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DEFINITIONS

Wards uséd in mu]ﬁpie sections of this document are defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21.. Certam rules regarding the usage of words used in this document are atso provided
in Section 16. T

{A) "Securlty lnstrument" imeans this docwmnent, which {s dated NOVEMEER 16, 2011 , together
with all Riders to this documenl

{(B) "Borrower"is KATHRYN M HETTERLE AND BARTON J. HETTERLE,
WIFE AND HUSEAND

Borrower is the trustor under this Securlty Insirment.
(C) '"Lender”is COBALT MORTGAGE, INC.

Lenderisa WASHINGTON. CORPORATION organized
and existing under the laws of © WASHINGTON .
Lender's address is 11255 KIRKLAND WAY #100, KIRKLAND, WASHINGTON
98033 .

(D) "Trustee"is STEWART TITLE &

(E) '"™ERS"is Mortgage Electronic Registration Systers, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender! s successors and assigns. MERS is the beneficiary under
this Security [nstrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of P.O, Box 2026, Flior, M1 48501-2026, tel. (388) 679-MERS.

(F) '"Note" means the promissory note signed by Borrower aud dated NOVEMEER 16, 2011.
The Note states that Borrower owes Lender TWO:HUNDRED :SEVENTY-FIVE THQUSAND
AND 00/100 Dollars (U.S. $° 275, 000.00 ) plus interest.
Borrower has promised to pay this debt in regutar Periodic Payments and to pay the debt in fult not later than
DECEMBER 1, 2041

{G) “Propertv“ means the property that is described below under the headmg "Transfer of Rights in the
Property.”

(H) "Loan" means the debt evidenced by the Note, plus mterest, any prcpaymcnt charges and late charges
due under the Note, and all sums due under this Security [nstrument, plus mterest
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(D ; "Rlders“ means all Riders to this Security Instrument that are executed by Borrower. The following
deers arsto be execuled by Borrower [check box as applicable]:

D Ad_]ustable Rate Rider Planned Unit Development Rider
1 Balloon Rider ™ |:] Biweekly Payment Rider
] 14 Fau-uly Rider " [] Second Home Rider

O Condnrmmum ther O Othex(s) [specity]

(Jy "Applicable Law" means al conirolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the «ffect of law) as well as all applicable final,
non-appealable judicial opitions:

(K) "Community Association Dues, Fea, and Assessments'' means all dues, fees, assessments and ather
charges that are imposed on Borrov-ar or thf: Properry by a condominium association, homeowners
association or similar organization.~

(L) TElectronic Funds Transfer™ means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, Which is initiated through an electronic terminal, telephonic
instrument, compufer, or MAZNELC tape 50 &5 to erde:r, instruct, or authorize a financial institution 10 debit
or credit an account. Such term includes, but is‘not limited to, point-of-sale wansfers, automated teller
machine transactions, transfars initiated by telephone wire transfers, and automared clearinghouse transfers.
{M) "Escrow [tems" means those items that are described in Section 3.

{N) "“Miscellaneous Preceeds™ means any c’o_rhpsnsation, settlement, award of damages, or proceeds paid
by any third party {other than insurance proceeds paid under-the coverages described in Section S for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iil) conveyance in lieu of condenmz.uom ar (w) mlsrepresmtauons of, or gmissions as to, the
value and/or condition of the Property.

(0) "Mortgage Insurapce™ means insurance protactmg Lender agamst the nonpayment of, or default on,
the Loan.

(P) "Periodic Payment" means the regularly scheduled amount due for (1) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instriiment.

() "RESPA" means the Real Estate Settlement Procedurss ‘Act (12-U.S.C. §2601 et seq.) and its
inplementing regulation, Regulation X (24 C.F.R. Part 3500), as'they might be amended from time to time, of
anty additional or successor legislation or regulation that governs the same subject matter, As used in this Security
Instrament, "RESPA” refers to all requirements and resirictions that are imposed iri 1ecard to a "federally related
mortgage Joan" even if the Loan does not qualify as a "federally related mortgage loan” under RESPA.

(R) “Successor in laterest of Borrower" means any party that has taken tifle to the Property, whether or
not that party has assumed Borrower' s obligations under the Note and/or this Security.Inistrument,
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TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary.of this Security Instrument is MERS (solely as nominee for Lender and Lender' s successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of ths, Loan, and all renewals, extensions and modifications of the Note;, and (i3) the performance
of Borrower' s covenants and agreements under this Secumy Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
property tocated in the™ .~
COUNTY of SKAGIT
[Type of Remrdm@, .Tunsdmtwn] [Neme of Recording Jurisdiction]

LOTs 7, 60 AN'.B 61 BLOCK 3 "HOLIDAY HIDEAWAY NO 1", AS PER
PLAT RECORDED IN VOLUME 8 OF PLATS, PAGES 36 THROUGH 42,
INCLUSIVE, RECORDE OF SKAGIT COUNTY WASHINGTON . SITUATE IN
THE C'OUNTY OF SKAGIT, ‘STATE OF WASHINGTON.

