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/40870'00 . DEED OF TRUST

MIN: 1001863-0000129146- 5

Grantor(s): oLt
(1) Rodney B. Hayes - “
(2) Kandy L. Hayes

3)

€y

(3)

(6

Grantee(s):

(1) Sterling Savings Bank (“Wtéﬁé )

{2) Land Title Company of Skagit County

Legal Description {abbreviated): PTN SE 1/4 OF NW 1)‘4 11-35 7 E W M. AKA TR. 2, SP #28-89).

Assessor’s Tax Parcel 1D # 350711-2-008-0600 / P123680:5?"

DEFINITIONS

Words used in multiple sections of this document are

" add1t10nal legal(s) onpage 3

defined below and 611113; words are defined in Sections

3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided

in SCCUOII 16.

(A) “Security Instrument” means this document, which is dated December 14 2011 ,

together with all Riders to this document.

(B) “Borrower” is Rodney B. Hayes and Kandy L. Hayes, Husband aﬁgz-Wije

Borrower is the trustor under this Security Instrument.
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(O) “Lender” is-Sterling Savings Bank :
Lenderis a-@ Washington carporation organized
and existing undeér the laws of the State of Washington . Lender’s address is
510 W Riverside Ave, Suite 205, Spokane, WA 99201

(D} “Trostee” is Land__jl’iil_e Company of Skagit County

(E) “MERS” is Mortgage Electramc Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is-organized and existing under the laws of Delaware, and has an address
and telephone number of P O 'Box 2026' Flint, MI 48501-2026, tel. (888) 679-MERS.

{F) “Note” means the promassory note sugned by Borrower and dated December 14, 2011
The Note states that Borrower owes Lender Elgl'lty Eight Thousand and no/100

C Dollars (U.S. $88,000.00 ) plus interest.
Borrower has promised to pay t‘ms deb m (3 gular Penodlc Payments and to pay the debt in full not later than
January 01, 2022 Ny

(G) “Property” means the property that is denscnbed below under the heading “Transfer of Rights in the
Property.”

(H) “Loan” means the debt evidenced by the Note plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Secunty Inslmmeut plus interest.

(I) “Riders” means all Riders to this Security Insirument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as apphcable]

I:I Adjustable Rate Rider I:' Condeminiurd Ru:ler E n I:l Second Home Rider
I:l Balloon Rider EI Planned Unit Develupment Rlder IZ' Other(s) [specity]

~ Manufactured Home
El 1-4 Family Rider D Biweekly Payment R1der e Rlder

{J) “Applicable Law” means all controlling applicable federal statgs and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as weII as all applicahle final,
non-appealable judicial opinions. . : :

(K) “Community Association Dues, Fees, and Assessments” means all dues fees assessments and other
charges that are imposed on Borrower or the Property by a condommmm assocxanon homeowners
association or similar organization. :

(L) “Electronic Funds Transfer” means any transfer of funds, other than . fransaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic ‘_termi:r'ial,, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a ﬁnanclal 'instltutmn to-debit or
credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated te]ler machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers
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M) ) ‘Ts_crow‘ Items” means those items that are described in Section 3.

(N) “Nﬁscellap‘eous_.[’mceeds” means any compensation, setflement, award of damages, or proceeds paid
by any third party {other than insurance proceeds paid under the coverages described in Section 5) for:
(1) damage to, of destmctlon of, the Property; (ii) condemnation or other taking of all or any pait of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property

(0) “Mortgage Insurauce _means insurance protecting Lender against the nonpayment of, or default on,
the Loan. : -

(P) “Periodic Payment” means the _i’cgularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounits under Section:3 of this Security lnstrument.

(Q) “RESPA” means the Real Estate Settlement Procedures Act (12 US.C. § 2601 et seq) and its
implementing regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time to time,

or any additiona} or successor legislation or regulatlon that governs the same subject matter. As used in this
Security Instrument, “RESPA” refers to all requirements and restrictions that are imposed in regard to a
“federally related mortgage loan™ everi. 1f the Loan does not qualify as a “federally related mortgage loan”

under RESPA. : ;

(R) “Successor in Interest of Borrower” -rﬁéans any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (selely-as nominee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance
of Borrower's ¢covenants and agreements under this Secunty I_nsirument and the MNote. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in tust; wnh power of sale, the following descnbed

property located in the County of = - Skaglt
[Type of Recording Jurisdiction] i [Name of Recording Jurisdiction]

PTN SE 1/4 OF NW 1/4, 11-35-7T EW.M. AKATR. 2, 5P #28-89)

"See attached legal description attached hereto and made a 'rj'ayrt 'here'of.‘-'.

Tax Account Number(s): 350711-2-008-0600 / P123650

which currently has the address of 40365 ChallengerRd~

[Strect)
Concrete Washingion 98237 '*(-‘pr-c;pény'@m“y
[City] [Zip Code]
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all eascments,
appurteriances, and fixtures now or hereafier a part of the property. All replacements and additions shall aiso
be coveréd by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this. Sccurlty Instrument but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lendx:r ¢.sticeessors and assigns) has the right: to exercise any or all of those interests, including,
but not limited to, the nght to-foreclose and sell the Property; and to take any action required of Lender
inchuding, but not h.nmed to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and’ convey ‘the Property and that the Property is unencumbered, except for encumbrances
of record- Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY IN"STRUMT%N'I':"combims uniform covenants for national use and non-uniform
covenants with limited vanauons by Jurlsdlcnon to constitite a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower-and Lender covenant and agree as follows:

1. Payment of Principal, Interest; Escrow Items, Prepayment Charges, and Late Charges.
Borrower shail pay when due the principal ofy’ and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due¢ under-the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due undér the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpald Lender may: require that any or all subsequent payments
duc under the Note and this Security Instrument be made in-one or more of the following forms, as selected
by Lender: (a) cash; (b} money order; (c) certified check, baiik ‘check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an instimion. Awvhose deposnts are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer. g

