W

RETURN ADDRESS: Skag't County Auditor
# . Peoples Bank 12/7/2011 Page 1 of 8 9:48AM
© .77 Loan Services Department
* /P.Q:Box 233
“Lynden, WA 98264

" LAND TITLE.OF SKAGIT COUNTY
K$o24-0

DEED OF TRUST

DATE: December 2, 501“1&"'

Reference # (if appllcabfe) Additional on page
Grantor(s}: L

1. MONTAGUE, JOHN - _

2. MONTAGUE, DAYLA

Grantee{s)
1. PEQPLES BANK , e
2. Land Title Co. of Skagtt County, Trustee

Legal Description: Lots 19-25, Blk. 14 Fldalgo City.
: Additional on page 2

Assessor's Tax Parcel |D#: 4101-143-,02_5¢0003 P73211

THIS DEED OF TRUST is dated December 2, 2011, among JOHN MONTAGUE and DAYLA
MONTAGUE, ALSO APPEARING OF RECORD. 'AS" JOHN R MONTAGUE AND DAYLA J
MONTAGUE, HUSBAND AND WIFE, whose” address is 14933 DECEPTION ROAD,
ANACORTES, WA 98221 ("Grantor”); PEOPLES BANK whose mailing address is ANACORTES
OFFICE, 911 11th STREET, ANACORTES, WA ~98221-{referred to below sometimes as
"Lender" and sometimes as "Beneficiary"); and Land Titie .Co.-of Skagit County, whose mailing
address is 111 E. George Hopper Rd, Burlington, WA 98233 lreferred to below as "Trustee”).




Wvsre 8 0 Z abed LLOZ/LITL
Jo;lpnv A;unoo ;[Bens

NINI\MHUI i

s--i'o1uiug jo sasodind Joy Alladoid |esy eyl jaadsul 0} pue $1S2Jalul §,1apusT O1 Puslle 01 SAW[l S|Jeunses)

||[_2__=.:1E.‘:A1Jad0Jd |eay ayl uodn Jajus Aew saanejuasasdal pue siuabe s JapusT pue JapuaT agug 03 Wby s epuan

P : ‘anjea |enba
1sea| 18 ;o ‘SUaWBAcICW] yum sjuawanoidul] Yyons 9oejdal o1 Jepuan 01 Atoloeysies sjuawabuele ayew 0} Jojueln
_annbaJ ABW J18pUBT ‘SIUBWIEACIdWY Aug JO [EAOLUR) BUY) 0] UOIIPUOD B S "JUSSUOI UaUM Joud s, 18pusT inoyim
:Auadmdn |BBY-. aq1 woy; sluawanosdw| Aue SAOLIS) 1O YSIIOWBR 10u [|eys Joluesn) 'smawanmdw| Jo Jeacway

*JUasuoD Usliim Joud s, JepuaT (noyNan slonpord 3201 10 [aaelb ‘10s ‘BIODS ‘AB|D ‘|BOD ‘(5EB pue o
Bu|pn|am) suemuuu “Jaquuil Aue ‘papwat 0} WBI ayy Aued Japno Aue 01 ueJB 10 ‘BAowal JoU 1M Jojueln) ‘BuioBaioy
ay3 jo:AuesauaB ayi Bunu) Inoynpn  Auadesd syl jo uoniod Aue Jo Auedald el 01 Jo uo @isem 10 jo Buiddins
Aug Ja“ns o 1|uuad ‘UUWIDD 10U 3JueSINU Aue Huuad 10 12NPUOD ‘asned 10U |[BYS JCIURID) ‘3ISBAL 'SJUBSINN

T i anjen s1 anlasald 01 AJeSSaTaU SOUBUBIUIBW pUE 'sjuswadeidal
SJIEdBJ [ qupsd A]ldl.ucud pue uoiypucd poob ul Auadold Byl uRlUEW |[BYS JORID  Culeuel 01 Alng