AP.N.: 3926-003-061L-0605

which currently bas the sddressof .~ 7228 HOLIDAY BLVD
5  [Street)
ANACORTES , Washingfé_u: 98221 ("Property Address"):
iCiy} % [2ip Code]

TOGETHER WITH all the improvements now or hereaf’ter erected on the property, and all easernents,
appurtenances, and fixtures now or hereafter a part of the: pmperty Al rcplacements and additions shal] also
be covered by this Security Instrument. Al of the foregoing is referred o in this Security Instrument as the
"Property." Borrower understands and agrees that MERS holds enly legal title 1o the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS {as nominee
for Lender and Lender's successors and assigns) has the right: to exer€ise any or all of those interests,
including, but not limited to, the right to foreclose and sell the Property;-and to take any action required of
Lender including, but not limited to, releasing and ¢anceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised ofithe’estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, ex¢ept for encumbrances
of record. Borrower warrants and will defend generally the title to thc Property agamsl all claims and
demands, subject to any encumbrances of record,

THIS SECURITY (NSTRUMENT combines uniform covenants for natm\ml use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform secunry mstrumem covermg real

property.
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UN IFORM COVENANTS. Borrower and Lender covenant and agree as follows:

" Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges,
erower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Secarity Instrurient s returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and th1s Securny Instrument be made in one or more of the following forms, as selected
by Lender: {a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is. dfawsi™ Ypon an institution whose deposits are insured by a federal agency,
instrumentality, or entxty,__ or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when recejved at the location designated in the Note or at
such other Jocation as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender-may accept any payment or partizl payment insufficient to bring the Loan
current, without waiver of any rights-hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender'is not obhganed 1o apply such payments at the time such payments are
accepted. 1f each Periodic Paymentis apphcd asofits scheduled due date, then Lender need nor pay interest
onunapplied funds. Lender may hold such unapphed funds nnti} Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonab}e period of ime, Lender shall either apply such funds
or retrn them to Borrower, If not apphcd ‘earlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to forsclosure. No offset or claim which Borrower might have
now of in the futore against Lender shall relievé Borrower from making payments due under the Note and
this Security Instrunent or performing the ¢ovenants and agreements secured by this Securxty Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied m‘_the f‘o]lowmg arder of priority: () interest due
under the Note; (b) principal due under the Note; {¢) amqnnfs_ die under Section 3. Such payments shall be
applied 10 each Periodic Payment in the order in which it'became-due, Any remaining amounts shall be
applied first to late charges, second to any other amcmnts due under this Security Instrument, and then to
reduce the principal balance of the Note,

If Lender receives a payment from Borrower fm a dehnquent Periodic Payment which ncludes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any expess exists after the paymens is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Vohmtary prepayments shall be
applied first to any prepayment charges and then as described in the Notg? 7" &

Any application of payments, insurance proceeds, or Miscellaneons. Proceeds to principal due under
the Mote shall not extend or postpone the due date, or change the amount; of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Secunty Instrument as a lien
or encumbrance on the Property; (b) leasehold payments or ground rents on the Property if any; (€)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
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ﬁr‘emiuhis, if ariy,"or any sums payable by Borrower to Lender in lien of the payment of Mortgage Insurance

premiums in accmdame with the provisions of Section 10. These items are called “Escrow ltems.” At
origination or at any time during the term of the Loan, Lender may require that Community Association
Dues, Fees, and ﬁssessmems If any, be escrowed by Borrower, and such dues, fees and assessments shall
be an Escrow lremi. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
Section. Borrower shall | pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation
to pay the Funds for, .any or all Bscrow Items. Lender may waive Borrower' s obligation to pay to Lender
Funds for any or all Escrow [iems at any time. Any such waiver may only be in writing. In the event of
such waiver, Borrower. shall pay directly, when and where payable, the amounts due for any Escrow ltems
for which payment of Fiindshas been waived by Lender and, if Lender reqmres, shall furnish to Lender
receipts evidencing such payment within such time period as Lender may require. Borrower's obligation to
make such payments and tog: prov:dc receipts shall for all purposes be deemed o be a covenant and apreement
contained in this Security: Instrmnent, as the phrase "covenant and agreement” is used in Section 9. If
Borrower is obligated to:pay. Escrow, ltems directly, pursnant to a waiver, and Borrower fails to pay the
amount due for an Escrow Item; Lender may exercise its rights under Section 9 and pay sach amount and
Borrower shall then be obligated-under Bection 9 to repay to Lender any sach amount. Lender may revoke
the waiver as to any or all Escrow Items at‘anytime by a notice given in accordance with Section 15 and,
upan such revocation, Bovrower shaﬁ pay to Lendcr afl Funds, and in such amounts, that are then required
under this Section 3. :

Lender may, at any time, col]ect and lwld Funds in an amounnt {a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, #ind-(b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shalt be held in an ingtitution whose deposits are imsured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Iems no later than the time
specified nnder RESPA. Lender shall not charge Borrower for holdimg and applying the Funds, annually
analyzing the escrow account, or verifying the Escrowlieris, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. -Unless an agrzement is made in writing
or Applicable Law requires interest to be paid on the Funds, L:ender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can aprec iri writing, however, that interest shall
be paid on the Funds. Lender shall give to Borrower, wnhoul: charge an’ annual accounting of the Funds
as required by RESPA.

