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(1) Gregg A. Angali
(2) Christine B. Angeli
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5)
(6)

Grantee(s):  Whidbey Island Bank (’WLE;E”-:J

Trustee(s): Land Title Company

Legal Description (abbreviated): See axhibit "A" attached hereto
Ptn NW 1/4 Of NE 1/4, 9-34-3 E W.M.

addluonal Icgal(q) on page
Assessor’s Tax Parcel ID #: 34020910020100 e >8q :

DEFINITIONS

Words used in multiple sections of this document are defined below and othier- wordsﬂaréh:deﬁned in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this documcnt are also provided in
Section 16.

(A} “Security Instrument” means this document, which is dated Deoember 01 2011 t_pgclher with
all Riders to this document. =
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(B) “Burrowei” is Gregg A. Angeli and Christine B. Angeli, husband and wife

Bormower is the lrustm' under thl‘; Securlty Instrument.

(C) “Lender™ is Whldhey Island Bank .
Lender is « Washington Corporation - organized
and existing under the laws of Washmgton . Lender’s address is

450 SW Bayshore Dr, Oak Hal__'_l_')or:"_WA 08277

(D) “Trustee” is Land Title Gompany- ©

(E) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneliciary under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, Ml 4850]-2026 tel. (888) 679-MERS.

{F) “Note” means the promissory note signed by Borrower and: dated December 01, 2011 . The Noie

stales that Borrower owes Lender Two Hundred Elghty Four Thousand and nof100
Dollars (U.S. $284,000.00 )

plus inferest. Borrower has promised to pay this debt in tegular Perlddlc Paymeuts and to pay the debt in full
not later than January 01, 2042

{G) “Property” means (he property that is described below under the headmg “Transfer of Righls in the
Property.” :

(H) *“Loan” means the debt evidenced by the Note, plus inlcrcét‘*aliy, pféﬁa'yiﬁéill"gharges and late charges
due under the Note, and all sums due under this Security Instrument, plus | intefest '

(I) “Riders” mcans all Riders to this Security Instrument that are executed by Bormwcr The following
Riders are to be executed by Bormrower [check box as applicable]: S ;

Adjustable Rate Rider I:I Condominium Rider D Second Hame Rider

[ ] Baltoon Rider D Planned Unit Development Rider D VA Rldﬁr
D 1-4 Family Rider D Biweekly Payment Rider l:l Olher(s} [spec l['y]

WASHINGTON—Singte Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . Form 3048 1/01,_

WASHINGTON-MERS Gmutﬁuﬁ
ITEM 270902 (111208) (Faqazafiﬁ)
Angel1030013755 13755 5
2011 jZO{)OOlS I
Skagit County Auditor

12/8/2011 Page 20of  2110:13AM




0} ) “Applicahle Law” means all conirolling applicable federal, state and local statutes, regulations,
ordinances and admmlslratwc rules and orders (1hat have the effect of law) as well as alli applicable final, non-
appealable jucllclal upmmns

(K) “Community Assocmtlon Dues, Fees, and Assessments™ means all dues, fees, assessments and other
charges that are unposed on Bnrmwer or the Property by a condominium association, homeowners association
or similar orgamzatmn :

(I} “Electronic Funds Transfer” means any Iransfer of funds, other than 2 transaction originated by check,
draft, or similar paper mslrument whlch is initiated through an electronic terminal, telephonic instrument,
colnputer, or magnetic tape so as to otder, instruct, or authorize a financial institution to debit or credit an
acconnt. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine transactions,
transfers initiated by lc]cphone wire traaners and automated clearinghouse transfers.

(M) “Escrow Items” means thnse ltems that are described in Section 3.

(N) “Miscellaneous Proceed‘i” means aﬁy compcnsalion selllernent, award of damages, or proceeds
paid by any third party (other than:insurance pmceeds paid under the coverages described in Section 3) for:
(i) damage to, or destruction of, the Pmperly, (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in licu of condemnatlon of (lv) misrepresentations of, or omissions as to, the vaiue
and/or condition of the Property. :

(0) “Mortgage Insurance” means insurafice protectmg Lender against the nonpayment of, or default on,
the Loan,

("} “Periodic Payment” means the regularly scheduled mmuut due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Securlty Inslrument

Q) “RESPA” means lhe Real Eslate Scitlement P;rdccdurcs ‘Act (12 US.C. § 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500),.45 they mlght be amended from time fo time,
or any additional or successor legislalion or regulation that. govems the same subject matter. As used in this
Securily Instrument, “RESPA” refers to all reqnirements and réstrictions lhal are imposed in regard to a
“federally related mortgage loan” even if the Loan does mnol quallfy as a “fcderally related mortgage loan”
under RESPA. cd

(R) “Successor in Interest of Borrower” means any paity that has taken title to the Propersty, whether or
not that party has assymed Bommower’s obligations under the Note and/or thls Secunty Instrumcnt
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TRANSFER OF RIGHTq IN THE PROPERTY

The benef iciary. of lhlS Sccur:ly Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and the: successors and assigns of MERS. This Security Instrument securcs to Lender: (i) the
repayment of the Eoan, and all renewals, extensions and modifications of the Note; and (ii) the performance of
Borrower’s covenants a.nd agreememq under this Security Instrument and the Note. For this purpose, Borrower
irrevocably grants and conveys:to Truslee, in trust, with power of sale, the following described properly

located in the Count of Skagit
[Type of‘Rccqrdmg_ Jurisdiction] [Name of Recording Jurisdiction]

See exhibit "A" attathed hereto.".

