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DEED OF TRUST

DATE:  November 22, ’:2d'1 1.

Reference # (if appltcable) M”QZZL& -S Additional on page
Grantor(s): '
1. RUSS & BILL INVESTMENTS LLC.

Grantee(s)
1. BANK OF THE PACiFIC
2. LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Description: PTN SE 1/4 OFNW 1/4, 19-34-4 E W.M. INCLUDING PTN LOT B, SP
MV-4-79. YF 2
Additional on page ____

Assessor's Tax Parcel 1D#: 340419 0 3136 0008, 340419-0-308-0003, 340419-2-011-0008
AND 340419-2-012-0007

THIS DEED OF TRUST is dated November 22, 2011,.among RUSS & BILL INVESTMENTS,
L.L.C., which also appears of record as RUSS AND BILL 1.L.C.,; A Washington Limited Liability
Company ("Grantor”); BANK OF THE PACIFIC, whose mailing address is BELLINGHAM
CCMMERCIAL/AGRICULTURE LOAN C, 4124 HAN_NEGAN ROAD, BELLINGHAM, WA 98226
{referred to below sometimes as "Lender” and sometimes 'a's “Beneficiary"); and LAND TITLE
COMPANY OF SKAGIT COUNTY, whose mailing address is 111 GEORGE HOPPER ROAD,
BURLINGTON, WA 98233 (referred to below as "Trustee") ‘
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possesslon and for the benefit of Lender as Beneficiary, all of Grantar's right, title, and interest in and to
the :following descrived real property, together with all existing or subsequently erected or affixed buildings,
rmprovements and [fixtures; all easements, rights of way, and appurienances; all water, water rights and ditch rights
(including stock in” utilities with ditch or imigation rights); and all other rights, royalties, and profits relating to the real
propetiy, including Without limitation all minerals, cil, gas, geathermal and similar matters, the "Real Property")

located m SKAGIT County, State of Washington:

See EXHIB!_I A, ‘which is attached to this Deed of Trust and made a part of this Deed of
Trust as if fUtIy“set fnrlh herein.

The Real Property or its “address is commonly known as 929, 1003 & 1100 W. DIVISION
STREET, MOUNT VERNON WA 098273. The Real Property tax identification number is
340419-0-306-0006, 340419-0-309-0003 340419-2-011-0008 AND 340419-2-012-0007.

CROSS—COLLATERALIZAT!ON -In addition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of Grantor to: Lender, or any one or more of them, as well as all claims by Landar against Grantor
or any one or more of them whether now existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary or gtherwise; whether due or nat due, direct or indirect, determined or undetermined,
absolute or contingent, ||qurdated or unliquidated, whether Grantor may be liable individually or jointly with others,
whether obligated as guarantor; surety, accommodation party or otherwise, and whether recovery upon such amounts
may be or hereafter may become barred by any:statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may become otherwrs& unenforceable

FUTURE ADVAMNCES. In addition“to the Note, this Deed of Trust secures all future advances made by Lender to
Grantor whether or not the advances are made pursuant to a commitment. Specifically, without limitation, this Deed of
Trust secures, in additioh to the amounts specrﬁed in the MNote, all future amounts Lender in its discretion may loan to
Grantor, together with all interest thereon s E

Grantor hereby assigns as security to Lender aII of Grantors right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is. re¢orded in accordance wrth RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a licanse 1o collect the Rents and profits, which’license may be revoked at Lender's option and shall be
automatically revoked upon scceleration of ail.‘or partk__of the Indebtedness, In addition, Grantor grants to Lender a
Uniferm Commerciat Code security interest in the Persanal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE,-THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS

PAYMENT AND PERFORMANCE., Except as otherwise provided’i in thrs Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due;‘and shall strictly and in a timely manner perform all of
Grantor's abligations under the Note, this Deed of Trust, and” the Related -Décumaerits.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grentor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and
control of the F'roperty {2) use, operate or manage the Property; and (3) pollect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically - revokad upon ‘default). The following provisions
relate to tha use of the Property or to other iimitations on the Proper(y The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenanteble condmon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value, ’ .

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance.” nor comrmt permit, or suffer any
stripping of or waste on or to the Property or any portion of the Praperty. Without hmrtmg the generality of the
foregoing, Grantar will not remove, or grant to any ather parly the right ta remove, arly timber, minerals (including
oil and gas), coal, clay, scaria, soil, gravel or rock products without Lenders prror written cansent.

