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DEFINITIONS

Words used in multiple sections of this document are defined below and other-words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the vsage of words wsed in this. docurnenl are also provided in
Section 16. g :

(A) “Secwority Instrument” means this document, which is dated Novemher 30 2011 . "
all Riders o this document.
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(B) “Burrower” is Sarah R. Jurkovich, formerly Sarah R. LeMaister and Mark Jurkovich, wife
and husbarld L

Borrower is the tmsloy‘:"l'mﬂer- this Seéi-n_ily Instrument.

(C) “Lender” is Whidbey Island Bank -
Lender is a Washington Corporation .- organized
and existing under the laws'of Washi n_g'fo_n . Lender’s address i3
450 SW Bayshore Dr, Oak Harbor, WA 98277

(D) “Trustee” is Land Title Company - ©

(E) “MERS” is Mortgage Flectronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s snccessors and assigns. MERS is the beneficiary nnder
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, MI:48501-2026, tel. (888) 679-MERS.

(F) “Note” means the promissory note signed by Borrower and'dated November 30, 2011 . The Note
states that Borrower owes Lender Two Hundred Elghteen Thousand Two Hundred Thirty and

no/100 i Dollars (U.S. $218,230.00 )
plus interest. Borrower has promised to pay this debt in fegular Periodlc Paymeuls and 1o pay the debt in full

not later than  January 01, 2042

(G) “Property” means the property that is described below under the headlng “Transfer of Rights in the
Property.” J

(H) “Loan” mecans the debt evidenced by the Nole, plus interest, --apy__préhayiﬁéi;t-qharges and late charges
due nnder the Note, and all sums due under this Security Instrumeni, plus intcrest. )

{I) “Riders” means all Riders to this Security Instrument that are executed by Bcrrowcr The following
Riders are to be executed by Borrower [check box as applicable]: :

[_] Adjustablc Rate Rider  [_] Condominium Rider . Sccond Home Rider

[[] Bailoon Rider ("] Planned Unit Development Rider D VA Rlde

El 1-4 Family Rider |:] Biweckly Payment Rider [:I Othcr(s) [speclfy]
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(J) “Apphcahle Law™ means all controlling applicable federal, state and local statutes, regulations,
ordinances and admmlslrativc rules and orders (that have the effect of law) as well as all applicable final, non-
appealable Judlclai opmltms

(K) “Community Assuc'mtmn Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are lmposcd on Borrower or the Property by a condominium association, homeowners association
or similar orgamzallon :

(L) “Electronmic Funds Tra"i:sfer means any transfer of funds, other than a transaction originated by check,
draft, or similar paper mstrument whlch 18 initiated through an electronic ierminal, telephonic instrument,
computer, or magnelic lape sa’as to ofder, instruct, or authorize a financial institution 1o debit or credit an
account. Such term includes_ but is not]unlted lo, point-of-sale transfers, automated teller machine ransaclions,
transfers initiated by telephone wite lransfers and avtomated clearinghonse transfers.

(M) “Escrow Items” means thnse 1tems ihat are described in Section 3.

(N} “Miscellaneous Proceeds” r’ncans ahy compensatlon seltlernent, award of damages, or proceeds
paid by any third party (other than insurance pmcecds paid under the coverages described in Section 5) for:
(i) damage to, or destruction of, the Praperty (ii) condemnation or other taking of all or any part of the
Properly; (iii) conveyance in lien of condemnatlou of (w) misrepresentations of, or omissions as to, the valve
and/or condition of the Pruperty. :

(0) “Morigage Insurance” means insurance protectmg Lender against the nonpayment of, or default on,
the Loan.

(P) “Periodic Paymeni” means the regularly schcdulcd ammmt due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security lnslrument