Ptn NW 1/4 Of NE 1/4, 9-34-3 E W.M.

which currenily has the address of M 13183 Thompson Road
P [Street]
Anacortes , Washington 98221 (“Property Address™):

[City] [Zip Codel

TOGETHER WITH all the improvements now or herea,fter ereclcd on the property, and all easements,
appurienances, and fixtures now or hereafter a part of the property: All replacements and additions shall also
be covered by this Security Instrument. All of (he forcgomg is referred to in this Security Instrument as the
“Property.” Borrower undersiands and agrees that MERS holds only Jegal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with [aw or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exetcise any ‘or.all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to take - any action required of Lender
including, but not limited to, releasing and canceling this Sccurlly Imtrurnent

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is uneusumbered cxccpt for encumbrances of
record. Borrower warrants and will defend generally the title to the Pmperly agamsl aI] claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for-national use and non-uniform
covenants with limited variations by jurizdiction to constituie a uniform sacurliy lnslrument covermg real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as fullows
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Lnte Lhnrges
Borrower shall pay when duc the principal of, and interest on, the debt evidenced by (he. Nole and_any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escmw Items
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pursuant ig: Sccllon 3 Payments due under the Note and this Security Instrument shall be made in U.S. curtency.
Howevet, if any. check: or other instrument received by Lender as payment under the Noie or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order;-(¢) certilied check, bank check, treasurer’s check or cashier’s check, provided any
such check is drawn upon an instituiion whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed ‘received by Lender when received at the location designated in the Note or at
such other location as may bé designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any paymeit or. pamal payment if the payment or partial payments are insofficient to bring
the Loan current. Lender may: accepl any payment or parlial payment insufficient to bring the Loan current,
without waiver of any rights hereun:_ler or prejudice to its rights to refuse such payment or partial payments
in the future, but Lender is not obligated to apply such payments at the time such payments are accepted. 1f
each Petiodic Payment is appliedas of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied-funds until Borrower makes payment fo bring the Loan currcnt. If
Borrower docs not do so within a reasonable petiod of time, Lender shall either apply such funds or return
them to Burrower. If not applied eatlier, such funds will be applied to the outstanding principal balapce under
the Note immediately prior 1o foreclosure: No offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower from makmg payments due under the Note and this Security Instrument
or performing the covenants and agreemcnls sécured by this Security Instrument.

2. Application of Payments ox Prucecds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender:shall be’applied in the following order of priority: (a) interest due
under the Note; (b) principal due under the ‘WNote; (c) amounts due under Section 3. Snch payments shall be
applied to each Periodic Payment in the order in Wwhich it became due. Any remaining amounts shall be applied
first to late charges, second to any other amounts due under lhls Security Instrument, and then to reduce the
principal balance of the Note. :

If Lender receives a payment from Burruwcr for a delmqucnl Periodic Payment which includes a
sulficient amount to pay any late charge due, the payment may be ‘applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Bormrower to the repayment of the Periodic Payments if, aindto the exfent that, each payment can be paid in full.
To the extent that any excess exists after the payment is applied to. the full payment of one or more Periodic
Paymenis, such excess may be applied to any late charges due. Vo]unlary prepaymcnts shall be applied first to
any prepayment charges and then as degcribed in the Note. :

Any application of payments, insurance proceeds, ar Mlsce]l:meous Procccds to principal due under the
Note shall not extend or postpone the due date, or change the amount of thc Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender, on-the. day Perlodlc Payments are due
under the Nole, until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for:
{a) taxes and assessments and other ilems which can altain priority over thrs Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on lhe Property, if any; (c) premiums for
any and all insurance required by Lender under Section 5; and (d) Mongage Insurance premiums, if any, or any
sums payahle by Borrower to Lender in lieu of the payment of Morigage Insurance premiums in accordance
with the provisions of Section 10. These items are called “Escrow ltems.” At origination or at any time during
the term of the Loan, Lender may require that Community Association Dues, Fees; and Assessments, if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escmw Item Borrower shall
promptly fumish to Lender all notices of amounts lo be paid under this Section. Burrower shall pay Lender the
Funds for Esctow Items unless Lender waives Borrower’s obligation to pay the Funds for any 61 all Escrow
Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow Hems at any
time. Any such waiver may only be in writing. In the event of such waiver, Borrower shal-l':pgjr gﬁre'cflfg,w‘hcn
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and where:payable;, the amounts due for any Escrow ltems for which payment of Funds has been waived by
Lellder__aiig:l;- iF Lender requires, shall furnish to Lender receipts evidencing such payment within such time
period as’Lendér may réquire. Borrower’s obligation to make such payments and to provide receipts shall
for all purpuses be deemed to be a covenant and agreement contained in this Security Instrument, as the
phrase “covenant. and agréement™ is used in Section 9. If Borrower is obligated to pay Escrow Items direcly,
pursuant to a waiver; and Borfower fails io pay the amount due for an Escrow Itemn, Lender may exercise its
rights under Section 9 aud pay ‘such amount and Borrower shall then be obligated under Section 9 to repay to
Lender any such amount. Lénder may revoke the waiver as to any or all Escrow Items at any time by a notice
givcn in accordance with Seciion 15 and, upon such tevocation, Borrower shall pay to Lender all Funds, and
in such amounts, thatare then” requm:d under this Section 3.

Lender may, at any time; collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall'estimate’ the amount of Funds due on the basis of current data and reasonabie
estimates of expenditurcs of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held fiah mslltullon whose deposits are insured by a federal agency, instrumentality,
ot entity (including Lender, if Lender-is an institution whose deposils arc so insured) ot in any Federal Home
Loan Bank. Lender shall apply thé Funds to pay the Escrow ltems no later than the time specified under
RESPA. Lender shall not charge Bormwer for holding and applying the Funds, annually analyzing the escrow
aceount, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender 1o make such a charge "Unless an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lcnder shall fiot be required to pay Bommower any inlerest or earnings
on the Funds. Borrower and Lender can agree m Avriting, however, that inferest shalt be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA I ‘there is a qhor:age of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA: and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA but in no mere than 12 monthly payments.
If there is a deficiency of Funds held in escrow, as defined wnder:'RESPA, Lender shall notify Borrower as
required by RESPA, and Borrower shall pay to Lendér the amount ‘necessary to make up the deficiency in
accordance with RESPA, but in no more than 12 monthly, payments:

Upon payment in full of all sums secured by this Securlty ]nstrument Lcndcr shall prompily refund 1o
Borrower any Funds held by Lendet.

