HUNRRATHN AN

 RETURN ADDRESS:

0047
. BUSMESS BANK Skagit County Auditor
" Y24 S BURLINGTON 1214/2011 Page 1 of 9 1:24PM

‘BOULEVARD
BURLINGTON, WA 088233

. GUARDIAN NORTHWEST TITLE CO.
RESURTINENERENDUAMRIINNOREN )5 -

DEED OF TRUST

DATE: December2 2011

Reference # (if applmabie) 102331 ) Additional on page ____
Grantor(s): . T

1. LIND, MARTIN R et

2. LIND, DIANE

Grantee(s)
1. BUSINESS BANK
2. GUARDIAN NORTHWEST TlTLE & ESCROW Trustee

Legal Description: PTN. LOT 15, "GRANDVIEW TERRACE'
Additional on page 10

Assessor's Tax Parcel ID#: 3920-000-015-0103 P (;5’5"3?

THIS DEED OF TRUST is dated December 2, 2011, among MARTIN R LIND and DIANE LIND;
Hushand and Wife ("Grantor™); BUSINESS BANK, whose malling address Is MOUNT VERNON
BRANCH, 208 EAST BLACKBURN SUITE 100, MOUNT VERNON, WA. 98273 (referred to
below somelimes as “Lender™ and sometimes as "Beneficiary™); and GUARDIAN NORTHWEST
TITLE & ESCROW, whese mailing acdress Is 1201 B RIVERSIDE DRIVE MQUNT VERNON, WA
88273 (referred to below as "Trustee"). e
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CONVEYAHCE AND GRANT. For valuabie consideration, Grantor conveys to Trustes in trusi with power of sale, right
. of-gntry and possession and for the benefit of Lender as Beneficiary, ali of Grantor's right, title, and-interest in and to
“the following described real property, togethar with ali existing or subsequently erected or affixed buildings,
improvements and fixlures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including sto¢k in-utilities with ditch ar irrigation rights); and all other rights, royalties, and profits relating to the real
property, including. withouf:limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Propaerty"}

located in SHAGIT C'ounty, State of Washington:

See EXHIBIT A, whlch is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth herein.

The Real Property or ils addrass is commonly known as 2939 SEACREST LANE, BOW, WA
98232. The Real Property tax ‘identification number is 3920-000-015-0103.

REVOLVING LINE OF GREDIT. This Deéd of Trust secures the Indabtedness including, without limitatlon, & revalving
line of credit, with a variabte rate of Interest, which obligates Lender to make advances to Grantor up to the credit lImit
so long as Grantor complies withiall the'terms of the Cradit Agreement and the line of credlt has not been terminatad,
suspended or cancelled; the Credit Agraeniant allows negative amortization. Such advances may be made, repaid, and
remade from time to time, subjett to the Nmitation that the total cutstanding balance owing at any one time, not
Including finance charges on such balance at.a‘fixed or variable rate or sum as provided In the Cradit Agreement, any
lempotery overages, other charges, and any amgunts expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shalf not sxcedd theCredit Limit as provided in the Credit Agreement. It is tha intention of
Grantor and Landar that this Deed of Trust secitres the balance cutstanding under the Credit Agreement from time to
time from zero up to the Credit Limit as provided in the Cradit Agreement and any intermediate balanca. Funds may be
advanced by Lendar, repaid, and subsequently readvanced.--The unpald balance of the revolving line of credit may at
certain times be lower than the amount shown orFzere. A zero balance dogs nof terminate the line of credh or
ferminate Lender's obligation to advance funds to Grantor, Therefore, the lien of this Deed of Trust will remain In full
foree and effact notwithstanding any zerg halanca.

Grantar heraby assigns as securily to Lender, all _of ‘Grantor's right, title, and Inlerest in and to all leases, Rents, and
profits of the Property. This assignment is recorded.in accordance with RCW 65.08.070; the lign creatad hy this
assignment Is intended to be speclfic, perfectad and chdate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which licensa -may.-be-ravoked at Lender's aption and shall b
autornatically reveked upon acceleration of alf or part of the Indébtedness, “In additian, Grantor grants to Lender a
Uniferm Commercial Code sacurity interest in the Personal Propery-énd Rents. ©

THIS DEED DF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEGNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS “UNDER THE CREDIT. AGREEMENT, THE RELATED
%g;gusms AND THIS DEED OF TRUST. THIS DEED OF TRUST 15 GIVEN AND-ACCEPTED ON THE FOLLOWING

PAYMENT AND PERFORMANCE. Except as atherwise provided in this Dsed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall ‘strictly and in-a timely manner perform all of
Grantor's abligatians under the Credil Agreement, this Deed of Truat, and the Related Documams

POSSESSION AND MAINTENANCE QF THE PROPERTY. Grantor agrees 1hal Gramors possessmn and use of the
Property shall be governed by the following provisions:

Possession and tlee, Until the octurrence of an Event of Default, Grantor may [1] remain; in’ ‘possession and
control of the Praperty; (2) use, operate or manage the Property; and {3} collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked vpon default). The following. provisions
relate {o the use of the Property or to other limitations on the Propady, The Real Ptopeﬂy is nqt used. principatly
far agricultural purposes,

Duty to Maintain. Grantor shall maintain the Proparty in good condition and prDmptly peﬂnrm all repalrs.
replacements, and maintenance necessary to preserve its value.

