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ASSIGNMENT OF RENTS

Reference # (if appllcable} Additional on page
Grantor({s):
1. RED SAGE LANDS LLC

Grantee(s) #
1. PEQPLES BANK

Legal Description: PTN NW 1/4 OF NE 1/4, 24-34-3 E W.M.
Additional on page

Assessor's Tax Parcel ID#: F’ARCEL A 340324-1-012-0003 P22577 AND PARCEL B
340324-1-009-0003 P22573 - e

THIS ASSIGNMENT OF RENTS dated November 29, 2011, is made and executed between RED
SAGE LANDS LLC, A WASHINGTON LIMITED LIABILITY COMPANY, whose address is 5722
Campbell Lake Rd, Anacortes, WA 98221-8470 (referred to below as "Grantor") and PEOPLES
BANK., whose mailing address is 18071, RIVERSIDE DRIVE MOUNT VERNON, WA 98273
(referred to below as "Lender™). -
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ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing security
'mterest in, and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
from the followmg described Property located in SKAGIT County, State of Washington:

See EXHIBIT “A", which is attached to this Assignment and made a part of this Assignment
asif- fully set forth herein.

The Propertyr or lts address is commonly known as 17618 DUNBAR ROAD, MOUNT VERNON,
WA 98273. The Property tax identification number is PARCEL A 340324-1-012-0003 P22577
AND PARCEL B 340324-1-009-0003 P22573.

CROSS COLLATERALIZATION. “In addition to the Note, this Assignment secures all obligations, debts and liabilities,
plus interest thereon, ofeither 'Grantor or Borrower to Lender, or any one or more of them, as well as all claims by
Lender against Barrdwer and Grantc_r or any one or more of tham, whether now existing or hereafter arising, whether
related or unrelated to the purpbse of the Note, whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undetérmined, abselute or contingent, liquidated or unliquidated, whether Borrower or Grantor
may be liable individually ‘or }oin itk hether obligated as guarantor, surety, accommodation party or

limitations, and whether ‘ ‘to repay such amounts may be or hereaftar may become otherwise
unenforceable. (initial Herelf;

of credit. with a variable rate of interest, which obligates Lender to make advances to Borrower so long as Borrower
complies with all the terms of thie Mote and the line of credit has not been terminated, suspendad or cancelled: the Note
allows negative amortization. Funds may be advanced by Lender. repaid, and subsequently readvanced. The unpaid
balance of the revolving line of credit may at certain times be lower than the amount shown or zere. A zero balance
does not terminate the line of cradit or'terminate Lender's obligation to advance funds to Borrower. Therefore, the lien
of this Assignment will remain in full fored and. aff_ac; ‘notwithstanding any zero balance.

THIS ASSIGNMENT IS GIVEN TO SECURE'-,[:I"“) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BORROWER AND GRANTOR UNDER THE NOTE, THIS ASSIGNMENT. AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or "anti-deficiency"”
law, or any other law which may prevent Lender<from bringing any action against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitléd to a claim for deficiency, before or after Lender's commencement
or completion of any foreclosure action, either judi-ciél_lv or by exercise of a power of sale.

BORROWER'S WAIVERS AND RESPONSIBILITIES. Lender need not tell Berrower about any action or inaction Lender
takes in connection with this Assignment. Borrowef assumes thé responsibility for being and keeping informed about
the Property. Borrower waives any defenses that may arise-becéuse. of any action or inaction of Lender, including
without limitation any failure of Lender to realize upon thé Praperty, or any delay by Lender in realizing upon the
Property. Borrower agrees to remain liable under the Note wrth Lender no matter what action Lender takes or fails to
take under this Assignment.

PAYMENT AND PERFORMANCE. Except as otherwise prowded in thIS Assrgnment or any Related Documents, Grantor
shall pay to Lender all amounts secured by this Assignment as they become due, and shall strictly perform all of
Grantor's obligations under this Assignment. Unless and until Lender exercises. its right to collect the Rents as provided
below and so long as there is no default under this Assignment, Grantor may rerhain in possession and control of and
operate and manage the Property and collect the Rents, provided that the granting of the right to collect the Rents shall
not constitute Lender's consant to the use of cash collateral in a bankmptcv prbcéeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that

Ownership. Grantor is entitled to receive the Rents free and clear of all rlghts, loans, liens, encumbrances, and
claims except as disclosed to and accepted by Lander in writing. : L

Right to Assign. Grantor has the full right, power and authority to enter into this’ Assngnment and to assign and
convey the Rents to Lender. o