Payments are deemed received by Lender when ‘teceived at the location designated in the Note or at
such othet location as may be designated by Lender in accardam:e thh the notice provisions in Section 15.
Lender may teturn any payment or partial payment if the payment or part1a1 payments are insufficient to
bring the Loan current. Lender may accept any payment or pa.rtla] payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its tights 1o refuse such payment or partial
payments in the future, but Lender is not obligated to apply such paymcnts at the tirne such payments are
accepted. If each Periodic Payment is applied as of its scheduled due.date, then Lendsr need not pay interest
on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply such funds
or return them to Borrower. If not applied earlier, such funds will be:applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim witich Barrower might have now
or in the futuze against Lender shall relieve Borrowet from making paymients’ due under the Note and this
Security Instrument or performing the covenants and agreements secured by this Seetrity Instrument.

2. Application of Payments or Proceeds. Except as otherwise descnbed in this- Section 2, all
payments accepted and applied by Lender shall be applied in the following order of prlorlty (a)interest due
under the Note; (b) principal due under the Note; (c) amounts due under Section-3. Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be
applied first to late charges, second to any other amounts due under this Security Instrument, and then o
reduce the principal balance of the Note. :
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If L_cndcr'réceiyes a payment from Borrower for a delinquent Periodic Payment which includes a
sufficienit amount t6-pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more tharione Periodic Payment is outstanding, Lender may apply any payment received from
Borrowet to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any.excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charpes due. Voluntary prepayments shall be
applied first to any prepaymert charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or pestpone:the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems: Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for:
(a) taxes and assessmenis and other items which can attain priority over this Security Instrument as a lien or
encurnbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lénder under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borféwer ‘to.Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called “Escrow Items.” At origination or at any
time during the term of the Lean, Lendér may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower and such dues, fees and assessments shall be an Escrow [tem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow [tems unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow [tems. Lender may w’aivg.Borréwer’s obligation to pay to Lender Funds for any or all
Escrow Iiems at any time. Any such waiver-tay only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lendcr requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may ‘require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to bé “covenant and agreement contained in this
Security Instrument, as the phrase “covenant and agreement’is iised in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
Itern, Lender may exercise its rights under Section'9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any time by a notice given in accordance’ with Sectmn 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or omerwwc m accordance with Applicable
Law. '

The Funds shall be held in an institution whose deposns am msured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution*whose deposits.are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no' later than the time
specified under RESPA. Lender shall not charge Borrower for holding ared applymg the Funds, anmually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays: Borrower. interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is‘made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to-pay Borrower any
interest or earnings on the Funds. Borrower and Lender can agree in writing, however; ‘that interest shall be
paid on the Funds. Lender shall give to Borrower, without charge, an annual accou.ntmg of the Fu.nds as
required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held ul escrow as
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defined undcr-_'RE-SP-A, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lendet - the-amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as rcqulred by RESPA, and Borrower shall pay 1o Lender the amount necessary to make up
the deficiency in: accordance with RESPA, but in no more than 12 monthly payments.

Upon payment-in.full-of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Propérty'Whieh can attain priotity over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items-are Escrow Ttems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly dlscharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in wntmg to the: payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as. Botrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement Gf the lien’in, legal proceedings which in Lender’s opinion operate to prevent
the enforcement of the lien while-those proceedings are pending, but only until such proceedings are
concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lcnder ‘deterinines that any part of the Property is subject to a lien which
can attain priority over this Secunty Instrument Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which that notice is. gwen, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Sectmn 4.

Lender may require Borrower to pay a one;time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereaficr erected on
the Property insured against foss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and ﬂoods for which Lender requires insurance. This
insurance shall be maintained in the amounts {including’ deducub]e levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance catrier providing the insurance shall*bé chosen by Borrower subject to Lender’s right to
disapprove Borrower’s chaice, which right shall not be. exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a)a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge fqr flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall alsd be responslhle for the payment of any fees
imposed by the Federal Emergency Management Agency in connectlon w1th the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages descnbed above, Lendcr may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is undcr no oblnganon to purchase any
particular type or amount of coverage. Therefore, such coverage shall ¢over Lender, bui might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of thc Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was prewously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might siguificantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under, this-Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon nonce from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subje.ct to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shiall name __Lender as
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mortgagee and/or as-an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates.'If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal-hotices. If Borrower oblains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruiction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mbrtghgee ‘and/or as an additional loss payee.

In the event of {oss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance pt_‘__oceq_sds whether or not the underlying insurance was required by Lender, shall be
applied to restoration .oT répair of the Property, if the restoration or repair is economically feasible and
Lender’s security is-not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance pmceeds Auntil Lerider has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed Wnless an agreement is made in writing or Applicable Law requires
interest to be paid on such insiirance pmceeds Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for- public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shill be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s secunty would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security” Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied-in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. 1f Borrower does not‘respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either évent, or if Lender acquires the Property under Section 22 or

otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Secunty Instrument, and (b) any other of Borrower™s
rights (other than the right to any refund of uncarned.premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights. Are. appllcable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due. -

6. Occupancy. Borrower shall occupy, estabhsh and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrumcnt and shall continue (0 occupy the
Property as Borrower’s principal residence for at least one year after the: ‘date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonab]y w1thhe]d or unless extenuating
circumstances exist which are beyond Borrower’s control. e

7.  Preservation, Maintenance and Protection of the Pmperty, Iuspectlons Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall matntam the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. ‘Unless itis determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promytly repair the Property
if damaged to avoid further deterioration or damage. If insurance or coridemnation’proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be: respons1b1q for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress®payments as’the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or fesiore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration,

Lender or its agent may make reasonable entries upon and inspections of thic Property, If it has

reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Botrower notice at the time of or prior to such an interior inspection specifying such reasonable cause
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8 Bnrrnwer s Loan Application. Borrower shall be in default if, during the Loan application
Process; Bormwer OF any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements 1o Lender
{or failed to provide Lender with material information) in connection with the Loan. Material representations
include, but are-not_ limited to, representations concerning Borrower’s occupancy of the Property as
Borrower’s prmmpai residénce.

