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DEFINITIONS

Words used in multiple sections of this document are defined below and Oﬁlt;l' words aIC defined in Sections
3,11, 13, 18,20 and 21. Cerizin rules regarding the usage of words used in t}us documenl are also provided in
Scction 16.

(A} “Sccurity Instrument” means this docuament, which is dated  November 14 2011 t._dg'ether with
all Riders to (his document. E
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(B) “-Bnr-nivg_er”*is‘:__Sandra L. Chase, a married woman as her separate estate

Borrower is the trustor under th:q Segunty Instrument.

(Cy “Lender” is Whadbey island Bank oo
Lender is a Washington Corporation organized
and existing under the lawy of W__ashlngton"‘ . Lender’s address is

450 SW Bayshore Dr, Oak "Hxa:'r'b:br, WA 98277

(D) “Trustee” is Guardian Northwest Title-and Escrow

(E) “MERS” is Mortgage Electronic Reglstratlon Systems Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the heneficiary under
this Sccurity Instrument. MERS is orgamzcd and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, MI 485{}1—2026 tel. (BBS) 679-MERS.

(F)} “Note” mcans the promissory note signed hy Borrower cmd dalcd November 14, 2011 . The Note
states that Borrower owes Lender Seventy Five Thousand One and no/100

. * ¢ Dollars (U.S. $75,001.00 )
plus interest. Borrower has promised to pay this debt in regular Pcriedlc Payments and to pay the debt in full
not later than  December 01, 2041

{G) *Property” means the property that is described below undcr thc hcadmg “Transfer of Rights in the
Property.”

(H) “Loan” means the debt evidenced by the Note, plus inleresl,.""a;iy preﬁgy‘:rngnt__:charges and late charges
duc under the WNote, and all sums due under this Security Instrument, ]':'ilus:in‘t'cre'ét. |

(I) “Riders” means all Ridcts to this Security Instrument that are cxecuted by Borr@wcr The following
Riders are to he executed by Borrower [check box as applicable]: :

D Adjustable Rate Rider [:I Condominium Rider - Sccond Home Rider

D Balloon Rider El Planned Unit Development Rider D VA ther :

|:] 1-4 Family Rider D Biweekly Payment Rider |:| Oﬂlﬂl’(ﬁs) [spEley]
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)] '=“'A1.'1p-li|:able*_l;._§w” means all controlling applicable federal, state and local statutes, regulations,
ordinances apd administrative rules and orders (that have the effect of law) as well as all applicable final, non-
appealab lc_*j ud'[éi'ﬂ] "‘D_pin io 1"15 .

(K} “Community Assnclatlan Dues, Fees, and Assessments™ means all dues, fees, assessments and other
charges that are ]IﬂpOde on Borrower or the Property by a condominium association, homeowners association
or similar orgamzatmn L

(L) “Electronic Funds Tran'hsl__'_ef'” means any transfer of funds, other than a transaction eriginated by check,
drafl, or similar paper irrst'r'um'é'nl, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic lape’ so*is to-order, instruct, or authorize a financial institution to debit or credit an
accounl. Such term includes, but.is not limited to, point-of-sale transfers, automaled teller machine transactions,
transfers initiated by telephone, wire transfers, and automated clearinghouse transfers,

(M) “Escrow Items” means fhééé 'i:t_ems_thgl_t. are described in Section 3.

(N) “Miscellaneous Proceeds” mean‘; any compensation, seitlement, award of damages, or proceeds
paid by any third party (other than i msurance procecds paid under the caverages described in Section 3) for:
(i) damage to, or destruction of, the* Properly, (n) condemnation or other taking of all or any part of the
Property; (iii) conveyance in licu of condemnatlon, or (w) misrepresentalions of, or omissions as to, the value
and/or condition of the Property.

(0) “Mortgage Insurance” means lnsurance protectmg Lender against the nonpayment of, or default on,
the Loan.

(P) “Periodic Payment™ means the regularly schcduled amount.dve for (i) principal and interest under the
Note, plus {ii) any amounis under Section 3 of this Securlty Instrurnent

(Q) “RESPA”™ means the Real Estate Settlement Pmcedures Act (12 US.C. § 2601 et seq.) and ils
implementing regulation, Regulation X (24 C.F.R. Part 350(]), as théy might be amended from time to time,

or any additional or successor legislation or regulation that, gcwems thic same subject matter. As vsed in this
Security Instrument, “RESPA” refers to all requircments and resmctlons ‘that are imposed in regard to a
“federally related mortgage loan” even if the Loan does not quallfy ad a “f’ederal]y relatcd mortgage loan”

under RESPA.