4. Charges; Liens. Borrower shall pay all taxes, aqseqsmenlq chargeq fines, and impositions
attribntable to the Property which can attain priority over this’ Securny Instmmenl leasehold payments or
ground rents on the Property, if any, and Community Association’ Ducs, Fees, and Assessments, if any. To the
cxtent that these items are Escrow Items, Borrower shall pay them in.the mianner prowded in Section 3.

Borrower shall prompily discharge any Jien which has priority over this Security lnstrument unless
Borrower: (a) agrees in wriling (o the payment of the obligation secured by the lien in 4 manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the Hen in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s-opinion. operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such’proceedings are concluded;
or {t) secures from the helder of the lien an agreement satislactory to Lender subordinating__.lhc licn to this
Security Instrument. If Lender determines that any part of the Property is subject fo a lienswhich can attain
priority over this Security Instrument, Lender may give Borrower a notice idenlify'ing the: l'i'en “Within 10 days
of the date on which that notice i3 given, Borrower shall satisfy the lien or take one.or morec of the acllons set
forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax Verlﬁcahon and/or rcper!l.ng
service used by Lender in connection with (his Loan. ‘o
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5. P'ropi:r“ly Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Pmperly insured: agalnst loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, hut not limiled to, earthquakes and floods, for which Lender requires insurance. This
inswrance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. Whal Lcﬁdcr ‘requires pursuant to (he preceding sentences can change during the term of the Loan.
The insurance carfier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice; which right shall not be exescised unreasonably. Lender may require Borrower
to pay, in connection with. th]s Loan, either: (a) a one-time charge for flood zone determination, certification
and tracking services; of (b) a onc-time charge for flood zone determination and certification services and
subsequent charges each timie remappmgs or similar changes occur which reasonably might affect such
determination or certification Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Management-Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower. .. .

If Borrower fails to ‘maintain dny"'of the coverages described above, Lender may obiain insurance
coverage, at Lender’s option arid Borower’s expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefere such .coverage shall cover Lender, but might or might not protect
Borrower, Borrower’s equity in thic Property, or. the contents of the Property, against any risk, hazard or lability
and might provide greater or lesser toverage (hail was previously in effect. Borrower acknowledges that the
cost of the insurance coverage so obtamgd..m__lght significantly exceed the cost of insurance thal Borrower
could have obtained. Any amounts disbursed by Lender under this Section 5 shall hecome additional debt of
Bomrower secured by this Security Instrument. T hésé amounts shall bear interest at the Nole rate from the date
of disbursement and shall be payable, wllh suc]] interest, upon notice from Lender to Borrower requesting
payment,

All insurance policies required by Lender and remewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a standard mortgage clavsc, and shall name Lender as mortgagee
and/or as an additional loss payce. Lender shall hiave the right to hold the policies and renewal certificates. If
Lender reguires, Borrower shall promptly give to Lender all rccelpts of paid premivms and renewal notices.
1f' Borrower obtains any form of insurance coverage, not Stherwise: required by Lender, for damage to, or
desiruction of, the Property, such policy shall include’ 4 standard murlgage clause and shall pame Lender ay
mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt Botice.to. thc msurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender.and Borfower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurancé was required by Lender, shall be applicd to
restoration or repair of the Property, if the restoration or repair is economlcnlly feasible and Lender’s security
is not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to-ensure the work has been completed
to Lender’s satisfaction, provided that such inspection shall be undertaken Kprompt_l}'__ Lender may disburse
proceeds for the repairs and restoration in a single payment or in a serics Of progrc?ss"paymcuts as the work
is completed. Unless an agrcement is made in writing or Applicable Law reqmres mlercsl to be paid an such
insurance proceeds, Lender shall not be rcquired to pay Borrower any interest or earnings on such proceeds.
Fees for public adjusters, or other third parlies, retained by Bommower shall'not-be paid-out of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or repair i$ nut economically feasible
or Lender’s security would be lessencd, the insurance proceeds shall be applied'to’the sums sceured by this
Sccurity Instrument, whether or not then due, with the excess, if any, paid to Borrower Such insurance
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negoliale and settle any avallab]e msurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lendér that the insurance
carrier has offered to settle a claim, then Lender may negotiate and seitle the claim:-The 30-day pér_iod
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will begin-when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower-hercby assigns to Lender (a) Bortower’s rights to any insurance proceeds in an amount
not (o ckceed the amounis unpaid under the Nole or this Sccurity Instroment, and (b) any other of Borrower’s
rights (other than theright to any refund of unearned premiums paid by Bortower) under all insurance policies
covering the Prop‘éfly,’ insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance procaeds either o repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instrutment, whethcr or‘got then due.

6. Occupancy. Boftower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the, execution of this Securily Instrument and shall continue fo occupy the
Property as Burrowet’s prmcnpa] res1dence for al least one year after the date of vccupancy, unless Lender
otherwise agrees in wrllmg, ‘whichi, consent shall not be wnteasonably witbheld, or unless extenuating
circumstances exist which: are beyom_:] Borrower’s control.