If there is a surpius of Funds held in escrow, as defmed under RESPA, Lender shall accoont to
Borrower for the excess funds in accordance with RESPA. If there is.a shortage of Funds heid in escrow,
as defined under RESPA, Lender shall notify Borrower as re;qmmd hy RESPA “and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance witll RESPA, but in no more than 12
monthly payments. 1f there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.” ",

Upon payment in full of all sums sscured by this Security Instrument, Lendar shaIl promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges ﬂnes, and impositions
afiributable to the Property which can altain pricrity over this Security Instrumient, leasshold payments or
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ground rent% cm tl:xe Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that: these i itemns are Escrow Items, Barrower shall pay them in the manner provided in Section 3.

erower shalt promptly discharge any lien which has priotity over this Security [nstrument unless
Borrower: (a) agreesin writing to the payment of the obligation secured by the lien in 2 manner acceptable
to Lender, but only S0 long as Borrower is perfornting such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal preceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those pr oceedings are pending, but only untfl such proceedings ave
concluded; or (¢) secures froim the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instriment. 1f Lender determines that any part of the Property is subject to a lien which
can attain prierity over this Security Instrument, Lender may give Borrower a notice identifving the lien.
Within 10 days of the date'on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth aboye in this Section 4.

Lender may tequire Borrower to pay & one-lime charge for a real estate iax verification andfor
teporting service used by Lender in connection with this Loan.

5. Property Insurance." Borrower shall keep the improvements now existing or hereafter erected

on the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards incloding, but not lirited o, earthquakes and floods, for which Lender requires insurance.
This inaurance shall be maintained in the affiovnts {mncluding deductible levels) and for the periods that
Lender requires. What Lender requires pursnant to the preceding sentences can change during the term of
the Loan, The insurance carrier providing thie msurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrowser's choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connegtion with this Loan; gither: (a) a one-time charge for flood zone determination,
certification and tracking servites; or [b) a‘one-time charge for flood zone determination and certification
services and subsequent charges each time reinappings or similar changes ocowr which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connecnon with the review of any flood zone
determination resulting from an objection by Borrower, .+ i

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option 2nd Borrower's expense.” Lender is under no obligation to purchase any
particular type or amount of coverage, Therefors, such-coyerage shai]. cover Lender, ot might or might not
protect Borrowey, Borrower's equity in the Property, or the conterits.of the Property, agamst any risk, hazard
or liability and might provide greater or lesser coverage than wids prewousty in effect Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly excecd the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrowey secured by this Security Instrament. These amounts shalt bear interest
at the Note rate from the date of disbursement and shall be payable wuh such mterest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and rengwals of such pollcles shall be subject to Lender's
right to disapprove such policies, shall include a standard morigage ‘clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all recelpts of paid premiums and
renewal notices. If Borrower obtains any form of ingurance cov =rage, not atherwise redquired by Lender, for
damage to, or destraction of, the Property, such policy shall include a srandard mortgagt clabise and shall
name Lender as mortgagee and/or as an additional loss payee. .
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In the event of loss, Borrower shall give prompt notice $o the insurance carrier and Lender. Lender
may make-proof of loss if not made promptly by Borrower. nless Lender and Borrower otherwise agree
in writing, any:insufance proceeds, whether or not the underiying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender' s security is not. lessened. During such repair and restoration period, Lender shail have the right to
hold such insurance procecds until Lender has had an opportunity to inspect such Property to ensure the work
has been compieted 10 Lender's satisfaction, provided that such mspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a siogle payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on'such isurance  proceeds, Lender shall not be required to pay Bovrower ay intersst or
carnings on such pracceds Fees for public adjusters, or other third parties, retained by Borrower shall not
be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically: feasible'or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by, this Secunty Instnument, whether or not then due, with the excess, if any,
paid to Borrower. Such msurarice proceeds shall be applied in the order provided for in Section 2.

If Borrower abandoms the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. 1f Borrower does not 1espond within 30 days to a notice from Lender that the insurance
carrier has offered to setfle a c]aun, then Lender may negotiate and settle the claim. The 30-day period will
begm when the notice is given. Tn'either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender {a) Borrower"s rights to any insurance procseds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refind of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Proparty. Lender
may use the insurance proceeds either to repalr or restore the Property or to pay amounts unpajd under the
Note or this Security Instrument, whether or not then due,

6. Occupancy. Borrower shall ocoupy, eswablish, and use the Property as Borrower's principal
residence within 60 days afer the execution of this Securlty Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shal} not: be unrmsonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's cotitrol, o

7. Preservation, Maintenance and Protection of the Prnpert}f, Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maiutain the Property in order to
prevent the Praperty from deteriorating or decreasing in value:die to its conditior. Unless it is determined
pursuant to Section 3 that repair or restoration is not economically feasible, Borrower shall promptly repair
the Property if damaged to avoid further deterioration or damage. (f insurarite or condemnation proceeds
are paid in coonection with damage to, or the taking of, the Property, Borrower shall be responsible for
tepairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payoent or in a series of progress payraents as
the work is completed. If the insurance or condemnation proceeds are not'sufficient to repair or restore the
Property, Borrower is not relieved of Borrower's obligation for the completion of such repair or restorarion.