Na Prior Assignment. Grantor has not previously assigned or conveyed the.. Hents to anv other person by any
instrument now in force. :

No Further Transfer. Grantar will not sell, assign, encumber, or otherwise d|spose of any of Grantor s rights in the
Rents except as provided in this Assignment. :

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the nght &t any trme, and even though no
default shalt have occurrad under this Assignment, to collect and recsive the Rents. For'this purpose, Lender is hereby
given and granted the following rights, powers and authority: P K

Notice to Tenants. Lender may send notices to any and all tenants of the Propertv advismg them of this
Assignment and directing all Rents to be paid directly to Lender or Lender's agant. i e

Enter the Property. Lender may enter upon and take possession of the Property; demand, "coliei:t 'and"recai‘ve from
the tenants or from any other persons liable tharefor, all of the Rents; institute and carry on all legal proceedmgs
necessary for the protection of the Property, including such proceedings as may be necessarv to’ recover
possession of the Property; collect the Rents and remove any tenant or tenants or other persons from the Propertv

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the same in repair;

to pay the costs thereof and of all services of all employees, including their equipment, and of all ‘continuing costs”,
and expenses of maintaining the Property in praper repair and condition, and also to pay all taxes, assessments. and v
water utilities, and the premiums on fire and other insurance seffected by Lender on the Property. E i

Compliance with Laws. Lender may do any and all things to execute and comply with the laws of the State of P
Washington and also all other laws, rules, orders, ordinances and requirements of all other governmental agenmes
affacting the Property. N

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on"
such conditions as Lender may deem appropriate. .

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, either in Lender's
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: naﬁwgudr in Grantor's name, to rent and manage the Property, including the collection and epplication of Rents.

T Qtﬂar Acts. Lender may do all such other things and acts with respect to the Property as Lender may deem
) "ap_pr‘bp_r,i_gfcé"and may act exclusively and solely in the place and stead of Grantor and to have all of the powers ot
Grantor for. the purposes stated above.

NQ_' Hequirerﬁent to Act. Lender shall not be requiraed to do any of the foregoing acts or things, and the fact that
Lender shall bave performed one or more of the foregoing acts or things shall not require Lender to do any other
spacific act or thing

APPLICATION OF, RENTS All costs and expenses incurred by Lender in connection with the Property shall be for
Grantor's account and Lendsr may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall
determine thg: appllcatlon of any and all Rents received by it; however, any such Rents received by Lender which are
not applied to such:costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under
this Assignment and.not réimbursed from the Rents shall become a part of the indebtedness secured by this
Assignment, and shall be payabie. on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE: If Grarm)r pays all of the Indebtedness when due and otherwise performs all the obligations
imposed upon Grantor.gnder this: A35|gnment the Note, and the Related Documents, Lender shall execute and deliver to
Grantor a suitable satisfaction. of this. .Assignment and suitable statements of termination of any financing statement on
file evidencing Lender's security.interest in the Rents and the Property, Any termination fee required by law shall be
paid by Grantor, if permitted by applicable law.

LENDER'S EXPENDITURES: If-any-action-or proceeding Is commenced that would materially affect Lender's interest in
the Property or if Grantor fail§ to-comply-with any provision of this Assignment or any Related Documents, including but
not limited to Grantor's failure to dischargg dr pay when due any amounts Grantor is required to discharge or pay under
this Assignment or any Related Bocuments; Lender on Grantor's behalf may (but shall not be obligated to} take any
action that Lender deems appropriate, mclud'.ng but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and other claims, at. any.time lavied or placed on the Rents or the Property and paying all costs
for insuring, maintaining and préserving the Property. All such expenditures incurred or paid by Lender for such
purposes will then bear interest at the rate charged under the Note frem the date incurred or paid by Lender to the date
of repayment by Grantor. AH such expenses will become a part of the Indebtedness and, at Lender's option, will {A)
be payable on demand; (B) be added. to the baiance ‘of the Note and be apportioned among and be payable with any
installment payments to become due dutring githier (1} the term of any applicable insurance policy; or (2) the
remaining term of the Note; or (C} be treated .as-8 balloon payment which will be due and payable at the Note's
maturity, The Assignment also will secure paVyn‘lent‘ of these amounts. Such right shall be in addition to all other rights
and remedies to which Lender may be entitled upon Default

DEFAULT. Each of the following, at Lender's Dptlon shall constutute an Event of Default under this Assignment:
Payment Default. Borrower fails to make an 'payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to._comply with or to perform any other term, obligation, covenant or
condition contained in this Assignment or in any.of the Related Documents or to comply with or to perform any
term, obligation, covenant or condition contained.in any other agreement between Lender and Borrower or Grantor.