7. Preservation, Maintenance aml Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair ‘the Property; allow the Property to deteriorate or commit waste on the Property.
Whether or not Bosrower is ré:'s'idiﬁg in the Property, Borrower shall maintain the Property in order fo prevent
the Property from deteriorating or dt:(,rv:asmg in.value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoratiof s not. econumlca]ly feasible, Borrower shall promptly repair the Property if
damaged lo avoid further deterjoration or damage - 1f insurance or condemnation proceeds are paid in connection
with damage to, or the taking of, the Property; Borrower shall be responsible for repairing or restoring the
Properiy only if Lender has released proceeds for such 'j'mrposes Lender may dishurse proceeds for the repairs
and restoration in a single payment or in aseries of progress payments as the work is completed. If the insurance
or condemnation proceeds are not sufficiént io fépair or restore the Property, Borrower is not relieved of
Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable eritries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improyements on the Property. Lender shall give Borrower notice
at the time of or prior to such an interior inspectioti Speclfymg Such teasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defanlt if, during the Loan application
process, Borrower or any persons or enlities acting at the du‘cctlon of Borrower or with Borrower’s knowledge
or consent gave materially false, misleading, or inaccurale information or slalements to Lender (or failed to
provide Lender with material information) in connection wrth the Loan. Material representations include, but
are not limited to, representations concerning Borrower’s Uccupancy Ul' the Properly as Borrower’s principal
residence.

9. Prutection of Lender’s Interest in the Property and nghts Under this Security Instrument.
If (a) Botrower fails 1o perform the covenants and agreements contained in‘this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s fnterest-in the Property and/or rights under
this Sccurity Instroment (such as a proceeding in bankruptcy, probate, for: condcmuatlon or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument orito enifotce laws or regulations),
or (c) Borrowet has abandoned the Propesty, then Lender may do and pay for W]Jalcvcr is rcasonable or
appropriate to protect Lender’s interest in the Properly and rights under this Securily Instrument, including
protecting and/or assessing the value of the Property, and securing andfor repairing the Property. Lender’s
actions can include, but are not limited to: (a) paying any sums secured by a-lien’ wh:lcl_lx.has priority over this
Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys” fees to protect its interest
in the Properly and/vr rights under this Security Instrument, incloding its secuiéd"'bosition"in‘a bankrupicy
proceeding. Securing the Property includes, but is not limited to, entering the Pmperty to miake repairs, change
locks, replace or board up doors and windows, drain water [rom pipes, eliminate bulldmg or.other code
violations or dangerous condilions, and have utilities turned on or off. Although Lender may take action under
this Section 9, Lender does not have to do so and is not under any duty or obligation to dé ser It is agreed that
Lender incurs no lability for not taking any or all actions anthorized vnder this Section 9. S
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Any amounts dlelll‘SEd by Lender under this Section 9 shall become additional debt of Borrower secured
by this Secunty Instrument. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such inferest, upon notice from Lender to Borrower requesting payment.

If this Security. Instnament is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquites {ce title to the Property, the leaschold and the fee title shall not merge unless Lender
agrees o the merger in wnlmg

10. Mortgage Insurance. If Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall pay the premlums required to maintain the Mortgage Insurance in efiect. If, for any reason,
the Mortgage Insurance covérage-required by Lender ceases to be available from the mortgage insurer that
previously provided - such insurance ‘and Borrower was required (0 make scparately designated payments
toward the premiums for Mnrlgage Insurance, Borrower shall pay the preminms required to oblain coverage
substantially equivalent to;the Morlgagc Insurance previously in effect, at a cost substantially equivalent to the
cost lo Borrower of the Mortgdge Insurance previously in effect, from an alternate mortgage insurer selected
by Leader. If substantially equlvalenl Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage
ceased to be in effect. Lender will aceeplt, nge-and retain these payments as a non-rcfundable loss reserve
in liew of Mortgage Insurance. Such loss teserve shall be non-refundable, notwithstanding the fact that the
Loan is uliimately paid in full, and: Lender shall not be required to pay Borrower any interest or earnings on
such loss reserve. Lender can no longer require loss reserve payments if Morigage Insurance coverage (in the
amount and for the period that Lender requlrcs') prav:ded by an insurer sefecled by Lender again becomes
available, is obtained, and Lender requircs separately, designated payments toward the premiums for Morigage
Insurance. If Lender required Mortgage Insurancé as a condition of making the Loan and Borrower was
required to make scparatcly designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premivms required fo mamtain Mofigage Insurance in effect, or 1o provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage “Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination’ or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation.to pay: interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity-that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is nota party to the Mortgage Insurance.

Mortgage insurers evaluate their tolal risk on all such. insurance in force from time to time, and may
enter into agrecments with other patties that share or modily. their nsk or reduce losses. These agreements are
on terms and conditions that arc satisfactory to the morigage insurerand the other party {or parties) to these
agreements. These agreements may require the mortgage insurer lo'make payments using any sonrce of funds
that the mortgage insurer may have available (which may mcludc tunds obtamcd from Mortgage Insurance
premiums). S

As a result of these agreements, Lender, any purchaser of the Note another iiisuter, any reinsurer, any
other cntity, or any affiliate of any of the foregoing, may reccive (directly or mdlre_ctly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the morigage insurer’s risk, or reducing losses. If such agreément provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a sharc of thc prcmlums paid to the
insurer, the armrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mertgage Insurance, or any other terms of the Loan. Such agrecments will nut increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Burrower io any rcl'und.

(b} Any such agreements will not affect the rights Borrower has—if anymwlth respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any uther law, Thése rights
may include the right to receive certain disclosures, to request and obtain cancellation.o __.-ihé Mortgage

WASHINGTON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ’ Form 3048 1101

WASHINGTON-MERS Gmma:
ITEM 2709L9 (111208) iPago 9ol 19) .
Angel1030013755 13755
MML 112060008
Skagit County Auditor

12/612011 Page o of 2110:13AM




Immrallt.:e,i to llave the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Murtgage Insurnnce prem iums that were unearned at the time of such cancellation or termination.