(R) “Successor in Interest of Borrower™ means any party that has taken tltle to the Property, whether or
not that party has assumed Borrower’s obligations under the Note andor this Secur:ty Inslrumcnt
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TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Sccurity Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and the suceéssors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of
Borrower’s covenanfs and agreements under this Security Instrurnent and the Note. For this purpose, Borrower
irrevocably grants and’ ounveys to Trustee, in trust, with power of sale, the following described pmpf:rty
located in the Cou nt¥‘ of Skagit

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

Lot 278, "PLAT OF SKAGIT  HIGHLANDS DIVISION V (PHASE 1)", as per plat recorded on
December 21, 2006, under Audltor's Flle No. 200612210067, records of Skagit County,
Washington.

which cusrently bas the address of ' 5225 Razor Peak Drive
R [Street]
Mount Vernon . Waaﬁinglon 98273 (“Property Address™:

[City] s [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurlenances, and fixtures now or hereafler a part of the property. ‘All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing s referred to in this Security Instrument as the
“Property,” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with'law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exereise-any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and ¢ take' any action required of Lender
including, but not limited to, releasing and canceling this Security fnstrument. © ¢

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unchienmbéred, cxeept for encumbrances of
record. Borrower warrants and will defend generally the title to the Property: agalnst all c]alms and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines vniform covenants for nzmonal use’ and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform Secu'nty lnsh'ument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows S

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Lalv, Charges
Borrower shall pay when due the principal of, and inlerest on, the debt evidenced by the Nete and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds<for Esqrow_‘ltcms
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pursuant to- Scction 3, Payments due under the Note and this Security Instrument shall be made in U.S. currency.
However, if any check gr other instrument received by Lender as payment under the Note or this Security
Instrument is. rctumcd to-Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security” Instrument be made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order (c) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check is drawn upen an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Fupds Transfer.

Payments aré deemad- received by Lender when received at the location designated in the Note or at
such other location as may be’ demgnated by Lender in accordance with the notice provisions in Section 15.
Lender may rcturn any payment or partial payment if the payment or partial payments arc insulficient to bring
the Loan current. Lendér may . aceept. any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights, h(_areunder or prejudice to its rights to refuse such payment or partial payments
in the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If
cach Periodic Payment is applled as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such- unapphed finds until Borrower makes payment to bring the Loan current. If
Borrower docs not do so withina reasonah]c period of time, Lender shall either apply such funds or return
them 1o Bormrower. If not applied earlierssuch funds will be applied io the outstanding principal balance under
the Note immediately prior to forcc]osure No’ offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower: from makmg ‘payments due under the Note and this Security Instrument
or performing the covenants and agreements secured by this Scourity Instrument.

2. Application of Payments or Procéeds. Exéept as otherwise described in this Section 2, ail
payments accepted and applied by Lender shall be applied in the foliowing order of priority: (a)} interest due
under the Note; (b) principal due under the Note: (¢j amounts due under Section 3. Such payments shall be
applied to cach Periodic Payment in the order i which it became due. Any remaining amounts shall be applied
first to late charges, second to any other amounts due under this Security Instrument, and then to reduce the
principal balance of the Note.

If Lender receives a payment from Borrower for a delmquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be app]lcd to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, ‘Lendér may apply any payment received from
Bortower to the repayment of the Periodic Paymenis if, and to the exténf that, each payment can be paid in full.
To the extent that any excess exists after the payment is applled to the full payment of one or more Periodic
Payments, such excess may be applied to any late charges dues. Voluntary prepcrymenls shall be applied first to
any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Mlscellaneouq Proceeds to principal duc under the
Note shall not extend or postpane the due date, or change the amount, of the Pcnodlc Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, & sum (the “Funds™) to provide for payment of amounts duc for:
(a) taxes and assessments and other items which ean attain priority over thig Securlly Instrument ay a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, i 1f any; (¢) premiums for
any and all insurance required by Lender under Section 5; and (d) Mortgage ] Insurance premlums if any, or any
surns payahle by Borrower to Lender in lieu of the payment of Mortgage Insuram:e premiums in accordance
with the provisions of Section 10. These items are called “Escrow Items.” At ungmdtlon orat any time during
the term of the Loan, Lender may require that Community Association Dues, Fecs, and“Assessments, if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Ttem. Bormwer shall
promptly furnish to Lender alf notices of amounts to be paid under this Section. Borrower shal] _pay Lender the
Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Fusids for any or all ‘Escrow
ltems. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow ltcms at any
time. Any such waiver may only be in writing. In the event of such waiver, Borrower Shal_].pa_y dlrectly, when
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and where, payablé Ahe amounts due for any Escrow Nems for which payment of Funds has been waived by
Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment within such time
period as Lender thay require. Borrower’s obligation to make such payments and to provide receipts shall
for all purpdses be deemed. to be a covenant and agreement contained in this Security Instrument, as the
phirase “covenant and agreement” is used in Section 9. If Barrower is obligated to pay Escrow Items directly,
pursuant to a waivcr;‘"a!ld‘ Bdl_'rbwer fails to pay the amount due for an Escrow Itemn, Lender may exercise its
rights under Sectipﬁ_ Y and-pay such amount and Borrower shall then be obligated under Section 9 to repay to
Lender any such amount.’Leéndermay revoke the waiver as to any or all Escrow ltems at any time by a notice
given in accordance with Section 13 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that are then required under this Section 3.