{Q) “RESPA” means the Real Esiate Scttlement P;o‘cedures :_.A(_:'t (12 US.C. § 2601 ci seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part'BSOU), as théy might be amended from time to time,

or any additional or successor legislation or regnlation that governs-the same subject matter. As used in this
Security Instrument, “RESPA” tefers to all requircments and restrictions that are imposed in regard to a
“federally related mortgage loan” even if the Loan does not qua]ify asa “fe;iera]ly related morigage loan”

under RESPA. v

(R) “Successor in Interest of Borrower” ineans any party that ha__s'_takéi'i_,t-illléwitfo-t_]le Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this S¢curity Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and theSuccessors and assigns of MERS. This Sccurity Instrament secures to Lender: (i) the
repayment of the Eoan, and all renewals, extensions and modifications of the Note; and (1i) the performance of
Borrower’s covenants and agreemenls under this Security Instrument and the Note. For this purpose, Borrower
irrevocably grants and conveys lo Trusiee, in trust, with power of sale, the following described propcrty

located in the unt of Skagit
[Type of Rﬁoordmg urisdiction] [Name of Recording Jurisdiction]

Lot 10, "PLAT OF ROSEWlND,__SUBDIVISION,“ as per plat recorded on September 30, 1999,
under Auditor's File No. 199908300131, records of Skagit County, Washington.

Situate in the county of Skagit, s:tate‘_ng Washington,

which currently has the address of : 1616 39th Street

A [Street]
Anacortes ,Washington 98221 (“Property Address”™):

[City] [Zip Code]

TOGETHER WITH all the improvements now or hereaficr:erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property; All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Secwrity Instrument as the
“Property.” Bomower understands and agrees that MERS holds oaly legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to éemply with ]aw or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to exefcise any-or all of those interests, including,
but not limited to, the right to fureclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Securlty Instrument

BORROWER COVENANTS that Borrower is lawfully sels;'ed__ o_f; l]c’ie__eslai'i'é hereby conveyed and has
the right to grant and convey the Property and that the Property is unencombered, except for encombrances of
record. Borrower warrants and will defend generally the title to the Pmperty agamst all claims and demands,
subject to any encumbrances of record. :

THIS SECURITY INSTRUMENT combincs uniform covenants for naﬁonal'"usé" and non-uniform
covenants with limiled variations by jorisdiction to constitute a uniform secunly mstmmem covermg real

property.

IUNIFORM COVENANTS. Borrower and Lender covenant and agree as followq ) _

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the. ‘Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds’ for Escrow Ilems
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pursuant to: Sechon 3 Payments due under the Note and this Security Instrument shall be made in U.S. currency.
However, if any. chéck or other instrument received by Lender as payment under the Note or this Security
Instrumerit is returned to' Lender unpaid, Lender may require that any or all subsequent paymentis due nnder
the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:
{a) cash; (b) money order;-(¢) certified check, bank check, treasurer™s check or cashier’s check, provided any
such check is drawin vpon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic :Fund;s-Tr_ansfer.

Payments are deemed Tecéived by Lender when received at the location designated in the Note or at
such other location as may ke designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or. parllal payvment if the payment or partial payments arc insufficicnt to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
withoui waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial paymenis
in the future, but Lender is not obligated to apply such payments at the lime such payments are accepled. If
each Periodic Payment is appliedas of its ‘scheduled due date, then Lender need not pay interest on unapplicd
funds. Lender may hold such” unapphed funds until Borrower makes payment to bring the Loan current. If
Borrower docs not do so within a reaqonab!e period of time, Lender shall cither apply such funds or return
them to Borrower. If not applicd earlier, such funds will be applied to the outstanding principal balance under
the Note immedialely prior to foreclosure :No offset or claim which Borrower might have now or in the future
against Lender shall relieve Bormower from makmg payments due under the Note and this Security Instrument
or performing the covenants and agreemenls sécured-by.this Security Instrument.

2. Application of Payments or Proceeds..Fxcept as otherwise described in this Section 2, all
payments accepted and applied by Lender.shalf be‘applied in the following order of priority: (a) interest due
nader the Note; (b) principal due under the ‘Note; (c) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied
first to late charges, second to any other amounts due under lhlS Sccurlty Instrument, and then to reduce the
principal balance of the Note.