11. Assignment ‘of Miscellaneous Pruceeds; Forfeitare. All Miscellancous Proceeds are hereby
assigned to and shallbe paid to Lender.

If the Property is damaged such Miscellaneous Proceeds shall be applied to restoration or tepair of the
Property, if the rcstoratmn OF repair is economically feasible and Lender’s security is not lessened. During
such repair and‘restoratjon p_erlgd Lender shall have the right to hoild such MisceHaneous Proceeds until
Lender has had an opportunity to inspect such Property o ensure the work has been completed to Lender’s
satisfaction, provided thai such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a smgle dlqhursemenl or in a serics of progress payments as the work is completed. Unless an
agreement is made in wn[mg ot Appllcable Law requires interest to be paid on such Miscellancous Proceeds,
Lender shail not be required-to pay Borrower any interest or carnings on such Miscellancous Proceeds. If the
restoration or repair is not ecnnomlca]ly feasible or Lender’s sccurity would be lessened, the Miscellancous
Proceeds shall be applied to thie sums securéd by this Sccurity Instrument, whether or not then due, with the
cxcess, if any, paid to Borrower: Such Miscellaneous Froceeds shall be applied in the order provided fur in
Section 2.

In the event of a total takmg, de‘;lmenon ot loss in value of the Property, the Miscellaneous Proceeds
shal be applied to the sums secured by thls Securl(y Instryment, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruetlon or logs'i in value of the Property in which the fair market value
of the Property immediately before the partial taking; destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Security Insfrument immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lendér otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the:Miscellaneous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market valve of the Property lmmedlale]y before the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss.in va]uc ut the Property in which the fair market value
of the Preperty immediately before the partial taking, dcslructmn, of loss in valpe is Jess than the amount of
the sums secured immediatcly before the partial taking; destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applled to the sums secured by this
Security Instrument whether or not the sums are then due. :

If the Property is abandoned by Borrower, or if, afler nouce by Lender to Borrower that the Opposing
Party (as defined in the next scntence) offers to make an award 1o settle a elaim for damages, Borrower fails
to respond to Lender within 30 days after the datc the notice is given; Lender is awthorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Properly or to-the sums secured by this
Securily Instrument, whether or not then due. “Opposing Party” means the third party that owes Bomower
Miscellaneous Proceeds or the party against whom Borrower has a rlght of action m rega.rd to Misecllancous
Proceeds.

Borrower shall be in default if any action or proceeding, whelher ‘eivil.or crlmmal is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a-defanit and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceedmg to be dmm:qeed with
a ruling that, in Lender’s judgment, precludes forfeilure of the Property or other matenal meaumenl of
Lender’s inlerest in the Property or rights under this Security Instrument. The proceeds of any award ot claim
for damages that are atiributable to the impairment of Lender’s intcrest in the Property arg hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restotation or repair of the Property shall he: applled in
the order provided for in Section 2. - :
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12. Burrﬁﬁ'er Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or medlﬁcauun of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower ot any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Intergst of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Bomrawer or to tefuse 1o extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the criginal Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender s acceptance of payments from third persons, entities or Successors in Interest of
Bormrower or in amounts. less: ﬂ:lan tlle amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy. . 5

13. Juini and Severa] Liablllty, Co-signers; Successors and Assigns Bound. Borrower covenanis
and agrees that Borrower’s’ obllgalmns and liability shall be joint and several. However, any Borrower
who co-signs this %curlt}_{ Instrumertt bl.]l.doeq not execute the Nole (a “co-signer”): (a) is co-signing this
Security Instrument only to Iﬁorlgage g’i’aﬁl and convey the co-signer’s interest in the Property under the
terms of this Security Instrumient; (b) is'not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Eendér and any other Borrower can agree o extend, modify, forbear or
make any accommodations with: regard to the lerms of this Security Instrument or the Note without the
co-signer’s consenl, : :

Subject to the provisions of Sectmn 18 any Successor in Interest of Borrower who assuwmes Borrower’s
obligations under this Security Instrument in writing,. and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. - Borfower shall not be released from Bomower’s obligations
and liability vnder this Security Insirument.unless Lender agrees to such release in writing, The covenants and
agreements of this Security Instroment shall blnd (exu:pl as provided in Section 20) and benefit the successors
and assigns of Lender,

14. Loan Charges. Lendcr may charge Borrower fees.for services performed in comnection with
Borrower’s default, for the purpose of protecting Lender’ s-intetest in the Properiy and rights under this
Security Instrument, including, but not limited to, atwmeys fecs . property inspection and valvation fees. In
regard to any other fees, the absence of express authority in. this Securlty Instrument to charge a specific fee to
Borrower shall not be consirued as a prohibition on the' chargmg of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by, Apphcable Law.

If the Loan is subject to a law which sets maximum loan charges, and__t]]at law is finally interpreted so
that the interest or other luan charges collected or lo be collected i connection with the Loan exceed the
permitted limits, then: (2) any such Joan charge shali be reduced by:the amount necessary to reduce the charge
to the permilted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducmg the principal owed under the
Nole or by making a direct payment to Borrower. If a refund reduces priricipal, thc reduction will be treated
as a partial prepayment without any prepayment charge (whether or not’ a'prepaymf;nl charge is provided
for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection-with lh_i_s""'ggcurity Instrument
must be in writing. Any notice to Borrower in connection with this Secutity fnstrumefit shall be deemed
to have been given to Borrower when mailed by first class mail or when actually de"livered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constifuté notice. 40 all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the. Pmperty Addrcss unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promplly nulify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through thai specified proccdure ‘There - may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
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be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designatéd anotlicr address by notice to Borrower. Any notice in connection with this Security Instrument
shall not-be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Securily Ingtrumént is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Govérning Law., Severabillty, Rules of Construction. This Sccurity Instrument shall be governed
by federal law and the law-of the jurisdiction in which the Property is located. All rights and obligations contained
in thig Security Insh'umént_:.ar'e_ subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly“allow the parties to agree by contract or it might be silent, but such silence shail
not be construed as a -pfohibi_ﬁ-ﬁh__aga_fﬁsl agreement by contract. In the event that any provision or clanse of this
Security Instrument or the Noté conflicts with Applicable Law, such conflict shall not affect other provisions
of this Security Instrument or the Note which can be given effect without the conflicting provision.