Muisance, Waste, Grantar shalf net cause, conduct or permit any nuisance nor commit; permit, .of suffer any.
siripping of or waste on or to the Property or any poition of the Propery. Without limiting-the generality of'the”
faregoing, Granter will not remave, or grant to any cther party the right io remove, any timber, minerals (mciuding
oil and gas), toal, clay, scoria, 5o, gravel or rock products without Lender's prier written consent. S

Removal of improvements, Grantor shall not demolish or remeve any Improvemants from the Raal Propeny T
without Lender's prior written consent. As & condition to the removal of any Impravements, Lande maj require .
Grantor to make arangements satisfactary to Lender 1o replace such Improvemants with Improvements of at least-- ’
equal valua.

Lendar's Right to Enter. Lender and Lender's agents and representatives may anter upon the Real Property. at. aI'I“
reasgnabla times to attend to Lander's interasis and to inspect the Raasl Property for purposes of Gran\nr’s_ -
campi#ance with the terms and sonditions of this Deed of Trust.

Compliance with Go ntal Requi ts. Grantor shall promptly comply, and shail premptly cause
compliance by afl agenis, tenants or other persons or entities of avery nsture whalscever who rent, lease ar °
ctherwise use or occupy the Property in any manner. with all laws, crdinances. and regulations, now or hereafter
in effect, of all governmeantal authorities applicable 1o the use or occupancy of the Properly, Grantor may contesi
in good fanh any such law, ordinance, or regulation and withhold cnmplnance during any proceeding, including
appruprzate appeals, 30 leng as Grantor has nolified Lender in writing prier to doing 2¢ and so0 long as, in Lender's
sole apinion, Lender's interests in the Progerty are not Jeopardized. Lender may require Granter to post adeguate
security or a surety bond, reasonably satisfactory to Lender, 10 protect Lender's inferest,

Duty to Protect. Grantor agrees nether {a abandon or leave unatiended the Property. Grantor shall do all other
acts, in addition to those acts sel forth above In this section, which frem the character and use of the Property ara

reasaonably necassary to protect and preserve the Propery.

11 1
Skagit County Audltor
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DEED OF TRUST
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~DUE JON SALE =CONSENT BY LENDER. Lender may, at Lender's optian, (A} declare inmediately due and payabla all
sums secured-by:this Deed of Trust or (B) increase the interest rate provided far in the Credit Agraement ar other
“dogument' evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or

“transfer, without Lender's prior written consent, of all ¢r any part of the Real Property, or any interest in the Real
Property. A "sale or trapsfar" means the conveyance of Real Property or any right, tille or interest in the Real Property;
whether legal, bionsficial ‘ar equitable; whather voluntary or involuntary; whether by outright sale, deed, inslallment sale
contract, land contract;. contract for deed, leasehold Intereat with a term greater than three (3) years, lease-option
toniract; ‘or_by sale, assignment, or ransfer of any beneficiai intarest in or 1o any land trust holding title to the Real
Property, of by any cther methgd of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lenderif such-exarcise is prohibited by faderal law or by Washington law.

TAXES AND LIENS, The followmg prowsmns relating to the taxes and liens on the Properly are part of this Deed of
Trust:

Payment. Grantnr shali pay when due (and in all evants prior to delinquency) all taxes, special taxes, assessments,
charges (Including water and sewar}, fines and impositions levied against ac an account af the Property, and shall
pay when due all claims for work dene on or for services renderad or material furnished 10 the Property. Grantor
shall maintain the Praperty free of all liens having priority aver ar equal to the interest of Lender under this Deed of
Trust, except far the lien. 0f taxes and assessments net due and except as otherwise provided In this Deed of
Trust,

Right to Contast. Grantor may wlthhold payment of any lax, asgessment, or ¢laim in connection with a good faith
dispute over the obligation 10 pay, so long as-Lender's interest in the Property is notjeopardlzed If & lien arises or
is flled as a result of nonpayment, Gravitar shall within fiftean (15) days after the lien arises ar, If 4 len is filed,
within fifteen (15) days after Grantor has notica of the filing, secure ‘he discharge of the lien, or if requested by
Lender, deposit with Lender cash or a. sufficienitorporaie surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lisn:plis any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lisn. In ary contest, Grantor shall defend itsalf and Lender and shall
satisfy any adverse judgment bafore anfarcement-against the Property. Granter shall name Lender as an additional
obligee under any surety bond furnished:jn tha- conlest proceedings.

Evidence of Payment. Grantor shall upon q_ermmd furnish 1o Lender satisfactory avidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments againsithe Property.