Lender or its agent may make reasonable entries upon and inspections 6f the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Bocrower notice at the time of or prior to such an interjor inspection specifying such reasonable canse.
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Borrower‘s l.oan Application. Borrower shall be in default if, during the Loan application
process, Borrower Or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or censent gave materially false, misleading, or inaccurate information or statements to Lender
{or failed to provi de Lender with material information) in conmection with the Loan. Material representations
include, byt are.not hn'uted to, representations concerping Borrower's occupancy of the Property as
Borrower's prificipal residence.

9. Protection ot Lender's Interest in the Property and Rights Under this Security Instrument.
If {(a) Borrower fails to performthe covenants and agreements contained in this Security mstrument, (b) there
is a legal proceeding thar might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument {sach ag™a preceedmtr in bankruptcy, probate, for condermnation or forfeiture, for
enforcement of a lied which ' may attain priority over this Security lustrument or to enforce laws or
regulations), or (¢) Borrower has abandened the Property, then Lender may do and pay for whatever is
reasonable or appropnate to protecl Lender's interest in the Properly and rights under this Security
Instrumens, incleding protectmg and/ or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions ¢an inclide, but are not limited to: (2) paying any sums secured by a lien
which has priority over this Security Instrument; (b) 2ppearing in court; and (c) paying reasonable attorneys'
fees to protect its interest in the Propeny and/or tights under this Security Instrument, including its secured
position in a bankruptcy proceeding” Securmg ‘the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section.9, Lender does not have to do so and is not under any
duty or obligation to do so. Itis agreed th'1t Lander incurs no liability for not taking any or all actions
authorized under this Section 9. i

Any amounts dishursed by Lender undcr t]ns Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notlce from Lendes to Borrower requesting
payrment.

1fthis Security [nstrument is on a leasehold, Bormwer shall comply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and inierests hérein conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express written consent of Lender, alter or amend the ground
lease. 1f Borrower acquires fee title 10 the Property, the: Ieasehcﬂd and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Yasurance, 1fLender required Mortgage Insurance asd condltmn of makmg the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insu:ance in effect. if, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available’ from the mortgage insurer that
previously provided such insurance and Borrower was required:-to make geparaiely designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the pregitums fequired to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in. effect, from an aliernate mortgage insurer
selected by Lender. If substantially equivalent Morigage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that wenedue when the insurance
coverage ceased to be in effect. Lender will accept, use and rewain these paymenis as-4 non-refundable loss
reserve in ligu of Mortgage Insurance. Such loss reserve shall be non-refimdable, hotwithstanding the fact
that the Loan is ultimately paid in fuli, and Lender shall not be required to pay Borrower any interest or
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eatnings on such loss reserve. Lender can no longer require loss teserve payments if Mortgage Insurance

covejage (in the amount and for the period that Lender roquires) provided by an insurer selected by Lender
again. becomes. available, is obtained, and Lender requires separately designated payments toward the
premiums for Mongage Insurance, If Lender required Mortgage Insurance as a condition of making the
Loan and Borrowsr wasréquired to make separately designated payments toward the premiuims for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide
a non-refundable loss® Teserve, until Lender's requirement for Mortgage Insurance ends in accordance with
any written agreementbetweer Borrower and Lender providing for such termination or yntil termination is
requived by Applicable, Law. ‘\Toth:ng, in this Section 10 affects Borrower's obligation to pay interest at the
rate provided in the Note, " ™

Morigage Insurance reunburaes Lender (or any entity that purchases the Note} for certein losses it may
incur if Borrower does not:repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage msurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreemenss with other p'ames that share or modify their risk, or reduce losses. These agreements
are on terms and conditions. that are satisfactory to the mortgage insurer and the other party (or parties) to
these agresments. These agreements ‘may require the mortgag? insarer to make payments using any source
of funds that the mortgage insurer may [1ave avaliable (which may include funds obtained from Mortgage
Insurance premjums).

As a result of these agrcements Lender any purchaser of the Note, another insurer, any reiusurer,
any other entity, or any aftiliste of any.of the forepoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized 2s)'a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing lpsses. If such agreersent

provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums

paid to the insurer, the arrangement is oftén termed "captive reinsurance. " Further:

(2} Any such agreements will not ‘affect the amounts that Barrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such: -agreements will nof increase the amount
Borrower will owe for Mortgage Ynsorance, and they wm not entitle Borrower to any refund,

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 19_98 or any other law. These rights may
include the right to receive certain disclosures, 10.request-and obtain cancellation of the Morigage
Insurance, to have the Mortgage Insurance terminated attomatically, and/or to receive a refund of any
Mortgage Insurance premimms that were unearned at ﬂi’é‘tlmé of such.cancellation or termination.