Lender may, at dny time ,-¢ollect aind hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall:estimate thie amount of Funds due on the basis of current dats and reasonable
estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in af ‘institution whose deposits are insured by a federal agency, instrumentality,
or catity (including Lender, if Lefidér iean-institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lcnder shall apply the TFunds to pay-the Escrow Ttems no later than the time specified under
RESPA. Lender shall not charge Borrower fot holdmg and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unlegs Lender pays Bomower intcrest on the Funds and Applicable
Law permits Lender to make such a charge: Unless an agreemenl is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender, shall not be required to pay Borrower any inlerest or earnings
on the Funds. Borrower and Lender can agiee’'in writing, however, that interest shall be paid on the Funds.
Lender shall give 1o Borrower, without charge, an’antival accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escr(i"'@v, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by. RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA; but in no more than 12 monthly payments.
If therc is a deficiency of Funds held in escrow, as defined. under RESPA Lender shall notify Borrower as
required by RESPA, and Borrower shall pay to Lender the amount ncnessary to make up the deficiency in
accordance with RESPA, but in no morc than 12 monthly payrnents ;

Upon payment in full of all sums secured by this Sccurlty Instrumenl Lendcr shall promptly refund to
Borrower any Funds held by Lender. . =

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can atiain priority over this S¢curity Instrurnent, leaschold payments or
ground rents on the Property, if any, and Community Association Dues Fees,and Assessments, if any. To the
cxtent that these items are Escrow Items, Borrower shall pay them i the manngr provided in Section 3.

Borrower shall promptly discharge any lien which has priority.over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the licn in'a manner acceptablc to
Lender, but only so long as Borrower is performing such agreement; (b) contesis the li:én' in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lf:ndcr s opinion @perate to prevent the
enforcement of the lien while those proceedings are pending, but only until buch proceedings are concluded;
ot (c) secures from the holder of the licn an agreement satisfactory to Lender subordinating the licn to this
Security Instrument. If Lender delermines that any part of the Property is subject té a.lien which can atlain
priority over this Security Instrument, Lender may give Borrower a notice ldentlfym £ the lien. Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one ormore ot the actions set
forth above in this Section 4. :

Lender may require Borrower lo pay a one-time charge for a real estate tax verlflcallon and!or Icportmg
service used by Lender in connection with this Loan. :
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5 Property Insurance Borrower shall keep the improvements now existing or hereafter erected on
the Property- lnsured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including; but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be' maintaified in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender-fequires pursuant to the preceding sentences can change during the term of the Loan.
The msurance carner prov1dmg the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower's choice, 'which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection with, this Lo, cither: (a) a one-time charge for flood zone determination, certification
and tracking services; or (b): i gne-time charge for flood zone determination and certification services and
subsequent chatges each.time temappmgs or similar changes accur which reasonably might affect such
determination or certlﬁedtmn Borrower shall also be responsible for the payment of any fecs imposed by
the Federal Emergency Manageriient Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower ;

If Borrower fails to maintain any: of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borower’s expense. Lender is under no obligation to purchase any particolar
type or amount of coverage. l'herefore suich coverage shall cover Lender, but might or might not protect
Borrower, Borrower’s equity in the Properly, or the contents of the Property, against any risk, hazard or liability
and might provide greater or lesser’ coverage than was previously in effect. Borrower acknowledges that the
cost of the insurance coverage so obtained: mlght significantly exceed the cost of mswrance that Borrower
could have obtained. Any amounts disbursed by Lender pnder this Section 5 shall hecome additional debt of
Borrower secured by this Security Instrument. These aniounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, w1th such lnterest upon notice from Lender to Borrower requesting
payment.

All msurance policies required by Lender’ and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a standard mortgage clavse, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have:the right to held the policies and rencwal certificates. If
Lender requires, Borrower shall promptly give lo Lender all recelpts of paid premiums and rencwal notices.
If Borrower obtains any form of insurance coverage, not o’rherw1se required by Lender, for damage to, or
destrction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as
morigagee and/or as an additional loss payee. -

In the event of loss, Borrower shall give prompt notlee to !he msurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was réquiréd by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is economically feasible and Lender’s security
is not lessened. During such repair and restoration period, Lcnder'sh'al] have: iihe right to hold such insurance
proceeds until Lender has had an opportunity to mspect such Property 1o, ensure the work has been completed
to Lender’s satisfaction, provided that such inspection shal! be undértaken’ prompt]y Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress: paymenis as the work
is completed. Unless an agreement is made in writing or Applicable Law reguires interest to be paid on such
insyrance proceeds, Lender shall not be required to pay Borrower any m!erest or carnings on such proceeds.
Fees for public adjusters, or other third parties, retained by Borrower shall not be. paid ot of the insurance
proceeds and shall be the sole obligation of Bomower. If the restoration or repdir is Dot eco‘nomlcally feastble
or Lender’s security would be lessened, the insurance proceeds shall be applied to ithe 3ums sccured by this
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower Sueh insurancc
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any avallable msurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. l"he 30 day pcnod
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will B'egin---v.'fht_:n"th_e-‘:_l_)otice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender {a) Borrower's rights to any insurance proceeds in an amount
not to excéed the amounits unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than thc right io any refund of uneamned premiums paid by Borrower) uader all insurance policies
covering the Property,-insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance procccﬂs‘..ci'ﬂ)cf"to‘*{cpair or restore the Property or to pay amounts unpaid under the Note or this
Security Instrumént; whither ornot then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days dﬂ& thie execution of this Secority Instrument and shall continve to occupy the
Property as Borrower’s prmmpal residence for at least one year alter the date of occupancy, unless Lender
otherwise agrees in writing, which ¢onsent shall not be unreasonably withheld, or unless extenuating
ctrcumstances exist which aré’ beyond Borfower’s control.