Default on Other Payments. Failure of Grantor W|th|n the trme requured by this Assignment to make any payment
for taxes or insurance, or any other payment necessary to prevent fllmg of or to effect discharge of any lien.

Environmental Default. Failure of any party to comply: W|th or perfarm when due any term, obligation, covenant or
condition contained in any environmental agreement exe_cuted in __c;onnectlon with the Property.

False Statememts. Any warranty, representation or state'me'nt madé or-tarnished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Assugnment or the Related Documents is false or misleading in any
material respect, either now or at the time made or furnlshed of becomes false or misleading at any time
thereafter. :

Defectiva Collateralization. This Assignment or any of the Reslated Documenté ceases to be in full force and effact
{including failure of any collateral document to create a valid and perfectad securlty interest or lien} at any time and
for any reason. . S

Death or Insolvency. The dissclution of Grantor's (regardless of whathar electlon to continue is made), any
member withdraws from the limited liability company, or any other ‘termination of Borrower's or Grantor's
existence as a going business or the death of any member, the insolvency of Borrowaer or Grantor, the appointment
of a receiver for any part of Borrower's or Grantor's property, any assignment for the. beneflt ot creditors, any type
of creditor workout, or the commencement of any proceeding under any bankruptcv or insolvency laws by or
against Borrower or Grantor. -

Creditor or Forfeiture Proceedings. Commaencement of foreclosure or forfeiture -proééadings,,-a.whether by judicial
proceeding, seli-help, repossession or any other method, by any creditor of Borrower or Grantor or by any
governmental agency against the Rents or any property securing the Indebtedness. ' This jricludes a garnishment of
any of Borrower's or Grantor's accounts, including deposit aceounts, with Lender:. Hnwever this Event of Dafault
shail not apply if there is a good faith dispute by Borrower or Grantor as to the valldlty or reasonableness of the
claim which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written
notice of the creditor or forfeiture proceeding and deposits with Lender monies or a suretv bend for the. creditor or
forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as bemg an adequate reserve ar
bond for the dispute.

Property Damage or Loss. The Preperty is lost, siclen, substantially damaged, sold, or borrowed agamst

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of: any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the valldlty cf or Ilablhty
under, any Guaranty of the Indebtedness. : -

Adverse Change. A materiai adverse change occurs in Cirantor's financial condition, or Lender belleves the‘
praospect of payment or performance of the Indebtedness is impaired. L :

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions, |f any default, other than a default in payrnent is curable and if Grantor has not been glven &

notice of a breach of the same provision of this Assignment within the preceding twelve {12) months, it:may:hé -~

cured if Grantor, after Lender sends written notice to Borrower demanding cure of such default: {1} cures:the
dafault within fifteen {156} days; or (2} if the cure requires more than fifteen (15} days, immediately initiates steps-"
which Lender deems in Lender's sole discretion to be sufficient to cure the default and thereaftar continues:. arid
completes aif reasonable and necessary steps sufficient to produce compliance as scon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender ‘

A

1114
Skagit County Auditor

12/1/2011 Page 3 of 711:32AM



Y ASSIGNMENT OF RENTS
Loan No: 5038439-201 (Continued} Page 4

may exermse any one or more of the following rights and remedies, in addition to any other rights or remedies provided
by Iaw

’ Accelarate Indebtedness. Lender shall have the right at its option withaut notice to Borrower or Grantor to declare
Ahe ‘antire Indebtedness immadiately due and payable, including any prepayment penalty that Borrower would be
: re‘quired to:pay.

.Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take possession of the
‘Property’ and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rights
provided for in the Lender's Right to Receive and Collect Rents Section, above. If the Rents are collscted by
Lender, .then Grantor ‘irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments recaived in
payment thereaf in the name of Grantor and to negotiate the same and collect the proceads. Payments by tenants
or other users to Lender. in response to Lender's demand shalt satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may axercise its rights under this
subparagraph eithér in’ person, by agent, or through a receiver,

Appoint Racawer Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, ‘with the power 40 protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and sbove the cost of
the receivership, against.the, indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a_receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantlal amount Employment by Lender shall not disqualify a person from serving as a
raceiver.