‘gasodind jeanynaube 10y
Ayediouud pasn mu su Anadcud |eay 8yl -Aladoid 8yl UG SuOlRLI| 19Yl0 01 10 ALiadoid 8yl o Bsn oyl O} B2l
suoisiaoid Buimogo)-all Hinejep uodn peyoass AjEonEWCINE JOIUBISD 01 Jopua woly ssuady e s abajlaud syl
Anadoig aygl wod) sluea_aql 1902 {g) pue !Auadold syl abeusw Jo sesado 'asn (Z) ‘Auadmd ayl Jo |oJjuod
pue uoissessad W ugeme; (H /\ew IQJURID) ‘I NE4EQ 40 1USATJ UR O 22UDLNIT0 YT |IIUN  "8S[) PuUe UDISSASSOd

ssuaisiacud Buraso|jo) a4yl Ag pawaaoh aq jjeys Aladolg
a2yl Jo esn pue UOISSQSSW ‘S Jmumo 1ey) seaibe 101uRi©  "A1H3I4OHd IHL 40 IONVNILNIYW ANV NOISSISSOd

swswnooq pélejey Ayl pue ‘1snu| Jo paaq syl ‘luewssiby upas) ayl Japun suonebigo s,j0uein
30 |le wiojtad Jeuuew Alewil e u pue AROUIS |[eys PUE ‘anp Bwoosq Asyl se 1SNiL JO PadQ SIYI AQ paindes sjunouse
||le Japua 0} Aed |eys m;uejg 15"‘]. o* paeq siy1 Ul paplaoid asimiaylo se 1daox3 'IONVINHO4YId ANV LNIWAYA

‘SINYIAL
DONIMOT104 3HL NO CIEIJ.dEODV CINV NEII\I.‘J Sl L8NYL 40 Q334 SIHL "1SNYLl 40 d3340 SIHL ANV 'SLNIWNJ0a
Q3alv13H FHL “LIN3WIIHOVY LIAIHD <IHL HIANN SNOILYDINE0 ANY SINIWIATHOY S.HOLNVHD 40 HIVI
40 IONVINHO4H3d (9) ONVSSINQ3ILEIANIIHL 40 LNIWAVd (V) JHNOIS OL NIAID §1 "ALH3dOUd TYNOSHI
ONY S1N3Y 3HL NI LS3YILNI AJJHﬂOElS FHL ANV SLIN3Y 40 LNIWNDISSY 3HL DNIGNTONI "LSNYL 40 4330 SIHL

_ ‘spy pue Apedolg [BUDSIag BU) U 1581a1UI AILINDBS BPOY) [RIDIALILIOT WIOKUN
e repua o1 suesf Jolielg ‘uonippe 'u| <"gsaupalgapu| 9yl J0 Hed Jo || o ubnes|adde uodn pajoAsl AleanEwonE
8q ||eys pue uondo §.Japud” e pojosal eq.. Aew 8suadl| yaym '$1104d puB S1UBY eyl 193|103 01 JSUID|| B JOIURID
o} suelf Japus "1SNUL J0 pasq SIJL JO. 6U|p10991 eL|1 uodn a1eoyd pue palospied ‘oyoeds ag 01 pepuaiul si uswubisse
sy AQ peleaso ual| aul ‘00’8079 MOY-UYlim Souepiodoe ul paplooas & juswubisse siyj  Auadold ayl jo sigoud
pue ‘sluay ‘SasSes| ||B O] puUe U 1§3131Ul pue” '9|1u 1L|ﬁu s ;o1u219 10 [|g ‘1apuaT o} AlUn2as se sufisse Agalay solueln

