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Anchorage, Alaska 99503
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DEED OF TRUST

MIN: 1000463-0010056986-0 -

Grantor(s): S
{1} William B. Drake

(2)

)

)

(3)

(%)

Graniee(s):  Residential Mortgage, LLC

Trustee(s): Land Title Gompany of Skagit Cd_unt_y_ —

Legal Description (abbreviated}: Lot 16, Brickyard Meadows, Div |

K addnuonal lega}(s) onpage 4
Assessor’s Tax Parcel ID # 4796-000-016-0000 /P119299 et

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined. in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this dncument are also prn\rldecl in
Section 16.

{A) “Security Instrument” means this document, which isdated November 23, 201 1 mgcﬂier_wi'ﬂ"r
all Riders to this document. . IR
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~(B) - “Barrower” is William B. Drake, An Unmarried Person

Borrower is the tmstor undcr f.hls Sacunty Instrument.

(C) “Lender” is Reaidentlal Mortgaga, LLC -
Lender is a Ljmited Liability Company organized
and exisling under the laws of State-of Alaska - Lender’s address is

100 Calals Drive, Suit'e"lllﬁ:, Anchorage, AK 99503-4049

D) “Trustee” is Land Title C‘o‘rﬁpa’ny’of_. ékagu_county

(E) “MERS” is Mortgage Electronic: Reglstrahon Systems, Inc. MERS is s separate corporation that is
acting solely as a nominec for Lender and Lender's successors and assigns. MERS is the beneficiary under
(his Security Instrument. MERS is organized-and existing under the laws of Delawarc, and has an address
and telephone number of PO, Box 2026, Flini.,_l\f[[ 48501~2026, tcl.- (888} 679-MERS.

(F) “Note” means the promissory note signed by Borrower and dal.ed November 23, 2011 . The Note
states that Borrawer owes Lender One Hundred Eighty Two Thousand and no/100

¢ Dollars (U.S. $182,000.00 )]
plus inierest. Borrower has promised o pay this debt in regular l’e:rlodlc Paymcnts and to pay the debt in full
notlater than  December 01, 2041

(G) “Property” meuns the property that is described below undcr the hea.dmg “Transfer of Righis in the
Property.” - :

(H) “Loan™ means the debt cvidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest: :

() “Riders” means all Riders to this Security Instrument that are exacuted by Borrower The following
Ridets are to be executed by Borrower [check box as applicable]:

L—_:l Adjustable Rate Rider [] Condominium Rider EI Second tlome R]dcr

|:] Balloon Rider El Planned Unit Development Rider |:| VA Ru:ter

[ 1-4 Family Rider (] Biweekly Payment Rider ] Olher(s) [speclf'y]
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’ “(.]'] “App]icable Law” means all controlling applicable federal, state and local statwies, regulations,
“ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final, non-
appeala_hh: judicial opinions.

{K) “Cq}m':;un'i'fy- Association Dues, Fees, and Assessments™ means all dues, fees, asscssments and other
charpes that are"imposed on Bommower o the Property by a condominium association, homeowners association
or sintilar organization. .-

(L) *“Electronic Funds Transfer” means any transfer of funds, ofher than a transaction originated by check,
draft, or similar paper msl:rument, which is initiated through an clectronic terminal, telephonic instmment,
computes, or magngtic tafie so as tp order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but ig not limited to, point-of-sale trans{ers, automated teller machine fransaclions,
transfers inifiated by te]ephone. wirg I:'ansfers and automated clearinghouse transfers.

(M) “Escrow llems” meHnS lhose ltems that are described in Section 3.

(N) “Miscellaneous Proceeds" mean§ any corrrpensailon, seitlement, award of damages, ot proceeds
paid by any third party (other than i insurance proceeds paid under the coverages described in Section 5) for:
(i) damage o, or destruction of, the Property; (ii) condemnation ar other taking of all or any part of the
Property; (iii) conveyance in lieu of oondemnatmn ar (lv} misrepresenfations of, of omissions as to, the value
and/or condition of the Property. : .

(0) “Mortgage Insurance” mcans msurance pmtecung Lender against the nonpayment of, or default on,
the Loan.

(P) “Periodic Payment” means the regula:ly.schcdulad amou}_i_t.duc for (i) principal and interest under the
Note, plus (i} any amounts under Section 3 of this Security Inslrurném.'=

{Q) “RESPA” means the Real Gstate Setement Procedures Act ( 12 US.C. § 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), s they might be amended Fom time to time,
or any additional or successor legislation or regulation that governs the same subject mattet. As used in this
Security Instrument, “RESPA™ refers to all requirements and resirigtions that, are imposed in regard to a
“federally related mortgage loan™ even if the Loan docs not quahfy as a “federally related mortgage loan™

under RESPA. ;

{R) “Successor in Interest of Borrower™ means my party that has'taltéﬁ' ﬁﬂe‘ 113 lhe -Prop_crty, whether or
not that party has assumed Bomrower’s obligations under the Mote and/or this Security Instrument.
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: "mﬁs-FER»OF RIGHTS IN THE PROPERTY

['he beneﬂcmy of this Security Instrument is MERS (solely as nominee for Lender and Lender’s successars
and assigns) and the successors and assigns of MERS. This Security Instrument secures 0 Lender: (i) the
repayment- «of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of
Borrower’s.covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
irevocably grants, and conveys to Trusiee, in trust, with power of sale, the following described property
lncated in the -~ of Skagit