As vsed in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the (eminine gender; (b) words in the singular shall mean and include the plural and
vice versa; and (c) the word “miay™ gives sole discretion without any obligation W take any action.

17. Borrower’s Copy. Barrowsr shall be.given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or-a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal ot heneficial interest in the Property, including, but not limited 1o,
thase heneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by ‘Borrower at a future dale to a purchaser.

If all or any part of the Property or any Inkefest in the Property is sold or transferred {or if Borrower is
not a natural person and a bencficial interést in-Borrower i sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of ali sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is probibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is'given in accordance with Section 15 within
which Borrewer must pay all sums secured by this Securlty Instrumcnt I Borrower fails to pay these sums
prior to the expiration of this period, Lender may mvoke amy rcmcdlcs permitied by this Securily Instrument
without further notice or demand on Borrower. :

19. Borrower’s Right to Reinstate After Accclerstmn, iy Bc;rrowcr meets certain conditions, Borrower
shall have the right o have enforcement of this Security Instrument @sco_mmu_ed at any time prior to the eatliest
of: {a) five days before sale of the Property pursnant to any power of sa]é"cf(inléjned in this Security Instrument;
(b) such other period as Applicable Law might specify for (he termination of Bomrower’s right 1o reinstate; or
(c) entry of a judgment enforcing this Security Instrument. Those';cdndiliuns-ﬁré that Borrower: (a) pays Lender
all sums which then would be due under this Security Instroment and the Note a5 if no acceleration had occurred;
(b) cures any default of any other covenants or agreements, (c) pays all-éxpenses incurred in enforcing this
Security Insirument, including, but not limited to, reasonable attorneys’ fees, pr'opéfty inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights under this
Securily Instrument; and (d) takes such action as Lender may reasonably rf:qulre to assufe that Lender’s interest
in the Property and rights under this Sccurity Instrument, and Borrower's obligation to pay the sums secured by
this Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in one or more of the following forms, as selected by Lender;(a) ‘cash; (b} money order;
{c) certified check, bank check, treasurer’s check or cashier’s check, provided any such cheek i drawn upon
an institution whose deposits are insured by a federal agency, instrumcntality or entlly, or. (d) E]cctmmc Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby sha,ll temain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18. :
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Zl} Sa]e ul'Note, Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together Veith l.hls Security Instrument) can be sold one or more times without prior nolice to Borrower.
A sale might result in a-thange in the entity (known as the “Loan Servicer”) that collects Periodic Payments
due under the Nole arid this Security Instrument and performs other mortgage loan servicing obligations under
the Note, this Security: Instrument and Applicable Law. There also might be one or more changes of the Loan
Servicer unrt:latcd o a'sale:of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the cha_ngc which will state the name and address of the new Loan Servicer, the address to
which payments should be-inade and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Nhte is.g0ld and thereafier the Loan is serviced by a Loan Servicer other than the
purchaser of the Noie; lhc mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaﬂer _

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the membér ofa c_lass,) that arises from the other party’s actions pursvant to this Security
Instrument or that alleges that lié "q_thég,.p'zirty has breached any provision of, or any duty owed by reason of,
this Security Instrument, until suck Bofrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reazonable period after the giving of such notlce 1o take corrective action. If Applicable Law provides a time
period which must elapse before certain action ¢an be faken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice ‘of accelemlwn and opportunity to curc given to Bormower pursuant
to Section 22 and the noticc of accelerafion given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take correctwe action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances™ are those
substances defined as toxic or hazardous substances, pollutants, ot wastes by Envitonmental Law and the
following substances: gasoline, kerosene, other flammable or: toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or. formaldehyde, and radioactive materials;
(b) “Environmental Law™ means federal laws and laws of the Junsdlctlon where the Property is located that
relate to health, safety or environmental protection; (c) “Enwromncntal Cleanup” includes any response action,
remedial action, or temoval action, as defined in Envu‘onmcntal Law; and (d) an “Environmental Condition”
means a condition that can cause, contribute to, or otherwme iriggeran Envnonmemal Cleanup.

Borrower shall not cause or penmit the prescnce, use, dlsposa] storage or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or‘in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Properiy ¢a):that is in violation of any Environmental
Law, (k) which creates an Environmental Condition, or (¢) w]ifl_c]j, due to'ihé presence, use, or release of a
Hazardous Substance, creales a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the prescnce, vse, or storage on the Property of 'éiiifill'.quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uscs and to maintenance of
the Propetty (including, but not limited to, hazardous substances in consumei' produdlsj

Borrower shall prompily give Lender written notice of (a) any mveqtngatmn claiip, demand, lawsuit
or other action by any governmental or regulatory agency or private parly mvolvmg the’ Property and any
Hazardous Substance or Environmental Law of which Borrower has actual kiowledge, (bY any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Subsiance, and (c) any condition caused by the presence, usc or release of a Hazardous Substance
which adversely affects thc value of the Property. If Bomawer learns, or is notificd by any govcmmcntal or
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Subslance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actiongin accordance
with Environmental Law. Nothing herein shal create any obligation on Lender for an Enwrpm__ncn’tal Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22 :_A't':ee“le_raiig‘n; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrowet’s breach of any covenant or agreement in this Securily Instrument (but not prior to
acceleration unEIer._SSe_c__tiun 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (ﬁ} the action required to cure the default; (c) a date, not less than 30 days from the
date the notice is- gwen to Borrower, by which the defanlt must be cured; and (d) that failure to cure
the default on or before the daje specified in the uetice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a conrl action’ to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, and any uther ‘matters required to be included in the notice by Applicable Law.
If the default is not cured on or before the date specified in the notice, Lender at is option, may require
immediate payment in l'ull ol' all sums secured by this Secarity Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted hy Applicable Law. Lender shall be
entitled to collect all expenses mcurred in pursuing the remedies provided in this Section 22, including,
hut not limited to, reasonahle attumeys fees and cosis of title evidence.