: : ‘aouejeq 0J4az Aue Buipugisyiaiou 10343 pue 8310}
[Ny Ul UIBWSI |IIM 1SNI] JO Peag syl Jo uaj am:"am_;aha_ql “I0JURIL) 0) SpUNY adueApe 01 uopeBiqo s Jepus ajeuILIA)
10 JIpald JO BUj ey} BJEUILLA) JOU S0P BOUEB[EQSDISZ Y TOI9Z IO UMOUS JUNOWE BY) UBY] 12M0] 30 SaWll UIELIBD
18 Aew upa42 o aul Buiajoaas eyl jo asuejeq predun’ ay| -pedsueapes: Apusnbasqns pue ‘pledal ‘1apue] Aq pedueape
2q Aew spung ‘asuejeq ajelpewnalul Aue pue Juatuagify Hped] ayy wl pamaoid se T P21y sy 0} dn 019z wWol) awn
0} ewy woyy Juswaaiby upesy ey) sapun Bupueisino souejeq 8yl SANDIE ISNI| 30 PRI SIY} JeyY) JApud] pPUB I0JUBIG
}0 uopuaul ay) s1 1 “usweaiby Jparg g ul papmcud S8 K] JPALD Ayl P2A0XA JOU jjeys ‘ydesBiesed siyy Jo ydeiGeied
ssaupajqapu| ay; Jeyye ul papiaoid se psoueape uo ‘pepuadxa s1unowu Aue pue rgaBreya iayro ‘sabesano Alejodway
Aue ueweaiBy 1pasn 3yl W papiaocsd se WNS 10 ajel s|qeMeA. io pam g e asuejeq yons uo sabieys esueuy Buipnjour
jou ‘swil auo Aue 3B Buimo asuejeq Buipueisino [excy Syl JEYF UOREWY Sy 0} 10elqns ‘aul 01 W WGl apewal
pue ‘piedal ‘apew 3q Aew gesueape yang -uonezjpiowe esnebau smofje juswaaiby UPsIJ ayy 'pejjeasuEa o papuadsns
‘pajeunusa) uesq Jou SeY 31PaId JO eul ey pue judwaalby WPaID A o Suusy sul e Yim saydwod Jojuels se Buoj os
g Bpess ayr o) dn J0IURID 03 sesueApE ajeLU 0) 1apusT salebygqe-Uoym '15a191ul JO B1RI S|qRLIEA B UM UPaid 1O AUl
fiulnjoaes & ‘uopelw| INoYUM ‘Bulp s5aUPaIqapuU| Byl SainJas lsﬁu_ 'io peed sIYL "LI3WD 40 NI DNIATOAIY

{: @ ‘Q< leniup) uaalb s1 asnou qons ||1un pug ssetun suonebngo 1o sueo) [eUOIpPE
ainoas 10U ||eys 1sny) JO pa §1 ‘1apusn 01 J0RID JO SUONERIQO 10 SSNMIGRI} JBYI0 PUB UPBID 4O SUMKSUIIXS
‘sueD] [PUOILIPPE AUE UM uonosuuod w Buipus ul yinal Jepun jaduea o1 By syl jo eonou aalbB o1 paanbai s
18pUAT BY1 §| "O|GESDIOJUALN DSIMIBYI0 SWosaq ABW B1)EaIBY J0 8q ABW sunclug yons Aedas o} uonediqo eyl 1auieym
pue ‘suonenwl| J0 3InlelS Aue AQ poueq awodsq Aew JeyBdIaY I0., 8 A8lu_&unowe yons uodn AJsa0dal iallaym
pue ‘asimiayio 10 Aued uonepowwoooe ‘Alsuns ‘Joluesenti se pawﬁuqo Jaqlaum '$18110 yum Apuial 1o Ajlenpiapu
sigel 8q AW JOWEID Jaylauym ‘palepinbyun o psiepinby ‘wusbunuos o SEIN0sqe. ‘pouiw21apun 1o paullIBlep
“oeNpuUl 10 1994Ip ‘8NP 10U 10 9Np JAYIBYM ‘BSIMIBLI0 JO AJBIUNIOA ISYISYM '1ueu.|aajﬁv upaln a8yl jo asodind auyy
0] palejBun 1o paye|al Jaylaym ‘Buisie sayeaisy Jo Buisixe mou Jeyiaym L.uaqi 40 3JoW Jo aup Aue Jo s0lueig isuiebe
18pua] AQ SWIE)D J|B SE ||@M SB ‘Wal) JO BIoW JO Bus AUB 10 ‘I9pus 01 JOIUEIL) JO ‘u0aiad] 18ala1ul snid ‘saiyige)| pue
s1gap ‘suanefyqo || S8Jnoes ¥sMu] fo pasq Sl ‘wBwesiby 1pai) Byl 01 uollppe’ Ll| Nguwnvuglvﬁog SSOHD

