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"DEFINIFIONS

Woi.'ds used in tﬁuiiipie sections of this document are defined below and other words are defined in Seclions 3, 11, 13,
18, 20 angd 215 C'ertain rules regarding the usage of words used in this document are also provided in Section 16.

{A) “Saeurity instmment" means this document, which is dated December 16, 2011, together with ail Riders to this
document, ..

{8} ‘Borrmr“ is: BRET THORNTON and INGRID THORNTON; Husband and Wife. Borrower is the trustor under this
Security Instriment.” :

{G) "Lender*is BUSINESS BANK . Lender is a Corporation organized and existing under the laws of Vvashington,
Lender's address is BURLINGTON BRANCH, 1854 SO BURLINGTON BLVD, BURLINGTON, WA, 88233, Lender is the
beneficiary under this Security instrument.

(D} "Trustee" is FIDELITY.NATJIONAL TITLE INSURANCE COMPANY.

(E} "Note" means.the: prumlssory note signed by Borrower and dated December 16, 2011, The Note states that
Borrower owes Lender Oné. Hundred Eighty-four Thousand & 00/100 Dallars (U.S. $184,000.00) plus interest.
Borrower has promised to pay: th|s debt in regular Periodic Paymerts and to pay the debt in full not later than January 1,

2042,

{F} "Property" means the propeny that is described below under the heading "Transfer of Rights in the Property."

{&) "Loan" means the debt'evidenced by.the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security lnstmmenl plus interest.

{H) “Riders" means all Riders to thig Security instrument that are executed by Borrower. The following Riders are to
ba executed by Borrower [check box as applicable]:

Adjustable Rate Rider E] Condomimum Rider D Second Home Rider
D Balloon Rider ' D P!anned Unit Development Rider D Other{s) [specify]
[J 1-4 Famiy Rider ‘ D Eiweekly Payment Rider

(I “Applicable Law"™ means ail controlling appﬁcabte Jederal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all appkcable final, non-appealable judicia
opinions,

W} "Community Association Dues, Fees, and Assessmems" means all dues, fees, assessments and other charges that
are imposed on Borrower or the Property hy 3 condnmmlum association, homeawners zssociation or similar
organization.

(K} “Electronic Funds Transfer™ means any transfer of funds other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or rnagrtetic
tape s0 as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, butis
nat limited to, point-of-gale fransfers, automated ‘teller machine transactions, transfers initiated by telephane, wire
transfers, and automated clearinghouse transfers. . =

{L} "Escrow llems” means those items that are descnbad in Section 3..

{M) “Miscellanecus Proceeds" meang any compensation, settlement, award of damages, or proceeds paid by any third
party (other than Insurance proceeds paid under the coverages deseribed.in-Section 5) for: (i) damage to, or destruction
of, the Property: (i) condemnation or other taking of all or any.peri:of.the Property; (i) conveyance in lieu of
condemnation; or {iv) misrepresentations of, or omissions as to; thg alue andfor condition of the Property.

{N)} "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

{¢) "Periodic Payment* means the regularly scheduled amount, due for E0) prmr.lpai and interest under the Note, plus @)
any amounts under Section 3 of this Security instrument.

(P} “RESPA" means the Real Estate Setllement Procedures Act {12 U‘S c. § 2601 et seq,) and its implementing
reguletion, Reguiation X {24 C.F.R. Part 3500), as they might be amended ‘from time to time, or any additional or
sugcessor legislation or regulation that governs the same subject matter. " Ag used in this Security instrument, "RESPA"
refers to alt requirements and restrictions that are imposed in regard 10 a "federally raiaied mortgage loan” even if the
Lean does not qualify as a “federally related morigage loan” under RESPA. :

{Q) “Successor in Interest of Borrower™ means any party that has taken fitle to the F’ropmy, whether or not that party
has assumed Borrower's obligations under the Note and/or this Security Instmment, e

TRANSFER OF RIGHTS IN THE PROPERTY

This Security instrument secures to Lender: (i) the repayment of the Loan, and all rénewals, extensions and
modifications of the Note; and (i) the performance of Bomowers covenants ‘and agreements .under this Security
Instrument and the Note. For this purpose, Borrower irrevecably grants and conveys te Trustee .n trust with power of
sale, the following described property located in the Counly of SKAGIT:

Real Property tax identification number is 4610-000-014-0003.

LOT 14, "PLAT OF CANDLE RIDGE," AS PER PLAT RECORDED IN VOLUME 15 OF PLA'{S PAGES 110 AND
111, RECORDS OF SKAGIT COUNTY, WASHINGTON.
SITUATE IN THE CITY OF MOUNT VERNON, COUNTY OF SKAGIT, STATE OF WASH{NGTON

which cumently has the address of 3611 £ BROADWAY, MOUNT VERNDN, Washington 982?4—8?20 (“Pmpeﬁy
Address™: .

TOGETHER WITH all the improvemenis now or hereafter erected on the property, and _alt easemenls_
appurtenances, and fixtures now or heresfter a part of the property. Adl replacements and sdditions_shall also be"
coverad by this Security instrument. All of the foregeing is referred to i this Security Instrument as the "Property -

BORROWER COVENANTS that Borrower is Lawfully seised of the estate hereby conveyed and has the nght 1o

grant and convey the Property and that the Property is unencumbered, except for encumbrances of racord. Borrower
warrants and will defend generally the title to the Property against all claims and demands, subject to any
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encumbranc,as of resord.

THiS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenanis with
Inmﬂed veriations b'y jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

4. “Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt avidenced by the Note and any prepayment charges and late
charges due under.the Naote. Borrower shall algo pay funds for Escrow items pursuant 1o Section 3. Paymenis due
under the Mote gnd this Securlly Instrument shalf be made In U.S. cuirency. However, if any check or other instrument
received by Lender.as payment under the Nate or this Security Instrument is returned to Lender unpaid, Lender may
require that any or alf subsequent payments due under the Note and this Security Instrument be made in one or more of
the following forms, as selected by Lender: (a) cash; (b} money order; (g) certified check, bank check, freasurer's check
or cashiers check, provided any:such check is drawn upon an institution whose deposils are insured by a federal
agency, instrumentality, .or entity; or (d) Electronic Funds Transfer.