If Lender invokes the power of sale, Lemier shall give written notice to Trustee of the occurrence
of an event of default and of Lendeér’s eleclion to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sa]e angi shall give such notices (o Borrower and to other persons
as Applicable Law may require. After the ‘time réquired hy Applicable Law and after publication of
the notice of sale, Trustee, without demand on: Bbrrower, shall sell the Property at public anction to the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee delermmes. Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by public announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveymg the Property without any covenant
or warranly, expressed or implied. The recitaly in the: Trustee s. decd shall be prima facie evidence of
the truth of the stalements made therein. Trustee shall- apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but'not limited to, reasonable Trustee’s and attorneys’
fees; (b) to all sums secured by this Security Instrument;. and {c) any excess to the person or persons
legally entitled to it or te the clerk of the superior court of the cmmty in-which the sale took place.

23. Reconveyance. Upon payment of all sums secured- by this Security Instrument, Leader shall
request Trustee to reconvey the Property and shall surrender this'Security Instrumient and all notes evidencing
debt secured by this Securily Instrument to Trustee. Trustee shajl reconvey'the Property without warranty
to the person or persons legally entitled to it. Such person or persons sha]l pay any recordallon costs and the
Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lendcr may from time to lime appoint
a successor trustee to any Trusiee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power and dulles conferred upon Trustee herein
and by Applicable Law. &

25. Use of Property. The Property is not used principally for agncullural purpoqeq

26. Altorneys’ Fees. Lender shall be entitled to recover its reasonable altomeys fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument: The lerm.*atlomeys” fees,”
whenever used in this Security Instrament, shall include without limitation attorneys fees mcurre:} by Lender
in any bankruptcy proceeding or on appeal.
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" ORAL AGREFMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR'TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLEUNDER WASHINGTON LAW.

BY Sl(JNlNG BELOW Borrower accepls and agrees to the terms and covenants contained in pages
1 through 16 of thls Sccurlly Inst nent and in any Rider executed by Borrower and recorded with it

Lz 4 /,5/ (Seal) {)E/LAMM Tb 'QK;/LL (Seal)

-Borower  Christine B. Angeli -Bortower
(Seal) (Seal)
Bom)wer -Bomrower
Seal : Seal
—B(grrgwe?‘ S -B(Sn:\gcz

WASHINGTON—Single Family—Fannie Mac/Freddie Mac UNIFORM INSTRUMENT “ Form 3048 vm

WASHINGTON-MERS Gimattiocs®,

ITEM 2708115 (111208} fFaga 150116) .

Angel1030013755 13755

\mgmmmmmjmmgm\m\gguloﬂm»un

Skagit County Auditor
12/6/2011 Page 15 of 2110:13AM




Slatc of Washmgton

County of /

) 8.

On this day p‘éfsaa Iy appearcd before me Gregg A. Angeli, Christine B. Angeli

to me known to be the individisll
acknowledged that he (she or{

uses and purposes therein men mned e
Given under my hand and ofﬁ(:lal seal thl‘; _f |
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FIXED/ADJUSTABLE RATE RIDER

(LIBOR Q_heéanr Index (As Published In The Wall Street Journal}—Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 15t dayof  December 2011
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the “Security Instrument”) of the same dafe given by the undersigned (“Borrower”) to secure Borrower’s
Fixed/Adjustable Ratc Note (th'e “Note”) to Whidbey Island Bank, Washington Corporation

("Lender™) of the same datc and covenng the property described in the Security Instrument and located at:
+"13183 Thompson Road
< Anacortes, WA 28221

[Pmperty Address]

THE NOTE PROVIDES FOR A CHAN(:E IN BORROWER’'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST-RATE. THE NOTE LIMITS THE AMOUNT
BORROWER’S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In ac:ldif'iqn to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant--and agice as.folIDWS'

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate'of .~ 2. 7500% The Note also provides for a change
in the initial fixed rate to an adjustable interest rate, as follows

4. ADJUSTABLE INTEREST RATE AND MONTH:LY PAYIVIENT CIIANGES

(A) Change Dates

The initial fixed interest rate 1 will pay will change to an ndjustablc mtcrcst rate on the first day of
January 2017 , and the adjustable interest rate I w1l] pay may change on that day every 12th
month thereafier. The datc on which my initial fixed interest rate changes to an adjustable interest rate, and
each date on which my adjustable interest rate could change, is called a. “Change Date

(B) The Index

Beginning with the first Change Date, my adjustable interest rate Wlll bc based on an Index. The “Index™
iz the average of interbank offered rates for one-year U.S. dollar—dcnommatcd deposits in the London market
(“LIBOR™), as published in The Wall Street Journal. The most recent Index figurc avmlable as of the date 45
days before each Change Date is called the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new mdex that is based upon comparable
information. The Note Holder will give me notice of this choice.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER—WSJ One-Year LIBOR—Singlc Family—
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(C) Calculativin of Changes

Before each: Change Date, the Note Holder will calculate my new interest rate by adding Two and
One Quarter- perccntage points ( 2.2500%) to the Cumrent Index. The Note Holder will then round
the result of this addmon to the nearest one-eighth of one percentage point (0.125%). Subject to the limits
stated in Section 4(D) be]()w this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will, then determine the amount of the monthly payment that would be sufficient to
repay the unpaid prmcrpal theit I am expected to owe at the Change Date in full on the Maturity Dale at my
new intercst rate in substantlajly cqual payments. The result of this calculation will be the new amount of my
monthly payment. :

(D} Limits on Interest Rate Changes

"The interest rate Tam requned to pay af'the first Change Date will not be greater than  7.7500% or less
than  2.2500%. Thereafter, niy adjustable interest rate will never be increased or decreased on any single
Change Dale by more than two perccntage points from the rate of interest I bave been paying for the preceding
12 months. My interest ratc will riaver be. grcater than 7.7500%.

