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Lot 9, PLAT OF KABALO HEIGHTS T

i addltmnal legal(s) on page A
Assessor’s Tax Parcet ID # 116817 / 4753-000- 009-0000

DEFINITIONS
Words used in multiple sections of this document are defined ht:ln.\ﬁ\:‘;hd nfher wards are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used m this document are also provided

in Section 16.

(A) “Securify Instrument” means this document, which is dated November 16 2911
together with all Riders to this docurment. 2

{B) “Borrower” is Denise L, Yeager, an unmarried woman

Borrower is the trustor under this Security Instrument.
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(O) “Lender” is Sterling Savings Bank .
Lender is a a'Washington corporation organized
and existing undcr the. laws of the State of Washington . Lender’s address is
510w Rlverside Ave Suita 205, Spokane, WA 99201

(D) “Trustee” is Chicage Title Insurance Company

(B) “MERS" is Mortgage Electronic Registration Systers, Inc. MERS is a separats corporation {hat is
acting solely as a nominee for Lender and Lender’s suceessors and assigns. MERS is the beneficiary wnder
this Security Instrument. MERS is-organized and existing under the laws of Delaware, and has an address
and telephone mumber of PO Box 2026 Flint, MI 48501-2026, tel. (888) 679-MERS.

I “Note” means the pmmsswry oot mg;ucd by Botrower and dated November 18, 2011
The Note states that Borrower owes Lender ‘Four Hundred Seventeen Thousand and no/100

o " Dollars (11.S. $417,000.00 ) plus interest.
Borrower has promised to pay this deht in regular Per:ochc Payruents and to pay the debt in full not later than
December (1, 2041

{G) *Property” means the property that 15 descrlbed below under the heading *Transfer of Rights in the
Property.”

{H) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this &ecurlty lnstrumaut plus interest.

() “Riders™ means a1l Riders io this Security Tnx'irument that are executed by Borrower, The following
Riders are to be executed by Borrower [check box as apphcablc]

I:I Adjustable Rare Rider D Condomlmum R.1der o D Second Home Rider
El Balloom Rider . | X | Ptanned Unit Develt)pment Rldcr D Other(s) [specify]
I:I 1-4 Family Rider [:] Biweekly Payment Rlder ?

{N “Applicable Law” means all controlling applicahle fe:ierfi'l"': state anil tocal statutes, regulations,
ordinances and administrative rules and orders (that have the effect of 1aw) as well as all applicable final,
non-appealable judicial opinions.

(K) “Communily Assotiation Dues, Fees, and Assessmen(s” means all dues, fees; assessments and other
charges that are imposed on Borrower ar the Property by a condornmlum assocwtlon homeownets
association or similar organization. ;o i

(1) “Electronic Funds Transfer” means any wansfer of funds, other than a transaction orifinated by
check, draft, or similar paper instrument, which is initiated through an electronic .trminal,. telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial ingtitution to debit or
credit an account. Such term includes, but is not limited to, point-of-sale transfers, autorated ‘teiler machine
transaclions, transfers initiated by telephone, wire transfers, and automated c]earmghouse transfers ' i
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{N) “I\/Ilscel_lanen_ms-l’mceeds” means any compensalion, settlement, award of damages, or proceeds paid
by any third 'part'y {othef. than insurance proceeds paid under the coverages described in Section 5) for:
(i) damaga te, or: destruct:on of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iif) conveyance iri lieu of condemnation; or (iv) misrepresenmtions of, or omissions as to, the
value and/or condltmn nf thic Property

{0) “Mortpage: Insurauce” Jngany insurance protecting Lender against the nonpayment of, or default on,
the Loan. EA :

(P) “Periodic Pavménl” means the tegularly scheduled amount due for (i} principal and interest under the
Note, plus (ii) any amounts Lmder Seetlen 3 of this Security Instrument.