11. Assigament of Miscellanesns Proceeds; Fﬁrtelture- Al M;sce\laneous Proceeds are hereby
assigned 1o and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applted to restoration or repair of
the Property, if the restoration or repair is economically feasible and Eender' s:security is not lessened.
During such repair and restoration period, Lender shall have the right to bold such Miscellaneous Proceeds
until Lender bas had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series o4 progrcss’paymmts as the work {s completed.
Unless an agreement is made in writing or Applicable Law requires interest to be paidon. such Miscellaneous
Proceeds, Lender shall not be reqmred to pay Borrower any interest or earnings 4 on such Miscellaneous
Proceeds. If the restoration or repair is not economically feasible or Lender's segurity wquld:_be lessened,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security. Instrument, whether or not
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thm d\te w1t.h the-excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the
order prowded for, in Section 2.

I the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Borrowexj

In the svent-of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediarely before the partial taking, destruction, or loss in value is equal to or greater
than the arnount of the sums secured by this Security Instrument immediately before the partia) taking,
desiruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the t6tal- amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b} the fair market value of the Property immediately before the
partial taking, destruction; or loss i m value. Any balance shall be paid to Borrower.

In the event of a partial. taking, destruction, or loss in value of the Property in which the fair market
value of the Property inunedigtely beforc the partial taking, destruction, or loss i value is less tham the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secyred by this Security lnstrument-whethet ‘or. not the sums are then due.

I the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the dafe the notice is given, Lender is authorized to collect and
apply the Miscellanegus Froceeds either fo restoration or tepair of the Property or to the sums secured by
this Security Instrument, whether or not then’due. "Qpposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the party agamst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any actmn or proccedmg, -whether civil or criminal, is begun that, in
Lender's judgment, could tesult in forfeiture of the Property. or other material impairment of Lender's
interest in the Property or rights under this Security Inswrument.. Borrower can cure such a defanlt and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or procesding to be
dismissed with a ruling that, in Lender's judgment, preciudes-forfeiture of the Property or other material
impairment of Lender's itterest in the Property or rights ufider-this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the Jmpamnent of Lender $ interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restorat:on or repau of the Property shall be applied
n the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Wawer. ‘Extension of the time for
payment or medification of arnortization of the sums secured by this Secunty Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to. telease the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in {nterest of Borrower or i vefuse to extend time ‘for payment of otherwise modify
amortization of the sums secured by this Security lnstrument by reason of any demand made by the original
Borrower or anty Successors in Interest of Borrower. Any forbearance by Lenderin exerclsmg any riglit or
remedy including, without limitation, Lender's acceptance of payments &om thu‘d pe:rsms, entities or
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Successore m Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude 111&: exercise of any right or remedy.

“13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and ligbility shall be joint and several, However, any Borrower who
co-signs this Secunty Instmment but does not executethe Note (a "co-s1gner") (a) 18 co-signing this Secority
Instrument onty to mortaage, grant and convey the co-signer' s interest in the Property under the terms of this
Security [nstrument;'(b) is ot personally obligated to pay the sums secvred by this Security Insinmnent; and
(c) agrees that Lendér and eny other Borrower can agree to extend, modify, forbear or make any
gecommodations vnth rcga:d 10 the terms of this Security Instrument or the Note without the co-signer's
consent. '

Subject to the prowsmns of Secnon 18, any Successor in Interest of Borrower who assumes Borrower' s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain ail of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and tability under this Becunty Instrument unless Lender agrees to such release in
writing. The covenants and agreemems of this Security Instrument shall bind {except as provided in Section
20) and benefit the successors and astigns of Lender.

14. Loan Charges. Lender may. chatge Borrower fees for services performed in connection with
Borrower's default, for the purpgse of protecting [ender's interest in the Property and rights under this
Security Tnstrament, including, but niot Kimited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Securlty Instrurnent to charge & specific
fee to Borrower shall not be construed as a pro]nbmon on the charging of such fee. Lender may not charge
fees that ate expressty prohibited by this Seewrity Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
50 that the interest or other loan ¢harges eollected or to be collected in commection with the Loan exceed the
permitied limits, then: (a) any such loan charge shall be reduced by the amourt necessary to reduce the
charge to the permitted limit; and (b) any sumsalready collected from Borrower which exceeded permitted
{imits will be refunded to Borrower. Lender may choose t make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge {whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance’ of any such refund made by direct payment to
Borrower will constitute a waiver of any right of action Borrower miglit have arising out of such overcharge.