If Lender receives a payment from Borrower for a dclmquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the ]Jaymcnl may be ‘applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstandmg, Lepider may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and 1o the extent that, each payment can be paid in full.
To the extent that any excess exists after the payment is applied to.the full payment of one or more Periodic
Payments, such excess may be applied to any late charges duve. Vohlutﬂry prepayments shall be applied first to
any prepayment charges and then as described in the Note. ;

Any application of paymenis, insurance proceeds, or Mlscella.neom Pmceedq to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on thc day Pcncdlc Payments are due
under the Note, until the Note is paid in full, 2 sum (the “Funds™) to provige for payment of amounts due for:
(a) taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on the Property, Hany: {c) premiums for
any and all insurance required by Lender wnder Section 3; and (d) Mcr!gage Inisurance premlums if any, or any
sums payable by Borrower to Lender in liew of the payment of Mortgage Ihsurance premivms in accordance
with the provisions of Section 10. These items are called “Escrow Ttems.” Al originatjon or at any time during
the term of the Loan, Lender may require that Community Association Dues, Fees, and Asséssments, if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Bm:mwcr shall
prompily furnish to Lender all notices of amounts to be paid under this Section. Borrowet shall paay Lender the
Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any o1 4ll Escrow
Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all, Escrow Hems at any
time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay __q::ll,recﬂy whcn
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and Whére_.-payahlé',._the amounts due for any Escrow lems for which payment of Funds has been waived by
Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment within such time
period &y Lender may réquire. Borrower’s obligation to make such payments and to provide receipts shall
for all purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the
phrase “covenant.and agreemcut is used in Section 9. If Borrower is obligated to pay Escrow Hems directly,
pursuant {o a waiver; and Bsrrower fails to pay the amount due for an Escrow Item, Lender may exercise its
rights under Seetion 9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to
Lender any such amount. Lénder may revoke the waiver as to any or all Escrow Items at any time by a notice
given in accordance with ‘Section.L5 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that: arc then rcquued under this Section 3.

Lender may, at any time; collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time speclﬁed under RESPA and (b} not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimatc:the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of fiiture Escrow liems or otherwise in accordance with Applicable Law.

The Funds shall be held iivan institution whose deposits are insured by a federal agency, instrumentality,
or enlity (including Lender, if Lender-fs an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the FundS"lo:'_'pay. the Escrow Ilems no later than the time specified under
RESPA. Lender shall not charge Borfower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge Unless an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall tiot be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lender can agree-in writing, however, that interesi shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA "If there is a shorlage of Funds held in escrow, as defined wnder
RESPA, Lender shall notily Borrower as required by RESPA; ‘imitl Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly payments.
If there is a deficiency of Funds held in escrow, as defined under: RESPA Lender shall notify Borrower as
required by RESPA, and Borrower shall pay to Lender the amoynt necessary to make up the deficiency in
accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrumem Lender shall promptly refimd to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments chargcs fines, and impositions
atiributable fo the Property which can attain priority over this’ Secunty lnstrument leaschold payments or
ground rents on the Property, if any, and Community Association'Ducs, F ¢es; and Assessments, if any. To the
cxtent that these items are Escrow Items, Borrower shall pay thetﬁ':in:_gl'_n_: mannér provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: {a) agrees in writing lo the payment of the obligation secured by 4 the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s. opmlon operate to prevent the
enforcement of the lten while those proceedings are pending, but only until suck' proceedmgs are concluded,;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordmatmg the lien to this
Security Instrument. If Lender determines that any parl of the Property is subjeét to a lien.which can attain
priority over this Security Instrument, Lender may give Botrower a notice 1dent1fylng the. llcn ‘Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one: or more of, lhe aclmns set
forth above in this Section 4, v

Lender may require Borrower to pay a one-time charge for a real estate tax verlﬁcatlon aud/or reportmg
service wsed by Lender in connection with this Loan. L i
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‘4. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property insured.against loss by fire, hazards included within the term “extended coverage,” and any
other hazirds including,but not limited to, earthquakes and floods, for which Lender requires insurance. This
imsurance shall be maintained in the amounts (including deductible Jevels) and for the periods that Lender
requires. What Lerider requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance: camcr prov:dmg the insurance shall be chosen by Borrower subject to Lender’s right io
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection with. thls Loan, either: {z) 2 one-time charge for flood zone determination, certification
and tracking services; or (b) a one- -time charge for flood zone determination and certification services and
subsequent charges each: lime remappings or similar changes occur which reasonably might affect such
determination or certification.-Botrawer shall also be respongible for the payment of any fees imposed by
the Federal Emergency Managemcnl ‘Agency in connection with the review of any flood zone determination
resulting from an objection by Bomower. .