(Q) “RESPA” means the Real Eslale Setllement Procedures Acl (12 U.S.C. § 2601 et seq.) and its
implementing regulation, Regulanon X-(24 C.FR. Part 3500), as they might be amended from time to time,
or any additional or successor leglslatxcm or regulatlon that governs the same subject matter. As used in this
Security Instrument, “RESPA" reféts to 4ll ‘requirements and restrictions that are imposed in regard to a
“federally related morigage loan™ even 1f the Loan does not qualify as a “federally related mortgage loan”™
under RESPA. ;

(R) “Successor in Interest of Bormﬁ:fe_r” m'eéms any party that has taken title to the Property, whether or
not that party has assumed Borrower’s abligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY*

The beneficiary of this Security Instrument is MERS (solely as noininee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS.. This Se¢urity Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions a.rid modifications of the Note; and (ii) the performance
of Borrower’s covenants and agreements under this® Seexrity lnsu'ument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in-trust; with power of sale, the following dESCl‘lth

property located in the County of . Skagit
[Type of Recording fusisdietion] [Namr, of Reconding Jurisdiction]

See attached legal description made a part hereof

Tax Account Number(s): 116817 / 4753-000-009-0000

which currently has the address of 11344 Michael Place

[Street] O
Burlington , Washington 98233 (“Property Address™):
iCity] [Zip Code] I
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L TOGETHER WITH all the improvements now or hereafter erected on the property, and all easernents,
appurlenances, and fixtures now or herealler a part of the property. All replacements and additions shall also
be covered by this Sécurity Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS hotds only legal title o the interests granted by
Borrower i 1n this Secunty Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender’s’ ‘suceessars and assigns) has the right: to exercise any or all of those interests, including,
but not limited to, the' rlght to foreclose and sell the Property; and to take any action required of Lender
including, but not hmlteri to, releasi mg and canceling this Security Instrument,

BORROWER COVENANT 3 that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and po;wcy the Pmpcny and that the Property is imencumbered, except for encumbrances
of record. Borrower warrants and-will-defend generally e tide to the Property against all claims and
demands, subject to any enctmbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform
covenants with limited variations by Junsdwtlon to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower 4and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the pringipal-of, and intorest on, the debt evidenced by the Notc and any
prepayment charges and |ate charges due’under the Note, Borrower shall also pay fands for Escrow Items
pursuant to Section 3. Payments due under:the Note and this Security Instrument shail be made in 1J.5.
currency, Flowever, il any check ar other ins{fyraent received by Lender as payment under (he Nole or this
Security Instrument is returned to Lender unpaid, Lender may-require that any of all subsequent payments
due under the Note and this Security Instrument be made in one ‘or more of the following forms, as selected
by Lender: (a) cash; (b) money atder; {c) certified check, bank’ ghigck, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution” whose depnslt.s are insured by a federal agency,
instrumentality, or entity; or (d) Plectronic Funds Transfer. i

Payments are deemed received by Lender when' received at the location designated in the Notie or at
such other location as may be designated by Lender in accordance wiih the notice provisions in Section 15,
Lender may return any payment or partial payment if the payment or part;al payments are insufficient to
bring the Loan current. Lender may accept any payment or pamal payment insufficient 1o bring the Loan
eurrent, without waiver of any rights hercunder or prejudice to'jts rights‘to' rofuse such payment or partial
payments in the future, but Lender is not obligated to apply sich payrnents at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled'due date, then Lender need not pay interest
on unapplied funds. Lender may hold such unapplied funds untif Barrowes makes payment io bring the Loan
current, If Borrower does not do so within a reasonable period of time, Lender shall either apply such funds
or return them to Borrower. If not applied earlier, such funds will be applied to-the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now
ot in the future against Lender shall relieve Borrower from making payments‘due usider’ the Note and this
Security Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in thig-Section 2, all
payments accepted and applied by Lender shall be applied in the following order of pnonty (a) interest due
under the Note; (b) principal due under the Note; (¢} amounts due under Section 3:.8uch payments shall be