7. Preservation, Maintenance. and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Propcrty, allow the Property to deteriomate or commit waste on the Property.
Whether or not Borrower is rcsn:lmg an the Property Borrower shall mainiain the Property in order to prevent
the Property from deteriorating or decreasmg in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration isnot cconomlca]ly feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condermmnation proceeds are paid in connection
with damage 1o, or the taking of, the' 'Pr_gpeﬂ;'?u--Bphower shall be responsible for repairing or restoring the
Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a series of prog,réb& paymenis as the work is completed. If the insurance
or condemnation proceeds are not sufﬁment 0 repair.or restorc the Property, Borrower is not relieved of
Botrower’s obligation for the completion of such repaif or restoration.

Lender or its agent may make reasonable cntr1es upan and inspections of the Property. If it has reasonable
cause, Lender may inspect the intetior of the improvements on the Property. Lender shall give Borrower notice
at the time of or prior to such an interior inspection spec:fymg such rcasonable cause.

8. Borrower’s Loan Application. Borrovwer shall be'in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction’ of Borrower or with Borrower’s knowledge
or consent gave materially false, misleading, or inaccurate mfonnatlon or statements to Lender (or failed to
provide Lender with material information) in connection w1th the Loan: Material representations include, but
are not limited to, representations concerning Borrower’s oocupancy of Ihc Pruperty as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Propu‘ty alld nghts Under this Security Instrument.
If {a) Borrower fails to perform the covenants and agreements congamed in this Security Insirament, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptey, pré‘ba’te, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrisment 0r.10 enforée laws or regulations),
or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is rcasonable or
appropriale te protect Lender’s interest in the Property and rights under this: Sccunly Instrument, including
protecting and/or assessing the value of the Property, and securing andf’ur repa]rmg the Property. Lender’s
actions can include, but are not limited to: (a) paying any sums secured by a lien-which has priority over this
Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys™ fees’ tg- protect its interest
in the Property and/or rights under this Security Insirument, ingluding its secured pqsltlon in a.bankruptcy
proceeding, Securing the Property includes, but is not limited to, entering the Property to make fcpairs, change
locks, replace or hoard vp doors and windows, drain water from pipes, eliminate building.or gther code
violations or dangerous conditions, and have utilities turned on or off. Although Lender ‘may take, z‘ii:tion under
this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is-agre
Lender incurs no liability for not taking any or all actions authorized under this Section 9. .+ “
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Any dmounls d15bursed by Lender under this Section 9 shall become additional debl of Borrower secured
by this Sccunty Instrumcnl These amounts shall bear interest at the Note rate from the dale of disbursement
and shall bie payable, with such interest, upon notice from Lender to Borrower requesting payroent.

If this'Security Instruiment is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title' to the Property, the leaschold and the fee title shall not merge unless Lender
agrees to the mergerin, letmg

10.  Mortgage’ Insurance If Lender required Mortgage Insurance as a condition of making the Loan,
Bormrower shall pay the premlums ‘tequired to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such-insurance-and Borrower was required to make separatcly designated payments
toward the premiums fcir Mortgagc Imurance Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the'Mértgage Inisurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the Morigage Insurance previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially equivalent Mditgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the” separalely designated payments that were due when the insurance coverage
ceased to be in effect. Lender will accept use and retain these payments as a non-refundable loss reserve
in lieu of Mortgage Insurance. Such loss reserye-shall be non-refundable, notwithstanding the fact that the
Loan is ultimately paid in full, and Lender shall not be required to pay Borower any interest or earnings on
such loss reserve. Lender can no ]onger Tequire loss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender requires)provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Inswrance as-a condition of making the Loan and Borrower was
required to make separately designatcd payments foward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or pntil termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to'pay inlerest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any cntity | thai purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrowei' isnota party to the Mortgage Insurance.

Mortgage insurers cvalvate their total risk on all siuch insurance in force from time to time, and may
enler into agreements with other parties that share or modify. their-fisk; ‘or rednee losses. These agreements are
on terms and conditions that are satisfactory to the mortgagc -insurer and the ather party (or parties) to these
agrecments. Thesc agreements may require the mortgage insurer to make payments using any source of fumds
that the mortgage insarer may have available (which may m&lude funds obtalned from Mortgage Insurance
premiums). £

As a result of these agreements, Lender, any purchaser of ihe Nme anothcr Insurer, any Teinsurer, any
other entity, or any affiliate of any of the foregoing, may reccive (direetly o mdlrcgt]y..) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If sich agreémént provides that an
affiliatc of Lender takes a share of the insurer’s risk in exchange for a share of' the premmms paid to the
insurer, the arrangement is often termed “captive reinsurance.” Further: : ;

(a} Any such agrecments will not affect the amounts that Borrnwer has agrecd to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not ifcrease the amonnt
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to'any refund.”