[Typc uf Recording Jurisdiction) [Mame of Recording Jurisdiction]
Lot 16, "BRICKYARD MEADOWS, DIV. I, as per plat recorded July 15, 2002 under Auditor's
File No. 200207150172, records of Skagit County, Washington. Situate in the City of
Sedro-Waolley, County of Skagit, State of Washington.

which currently has the addressof ™ 381 Klinger Street

L [Street]
Sadro Woolley ., Washington 98284 (“Property Address™):

[City] : L [Zip Code]

TOGETHER WITH all the improvements now or hereafier erectéd on the property, and all easements,
appurtenances, and fixtures now or hereafier a par¢ of thic property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred 1o in this Security Instrument as the
“Praperty.” Borawer understands and agrees that MERS holds only legal e to the interests granted hy
Borrower in this Security Instrument, but, if necessary to comply Wil law.or custom, MERS {as nominee for
Lender and Lender’s successors and assigns) has the right: to exergise any or all:of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to take any getion required of Lender
including, but not limited to, releasing and canceling this Secarity lnslrumcnt

BORROWER COVENANTS that Barrower is lawfully seised of the esr.me herehy conveyed and has
the right to grant and convey the Property and that the Property is unencumbcrod -éxcept for encumbrances of
record. Borrower warrants and will defend generally the title o the Property against all clzums and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natidhal use and'nan-unifonn
covenants with limited variations by jurisdiction to constinte a uniform security insfrumient cuvcrmg real

property.

UNIFORM COVENANTS. Bormrower and Lender covenant and agree as follows: :
1. Payment of Principal, Interesi, Escrow [tems, Prepayment Charges, and Laie Lharges ]
Bonmower shall pay when doe the principal of, and intcrest on, the debt evidenced by the Note and any -
prepayment charges and fate charges due under the Note. Borrower shall also pey funds for Escrew llems

WASHINGTON-—Singlc Family—Fannic Mac/Freddie Mac UNIFORM INSTRUMENT Form 3048100 .

WASHINGTON-MERS GrestDocs®
{TEM 270914 (111208) {Pagedol18)
MPDrake Willlam 0010056936 0010056986

T

Skagit County Auditor
11/29/2011 Page 4 of 1812:117PM



*" pursuant io Section 3. Payments due undes the Note and this Security Instrument shall be made in U.S. currency.
“However, if-aty check or other instrument received by Lender 4s payment under the Mote or this Security
Instriment is tetuned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Noteand ﬂus Secunty Tnstrument be made in one or more of the following forms, as selected by Lendet:
(a) cash; (h) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check s drawn'ugen an institition whose deposits are insured by a federal agency, instrumeniality, or

entity;.of (d) Electronic Funds Transfer.

Paymenis dre deemed received by Lender when received at the location deqlgnatcd in the Note or at
such other location as niay be designated by Lender in accordance with the notice provisions in Section 15.
Lender may retirn- any payment ‘or_partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lendcr inay accept any payment of partial payment insufficient to bring the Loan current,
without waiver of any Tights hereunder or prejudice to its rights to refuse such payment or partial paymenis
in the future, but Lender is not obligated to apply such payments at the time such payments are accepled. If
each Periodic Payment is-applied as.af its scheduled due date, then Lender need not pay inierest on unapplied
funds. Lender may hald such unapplied funds until Borrower makes payment 1o bring the Loan current. If
Borrower does not do so within & Teasonable period of time, Lender shall either apply such funds or return
them to Botrower. If not applied eazlier; such [funds will be applied to ihe ontstanding principal balance under
the Note immediately prior to foreclosure No offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower fromi making payments due under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or ‘Progeéds. Except as otherwise described in this Section 2, all
payments accepted and applicd by Lender shall.be applied in the following order of priority: () intcrest due
under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order invwhich it became due. Any remaining amounts shall be applied
first to late charges, second to any other amounts.due under 1tus ‘Security Instrument, and then to reduce the
principal balance of the Note.

If Lender receives a payment from Borrower for.a delmquent Perindic Payment which includes a
sufficient amount to pay any latc charge due, the paymént niay be applied to the delinquent payment and the
Iate charge. If more than one Periedic Payment is outstanding, Lendér may apply any payment received from
Borrower io the repayment of the Periodic Payments if, and 1o the extent that, gach payment can be paid in fll.
To the exient that any cxcess exists afier the payment is applied t thé Tull payment of one or more Periodic
Payments, such excess may be applied fo any latc charges due. Voluntary prcpaymalls shall be applied first to
any prepayment charges and then as described in the Note. i

Any application of payments, insurance proceeds, or Miscellansous Proceeds to principal due under the
Notg shall not extend or postpone the due date, or change the amount, 6 thé Perindic. Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender oii thé day Periodic Paymenis are due
under the Note, until the Note is paid in full, a sum {the “Funds”) o provide for payment of amounts due for:
(a) taxes and asscssments ‘'and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property if any; (c) premiums for
any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premmmq if-any, or any
sums payable hy Bommower to Lender in lieu of the payment of Mortgage Tnsurance premiums’ in accordance
with the provisions of Section 10. These items are called “Escrow Items.” At origination or at any time diring
the term of the Loan, Lender may require that Community Association Dues, Fees, and Assessmmts if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow It.em Borrower shall-
promply furnish to Lender all notices of amounts o be paid under this Section. Borrower shall pay Lender. the -
Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Estrow

Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow Jtéins at-any -
time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay dlrecﬂy, when__ -
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" and“wher'e_payable, the amounts due for any Escrow Items for which payment of Funds has been waived by
.~ Lender. and, if Lender requires, shall furnish to Lender receipts evidencing such payment within such time
period, as. Lender may require. Barrower’s obligation to make such payments and o provide receipis shall
for all purposes bc deemed to be a covenant and agreement contained in this Security Instrument, as the
phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow [tems directly,
pursuant to-a-waiver;-and Borrower fails to pay the amount due for an Escrow Item, Lender may cxereise its
rights under Séction 9 and pay such amount and Borrower shall then be obligated under Section 9 t0 repay to
Lender any such'amount. Lender may revoke the waiver as to any or all Bscrow Items at any time by a notice
given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, thut are then required under this Section 3.

Lender may, at‘any-fime, ¢ollect and hold Funds in an amount (a) sufficicnt to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Leridet shall estiinate the amount of Funds due on the basis of carrent data and reasonable
estimates of expenditurczof famre Escrow Tiems or otherwise in accordance with Applicable Law.

The Funds shall bé'hield in an institntion whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institation whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funids to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrowe for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Ticis,; miless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charpe. Unless an agreement is made in writing or Applicable Law
Tequires interest 1o be paid on the Fonds, Lender shall not be required to pay Borrower any interest of camings
on the Funds. Borrower and Lender can agrée in‘writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds keld in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA, Ifthere is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Bommower shall pay lo Lender the amount
necessary to make up the shortage in accordance with RESPA,; bul i:no more than 12 monthly payments.
If there is a deficiency of Funds held i escrow, as defined under RESPA, Lender shall notify Borrower as
required by RESPA, and Borrower shall puy to Lender the amount netessary to make up the deficicney in
accordance with RESPA, but in na mare than 12 monthly payments. .~ ...

Upon payment in full of all sums secured by this Security Instraiment, Lender shall promptly refimd to
Borrower any Funds held by Lender. S ;

4. Charpes; Liens. Borrower shall pay all taxes, assessments, charges, fings, and impositions
attributable to the Property which can attain priority over this Security Instriment, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fiés, and Assessments, if any. To the
extent that these items arc Escrow Itzms, Borrower shall pay them in the manner provided in-Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (s} agrees in writing to the payment of the obligation secured by the lien in a mannér acceptable to
Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in-good-faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinton operais 1o prevent the
enforcement of the Lien while those praceedings are pending, but only until such proceedings-are concluded;
or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien:t6. this
Security Instrument. If Lender determines that any part of the Property is subject to u lign which can ‘attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lién: Withiii 10 ddys
of the date on which that notice is given, Borrower shall satisfy the lien or lake one or more of the actions set
forth above in this Section 4. T

Lender may 1equire Borrower o pay a one-time charge for a reaf estate tax verification and/or reporting -~
service used by Lender in connection with this Loan. .
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* & Property Insurance. Borrower shall keep the improvements now existing or hereatter erected on
-thc Property insured against loss by fire, hazards included within the term “extended caverage,” and any
oither hazards including, but not limited 1o, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requircs. W'hat Leiider requires pursuant to the preceding sentences can change during the term of the Loan.
The instrance carrice providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borower’s choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination, certification
and tracking services;. of (b} a one-time charge for flood zone determination and certification services and
subsequent chatges ‘each time femappings or similar changes occur which reasonably might affect such
determination o certification. Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergcncy Managemmi Agency in connection with the review of any flood zone determination
resulting fiom an ob]ecuon by Bomgdwer.

If Borrower fails ‘io-fnaintain sny, of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option dnd Borrower’s expense. Lender is under no abligation to purchase any particular
type or amount of coverage: “Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equity in the Pmperty,or thie contents of the Property, against any risk, hazard or liability
and might provide greater or Imser coverage than was previously in effect Borrower acknowledges that the
cast of the insurance coverage s¢ obtained might significantly exceed the cost of nsurance that Borrower
could bave obtined. Any amounts dishursed by Lerder under this Section 5 ghall become additional debt of
Barrowet secured by this Security Instrument. These amounts shall bear interest at the Note rte from the date
of disbursement and shall he payable, w1th such interest, wpon notice from Lender to Botrower requesting
payment.

All insurance policies required by Lmdct and renewals of such polictes shall be subject to Lender’s right
to disapprove such policies, shall include a sumdm'd mortgage clanse, and shall name Lender as morigagee
and/or as an additional loss payee. Lender shall have the right 10 hold.the pelicies and renewal certificates, If
Lender roquires, Borrower shall promptly give to Lender all mcelp!spf paid premiums and renewal notices.
1f Borrower obiains any form of insurance coverage, fint. otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shal.l include a standa:d mortgagc ctausc and shall name Lender as
mortgagee and/or as an additional loss payee.