9. Protection of Lender’s Interest in the Property and Righ¢s Under this Security Instrament.
If (2) Borrower fails to pcrfogm the covenants and agreements contained in this Security Instrument, (b} there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument:(such.as a proceedmg in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lién which may. dttain priority over this Security Instrument or to enforce laws or
regulations), or {¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or approprlate ‘o protect Lender’s interest in the Property and rights under this Security
Instrument, including protcctmg and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender’s actions can include; but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instruriient; (b) appearing in court; and (¢) paying reasonable aitorneys” fees 0
protect its interest in the Property and/or rights vhder this Security Instrument, including its secured position
in a bankruptcy proceeding. Secunng the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or beard up doors and windows, drain water from pipes, eliminate
building or other code violations or da._’r_igerous conditions, and have wtilities turned on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or
obligation t0 do so. It is agreed that Lender mcurs no liability for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such ‘interest, upon netlce from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing,

10. Mortgage Insurance. If Lender required Mortgagc Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was requited to make ‘separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, ata cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance covérage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated:payments that were due when the
insurance coverage ceased to be in effect. Lender will accept, use and fetain these paymcnts as a non-
refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shal] be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shalI not be.tequired to pay
Borrower any interest or earnings on such loss reserve. Lender can no longet require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires). prqylded_ By an insurer
selected by Lender again becomes available, is obtained, and Lender requires separately desighated payments
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as 2 condition of
making the Loan and Borrower was required to make separately designated payments toward fhe prémiums

for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgagie Insur C e_m effcct,
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or to provide-a non-refundable loss reserve, until Lender’s requirement for Morigage Insurance ends in
accordance with any written agreement between Borrower and Lender providing for such termination or until
termination is required:by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay
interest at the rate provided in the Note.

Mortgage Insurance: ,relmburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower: does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage” msurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions thatare satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreemems may require the mortgage insurer to make payments using any source of
funds that the mortgage instrer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements Lender any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive {directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a sharé of the ifisurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed ‘captive reinsurance.” Further:

{(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the-Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower (o any refund.

(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or (o receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds, Fnrfelture All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proeeeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the tight to’ hold ‘such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure, the work has heen completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be'paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or eamings-on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would ‘be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether ot not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be apphed i thc order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, thé Mlscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether ot not ‘then due, w:th the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in. Whlch the fair market
value of the Property immediately before the partial taking, destruction, or loss in ¥alue is equal tor or greater
than the amount of the sums secured by this Security Instrument immediately before the: parna.l taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, theé sumé secured' by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before ‘the parualtakmg,
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destructlon or Ioss in value divided by (b) the fair market value of the Property immediately before the
partial, takmg, destructlon, or loss in value. Any balance shall be paid to Borrower.

In-the event of a: partia] taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums’ secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender othérwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instruriient whether or not the sums are then due.

If the Property is a’r_;and_oned by Borrower, or if, after notice by Lender to Bomrower that the Opposing
Party (as defined in the next sentence) offers to make an award to seftle a claim for damages, Borrower fails
to respond to Lender withir' 30. days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds enther to restoration ot repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. “Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party agamst whom Bormrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could resuli im forfeiture- of the Property or other material impairment of Lender’s
interest in the Property or rights under hiis Securlty Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provrded in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any
award or ¢laim for damages that are atﬂ'ibmable to-the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender. .

All Miscellaneous Proceeds that are not applled to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or medification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall.not. be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend. time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason: of-any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearanee. by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments’ from third persons, entities or Successors in
Interest of Botrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liahility; Co-signers; Successors and Assrgns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint-and several, [However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a “co-signer” ): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-sigher’s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
{c) agrees that Lender and any other Borrower can agree to extend; modify, -forbear or make any
accommodations with repard to the terms of this Security Insirument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who aSSumes Borrower's
obligations under this Security Instrument in writing, and is approved by" Lender, shall_obtain all of
Borrower’s rights and benefits under this Security Instrument. Borrower shal] not he’ released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to- such release in
writing, The covenants and agreements of this Security Instrument shall bind (except ds prqwded in- Scctlon
20) and benefit the successors and assigns of Lender. e
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14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's ‘default; for the purpose of protecting Lender’s interest in the Property and rights under this
Security Tnstrument, ineluding, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific foe
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly preh1b1tcd by this Security Instrument or by Applicable Law,

If the Loan is subject to-a.law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other ,lcan tharges collected ot to be collected in connection with the Loan exceed the
permitted limits, then; (a) any such Joan charge shall be reduced by the amount necessary to reduce the
charge to the permltted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower: Lender may choose to make this refund by reducing the principal owed
under the Note or by making a dl.l‘e_l;l payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any rlght of attion Borrower might have arising out of such overcharge.

15. Notices. All notices_given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to’ Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower wher mailed by ﬂrst class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice'to. any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address: If Lendér specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by ﬁrst class mail to-Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notlce in connection with this Security Instument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument. -

16. Governing Law; Severability; Rules of C‘onstrucuon This Security Instrument shall be
governed by federal law and the law of the jurisdietion-in- wlnch the Property is located All rights and
obligations contained in this Security Instrument are subject © any, requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silerice shall not be construed as a prohibition against agreement by contract. In the
event that any provision ot clause of this Security Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrument or the Note whlch can be given effect
without the conflicting provision.