15. Notices, All notices given by Borrower or Lender jti conneetion with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when tnailed by first class mail or when actually delivered to Borrower' snotice
addcess if sent by other means. Notice to any one Borrower shialk constitute notice to ail Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by potice to Lender:” Botfower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change
of address, then Borrower shall only report a change of address through. that specified procedure. There may
be anly one designated notice address under this Secarity Instrument at any-one time. Aty notice to Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein uniess
Lender has designated another address by notice to Borrower, Any natice in conpection with this Security
Instrurment shall not be deemed to have been given to Lender until acevally received by Lender. 'If any notice
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required by thig Security Instrument is also required under Applicable Law, the Applicable Law requirement
wil] sahsfv he correspondmg requirement mnder this Security Instrument.

16: Governmg Law; Severability; Rules of Construction. This Security Insttument shall be
governed by federal taw and the Jaw of the jurisdiction in which the Property is located, Al rights and
obligations contained in “this Security Instrument are subject to any requirements and limitations of
Applicable Lav. Apphcable Law might explicitly or implicitly allow the parties to agree by contract or it
mnight be silént;” but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision‘or €lause of this Security Instrument or the Note conflicts with Applicable Law,
such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conﬂzcnug prows:on

As used in this Security Trstrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gende:; (b) words in the singular shall mean and
include the plural and vma versa; anid (c} the word "may" gives sole discretion without any obligation 1o take
aity action.

17. Borrower's Copy. Borrower shall be given ong ¢copy of the Note and of this Security [nstrument.

18, Transter of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal of beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred ina hcnd for deed, contract for deed, installment sales contract or
escrow agreement, the intent of whick 15.;!_1& wansfer of title by Borrower at & fuiure date to a purchaser,

Jf all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial ifterest in Boh ower is sold or transferred) without Lender's prior
written copsent, Lender may require immediate ‘payment in fill of il sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from: the date the rivtice is given in accordance with Section 15
within which Borrower mnst pay all suros secured by this Se:t:u.t ity Instrument. 1FBorrower fails to pay these
sums prior to the expiration of this period, Lender may mvoke any remedies permitted by this Security
Instrument withour further notice or demand en Borrower.

19. Borrower's Right to Reinstate After Acteleration. : I.f Borrower meets certain conditions,
Borrower shall have the right to have enforcernent of this Secuniy lmtmment discontinued at aty time prior
to the earliest of: (a) five days before sale of the Property pursuant-(6 any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower' s
right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (2) pays Lender all sums which then would be due under this Security Instrument and the Note
as if no acceleration had cccurred; (b) cures any default of any other covenants 6r agreements; (<) pays all
expenses incurred in enforcing this Security Instrument, incluoding, but not Bmitéd w, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes suchraction as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this. Seourity Instrument,
and Borrower's obligation to pay the sums secured by this Secuority Instroment; shall continue unchanged.
Lender may require that Borrower pay such reinstatermnent sums and expenses in oné opmore of the following
forms, as selected by Lender: (a) cash; (b) money order; () certified check, bank-check, treasurer's check
or cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
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federa] agency, mstmmental:ty or entity; or (d) Elecwonic Funds Transfer, Upon reinstatement by
Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
accelération bad Occul re.d However, this right to reinstate shall not apply in the case of acceleration under
Section 18 o

20, Sale of Nnte, ‘Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrumeat, and Applicable Law. There also might be one or more
changes of the LoanServicer untelated to a sale of the Note. 1f there {3 a change of the Loan Servicer,
Borrower will be given writted noticg of the change which will state the name and address of the new Loan
Servicer, the address 1o/ which payments should be made and any other information RESPA requires in
conuection with a notice of ransfer of servicing. [f the Note is sold and thereafter the Loan is serviced by
a Loan Servicer ofher than the. purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remain with the Loan Servicer-or be transferved to a successor Loan Servicer and are not assumed by
the Note purchaser unless otherwise. prcmded by the Note purchaser.

Neither Barrower nor Lender may commmce join, or be joined to any judicial action (as either an
individual litigant or the member of a ¢lass) that grises from the other party’s actions pursuant to this Security
Instrument or that alleges that the othér party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lenider has notified the other party (with such notice given
in compliance with the requirements of Sccuon 15) of such alfeged breach and afforded the other party hercto .
a reasonable period after the giving of such notice to take corrective action, If Applicable Law provides a
time period which must ¢lapse before cerfainaction can be taken, that time pericd will be deemed to be
reasonable for purposes of this paragraph’. The notice of acceleration and opportunity to cure given to
Borrower pursiant to Section 22 and the notice of acceleration gjven to Borrower pursuant to Section 18 shall
be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20,

21. Hazardous Substances. As used i this Scctlon 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petru]cum praducts, toxic pesticides and
herbicides, volatile solvents, materiais containing asbestus or; fonnaldehyde and radioactive mpterials; (b)
"Environmental Law" means federal lawsand laws of the JIJI‘ISdlCr'L‘lOE where the Property is located that refate
to health, safety or environmental protection; (c) "Environmental Cléanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and {d)an "Environmental Condition"
means a condition that can cause, contribute to, or otherwise irigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, dlsposal storage, or refease of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or inl the Propeity. Borrower shall not do,
nor allow anyone else 10 do, anything affecting the Property (a) that is i viclation of any Enviranmental
Law, (b) which creates an Environmental Condition, ot (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quanitities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited 1o, hazardous substances in consumer produéts).