applied to each Periodic Payment in the order in which it became due. Any reteaining amounis’shall be
applied first to late charges, second to any other amourts due under this Security Instmmcnt a.nd ﬂlen to
reduce the principal balance of the Note. : ;
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If Lender réceives a payment from Borrower for a delinquent Periodic Payment which includes a
suﬂ' cientl amouut ta pay any late charge due, the payment may be applied to the delinguenl paymeni and the
late charge. If miore tha.n one Teriodic ayment is outstanding, Lender may apply any payment received from
Bormower to-the. repayrhent of the Periodic Payments if, and to the extent that, each pavment can be paid in
fill. To the extent that afy.excess exists after the payment is applied to the filll payment of one or more
Periodic Payments, siich.éxcess may be applied to any late charges due. Voluntary prepayments shalt he
applied first to any prefaément charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend-or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Iiems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for:
{a) taxes and asscssmonts and other items which can attain priority over this Scourity Instrument as a licn or
encumbrance on the Property;:(b) leasehold payments or ground rents on the Property, if any; {¢) premiums
for any and all insurance réqiired by Lender under Section 5; and (d) Morigage Insurance premiums, if any,
or any sums payable by Borrower lo Lender, in lieu of the payment of Morlgage Insurance premiums in
accordance with the provisions of Section 10, These items are called “Bscrow Items.” At origination or at ary
time during the term of the Lnan, Lerider may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed:by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lénderall notices of amounts to be paid under this Section, Borrower
shall pay Lender the Funds for Escrow Ttems wiless Lender waives Borrower’s obligation to pay the Funds
for any or alt Bscrow Itcms. Lender may wafvc Borrower's obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable; the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lenider requires, shall furnish o Lender receipis evidencing such
payment within such time period as Lender may tequire. Bortower's obligation to make such payments and
to provide receipts shall for all purposes be deemed to. ‘be_a ‘covenant and agreement contained in this
Security Instrument, as the phrase “covenant and agreemment™ is used in Section 9. If Barrower is obligated to
pay Escrow Ttems directly, pursuant to a waiver, amd Bnmawer‘fd_l:]s to pay the amount due for an Eserow
Item, Lender may exercise its rights under Section § and pay sach amount and Borrower shall then be
oblignted under Section 9 to repay to Lender any such amount: Lender may revoke the waiver as to any or all
Escrow [ems at any time hy a notice given in accordance With Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an a.mou.ut (2) sufficient to permit Lender to apply
the Funds at the time speeified under RESPA, and (b) not to cxceed thic _maximum amount a lendor can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of fuwre Escrow Items or. omerw1se in accordancc with Applicable
Law.

The Tunds shall be held in an institition whose deposits are’ msurcd hy a federal agency,
instrumentality, ot entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the: Escrow Items no-later than the time
specified under RESPA. Lender shall not charge Borrower for holdingand app]ymg thé Funds, annually
analyzing the escrow account, er verifying the Escrow Iterns, unless Lender pays Bofrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreentent is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shatl not be required to-pay. Borrower any
interest or earnings on the Funds. Borrower and Lender can agree in writing, howéver; that’ interést shall be
paid on the Funds. Lender shall give to Borrower, without charge, an ainmal accountmg of ﬂ1c Funds as
required by REST'A.

If there is a surplus of Funds held in escrow, as defined under RESPA, L,ender shall account to
Borrowet for the excess funds in accordance with RESPA. If there is 2 shortage of Funds held in escrow as
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Lender the arlmum nec_:_essary lo make up the shorlage in accordance with RESPA, bul in no more than 12
monthly paymefits:If there is a deficiency of Funds held in escrow, as defined under RESP A, Lender shail
notify Borlf_qu:_x‘.a's_requifad by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiéncy in accordance with RESPA, but in no more than 12 monthly payments.

Upon paymentin full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4.  Charges;” Liéns, Borrower shall pay all taxes, assessments, charges, fines, and impaositions
attributable to the Property which*can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Commumity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge amy licn which has priority over this Sccurity Instrument unless
Borrower: (a} agrees in writing to the-payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower 4% performing such agreement; (b) contests the lien in good faith by, or
defends againsl enforcement of Lhc Tien in, lepal proceedings which in Lender’s opinion operale o prevenl
the enforcement of the lieti: while these’ procccdmgs are pending, but only until such proceedings are
congcluded; or {c) secures from the holder of thie lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender ‘defermines that any part of the Property is subject to a lien which
can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which that fotice-{s given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Scetion 4;

Lender may require Borrower to pay'a onie-time charge for 4 real estate tax verification and/or reporting
service used by Lender in connection with'this Loan,

5. Property Insurance, Borrower shall keep the improvemenis now existing or herealier erevted on
the Droperty insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductibie levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall riot -be-exetcised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: {2).2. ohe-ime charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for fidod Zone determination and certification
services and subssquent charges each time remappings or sifnilar changes occur which reasonably might
affeet such detormination or certification. Borrower shall also be respomsible for the payment of any focs
imposed by the Federal Emergency Management Agency in connectlon w1th The review of any flood zone
determination resulting from an objection by Borrower.