‘LLZELd

8000-520-8FL-LOLT S! Jequnu uopeaynuapl xe) Apadold [esy syl I.ZZBG YA 'STLHOOVYNY
‘avOod NOILdINIAA ££6¥L Se umouy AJuowwod s| ssalppe sn 10 Auadmd jeey eyl

‘ucjBuiysepn jo erelg ‘ubeys o _A;u_nog aq_; u_; ajen)g

‘me| o uonesedo Aq saspusid ‘pres o} palanel
eABY UOIyM SNUBAY BLIJ paredeA Jo pue Asjje pajesea jo suopiod asoyl HLIM HIHIIDOL

‘uojBuiysep ‘Arunos Jibexys
JO spiooel ‘L1 pue gL | sebed ‘sjeld Jo z swNjoA Wl papiosal jeid sed se ..'NO‘].BNIHSVM.‘
09 LIOYNS ‘ALID 0D1Vald 40 dVIAL. ‘¥l 901g ‘sAisnpul ‘GZ ybnoiyl Gl- 5101_

UOIEUIUSEM {0 elelg ‘/\:I.LII"I.D:) J_[QV)[S UI pGlEOOl
{.AMiadoig |EGH.. ay}) "s:enewl Jejulls pue jewnayraab ‘seb ‘10 ‘s|eJauiw [[B UOIIEIWI INOYUM Bulpnr:nun “Apiedoid
jeas oyl 01 Bunejas swoid pue 'seiyeAos ‘sybu Jeyio (e pue {siyBu uonefiun Jo YaUP Yim ssnnN Ul 39018 Buipnyouy}
s1yBu youp pue swBIl 2elem ‘ilem ||B seoueusuindde pue ‘Aem Jo s1yBl1 ’sjusweses ||e !S8Un1Xly pue sluawaAonLm
'sBuiping  paxie 1o penase Ajuenbesgns Jo Bunsixe (fe yum Jsyrabol ‘Aliadord jeas poaguosep ﬁulmo"o; Al
0) pue Ul 1§8193U) pue ‘anil 'IyBu 5,J0lueIn) 40 (@ ‘Aleldljausg Se 19pUaT JO Jjsueqy By 404 pue uoissassod pue Aijqua’ye o7
Wb ‘ajes Jo Jemod YIM 1SNE Ul 8835N1) 6] SABAUOD JOJURIS ‘UOUEIIPISUOT Sjqeriea Jod CINVHD ONV BONVAQANOQ T

z obeg (panunuo)) L-ZGELLLS 1ON ugo] " |
1S4l 40 a33g



T DEED OF TRUST
},dan'_szo: 5717357-1 (Continued) Page 3

' G r'rr_p-lr‘ance with the terms and conditions of this Deed of Trust.

_C_-e'mpli_a_r_rce with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
~‘compliance, by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherWise-use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
An_&ffect, ot all governmental autherities applicable to the use or occupancy of the Property. Grantor may contest
;in good fajth; any such law, ordinance, or regulation and withhold compliance during any proceeding, including
‘appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole.ppinion, Lender's interests in the Property are not jecpardized. Lender may require Grantor to post adequate
seeyrity.or a srjretv.bond, reasaenably satisfactory to Lender, to protect Lender's intarast.