(E) Effective Date of Changes -~

My new interest rate will become. effecuve on each Change Date. 1 will pay the amount of my new
monthly payment beginning on the first nmnthly paymcnt date afler the Change Datc until the amount of my
monthly payment changes again.

(F) Notice of Changes -

The Note Holder will deliver or mall fo mie a notice of any changes in my initial fixed interest raie to
an adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any
change. The notice will include the amount of my. monthly payment, any information required by law to be
given to me and also the title and telephone nuritber of a person whu will answer any question I may have
regarding the notice. : o

B. TRANSFER OF THE PROPERTY OR A BENEFI(‘IAL INTFREST IN BORROWER
1. Until Botrower’s initial fixed interest rate changcs o an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Ingtm_r_qe_nt shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed; contract for deed, installment
sales contract or escrow agreement, the intent of which is the. transfer of tltle by Borrower at a
future date fo a purchaser.

If all or any part of the Property or any Inierest in the Propcrly is so]d or: transferred {or if
Borrower is not a natural person and a beneficial interest in Botrower is sold or transferred) without
Lender’s prior written consent, Lender may require immediate paymcnl: imfull of a1l sums secured
by this Security Instrument. However, this option shall not be exercised-by: Lender if such exercise
is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleratlon. The notice
shall provide a period of not less than 30 days from the date the notice is given'in, accordance
with Section 15 within which Borrower must pay all sums sccured by this’ Secunty lnslrument

MULTISTATE FIXED/ADJUSTABLE RATE RIDER—WSJ One-Year LIBOR—Smgle Famr]y—
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1f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permltl:ed by thls Security Instrument without further notice or demand on Borrower.

2. When Burrower 8 mmal fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument described in Section Bl above
shall then cease to be in. effcct, and thc prcvismns of Uniform Covenant 18 of the Security Instrument shall be
amended to read as fo]]ows :

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Properly means any.legal or beneficial interest in the Property, including, but not
limited to, those hf:neﬁclal intercsts tmnsfcrred in a bond for deed, coniract for deed, instalhnent
sales contract or escrow agreement "the intent of which is the transfer of title by Borrower at a
future date to a purchaser. .+ 7

If all or any part of thie Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural persan and-a beneﬁctal interest in Borrower is sold or transferred) without
Lender’s prior written consent, Lender nzy requite immediatc payment in full of all sums secured
by this Securily Instrumcnt. However, this option‘shall not be exercised by Lender if such exercise
is prohibited by Applicable Law. Lendér also shall not exercise this option if: (a) Borrower causes
to be submitted to Lender information requiréd by Lender to evaluate the intended transferee as if
2 new loan were being made to the transferee; and (b) Lender reasonably determines that Lender’s
security will not be impaired by the loan assymption and that the dsk of a breach of any covenant or
agreement in this Sccurity Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender. may charge a reasonabie fee as a
condition to Lender’s consent to the loan assumption. Lender also may require the transferce to
sign an assumption agreement that is acceptable to.Lender and that obligates the transferee to
keep all the promises and agreements made in the Note and.in this Security Instrument. Borrower
will continue to be obligated under the Note and thm Qemmty Inslrument unless Lender releases
Borrower in writing,

If Lender exercises the option lo require lmmedlate payment ln full, Lender shall give
Borrower notice of acceleration. The notice shall provide a'petiod of not less than 30 days from the
date the notice is given in accordance with Section 15 wul;hm which. Bdrrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these” sums prior lo the expiration of
this period, Lender may invoke any remedies permitted by this Secunly ]nslrumcnt without further
notice or demand on Borrower. Lo
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BY SIGNING BELOW Baorrower accepts and agrees to the terms and covenants contained in
pages Jothrough 4 of this leed/Adjublable Rate Rldf:l'

.45'/ et
; (Se::]) Q{/V\M 6 Aﬁ-’& (Seal)

Borrower Christine B. Angeli -Borrower
L (Seal) {Seal)
; .—_Bo-l‘rowe!;_- i -Borrower

(Seal} _. T (Seal)

-Borrower " .~ ul -Borrower
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Tha’t portion of the South ! of the Northwest Y% of the Northeast %4 of Section 9, Township 34 North,

k_RangE 2 East, W.M., described as follows:

o “:Bcgmmng at the Southwest comer of said Northwest % of the Northeast %:

therice North 89°41°24” East, along the South line of said Northwest %, a distance of 30.00 feet;
thence North 00°02°04” East, parallel with the West line of said Northwest !4, a distance of 469.94
feet to thie true. point of beginning;

thence North 0()“02 04” East, 189.97 feet to the North line of said South % of the Northwest % of the
Northeast W o

thence' North 89°40’46” East, along said North line, a distance of 900.02 feet;

thence South, 00"02 04" West, 100.00 feet;

thence South 8§9%4(° 46” West, 149.84 feet;

thence South 00°02°04, West, 150.01 feet;

thence North 85°44; 3 1” West 752 20 feet to the point of beginning.

Situate in fhe Cuunty of Skagl.t',' State of Washington.
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