Notige of Construction. Grantor shall notify Lender at least fifteen. {15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Propérty,.If any mechanic’s lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or'materigls. Grantor will upan reguest of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantar can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANGCE. The fallowing provisions relatung to |nsur|ng 1he Pmper!y are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and malntam pohcnes uf fire insurance with standard extended
roverage endorsements on a replacement basis for the full insurable value cavering all Improvements on the Real
Froperty in an amount sufficient o aveid application of any coinsurance clause, and with a standard mortgages
clause in faver of Lender, together with such other hazard and kability insurance as: Lender may reasonably require,
Policies shall be written in form, amounts, coverages and basis reasonably accepiable to Lender and issued by a
company of companies reasonably acceptable fo Lender. Grantor, updn request-of Lender, will detiver io Lender
from time to time the policies or cenificates of insurance in farm satisfaciory to Lender, including stipulations that
coverages will not be cancellad or diminished without at least thirty (30) days prior written notice'to Lender. Each
insurance poiicy also shall include an endarsement providing that coverage in favor:of Lender will:nel be impaired
in any way by any act, omission or default of Grantor or any other person. The:Re&f Property is or will be located
in an arsa designated by the Director of the Federal Emergency Management Agency as a speécia). flood hazard
area. Grantor agrees to obtain and maintain Federal Flood [nsurance, if available, for the maximum_ampuni of
Grantar's credit lina and the full unpaid principst balance of any prior liens on the property securing fhe loan, up to
the maximum palicy limits set under the National Flood Insurance Program, or as otherwise requlred by Lender, and
to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly rotify Lender of any loss or damage to the. Properly Lender may

make proof of loss if Grantor fails to do so within fifleen {15) days of the casualty. Whether. o not"Lander's™
security is impaired, Lender may, at Lender's electian, receive and retain the proceeds of any'ingurance and-apply .

the proceeds fo the reduction of the Indebtedness, payment of any lien affecting the Property. or tha restoration
and repair of the Properly. If Lendar elects to apply the proceeds 10 resteration and repair, Grantor shall repair pr

replace the damaged or cestroyed Improvements in a8 manner satisfaclory to Lender. Lender shall; ugon..—~
satisfactory proof of such expenditure, pay or reimburse Granter from the proceeds for the reasonable’ costof ..
rapair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not beer -

disbursed within 18¢ days after their receipt and which Lender has not committed 1o the repair or restdration, of

the Properly shall be used first to pay any amount owing te Lender under this Deed of Trust, then 1o pay actrued™ '

Intarest, and the remainder, if any, shall be applied to the principal balance of the Indabtedness. M Lender hoids

any proceeds after payment in full of the Indebledness, such proceeds shall be paid withoul interest 1o Grantoer as: '

Grantor's interesis may appear.

LENDER'S EXPENDITURES, If Grantor fails (A) to keep the Property free of all taxes, liens, security interssts.'

encumbrances, and other claims, (B) to provide any required insurance on the Property, or (C) io make repairs lo the
Property then Lender may do so. If any action or proceading is commenced that would materially affect Lenders
interasts in the Property, than Lender on Granior's behalf may, but is not required to, take any action that Lender
believes to be appropriate to prolect Lander's interasts. All expensaes incusted or paid by Lender for such purposes will
than bear intecest at the rate charged undes the Cradit Agreement fram the date incurred of paid by Lender 1o the date
of repayment by Grantar. All such expenses will become a part of the Indebtedness and, at Lender's opticn, will (A)
be payable on demand; (B) be added io the balance of the Credit Agreement and be apporticned among and be
payable with any installment payments Lo become due during either (i) the term of any applicable insurance policy; ar
(2) the remaining term of the Credit Agreement; or [C) be treaied as a balloon payment which will be due and payable
at the Credit Agreement’s maturity. The Deed of Trust also will secure paymant of these amaunts. The rights pravided
for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitted on accaunt
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DEED OF TRUST
(Continued) Page 4

of ény d.efauli. - Any such action by Lender shall not be construed as curing the default 50 as tc bar Lender fram any
remady that it otherwise would have had,

:_:WARRANTY DEFENSE OF TITLE. The following provisions relating Lo ownership of the Property are a part of this Deed
of Trust: .

Title, Grantor warranls that: (a) Grantor holds goed and markatable title of record to the Property in fee simple,
free and cleat of &ll jiens and encumbrances othar than those set forth in the Real Praperty descriptien or in any
titla. insursnce-policy, title repart, ar final title opirion issued In faver pf, and accepted by, Lender in connection

with_ tiis Deed of Trust, and {b) Grantor has tha full right, pawer, and autherity to execute and dalivar ihis Deed of
Trusito Lender”

Defense of Title, .-Subjebt to the exception in the paragraph above, Grantor warranis and will forever defend the
tile to tha Property-against the-lawful claims of all persons. In the avent any action or proceeding Is commenced
that quesdions Grantor's title..or the interest of Trustee or Lander under this Deed of Trust, Grantor shall dafend the
action st Grantor's experise. Grantor may be the naminal party in such procesding, but Lander shall be entitled to
participate in the proceeding and tg be represenied in the proceeding by counsel of Lender's awn choice, and

Grantor will deliver, or cause ta be delwered 10 Lender such instruments as Lender may request frem time 1o time
to permil such pamclpatmn o

Compliance With Laws, Gramor warranis that the Property and Granfor's use of the Proparty complies with afl
existing applicable laws, ordmances and regulatians of governmental authorities.