Duty to Protect Grémor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addrtrnn to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to:protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured by thig-Deed of Trust ar {B) increase the interast rate provided for in the Credit Agreement or other
document evidencing the: Indeb’cedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender s, ptior” wrrtten consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfas” means-the conveyance of Real Property or any right, title or interast in the Real Property;
whether legal, beneficial or equitable; whether voluntary or involuntary; whether by cutright sale, deed, installment sale
contract, land contract, cont'ract"" for.deed, leasehold interest with a term greater than three (3) years, lease-option
contract, or by sale, asmgnment ~ar transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other'méthgd of‘cohveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercrse is prohrbrted by faderal law or by Washington law.

TAXES AND LIENS. The follewrng prowsmns relatlng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when duyeg” (and in all events prier to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer) fmes and impositions levied against or on account of the Property, and shail
pay when due all claims for work done on or.for services rendered or material furnished to the Property. Grantor
shall maintain the Property free 6all ligns having:priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes”and.assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provrded in thls Deed of Trust.

Right te Contest. Grantar may withhold payment of: any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long ag Lender's interast in the Property is not jeopardized. If a lien arises or
is filed as a result @f nonpayment, Grantor shall within fifteen {15} days after the fien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice'of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corparate surety bond or other security satisfagtory to Lender in an
amount sufficient to discharge the lien plus any:.costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure ar sale under the lier:, In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement. against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest procee'dings

Evidence of Payment. Grantor shall upan demand furnish 1o Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate goverrﬁ-nental effrcral to deliver to Lender at any time a written
statement of the taxes and assessments against the Property

Notice of Construction. Grantor shall notify Lender at |e.ast fifteen 115).days before any work is commenced, any
services are furnished, or any materials are supplied to the-Property, if any mechanic's lien, materiaimen’s lien, or
other lien could be asserted on account of the work, services, or materials: Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisians relatlng to lnsurmg ‘the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall pracure and maintain pnlicies gf fire 'iheu'r_ance with standard extended
coverage endorsements on a replacement basis for the full insurable valie covering all Improvements aon the Real
Property in an amount sufficient to avoid application of any coinsurance tlause, and with a standard mortgagee
clause in favor of Lender, together with such ather hazard and liability insutance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably-acceptable’to: Lender and issued by a
company or companies raasonably acceptable to Lender. Grantor, upon feguest of- Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished withaut at least thirty (30} days prior.written notice to Lender, Each
insurance palicy also shall include an endorsement providing that coverage in favar of Lender.will not be lrnpalred
in any way by any act, omissicn or default of Grantor or any other persan. Should. the Re --~Property be located in
an area designated by the Director of the Federal Emergency Management Agency a5 a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45-days aftar natica is given by
Lender that the Property is located in a special flood hazard area, for the maximum amoynt of Grantor's credit line
and the full unpaid principal balance of any prior fiens on the property securing the loan;’ up'te the maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by Lendar; e_ndt'é aintain such
insurance for the term of the lean. ’

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may
make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty, Whether or piot Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any:insurance: ‘and: apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. M Lender elects to apply the proceeds to restaration and repair, Grantor shall reparr ar
replace the damaged or destroyed Improvements in a manner satisfactory to Lsnder. Lender shalf upon”‘.._
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasgnable cost of
fepair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been;
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration;of
the Praperty shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay. accroed
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds™ .
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor: a5___---
Grantor's interests may appear. £

Compliance with Existing Indebtednaess. During the period in which any Existing Indebtedness described beldw is
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent”
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S DEED OF TRUST
" Loan:No: §717357-1 (Continued) Page 6

'Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
.--*recelver

ﬁTer.rancy ‘at_Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided

above“or-lLender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
Jhedome a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
ipay a reaspnable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of
':Lender ’

Other Remedles Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the
Crédit Agreement.or available at law or in equity.

Notice qf--"Sa}e.':-,_Lender_ shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of-the timé after which any private sale or other intended dispositien of the Personal Property is to be
made. Heasonable notice shall mean notice g:ven at least ten {10) days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property “Ta the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marghalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together of. separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale an all or any portlon of the Property.