Payments are’ desimed, received by Lender when received at the lotation desfgnated in the Note or at such other
location as may be ‘designated by Lehder in accordance with the notice provisions in Section 15, Lender may return
any payment or partial payment. if the payment or partial payments are insufficient to bring the Loan current. Lender
may accept any payment or.partist payment insufficient to bring the Loan cument, without waiver of any rights
hereunder or prejudice to ite:rights to refuse such payment or partial payments in the future, but Lender is not obligated
10 apply such payments -gt the e 5ach ‘payments are acoepted.  If each Periodic Payment is applied as of its
scheduled dus date, then Lemider. need not pay interest on unapplied funds. Lender may hold such unapplied funds unt
Borrower makes payment to bring the Loan cument. If Borrowar does not do so within a reasonable period of time,
Lender shall either apply such funds of return them to Borrower. If not applied eadier, such funds will be applied to the
cutstanding principal balance under the Note, |mmedlalely prior 1o foreclosure. No offset or claim which Borrower might
have now or in the future against Lender shalt relieve Borrower from making payments due under the Note and this
Security Instrument or performing the covenants-and agreements sectred by this Security Instrument.

2. Application of Payments or Proceeds. Excepl as otherwise dascribed in this Section 2, all payments accepted
and applied by Lender shall be applied i the following.crder of priority: (&) interest due under the Note; (b) principal due
under the Note; (c) amounts due under Section.3. Such payments shall be applied to each Periodic Payment in the
order in which it becamo due, Any remaining arndunts shalt be applied first o late charges, second to any othes
amounts due under this Security Instrument, and theh 1o reduce the principal balance of the Note.

If Lender receives a payment from Bofrower for @ delinquent Periodic Payment which includes a sufficient amount
to pay any late charge due, the payment may be applied to-the delinqguent payment and the late charge. If more than
oné Periodic Payment is outstanding, Lender may gpply any payment recalved from Borrower to the repayment of the
Periodic Payments if, and to the extent that, each paymenf can be paid in full. Te the extent that any excess exists
after the payment is applied to the full payment of one or'more Periodic Payments, such excess may be applied to any
late charges due. Voluntary prepayments shall be app!ted first t0 any prepayment charges and then as described in the
Mote.

Any application of payments, insurance pmoeeds. ‘or Miscellaneous Proceeds 10 principal due under the Note shall
riot extend or postpone the due date, or change the amotnt, of the Perigdic Payments.

3. Funds for Escrow items, Bomower shall pay to-Lender on the day Pesiodic Payments are due under the Note,
untii the Note is paid in full, a sum {the "Funds"} to provide for payment-0f amounts dus for: () laxes and assessments
and other ftems which can attain priority over this Security Instrument ag & lien or encumbrance on the Property; {b)
teasshold payments or ground rents on the Property, if any; {c) premiums ‘for any and all insurance required by Lender
under Section 5 and {d) Morigage Insurance pramiums, Iif any, of any sums payable by Borrower o Lender in lleu of the
payment of Mortgage Insurance premiums in accordance with_the provisions of Section 10. These items are called
"Escrow jtems." At origination or at any time during the term of ‘the Loan, .Lender may require that Community
Association Dues, Fees, arid Assessments, if any, be escrowed by Borrower, and.such dues, fees and assessments
shall be an Escrow fem. Buorrower shall promptly furmish to Lender all no}lces of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's obligation 1o pay the Funds for
any or ail Escrow flems. Lender may waive Borrower's obligation to pay to Lender Furids for any or all Escrow ems at
any ime. Any such waiver may only be in writing. [In the event of such waiver, Borgwer shall pay directly, when and
where payabie, the amounts due for any Escrow ltems for which payment of Funds has been waived by Lender and, if
Lender requires, shalf fumish to Lender receipts evidencing such payment Wwithin’ such-time period as Lender may
require. Borrower's obligation to make such payments and to provide receipts: shiall for afl purposes be deemed to be a
covenant and agreement contained in this Security Instrument, as the phrase "covenant and, ugreement” is used in
Section ©. |If Borrower is obligated to pay Escrow iems directly, pursuant to a waiver, and:Bérrower fails to pay the
amount due for an Escrow Item, Lender may exercise its rights under Section 9 and pay stich amount and Borrower
shall then be obligated under Section & to repay to Lender any such amount. Lendér may revoke the waiver as to any
of all Escrow items at any time by a notice given in accordance with Section 16 and;.upon such’reyocation, Borrower
shall pay o Lender all Funds, and in such amounts, that are then required under this Section 3,

Lender may, at any time, collect and hold Funds in an amount (a) sufficisnt to permit Lefder to apply the Funds at
the time specified under RESPA, and (b) not 1o exceed the maximum amount a lender can require under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonabla estxmates of expendtwres of future
Escrow llems or otherwise in accordance with Applicable Law,

The Funds shall be held in an institution whose deposits are insured by a federsl agency. 1nstrumentairty, or antity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federst.Home Loan Bank. Lender
shall apply the Funds to pay the Escrow ltems no later than the time specified under RESPA. Lender shall pot charge
Borrower for holding and applying the Funds, annually analyzing the escrow sccount, of verifying the Esérow ltems,
unless Lender pays Borrower intersst on the Funds and Applicable Law permits Lender to make slich’ a:charge.~Unless
an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,”Lender. shall.not:be
required to pay Borrower any interest or eamnings on the Funds. Borrower and Lender can agree in writing; . however,
that interest shail be paid on the Funds. Lender shall give to Borrower, without charge, an annual accoummg of lhe--.
Funds as required by RESPA,

if there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account 1o Burrower for the L
excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrowsr as required by RESPA, and Borrower shall pay to Lender the amount necessary:1o miake up
the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is & deficiency of Funds,
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. held in‘escraw, ‘as defined under RESPA, Lender shall nolify Borrower as required by RESPA, and Borrower shall pay to
“Lendér the amoun: necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly
payments

. UYpon payment in full of alf sums secured by this Security instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