As used in this Security Instrument: (a) words of the mascu]me gender shall mean and include
cotresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word “may” gives sole dlscretlon w1thout any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of &us Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower: As used-in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, mcludmg, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, 1nstallment sdles contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date toa pirchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) Wimpu_tfl:endcr’s_'3prior
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written corsent, Lender may require immediate payment in full of all sums secured by this Security
Instrument.” However; thlS option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. >

If Lender ¢ exermses this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period: of tiot less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must’pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without furtherhotice or demand on Borrower.

19. Borrower’s nght to. Reinstale After Acceleration. If Botrower meets certain conditions,
Borrower shall have the-tight to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of (a) five: days before: sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (2) pays Lender aII siims which-then would be due under this Security Instrument and the Note as
if no acceleration had occurred (b) cures any default of any other covenants or agreements;
(c) pays all expenses incurred in enforcmg this-Security Instrument, including, but not limited to, reasonable
attorneys’ fees, property inspection and-valuation fees, and other fees incurred for the purpose of protecting
Lender’s interest in the Property” and nghts ‘under this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure that Lender’s interest in the Property and rights under this Security
Instrument, and Borrower’s obligation 10 pay the sims secured by this Security Instrument, shall continue
unchanged. Lender may require that Bother pay stich reinstaternent sums and expenses in one of mote of
the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasuret’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality ‘or-entity; or (d) Electronic Funds Transfer. Upon reinstaterent
by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right fo remstate shall not apply in the case of acceleration under
Section 18.

20. Sale of Note; Change of Loan Servicer;. Noilce of Grlevance The Note or a partial interest in
the Note {together with this Security Instrument) can be sold one or more times without prior notice to
Barrower. A sale might result in 2 change in the entity (Imown ag the “Loan Servicer™) that collects Periodic
Payments due under the Note and this Security Instrument: and’ pcrfomls other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law, There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Noté. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any- other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold-and thereafter the Loan is serviced by a
Loan Setvicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servmer and are not assurmed by the
Note purchaser unless otherwise provided by the Note purchaser. :

Neither Botrower nor Lender may commence, join, or be joined* to any Judlcxal action (as either an
individual litigant or the member of a class) that arises from the other party’s-actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, orany ‘duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with sych notice given
in compliance with the requirements of Section 15) of such alleged breach and afforded-the other party hereto
a reasonable period after the giving of such notice to take corrective action. If Appllcable Law ‘provides a
time period which must elapse before certain action ean be taken, that time period will bel deemed to be
reasonable for purposes of this paragraph. The notice of acceleration and opportunity” to cure, given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuani % Section 18
shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Sectlon 20
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21. Hazardnus Substances. As used in this Section 21: (a) “Hazardous Substances” are those
substances deﬁned ‘ag-toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substarices: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents materials containing asbestos or formaldehyde, and radioactive materials; (b)
“Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or-environmental protection; (¢) “Environmental Cleanup” includes any response
action, remedial action,-or rempval action, as defined in Envirenmental Law, and (d) an “Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not caise. or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or thrcaten 10 release. any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to-do; anythmg affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or {c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condmon that adversely affects the value of the Property. The preceding two
scntences shall not apply to the: presence; Use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognmed to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrawer shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or rcgulatory agency or private party involving the Property and any
Hazardous Substance or Environmeital’ Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited o, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any. -ondition caused by the presence, use or release of a
Hazardous Substance which adversely affects’ the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, 6r any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Envuonmental Law. Nathlng herein shall create any obligation on
Lender for an Environmental Cleanup. S

NON-UNIFORM COVENANTS. Borrower and: Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to ‘Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in-his Secnrity Instrument (but net prior to
acceleration under Section 18 unless Applicable Law- pmwdes otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the defaull; (c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in‘acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a daie not less than 120 days
in the future. The notice shall further inform Borrower of the right to remstate after acceleration, the
right to bring a court action to assert the non-existence of a defanlt or any other defense of Borrower
to acceleration and sale, and any other matiers required to be in¢lyded in the notice by Applicahle
Law. If the default is not cured on or before the date specified in the notice, Lender at is opfion, may
require immediale payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the ‘remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of tille evidence.

If Lender invokes the power of sale, Lender shall give written nolice (o Trustee of thé'occurrence
of an event of default and of Lender’s election to cause the Property {o be sold. Trustée and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Appllcable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms deﬂgnated m the’ nolu:e
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of sale in one-or more parcels and in any order Trustee determines, Trustee may postpone sale of the
Property for i‘;..-_pei‘i__g_:i’d or periods permitted by Applicable Law by public announcement at the time
and place fixed in thenotice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall: dellver to the purchaser Trustee’s deed comveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima Facie
evidence of thie (ruth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to-all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all ums secured by this Security Instrument; and (c) any excess (o the person or
persous legally entitled to it or to the clerk of the superior conrt of the county in which the sale
took place. :

23. Reconveyance Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Securlty Instruriiént to Trustee. Trustee shall reconvey the Property without warranty to
the person or persons legxﬂy enmled 10 it. Such person or persons shall pay any recordation costs and the
Trustee’s fee for preparing the | reconveyance

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a
successor trustee to any Trustee appointed, hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee hercin
and by Applicable Law.

25. Use of Property. The property is.not used prmmpally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be en__‘utled to recover its reasonable attorneys” fees and costs in any
action ot proceeding to construe or enforée any tem of this Security Instrument. The term “attorneys’ fees,”
whenever used in this Security Instrument, shall include without limitation attorneys” fees incurred by Lender
in any bankruptcy proceeding or on appeal. " °
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'ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT; OR. TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGN_ING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1
through 16 of this-Security Instrument and in any Rider executed by Borrower and recorded with it.