Attorneys' Fees; Expenses “If Lender institutes any suit or action tc enforce any of the terms of this Deed of
Trust, Lender shall be<éntitled-to re¢aver such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal Whether [+]¢8 not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender.incurs that in Lender's opinion are necessary at any time for the protection of its
interest ar the enforcement of its nghts shall become a part of the Indebiedness payable on demand and shall bear
interest at the Credit Agreement rate’from the date of the expenditure until repaid. Expenses covered by this
paragraph include, without limitation, however subject to any limits under applicable law, Lender’s attorneys’ fees
and Lender's legal expenses, whether of not there is a lawsuit, including attorneys' fees and expenses for
bankruptcy proceedings [rncludlng efforts to modify or vacate any automatic stay or injunction}, appeals, and any
anticipated postjudgment collection” services, -the cost of searching records, obtaining title reports tincluding
foreclosure reports), surveyors’ reports, and appralsal fees, title insurance, and fees for the Trustee, to the extent
permitted by applicable law. Grantor® also wrll pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have aIl,&of_ the Tights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS CF TRUSTEE. The fpllowinp:’provisions relating to the powers and abligations of Trustee
(pursuant to Lender's instructions} are part of, thls Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: {a} join in
preparing and filing a map or plat of the Real Property, including the dedication of streets ar other rights to the
public; (b} join in granting any easement or:greating any restriction on the Real Property; and (c] jain in any
subordination or other agreement affecting this Deed of Trust orthe interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obllgated to notrfy any. other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in whlch Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceedrng is brought by Trustee,

Trustee. Trustee shall meet all qualifications requrred for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part-6f the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right 1o foreclose by judicial foreclosure, in either case in
accardance with and to the full extent provided by applicable Iaw b

Successor Trustee. Lender, at Lender's option, may from time to fime appemt a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowlédged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. ~ The instrument shall contain, in addition to all
other matters required by state law, the names of the original Lender: Trustee and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recarded;~and-the name ‘and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its ‘successors in interest, The
successar trustee, without conveyance of the Property, shall succeed 1o alf the title, power and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure far substrtutron of Trustee shall
govern to the exclusion of all other provisions for substitution. E

NOTICES. Subject to applicable law, and except for natice required or allowe'd...by I_aw tp-'be :.g'iven in another manner,
any notice required to be given under this Deed of Trust, including withaut limitation“any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when .actually receivad by
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices ‘of ‘foreclosurefrom the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as.shdwn sear the beginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice to the other persan or persons, specifying that the purpose of the notice is to' ghange the person’s
address, For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's. current address,
Subject to applicable law, and except for notice required or allowed by law to be given in another manner,, if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice glven 10+ an Grantors. H will
be Grantor's responsibility to tell the others of the notice from Lender. REA : .

MISCELLANEQUS PROVISIONS. The fellowing miscellaneous provisions are a part of this Deed of Trust

Ameandments. What is written in this Deed of Trust and in the Related Documents is Grantor's: entrre agreement
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change ar amendment ta,,
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by .ha change ar .
amendment. i b

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be_:'
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other mterest T
astate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent__-.“‘
af Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent "not
preempted by federal law, the Jaws of the State of Washington without regard to its conflicts of law provisions. .~

LT I

Skaglt County Audltor
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A DEED OF TRUST
" Lean:No: 5717357-1 (Continued) Page 7

g ;_[hi"s_i_eed of Trust has been accepted by Lender in the State of Washington.

AR > oice of Venue. If there is a lawsuit, Grantor agrees upon Lender's reguest to submit 1o the jurisdiction of the
~tourts of'SKAGIT County, State of Washington.

Joint and’ Several Liability. All obligations of Granter under this Peed of Trust shall be joint and several, and all
sreferences ‘ta Grantor shall mean cach and every Grantor. This means that each Grantor signing below is
ff-_respensubl_e for all obligations in this Deed of Trust,

No-Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unlgss Lender ‘dqe"s. sa in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender hag: given’ up. that right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Granter will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if- Lender does censent to a request, that does not mean that Grantor will not have to get Lender's consent
again if‘the situgtion happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's réquests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor'waives. presentment demand for payment, protest, and notice of dishonor.