Other Remadias. Lendef shall have’ all other rights and remedies provided in this Assignment or the Note ar by
law. B

Election of Remedies. Eletction by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures‘or to take action to perform an obligation of Grantor under this Assignment, after
Grantar's failure to perform, shall_rot affect Lender's right to declare a default and exercise its remedies.

Attorneys' Foes; Expenses. If Lender ingtitutes any suit or action to enforce any of the terms of this Assignment,
Lender shall be entitled to racover such sym“as‘the court may adjudge reasonable as attornays' fees at trial and
upon any appeal. Whether or not_any. codrt action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights $hall becoms a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditire until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any hmlts urider applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a fawsuit, mcludlng attorneys’ fees and expenses for bankruptcy proceedings
{including efforts to madify or vacate any automatic stay or injunction}, appeals, and any anticipated post-judgment
callection services, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and:-fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition fo all other sums provided by law.

MISCELLANEQUS PROVISIONS. The following miscellaneous pré'visioh's are a part of this Assignment;

Amandments. This Assignment, together with any Related Documents constitutes the entire understanding and
agreement of the parties as to the matters set forth in-this Assignment. No altaration of or amendment to this
Assignment shall be effective unless given in writing and sngned by the party or parties sought to be charged or
bound by the alteration or amendment. r

Caption Headings. Caption headlngs in this Assignment aré’ for convemence purposes only and are not to be used
to interpret or define the provisions of this Assignment. .

Governing Law. This Assignmeant will be governed by fedsral 1aw apphcahle to Lender and, to the extent not
preempted by federal law. the laws of the State of Washlngton ‘without- ragard to its conflicts of law provisions.
This Assignment has been accepted by Lender in the State of Washlngton

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request tn submlt to the jurisdiction of the
courts of SKAGIT County, State of Washington.

Joint and Several Liability. All obligations of Borrower and Grantor ;'under this‘:’ASsignment shall be joint and
saveral, and all references to Grantor shall mean each and every Grantor, and all references 1o Borrower shall mean
each and every Borrower. This means that each Grantor signing below is_ responsible for all obligations in this
Assignment. Where any one or more of the parties is a corporation, partnership; limitéd Jiability company or similar
entity, it is not necessary for Lender to inquire inte the powers of any of the officers, dlrec:tors partners, members,
or other agents acting or purporting to act an the entity’s behalf, and any oblngatlons made or created in reliance
upon the professed exercise of such powers shall be guaranteed under this Asmgnment .

Merger. There shall be no merger of the interest or estate created by this assngnment w1th any:other interest or
estate in the Property at any time held by or for the benefit of Lender in any capamty, w:thout the ‘written consent
of Lender. ) E

Interpretation. (1) In all cases where there is more than one Borrower or Grantor, thén"aﬂ words ysed in this
Assignment in the singular shall be deemed to have been used in the plural where the oontext and-construction so
require. {2) If more than one person signs this Assignment as "Grantor," the obligations of each Grantor are joint
and several. This means that if Lender brings a lawsuit, Lender may sue any one or more-¢f the-Grantors. |f
Borrower and Grantor are not the same person, Lender nead not sug Borrower first, and that Borrowef need not be
joined in any lawsuit. (3) The names given to paragraphs or sections in this Asstgnment are for. convemence
purposes only. They are not to be used to interpret or define the pravisions of this Assignment. ’ : B

Neo Waiver by Lender. Lender shall not be deemed to have waived any rights under this Asmgnment unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this.Assignment
shall not prejudice or constitute a waiver of Lender’s right otherwise to demand strict compliance, with”that }
provisian or any other provision of this Assignment. No prior waiver by Lender, nor any course of deati’ng‘_bétween-
Lender and Grantor, shall constitute a waiver of any of Lender’s rights or of any of Grantor's obligations-as.to any .
future transactions. Whenever the consent of Lender is required under this Assignment, the granting of sugh.” .
consent by Lender in any instance shali not constitute continuing consent to subsequent instances where guch .~
consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender, ¢ :

Notices. Subject to applicable law, and except for notice required or allowed by law to be given in another
manner, any notice required to be given under this Assignment shall be given in writing, and shall be effective .
when actually delivered, when actually received by telefacsimile (unless otherwise required by law), when -~
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" / déposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as
“first class, certified or registered mail postage prepaid, directed to the addresses shown near the beginning of this
Assngnment Any party may change its address for notices under this Assignment by giving formal written notice
totheother. parties, specifying that the purpose of the notice is to change the party’s address. For notice
purposes, Grantor agrees to keap Lender informed at all times of Grantor's current address. Subject to applicable
law, and except for notice required or allowed by law to be given in another manner, if there is mors than one
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

Powers: of Attnrney The various agencies and powers of attorney conveyed on Lender under this Assignment are
granted for purposes of security and may not be revoked by Gramtor until such time as the same ara renounced by
Lender.