(Seal) MZ}- /f /0/‘@47{«@/ Seal)
-Borower  Kahdy L. }@yes [ -Borrower

(Seal) (Seal)
-B_qrmwzr -Borrower
S (sealy” (Seal)
./ -Dorower -Bormower
Witness: : W:mcss
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State of Waéhihg-tbn )
County of SKAGIT )
On this day perscnally appearcd before me Rodney B. Hayes, Kandy L. Hayes

, to me known to be the individual(s}
described in and who cxecuted the within and foregping instrument, and acknowledged that he (she or they)

signed the same as: hlS (her or. thelr) free and voluntary act and deed, for the uses and purposes therein
mentioned.

Given under my ha.nd and ofﬁcaal seal this 14TH dayof DECEMBER, 2011
\\\\\HIHHH‘,’
/
e, %am(uw
Sl % _ e
£ !. 01"HY ?- KAREN ASHLEY
= i * YA .2 -‘_: : Notary Public in and for the State of Washington re51dmg at:
- [ =5
= i S s - EY
% d}:'-. PUBY '.{g’ 3 - SEDRO-WOOLL
. S
L P Q\ &
4 ) . .
“h, OF Wk ‘ My commission expires: 9/11/2014
Mg
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_ Schedule “A-1” 140870-OF
DESCRIPTION:

Lot 2 of ’Skagit éoﬁnty Short Plat No. PL05-0413, as approved December 15, 2005 and recorded
December22; 2005, -under Auditor’s File No. 200512220107, records of Skagit County, Washington;
being a portion of the Southeast % of the Northwest % of Section 11, Township 35 North, Range 7 East,

Situate in the County o__f “_Slg'égi_f,- State of Washington.
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" AFTER RECORDING, RETURN TO:

<" Attnt Document Control

* Sterling Savings Bank
PO Box3010
‘Lynniwood, WA 98046

528-238714

'__:MAN'U:FACTURED HOME RIDER TO SECURITY INSTRUMENT

This Rider is-made this: 14th day of December 2011 and is incorperated into and amends

and supplements the Mortgage, Open-End Mortgage, Deed of Trust, or Credit Line Deed of Trust, Security Deed

("Security Instrument"} ofthe.same date given by the undersigned ("Botrower") to secure Borrower's Note to
Sterling Savmgs Bank,a Wa,shmgton Corporation (“Lender™}

of the same date ("No‘te") smd covenng the Property described in the Security Instrument and located at:

40365 Challenger Rd, Concrete WA 98237
- (Propcrty Address)

Borrower and Lender agre'é t}}é.t ;ﬁé Secﬁ_ri.t_y Instrument Amended and supplemented to read as follows:

1. Meaning of Some Wo':rds As ised in this Rider, the term "Loan Documents” means the Note, the
Security Instrument and ity Consttuction Loan Agreement, and the term "Property”, as that term is defined
in the Security Instrumerit; inclides the "Manufactured Home" described in paragraph 3 of this Rider. All
terms defined in the Note on'the Security. Instrurnent shall have the same meaning in this Rider.

2. Purpose and Effect of Rider: TF THERE IS A CONFLICT BETWEEN THE PROVISIONS IN THIS
RIDER AND THOSE IN THE SECURITY INSTRUMENT, THE PROVISIONS IN THIS RIDER
SHALL CONTROL THE CONFLICTING PROVISIONS IN THE SECURITY INSTRUMENT WILL BE
ELIMINATED OR MODIFIED ASMUCH-ASTS NECESSARY TO MAKE ALL OF THE
CONFLICTING TERMS AGREE W-[TH.'TH:I’S RIDER.

3. Lender's Security Interest. All of Bon'ower s obligations secured by the Security Instrument also shall be
secured by the Manufactured Home:

USED 2006 HOMEBUILDER'S _58-9336_8:“& HB33680R 27X 60
NORTHWEST S T
New/Used Year Manufacturer's Name Mu.de,l f\lgme or Maq;:i No. Serial No Length x Width

4. Attention. Borrower covenants and agrees:
{a) to affix the Manufactured Home to a permanent féur’]dation on ‘thc Property;

{b) to comply with all Applicable Law rcgarding the afﬁxat:on of the Manufactured Home to the
Property: . S

{c) upon Lender's request, to surrcnder the certificate of title td=th*e Manu_faétured Home, if surrender
is permitted by Applicable Law, and to obtain the requisite governmental approval and
documentation necessary to classify the Manufactured Home as real property under Applicable
Law;

(d) that affixing the Manufactured Home to the Property does not v1olatc any zonm g laws or other
local requirements applicable to the Property; :

{¢) that the Manufactured Home will be, at alf times and for all purposes pennane‘nt'.y afﬁxed to and
part of the Property. S

5. Charges; Liens. Scction 4, Paragraph 1 of the Security Instrument in amended to add .a__ ew thu’d sentence
to read:

Borrower shall promptly furnish to Lender all notices of amounts to be paid undep: thlS paragTaph
and receipts evidencing the payments. S :

6. Property Insurance. Section 3, Paragraph 1 of the Security Instrument is amended to add a new scccmd
scrtence to read: : '

Whenever the Manufacturcd Home is transported on the highway, Borrower must have tnp i c
insurance.

7. Naotices. The second sentence of Section 15 of the Security Instrument is amended by inserting the words
"unless otherwise required by law" at the end.

MANUFACTURED HOME RIDER T( SECURITY INSTRUMENT (1 1/05) Page 1 a2 Rev 1141872004
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' 8 Additional Events of Default. Borrower will be in default under the Security Instrument:

{(a) if any structure an the Property, including the Manufactured Home, shall be removed, demolished,
or substantially altered;

~-...'(b) if Borrower fails to comply with any requirement of Applicable Law (Lender, however, may
", : comply and add the expense to the principal balance Borrower owes to Lender); or

{c). if Borrower grants or permits any lien on the Property other than Lender's lien, or liens for taxes
S kand assessments that are not yet due and payable.