‘4.".Gharges; Lleris. Borrower shall pay all taxes, assessments, charges, fines, and impositions aftributable to the
Property which can ‘altain priority over this Security lnstrument leasehold payments or ground rents on the Property, if
any, and’ Con‘smumly Association Dues, Fees, and Assessments, if any. To the extent that these #ems are Escrow
Rems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall prompily discharge any lien which has priority over this Security instrument unless Borrower: {a)
agrees in writing to the paymeént of the obligation secured by the lien in a manner accaptable to Lender, but only so long
as Borrower is performing such-agreement; (b) contests the lien in goed faith by, or defends against enforcement of the
fien in, legal proceedings which. in Lender's opinion cperate to prevent the enforcement of the lien while those
proceedings are pending, but only-until such proceedings are concluded; or (c) secures from the holder of the lien an
agreement satisfactory-1o-Lender-gubordinating the lien to this Security Insttument. If Lender determnines that any part
of the Property is subject to & ller which can attain priority over this Security Instrument, Lender may give Borrower &
notice identifying the lien, Within-10 days of the date on which that notice is given, Borrower shall salisfy the lien or
take one or more of the actions.get forth above in this Section 4.

Lender may require Borrower 10 pay a one-ime charge for @ real estate tax verification andfor reporting service
used by Lender in connectien with this Loan,

5. Property Insurance. < Borrower $hall keep the improvements now exnstmg or hereafter erected on the Properly
insured against foss by fire, hazards included within the termn "extended coverage,” and any other hazards including, but
net limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the
amounts (including deductibie levels) and for the periods that Lender requires. What Lender requires pursuant to the
preceding seniences can change during the'tennof the Loan. The Insurance carrier providing the insurance shall be
chosen by Borrower subject to “Lender's right 1d disapprove Borrower's choice, which right shall not be exercised
unregsonably. Lender may require Borrower to-pay, in connection with this Loan, either: (a) a one-time charge for flood
zone detemmination, certification and trackmg services; or {b) a one-time charge for flood zone determinaiion and
certification senvices and subsequent tharges eagh fine remappings o simitar changes ococur which reasonably might
affect such determination or certification Borrower shall also be respansible for the payment of any fees Imposed by
the Federal Emergency Management Agency m connectron with the review of any flood zone delermination resulting
from an objection by Borrower.

If Borrower fails to maintaln any of the coverages described above, Lender may obtain insurance coverage, at
Lendat's option and Borrower's expense, Lender is underfio obligation to purchase any particular type oF amourt of
coverage. Therefore, such coverage shall cover Lénder, but-might or might not protect Borrower, Borrower's equity in
the Property, or the contents of the Property, againsl any risk, hazard or liability and might provide greater or lesser
coverage then was previously in effect. Borrower-acknowledges that the cost of the insurance coverage so obtained
might significanily exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender
under this Section 5 shall hecome additional dett of Borrower secured by this Secwity Instrument.  These amounts
shall bear interest at the Note rate from the date of disbursemem and shaﬂ be payable, with such interest. upon notice
from Lender to Borrower requesling payment.

Alf insurance policies required by Lender and renewals of such pollcles shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee andfor as an
additional loss payee. Lender shall have the right to hold the policies and. renewal certlficates. If Lender requires,
Bomrower shalt promplly give to Landar sl receipts of paid premiwmis and renewal notices. If Borrower obtains any form
of insurance coverage, not otherwise required by Lender, for.damage to; of deslruction of, the Propery, such policy
shall include a standard mortgage clause and shall name Lenderas' mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to'the ingurance tanier and Lender. Lender may make
proof of loss if not made promptly by Borower, Uniess Lender and Barrower ntherwise agree in writing, any insurance
proceeds, whether or not the underlying insurance was Tequired by Lender, shall be applied t0 restoration or repair of
the Propenty, if the restoration of repalir is economically feasible and Lenders security Is not lessened. During such
repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed fo’Lenders satisfaction, provided that
such inspection shall be undertaken promptly. Lender may disburse procesds. for the repairs and restoration in a single
payment of In & seiies of progress payments as the work is completed. -Uniess an-agreement is made in writing or
Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be tequired to pay Borrower
any interest or eamings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall
not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not
economically feasible or Lenders security would be lossened, the insurance pioceeds shall be applied to the sums
secured by this Ssturity Instrument, whether or not then due, with the excess, i any, paﬁd ’io Borrower.  Such
insurance proceeds shall be applied In the order provided for in Section 2.

If Borrower shandons the Property, Lender may file, negotiate and settle any avallable :nsurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may negotiate and settle the claim. The 30-day peried will begin ‘when the ngtice is given.
In elther event, of if Lender acquires the Froperty under Section 22 or otherwise, Borrower hereby asSigns 1o Lender (a)
Borrower's rights to any insurance procseds in an amount not to exceed the amounts unpajd underthe Mote or this
Security Instrument, and (b) any other of Borrower's rights {other than the right to any réfund of.unearied premiums
paid by Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or to pay
amoutits unpaid under the Note of this Security Instrument, whether or not then due,

6. Occupancy. Borrower shall occupy, establish, and use the Property as Bormower's pnnclpal residence wlthm 60
days after the execution of this Security Instrument and shall continue to occupy the Property as Béregwer's principal
residence for af least one year after the date of occupancy, unless Lender otherwise agrees in wrrtmg whiich c:onsam
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Bormower's ‘conirol.. -~ ™,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shail not destroy. damage gt *

impair the Property, aliow the Property to deteriorate or commit waste on the Property. Whether or not Borrower s
residing in the Property, Borrawer shall maintain the Property in order to prevent the Property from deterioratingor - °

decreasing in value due o its condition. Uniess it is determined pursuant to Section 5 that repair or restoration is*not
economically feasible, Borrower shall pramptly repair the Property if damaged to avoid further deterioration of d_;magg_ i
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. U insurdnce or condemnation proceeds are paid in connection witi damage fo, or the taking of, the Property, Borrower

“ghall-be réspansible for repairing or restoring the Property only if Lender has released proceeds for stuch purposes.
Lender may disburse proceeds for the repairs ard restoration in a single payment or in a series of progress payments as
thework is completed. {f the insurance o tondemnation proceeds are not sufficient {0 repair or restore the Propeirty,
Borrower is not relieved of Borrower's ogbligation for the completion of such repair ar restoration,

“Lender. o its’ agent may make reasonable entrles upon and inspections of the Property. If it has reasonable cause,
Lender, may inspect the‘interior of the improvements on the Properly. Lender shall give Borrower notice at the time of
or prior {o such an intérior inspection specifying such reasonable cause.