Survival of Promises. All gromises, agreemerits, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this'Deed of Trust, shall be confinving in nature and shall remain in full farce
and effect until such time as Gramors Indebtednsss Is paid in full,

CONDEMNATION. The following prawsmns ralatm_g to condemnation praceedings are @ part of this Deed of Trust:

Proceedings. If any praceading in copdemnation js filgd, Grantor shall promptly notify Lender in writing, and
Grantor shall promplly take such steps as‘may De neceéssary 1o defend the action and obtain the award, Grantor
may be the nominal party in such proceeding, bt Lender shall be entitted to participate in the proceading and to be
represented in the proceeding by counsel of itsown choice all at Grantor's expense, and Grantor will deliver or

cause to be delivered to Lender such mstruments and documaeniation as may be requested by Lender from time to
time to pesmit such pariicipation.

Application of Net Proceads. If alft or any part of the Proparty is condemned by eminant damain proceedings or by
any praceeding or purchase in fieu of condemnation, Lender may at its ‘slection require that all or any pertion of the
net proceeds of the award be applied 10 the Indebtedness gr-the.répair.or restoralion of the Property. The net
proceeds of the award shall mean the award after payment-af all reasorlabia costs, expenses, and attorneys' feas
incurred by Trustee or Lendar in cannection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERHIENTAL AUTHdRmES The following pravisions relating
o governmental faxes, fees and charges are 8 part of this Deed: of Trust:*

Current Taxes, Feas and Charges. Upon regquest by Lender, Grantof shall exacuta spch documents in addition te
this Deed of Trust and take whatever other action is requested by Lerider-to perfect and continue Lenger's lisn on
the Real Praperty. Grantor shall reimburse Lender far all taxes, as'described beldw, together with all expenses
ingurred in recording, perfecling or continuing this Dead of Trust; including withiout fimitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes, The following shall constitute taxes lo which this section apphes. M) a specific-tax upon this type of
Deod of Trust or upon all or any part of the Indebtedness secured by this-Dead of Tryst; . (2)- 8 specific tax on
Grantar which Grantar is authorized or required to deduct from payments on the Indabiednsss secured by this type
of Dead of Trust; (3) a tex on this type of Doed of Trust chargeable againsi the:Lender or the hokjer of the Credit

Agreement; and {4) a specific tax on all or any portion of the Indebtedness. or on payrnents of principal and
Intarest made by Granter.

Subsequent Taxes, If any tax to which this section applies is enasted subsaquent io the dateof this Deed of
Trust, this event shall have the same effact as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays-the tax befora it
becomes delinquent, or (2} contesis the tax as provided above in the Taxes and Liens section and deposﬂs with
Lender cash or a sufficient corporaie suraty bond or other security satisfactory to Lender.

security agreement ane a part of this Ceed of Trust:

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions ralating to thls Deed of Trust 85 8

Security Agreement. This instrument shall constitute a Securify Agreement to the extent any of the Property

constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commemlai Code e

as amended from {ime to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender lo p.erfect" e
and confinrue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in-tfie .

real praperly records, Lender may, at any fime and without furthar auvtharization from Grantor, flle exetuted
counterparts, copies or reproductions of this Deed of Trust as a financing stalement. Grantor shall reimbirse
Lendsr for all expenses incurred in perfecting or cantinving this secusty interest, Lpon default, Grantor shall ngt’
remova, $ever or delach the Personal Property from the Property. Upon default, Grantor shall assemble any
Persanal Property nat affixed to the Property in a2 manner and at a place reasonably convenient to Grantar and™.
Lender and make it available to Lender within threa (3) days after receipt of written demand from Lender 1o the
extent permiited by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
concarning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Cemmercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORMNEY-AN-FACT. The following provisions relating 10 further assurances and
attarnay-in-fact are a part of this Desd of Trust:

Further Assurences. At any time, and from time o time, upon requast of Lender, Grantar will make, execute and
deliver, or will cause te be made, executed or delivered, to Lender or to Lerders designee, and when requasted by
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Lender cause to be filed, recordad, refiled, or rerecorded, es the case may bae, at such times and in such offices
7 andplaces as Lender may deem appeonriate, any and all such mortgages, deeds of rust, securily deeds, sacurily
-agreéments, financing statements, continuation statements, instrumenis of further assurance, certificates, and
other documents.as may, in the sole opinion of Lender, be necessary or desirable in arder to effectuate, complele,
perfect, continue, ar preserve (1) Grantas’s obligations under the Credit Agreamen, this Deed of Trust, and the
Related Documents, and {2) the liens and security interesls created by this Deed of Trust as first and prior fiens
on tha Property, whether now owned or hereafier acquired by Grantor. Unless prohivited by law or Lender atress
to tha contrary-in writing, Grantor shall reimburse Lender for all costs and expensas incurred in conneclion with the
mattars referred 0 in this paragraph.