If Borrower fails to maintain any “of ‘the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's expense. Lender is under ne obligation to purchase any particular
type or amount of coverage. Thercfore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower’s equity in tlie..Pmp_qrty,‘df__;hé_.conlcnls of the Property, against any risk, hazard or liability
and might provide greater or lesser:€overage than was previously in effcct. Borrower acknowledges that the
cost of the insurance coverage so obtained might significantly exceed the cost of insurance that Borrower
could have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of
Borrower secured by this Security Instrument. These asnounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, wlth such interest, upon notice from Lender to Bommower requesting
payment.

All insvrance policics required by Lender and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a stan_dm_-d mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall hisve the right-io hiold the policies and renewal certificates. If
Lender reguires, Botrrower shall promptly give to Lender ail receipts of paid premiums and renewal notices.
If Borrower obtains any form of insurance coverage, not etherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a standmﬂ mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notlce to the insutanice carricr and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Bolmwer otherwise agree in writing,
any insurance procceds, whether or not the underlying insvrance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair |s cconomlcally feasible and Lender’s security
is not lessened. During such repair and restoration period, Lender shall have'the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to.ensuré the work has been completed
to Lender’s satisfaction, provided that such inspection shall be undertaken prompily, Lender may disburse
proceeds for the repairs and restoration in z single payment or in a series of progress payments as the work
is completed. Unless an agreement is made in writing or Applicable Law. tequlrcs mtcrcst to be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any interest.or earnings on such proceeds.
Fees for public adjusters, or other third parties, retained by Borrower shall'not be paid.out of the insutance
proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not economically feasible
or Lender’s security would be lessened, the insurance proceeds shall be applicd ‘to the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid to: Borrowcr Such insurance
proceeds shall be applied in the order provided for in Section 2.

It Borrower abandons the Property, Lender may file, negotiate and setile any avallablc msurance claim
and related matters. 1If Borrower does not respond within 30 days to a notice from Lender thaj ‘the insurance
carrier has offered to settic a claim, then Lender may negotiate and seftle the claim: The 3D—day perlod
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will begin when' the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower herchy assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not lo exceed the amounts unpaid under the Nofe or this Security Instrument, and (b) any other of Borrower’s
tights (other than the tight to any refond of wnearned premiums paid by Borrower) under all insurance policies
covering the Propetty; msofa: as such rights are applicable to the coverage of the Properly. Lender may use
the insurance proceeds ‘either fo repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instrument, whether or not then due.

6. Occupancy. Bc__urro_wer shall ocoupy, establish, and use the Property as Borrower’s principal
regidence within 60 dayy after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wriling, ‘Which: consent shall not be unreasonably withheld, or unless extenvating
circumstances exist which. are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the ‘Property; allow the Property lo deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order fo prevent
the Property from deteriorating or-degréasing in value due to its condition. Unless it is determined pursyant (o
Section 5 thal repair or restoration. is not. economlca]]y feasible, Borrower shall prompily repair the Property if
damaged to avoid further deterioratioti or damiage If insurance or condemnation proceeds are paid in connection
with damage to, or the taking of, the Property, ‘Bomrower shall be responsible for repairing or restoring the
Property only if Lender has relcased proceeds for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a serics of progiess payments as the work is completed. If the insurance
or condemnation proceeds are not sufficient i6” repair or restore the Property, Borrower is not relieved of
Bortower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entrics upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice
at the time of or prior to such an interior inspection &pecifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in “‘default if, during the Loan application
process, Borrower or any persons or entities acting at the-direétion of Borrower or with Borrower’s knowledge
or consent gave malerially false, misleading, or imaccurate information or statements to Lender (or failed to
provide Lender with material information) in connectior: with the Loan. Matcrial representations include, but
are not limited o, representations conceming Borrower’s occup:mcy of the Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and nghts Under this Security Instrument.
If (a) Borrower fails to perform the covenanis and agreements conlamed in fthis Security Instrament, (b) there
is a legal proceeding that might significantly affect Lender’s interest i the Property and/or rights under
this Securily Instrument (such as a proceeding in bankruptcy, probate,.for condeimnation or forfeiture, for
enforcement of a licn which may altain priority over this Security Instrument or-to enforce laws or regulations),
or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriate to protect Lender’s interest in the Property and rights under. this Secunty Instrument, inclnding
protecting and/or assessing the value of the Property, and securing and/er repairing the Property. Lender’s
actions can include, but are not limited to: (a) paying any sums secured by 4-lien *wh__:_ic'h_ has priority over this
Security Instrument; (b) appearing in court; and (c) paying teasonable attorneys’-feed fo protect its interest
in the Property and/or rights under this Sccurity Instrument, including its securéd-position-in 4 bankruptcy
proceeding. Securing the Property includes, but is not limited to, entering the Propériy to mﬁkc fcpairs change
locks, replace or board up deors and windows, drain water from pipes, eliminate’ hulldmg or other code
violations or dangerous conditions, and have utilities turned on or off. Although Lender may take action under
this Section 9, Lender does not have (o do so and is not under any duty or obligation to do s0: It i agreed that
Lender incurs no liability for nol taking any or all actions authorized under this Section 9+ : :
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Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security’ Instrument. These amounts shall bear interest at the Nole ratc from the date of disbursement
and shall. be payable, with such interest, wpon notice from Lender to Bomrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquircs fee title 10 the Property, the leasehold and the fec title shall not merge unless Lender
agrees to the merget in erll.llg