Removal of Improvements. Grantor shall not demolish or remave any Im__provements from the Real Property
without Lender's prior written consent. As a condition to the remaval of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such !mprovements ‘Wwith Improvements of at least
equal value. -

Lendar's Right to Enter. Lender and Lender's agents and representatives may enter 4pon - the Real Property at alt
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Daed of Trust. -

Compliance with Governmental Requirements. Grantor shall promptly comply, and .shall promptiy cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent;lease or
otherwise use or oscupy the Property in any manner, with all laws, ordinances, and ragulations, now or_hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including withaut
limitatian, the Americans With Disabiliies Act. Grantor may contest in good faith any such law, ardinance;.or
regulation and withhold compliance during any proceeding, |ncluding appropriate appeals, so long“as Grantor has
notified Lender in writing prior to doing se and so long as, in Lander's sole opinion, Lender's mterests i the:
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond reasonably"- .
satisfactory to Lender, to protect Lender's interest. ; L

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shell do aII olher )
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary o protect and preserve the Property. :

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all

sums secured by this Deed of Trust or (B) increase the interast rate provided for in the Note or other document .

gvidencing the Indebledness and impose such other conditions as Lender deems appropriate, upan the sale or transfer,
without Lender's prior writtan consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” maeans the conveyance of Real Property or any right, title or interest in the Real Property; whether =
legal, beneficial or equitable; whether voluntary or involuntary, whether by outright sale, deed, installment sale contract, -*
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" lahd eéntréict, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method df conveyance of an interest in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer also includes any change in awngrship of more than twenty-five percent {(25%) of the voting
stork, partnership interests or limited liability company interests, as the case may be, of such Grantor. However, this
o‘pt'lon shah"nol be exarcised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: : ;

Payment. Grantor s‘naH pay when due (and in all events prior to delinguency) all laxes, special taxes, assessments,
charges’ (mcludmg ‘water and sewer), fines and impositions levied against or on account of the Property, and shall
pay wheh dug.all claims for wark done on or for services rendered or matenal furnished to the Property. Grantor
shall maintain the-Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the Irsn of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. e h )

Right to Contest. Grantor'n]ay withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nohpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit wilk' Lender-cash 6r.a sufficient corporate surety bond or ofher security satisfactory to Lender in an
amount sufficient ta. dlscharge the lien plus any costs and attorneys' fees, or other charges that could agorue as a
result of a foreclosure or Sale under.the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment beforg enforcement against the Property. Grantar shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment, Gra'ﬁtnr"-shsll.L_J__p'é'n_'ﬂemand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
slatement of the laxes and assessmenis against the Property.

Natice of Constructlon. Grantor shall notify-Lender at least fifteen (15) days before any waork is commenced, any
services are furnished, or any raterials*are_supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the iwork, services, or matarials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfaclory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The foltawmg prov'.smns relating o insuring ihe Properiy are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor sha!l _procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full msurabls value covering all Improvernents on the Real
Propetty in an amount sufficient to aveid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, Grantor shall also procute and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintdin such other insurance, including but not limited to
hazard, business interruplion, and boiler insurance, as Lender-fnay reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonaply acceplablé to Lender and issued by a company or companies
reasonably acceplable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
palicies or certificates of insurance in form satisfactory te Lender; including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days. pripr written nofice to Lender. Each insurance policy also
shall include an endersement providing that coverage in faver of Lkendsef'will.not be impaired in any way by any act,
omission or default of Grantor or any ather persan. The Real Property is-or will be located in an area designated by
the Director of the Federal Emergency Management Agency as aspecial"flood hazard area. Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balance of the loan and any
prior liens on the property securing the loan, up to the maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to malntaln such lnsurance for the term of the loan.

Application of Proceeds, Grantar shall promptly notify Lender aof | any loss, of damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days-¢f the casualty. Whether or not Lender's
secwrily is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insutance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affécting the Property, or the restoration
and repair of the Properly. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender, Lender shall, upon
satlsfactary preof of such expenditure, pay or reimburse Grantor from the “prageeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Ay praceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Desd .of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the dndebtedness: If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be pa]d WIthout mterest to Grantor as
Grantor's interests may appear. E

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year Gramor shall furnish
to Lender a teport on each existing policy of Insurance showing: (1) the name of the.insurer;+ (2) the risks
insured; (3) the amount of the palicy; (4} the property insured, the then current replacérrient value.of such
property, and the manner of determining that value; and (5) the expiration date of the policy,” Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determing the cash value replacemenl cost
of the Property. e E .