9. Nouce of Default If required by Applicable Law, before using a remedy, Lender will send Borrower any
ngtlce mquged by law, and wait for any cure period that the law may require for that remedy.

10. Additional Bigh;s_iif Lender in Event of Foreclosure and Sale. In addition to those rights granted in the
Note and Security Instrument, Lender shall have the following rights in the event Lender commences
proceedip’gs for. the foreclosure and sale of the Property.

(a) At Lender'soption, to the extent permitted by Applicable Law, Lender may elect to treat the
Manufactured Home as personal property ("Personal Property Collateral”). Lender may repossess
pcaceﬁllly trom the place where the Personal Property Collateral is located without Borrower's
permission. Lf.ndcr dlsd may require Borrower to make the Personal Property Collateral available
to Lender at a place Lender designates that is reasonably convenient to Lender and Borrower. At
Lender's option, to the. gxtent permitted by Applicable Law, Lender may detach and remove
Personal Praperty- Co]lateral form the Property, or Lender may take possessmn of it and leave it on
the Property. Borrower agrees to cooperate with Lender if Lender exercises these rights.

(b) After Lender repossesses Lender may sell the Personal Property Collateral and apply the sale
proceeds to Lender's redsonable repossession, repair, storage, and sale expenses, and then toward
any other amounts Bormwcr owes under the Loan Documents

{¢) In the event of any fcreclosure sale ‘whethcr made by Trustee, or under judgment of a court, all of
the real and Personal Propcrty Collatéral may, at the option of Lender, be sold as a whole or in
parcels. It shall not be necessary, to have present at the place of such sale the Personal Property
Collateral or any part thereof:_Lender, as well as Trustee on Lender's behalf, shall have all the
rights, remedies and recourse with respect to the Personal Property Collateral afforded to a
"Secured Party” by Applicable Law in addition to; and not i lumitation of, the other rights and
recourse afforded Lender and/or Trustee undef the Secu.rity Instrument.

By signing below, Borrower accepts and agrees to the terms and covammts contained in this Rider.

i

Rodney Bﬁéycs
/\&Wléﬁ%}/ /)” Maega

Kandy L. Haye
STATE OF __ WASHINGTON )

) 88,
COUNTY OF _SKAGIT )

I, the undersigned Notary Public, in and for the aforesaid State and County, do here‘_:tiy_.-céﬁify ﬁha‘i

RODNEY B. HAYES AND KANDY L. HAYES ' T
Borrower(s), personally appeared before me in said County and acknowledged the wn‘hm msimment to be their act
and deed, Given under my hand and seal this _ 14TH day of DECEMBER, 201 l S .

\\\mmuu,

State of WASHINGTON

County of SKAGIT

4, 4“;’". .".m..',f 3 \s" My commission expires:  9/11/2014 B

R
,’I OF WP&'\ \\‘.Q'
W

nanang
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* BOCUMENT CONTROL

L Sterling Savings Bank

POBOX 5010
-'LY NWOOD WA 98046

Space above this line for recording data

K . MANUFACTURED HOME AFFIDAVIT OF AFFIXATION

This instrunient prepared by ‘Sterling Savings Bank
Loan Number: 238714

Rodney B. Hayes, Kandv L Hayes
Being duly sworn, on h;s ot her 'oat-h state as follows:

1. Homeowner owns the man ufacturcd home ("home™} described as follows:

USED 2006 HUMEBU[LDER'S 58-3368 HB33680R 27 X 60
¢ NORTHWEST
New/Used Year = Man l_lf';_acturef's _n_afn'e__ Model Name or Medel No Manufacturer's Sertal No Length/Width

2. The home was built in compliance wﬁh the Federal Manufactured Home Construction and Safety Standards Act.
3. If the Homeowner is the first rctail: Bﬁycr of the-home, Homeowner is in receipt of (i) the manufacturer's warranty
for the home, (ii) the consumer manuat for the home (iii) the insulation disclosure for the home, and (iv) the

formaldehyde health notice for the home.

4. The home is or will be located at the follo'v;fi_.ﬁg ‘pm"p:qart')./. address”:
40365 Challenger Rd, Concrete WA 98237

5. The Legal Description of the property address ("land") is typed below or attached:

PTN SE 1/4 OF NW 1/4, 11-35-7 E W.M. AKA TR. 2, SP #28-89).,

"See attached legal description attached hereto and made a part p:ef'eof."

Tax Account Number: 350711-2-008-0600 / P123680

6. The Homeowner is the owner of the land or, if not the owner of the land, isin posse‘é'si;cm_,of the real property
pursuant to a lease in recordable form, and the consent of the lessor is attached to ‘this afﬁdﬁviﬁi

7. Thehome X s shall be anchored to the land by attachment to a pcrmanent foundation, constructed
in accordance with applicable state and local building codes and manufacturer's specifications in a.manner sufficient
to validate any applicable manufacturer's warranty, and permanently connected to appropriate residential utilities
(e.g. water, gas, clectricity, sewer) ("permancntly affixed"), The Homeowner intends that the home be an
immoveable fixturc and a permanent improvement to the land. :

8. The home shall be assessed and taxcd as an improvement to the land.

9. Homeowner agrees that as of today, or if the home is not yet located at the property address, upon thc dehvery of
the home to the property address: .

a.  All permits required by governmental authorities have been obtained; R

b.  The foundation system for the home was designed by an engineer to meet the soil condltmns of the e
land. All foundations are construction in accordance with applicable state and local buildingcodes, .~ |
and manufacturer's specifications in 8 manner sufficient to validate any applicable manufacturer's #
warranty.