10. Mortgage Insuram:e If Lender required Mortgage Insusance as a condition of making the Loan,
Borrower shall pay the prt__’,ml_umq required lo maintain the Mortgage Insurance in effect. If, for any reason,
the Morigage Insurance, c'ovc‘i’age required by Lender ceases to be available from the mortgage insurer that
previously provided such insrance and Borrower was required to make separately designated payments
toward the premiums for Moﬂgage Insurance, Borrower shall pay the premivms required to obtain coverage
substantially equivalent to the Mortgage Insurance previonsly in effect, at a cost substantially equivalent to the
cost to Borrower of the Morigage Insurance previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
tv pay to Lender the amount of thi separately designated payments that were due when the insurance coverage
ccased o be in effect. Lender will actept, use and refain these payments as a non-refundable loss reserve
in liew of Mortgage Insurance. Such loss-.resétye"_shall be non-refundable, notwithstanding the fact thal the
Loan is ultimately paid in full, and Lender shall not be required to pay Bommower any interest or eamnings on
such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender requires) provided by an insarer selected by Lender again becomes
available, is obtained, and Lender requires'separately designated payments loward the premiums for Mortgage
Insurance. If Lender required Morigage Insurance as a condition of making the Loan and Borrower was
required to make separately designated paymenis toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage ‘Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation fo pay-interest at the ratc provided in the Note.

Mortgage Insurance reimburses Lender (or any entily that putchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Barrower is not _{1 party to the Mortgage Insurance.

Mortgage insurers cvaluate their total risk on all sych_insurance in force from time to time, and may
enter into agreements with othes partics that share or modify theirisk; or réduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer-and the other party (or parties) to these
agrecments. These agreements may require the mortgage insurer lo:inake payments using any source of funds
that the mortgage insurer may have available (which may mcludc funds obtamed from Morigage Insurance
premiums). 3

As a result of these agreements, Lender, any purchaser of the Notc, a.nm‘])cr uisurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly-or, iidirectly) amounts that derive
from {or might be characterized as) a portion of Borrower’s payments for Mcrtgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses If such agrcement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a sharc of lhe ptemmms paid to the
msurer, the arrangement is often termed “captive reinsurance.” Further:

(a} Any such agreements will not affect the amounts that Borrower has agreed to pay [or
Mortgage Insurance, or any other terms of the Loan. Such agreements will not incredse ‘the amount
Borrower will owe for Mertgage Insurance, and they will net entitle Borrower tn any reﬁmd

(b) Any such agreements will not affect the rights Borrower has—ifl any—wlth réspeet to the
Mortgage Insorance under the Homeowners Protection Act of 1998 or any other law. These rights
may include ¢he right to receive certain disclosares, to request and obtain cancellat_mn__ol_’_ the Mq}rtg_age
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Murtgnge Insurance _Ppremiums that were unearned at the time of such cancellation or termination.