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lén;ier's interest in
the Property or if Granior fails to comply with any provision of this Dead of Trust or any Related Documents, ingluding
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay «_
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obllgated to)take,
any action that Lender deams appropriate, including but not limited to discharging or paying all taxes, liens, sacurity

interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs. for insu‘ring,_..:‘;
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then .
bear intgrest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment'by-7 ¢

Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable on & *
demand; (B) be added to the balence of the Note and be apportioned among and be payable with any instaliment

payments to become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of .

the Note, or (C) be trealed as a balloon payment which will be due and payable at the Note's maturity. The Deed of ~
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to
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w.hicl"r Le‘nder.r:'nay be entitled upon Detault.

WARRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Praperty are a part of this Deed
nf Trust ;

" “Titfa. Grantor warrants that: (a} Grantor halds good and marketable title of record to the Property in fee srmple,

*.. free-gnd, ciear af.all liens and encumbrances other than those set forth in the Real Property description or in any
‘titlg, ingurance pohcy title report, or final title opinion issued in favor of, and accepted by, Lender in connaction
with this-Deed of-Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender, :

Defense of Title, Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title ta the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's fitle ar the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantar's éxpensé, Grantor may be the nominal party in such praceeding, but Lender shall be entitled to
participate in the’ ‘proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, ‘or cause to be delivered, 1o Lender such instruments as Lender may request from time to time
to permit such pammpalton

Compliance With Laws, Grantnr warrants that the Property and Grantor's use of the Property complies with all
existing applicable Iaws ardmances and requlations of gavernmental authorities.

Survival of Representatinns and Warrantles All representations, warranties, and agreements made by Granlor in
this Deed of Trust shall sirvive the ‘execution and delivery of this Deed of Trust, shall be continuing in naturs, and
shall remain in full force and affect untll such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The followmg prowsmns relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceedlng in cohdemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action andg obtain the award. Grantor
may be the naminal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by cdunsel of .its:own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such mstruments ‘and documentation as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If aII of any part uf the Property is condemned by eminent domain proceedings or by
any proceeding or purchasa in lieu of condemnation, Lénder may at its election raquire that all or any portion of tha
net proceeds of the award be applied to“the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES EY GOVERNMENTAL AUTHORITIES. Tha following provisions relating
1o gavernmental taxes, fees and charges are a pait of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request'by Lender, Grantor shall execute such documents in addition to
this Daed of Trust and take whatever other action’is requesled-by:Lender to perfect and continue Lender’s lien on
the Real Property. Grantor shall reimburse Lender for all taxes; gs described below, together with all expensas
incurred in recording, perfecting or continuing this Deed”of Truist including withaut limitation all taxes, fees,
documentary stamps, and other charges for recording or: regrstermg thrs Deed of Trust.

Taxes. The following shall constitute taxes to which’ this seatron applles (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedniss secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or raquired to deduct frori payments- on. the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargéablé against-the Lender or the holder of the Note;
and (4) a specific tax on all or any portion of the Indebtedness or on paymen:s of principal and interast made by
Grantor.

Subsequent Taxes. If any tax to which this section applies is:enected subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Défault, and’Lender may exercise any or all of its
available remadies for an Event of Default as provided below untess-Grantor either (1) pays the tax before it
becomes delinquent, ar (2] contests the tax as provided above in the-Taxes-and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfacto‘ry 16 Lender;

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowsmns relatlng lo -this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to. the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party.under the Umform Commercial Code
as amended from time to time. .

Security Interest. Upan request by Lender, Grantor shall take whatever action js requested by Lender to perfact
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and without further ‘authorization from- Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a ﬂnanclng siatsment” Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security intérest. Upan default, Grantor
shall not remove, sevar or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Praperty in a manner and at a place reasonably corvenient {o Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand frorn Lander to the
extent permitied by applicable law. : ;

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from whu:.h Inforrnahon
concerning the security interest granted by this Deed of Trust may be obtained (each as reqmred by the Unlforrn
Commercial Code) are as stated an the first page of this Deed of Trust, .

FURTHER ASSURANCES; ATTORNEY-N-FACT. The following provisions relating to further assurances and___'---;:
attorney-in-fact are a part of this Deed of Trust: . R

Further Assurances. At any time, and from time ta time, upon request of Lender, Grantor will make. execute and .
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by. " . |
Lender, cause to be filed, racorded, refiled, or rerecorded, as the case may be, at such times and in such bifices .=
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, sectrity
agreements, financing statements, continuation statements, instruments of further assurance, certificateg, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, 7 - -
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related’ .~
Documents, and (2) the liens and securily interests created by this Deed of Trust as first and prior liens on the = -
Property, whether now owned or hereafier acquired by Grantor. Unless prohibited by law or Lender agrees to thel_.-“"

SRR

Skagit County Auditor
11/22/2011 Page 4 of 11 1:39PM




DEED OF TRUST
. LoanNo: 110341601 (Continued) Page 5

Tco"ht'féry__in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph.