Attorney-imFact. |f.Grantor fails to do any of the things referred te in the preceding paragraph, Lender may do so
far and in the name of Granior and at Grantor's expensa. For such purposes, Grantor hereby irrevocably appeinis
Lender as Grantor's-attorney-insfagt for the purpose of making. executing, delivering, filing, recording, and deing all
other things'as may b necessary" nr desirable, in Lender's sole opinicn, to accomplish the maters referred to in
ke praceding paragraph 3

FULL PERFORMANCE. :If Grantor pays all'the Indebtedness when due, terminates the credit line account, and atherwise
peHorms &l the obhpa'uons imposed upon Grantor under this Deed of Trust, Lender shall execule and deliver to Trustes
a request for full reconveyance: and shall-‘exgcute and deliver to Granior suitable slatements of termination of any
financing stetement on file_ gvidencing’ Lender's security interest In the Renis snd the Personal Properly, Any
recanveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person or persons légally entitied.thereta™, and the recitals in the reconveyance of any matters or
fatts shah be conciusive proof of the trulhfulnesS'uf eny such matters or facts.

EVENTS OF DEFAULT. Grantor will'be in defaiiik undar this Deed of Trust if any of the fallowing happen: (A} Granter
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This can
include, for axample, a false statemant abiout -Grantor's incame, assets, liabllities, or any gther aspects of Grantor's
fingncial condition, (B) Grantor does not meet the repaymant tarms af the Credit Agreement. (0} Grantor's action ot
inaction adversely affects the collateral or-Lender's rights-in the collateral. This can include, for example, failure to
maintain required insurance, waste or destrugtive use of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of titla or sale of the dwalling, creation of a senior lien on the dwalling without Lender's
permission, farectasure by the holder of anatherlien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default accurs undar this Deed of Trust, at any time thereafter,
Trustee or Lender mey exercisa any one or mare of the fallowing rights and.romedies:

Election of Remedias. All of Lender's rights and remedies will be.cumulative and may be exarcised alons or
fogether. An slection by Lender to choose any one remedy-will.nol bar Lender from using any other remedy. If
Larder decides ta spend maonay or o perform any of Grantors chligations under this Deed of Trust, after Grantor's
failura o do so. that daecision by Lender will not affact Lendars right 1g- declare Grantar in default and 1o exercise
Lender's remadies.

Accelerate Indebtedness. Lender shall have the righi ai its” optfon to daclara tha entife Indebtedness immediately
due and payabie.

Foreclasura. With respect to all or any part of the Real Property, 1ha Truslee shaH have the right {0 exerclse Its
power of sala and to foreclose by nolice and sale, and Lender shall hava the_right to foreclose by judicial
foraclosure, in either case in accordance with and to the full extent pigvided by applicable faw.

UCC Remedies. Wilh respect to all or any part of the Personal Properw, Lender shall have all tke rights and
remedies of a secured party under the Uniform Commercial Code.

Caollect Rants. Lender shall have ihe right, without natice to Grantor to take’ posseesnon of ‘and manage the
Fraperty and collect the Rents, Including ameunts paat due and unpaid, and apply the net proueeds aver and
above Lender's costs, against the Indebtedness, In furtharance of this right, Lerider may require any tenant or
othes user of the Property to meke payments of rent or use fees directly 1o Lender:. W the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's atterney-in-fact to-endorse instruments recaived in
payment thereof in the name of Grantor and to nagotiate the sama and caftect the proteeds. Payments by tenants
or pther users to Lender in responsae to Lender's demand shall satisfy the abligations for which the payments arg
made, whether or not any praper grounds far the demand gxisted. Lender may exarcige jts righls und'er 1hls
subparagraph aithers in person, by agent, of through a receiver.

Appoint Receiver. Lender shall have the right 1o have a receiver appointed to take possessuon “of all or any pad af:

the Propeity, with the power {o protect and preserve the Property, to operate the Property preceding or peiding -

fareclosure or sale, and to collect the Rents from the Property and apply the praceeds, over and above the cost of
the receivarship, against the Indebtedness. The regeiver may serve without bond if permittad by law, Laenders

right to the appointment of a receiver shall exist whethar ar nat the apparent value of the Proparly exceeds the .-~
Indebtedness by a substantial amount. Employment by Lender shall not disgualify a persan from serving a8 4

receiver.

Tanancy at Sufferance. If Grantor remains in possession pf the Froperly after the Property is sold as prowded
above o1 Lendel otherwise becomes enfitted to possession of the Property upon default of Grantor, Grantor shall
become a tenant at suifarance of Lender or the purchaser of the Property and shall, at Lender's option, aither” (1)

E:yda roasonable rental for the use of the Property, or (2) vacate the Property immadiatety upon the demand of
nder.

Othgr Aemadias, Trustee or Lendar shall have any other right or remedy pravided in this Deed of Trust or the -

Credit Agreement or available at law or In equity.

Notice of Sale, Lender shall give Grantor reasonabla notice of the tima and place of any public sale of the Personal
Preperty or of the time after which any private sale or other intended disposition of the Personal Property is 1o be
made. Reasonable notice shall mean notice givan al least tan {10) days before the {ime of the sale or disposition.
hny sale of the Personal Properly may be made in cenjunction with any sale of the Real Property.