In the event of loss, Bomrower shall give prompt natu:c ihe i msurnncc cartier and Lender, Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance pmcceds whether or not the underlying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is ecgnqnucal!y feasible and Lender's securily
is not tessened. During such repair and Testoration period, Lender shall hiave the right 4o hiold soch insurance
proceeds until Lender has had an apportunity 1o inspect such Property to érisure the work has been completed
to Lender’s satisfaction, provided that such inspection shall be undertaken propiptly. Lender may disburse
procceds for the repairs and restoration in a single payment o1 in a serics of progress payents as the work
is completed. Unless an agreement is made in wriling or Applicable Law requires interest to ‘be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any interest or garmings on such proceeds.
Fees for public adjusters, or other third parties, rotained by Borrower shall not be paid out ofthe insurance
proceeds and shall be the sole obligation of Borrower, I the restoration or repair is not sconomically feasible
or Lender’s security would be lessened, the insurance proceeds shall be applied 1 the: sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower Such msurance‘
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available i insurange laim

and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance -~ N

carrier has offered to setle a claim, then Lender may negotiate and settle the claim. The 30-day period '
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" will ‘begift. when the notice is given. In cither event, or if Lender acquires the Property under Scction 22 or
_-“Otherwise, Borrower hercby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
ot to'exceed the amonats unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other Ihan the right to any refund of uneamed premiums paid by Borrower) under all insurance policics
covering the Property; insofar as such rights are applicable to the coverage of the Property. Lender may use
the insuranee proceeds gither to repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instmment, whether or not then due.,

6. Occupancy: Borrower shall occupy, establish, and use the Property as Bomower's principal
residence within 60 days aller the execution of this Security Instrument and shall continue W occupy the
Property as Borrower's. prm_'_pal residence for at least one year afier the date of occupancy, unless Lender
otherwise agrees in<writing, whlch consent shall not be unreasonably withheld, or unless extenuating
circumstances existwhich are beyond Borrower's control,

7. Preservation, Maiutengnce and Protection of the Property; Inspections. Boower shall not
destroy, damage or impair-the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or-Hecreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair of restoration is not economically feasible, Borrower shall prompily repair the Property il
damaged to avoid further deteriGratign or damage. If insurance or condemnation proceeds are paid in connection
with damage to, or the taking of, the. Property, Borrower shall be responsible for repairing or restoring the
Propexty only if Lender has relcased proceeds for suchi purposes. Lender may disburse proceeds for the Tepairs
and Testoration in a single payment or ifi & series, Gfprog;mss payments as the work is completad If the insurance
or condemnation proceeds are not sufficient to.vepair or restore the Property, Borrower is not relieved of
Borower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice
at the time of or prior 10 such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in ‘default if, during the Loan application
process, Borrower of any persons or entilics acting at the direction of Borrower or with Borrower’s knowledge
or consent gave materially false, miskeading, or inaccurate information o1 statements to Lender (or failed to
pravide Lender with material information) in connection witly the Loan. Material representations include, it
are not limited 1o, representations concerning Bomrower’s occupancy ef ﬂle Pmperty as Barrower’s principal
residence.

9. Protection of Lender’s Inferest in the Property and: Righls Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contmned in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in ‘the. Property and/or rights under
this Security Instrument (such as a proceeding in bankrupicy, probate; foi condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or o, enforce laws or regulations),
or (c) Bommower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriate to protect Lender’s interest in the Property and rights under this: Security Instryment;. including
protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
actions can include, but are not limited to: {a) paying any sums secured by a lien which hads priority over this
Security Instrument; (b)) appearing in court, and (c) paying reasonable attorneys” fees 10 protect its interest
in the Property and/et rights under this Security Instroment, including its secured position in a‘nmkruptcy
proceeding. Securing the Property includes, but is not limited to, entering the Property to make repairs, charige-
locks, replace or board up doors and windows, drain water from pipes, eliminate building or other code”
violations or dangerous conditions, and have utilities turned on or off. Although Lender may take action under

this Section 9, Lender does not have Io do so and is not under any duty or obligation to do so. It is agreed that -

Lender incurs no liability for not taking &ny or all actions authorized undet this Section 9.
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.+ Any-amounts disbursed by Lender under this Scction 9 shall become additional debt of Borower secured
“by thig. Secuirity, Instrument. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be pavable, with such interest, upon notice from Lender o Borrower requesting payment.

Ifthis Secrity Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
Tf Borrower agquircs fee titl to the Property, the leasehold and the fee tile shall not merge unless Lender
agrees o the merger in writing.

10: Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect If, for any reason,
the Mortgage Tnsurance’ coverage required by Lender ceases to be available from the morigage insurer that
previously pmwdcd ‘such insurance and Borrower was required to make separately designated paymenits
toward the premiums for Mortgage ‘Insurance, Borrower shall pay the premiuims required to obtain coverage
substantially equivalent o the Morigage Insurance previously in effect, af a cost substantially equivalent to e
cost io Borrower of thie Mortgage Ihsurance previously in effect, from an alternate mortgage insurer selected
by Lender. If substanitially équivalent Morigage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage
ceased fo be in cffect. Lender will acceph, Use mmd retain these payments as 2 non-refimdable loss Teserve
in lien of Mortgage Insurance. Such loss reseme shall be non-refindable, notwithstanding the fact that the
Loan is ultimately paid in full;’ and Lcndcr shajl not be required to pay Borrower any interest or earnings on
such loss reserve. Lender can no longer reduire loss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separaiely designated payments toward the premiums for Merigage
Insurance. If Lender required Morlgage Tnsirance as a condition of making the Loan and Barrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required io maintain Morigage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgagé Insurance ends.in accordance with any written agreement
between Borrower and Lender providing for such termination-or wntil termination is required by Applicable
Law. Nothing in this Section 10 affectz Borrower’s obligation (o pay interest at the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Morigage insurers evaluate their tolal risk on all sich insurancé in.force from time to time, and may
enter into agreements with other partics that share or modify their nsk or Teduce losses. These agrecments are
on terms and conditions that afe satisfagtory to the mortgage msurer md the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to miake payments using any source of funds
that the mortgage insurer may have available (Which may include. ﬁmds obtamed ‘from Mnrtgag: Insurance
premiums}.