’ ;"'Attorney-ln -Fact, If Grantar fails to do any of the things referred to in the preceding paragraph, Lender may do so
I for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints
Lender.as.Grantar's attomey-in-fact for the purpese of making, executing, delivering, filing, recording, and doing all

.. “other'thifigs as.may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
k _:the preceding paragraph.

FULL PERFORMANCE M Grantor pays all the Indebtedness, including without limitation all future advances, when due,
and ctherwise performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and
deliver to Trustee g request for full reconveyance and shail execute and deliver to Granter suitable statements of
termination of any financing statement on file evidencing Lender's security interest in the Rents and the Personal
Property. Any reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any
reconveyance may be described as the "person ot persans legally entitled thereto”, and the recitals in the reconveyance
of any matters or.facts. s'hall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFA{LT. Each of the following, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Dafault. Grant’br_.-féils ta make any payment when due under the Indedtedness.

Other Defaults. Grantdr fails 10 ‘comply with or to perform any olner lerm, obligation, covenant or condition
contained in this Deetd of Trust or in any of the Retated Docurments or to comply with or to perform any term,
obligation, covenant or g:orpﬁition contained in any other agreement between Lander and Grantor.

Compliance Default. Faiiure to cofn_ﬁly with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note:orin any of the Related Documents.

Dafault on Other Payrnents Faql.ure. Gf Grantcr within the time requited by this Deed of Trust to make any payment
for taxes or insurance, or any’ other ‘payfnent necessary to prevent filing of or fo effect discharge of any lien.

False Statements. Any warranty, represe_rj_tat!on or statement made or fumished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect,
either now or at the time made of furnished ar bacomes false or misleading at any time thereafter.

Defective Collateralization. This Degd. 6f Trust or any of the Related Documents ceases to be in full force and
effect (including failure of any collaterdl. document 1o, crsale a valid and perfected security interast or lien) at any
time and for any reasaon. :

Death or Insclvency. The dissolution- of Grantor’s (regardless of whether election to continue is made), any
member withdraws from the limited liability-Company, or any other termination of Grantor's existence as a going
business or the death of any member, the insolvency of Grantor, the appeintment of a receiver for any part of
Grantor's property, any assignment for :the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclostirs or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This. includes B gamishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Grantor as lo the validity or reasonabieness of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice. of the creditor or forfeiture proceeding and deposits with
Lendar monies or a sursty bond for the creditor or forfeiture pmceedlng in an amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond for the drSpUtB

Breach of Other Agreement. Any breach by Grantor under the terms-of any other agreement between Grantor and
Lender that is not remedied within any grace period pravided theréin, |ncludlng without limitation any agreement
conceming any indebtedness or other obligation of Grantor to Lender whether emstmg now or later.

Events Affecting Guarantor. Any of the preceding evenis occurs with, respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompslent, or revoke or d|sputes the validity of, or liability
under, any Guaranty of the Indebtedness. -

Adverse Change. A material adverse change occurs in Grantor's fi nanmai condltmn or Lender believes the
prospect of payment or performance of the Indebtedness is impaired. ;

Insecurity. Lender in good faith believes itself insecure,

Right to Cure. If any default, other than a default in payment is curable and |f Grantor has riot been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) mnths, it may be cured if
Grantor, after Londer sends written notice to Grantor demanding cure of such default: (1) cures the default within
ten (10} days; or (2} if the cure requires more than ten (10) days, immediately initiates steps which Lender deems
in Lender's sole discretion to be sufficient to cure the default and thereafter continues and cornpleles all reasonable
and necessary steps sufficient to produce compliance as soon @s reasoenably practical, i -

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trﬁst at any tlrne thereafter,
Trustee or Lender may exercise any ane or mare of the following rights and remedies: ¢

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any cther remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under: thls' Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shalf have the right at its option to declare the entire Indeb1edness lmrnedlalely
due and payables, including any prepayment penalty which Grantor would be required to pay. .

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the righi to, exarclse its
power of sale and to foreclose by notice and sala, and Lender shall have the right to forecluse by jUdICIal
fereclosure, in either case in accordance with and to the full extent provided by applicable law. E

UCC Remedies, With respect to all or any part of the Personal Property, Lender shall have all the rlghts and
remadies of a secured party under the Uniform Gommerctal Code. ’

Collect Rents. Lender shall have the right, without natice to Grantor to take possession of and manage the T
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and : .
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
ather user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by o
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in -
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants

M MR
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. or Dther users to Lender in response lo Lender's demand shall satisfy the obligations for which the payments are
= rnade whether ot nat any proper grounds for the demand existed. Lender may exercise its rights under this
: _subparagraph either in person, by agent, or through a receiver.