¢. The wheels, axles, towbar, or hitch were removed when the home was placcd on the property addre:SS, : 3

and

d.  The home is (i) permanently affixed to a foundation, (ii) has the characteristics of site-built housmga
and (iii} is part of the land.

-
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10 If the Homeowner is the owner of the land, any conveyance or financing of the home and the land shall be a
o smgle transactmn under applicable staie law.

Ity Other than those disclosed in this affidavit, the Homeowner is not aware of (i) any other claim, lien or

__encumbranca affecting the home, (if) any facts or infermation known t» the Homeowner that could reasonably afiect
the val!dlty of thc title of the home or the existence or non-existence of security interests in it.

12. A Homeowner shall intial only one of the following, as it applies to title to the home:

Thc home is not covered by a certificate of title. ‘Uhe original manufacturer's certificate of origin, duly
endorsed to the homeuwuer is attached to this affidavit, or previously was recorded in the real property records of
the jurlSdlCthﬂ whire. the home is to be located

_'The home is not covcreti by a certificate of title . Afier diligent search and inquiry, the Homeowner is
unable to preduce the arlgmal manufacturers certificate of origin

The X manufacturt__ar s cemﬁ_g_:ate ororigin___ certificate of title to the home _ shallbe ___ X hasbeen
eliminated are required by applicable law

. The home shati bt;;(‘:b_yei'éd bya certificate of title.
13. This affidavit is executéd by HbmeoWnér(s} pursuant to applicable state law.

IN WITNESS WHEREOF, HOHIEOWIIEI'(S) has executed this Affidavit in my presence and in the presence of the
undersigned withesses on this 14TH day of DECEMBER, 2011

(Seal)

Hotheowner 1 Witness

Rodney B. Hayes
Printed Name

% /%OJ (Scal)'-.l R
or cownerZ W]tness s

Kandy L. 1]layes

Printed Name

_ (Seal)
Homeowner 3 Witncss:;'
Printed Name
STATEOF WASHINGTON )
) ss.;
COUNTY OF SKAGIT ' )
Onthe 14TH  dayof DECEMBER in the year 201F. . g’e.fmgsme; the

undersigned, a Notary Public in and for said State, persenally appeared

RODNEY B. HAYES AND KANDY L. HAYES i :
personally known to me or proved to me on the basis of satisfactory evidence to be the Lndmdual(s) whose: name(s)
is (are) subscribed to the within instrument and acknowledged to me that he/she/they executed the samein .~ ..
his/her/their capacity(ies), and that by his/her/their signature(s) on the instrument, the mdmdual(s) or the person on
behalf of which the individual(s) acted, executed the instrument.

\“\\\IIIHM”,
Speadtus
Notary Slgnature $ f."ﬂ. .,.. .a
s i otAfY % =
KAREN ASHLEY S {Y avin 2
MNotary Pristed Name - -':: '-,w \Q .50 :_":
EX XS rPyB ,.'Qg 55
% ..'.l .l’.'. "
Notaty Public: Staic of _ WASHINGTON %7’?6;&;5%'5}
Qualifed in the County of Skagit ”Immm\\\“\

My commission expires 9/11/2014

MEL AFTIDAVIT OF AFFIXATION (01/07)
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Lendei"s' Sﬁfem ent of Intent:

The undersngned ("Lender") intends that the Home be an immoveable fixture and a permanent improvement to the
Land. .

Sterling Savmgs Bank :

Lender .
By: b-SL T
Authorized Slgnature u
STATE OF W/ f __ )
' ) ss.;
COUNTY OF SK Q_JJ . )

Onthe | jl dayr of ,PBQ(. =Taa) b@f in the year X011 before me, the
u$ gned, a Notary Public in and for said State personally appeared
> G.Qiﬂm )
personally knowty'to me or proved to me.on the basis-of satisfactory evidence to be the individual(s) whose name(s)
is (are) subscribed to the within instrument and acknowledged to me that he/she/they executed the same in
his/her/their capacity(ies), and that by his/her/their signature(s) on the instrument, the individual(s), or the person on
behalf of which the individual(s) acted, executed the mstrument

Notary Slgnature C%é‘

“Tere, L Lo

Notary Printed Name

Notary Public: State of LJ}A
Qualified in the County of AL JQC.,«/‘
My commission expires: </ // 9 /! [ S

Official Seal:

Notary Pubiic
State of Wasnington
Torri L Layton
Commission Expiren 04-18-18

AL

M ATTIOAVIT OF ASEEATION B ke Skagit County Auditor
12/20/2011 Page 22 of 2511:22AM



" AFTER RECORDING, RETURN TO:

.~ DOCUMENT CONTROL

' Sterling Savings Bank
PO BOX 5010
LYNNWOOD WA 98046

._Space above this line for recording data

REAL PROPERTY AND MANUFACTURED HOME LIMITED POWER OF ATTORNEY
(To execute or release _I_Jf'lle, r__nﬂftgage or deed of trust, security filing, transfer of equity and insurance documents and proceeds.)