As a result of these agreements, Lender, any purchaser of the Nots; annlher insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may reccive (directly or, mdxrecﬂy) amounts that derive
from (or might be characterized as) a portmn of Borower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provldcs that an
affiliate of Lender takes a share of the insurer’s tisk in exchange for a share'of the’ ptemlum paid to the
insurer, the atrangement is ofien termed “captive reinsurance.’” Further:

(a} Any such agreemenis will not affect the amounis that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amiount
Borrower will owe for Mortgage Insurance, and they will noi entitle Borrower to any, retuiid, - P

{b) Any such agrecments will not affect the rights Borrower has—if any— with respect to the
Mortgage Insurance under the Homeowners Proteclion Act of 1998 or any other law. These-tights
may include ihe right lo receive certain disclosures, to request and obtain cancellation of the: Mortgage o

WASHINGTON—Single Family—Fannie Mae/Freddie Mec UNIFORM INSTRUMENT Form 3048 101

MFDrake William 0010056986 0010056986
LT
111129002
Skagit County Auditor

11/28/2011 Page 9 of 1B12:17PM



*Insuranee, io have the Morigage Insurance terminated automatically, and/or to receive a refund of any
‘Mortgage [nsirance preminms that were unearned at the time of such cancellation or terminalion.

11~ Assipnment of Miscellaneons Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned-to and shall be paid to Lender.

If the: Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair arid restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportumty to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, providéd that such mspectmn shall he undertaken promptly. Lender may pay for the repairs and
restoration in g single dlsbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in wntmg or Apphcable Law requires interest to be paid on such Miscellancous Proceeds,
Lender shall not be rcquxred to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or Iepal.r is not economically. feasible or Lender’s security would be lessened, the Miscellancous
Proceads shall be appliéd t6: the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid o Borruwer Such Miscellancous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total takmg, dm&ucuun. or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums -accurod by ﬂm Secunty Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destrucuon or lois'in value of the Property in which the fair market value
of the Properly immediately before the partial taking; destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Securily Instrument immediately before the partial taking, destruction,
or loss in value, unless Borrawer and Lender otherwise agree in writing, the sums sceured by this Seourity
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in valve
divided by (b) the fair market value of the Property lmmedlately bcforc the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower.

T the event of a partial taking, destruction, or loss in Value of Ihe Pmpcrty in which the fait market value
of the Property immediately before the partial taking, destruction, of loss in value is less than the amount of
the sums secured immediately beforé the partial taking, destruction; or loss in value, unless Borrower and
Lender otherwise agree in wriling, the Miscellaneous Proceeds: shall be apphed 1o the sums secured by this
Sccurity Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, afier notice by Lender to, Borrower that the Opposing
Party (s defined in the next sentence) offers lo make an award 1o seule a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is giveri, Lender is suthorized to collect and
apply the Miscellaneous Procceds cither to restoration or repair of the Propérty of 1o the-sums secured by this
Security Instrument, whether or not then due. “Opposing Party” means the third party that owes Bomrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in rega.rd lo Miscellaneous
Proceeds.

Borrower shall be in defaylt if any action or proceeding, whether cml ar crlmmal is'begtin that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a defadlt and, if acceleration
has oceurred, reinstate as provided in Section 19, by causing the action or proceeding to, be dismissed with
a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other mater:al impairment” of
Lendet’s interest in the Property or tights under this Security Instrument The proceeds of any-award of claim
for damages that are attributable io the impairment of Lender’s interest in the Property are he'reby assxgncd
and shall be paid to Lender. T

All Miscellaneous Proceeds that are not applied to restoration of repair of the Property shall be apphed im; -
the order provided for in Section 2.
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12" Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
‘payment or‘madification of amortization of the suins secured by this Security Instrument granted by Lender
1 Borrower ot any Successor in Interest of Borrower shall nol operate i release the liahility of Borrower or
any Successors in Interest of Borrawer. Lender shall not be required to commence proceedings against any
Successor, ifi Intérést of Borrower or to refiise to extend time fbr payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Intérest of Borrower, Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest of
Borrawer or in amdunisless than the amount then due, ghall not be 2 waiver of ot preclude the exercise of amy
right or remedy. .~

13. Joint'and Several Liability; Co-signers; Successors and Assigns Bound. Bomower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower
who co-signs this Security Instrijment but does not execute the Note (2 “co-signer™): (2) is co-signing this
Security Instrument ‘only- i mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instruinent; (b) is not personally obligated to pay the sums secured by this Security
Instrument, and (¢) agrees. that Lender and any other Bormower can agree to extend, modify, forbear or
make any accommodations with regard’ tc")_:_l_]_le tetms of this Security Instrument or the Note without the
co-sigher’s consent. S

Subject to the provisions of Section. I8, dny Successor in Interest of Borrower who assumes Bomower’s
obligations under this Security Instrument in writing;and is approved by Lender, shall obtain all of Borrower’s
Tights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations
and liability under this Security Instrumient unless Lender agrees 1o such release in writing. The covenants and
apreements of this Sccutity Instrument shall bind (except as provided in Section 20) and benefit the suceessors
and assigns of Lender. L

14. Loan Charges. Lender may charpe Borrower fees for services performed in connection with
Borrower’s defanlt, for the purpose of protecting Lender's. interest.in the Property and rights under this
Security Instrument, including, but not limited to, attomeys® fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instument to charge a specific fee to
Borroser shall not be construed es a prohibition on the'charging of such’fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by-Applicable Law...-..