(b} Any such agreements will not affect the rights Borrower has—if any--with respeét to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right fe receive certain disclosures, to request and obtain cancellation of t‘lpn_;ﬁf‘Mi;rtgage
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Insurance, fo haw. lhc Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Amlgnment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to“and shall'be paid to Lender.

If the Property iy: ddmagcd such Misccllaneous Proceeds shail be applied to restoration or repair of the
Property, if the rcstorauon or repair is economically feasible and Lender’s security is not lessened. During
such repair and réstoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had ari opportuiity td inspeet such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration i a single disbuﬁefﬁ&nt o1 In a series of progress payments as the work is completed. Unless an
agreement is made in wntmg or Apphcabie Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required fo pay Bortower any interest or eamings on such Miscellaneous Proceeds. If the
restoration or repair is not egonomically feasible or Lender’s security would be lesscned, the Miscellancous
Proceeds shall be applied to the sums secured, by this Sccurity Instrument, whether or not then due, with the
excess, if any, paid to Borrower Such Mlscellaneous Praceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking,. dcsmlctlon orJoss in value of the Property, the Miscellancous Proceeds
shall be applied to the sung secured by this- Secunty Instrument, whether or not then due, with the excess, if
any, paid o Borrower. 3

In the event of 4 partial taking, dcstmctmn or loss i in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is cqual to or greater than
the amount of the sums secured by this Sccurlty Instfument immediately before the panial taking, destruction,
or loss in valuc, inless Borrower and Lender otherwise agree i writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the partial 1aking, destruction, or loss in value
divided by (b) the fair market value of the Properly mnnedlate]y hefore the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower.

In the event of a partial 1aking, destruction, or loss in value mf the Property in which the fair market valve
of the Properly immediately before the partial taking, cleqtrl_:ct:on orloss in value is less than the amount of
the sums secured immediately before the partial taking. destruction, or loss in valve, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applled to the sums secured by this
Security Instrament whether or not the sums arc then due. .

if the Property is abandened by Borrower, or if, after notice by Lender ln Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to'seitle a claml. for damages, Borrower fails
to respond to Lender within 30 days aftcr the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Sccurity Instrument, whether or not then due. “Opposing Party” mcans thc"“th'ird"ﬁarty that owes Borrower
Miscellancous Proceeds or the party against whom Borrower has a right of ac[mn in regard to Miscellaneous
Proceeds. :

Borrower shall be in default if any action or proceeding, whether Clvll or crrmmal is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material lmpalrment of Lender’s interest
in the Property or rights under this Sccurity Instrument. Borrower can cure suéh-a defatilt and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with
a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other matenal fmpairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award:or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assngncd
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Propcrty shall be apphcd in
the order provided for in Section 2. : .
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“12. _Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modlﬂmnon of amortization of the sumg secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest’of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
the sums secured b_y-"ﬂ]js:-"Seduﬁty Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in cxercising any right or remedy including,
without limitation; Lender’s acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy. .

13. Joint and ‘ievera] Llaln]ny, Co-signers; Successors and Assigns Bound. Borrower covenanis
and agrees that Borrower’s ;obligations and liability shall be joint and several. However, any Borrower
who co-signs this Security Instrument bul does not execute the Note (a “co-signer™): (a) is co-signing this
Security Instrament only to mortgage, grant:and convey the co-signer’s interest in the Property under the
terms of this Security Instrumenit: £b) is riot personally obligated to pay the sums secured by this Security
Instrument; and (¢} agrees that Léender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regdrd to thc tcrms of this Security Instrument or the Note without the
co-signer’s consent. =

Subject to the provisions of Scctlon 18 any Succecﬂor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrumeént i in wriling, and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrament. Bormws;;:r shall not be released from Borrower’s obligations
and liability vnder this Security Instryment unléss Leﬁdcr' agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bmd (cxcepl as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may Lharge Bormwcr fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys” fees, propertly inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Sécurity Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicablg' Law.

If the Loan is subject to a law which sets maximum lpan charges and that law is finally interpreted so
that the interest or other loan charges collected or to be collected i i connecuon with the Loan exceed the
permitted limits, then: () any such loan charge shall be reduced by the.amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borfower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reduciﬂg the principal owed under the
Note or by making a dircct payment to Borrower. If a refund reduces prlnclpal the reduction will be treated
as a partial prepayment without any prepayment charge (whether ornot-o prepayment charge is provided
for under the Note). Borrower’s acccptance of any such refund made by direct payment to Borrower will
constitule a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this‘Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrulﬁ_ﬁ_nth ghall be deemed
1o have heen given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute’ notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shalt prOmpﬂy notify
Lendcr of Borrower’s change of address, If Lender specifies a procedure for reportinig Borrowe;' '§ change of
address, then Barrower shall only report a change of address through that specified procedure: Thére may be
only one designated notice address under this Security Instrument at any one time. Any no_Licé_.ti‘)i'ﬂeﬁderlshaﬂ
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be given by~ de]ivérmg it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated anqther, address by notice to Borrower. Any notice in connection with this Sccurity Instrument
shall not he deemed to havc been given to Lender until actnally received by Lender. If any notice required by
this Securlty Instrument is“also required under Applicable Law, the App]:cabie Law requirement will satisfy
the corresponding requn‘emeﬂt vunder this Securily Instriment.