The undersigned bormwer(s) whe:ther or more, each referred to below as "I" or "me,”" residing at:

40365 Challenger Rd Concrete, _W‘A 98237

("Present Address").
I am the Buyer/Owner of the following ma_'n;'ifactured home (the "Manufactured Home"):

USED 2006 HOMEBUILDER'S 58-3368 HB33680R 13.50 X 60

NORTHWEST"
New/Used Year Mamlfacmre:‘s ‘Jame 2 Model Name or Model No. Serial No Length x Width

permanently affixed to the real property ]ocatecl at 40365 Lha]]enger Rd, Concrete WA 98237

("Property Address") and as more T
Particularly described on Exhibit A attached hereto (the "Real Property”). I do hereby irrevocably make, constitute,
appoint and authorize with full powers of subsntuuon, 5 {"Lender"), its successors, assigns, or designees as my
agent and attorney-in-fact, in my name, piace and stead in any way which I could do, if I were personally present,
with full power of substitution and delegation, (1) to complete, execute and deliver, in my name or Lender's name,
any and all forms, certificates, assignments, designations, releases or other documentation as may be necessary or
proper to implement the tetms and provisions of the Se'curity Instrument dated December 14, 2011 executed by me
in favor of Lender, (2) to complete, execute and deliver, in my name orin Lender's name, any and all forms,
certificates, assignments, designations, releases or other documentatlon ag may be necessary or proper to make
application for and obtain the certificate of title for the Manufacuncd Home and to have Lender (or its designee)
designated as lienholder on the certificate of title for the ManufacturedHome, (3) to complete, execute and deliver
in my name or Lender's name, any and all forms, certificates, assignments, designations, releases or other
documentation as may be necessary ot proper to have the Manufactured, ‘Home ‘treated as real cstate for any and all
purposes under state law, including but not limited to the surrender of any certlﬁcate of title, any election to treat the
Manufactured Home as real estate for tax purposes or to meet any other: reqlllrements in order for the loan/financing
secured by the Manufactured Home and the Real Property to be eligible for sale on the Federal National Mortgage
Association ("Fannie Mae"), the Federal Home Loan Mortgage Association ("Freddle Mac") or any other secondary
market purchaser, (4) to receive, complete, execute or endorse, and delne'cr m my name or Lender's name any and all
claim forms, agreements, assignments, releases, checks, drafis or other instrumenis.and vehicles for the payment of
money, relating to any insurance covering the Manufactured Home, the indebtedness secured by the Manufactured
Home or the Real Propetty, and (5) to complete, sign, and file, without my signature, such financing and
continuation statements, amendmends, and supplements thereto, mortgages, deed of trust and other documents,
including releases of these items, which I may from time to time deem necessar¥y to perfect ‘preserve and protect
Lender's security interest in the Manufactured Home, the Property and any other property sold with it. I
acknowledge that at the lime this Power of Attorney and my Security Instrument and any 0f the forms, certificates,
assignments, designations, releases, or other documentation are prepared the serial number of the manufactured
housing unit may not be available or may be inaccurate. The manufactured housing unit maybed factory order in
the process of being constructed. Immediately, upon Lender's receipt of the serial number, I undersiand and agree
that the above items may be completed and/or corrected by Lender to properly disclose all the apphcable home
identifications, including the serial number. T understand that I will be provided with a copy: of any com:cted
agreement.
To induce any third party to act hereunder, I hereby agree that any third party receiving a duly executed copy or
facsimile of this instrument may act hereunder, and for myself and for my heirs, executors, legal representatives and
assigns, hereby agree lo indemmify and hold harmless any such third party from and against any and alt claims that *
may arisc against such third party by reason of such third party having relied on the provisions of this 1nstmment

R
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. have given this Limited Power of Attorney in connection with a Ioanffmancmg to be given by Lender and to
" induce T'ender to make the financing available. It is coupled with an interest in the transaction and is irrevocable.
This Limited Power of Attorney shall not be affected by my (our) subsequent incapacity, disability, or
iincompetence: -1 do further grant unto Lender full authority and power to do and perform any and all acts necessary
“or-incident 4 the- *execution of the powers herein expressly granted, as fully I might or could do it personally present.

ITN_ESS my hand and seal this 14TH  dayof DECEMBER, 2011

Witness
Witness B
Printed Name T
(Seal)
Witness
Printed Name
STATEOF _WASHINGTON -~ .
COUNTY OF SKAGIT
Onthe 14TH  dayof DECEMBER in the year 2011  thefore me, the

undersigned, a Notary Public in and for said State, personally appeared
RODNDY B. HAYES AND KANDY L, HAYES

personally known to me or proved to me on the basis of sausfactory evidence to be !Ii individual(s) whose name(s)

is (are) subscribed to the within instrument and g owledged to-me ‘that he/shef ecuted the same in
his/her/their capacity(ies), and that by his/her{i g;nature(s) on the instrument, the individual(s), or the person on
behalf of which the individual(s) acted, executed the meh‘nment ;

2 / - \\\mmuu,,,
\
WY .u-h,.
Notary guatum ‘s. & %

AR,
KAREN ASHLEY ; v 11724 }
Notary Prinled Name a % hUa L‘G

kA r
%0 Rl
Notary Public: State of _ WASHINGTON %, O ,,",3‘5\_\“ &

Qualified in the County of _ SKAGIT _ ””"f ll“\“\\
My commission cxpires: . 9/11/2014

\\‘\\

-..,..o"

4}

oy

-
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’

’”mum\“

0

Official Seal:

Drafied by: Sterling Savings Bank

Loan Number: 238714

MH Limited Fower of Attorney (12/05)
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Exhibit A
PROPERTY DESCRIPTION

The llég'fal desc’ﬁpti(_)n of the Property Address ("Land") is typed below or please see attached
legal d‘esbﬁpti(j'lz; S

PTN SE 1/4 OF NW 1/4, 11-35.7 € W.M. AKA TR. 2, SP #23.89),

Schedule “A-1” B 140870-OF
DESCRIPTION:

Lot 2 of Skagit County Short Plat NQII.I.PT;OS_;OAIE 1"3,'._;;15 approved December 15, 2005 and recorded
December 22, 2005, under Audiior’s File No-200512220107, records of Skagit County, Washington;
being a portion of the Southeast % of the N_d’r_t_liv_t_fést % of Section 11, Township 35 North, Range 7 East,

W.M,

Situate in the County of Skagit, State of Washmgton

AN
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