If the Loan is subject to a law which sets maximum loan-charges, and. that law is finally inierpreted so
that the interest or other loan charges collected or to be collected” in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected fom Borsower which exgeeded permitted limits will
be refunded (o Bomower. Lender may choose (o make this refand by reducing the principal owed under the
Note or by making a direct payment o Borrower. If a refund reduces principal; the reduction will be treated
a5 a partial prepayment without any prepayment charge (whether or not & prepayment charge is provided
for under the Note). Borrower's acceptance of any such refond made by direct payment; to’ Borrower will
constitite o waiver of any right of action Borrower might bave arising out of such pvercharge.

15. Notices. All notices given by Borrower or Lendet in connection with ihis Security. Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrement shall be deemed
to have been given to Borrower when mailed by first class mail or when sctually delivered to Borrover’s
notice address if sent by other means. Motice to any one Borrower shall constitute notice to all- Borrgwers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address unéss
Borrower has designated a substityle notice address by notice to Lender. Borrower shafl promptly nosify
Lender of Borrower’s change of addréss. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There, maybe-"
onty one designated notice address under this Security Instrument at any ane time. Any notice 1o Lender ghall -
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" be-given by delivering it or by mailing it by first class mail o Lender’s address stated herein unless Lender
‘has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed 1o have been given o Lender until acmally received by Lender. If any notice required by
this Sechrity lnstmmmt is also required under Applicable Law, the Applicable Law requirement will satisfy
the cormspondmg reguirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
hy federal taw and the liw of the jurisdiction in which the Praperty is located. All rights and obligations contained
in this Security lnstrumient are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or- lmphclﬂy allow the parties to agree by contract or it might be silent, but such silence shall
not be construed asa prohlbmcm against agreement by contract. In the event that any provision or clause of this
Security Instrument o1 the Note conflicts with Appllcahlc Law, such conflict shall not affect other provisions
of this Security Instrumient or the Note which can be given effect without the conflicting provision.

As used in this Secprity Instrumient; () words of the masculine gender shall mean and include corresponding
neuter words or words of the femininé gender; (b) words in the singular shall mean and include the plural and
vieg versa; and (c) the word “Mmay™ gives sole discretion without any obligation o take any action.

17. Borrower’s Copy. Borfower shall be given ane copy of the Note and of this Security Instrument.

18. Transfer of the Property or a_Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” mearig any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a’bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title.by Borrower at a future date to a purchaser.

If all or any part of the Property-or any Interestin the Property is sold or transfetted (or if Bomrower is
nol anatural person and a beneficial intérest in Botrower is sold or transferred) withont Lender’s prior written
consent, Lender may require immediate ‘payment in full of all sums secured by this Security Instroment.
Howaever, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender'shall give Borrower. notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay alt sums secured by this Security Instrument. If Borrower fails to pay these sums
prior 1o the expiration of this period, Lender may mvoke any remedles penmtted by this Security Instmment
without further notice or demand on Borrower,

19. Borrower’s Right to Reinstate After Aceelerallon. If Borrower meefs certain conditions, Borrower
shall have the right to have enforcement of this Security Instroment discontinued at-any time priot 1o the earliest
of: (2} five days before sule of the Propesty pussuant t any power of salé contzined in this Security Instrument;
(b} such other period as Applicable Law might specify for the termination of Borrower's right to reinstate; or
() entry of a judgment enforcing this Security Instrument. Those conditions are-that Borrower: (a) pays Lender
all sums which then would be due undet this Security Instrument and the Neig a3 ifno aceeleration had occurred,
(b) cures any default of any other covenants ar agreements; (¢} pays all éxpenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fecs, property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument; and (d) takes such action as Lender may reasonably require to.assure that Lender’s interest
in the Property and rights wider this Securily Instrument, and Rorrower's obligalion o pay the siims gecured by
this Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement
soms and expenses in one or mare of the following forms, as selected by Lender: (a) cash; (b) money ‘order;
{¢) certified check, bank check, treasurer’s check or cashier’s check, provided any suchi check s, drawn upon
an ingfitution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fuiids”
Transfer. Upon reinstatement by Borrower, this Security Instrament and obligations secured heieby shall remain

fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply ity 1he case of .

acceleration under Scction 18,
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“20: ™ Sale of Note; Change of Loan Servicet; Notice of Grievance. The Note or a partial intercst in the
'Nob: (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the “Loan Servicer”) that collects Periodic Payments
due under the. Nnte and this Security Instrament and performs ather mortgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer u.nr:lnr.cd t5-a'sale of the Note. If there is a change of the Loan Scrvicer, Borrower will be given
written notice of the change which will state the name and address of the new Laan Servicer, the address o
which paymenls should be made and any other information RESPA requires in connection with a notice of
transter of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Nate the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to 4 successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Noie piarchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or'the Tiember of a'class) that arises from the other party s actions pursuant to this Security
Instrument or that allegés thidt the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has nolified the other party (with such notice given in
compliance with the requuemcnts of Section 15).of such alleged breach and afforded the other party hereto 2
reasonable period after the giving of such notlce 1o take comective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of accclcmtlon and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration piven o Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to 1ake corfective action provisions of this Section 20.