8. Borrgwer's Loan Application, Borower shall be in default if, during the Loan application process, Borrowsr or
any persons or: entlﬁes actlng at the direction of Borrower or with Borrower's knowledge or consent gave materially
false, migleading, or ‘inaccurate information or staternenis to Lender (or failed to provide Lender with material
information) in connection with the Loan. Material represemations Include, but are not @imited to, representations
conceming Borrower's occupancy, of the Property as Borrower's principal residence.

9. Protection of Lender's Intarest in the Property and Rights Under this Security Instrument. If (a) Borrower falls
to perform the covenanis. and agreements contalned in this Securlty Instrument, (b) there is a legal proceeding that
might signiﬁmm\y -affect Lenders interest in the Properly and/or rights under this Security instrument (such as a
proceeding in bankruptey, prebate; for. condemnation or ferfeiture, for enforcement of a lien which ray attain priority
over this Security Instrument gr to.énforce laws or reguiations), or {¢) Borrower has abandoned the Praperty, then
Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the Property and rights
under this Security Instrument, ingluding protecting andfor assessing the vatue of the Property, and securing andior
repairing the Property. Lender’s attions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Securlty Instruiment; (b) appearing in court; and (¢) paying reasonable attorneys' fees to protect its
interest in the Properly andlor rights under this Security Instrument, including its secured position in a bankruptcy
proceeding, Securing the Properly includes, but i not fimited to, entering the Property 10 make repairs, change jocks,
replace or board up doors and windows, drain waler from pipes, eliminate building or ather code violations or dangerous
conditions, and have utlliies turied on:or off.” Although Lender may lake action under this Section 9, Lender does not
have to do so and is not under any duty or- obhgation to do so. i is agreed that Lender incurs no lability for not taking
any or ali actions aithorized under this Section 9.

Any amounts disbursed by Lender under this Section § shall become additional debt of Bormrower secured by this
Security Instrument. These amourts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment,

If this Security lnsttument is on @ leasehold; Borrower shall comply with oM the provisions of the iease. If Borrower
acquires fee fitle to the Property, the leasehold: and the fee hﬂe shall not marge uniess Lender agrees to the merger in
writing.

10. Mortgage Insurance. If Lender rsqwred Morlgage insuranoe as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Mcrgage dnsurance in effect. If, for any reason, the Morigage Insurance
coverage required by Lender ceases {o be available from the morigage insurer that previously provided such insurance
amdl Borrower was required fo meke separately designated payments toward the premiums for Morigage Insurance,
Borrower shall pay the premiums required to obtain. coverage substantially equivalent to the Mortgage Insurance
previcusly in affect, at a cost substantially equivalent 10, ihe cost to Borrower of the Morigage Insurance previously in
effect, from an alternate morigage insurer selecled by Lender. If substantially equivalent Mortgage Insurance toverage
i not available, Borrower shall continue to pay to Lender the amount of the separately designated payments that were
dus when the insurance coverage ceased to be in effect. Lendsr will:aécept, use and retain these payments as a
nan-refundable loss reserve in leu of Morigage insurance, Such loss reservie shall be non-refundable, notwithstanding
the fact that the Loan is ultimately pald in full, and Lender shall not be required to pay Borrower any interest or eamings
oh such loss reserve. Lender can no longer require loss réserve paymeénts if Mortgage Insurance coverage (in the
amount and for the period that Lender requires) provided by af.insurer.sefected by Lender again becomes available, is
abtained, and Lender requires sapatately desighated payments tdward the bremiums for Morigage nsurance. W Lender
required Morlgage Insurance as a condition of making the Loah—and Borower ‘was required to make separately
desigrated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable 1oss reserve, until Lender's requirement for
Morgage Insurance ends in accordance with any written agreement between Bomrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing m ‘this Sec!aon 10 affects Borrower's obligation
to pay interest at the rate provided in the Mote.

Mortgage Insurance reimburses Lender (or any entity that purchases the Ntma.) f6F Cerain losses it may incur if
Borower does not repay the Loan as agreed. Borrower is not a pary 1© the Morigage inswrance,

Mortgage insurers evaluate their total risk on all such insurance in force from fime to:time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreemems are oh terms and
conditions that are satisfactory to the morigage insurer and the other party {or parties) 1o ihese agreements. Thase
agreements may require the mortgage insurer to make payments using any source of funds tha& the morigiage insurer
may have available (which may include funds obtained from Morlgage Insurance premititia). :

As a resull of these agreements, Lender, any purchaser of the Nole, another insurer.“any remsurer, any other
entity, or any affiliate of any of the foregoing, may receive {directfy or mdlrectiy) amounts that derive from (or might be
characterized as) a portion of Bomawet's payments for Mottgage Insurance, in exchange for sharing of modifying the
mortgage insurer's risk, or reducing losses. If such agreemnent provides that an affiliate of Lender takes & share of the
insurer's risk in exchange for a share of the prgmiums paid to the insurer, the arrangement is aften tenned "captive
reingurance.” Further

(a) Any such agreements will not aflect the amounts that Barrower has agreed to pay fcr Mortgage |nsurance,
any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage Insurance,
and they will not entitie Borrower ta any refund,

() Any such agreements will not affect the rights Borrower has - if any - with respect to tlw Mortqage Insurance
under the Homeowners Protection Act of 1998 or any other law, These rights tmay inchude the right to-receive certain
disciosures, to request and obtain canceNation of the Morigage Insurance, to have the Mortgage Insurance ierminated
automatically, and/or to receive a refund of any Morigage Insurance premiums that were unearned at'the time of such"' 3
canceliation or tarmination.

41. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Progeeds are hereby assigned tu anﬁ Lo
shall be paid to Lender.