. :Appoint | Recewer Lender shall have the right te have a receiver appointed to take possession of all or any part of
*. {he Property, with the power to protect and preserve the Property, to operate the Property praceding or pending
“fpreciostire of sale, and ta collect the Rants from the Property and apply the proceeds, over and abave the cost of
the réceivership;. against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to.the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indehtedness by a substantlal amount. Employment by Lender shall not disqualify 2 person from serving as a
receiver.

Tenancy at Suﬁerance If Grantor remains in possesslon of the Properly after the Praperty is sold as provided
above or Lender 0therwise.becomes entitied to possession of the Praperty upon default of Granter, Grantar shall
become a tenant ai sufferarice of Lender or the purchaser of the Praperty and shall, at Lender's option, gither [1)
pay a reasonable rental for: the use of the Property, ar {2) vacale the Property immediately upon the demand of
Lender. : ,

Other Remedies. Trustee or Lender shall have any cther right or remedy provided in this Dead of Trust or the Note
or available at law or in-equily.

Notice of Sale. Lender shall grve Grantor reasonable notice of the time and place of any public sale of the Personal
Proparty or of the time after which any private sala or other intended dispasition of the Personal Property is to be
made. Reasonable nolicé shall mean nptice glven at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To.the extent permitted by applicable law, Grantor hereby waives any and all rights to have
ihe Praperty marshalled. tn eXéfcising.its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Praperty togethei-or-saparately, in one sale or by separate sales. Lender shall be entitied to bid at any
public sale on all or any portion of the Property.

Attorneys' Fees; Expenses. |If Lender mstrtutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled 1o recover such sum as the court may adjudge reasonabie as attorneys' fees at trial
and ypon any appeal. Whether dr not any court action is invelved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interast or the enforcement of its rights shall bacome a:part of the indebtedness payable on demand and shall bear
interast at the Mote rate from the date of the &xpendituré until repaid. Expenses covered by this paragraph includs,
without limitation, however subject to andy limits.undet applicabie law, Lender's attomeys' fees and Lender's lagal
axpenses, whether or not there is a lawsuit, mcludmg attorneys' fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any aufematlc stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors’
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable (aw.
Grantor also will pay any court costs, in addition to all other sums;provided by law.

Rights of Trustee. Trustes shall have all of the rights and duties 'df"Lender as set farth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following promsuons relatlng to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:,

Powers of Trustea. |n addition to all powers of Trustee ansmg as @ matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the.written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, inciliding. the. dedication of sireets or other rights to the
public; {b) jain in granting any easement or creating any festriction on.the. Real Property; and {c) join in any
subordination or other agreement affecting this Deed of Trust or the lnterest of | Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated o notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, gr Trustee shall be a party, unless
required by appllceble faw, or unless the action or praceeding is brought hy Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee’ under applicable law. In addition to the rights
and ramedies set forth abave, with respect to all or any part of the Property, the Trustee shall have the right to
fareclose by notice and sale, and Lender shall have the right to foreclose by Jjudicial foreclosure in either case in
accordance with and to the full extent provided by applicable law. :

Successor Trustea. Lender, at Lender's option, may from time to time appoml a successor Trustee io any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender.and recorded in the
office of the recorder of SKAGIT County, Stale of Washington. The instriment'shall-Contain, in addition to all
other matters required by state law, the names of the otiginal Lender, Trustee, nd Gfantor, the book and page or
the Auditar's File Number where this Dead of Trust is recorded, and the name .and- address of the successor
trustea, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
suctessor trustee, without conveyance of the Property, shall succeed to all the title,’ power, and duties conferred
upoh the Trustes in this Deed of Trust and by applicable law. This procedure for subs’(ltutmn of Trustee shall
govern to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be glven in another manner,
any natice required to be gwen under this Deed of Trust, including without limitation any notice ‘of ‘défauit and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actuslly.-réceived by
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized ovetnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any fien which has priority over this Deed of Trust shail be sent to Lender's address, as shawn near’ the- begirting, of
this Deed of Trust. Any party may change its addrass for notices urider this Deed of Trust by giving ‘formal written -
notice to the other parties, specifying that the purpose of the notice is to change the party’s address, For riotice.
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to appheehle faw,
and except for notice required or allowed by law to be given in another manner, if there is more than one Gran(or. any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors. :

MISCELLANEOUS PROVISIONS. The following miscellanaaus provisions are a part of this Deed of Trust:

Amendments. This Dead of Trust, together with any Related Documents, constitutes the entirs understandmg an
agreement of the parties as to the matlars set forth in this Deed of Trust. No alteration of or amendment to. this
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or:
bound by the alteration or amendment. o

Annual Reports. If the Property is used for purposes other than QGrantor's residence, Grantor shall furnish to_'

|
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' /Lender upon request, a certified statement of net operating income received from the Property during Grantor's
- previous fiscal year In such form and detail as Lender shall require. "Net operating income” shall mean all cash
T receipts: _:_from the Property less all cash expenditures made in connection with the operation of the Property.