Borrower shall promptly give Lender written notice of (4) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party mvolvmg the PrOperty and any
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Hazardous Substam:e or Environmental Law of which Borrower hag aetua] knowledge, (b) any Environmental
Conditjon, .ipcluding-but not limited to, any spilling, leaking, dischar ge, release or thveat of release of any
Hazardous Substance, and (¢) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any governmentai
or regulatory authority, or eny private party, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions
in accordance with ‘Environmental Law. Nothing herein shall create any obligation on Lender for en
Environmental C]eanup s

NON-UN IFORM COVENANTS Borrower and Lender further covenant aud agree as follows:

22. Acceleration; Remediés. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instruwment (but net prior to
acceleration under Section 18 unless: ‘Applicable Law provides otherwise). The notice shall specify: (a)
the defanlt; (bj the action required to-cure the default; (¢} a date, not less than 30 days from the date
the notice is given to Borrower;, by which the default must be cured: and (d) that failure to cure the
defaalt on or before the date specified in the notice may resalt in acceleration of the sums secured by
this Secarity Instrument and sale of the Property at public auction at a date not less than 120 days in
the future, The notice shall further mfarm Borrower of the right te reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other mattérs reguired £ be included in the notice by Applicable Law,
If the default is not cured on or before the date specif’ Ted in the notiee, Lender at its option, may require
immediate payment in full of 2N sums secured by this Security Instrument without further demand and
may invoke the power of sale and/or amy 0thér remedies permitted by Applicable Law. Lender shall
be entifled to collect all expenses incurred.in pursuing the remedies provided in this Section 22,
inclnding, but not limited to, reasonable attomeys fees and costs of title evidence.

H Lender invokes the power of sale, Lender shall give “written notice to Trustee of the occurrence
of an event of default and of Lender's eiection to cause‘the Property to be sold. Trustee and Lender
shall take such action regarding uotice of sale and shall give such notices to Borrower and to ¢ther
persons as Applicable Law may require. After th¢ time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
auction ro the highest bidder at the time and place and under the térims designated in the notice of sale
in one or more parcels and in sy oerder Trustee determines. Trustee inay postpone sale of the Property
for a period or periods permitted by Applicable Law by public announcement at the time and place
fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property withvut any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall ‘be prima facie evidence of
the tvuth of the statenents made thersin. Trustee shall apply the proceeds of-the sale in the following
arder: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys’
fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons
legally entitled to it or to the clerk of the superior court of the county g which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
rexqquest Trustee to reconvey the Property and shall surrender this Security Instrument and ali noles evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty
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to the person otpersons legally entitled to it. Such person or persons shall pay any recordation costs and
the T rustee’ s:fee for, preparing the reconveyance.

‘24 Substitate Trustee. In accordance with Applicable Law, Lender may from time 1o time appoint
a successor trusiee o any Trusiee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor. mw:ee shall suceeed 1o all the title, power and duties conferred upon Trustee herein
and by Appl icable Law.” L

25. Use'of Property. . The Property is not used principally for agricultural purposes.

26. Attorneys® Fees, Lender shall be entitled to recover its reasonable attorneys' fees and costs in
any action or proceedmcr to-construe or enforce any term of this Security Instrument. The term "attorneys'
fees," whenever used in this Secuirity Instrument, shall incluls without limitation attorneys' fees incurced
by Lender in any barﬂcruptcy prnceedmg or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE- UNDER WASHINGTON LAW.

BY SIGNING BELOW‘;f___]_aoi:row_;er accepts and agrees to the terms and covenants contained in this
Security Instrument 2nd in any Ridei executed by Borrower and recorded with it.

(Seal)

~Borronfer BARTON J. HETTERLE -Borrower

(Sea) ¢ (Seal)

-Borrower s T -Borrower

(Seal) (Seal)

~Bortower i T -Borrower

Witness: Witness:
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{Space Below This Line For Acknowledgment]

State of WASHINGTON }

Coumy of SKAGIT - )

On this day perstmally appeared before me . KATHRYN M HETTERLE AND BARTON
J. HETTERLE

¥

to me known to be the mdw:dual of mdmduals described in and who exgouted the within and foregoing
instrument, and acknowledged that, he/sha/they signed the same as his/her/their free and voluntary act and
deed, for the uses and purposes thersin, 1115311t10_ned

Given under my hand snd official _seal-'f"ihis_;;LZ_ day ot‘mﬁﬁﬁ,_ﬂﬂﬂ.______ .

.