If the Property is damaged, such Miscellanecus Proceeds shall be applied to restoration or repair of the' Propeny, i
the restoration or repair is economically feasible and Lender's security Is nhot lessened. During such repair andg:

r— e
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restoratmn pened t.ender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity
“to inspect “such Froperty to ensure the work has been completed to Lender's satisfaction, provided that such inspection
shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement or in a series of
progress payments as the work is compieted. Unless an sgreement is made In writing or Applicable Law requlres
interest to be-paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
eamings on.such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security
would be legséned; the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whethear &r'not then-due; with the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be applied in
the order providled for in Section 2.

In the ‘event of ‘a totaltaking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be
applied to the sums secured by this Securlty Instrument, whether or not then due, with the excess, if any. paid to
Borrower,

In the event of 8 pama! takang destruction, o loss in value of the Property In which the fair market valus of the
Property immediately before the partial taking, destruction, or loss in value is equal to of greater than the amount of the
sums secured by this Securty mstrument immediately before the partial taking, destruction, or loss in vaiue, unless
Borrower and Lender-otherwise agree in writing, the sums secured by this Secunty Instrument shalt be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured
immediately before the partial taking, destruction, or ioss in value divided by (b) the fair market value of the Property
immediately before the partial-taking, destruction, or loss in value, Any balance shall be paid to Borrower,

n the event of a partial taking; destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, or foss in value, unless Borrower and tander otherwise agree in
writing. the Miscellaneous Prooeeds shall be apphed to the sums secured by this Security instrumeni whether or not the
sums are then due.

if the Property is abandnned by Borrower, ‘or if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers to make apr award to settle a claim for damages, Borrower fails to respond to
Lender withint 30 days after the date-the notice is given, Lender is authorized to collect and apply the Miscellaneaus
Proceeds either {0 restoration or repair of theé Property or to the sums secured by this Security Instrument, whether or
not then due. "Opposing Party” means the third party that owes Bormower Miscellaneous Proceeds or the party:against
whom Borrower has a right of action in-regard.tc Miscellgheous Proceeds.

Borrowar shalt be in default if any-action or proSeeding, whether civll or criminal, is begun that, in Lenders
judgment, could resull in forfeiture of the-Fropérty.or other materiad impairment of Lender's interest in the Property or
rights undar this Security Instrument. Borrower can cure such a default and, if acceleration has gccurred, reinstate as
provided in Seclion 19, by causing the action or praceedmg o be dismissed with a rufing that, in Lender's judgment,
preciudes forfeifure of the Property or other material impairment of Lender's interest in the Property or rights under this
Security instrument. The proceeds of any award or claim for damages that are attributable 1o the impalrment of
Lender's interest in the Properly are hereby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied iny the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by ‘this Securily Instrument granted by Lender to Bamrower or any
Successor in Interest of Borrower shall not operate to release the iiabxhty of Borrower or any Successors in Interest of
Borrower. Lender shall nut be required to commence proceedings against any Successor in interest of Borrower or 10
refuse to extend time for payment or otherwise modify amorization-of the sums secured by this Securily Instrument by
reason of any demand ade by the orginal Borrower of any Suptessors in imerest of Borrower. Ay forbearance by
Lender in exercising any right or remedy Including, without:Jimitation, Lenders acceptance of payments from third
persons, entities or Successors in Interest of Borrower ot in arnounts Iaas than the amount then due, shall not be a
waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Cosigners; Successors and Assigns Bound Ba:rower covenants and agrees that
Borrower's obligations and liability shall be joint and several. However,.any Borrower who co-signs this Security
instrument but does not executs the Note (a “co-signer™): (a) is co-signing this Securly Instrument only to mortgage,
grant and convey the co-sigrer's interest in the Properly under the: terms of this; Security Instrument; (b} is not
personally obligated to pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any other
Borrower can agree to extend, modify, forbear or make any accommoda’nnns with rEgard 1o the termg of this Security
Instrument or the Note without the co-signers consent.

Subject to the provisions of Section 18, any Successor in lmerest uf Borrower who assumes Borower's
obligations under this Security Instrument in writing, and is approved by Lender, shall Sbtain all of Borrowar's rights and
benefits under this Security Instrument. Borrower shall not be released from Barrower's obligations and liability under
this Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of this
Security Instrument shall bind {except as provided in Section 20) and benefit the syccessors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed’in. connection with Borrower's
default, for the purpese of protecting Lender's interest in the Property and rights-under. this-'Security Instrument,
including, but not limited to, attorneys' fees, properly inspection and valuation fees. In regard to any other fees, the
absence of express authority in this Security Instrument 1o charge a specific fee to Borrower shall not bet construed as a
prohibition on the charging of such fee. Lender may not charge fees that are exprress|y prohlbited by thls. Security
Instrument or by Applicable Law,

If the Loan is subject 10 a law which sels maximum loan charges, and that law is ﬁnally rntarpre:ed $o that the
interest or other Ipan charges collectad or 1o be collected in connection with the Loan exceed the permitted limits, then:
(a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit;, and (b}
any sums already collected from Borrower which exceeded permitted imits will be refunded to Bamower. ‘Lender.may
thoose to make this refund by reducing the principal gwed under the Note or by making a direct payment 1o Borrower.
If a refund reduces principal, the reduction will be treated as a parnial prepayment without any prepayment’ charge
{whether or not a prepayment chargs is provided for under the Note), Borrower's acceptance of any such-fefiind ‘made
by direct payment to Borrower will constitute a waiver of any right of action Borrower might have aﬁsmg ‘out’ of such" ;
overcharge,

15. Netices. All notices given by Bomower or Lender in connection with this Security Instrument rrp_ust be in"
writing. Any notice to Barrower in connection with this Security Instrument shall be deemed to have been givento * -

Borrower when mailed by first class mail or when actually delivered to Borrawer's notice address if sént by other
means. Motice 10 any one Borrower shall constitute notice to all Borrowers unless Applicable Law express!y raqmres---

WASHINGTON-SIngle Family-Fannie Mae/Freddie Mac UNIFORM INSTRUNENT % I Form 3048 1401
Page 6 of & +__ hitials:

B

Skagit County Audltor

12/16/2011 Page B of {2 4:04PM




AR O AR

. olherwise. The nolice address shall be the Praperty Address unless Borrower has designaled a substitule notice
~address by nofice.to Lender. Borrower shall promptly notify Lender of Bomower's change of address. If Lender specifies
a procedure forireporting Borrower's change of addregs, then Borrower shall only feport 3 change of address through
that specified procedure. There may be only one designaled nolice address under this Securily Insttument at any one
timée. Any notice fo Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address stated
herein unless Lender has designated another address by notice to Borrower, Any notice in connection with this Security
instrument shall not be deemed to have been given to Lender untif actually received by Lender. If any notice required by
this Security nstrument-is also required under Applicable Law, the Applicable Law requirement will satisfy the
corresponding requirement-under this Security Insirument.