If Bomower fails to maintain any of the coverages ciehmhed dhnve T.,t:ndt:r may obtain insurance
coverage, at Lender’s option and Borrower’s expense, Lender is under no obligation to purchase any
particular type or amount of coverage, Therefore, such coverage shall cover Lender, ‘but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, againgt any risk, hazard
or liahility and might provide greater or lesser coverage than was, previously in-effect. Barrower
acknowledges that the cost of the insurance coverage so obtained might s{gnificantly exceed the cost of
insurance that Borrower counld have obtained. Any amounts disbursed by Lendér under thig Section 5 shall
become additiorial debt of Borrower secured by this Security Instrument. These amounts shiall bear interest at
the Note rate from the date of disbursement and ghall be payable, with such mterest, 1peh 1 nanca ffom Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies sha]l be sub_lect te Lcndcr s
right te disapprove such policies, shall include a standard mortgage clause, and skial] -hame Lender as
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morigagee-and‘oras an additional loss payee, Lender shall have the right to hold the policies and renewal
certificates, I Lender tequires, Borrower shall promptly give to Lender all receipis of paid premiums and
renewal notices If Botrower obtains arry form of insurance coverage, hot otherwise required by Lender, for
damage to, ot destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender-as mortgagee and/or as an additional loss payes.

In the event of foss, Bofrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if-hot-made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any msurance pmceeds whether or not the underlying insurance was required by Lender, shall be
applied to restoratlon Of ‘repair of: the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
pavments as the work is completed. ‘Unless an agreement is made it writing or Applicable Law requires
interest lo be paid en such inguranee proceeds, Lender shall not be required o pay Borrower any interest or
carmings on such proceeds. Fees Tor pubhc ad_]ustcrs or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall'be the sole obligation of Borrower. Lf the restoration or repair is
not economically feasible or Lendet’s sccumy would be lesgened, the insurance proceeds shall be applied to
the sums secured by this Security InstrUrrient, whether or not then due, with the excess, if any, paid o
Borrewer. Such insurance proceeds shall be apptied ifi the order provided for in Section 2.

If Borrower abandons the Property; Lendermay file, negotiate and scttle any available insutanee claim
and related matters. If Borrawer does not respand within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negetiate and settle the claim, The 30-day period will
begity whert the natice is giver. In either ‘event, or il Lender acquires the Properly under Section 22 ot
otherwise, Borrower hereby assigns to Lendet, () Borrower's: Tights to any insittance proceeds in an amount
not to exceed the amounts unpaid under the MNote or this Seeurlty {nstrument, and (b) any other of Borrower’s
rights (other than the right to any refund of uneamed’ premiums paid by Borrower) under all insurance
policies covering the Property, insafar as such nght‘a dre apphcable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Progerty or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.-

6. Occupancy. Borrower shall occupy, establish, _and use T.he Property as Borrower’s principal
residence within 60 days after the execution of this Security . Tnstrimeit and shall continue to occupy the
Property as Botrower’s principal residence for at least one ygariafter the date of oceupancy, unless Lender
otherwisc agrees in writing, which consent shall not be murcasonably wnthhcld, or unless cxtenualing
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Profection of the Property, Inspections. Borrower shall not
destroy, damage or impair fhe Property, atow the Property to deterioratg ar-ciitiimit waste on the Property.
Whether or not Borrower is tesiding in the Property, Borrower shall mamtam the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it ts determined pursuant to
Section 5 that repair ar restoration is not economically feasible, Bortower shall profipily repair the Property
if damaged to avoid further deterioration or damage. If insurance or é‘anﬁé{hnati_oﬂ proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lendér may disburse proceeds
for the repairs and restoration in a single payment or in a series of prog_reés 'payments as the work is
corapleted. If the insurance or condemnation proceeds are not sufficient to repair. o festore the Property,
Borrower is hot relieved of Barrowet’s obligation for the completion of such repaii-or resmratmn _