1. Assignment. of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property ig ddmagcd such Miscellaneous Proceeds shall be applied to resioration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and‘restoration p__crlqd, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property 1o ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay for the repairs and
restoration in a single cllsburscmcnl Or in a series of progress payments as the work is completed. Unless an
agreement is made in wn!mg of Appllcable Law requires interest to be paid on such Miscellaneows Proceeds,
Lender shail not be required 1o pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or Tepair is not economlcally feasible or Lender’s securily would be lessened, the Miscellaneous
Proceeds shall be applied to the- snms secured by this Security Instrument, whether or not then due, with the
excess, il amy, paid lo Borrower: Such Miscellaneons Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total takmg, destructlon or loss in value of the Property, the Miscellaneons Proceeds
shall be applied to the sums secured’ by thls Securlty Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruclmn or lossi in value of the Propertly in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greaier than
the amount of the sums secured by this Security Instrument immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property nnmcdlately bcforc the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss i n valuf: of lhf: Propcrly in which the fair market value
of the Property immediately before the partial taking, destruction or loss in value is less than the amount of
the sums sccured immediately before the partial taking; destruclion, or loss in value, unless Borrower and
Lender otherwise agree in wriling, the Miscellaneous Proceeds shal! be applled to the sums secored by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned hy Borrower, or if, after notlcc by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award' :lo.'scllle a claim for damages, Borrower fails
to respond to Lender within 30 days after the dale the notice is given,-Lesider is authorized to collect and
apply the Miscellancous Proceeds either to restoration ot repair of the Property or to:the sums secured by this
Security Instrument, whether or not then due. “Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a nght of actlon m regard to Miscellancous
Proceeds.

Botrower shall be in default if any action or proceeding, whether cml .or crlmmal is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a‘defanit and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the aclion or procecdmg to be dlsmlsscd with

a ruling that, in Lender’s judgment, precludes forfeiture of the Froperty or other materla} impairment of
Lender’s interest in the Property or rights under this Security Instroment. The procecds of any award or claim
for damages that are atiributable to the impairment of Lender’s interest in the Property are hcrcby assigned
and shall be paid to Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be: apphed in
the order provided for in Section 2. ‘
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12. _Borroﬁfe_r--Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or.modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Suceessor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Inférest'of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse lo extend fime for payment or otherwise modify amortization of
the sums sceured by this Seeunly Instrument by reason of any demand made by the original Borrower or any
Successors in Inferest’ of Borrower. Any forbearance by Lender in cxercising any right or remedy including,
without limitation, Lender’s’ acceptance of payments from third persuns, entities or Successors in Interest of
Borrower or in amounts. less lhan the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy. : -

13. Joint and Several L]abll!ty, Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s: obligations and liability shall be joint and several. However, any Bormower
who co-signs this Security Instrument but.does not execute the Note (a “co-signer™): (a) is co-signing this
Security Instrument only to miortgage, gragt and convey the co-signer's interest in the Property wnder ihe
terms of this Security Instryniest; (b} is'not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrces that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations withr regard tc l.he terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Sectmn 135 any Successor in Interest of Bomrower who assumes Borrower’s
obligations under this Security Instrument in writing,. and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrument,. Borfower shall not be released from Borrower’s obligations
and liability under this Security Instrument unless Lénder agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bmd (excepl as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protectiig Lender’s.interest in the Property and rights under this
Security Instrument, including, but not limited to, allorneys” fees, property inspection and valvation fees. In
regard 10 any other fees, the absence of cxpress authority in this Security Instrument to charge a specific fee to
Bormrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge lees thal
are expressly prohibited by this Security Instrament or by, Applicablé Law.

If the Loan is subject to a law which sets maximum lpan, eharges dand thal law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by;the amouni necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund’ by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated
as a parlial prepayment without any prepayment charge (whether or not‘a prepayment charge is provided
for under the Note). Borrower’s acceptance of any such refund made bykgdirecl payment to Borrower will
conslitute a waiver of any right of action Borrower might have arising oul of such overcharge.

15. Notices. All notices given by Borrewer or Lender in connection. with this-Seeurity Instrument
must be in writing. Any notice (o Borrower in connection with this Security. Instrument shall be deemed
to have been given to Borrower when mailed by first class mail or when actually de]lvcred to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice:fo all Borrowers
unless Applicable Law cxpressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall pro'ﬁlptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Bomower’s: change of
address, then Borrower shall only report a change of address through that specified procedure “There may be
only one designated notice address under this Security Instrument at any one time. Any notlee t__t;i ,Len_d_er shall
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be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another-address by notice to Borrower. Any notice in connection with this Security Instrument
shall not:be deemed to haye been given to Lender until actually received by Lender. If any notice required by
this Security Instrumeént js-also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding fequiremeént under this Security Instrument.