21. Hazardous Substances, As Uged in this Section 21. (a} “Havardous Substances™ are those

substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other:flammable or toxic petroleum products, loxic pesticides
and herbicides, volalile solverits, materials containing asbestos or, formaldehyde, and radicactive materials;
(b} “Environmenta] Law™ means federal laws and laws of the: Junsdmuon where the Property is located that
relaie to health, safety or environmentdl protection; (c) “Environmental Cleanup™ includes any response acimn,
remedial action, or removal action, as defined in Environmental Law; and (d) an “Envitonmentat Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Bomower shall not canse or permit the presence, use, disposalistorage, ot release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on of in the Projierty. Bormower shall not do,
nor allow anyane else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b} which creates an Environmental Condition, or {c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Pmperty ‘of small.quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and o mamtcnance of
the Property (including, but not limited to, hazardous substances in consumer. products),

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuil
or other action by any governmental or regulatory agency or privale party involying: the Properly and any
Hazardous Substance or Envitonmental Law of which Borrower has actnal knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or thieat of release ofany
Hazardous Substance, and (c) any condition caused by the presence, use o release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower feams, or is notified by any povernmental or
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take alf necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.~
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- NONAMNIFORM COVERANTS. Bomower and Lender further covenant and agree as follows:

# . 33, Acceleration; Remedies. Lender shall give notice to Borvower prior to acceleration following
. Borrower's breach of any covenant or agreement in this Security Instrument (but not prier to

acceleration _uud_ér__ Section 18 unless Applicable Law provides otherwise). The notice shall specify:
{a) the default; (b) the action required io cure the default; (c) 2 date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that Failure to cure
the default on-or before.the date specified in the notice may result in acceleration of the sums secured
by this Security"ln_strumeilt and sale of the Property at public auction at a date nof less than 120 days
in the future. The hotice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring 4 court action 10 assert the non-existence of a defanlt or any other defense of Borrower to
aceeleration and sak, aud any other matiers required to be included in the notice by Applicable Law.
If the default is not cured on or ‘before the date specified in the notice, Lender at is option, may reqnire
immediate payment in full of all sims secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expensés incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonablé attorneys’ fees and costs of title evidence.

If Lender invokes the pswer of sal¢, Lender shall give written nolice to Trustee of the occurrence
of an event of default and of Lender’s eléction in canse the Property to be sold. Trustee and Lender shall
take such action regarding notice of salé and shzall give such notices fo Borrower and to pther persons
as Applicable Law may require. Affer the time required by Applicable Law and after publication of
the notice of sale, Trusiee, without demand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and uider the terms designated in the notice of sale in ene or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or
periods permiited by Applicable Law by public announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed cnnveying the Property without any cavenant
or warranty, expressed or implied. The recitals in the Trustée’s. deed shail e prima facie evidence of
the truth of the statements made therein. Trustee shiall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but oot limited to, reasonable Trustee’s and attorneys’
fees: (b) to all sums secured by this Security Instrumient; and (c) any. excess to the person or persons
legally entitled to it or to the clerk of the superior court of the tounty in which the sale took place.

23, Reconveyance. Upon payment of all sums secured by this Secutity: Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property withoutl warranty
io the person or persons legally entitled o it Such person or persons shall pay.any recordation costs and the
Trusiee’s fee for preparing the reconveyance. B

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee sppointed hereunder who has ceased to act’ Without gonveyance of the
Property, the successor trustee shall suceeed to all the title, power and duties, conferred upon Trusiee herein
and by Applicabie Law. T

25. Use of Property. The Property is not used principally for agricoimral purposes:

26. Atiorneys’ Fees. Lender shall be entitled fo recover its reasonable attormeys” fees and costs:iri.any
action or proceeding to construe or enforce any term of this Security Instrument. The term “atioméys’ fees,”
whenever used in this Security Instrument, shall include without limitation attoreys” fees incurred by Lender
in any bankrupicy proceeding or on appeal. e P
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" ORAL- AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
" CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTONLAW.

BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained in pages
1 through 16 ufﬂns Security Instrument and in any Rider executed by Borrower and recorded with it.