Severabllut 'a‘iﬂimv,qf competent jurisdiction finds any provision of this Assignment to be illegal, invalid, or
unenforoea Ja aﬁﬁo Aany %r}g::umstance, that finding shall not make the offending provision illegal, invalid, or
unenforcedble as; goa Otheg.’c:lrcumstance If feasible, the offending provision shall be considered modified so
that -it becomes legal, = al'fds ald enforceable. If the offending provision cannot be so modified, it shall be
congidered deleted, frorrﬁ,.t is Asmgnmem Unless otherwise required by law, the illegality, invalidity, or
unénforceablhty of ‘aky “provi |orr"of this Assignment shall not affect the legality, validity or enforceability of any
other provision of this. Assngn!men;

Sudcessors and Assigns. S Jectto any limitations stated in this Assighment on transfer of Grantor's interest, this
Assignment shall be big g‘_u n. and inure to the benefit of the parties, their successors and assigns. If
ownership of the Prqpeﬁy J:ﬂt:a?nes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's sucpessuv% ‘Wwith-reference to this Assignment and the Indebtedness by way of forbearance or
extension w:thuut releasmg Grantor from tha obllgatuons of this Ass'lgnment or liability under the Indebtedness.

Waive Jury. All parties to thts Assunmnnt hereby waive the right to an jur: pl_ i any action, proceeding, or
counterclaim brought by any party’ agamst -any other party. (Initial Heroph AL )

Waiver of Homestead Exemption.. “Grantor hereby releases and waives alf rights and benefits of the homestead
exarmption laws of the State of Washington.as to"all Indebtedness secured by this Assignment.

Waiver of Right of Redemption.. "NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED IN THIS ASSIGNMENT,GRANTOR.HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM
SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF
EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR
TITLE TO THE PROPERTY SUBSEQUENT TO THE.DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capitalized words .and-“terms shall have the following meanings when used in this
Assignment. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful
money of the United States of America. Words and; terms used in the singuler shall include the plural, and the plural
shall include the singular, as the context may requirg.”.Words and terms not otherwise defined in this Assignment shall
have the meanings attributed to such terms in the Uniform Commergial, Code:

Assignmant. The word "Assignment” means this ASSIGNMENT -OF RENTS, as this ASSIGNMENT OF RENTS may
he amended or madified from time to time, togethar thh aII axhibits and schedules attached to this ASSIGNMENT
OF RENTS from time to time.

Borrower. The word "Borrower™ means BOQ-SHOOT GARDENS LLC
Default. The word "Default™ means the Default set forth in this Asstgnment in the section titled "Default”.

Event of Default. The words "Event of Default™ mean any of the events Df default set forth in this Assignment in
the default section of this Assignment, :

Grantor. The word "Grantor” means RED SAGE LANDS LLC.

Guarantor. The word "Guarantor™ means any guarantor, surety, “or __a_c'cqn%quation party of any or all of the
Indebtedness. . :

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender mcludmg without limitation a
guaranty of all or part of the Note. :

Indebtedness. The word "Indebtedness™ means all principal, interast, and other amounts, costs and expenses
payable under the Note or Related Documents, togeather with all renewals of, extenstons of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any EMOURts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Lender 1o énforce Grantor's obligations under
this Assignment, together with interest on such amounts as provided in this Assignment, Specifically, without
limitation, Indebtedness includes all amounts that may be indirectly secured by the Cross quiateralnzat:on provision
of this Assignment. : .

Lender. The word "Lender” means PEOPLES BANK, its successors and assigns.

Note. The word "Note” means the promissecry note dated Novembar 29, 2011 ln the Orlglnal prlnclpal
amount of $350,000.00 from Borrowar to Lender, together with all renewals of, extensions:of, modifications
of, refinancings of, consclidations of, and substitutions for the promissory note or agreement :

Property. The word "Property” means all of Grantor's right, title and interest in and to alI the Propertv as
described in the "Assignment™ section of this Assignment, ; S .