; Arbitration. Grantor and Lender agree that all disputes, claims and controversies between them whether individual,
= joint, or class in nature, arising from this Deed of Trust or otherwise, including without limitation contract and tort
dlsputes ‘shall'he arbitrated pursuant to the Rules of the American Arbitration Association in effect at the time the
“..claim ig flled upgn request of either party. No act to take or dispose of any Property shall constitute a waiver of
this~arbitration”. .agreement or be prohibited by this arbitration agreement. This includes, without limitation,
obtaining Jinjunctive:relief or a temporary restraining order; invoking a power of sale under any deed of trust or
mortgage; ‘obtaining‘a writ of attachment or imposition of a receiver; or exercising any rights relating to personal
property, including taking or disposing of such property with or without judicial process pursuant to Article 9 of the
Uniform Comniercial Cade. Any disputes, claims, or controversies concerning the lawfulness or reasonableness of
any act, or exarcise -of any right, concerning any Property, including any claim to rescind, reform, or otherwise
modify any agreement relating to the Property, shall also be arbitrated, provided howsver that no arbitrator shall
have the right of the' power 1o enjoin or restrain any act of any pany Judgment upon any award rendered by any
arbitrator may be entered in.any court having jurisdiction. Nothing in this Deed of Trust shall preclude any party
from seeking equitablé rellef from a court of competent jurisdiction. The statute of limitations, estoppel, walver,
laches, and similar doctfines which would otherwise be applicable in an action brought by a party shall be
applicable In any arbitration proceeding, and the commencement of an arbitration proceeding shall be deemed the
commencement of-an action for these purposes. The Federal Arbitration Act shall apply to the construction,
interpretation, and enforceiment of this arbitration provision.

Caption Headings. Cap"iiqn' headinQ‘s in this Deed of Trust are for conveniance purposes only and are not to be
used to interpret or define’the provisians of this Deed of Trust.

Merger. There shall be ﬂo marger of the |nterest or estate created by this Deed of Trust with any other interest or
estate in the Property at any tme held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of. Trust wiII be_governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to Its conflicts of law provisions.
This Deed of Trust has besn accepted by Lender in the State of Washington.

No Waiver by Lender. Lender shalt-niét be, deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by:Lender, Mo delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right of any otherright. A waiver by Lender of a provision of this Deed of Trust
shall nol prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any gther provision of this. Deed of “Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constituté a.waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the tonsent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shail not constitute continuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall: not make the offendmg provision Hlegal, invalid, or
unenforceable as to any other circumstance. If feasible; the offénding provision shall be considered modified so
that it becomes legal, valid and enfarceable. If the foendmg provision cannot be so maodified, it shall be
considered deleted from this Deed of Trust. Unless-otherwisé required by law, the illegality, invalidity, or
unenforceablllty of any provision of this Deed of Trust shall not affect the Iegallty validity or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated i’ thls Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefif of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the assence in the performance’ of thls Deed of Trust,

Waive Jury. All parties to this Deed of Trust hereby waive the right to any |ury trlaf In any action, proceeding, or
counterclaim brought by any parly against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives aII r|ghts and benems of the homestead
exemption laws of the State of Washington as to all Indebtedness secured: by thls Deed’ of Trust

DEFINITIONS. The following capitalized words and terms shall have the foilowmg rneanmgs when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful maney
of the United Siates of America. Words and terms used in the singular shall include’ ‘the“plural, and the plural shall
include the singular, as the context may require. Words and terms not otherwise defned in thls Deed of Trust shall
have the meanings attributed to such terrns in the Uniform Commercial Code: ‘

Beneficiary. The word "Beneficiary” means BANK OF THE PACIFIC, and its successors and asmgns '

Borrower. The word "Borrower” means RUSS & BILL INVESTMENTS, LLGC. and ihcludes Al 1 -signers and
co-makers signing the Note and all their successors and assigns. g

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender and. Trustee and
includes without limitation all assignment and security interast provisions relating to the F’ersonal Praperty and
Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in the section tmed "Defaun" o

Event of Default. The words "Event of Default" mean any of the evenls of default set forth in this. Deed of Trust |n__
the events of default section of this Dead of Trust. AT :

Grantor. The word "Grantor” means RUSS & BILL INVESTMENTS, L.L.C..

