable in
form, amount, and extent of coverage to:Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in conpection with any condemnation or other taking of all
or any part of the Property or the common areas and facilities of the PUD, or for any
conveyance in lieu of condemnation, <are hereby assigned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrowe ' shall not; except after notice to Lender and with
Lender's prior written consent, either partition or subdivide the Property or consent to: (i) the
abandonment or termination of the PUD, except, for abandonment or termination required by
law in the case of substantial destruction by Fire or other casualty or in the case of a taking
by condemnation or eminent domain; (i) any amendment to any provision of the " Constituent
Documents” if the provision is for the express benefit-of Lender; (i) termination of
professional management and assumption of self-management - of the Owners Association; or
(iv) any action whic h would have the effect of renderihg' the public fiability insurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and’ assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this™ paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender
agree to other terms of payment, these amounts shall bear mterest from the date of
disbursement at the Note rate and shall be payable, with mterest upon notrce from Lender to
Borrower requesting payment. i
1800866079 ’ 1110031406

MULTISTATE PUD RIDER- Single Family - anleMae!FreddieMac ) IFORM INSTRUMENT
VMP®-TR (081 1) Fage 2 of 3 tnitials: 7., - Fotm 3150 1/01

R

Skagit County Audltor
12/21/2011 Page 20 of

21 11:18AM



BY SiGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
%his 'PUD deer

% %e/ (Seal) C)F’/"‘“’ ;@Mcﬁu. (Seal)

CHARLES. L ﬁc B)s;}a -Borrower JONIE L(}qc BEE -Borrower

{Seal) {Seal)

-Borrower -Barrower

- (Seal) {Seal)

. -Borrower -Borrower

{Se'al).f-:. (Seal)

mBorrowe re ’ ~Borrower
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