Related Documents. The words "Related Documents™ mean sll promissory notes, Credlt agreements Ioan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust’ security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or, hereafter
existing, executed in connection with the Indebtedness. -

Rents. The word "Rents™ maans all of Grantor's present and future rights, title and interest in, to and: under an'y :
and all present and future leases, including, without limitation, all rents, revenue, income, issues,:royalties, '
bonuses, accounts receivable, cash or security deposits, advance rentals, profits and proceeds from thig Property, ¢
and other payments and benefits derived or to be derived from such leases of every kind and nature, whether due’ .
now aor later, including without limitation Grantor's right to enforce such leases and to receive and collect payment
and proceeds thereunder. i
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'=TI-IE -LINDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. AND NOT
". PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TQ BE SIGNED AND EXECUTED
‘ON BEHALF OF GRANTOR ON NOVEMBER 29, 2011.

GRANTOR:

. .. LIMITED LIABILITY COMPANY ACKNOW '( "«.
F"“"‘s“\ ‘\\
q : 188
COUNTY OF  «_ i/ % i }
On this 8 da'y. 'Of ) , 20 /f before me, the undersigned

Notary Public, parsonally appeared JACKIE HEINRICHER, Member of RED SAGE LANDS LLC and GUY THORNBURGH,
Member of RED SAGE LANDS LLC, and-pérsonally.known to me or proved to me on the basis of satisfactory evidence
to be members ar designated agents of the limited liability company that executed the ASSIGNMENT OF RENTS and
acknowledged the Assignment to be the free and voluntéry act and deed of the limited liability company, by authority of
statute, its articles of arganization or its operatmg agreement, for the uses and purposes tharein mentioned, and on oath
stated thptythey are authgrized tp execute this: Assngnment and in fact executed the Assignment on behalf of the limited
liability gophpany. ’

By / / ’I %J‘ﬂ’b : Residing 7

Notary Public in and for the State of M A My commission ext

LASER PRO Lending, Ver. 5.87.10.001 Copr. Harlang Fmancual Solutlons Ing. 1997, 2011. Al Rights Reserved. -
WA PACFIWINVCFILPLAG 1 4:FE: TH 22349 PR 4

Wi

Skagit Count
121112011 Page ys A;ditor

711:32am



Schedule “A-1" 140944-88
1:'1-;5:s'(_:R_IPT'ION:-= |
PARCEL “A™

Tract “D” of Short Plat No 28-76, approved July 15, 1976 and recorded July 16, 1976 in Volume 1 of
Short Plats, page 150, under Auditor’s File No. 839197, records of Skagit County, Washington; (being a
portion of the West 2 of the Northwest Y4 of the Northeast %4 of Section 24, Township 34 North, Range 3
East, W.M.) BT

TOGETHER WITH a non- excluswc easement for ingress, egress and utilities as shown on said Short
Plat.

Situate in the County of Ska=§git, State of .W.a_shington.'
PARCEL “B”:

The East ¥ of the Northwest 4 of lhc Northeast £ of Section 24, Township 34 North, Range 3 East,
WM., .

EXCEPT ditch right of ways,
ALSQ EXCEPT the following described tracts:. "
1.) The Southeast ¥4 of the Northwest 14 of the Nnrthea’Sf Y.

2.y Beginning at the Northeast comer of said Nonhwest % of the Northeast %,

thence West along the North line of said subdivision a distance of 208 feet;

thence South paraliel with the East line of said Northwest ¥ of the Northeast % a distance of 224.42 feet;
thence East parallel with the North line of said Northwest %4 of the Northeast ‘/A a distance of 208 feet to
the East line of said subdivision;

thence North along the East line of said Northwest 4 of the Northeast % a dxstance of 224 .42 feet to the

point of beginning,

3.) The West 155 feet of the North 135 feet of that portion of the East ‘/z' of 'the’Nort“hwest % of the
Northeast ' of Section 24, Township 34 North, Range 3 East, W.M., lying South of the Dunbar Road
running along the North lmc of said subdivision.

4.3 The South 83 feet of the North 238 feet of the West 155 feet of the East % of the Nonhwest Y of the
Northeast 4 of Section 24, Township 34 North, Range 3 East, W.M.

TOGETHER WITH an casement for ingress, egress and utilities over, under and across t’ﬁe 'East 20 feet-of
the West 175 feet of the North 155 feet of that portion of the East % of the Northwest % of the Nnrtheast
Y of Section 24, Township 34 North, Range 3 East, W.M., lying South of the Dunbar Road. ' o

Sttuate in the County of Skagit, State of Washington.
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