Severability. .if a, court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself vidll not 'maan that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enfarce the rest of the provisions of this Deed af Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. .

Successors and Assighs, 'Suybject to_any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shali be-bindifig.upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Praperty’becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successprs with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the indebtedness.

Time is of the Essence. Time i of the__-eé;.e'nce in the performance of this Deed of Trust,
s D : in any action, proceeding, or

Waiver of Homestead Exemptlon Grantor hereby releases and waiveé S Tights and benefits of the homestead
exemption laws of the State of Washlngten as 16 all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the__,followrr]g_ meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary" means ._PEOP‘LE"S,BANK, and its successors and assigns.

Borrower. The ward "Borrawer" means =J:‘OHN'.MONTAGUE and DAYLA MONTAGUE and includes all co-signers
and co-makers signing the Credit Agreement and all their successors and assigns.

Credit Agreement. The words "Credit Agréement” mean the credit agreement dated December 2, 2011, with
credit limit of $70,000.00 from Grantor to Lender, tagether with all renewals of, extensions of,
maodifications of, refinancings of, consolldatlons ‘oﬂ‘ﬁnﬂ atitutions for the promissofy note of agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEN{ M\! VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust 3 @lssﬁee ;uﬁt among Grantor, Lender, and Trustee, and
includes without limitation all a55|gnrnent alﬁ 5 rlty |nter isions relating to the Perscnal Property and
Rents. E ‘ﬂin‘, '

Event of Default. The words "Event of Defau'lt" mean.ary_qlthe events cf default set forth in this Deed of Trust in
the events of default section of this Deed’of Trust ‘f{) ”

Existing Indebtedness. The words "Exlstlng Jndebtedness
provision of this Deed of Trust. ,ﬂ . “'t

Grantor, The word "Grantor" means JOHN MOgMJE’?ﬂ*Ml‘A MONTAGUE

improvements. The word "Improvements” mean$ -aik gexmc‘ﬁ@ -and: future improvernents, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real
Property. ; .

meqn the |Qdebtedness described in the Existing Liens

Indebtedness. The word "lndebtedness” means all principal, interest, a_hd other_:‘aﬁmunts, costs and expenses
payable under the Credit Agreement or Related Documents, together: with all renewals of, extensions of,
modifications of, consclidations of and substitutions for the Credit Adreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations dr expengds incurred by Trustee or
Lender to enforce Grantor's abligations under this Deed of Trust, together with' interest on such amounts as
provided in this Deed of Trust. Specificslly, without limitation, indebtedness lncludes aII amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust. &

Lender. The word “Lender” means PEDPLES BANK, its successors and assrgris The:

o_t,de "successors or
assigns” mean any person or company that acquires any interest in the Credit Agreernent :

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other; artlc:les of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitufions.-for, any of such
property; and together with all issues and profits thereon and progeads {including without Ilmltatlon aH insurance
proceeds and refunds of premiums} from any sale or other disposition of the Property. -

Property. The word "Property" means coilectively the Real Property and the Personal Pruperty

Real Property. The words "Real Property" mean the real property, interests and rights, as further descrlbed m thns
Deed of Trust.

Related Documents. The words "Related Documents" mean all promissory notes, credit agre_ements, loan:
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, whether now or hereafter existing, executed in connectign with the:
Indebtedness; provided, that guarantias and environmental indemnity agreements are not "Related Documen ! k_ng

are not secured by this Deed of Trust, i

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, proflts andu
other benefits derived from the Property.

Trustee. The word "Trustee" means Land Title Co. of Skagit County, whose mailing address is 111 E. Geerge

Hopper Rd, Burlington, WA 98233 and any substitute or successor trustees.
17120700170
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