Sale of the Property, To the extent permitted by appiicable law, Grantor heraby waives 8ny and all rights to have
the Property marshallad. In exarcising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of tha Property together or separately, in one sale ar by separate sales. Lender shall be entitled to hid at any
public sala an all ar any partion of the Property,

~afed LIOTIWLTY
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Attorndys”-Fees; Expensas, If Lander inslitutes any sull or action to enforce any of the terms of this Deed of
~"Trudl, Lendér shall be enlitled 1o recover such sum as the court may adjudge reascnable as attarneys' fees at frial
~d4nd dpon dny-eppeal. Whether or not any court actlon is invelved, and to the extant not prehibiled by law, all
reasgnable expensas Lender incurs that in Lender's opinion are necessary at any time for the protection of its
intarest ar the ‘enfoscament of its rights shall hecome a pad of ihe Indebledness payable on demand and shall bear
Interest at'the. Credlt Agreement rate from the date of the expenditure until repaid, Expenses covered by this
paragraph include, “without limitation, however subject to any fimits under applicable law, Lender's attornays' feas
and: Lender's legal expenses, whether or not there is a lawsuit, ingluding attorneys' fees and expenses for
bankruptcy proceedings (including efforts to modify or vacate any autematic stay or injunction), appeals, and any
anticipated post-judgment ‘collection services, the cost of searching records, obtaining tille reparts (including
foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and fees for the Trusies, to the extent
permitted by applicable law. . Grantor also will pay any court costs, in addition to afl olher sums provided by law,

Rights of Tristes. T_ms'tee_shal]___ﬁ"a\_r_e all of the rights and duties of Lender 88 sel forth in this section.

POWERS AND QBLIGATIONS OF TRUSTEE. The following provisions relating to the powars and obligations of Trustes
{pursuant fo Lender's instrictions) ara part of this Deed of Trust:

Powers of Trustes,: In.addition o all powers of Trustee arising as a mastar of law, Trustee shall have the power 1o
take the follawing aetions with reapect io-the Property upon the writlen request of Lender and Grantor: {&) join in
preparing and filing a map-of plat of .the Real Praperty, including the dedicalion of streets or other righis to the
public; (b) join in granting any easement or crgating any restriction on the Real Property; and (g) igin in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Gbligations to Motify. Trustée_shall hial be-dbligated to nctify any other party of a pending sale under any other
trust deed or lien, or of any action. of. proceeding in which Grantor, Lender, or Trusiee shall be a parly, unless
required by applicable law, or unless the actien’or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications requrrecl for Trustse under appficable law. In additicn to the rights
and remedies set forth abovae, with respect to all'or any part of the Praperty, the Trustee shall have the right to
foreclose by notice and sale, and Lender will-have'ihe right to forecloge by judicial foreclosure, in either case in
accordance with and to the full extenl provided by appiicable law.

Successor Trustes, Lender, at Lender's opiion, may from fime fo lime appaint a successor Trusiea to any Trustee
appainted under this Deed of Trust by an instrumant executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrumant shall cantain, in addition tc all
other matters required by state law, the names of the ariginal Lender, Trustee, and Grantor, the bock and page or
the Auditer's File Number whare this Deed of Trust is recorded, énd the name and address of the successor
trustee, and the insirument shall be executed and acknowledged by Lender or its successors in interest. The
5uUCcessar frustee, withaul conveyance of the Property, shall succeed to all the title, powar, and duties confarred
upon the Trustee in this Deed of Trust and by applicable law. This progedure for substitution of Trustee shall
govern to the exclusion of all othar provisions for subsmulion

NOTICES. Subject to applicable iaw, and except for notice raqurred or alléwed by law'to be given in another manaer,
any notice required to ba gwen under this Deed of Trusi, including withait limitation any notice of defaull and any
notice of sale shall be given in wrlting, and shall be effective when actually deliverad, .when actually received by
telefacsimile {unfess otherwise required by law), when deposited with a:nationally recogmzed evernight courier, or, if
mailed, when depasited in the Unjted States mail, as first class, certified or registered mail postage prepaid, directed to
the addr&sses shown near the beginning of this Deed of Trust. All coples. of -notices of forecksure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender’s adiress, s showri near tha beginning of
this Deed of Trust. Any persan may change his or her address for notices under this Deed.of-Trust by giving formal
wriften notice to the other person or persons, specifying thal the purpose of the nolice’is to change the person's
acdress. For notice purposas, Grantor agrees to keep Lender informed ai sl limes sof Grantar’s current address.
Subject to applicable law, and sxcept for netice requirad or allowed by law to be giver in another:manner, if there is
more than one Grantor, any notice given by Lender to any Granter is deemed to be notice guven to all Grantors 13 will
be Grantor's responsibility to tell the others af tha natice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous pravisions are a parl of lhls Deed of Trust

Amendments, What is written in thia Deed of Trust and in the Relaled Dacuments Is Gramo_rs entire agrasment
with Lender ¢concerning the matlers covered by this Deed of Trust. To be effeclive, any change or ameridment to

this Deed of Trust must be in writing and must be signed by whoever will be baund or obhgated by. the change oF.
amendment.