16. Governing Law; Severablllty, Rules of Construction. This Security Instrument shall be governed
by federal law and the Taw of the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument.are snbject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly-allow the parties to agree by contract or it might be silent, but such silence shail
not be construed as a prohihi'tioﬁ'agahlst agreement by contract. In the cvent that any provision or clause of this
Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions
of this Security Instrument or. the'Note which can be given effect without the conflicting provision.

Asused in this Security Instroment: {a} words of the masculine gendey shall mean and inclyde corresponding
neuter words or words of the: ['emmme gender;, (b) words in the singular shail mean and include the plural and
vice versa; and (¢} the word “may” ‘gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower bhall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property ot a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any: ]egal of benefmal interest in the Property, including, but not limited to,
those beneficial interests transferred i a bonid for déed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future daie to a purchaser.

If all or any part of the Property or any: Interest iri the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in: Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment i full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Bortower notice of acceleration. The notice shall
provide a period of nat less than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this*Sccurity Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may mvoke any remedles perrmtted by this Security Instrument
without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleratmn If BD]TDWB]' meets certain conditions, Borrower
shall have the right to have enforcemeni of this Sccurity Iustmrnent discontinved at any time prior to the earliest
of: (a) five days before sale of the Property pursuant to any power.of sa]c contamed in this Security Instrument;
(b) such other period as Applicable Law muight specify for the termination of Barrower’s right to reinstate; or
(c) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender
all sums which then would be due under this Security Instrument and the Note ag if no acceleration had ocenrred;
{b) cures any default of any other covenants or agreements; () pays all expenseb incurred in enfarcing this
Security Instroment, including, bat not limited 1o, reasonable attorneys™ fees; pr&pert_y__ itigpection and valwation
fees, and other fees incurred for the purpose of protecting Lender’s interest in.the Property.and rights under this
Security Instrument; and (d) takes such action as Lender may reasonably requiré to assure that Lender’s interest
in the Property and rights under this Security Instrument, and Borrower's obligation to pay the sumy secured by
this Security Instrument, shall continue unchanged. Lender may require that Barrower pay such reinstatement
surns and expenses in one or more of the following forms, as selected by Lender:*(a). cash; (b) money order;
{c) certified check, bank check, treasurer’s check or cashier’s check, provided any such ¢heek is: drawn upon
an mstitution whose deposits are insured by a federal agency, instrumentality or entny, or {d) Eleclmnlc Funds
Transter. Upon reinstatement by Borrower, this Security Instryment and obligations séctred hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shalt uot apply ini the ‘case of
acceleration under Section 18, - :
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20. ~Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nole or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might.result-in a ‘change in the entity (known as the “Loan Servicer™) that collects Periodic Payments
due under the Note and thﬂ Security Instrument and performs other mortgage loan servicing obligations under
the Note, this Sccurlty Inslrument and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated t6 a sale of the Notc. If there is a change of the Loan Servicer, Bommower will be given
written notice of:the cha_ngc which will state the name and address of the new Loan Servicer, the address to
which payments should be‘madé and any other mformation RESPA requircs in connection wilh a notice of
transfer of servicing. If the Notc is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a siceessor Loan Servmer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchascr,”

Neither Borrower nor Lender may commence, join, or be joined to any fudicial action (as either an
individual litigant or the member of' a class) that ariscs from the other party’s actions pursuant to this Security
Instrument or that alleges that'the other party has breached any provision of, or any duty owed by reason of,
this Secwrity Instrument, wntil such’ Bortoweér or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15).0f such alleged breach and afforded the other party hereto a
reasonable period after the giving of: such ncmce to take comrective action. If Applicable Law provides a time
period which musl elapse before certam actién can, be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of au:elcratlon and epportunity to cure given o Borrower pursyant
to Section 22 and the notice of acceleration: glven to-Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take correotlva action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” arc those
substances defined as toxic or hazardous subStances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, keroscne, other. flammable ar toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, malerials containii’lg asbestos or.formaldehyde, and radioactive malerials;
(b} “Environmental Law” means federal laws and laws of the Jurlsdlcnon where the Property is located that
relate to health, safety or environmental protection; () © Envuenrlcntal Cleanup” includes any response action,
remcdial action, or removal action, as defined in Envuonmcntal Law, and (d) an “Environmental Condition”
means a condition that can cause, contribute to, or otherwise: trigger an Environmental Cleanup.