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation party of any ar all of the
Indebiedness. 3

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender, including without Iim‘italion
guaranty of all or part of the Note.

Improvements. The word "Improvements" means all existing and future improvements, buildings, stmctureS'

mobile homes affixed on the Real Property, facilities, additions, replacements and other construction an the Real =

Property.

L
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"Indeﬁledness The word "Indebtedness® means all principal, interast, and other amounts, costs and expenses
payable ynder the Note or Related Documents, together with all renewals of, extensions of, modifications af,
‘consalidations of and substitutions for the Note or Related Documents and any amounts axpended or advanced by
:Lendar to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enfarce Grantor's
ebllgatmns under this Dead of Trust, together with interest on such arnounts as prowded in this Deed of Trust.

":-..,_Specn" icafly, without limitation, Indebtedness includes the future advances set forth in the Future Advances

pravision, together with all interest thereon and all amgunts that may be indirectly secured by the
Cross—GoIIaterallzallan provision of this Deed of Trust.

Leﬂder The word " ender" means BANK OF THE PACIFIC, its successors and assigns.

Note. The word "Note" means the promissory note dated November 22, 2011, in the original principal
amount of $1,200,000.00 from Grantor to Lender, together with all remewals of, exensions of,
modifications of; refinancings of, consolidations of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR THE.NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Proparty Tha wnrds "Personal Property” mean all equipment, fixtures, and other articles of personal
propetty now or hersafter .0wned by Grantor, and pow or hereafter atlached or affixed to the Real Property:
together with all accessidns, ‘parts, and additions to, all replacements of, and all substitutions for, any of such
property: and together-with ‘all igsues and profits thereon and proceeds {including without limitation all insurance
praceeds and refunds of prermums) from any sale or other disposition of the Property.

Praperty. The word’ "Property" Means col!ecﬂvely the Real Property and the Personal Property,

Real Property. The words "Real Pfoperty" mean the real property, interests and rights, as further described in this
Deed of Trust,

Related Documents. The “words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, whether now or hareafter existing, exscuted in connaction with the
Indebtedness; provided, that guaranties and enviranmental indemnity agreements are hot "Related Documents™ and
are not secured by this Deed of Trust g

Rents. The word "Rents" means: ali present and future rents, revenues, income, issues, royalties, profits, and
othet benafits derlved from the Property, !

Trustae, The word “Trustee” means LAND TlT‘LE COMPANY OF SKAGIT COUNTY, whose maifing address is 111
GEORGE HOPPER ROAD, BURLINGTON, WA 98233 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE ‘PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO (TS TERMS.

GRANTOR:

By:

RY, Mamber!Manager of Rziigi BILL INVESTMENTS,
By:

. FLOYD, INVESTMENTS,:

RUSSEL RUSS & BILL.

IN(ES]'MENTS LL.C.

G. PERRY, MemberlMa ager

CHRISTINE FLOYD, Memben‘Manager of RUSS ILL STMENTS,
L.L.C.
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF

" ) 58
CDUNTYOF QX\(M\ + )
On this {A&ﬂd 5 day of (\C\Hmu( , 20 ) ‘ . befere me, the undersigned

MNotary Public, personarly appeared BILLY D. FLOYD, Member/Manager uf RUSS & BILL INVESTMENTS LLC,;
RUSSELL G. PERRY, Member/Manager of RUSS & BILL INVESTMENTS, L.L.C.; SUSAN PERRY, Member/Manager of
RUSS & BItL fNVESTMENTS LL.C.; and CHRISTINE FLDYD MembarfManager of RUSS & BILL INVESTMENTS L.L.C.,

of the limited Ilablmy company that executed the cknowledged the Deed of Trust to he the free and
voluntary act and deed of the' limited liabj y@ P olly of statute, its articles of organization or its
SN e jnd on oath stated that they are authorized to

operatlng agreament pE-the-lses and pupose

Residing at

My commission expires

REQUEST FOR FULL RECONVEYANCE

To: o _' , Trustee

The undersigned is the legal owner and hciidér -of all indebtedness secured by this Deed of Trust. You are hereby
raquested, upon payment of all sums owing to you, 1o reconvey without warranty, to the persans entitled thereto, the
right, title and interest now held by you under lhe Deed of Trust.