Captlon Headings. GCaption headings in this Deed of Trust are for conveniente purposes only and are nut io be '
used to interprat or define the provisions of this Deed of Trust.

Mergar. There shall be no meiger of the intarest or estate created by this Deed of Trust with any oth er mterest or

e?la'le in the Property at any time held by or for the benetit of Lender in any capacity, without the written conaant
of Lender.

Govarning Law, This Geed of Trust will be governed by fedaral law applicable to Lender and, ta the extent not
preampted by federal law, the laws of the State of Washinglon without ragard to its conflicts of law provfsmns
This Deed of Trust has been acceptad by Lendar in the State of Washington,

Choice of Venue. If there is 8 lawsuit, Grantor agrees upon Lender's request to submit ta the jurisdiction of the
courts of SKAGIT County, State of Washington.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and ai!

refarences io Grantor shall mean each and every Grantor. Thie means that each Grantor signing below is
responsible for all sbligations in this Deed of Trust,

No Waiver by Lender, Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
urless Lender does sa in writing. The fact that Lendar delays or omits to exercise any right will not mean that
Lender hag given up that right. If Lender does agree in writing to give up one of Landers rights, thal does not
mean Grantor will nat have 1o comply with the other provisiens of this Deed of Frust. Grantor alse understands
that i Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the silvation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does not mean Lender will be reguirad to consent to any of Grantar's future
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! _req'ugsfs_. Grantor waives presentment, demand for payment, protest, and notice of dishonar,

< Sevarability. W a coun finds that any provision of this Deed of Trust is nat valid or should not be enforced, that

+Tact by.itself- will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will

enfarcg-ihe rgst bf the pravigions of this Deed of Trust even If 8 provision of this Deed of Trust may be found {o be
invalld or unenforceabls.

Succassors cnd Assigns. Subject to any limitations stated in ihis Deed of Trust on transfer of Grantor's interest,
this: Deed &f Trust shall be binding upan and inure tp the benefit of the parties, their successors and assigns. If
awnership of the. Properly- becomas vested In 4 persan othar than Grantor, Lender, withaut natice te Grantar, may
deal with Grantdr's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance ar
exlension without réleasing Grantor from tha obligations of this Deed of Trust or liability under the Indebtedness,

Time is of the :E!m_eminT Tim# is-of the essence in the perfarmance of this Deed of Trusl.

Walver of Homeéstead E:wriu'b'tlbn.""-=_Granior hereby refsases and walvas all rights and benefits of the homestead
exemption laws of the.State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFIMITIONS. The following words sh_aijﬁ-'have the fpllowing meanings when used in inis Deed of Trust:
Bensaficiary. The w'o_r_d"B.an_sﬂclaryQ"_méags BUSINESS BANK, and Its successors and assigns.

Borrower. The word-*Barfower” means MARTIN R LIND and DIANE LIND and includes alt co-signers and
co-makers signing the Credit Agreement and all their successors and assigns.

Cradit Agreament. The wordg "Credil, Agreement“ mean the credit agreement dated Dacember 2, 2011, with
credit limit of $30,000.00 fom . Grantor to Lender, together with all renewals of, extensions of,
modifications of, reﬂnanclngs of, consolidations of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words *Deed of Trust” mean tis Deed of Trust amopng Granior, Lender, and Trustee, and
includes without limitation all asmgnrnent and ascurlty interast pravisions relating to the Personal Property and
Rents.

Evant of Default. The words *Event of Dafault ‘mean any of the events of default sei forth in this Deed of Trust in
the events of default section of this Deed of: Trist.

Granter, The ward "Grantor” means MARTIN'R LIND and DIANE LIND.

Improvements. The word "Improvements™ meahs all existing, and future improvements, buildings, strucdures,
mohile homes affixed on tha Real Property, facilities, addmons replacaments and other construction on the Real
Proparty.

Indebtedness. The weord "Indebtedness” means all prlncipal, intarasi; ar;d ather amounts, cosls and expenses
payable under tha Credit Agreemant or Related Documents, together with alf renewals of, extensions of,
madificaions of, consolidations of and substitutions for the Credit Agreement or Related Documents and any
amounis axpended or advanced by Lender to discharge Granior's obligations or eéxpenses incurred by Trustee or
Lender to enforce Granior's obligations under this Deed of Trust, tugethsr with interest on such amgunts as
provided in this Deed of Trust.

Lender. The word "Lender® means BUSINESS BANK, its successors: anr.l assign_s'. _fThe words "SUCCESSOIS Or
#33igns" Tean any persan or company that acquires any interest in e Gredit Agreemen,

Personal Property. The words "Personal Property” mean all equmment “fixtures;” and-other.acticles of parsonal
property now of hereafler awned by Granter, and now or hereafter altachad ar-affixed.10 the Real Propery;
together with all accassions, parts, and additions to, all repiacements of, and 4ll substitulions for, any of such
preperty; and together with all issues and profits thereon and proceeds (includisg wilthaut Ilmltatlcn all insurance
proceeds and refunds of premiums) fram any sake or other disposition of the Property.