ﬁdtmy ‘Public in and for the state of Washington,
= resxdmg at HEGOY /ﬂﬁf,&g‘)’ﬁ DA .
- ﬁfm’COﬂftj WY 35321

{Seal) My 'éomin_fss'iou expires: ;/a@//,‘t______

Notary Public
State of Washingion
DIANNE M NCRTON

My Appolntment Expires Jan 28, 2014
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Loan Number: 1110%07017

" PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this leth day of
NOVEMBER; .2011° . and is incorporated into and shall be deemed to anend and
supplernent the Mortgage Deed of Trust, or Secuntv Deed (the "Security Instrument™) of the same date,
given by the undermgnad (the "Borrower") to secure Borrawer's Note to COBALT MORTGAGE,
INC., A WASHINGTON CORPORATION
{the "Lender") of the- samé date and ~cqvering the Property described in the Security Instrument and Tocated at;

7228 HOL‘_I];JAY BLVD, ANACORTES, WASHINGTON £8221
S [Properly Address)

The Property includes, I:u.t'= i§ nef'l@miiﬁdié, a parcel of land improved with a dwelling, together with other
such pareels and certain common argas and facilities, as described in
COVENANTS, CONDITI-ONS_ ANﬁ:__‘,R'ESTRI CTIQNS QF RECORD

(the "Declaration”). The Property is a part of a planned unit &?’vg:lopment known as

HOLTDAY HIDEAWAY
[Name of Plunned 'Um't' 'uevelopm'mj-

{the "PUD™). The Property also includes Borrower's mterest i lﬁe homeowners association or equivalent
entity owning or managing the cornmon areas and facilities of thf: PUD (thc "Owners Association™) and the
uses, benefits and proceeds of Borrower's interest. . :

PUD COVENANTS. In addition to the covenants and agreements made in the Semnty Instrument,
Borrower and Lendey further covenant and agree as follows: :

A. PUD Obligations. Barrower shall perform all of Borrower's obhga.uons under the PUD's
Constituent Documents. The "Constituent Documeats” are the (i) Declaration; (ii) articles of incorporation,
trust instrument or any equivalent document which creates the Owners Assoeiation; and{iif) any by-laws or
other rules or regulations of the Owners Association. Borrower shail promptly pay, wheb due, all duss and
assessments imposed pursuant to the Constituent Documents. E

B. Property Insurance. So long as the Owners Association maintains; wnh 3 gencrally accepred
insurance carrier, a "master” or "blanket" policy insuring the Property which is sansfactory to Lender and
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wl’nch prowdes msumnce coverage in the amounts (including deduetible levels), for the periods, and against
loss by. fire, bazards included within the term “extended coverage," and any other hazards, incloding, but
not limited te, earthquakas and floods, for which Lender requires inswrance, then: (1) Lender waives the
prowsmn in Section3 for the Periodic Payment to Lender of the yearly premiom instaltments for property
insurance on the. Property and (ii) Borrower's obligation under Section 5 to maintain property insurance
coverage on the Property i 1s deemed satisfied 1o the extent that the required coverage is provided by the
Owners Association’ poliey. ..

What Lender requires.4s a' condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage provided
by the master or blaaket policy. .

In the event of a- d:smbunon of property insurance proceeds in lieu of restoration or repair following
aloss to the Property, or to'common areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid fo Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrumest, whethier or not then due, with the excess, if’ any, paid to Borrower,

C. Public Liability Insuram::e Borrower shall take such actions as may be reasonable to insure
that the Owners Association mmmmns a pubhc habxhty insurance policy acceptable in form, amomt, and
extent of coverage to Lender. A

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in connection with any condemnanon or other taking of all or any part of the Property
or the common areas and facilities of die PUD, or for any conveyance in lieu of condemnation, ace hereby
assigned and shall be paid to Lender. $uch proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Section 11

E Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's
prior written consent, either partition or subdivide the Properly or consent to: (i) the abandonment or
termination of the PUD, except for abandonment or termination required by law in the case of substantial
destruction by fire or other casualty or in the case of & takmg by condemmation or eminent domain; (ii} any
amendment to any provision of the "Constituent Documents” if the provision is for the express benefit of
Lender; (iii} termination of professional management and assumption of self-management of the Owners
Association; or (iv) any action which would have the effect’ of rendermg the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender

F. Remedies. If Borrower does not pay PUD dues and as-:essments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to “other terms of payment, these
amounts shall bear interest from the date of disbursernent ar the Note rate and shall be payable, with interest,
upon notice from Lender to Borrower requesiing payrment, : :

MULTISTATE PUD RIDER—Single Fami Mﬂgﬁ: EFormns.

Fannie Maa/Freddie Mac UNIFORM iNST;}(?UME\IT . dociagic. cam
Form 3150 1/G1 Page2of 3 WWW .ogma?r_q m ..

WA

Skagit C-ounty Auditor soph
11/22/2014 Page 19 of 20 3




Rlder S

BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained in this PUD

- l"
MM\ (Seal)
BARTON J.YHETTERLE ~BoTrower

i (Seal)
TTERLE ~Borrower
(Seal} (Seal)
-Borrower -Borrower
(Sea[) (Seal)
-Borrower -Borrower
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