16. Goveming Law; Severability; Rules of Construction. This Security Instrument shal be governed by federal law
and the law. of the jurisdiction in which the Properly is located. All rights and obligations contained in this Security
Instrument are subject to.amy:requirements and fimitations of Applicable Law. Applicable Law might explicitly or
implicitly allow the parties to agree by coniract or it might be silent, but such silence shall not be constryed a5 3
prohibition against agreemént by contract, In the event that any provision or ¢lause of this Security Instrument or the
MNaote conflicts with: Appllubie Law, such conflict shall not affect other provisions of this Security Instrument or the
Note which can be given effect without the conflicting provision.

As used In this Security’ Instrument: (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender; {(b) words in the singular shall mean and include the plural and vice
versa, and (€) the word “may® gives sole discretion without any obligation to take any action,

17. Borrower's Copy,Borfower shall-be given one copy of the Mote and of this Security Instrument.

18. Transfer of the ‘Property or-a Beneflcial Interest in Borrower., As used in this Section 18, "Interest in the
Praperty” means any legal or beneficial interést in the Property, including, but not limited to, those beneficial interests
transferred in a bord for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is
the transfer of titte by Borrower al a futurerdate to a purchaser.

it all or any part of the Properly of any Intergst in the Properly is Sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Boriower js sold or transferred) without Lender's prior written consent, Lender may
require immediate payment in full 'of all’ sums sécured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohlbited by Applicable Law.

If Lender exercises this aption, Lendershall give Borrower notice of acceleration, The notice shall provide a perlod
of not less than 30 days from the daté the notice Is given In accordance with Section 15 within which Borower must
pay all sums secured by this Securily Instrument: 1f Borrower fails to pay ihese sums prior to the expiration of this
period, Lender may invoke any remedies permrtted by this Security Instrument without further notice or demand on
Borrower.

19. Berrower's Right to Reinstate After Aqeeleration. lf Borrgwer meets certain conditions, Borrower shall have
the right to have enforcement of this Security [nstrumept discontinued at any time prior to the eadiest of: (2) five days
before sale of the Properly pursuant to any power of sale contained in this Security Instrurnent; (b} such other period as
Applicable Law might specify for the termination of Borrower's right to reinstate; or {c} eniry of & judgment enforcing
this Security Instrumert. Those conditions are that Borrower: (@) pays Lender all sums which then would be due under
this Security Instrument and the Mote as if no acceleration had occumed; () cures any defauit of any other covenants
of agreements; {c) pays all expenses incurred in enfdrcing this Security Instrument, inciuding, but not limited to,
reasonable attormeys’ fees, property inspection and valuation fees, and sther fees incurred for the purpose of protecting
Lender's interest in the Property and rights under this Security Instriment, and (d) takes such action as Lender may
reasonably require to assure that Lender's interest in the Property 4nd Tights under this Security Instrument, and
Borrower's obligation to pay the sums secured by this Securily Instrumient, shalt continue unchanged. Lender may
require that Berrower pay such reinstalement sums and expenses:in one of more of the following forms, as selected by
Lender: (2) cash; {b) money order; (¢} certified check, bank chek, treasurer‘s check or cashier's check, provided any
such check is drawn upon an institution whose depasits are insured by a federal agency, instrumentality or entity; or (d}
Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shaft remain fully effective as if no acceleration had occurred, However, °th|s fight-fo reinstate shall not apply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grlevance “The Note nr a partial interest in the Nole
{together with this Security Instrument) can be sold one or more times without priof notice to Borrower, A sale might
tesult in a change in the entity (known as the “Loan Servicer™) that collécts Periodic Payments due under the Note and
this Security Instrument and perorms other mortgage loan servicing obfligations under the Note, this Security
{nstrument, and Appitcable Law. There aiso might be on® of more changes, of the’ Luait Servicer unrelated 10 o sale of
the Note. if thera is a change of the Loan Servicer, Borrower will be given wiittén notice-of thé change which wilk state
the name and address of the new Loan Servicer, the address to which payments should be made and any other
informaticn RESPA requires in connection with a notice of trangfer of servicing. ; If the Note'is:s0ld and thereafier the
Loan is serviced by a Loan Servicer other than the purchaser of the Nate, the thorigage loan;servicing obligations to
Borrower will remain with the Loan Seevicer of be transferred to a successor Loan: Semcer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.

MNgifher Borrower nor Lender may commence, join, or be Joined to any judicial attion (as erlher an individual litigant
or the member of a class) that arises from the other parly's actions pursuant Lo this Security Instrument or that alleges
that the other party has breached any provision of, or any duty owed by reason of, this Security instruiment, until such
Borrower of Lender has notified the other parly (with such notice given in compllance with the requirements of Section
15} of such alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to
lake comective action. If Applicable Law provides a tirne period which must elapse before’ certain action-can be taken,
that time period will be deemed to be reasonable for purposes of this paragraph. The nofice of acceleration and
opportunity to cure given to Bormower pursyuani 1o Section 22 and the notice of acceleration given to-Borrower pursuant
to Section 18 shall be deemed to satisfy the notice and opportunity to take correclive action prowslons nf thls Section
20,

2%. Hazardous Substances. As used in this Section 21 (a) "Hazardous Substances” are thoss substances
defined as toxic or hazardous substances, pollutanis, or wastes by Environmental Law and the foliowing substances;
gasaline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, “volatile . solvents,”
materials containing asbestos or formaidehyde, and radivactive materals; (b} "Environmental Law" mearis federallaws *

and faws of the jurisdiction where the Property is tocated that relste to health, safety or enviranmental protectian; {g) -
"Environmental Cleanup" includes any response action, remedial action, or removal action, as defined in Environmiental * ©

Law; and {d) an "Environmental Condition™ means a condition that can cause, contribute to, or otherwise mgger an '
Environmental Cleanup. .
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Borrcfwer shall not cause or permit the presence, use, disposal, storage, ot release of any Hazardous Substances,
“or threatent to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyohe else
to do,anything affecting the Property () that is in violation of any Environmental Law, (b} which creates an
Environrmental Condition, or (¢} which, due {0 the presence, use, or release of a Hazardous Substance, creates a
congition that adversely affects the value of the Properly. The preceding two sentences shall not apply to the
presénce, use, or storsge on the Property of small quantities of Hazardous Substances that are generally recognized to
be appmpnata to normal residential uses and to maintenance of the Propery (including, but not imied to, hazardous
substancesin consumer products).