Property. The word "Property” means ollactively the Real Property and the Personal Pmper‘ty

Real Property. The words "Reat Praperty” mean the real property, interasts and righits-as further descrlbed in this
Deed of Trust.

Related Documents, The words ‘Releted Documents® mean all promissory notes, c’redit agreemgnts. loan
agreements, security agreemenis, morigages, deeds of trust, securily deeds, collateral morigages, and al“other
instruments, agreaments and decuments, whether now or hereafter existing, executed in. connection-with the"
Indebtadness; provided, that guaranties and environmental indem ity agreements are not "Relsted Poeoments” and
are not secured by this Deed of Trust.

Rents. The word "Renis” means all present and future rents, revenues, income, issuss, royaltles pmrts and L
other benefits derived from the Property. )

Trustee, The word "Trusiea" means GUARDIAN NORTHWEST TITLE & ESCROW, whose mailing address is, 1301 o
B RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 and any substitute or successor trustess.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND: EACH.“
GRANTOR AGREES TO ITS TERMS.

GRANTOR; "

=TTy
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I INDIVIDUAL ACKNOWLEDGMENT
.sm'eor L‘} ffh‘w)éﬂ'\l‘—) )
. )S§8
COUNTY 0OF “éﬁl{)bﬁ— }

day before me;’ the undersrgned Notary Public, .F MARTIN R LIND, personafly known te me ar
/’pruved tne on the basis of salisfactory evidence, 'dp | mcnbed in and whq aracuted tha Deed of
Trust, and Agknowledged that he or.she signed t "_“ eﬁree and voluntary act and deed, for the

: Wt ‘.

usesand pufposes thereift mentloned . i =
T Of,y = Doce ket il

T, PN mﬁﬁvu
;’UBL‘C M; comr{ission expires __ /&7

ol *__:.J,
T ""‘.’3‘ Y 1-:}_',‘-' 0‘?\‘\

|NDMDUAE{¢WW‘ T
. ”’ sasit
STATE OF M{‘_g /f HUQ'U\U ! )

)88

COUNTY OF ﬁﬁlﬁdz{—) ' L

On this day pefore me, the undersigned Natary Public, persenally appsared DIANE LIND, personally known to me or

proved to me on ihe basis of satisfactory eviden xm |vldual described in and who executed the Deed of

Tpus acknowledged that he or she ¢ ﬁt}fd s{'9His or har 'sb and voluntary act and deed, for tha
~rses and pymoses therain mentioned. i :

persaw LY
REQUEST ﬁn&ﬁfﬁ%&onveunu

To: Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust:” You are hereby
raquested, upon paymant of all sums owing to you, fo recanvey without warranty, to the persons ‘antitied !here\o “the
right, title and interest now held by you under the Deed of Trus!. .

Date: Saneficiary:
By:
its:

LASER FRO Lemting, Ver, 5.58.20 001 Copr, Harand Financial Solutions, Inc, 1897, 2011, AT Rights Reserved. - T
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Parcel "A":

That portion of Lot 15 "GRANDVlEW TERRACE, SAMISH ISLAND, SKAGIT COUNTY,
WASHINGTON", as per plat récorded in Volume 5 of Plats, Page 36, records of Skagit County,
Washington, described as fOIIOWS

Beginning at the Southwest Lomer of sa1d Lot 15; thence North 02 degrees 31 30" West along the West
tine of Lot 13, a distance of 186.71 feet; more or Iess to the intersection of said West line with the
centerline of that certain unnamed East-West road platted in the plat of "HOPLEY'S SAMISH ISLAND
TRACTS", according to the plat thereof recorded in Volume 5 of Plats, Page 44, records of Skagit
County, Washington, and the true point of beginning; thence North 87 degrees 39' East, a distance of 95
feet; thence North 02 degrees 31' 30" West parallel with the West line of said Lot 15, a distance of 241.14
feet, more or less, to the North line of said Lot 15; thence West along said North line to the Northwest
corner of said Lot 15; thence South 02 degrees 31" 30" East along the West line of Lot 15, a distance of
247.14 feet, more or less, to the true point of begmnmg

TOGETHER WITH tidelands of the Second Class as conveyed by the State of Washington, situate in
front of, adjacent to or abutting thereon.

Parcel "B™:

An easement for roadway for ingress and egress and for utllmes over that pOl’tlQn of Lot 15,
"GRANDVIEW TERRACE", described as follows: . :

Beginning at the Southwest comer of said Lot 15; thence North 02 degrees 31'.30" West along the West
line of Lot 15, a distance of 186.71 feet, more or less, to the intersection of said West hine with centerline
of that certain unnamed East-West road platted in the plat of "HOPLEY'S SAMISH ISLAND TRACTS",
according to the plat thereof recorded in Volume 5 of Plats, Page 44, records of Skagit County,
Washington, and the true point of beginning; thence North 87 degrees 39" East, a distance.of 95 feet;
thence South 02 degrees 31' 30" East, a distance of 20 feet; thence South 87 degrees 39 West, a distance
of 95 feet to the point on the West line of said Lot 15, a distance of 20 feet South of the true’ point of
beginning; thence North 02 degrees 31' 30" West, a distance of 20 feet to the true point of beginning.