Lender or its agent may make reasonzble entries upon and inspections of the Propcrty If it has
reasonable cause, Lender may inspect the interior of the improvements on the Properfy. LEender shall gtve
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause '
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8.' erower s Loan Application. Borrower shall be in default if, during the Loan application
process, Bonowcr oF, any persons or enlities acling at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, ot maceyrate information or statements to Lender
{or failed to prov ide Lénder with material information) in comnection with the Loan. Material representations
include, but are “nat limited to, representations conceming Borrower’s occupancy of the Property as
Bormrower’'s princ ipal Tesidénce.

9.  Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a)} Borrower fails'to_perform-the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Ismument (such’as a praceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcetuent of a lien which may. attain priority over this Secwity Instrument or to enforce laws or
regulations), or (¢) Borrower hasabandoned the Property, then Lender may do and pay for whatcvor is
reasonable or appropriate” s, protect Lender s interest in the Property and rights under this Security
Instrument, including protecting, and/of assessing the value of the Property, and securing and/or repairing the
Property. Lender’s aclions cap’ mclude bul are nol Himited (0: (a) paying any sums secured by a lien which
has priority over this Security:] Instrumcnt (b) appea:mg in court; and (c) paying reasonable attorneys’ fees to
protect its intcrest in the Property and/or nghts ‘under this Security Instrument, including its secured position
in a bankruptcy proceeding, Securiig the Property (ncludes, but is not limited to, entering the Praperty to
make repairs, change locks, replace or ‘board up-doors and windows, drain water from pipes, eliminate
building or other code violations or da.ngcmus ‘conditions, and have utilities furned on or off. Although
Lender may take action under this Scetion 9; Lmdcr does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender ifeurs no liability for not taking any or all actions authorized
under this Section 5,

Any amounts disbursed by Lender umic: this Section 9 shall becorne addiiional debl of Borrower
secured by this Security Instrument. These amounts shall héar interest at the Note rate from the date of
disbursement and shall be payable, with such mterest upon natnce from Lender to Borrower requesting
paymert. .
If this Security Tnstrument is on a leasehold, chnwer \.hall u)mp]y with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasahold and the fee tifle shall not merge unless Lender
agrees to the merger in writing,

10. Mortgage Insurance, If Lender required Mnrtgage Insurance ag a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases 10 be avallable from the mortgage insurer that
previously provided such insurance and Borrower was rcquircd o makc scparately dosignated payments
towatd the premivms for Mortgage Insurance, Borrower shall pay the premm.ms required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in- effect at a‘¢ost substantially equivalent to
the ¢cost t0 Bormawer of the Martgage Tnsurance previously in effect, ﬁnm dn-gltemate mortgage insurer
selected by Lender. If substantially equivatent Morigage Insurance covcraga is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the
insurance coverage ceased to be in effect. Lender will accept, use ahd Jetain thiese payments as a non-
refundable loss reserve in lisu of Mortgage Insurance. Such loss -reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lendér shall not he required to pay
Borrower any interest or earmnings on such less reserve. Lender can no longer reqitire loss reserve payments if
Mortgage Insurance coverage (in the amount and for the petiod that Lender reguires) provided by an insurer
selected by Lender again becomes available, is obtained, and Lender requires separately designated payments
toward the premiums for Mortgage Insurance. If Lender required Mortgage Ir[surancer ascd condition of
making the Loan and Borrower was required to make separately designated payments toward ﬂle ‘premiums
for Mortgage Insurance, Borrower shall pay the premiumns required to maintain Mortgage J.nsurance in effect
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orto-provide a Hon-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in
accordance with any written agreement between Borrower and Lender providing for such lermination or uniil
termination is réquired by Applicable Law. Nothing in this Section 10 affects Bomrower’s obligation to pay
interest at the rate provr.ded in the Note.