Borrower: shall'promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit ar other action
by any governmentat. or regulatory agency or privale party Involving the Properly and any Hazardous Substance or
Environmentat Law of which Borrower has actual knowledge, {b) any Environmental Condition, including but not limited
to, any spilling, leaking, dmharge, release or threat of release of any Hazardous Substance, and (¢) any candition
caused by the presence, Use-or release of & Hazardous Substance which adversely affects the value of the Property. H
Borrowar learns, or is-notified by’ -any governmental or regulatory authority, or any private party, that any removal or
other remedistion of any Hazardoys Substance affecting the Properly is necessary, Borrower shall promptiy take all
necessary remedial ‘actions ‘in acoordance with Environmentat Law., Nothing herein shall create any obligation on Lender
for an Environmental Cleanup:’ :

NON-UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lendar shall give notice to Borrower ptivr to acceleration following Borrower's
breach of any covenant or: agreement in.this Security instrument (but not prior to acceleration under Section 18 unless
Applicable Law provides otherwige).. The hotice shalt spac:fy (a) the default; {b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d} that failure to cure the defanit on or bafore the date specified In the notice may result in acceleration of the sums
secured by this Security Instrumeht and sale’of the Property at public auction at a date not less than 120 days in the
future. The natice shall further inform. Borower of the right to reinstate afer acceleration, the right to bring a court
actlon to assert the non-existence of a default or-any other defense of Borrower to acceleration and sale, and any other
matters required to be included in the notice” by Applicable Law. If the default is not cured on or before the date
specified In the notice, Lender at its option, may require immediate payment in full of ali sums secyred by this Security
Instrument without further demand and may_ihvoke the power of sale andfor any other remedies permitted by
Applicable Law. Lender shall be entitled 4o collect all; expenses Incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attomeys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shalf’ give written notice to Trustee of the occurrence of an event of
default and of Lender's election to cause the Property to be-seld. Trustee and Lender shall take such action regarding
notice of sale and shall give such notices to Borrower and 'to other persons as Applicable Law may require. After the
time required by Applicable Law and after publication of the notice of sale, Trustee, without demand on Borrower, shall
sell the Property at public auction to the highest bidder 4t the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the Property
for a period or periods perimifted by AppHcable Law by public announcement at the time and place fixed in the notice of
sale. Lender or its designee may purchase the Property at any sale.

Trustee shall delfiver to the purchaser Trustee's deeqd conveying the Property without any covenant or warranty,
expressed or Implied, The recitals in the Trugtee's deed shall be prima facie evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
including, but not limied 0, reasonable Trustee’s and attorneys’ fees; th) to all sums secured by this Security
Instrument; and (¢) any excess to the person or persons Iegally enmled toit orta the clerk of the superior court of the
county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by thls Secunty Instrument, Lender shall request Trustee
to reconvey the Property and shall surrender this Securily Insfrurent and all_notes evidencing debt secured by this
Security Instrument to Trustee. Trustee shall recanvey the Froperty without warranty to the persen or persons legally
entitled to it. Such person or persons shall pay any recordation costs and” lhe Trustees fee for preparing the
reconveyance.

24. Substitute Trustee. in accordance with Applicable Law, Lender’ may from time 10 time appoinl a successor
trustee to any Trustee appointed hereunder who has ceased fo act. Without conveyange of the Property, the successar
trustee shall succeed to all the title, power and duties conferred upon Trustee herein and by Applacable Law,

25. Use of Property. The Property is not used principally for agricufturai purposes. .-

26. Attorneys' Fees. Lender shall be entitled to recover its reasonabig-attormeys’ fees and costs in any achon or
proceeding to construe or enforce any termn of this Security Instrument. The terrn "attomeys’ fees,” whenever used in
this Security Instrument, shall include without limitation attornays' fees zncurred by Lender in any bankrupicy
proceeding or on appeal.

ORAL AGREEMENTE OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, QR TO FORBEAR
FROM ENFORCING REPAYMENT OF A DEBT ARE NMOT ENFORCEABLE UNDER WASHINGTON LAW

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants comalned ll'l thts Security
Instrument and in any Rider exacuted by Borrower and recorded with it e

Witnesses:
[
BRET THORHTON + Bormwer
// {Seal) '
INGRID TI-IORNTOH Barrower
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[Space Below This Line For Acknowledgment}

INDIVIDUAL ACKNOWLEDGMENT

A and MARTHA R. VANDERPOOL
sm'.;-.ag‘w%s HiN et N :

STATE OF WASHINGTON
} 88 - IC
COUNTY or CQ KP&C’I vy ) mﬂm‘t{m E:pk:t:-?iL-zo1s

Cn this day before me,, the mderssgned iMotary Public, personally appeared BRET THORHFON pemenally-known to me
of proved 1o me on thie basis of satisfactory evidence to be the individual deseribed in and who executed the Ceed of
Trust, and acknowledged that he orehe signed the Deed of Trust as his erher free and voluntary act and deed, for the
uses and purposes therein memloned

Given under my hand and ofﬂcial seai thls ’F\‘ﬁ’w i~ day of Vece \N\b&( ,20\\

Residing at RL N TN, WA

My commission expires {p =/ 7—Z0 5

B,,m@vﬁ._;é Ve

Notary Public in and for the State of

lNDiVIDUAL ACKNOWLEDGMENT MARTHA R. VANDERPOOL

staTe oF _AJAS HiNETD /\/ ) STATE OF WASHINGTON
B NOTARY --¢—- PUBLIC
conrvor_S [KAGH (T R My Commission Expires 6-17-2015

On this day before me, the undersigned Notary Public, personslly appeared INGRID THORNTON, persoraity krnowrmte
me-or proved to me on the basis of satisfactory evidence to be the individual described in and who executed the Deed
of Trust, and acknowledged that he-er she signed the Deed of Trust as hie-er her free and voiuntary act and deed, for
the uses and purposes therein mentioned.