M % %fsﬂu (Seal)

Wiiliam B. Drake S -Borrower -Borrower

" (Seal) (Seal)

- B rrower -Borrower

. (Seal) - (Seal)

-Borrower R -Borower
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" State of Washington

[

" County of Skagit,

©On this 'l'.lay ﬁf:t_:wnaﬂy appeared before me Witliam B. Drake

acknowledged tha lie or they) signed the same er or their} free and voluntary act and deed, for the
uses and purposesikefein mentioned.
Given under my hand and DfﬂCIBI senI ﬂus . 23rd  dayof Novembar 2011

o me known to be. i mdlv:dual(s,] déscribed in and %ho executed the within and foregaing instrument, and
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S - PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is tnade this 23rd day of
November 2011 , and is incorporated into and shall be deemed to amend and supplement
the Mottgage, Deed ‘of Trust, or Securily Deed (the “Security Instrument”) of the same date, given by the
undersigned {the “Bomower™) to secure Borrower’s Note to Residentlal Mortgage, LLC, Limited
Liability Company..©~ -~

{the “Lender™) of the same date and covering the Property described in the Security Instrument and located at:
R 381 Klinger Strest
Sedro Woolley, WA 88284

[Praperty Address)

The Property includes, but is not-limited to, a-parcel of fand improved with a dwelling, together with other
such parcels and certain common arcas aid facilities, as described in

{the “Declaration”}, The Property is a pari ofa plt_mn‘c'd unit development known as
BRICKYARD MEADOWS, DIV. |
fNagnc of lf;’IIanned Unit Development]

{the “PUTD™). The Property also includes Barrowet’s interest in the homeowners association or equivalent
entity owning or managing the commeon areas and facilities of the PUD (the “Owners Association™} and the
uses, benefits and proceeds of Borrower’s interest, T

PUD COVENANTS. In addition to the covenants and agreetients made in the Secugity Insirument,
Borrower and Lender further covenant and agree as follows: L

A. PUD Obligations. Borrower shall perform ]l of Borrower s abligations under the PUD’s
Constient Documents. The “Constitvent Documents™-aré the (). Declaration; (i) articles of
incorporation, trust instrument or any equivalent document which-¢reates the Owners Association;
and (i) any by-laws or other rules or regulations of the i0vners Association. Borrower shall
prompily pay, when due, all dues and assessments imposed pursnant’ o the Constituent
Documents. e,

B. Property Insurance. So long as the Owners Association- mainlains, with a generally
secepted inzurance carrier, & “masier” or “blanket” policy insuring the' Property which is
salisfactory o Lender and which provides insurance coverage in the amounis {inclnding
deductible levels), for the periods, and against loss by fire, hazards. included within the term
“extended coverage,” and any other hazards, including, but not limited to, earthquakes and floods,
for which Lender tequires insurance, then: (i) Lender waives the provision in- Section 3-for the
Periodic Payment to Lender of the yearly premium installments for property insurince on the
Property; and (i) Borrower’s obligation under Section 5 to maintain property insurance coverage.”
on the Property is deemed satistied to the extent that the required coverage is ‘proyided by the -
Owners Association policy. R

What Lender requircs as & condition of this waiver can change during the term of the loan: -7

Bomrower shall give Lender prompt notice of any lapse in required properly ipsurance’ |
coverage provided by the master or blanket policy. S

MULTISTATE PUD RIDER—Singl: Family—Fannie Maw/Freddic Mac UNIFORM INSTRUMENT Form 3150 141 -~
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-~ Iri.the event of a distribution of property insurance proceeds in lieu of restoration or repair
“ - following a loss to the Praperty, or io common arcas and facilitics of the PUD, any proceeds
payable 1 Borrower erc hereby assigned and shall be paid to Lender. Lender shall apply the
proceeds. o the swms secured by the Security Instmment, whether or not then due, with the excess,
if any, ‘paid 1o Borrower,
" . Publi¢.Lisbility Insurance, Borrower shall take such actions as may be reasonable to
insure that the Owners Association maintains a public liability insurance policy acceptable
form, amotint, and extent of coverage to Lender.

D. Condemiiation. The procceds of any award or claim for damages, direct or
consequential; payable | 1o Barrowet in connection with any condemmation or other taking of all or
any part of the Propeity of the common areas and facilities of the PUD, or for any conveyance in
lien of condernnation, are Hereby assigned and shall be paid to Lender. Such proceeds shall be
applied by Lender 1o the sums secuzed by the Security Instrument as provided in Section 11.

E. Lender’s Prioy Conséat, Borrower shall not, excepl afier notice to Lender and with
Letider’s prior written consent, Sither partition or subdivide the Property of consent to: (i) the
gbandonment or termindtion of the PUD, except for abandonment or termination required by law
in the case of substantial dﬁtructmn by fire or other casualty or in the case of a mking by
condemnation or eminesit dqmam, (if) any amendment to any provision of the “Constiment
Documents” if the provision is for-the express benefit of Lender; (jii) termination of professional
management and assumption of sclf-managemént of the Owners Association; or (iv) any action
which would have the effect of rendering the public liabilily insurance coverage maintained by the
Owners Association unaccepiable fo Lefider:”

¥. Remedies, If Borrower doés not pay PUD dues and assessments when due, then Lender
may pzy them. Any amounts disbursed. by Lender under this paragraph F shall become additional
debt of Borrower secured by the Security, Instrument. Unless: Borrower and Lender agree to other
terms of payment, these amounts shall bear interest from the date of disbursement at the Mate rate
and shall be payable, with interest, upon notice ﬁ-om Lcnder o Borrowcr requesting payment.

BY SIGNING BELOW, Bomower accepls and ag;eas to f.hr;: territs and covenanis contained m pages
1 and 2 of this PUD Rider.

%M/}Z/ ﬂ ﬁ {Seal) (Seal)

illiam B Dmka -Bomrower Lon B -Botrowsr

(Seal) i : L (Seal)

-Borrower LT 7 -Borrawer
(Seal) T {Seal) s
-Borrower - -BiTower
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