Bomower shall not cause or permit the presence, use, cllsposal starage, or release of any Hazardous
Substances, or threaten to release any Hazardous Suhstances, on-0r dil the Property. Borrower shall not do,
nor allow anyone else 1o do, anything affecting the Property (a) that'is in vielation of any Environmental
Law, {(b) which creates an Environmental Condition, or (c) whic}j., d'ue to the presence, use, ot rclease of a
Hazardous Substance, creates 2 condition that adversely affects the value of the Property. The preceding two
sentences shall bot apply to the presence, use, or storage on the Pr:ﬁperty'of.‘::smglj: quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential vses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products). ",

Borrower shall promptly give Lender written notice of (a) any invcstigation, clarm demand, lawsuit
or other action by any governmental or regulatory agency or private parly mvolvmg the Property and any
Hazardous Substance or Environmental Law of which Borrower has aciual ]cnow]cdge (b} any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, releaseor threat of release of any
Hazardous Substance, and (¢} any condition caused by the presence, use or release of a Hazardons Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental or
regulatory authority, or any private party, that any removal ar other remediation of ‘any HaZzardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in‘accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.
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=NQN’-U'NTFO_RJ\JI COVENANTS. Borrower and Lender further covenant and agree as follows:

22, A,f;'c:qkr:‘atihﬁ;.:Remedies. Lender shall give notice to Borrower prior to acceferation following
Borrower’s breach of. any covenant or agreement in this Security Instrument (but not prier to
acceleration under: ‘ie(.tmn 18 unless Applicable Law prevides otherwise). The notice shall specify:
(a) the defaul; (b) tlle actmn required to cure the default; (c) a date, not less than 30 days from the
date the notice is given 1o Borrower, by which the defanlt must be cured; and (d) that failure to cure
the default on of I:geforg ‘the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shajl JSurther inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert, the non-existence of a default or any other defense of Borrower to
acceleration and sale, and any other_ yhatters required to be included in the notice by Applicable Law.
If the default is not cured on or hefore the date specified in the notice, Lender at is option, may require
immediate payment in full of:all sums secured by this Security Instrument withont further demand and
may inveke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses mcurred i pursning the remedies provided in this Section 22, including,
but not limited to, reasonable atturneya’ fecs and costs of title evidence.

If Lender invokes the power of sile, Lender shall give writien notice to Trustce of the occurrence
of an event of default and of Lender’s clcctlon to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and to other persons
as Applicable Law may require. After the tnne requijred by Applicable Law and after publication of
the notice of sale, Trusiee, witheut demand on Bormwer, shall sell the Property at public auction to the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Properly for a period or
periods permitted by Applicable Law by pubhc announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchase the’Property at any sale.

Trustee shall deliver to the purchaser Trusté'e s deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s.deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (a) to all cxpenses of the sale, including, but noet liniited tn, reasonable Trustee’s and attorneys’
fees; (b) to all sums secured by this Security Instrumient; and (¢} any excess to the person or persons
legally entitled to it or te the clerk of the superior courtof the-county in which the sale tock place.

23. Reconveyance. Upon payment of all sums secured.-by this Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Se.curlty Tostrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall r'éconvey 'thc Property without warranty
to the person or persons legally entitled to it. Such persen or pel‘SClDb shall pay any recordation costs and the
Trustee’s fce for preparing the reconveyance,

24. Substitute Trustee. In accordance with Applicable Law, Lcnder may from time fo time appoint
a successor trusice to any Trustee appoinied hereunder who has ceased tosact’ Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conir:rrcd upon Trustee herein
and by Applicable Law.

25. Use of Property. The Property is not used principally for agrlcultural purposes

26. Attorneys’ Fees. Lender shall be entitied to recover its reasonable altorrieys” feeq and costs in any
action or proceeding to construe or enforee any term of this Security Instrument. The term ‘attorneys’ fees,”
whenever used in this Security Instrument, shall include without limitation dttomeys fces lncurrccl hy Lender
in any bankruptcy proceeding or on appeal. : :
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'ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE.UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in pages
1 through 16 of this Sccurity Insirument and in any Rider executed by Borrower and recorded with it.

v o {(Seal) (Seal)
Sandra L. Chase T -Borrower -Borrower
{Seal) (Seab)

--'-B°'j_'?_:“.“e"_. -Bomowst

(Seal) (Seal)

-Borrawer, i -Borrower

WASHINGTON--Single Family  Fannie Mae/Freddie Mac UNIFORM INSTRUMENT " Form 3048101
WASHING TON-MERS 2 direapo®,
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State of Washmgton -
Cﬁulﬂy OfS - __ : ﬂ .
On this day pc:i's‘pﬁa'lly _;ippearcd before me Sandra L. Chase

e e
a
w

k3

to me known to be the mle:idl:tdl(S) df:s"cr:(ihed in and who executed the within and feregoing instrument, and
acknowledged that he {she or they) s;gned 1he same as Niis (her ot their) free and voluntary act and deed, for the

uses and purposes therein mentioned, .~ - af
Given under my hand and ofﬁplal.scal this .« /7day of Y. 1