16. Governing Law;: Severability; Rules of Construction. This Security Instrument shall be governed
by federal Jaw and the Iawof the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instruménl_:.a:r'e_subjecl to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall
not be construed as a prohibition against agreement by contract. In the event that any provision or clause of this
Security Instrument of the Noi¢ conflicis with Applicable Law, such conflict shall not affect other provisions
of this Security Instrament or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the feniinine gender; (b) words in the singular shall mean and include the plural and
vice versa; and (c) the word “may™ gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be.given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or-% Beneﬁcml Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any le 2gal or beneficial interest in the Property, including, but not limited to,
those beneficial interests ransferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

1f all or any part of the Property or any Inlerest.in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior wrillen
consent, Lender may require immediate payment in foll of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the‘date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Secunty Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke’ auy remedlcs permitted by this Security Instrument
without further notice or demand on Borrower. :

19. Borrower’s Right to Reinstate After Accelerntmn iy Borrower meets cerfain conditions, Borrower
shall have the right to have enforcement of this Security Instrument disconiinued at any time prior to the earliest
of: (a) five days before sale of the Property pursnant 1o any power of sale confained in this Security Instrument;
(b) such other period as Applicahle Law might specify for the termination of Borrower’s right to reinstate; or
(¢) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (z) pays Lender
all sums which then would be due under this Security Instrument :md the Note as if no acceleration had occurred,
(b) cures any default of any other covenants or agrecments; (c) pays all f:xpenscs incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees, pmperly nspection and valuation
fees, and other fees incurred for the putpose of protecting Lender’s interest i the Property and rights under this
Security Instrument; and (d) takes such action as Lender may reasonably réquire (o assure that Lender’s inferest
in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by
this Security Instrument, shall continue unchanged. Lender may require thai Borrower pay such reinstatement
sums and expenses in one or mote of the following forms, as sekecied by Lender: (a) ¢ash; (h) money order;
{c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check s drawn upon
an institution whese deposits are insured by a federal agency, instrumentality or cnllly, or: (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations sectired hereby shall remain
fully effective as if no acceleration had vccurred. However, this right to reinstate shall not appIy in. the case of
acceleration under Section 18. :
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20. Sale ol"Nolz Change of Loan Servicer; Nolice of Grievance. The Note or a partial interest in the
Note (together with thls Sccurity Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a-¢hange in the entity (known as the “Loan Servicer”) that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations under
the Note, this Security: Ihstnimcnt and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelatcd to a'salé.of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change Whlch will state the name and address of the new Loan Servicer, the address to
which payments should be fnade and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is setviced by a Loan Servicer other than the
purchaser of the Note; the mortgage ]oan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a successor Loan Servicer and are not assumed by the Note parchaser unless otherwise
provided by the Note purchaser. -

Neither Borrower ndr Lender may commence, join, or be joined fo any judicial action {as cither an
individual itigant or the meémbier of a cliss)-that arises from the other party’s actions pursuant to this Security
Instrament or that alleges that thi other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, vntil such Borrowcr or. Lender has notified the other party (with such notice given in
compliance with the requirements of Sectioi 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such motice 1o take corrective action. If Applicable Law provides a time
period which musi elapse before cerfain actmn ¢an be taken, Ihal time period wiil be deemed to be reasonable
for purposes of this paragraph. The notice pf accelerathn and opportunily to cure given lo Borrower pursvant
to Section 22 and the notice of acceleration given (0" Bormower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used .in this Section 21: (a) “Hazardous Substances” arc those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, keroscne, other ‘flammable or. toxic petrolenm products, toxic pesticides
and herbicides, volatile solvents, materials contdining asbestss or formaldehyde, and radioactive materials;
(b) “Environmental Law” means federal laws and laws of .the, Junsdlctlon whete the Property is located that
relate to health, safety or environmental protection; (¢) “Envifonmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environtental Law, and (d) an “Environmental Condition™
means a condition that can canse, contribute to, or olhcrwmc triggeran Environmental Cleanup.