Given under my hand and official seal this "{"\ 'F‘h} £ 1\/\{4\; day ﬂ’) ce W\/b <y 2l |
w Nlantha N Vondorporl e el

Notary Public in and for the State of \.&Jf Y . My commission expires {p ~{ /- i

LASER PRO Lending, Ver. 5.59.00.003 Copr. Harland Financial Solunons inc. 1937, 2011 All Righfs Reserved. -
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ADJUSTABLE RATE RIDER

{LIBOR One-Year Index {As Published In The Wall Street Journal- Rate Caps)

¢ & THIS ADJUSTABLE RATE RIDER is made this 16th day of December, 2011, and is
incorparated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust,
or Security Deed (the "Security Instrument") of the same date given by the undersigned (the
"Borrower") to secure Borrower's Adjustable Rate Note {the "Note") to BUSINESS BANK (the
“Lender”) of the same date and covering the property described in the Security Instrument and
Iocated at

3611 E BROADWAY
MOUNT VERNON, WA 98274-8720
fProperty Address]

THE NOTE CONTAINS. PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND. THE "“MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY.

ADDITICNAL COVENANTS [n addition to the covenants and agreements made in the
Security Instrument, Borrower and Lencler further covenant and agree as follows:

A, INTEREST RATE AND MDNTHLY PAYMENT CHANGES
The Note provides for-an initial l_nterest rate of 5.500%. The Note provides for changes in
the interest rate and the rnonthty’ paym'ehts as follows:

4, INTEREST RATE AND MON‘I‘HLY PAYMENT CHANGES

{A) Change Dates

The interest rate | will pay may change on the first day of January, 2015, and on that day
every 12Zth month thereafter. Each date on whrch my interest rate couid change is called a
"Change Date."

(B) The Index b

Beginning with the first Change Date my interest rate will be based on an Index. The
"Index" is the average of interbank offered rates for one-year U.8. dollar-denominated deposits
in the London market ("LIBOR"), as published in The Wall Street Journal, The most recent Index
figure available as of the date 45 days before ‘éach Changeé Date is called the "Current Index."

If the Index is no longer available, the Note Holder will.choose a new index which is based
upon comparable information. The Note Holder wrll gwe me notlce of this choice.

{C) Calculation of Changes

Before each Change Date, the Note Hoider wzﬂ calculate my new interest rate by adding
four & 000/1000 percentage points (4.000%) to the Current-Indéx. The Note Holder will then
round the result of this addition to the nearest one-eighth-of oné percentage point (0.125%j.
Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest
rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that | am expected to.gwe.at the Change Date in full on
the maturity date at my new interest rate in substantially equal payments The result of this

MULTISTATE ADJUSTABLE RATE RIDER- WSJ One-Year LIBOR-- Single Family— Fannie Mae UNIFORM INSTRUMENT
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. calculation will be the new amount of my monthly payment,
“ /Dy Limits on Interest Rate Changes
i The interest rate | am required to pay at the first Change Date wili not be greater than
7.500% or Jess than 4.000%. Thereafter, my interest rate will never be increased or decreased
on any sirgle Change Date by more than two percentage points from the rate of interest | have
been paying for the preceding 12 months. My interest rate will never be greater than 10.500%.
(E) Effective.Date ‘of Changes
My new-interast rate will become effective on each Change Date. | will pay the amount of
my new monthly-. payment beginning on the first monthly payment date after the Change Date
until the amount of iy monthly payment changes again.
(F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my interest rate and
the amount of my monthly-payment before the effective date of any change. The notice will
include information required.byy law to be given to me and also the title and telephone number
of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Se'c.u"rrity Inst'r"iimé'nt is amended to read as follows:

Transfer of the Property or ‘a Beneficial Interest in Bomower, As used in this
Section 18, “Interest in the- Property" ‘means any legal or beneficial interest in the
Property, including, but not’ Ilm;ted to; those beneficial interests transferred in a bond
for deed, contract for deed, instaliment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property of any Interest in the Property is sold or
transferred (or if Borrower is not & patural person and a beneficial interest in Borrower
is sold or transferred) without Lender's prior written consent, Lender may require
immediate payment in full of all sums secured by this Security Instrument. However,
this option shall not he exercised by Lender if such exercise is prohibited by Applicable
Law. Lender also shall not exercise this aption if: (a):Borrower causes to be submitted
to Lender information required by Lender to evaluate the intended transferee as if a
new loan were being made to the transferee;-and (b} Lender reasonably determines
that Lender's security will not be impaired by the loan assumption and that the risk of
a breach of any covenant or agreement in thls Secunty instrument is acceptable to
Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as
a condition to Lender's congent to the loan assumption. Lender:may also require the
transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the promises and agreements ‘ade in the Note and
in this Security Instrument. Borrower will continue to be’ obhgated under the Note and
this Security Instrument unless Lender releases Borrower in writing. -

If Lander exercises the option to require immediate payment in ful! Lender shall
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- give Borrower notice of acceleration. The notice shall provide a period of not less than
30 days.from the date the notice is given in accordance with Section 16 within which
| Borrower must pay all sums secured by this Security Instrument. If Borrower fails to
: pay these ‘sums prior to the expiration of this period, Lender may invoke any remedies
Z-perrnltted by ‘i‘his Security Instriment without further notice or demand on Borrower.

BY SIGNlNG __BE},__OW,-;_Borrower accepts and agrees to the terms and covenants contained in
pages 1 through 3 of this Adjustable Rate Rider.

e {Seal
o BRET THORNTON - Borrower

{ %\M/ﬁ%_(sm
/ NG ORNTON - Borrower
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