RS @..“ - . Notary Public in ang for the State of Washington residing at:
WAL G i oyt

R Ay ’
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 14th  day of November 2011
,and is mcorporated intp‘and shall be deemed to amend and supplement the Mortgage, Deed of Trust,
or Secunly Decd (the “Sccurity Instrument”) of the same date, given by the undersigned (the “Borrower”) to
secure Borrower’s Note lo Whidbey-Island Bank, Washington Corparation

(the “Lender™} of the sanie dat'e_aﬁ&. co;}crﬁlg the Property described in the Security Instrument and located at:
' . 5225 Razor Peak Drive
Mount Vemon, WA 98273

[Property Address]

The Property includes, but is not lnmtcd tora parcel of land improved with a dwelling, together with other
such parcels and certain common arcas and famlmcs as described in

{the “Declaration”). The Property is a part of Ka,_-]:j]al_'_l__.l'léi':l_.llhil development known as
‘SkagitHighlands

[Wame of Pianh;::d Unit Development]

(the “PUD™). The Property also includes Borrower s interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities ﬂf the PUD (the “Owners Association™) and the
uscs, benefits and procceds of Borrower's inferest. :

PUD COVENANTS. In addition to the covenants and agreementq made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A, PUD Obligations. Borrower shall perform all of Borrower’s pbligations under the PUD’s
Constituent Documents. The “Constituent Documents™ are the (i} Declarauon A(ii) articles of incorporation,
trust instrument or any equivalent document which creates the Owners Assoctauon and (ii) any by-laws or
other rales or regulations of the Owners Association. Borrower shall promptly pay, when due, all dues and
assessments imposed pursuant to the Constituent Documents.

B. Pruperlv Insurance. So long as the Owners Association mamtams wn‘h & gcnera]]y accepted
insurance carrier, a “master” or “blanket” policy insuring the Property which is sahsfactory to Lender and which
provides insurance coverage i the amounts (including deductible levels), for the-periods, and against loss by
fire, hazards included within the term “extended coverage,” and any other hazards; mcludmg, but not limited to,
carthquakes and floods, for which Lender requires insurance, then: (i} Lender waives the. pr0v1smn in Section 3
for the Periodic Payment to Lender of the yearly premium installments for property msuranse o the Property;
and (if) Borrower’s obligation under Section S to maintain property insurance coverage on the Property is
deemed satisfied to the exient that the required coverage is provided by the Owners Assqglatlon policy.

MULTISTATE PUD RIDER—Single Family—Faunie Mae/Freddie Mac UNIFORM INSTRUMENT

“Form 3150, 1/11
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What Lendcr requlres as a condition of this waiver can change during the term of the loan.

Borrower shall give Lenider prompt notice of any lapse in required property insurance coverage provided
by the master or b]ankcl pohcy

In the event: pf a dlSl_Iﬂ:_)_ut'lOn of property insurance proceeds in licu of restoration or repair following a loss to
the Property, or to tommon ateas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned
and shall be paid to Lender. .Lf:r___ndér shall apply the proceeds to the sums secured by the Security Instrument,
whether or not then due, with the excess, if any, paid to Bomrower.

C. Public Llablhly Insm‘ance Borrower shall take such actions as may be rcasonable to ensure that
the Owners Association mainfairs a pubhc liability insurance policy acceptable in form, amount, and extent of
coverage to Lender. :

D. Condemnation. l‘hf: proceeds of any award or ¢laim for damages, direct or consequential, payable
to Borrower in connection with " Ay, com:lemnanon or other taking of all or any part of the Property or the
common arcas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender. Such procecds bhdll bc dpphed by Lender to the sums secured by the Security
Instrument as provided in Section 11+ -

E. Lender’s Prior Consent. Borrowcr shal] not, except afier notice to Lender and with Lender’s prior
written consent, either partition or suhdlvlde the I‘roperty or consent to: (i} the abandonment or termination of
the PUD, except for abandonment or termination required by law in the case of substantial destruction by fire
or other casualty or in the case of a taking: by condemnat]on ot eminent domain; (ii} any amendment to any
provision of the “Constituent Documents™ if the prov:smn is for the express benefit of Lender; (jii) termination
of professional management and assumption of self-management of the Owners Association; or (iv) any action
which would have the effect of rendering the pub]ic liahility insurance coverage maintained by the Owners
Associafion unacceptable to Lender.

F. Remedies. 1f Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts dishursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement. at the Notc rate and shall be payable, with interest,
upon notice from Lender to Borrower requesting payment.”, :

MULTISTATE PUD RIDER—Single Family—Fannie Mae/Freddie Mac UNIFORM, INSTRUMENT
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BY SIGNING BELC!W Borrower accepls and agrees to the lerms and covenants contained in pages 1

throu, of this PUD Rldcr )

et {Seal)
SandralL.Chase ' . ‘~Borrower

-Barrower

-Rorrower

(Scal).

(Seal)
-Borrower

(Seal)

(Seal)

-Borrower

(Seal)

-Borrower
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