Borrower shall not cause or permil the presence, vse, dlsposal slomgc or release of any Hazardous
Substances, or threaten lo release any Hazardous Substanccs onor:iit the Property. Borrower shall not do,
nor allow anyone else to do, anything alfecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to-the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Prgperty of sma]] quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and 1o maintenance of
the Property (including, but not limited to, hazardous substances in consumer pmducts)

Borrower shall promptly give Lender written notice of (a) any mvesttgatton claim, demand, lawsuit
ar other action by any govemmental or regulatory agency or private paily mvo]vmg the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge; (b) any Environmental
Condition, incleding but not limited to, any spilling, leaking, discharge, release.or threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use or release of a Haza:clous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any, govemmenta] or
regulatory authority, or any private party, that any removal or other remediation of- any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial acttong in aceordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Enyironmental Cleanup.
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NON»UNLI" ORM COVENANTS. Borrower and Lender further covenast and agree as follows:

22 At.e:clcratmn- Remedics. Lender shall give notice to Borrower prior (o acceleration following
Borrower’s breach of: any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action reqnired to cure the default; (c) a date, not less than 30 days from the
date the notice i Ls gwen ta Borrower, by which the default must be cured; and (d) that failure to cure
ihe default on'or belvre: tht_a___da!e specified in the notice may result in acceleration of the sums secared
by this Security Instrlimelit amd sale of the Property at public anction at a daie not lesy than 120 days
in the future. The notice sllal.l further inform Borrower of the right lo reinstate after acceleration, the
right to bring a court actionte assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, and any other matters required to be included io the notice by Applicable Law.
if the default is Dot cored on or bel‘ore the date specified in the notice, Lender at is option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of salé and/or any other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
bul not limited to, reasonable attnrneys fees and costs of title evidence.,

If Lender invokes the power of sale; Lender shall give writien notice to Trustee of the occurrence
of an event of defaunlt and of Lendet’ s election to canse the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and ‘shall give such notices to Borrower and to other persons
as Applicable Law may reqaire. After the ime réquired by Applicable Law and after publication of
the notice of sale, Trusiee, without demand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place aud:imdéur_tlie terms designated in the notice of sale in one or more
parcels and in any erder Trnstee determines. Trusiec may postpone sale of (he Property for » period or
periods permitied by Applicable Law by public announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchasc' t__h"e___Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covennnt
or warranty, expressed or implied. The recitals in the Trysfee’s deed shall be prima facie evidence of
the trath of the statements made therein. Trustee shall spply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but'nol limited t(_):, reasonaile Trustee’s and attorneys’
fees; (b) to all sums secured by this Security Instrumeit; and (c) any excess to the person or persons
Iegally entitled to it or to the clerk of the superior court of the county in. which the sale took place.

23. Reconveyance. Upon payment of all sums secured by -this ‘Sccurity Instrument, Lender shall
request Trustee lo reconvey the Property and shall surrender this: Securlty Inslrumenl and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey /the Property without warranty
to the person or persons legally entitled to it. Such person or pcrsons shall pay any recordation costs and the
Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law Lcndcr mmiay fmm time to time appoint
a successor frusiee to any Trustee appointed hereunder who has ceased 1o act. Withoul conveyance of the
Property, the successor trustee shall succeed to all the title, power and dl.ltle‘; conferred upon Trustee herein
and by Applicable Law. E

25. Use of Property. The Property is nol wsed principally for agrlcu]tura] purpnses

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable atiorneys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term attomeys fees,”
whenever used in this Security Instrument, shall include without limitation atlomeys fces 1ncurred by Lender
in any bankruptcy procecdmg or on appeal. : :
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW Borrower accepls and agrees to the terms and covenants conlained in pages

-Bommower
(Sca]) (Seal)
-Bormwcr -Bomower
(Seal) (Seal)
-Borrower -Bommower
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State of Washington < )

County of

On this day .pér:_su‘].ia“ll-f appeared before me Mark Jurkovich, Sarah R. Jurkovich

to me known to be the mdmd' alEs) descnbed in and vho executed th within and foregoing instrument, and

uses and purposes therein mcntloned s
Given under my hand and ofﬁclal scal thns .
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