Date: : S Beneficiary:
By:
Its:

LASER PRO Lending, Ver. 5.58.20.001 Caopr. Harland Financigl- Solutlons Inc. 1987, 2011. All Rights Reserved. -
WA c\CFI\CFI\LPL\Gm FC TR- 22012 PR-24




Schedule “A-17
"DESCPQIPTION:
PARCEL ”A“

The West 50 feet of the South 115 feet of the East 176 feet of that portion of the Southeast 4 of the Southeast
14 of the Northwest % of Section 19, Township 34 North, Range 4 East, W.M., lying North of the North line
of Division Street, as estabhshed in the City of Mount Vernon produced West from the Westerly extremity of
said street. : .

Situate in the City of Mgun“@ﬂéiﬁon, County of Skagit, State of Washington.
PARCEL "B"; |

That portion of the South ‘/z of the Southeast 14 of the Northwest % of Section: 19, Township 34 North, Range
4 East, W.M.,, described as follows

Beginning at a point on the North lme of Dmswn Street projected Westerly from Mount Vernon through said

subdivision, 216.0 feet West of the East line of said subdivision;

thence West along the Narth line of said Division Street projected 5.43 feet, more or less, to the Southeast

corner of that certain tract conveyed to Motmt-Vernon Lodge Mo, 1604 of the Benevolent and Protective

Order of Elks of the United States of America, a corporation, by deed dated July 9, 1951, and recorded July
11, 1951, under Auditor's File No. 463074, records of said County;

thence North 0°27' West along the East line of said tract, 115,0 feet;

thence South 89°23' Bast parallel to centerline of Division Street pro;ected 7.0 feet, more or less, to 4 point

that is 216.0 feet West of the East line of said subdivision,

thence South 1°1125" West paraliel to and 216.0 feet West of the East hnc of said subdivision to the point of

beginning,. A

Situate in the City of Mount Vernon, County of Skagit, State of Washmgton

CE;L IICII
The West 40 feet of the East 216 feet of the South 115 feet of that pomon of the South % of the Southeast Y
of the Northwest % of Section 19, Township 34 North, Range 4 East, W.M. lymg North of Division Street,
projected Westerly from Mount Vernon.
Situate in the City of Mount Vemon, County of Skagit, State of Washington,
PARCEL "D
Tract B, Mount Vernon Short Plat No, MV-4-79, approved May 24, 1979, recorded May 30 1979 mn Vclume
3 of Short Piats, page 116, under Auditor’s Fite No. 7905300001 and being a portion of the Southcast A of
the Northwest % of Section 19, Township 34 North, Range 4 East, W.M,;

EXCEPT that portion conveyed to Donald L. Gerrior and Lucinda L. Gerrior, husband and w1fc by Deed
recorded November 22, 1999, under Auditor's File No. 199911220072, as follows:

T
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“Sehedule “A-1”
"DESCRIPTION CONTINUED:

PARCEL “Dv con‘ﬁnucd'

Beginning at thc Northeast comer of said Tract "B", Short Plat No. MV-4-79;

thence South 1°11'25" West along the Fast line of said Tract "B" to a point along the North iine of Tract "A"
of said Short Plat No, MV-4:79, said point being the true point of beginning of this description;

thence Westerly along the North line of said Tract "A", 16 feet to the Northwest corner of said Tract "A";
thence Northerly parallel to the East line of said Tract "B", 65 feet;

thence East to the East line of said Tract "B";

thence Southerly along the said East line of Tract "B" to the true point of beginning.

Situate in the City of Mouﬁt__ Vcrr_l_on, County of Skagit, State of Washington.
PARCEL “E™ o

That portion of the South ¥ of thé'Sbufheésf%;of the Northwest % of Section 19, Township 34 North,
Range 4 East, W.M., described as fol]ows "

Beginning at a point on the North line of Dmsxon Strcct projected Westerly from Mount Vernon through
said subdivision 221.48 feet West of the East line of said subdivision;

thence North 0°27° West along the foundation ime and the prOJectlon thereof of an existing concrete
block building 115.0 feet;

thence South 89°23’ East paraile] to the center line of Dmsmn Street projected 7.0 feet;

thence North 1211725 East paraliel to the East line of S&ld subdmsmn 183.13 feet to the North line
thereof}

thence South 88°55°22” West along the North line of sald subdmswn 175.22 feet;

thence South 1°11725” West 292,63 feet to the North line of said Division Street projected;

thence South 89°23° East along the North line of said Division Street pro_pected 169.35 feet to the point of
beginning, .

Situate in the City of Mount Vernon, County of Skagit, State of Waﬁhi’pgton. L