Mortgage Insurance relmburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Barrower doés not'repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers “evaluate their total risk on all such insurance in force from time to time, and may
enter into ag,reements with other. parties that share or modify their risk, or reduce losses. These agrecments
are on terms and: condltlons that atre satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreemems may require the mortgage insurer to make payments using any source of
funds that the mortgagc insarer may ]1avc avaifable {wiiuch may include funds obtained from Mortgage
Insurance premiums). ;

As a result of these agreements Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliaté 61 any of the foregoing, may receive {directly or indirectly) amounts that derive
from (or might be characterized asj a purtwn o[ Borrower's paymenis [or Morigage Insurance, in exchange
for sharing or modifying the’ mortgagc msurcr *s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share-6T the fiisuref’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termrpd.‘ capfive reinsurance.” Further:

(8) Any such apreemenis will nol affect the amounis thal Borrower has agreed lo pay for
Morigage Insurance, or any other ternis of the Eoan. Such agreements will not increase the amount
Borrower will owe foy Morigage Insurance; and they will not entitle Borrower to any refund.

(b) Any such agreements will not afféct the rights Borrower has—if any—with respect to the
Morigage Insurance under the Homeowners Protection Act of 1998 ar any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Morigage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assipnment of Miscellaneous Pmceeds, Furfeiture All Miscellanecus Proceeds are hercby
assigned to and shall he paid to Lender.

[t the Property is damaged, such Mlscellancous Pmcocds shall be applied to restoration or repair of the
Propetty, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the. righi tohoid"‘quch Miscellaneous Froceeds until
Lender has had an opportunity to inspect such Property to ensure, Alie work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken’ primpily, ender may pay for the repairs and
restoration in a single disbursement or in a serics of progress payments ag the work is complcted. Unless an
agreement is made in writing or Applicable Law requires interest’ to be pald on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or eammgs on-sugh'Miseellaneous Proceeds. If the
restoration or repair is nat economically feasible or Lender’s security wnul(l b Tessened, the Miseellaneous
Proceeds shall be applied to the sums secured by this Security Instrument,‘whether: of not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be n.pplwd in thc order provided for in
Section 2.

In the event of a total taking, destruetion, or loss in value of the Pmpeﬂy, the Mlscellanaous Proceeds
shall be applied to the sums secured by this Security Instrument, whether ot not than duc w1th the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Propcrty in whlch rhe fair market
value of the Property immediately before the partial taking, destruction, or loss in value'is squal fid or greater
than the amount of the sums secured by this Secwrity Instrument immediately before the- paftlal taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Procseds multipiied by. the
following fraction: (a) the total amount of the sums secured immediately before: 1he pamal takmg,
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destnlcuon, ar ]oss in value divided by (b} the fair market value of the Property immediately before the
partial king, destmcmn of loss in value. Any balance shall be paid to Bormower.

In the event of a partial taking, destruction, ot loss in value of the Property in which the fair market
value of me"Pmp:arty"ix_miledjately before the partial taking, destruction, or loss in value is less than the
amount of the sums secired immediately before the partial taking, destruction, or loss in value, unfess
Borrower and Lender othérwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Sew;jty: Instroment whether or not the sums are then due.

If the Property 13, abandﬂned by Borrower, ot if, after notice by Lender to Borrower that the Opposing
Farty (as defined in the néxt senterice) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender wﬂhm 30 days afier the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sumns secured by this
Sccurity Instrument, whether or niot then due. “Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party agamst whom Bomower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in dcfaull lI' any aciion or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in_ Eorfcmlre of the Property or other material impairment of Lender’s
Interest in the Property or rights under g E:ecunty Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provnded in Section 19, by cauging the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment; prechides forfeitare of the Property ot ather material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of amy
award or claim for damages that arc attributable 1o the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender. .~

All Miscellaneous Proceeds that are not app] ied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Fnrbea'xjguce By Lendér Not a Waiver. Bxtension of the time for
payment or modification of amortization of the sums secyred, bythis Security [nstrument granted by Lender
to Borrower or any Successor in Interest of Borrawer shall not operate 1o release the liability of Borrower or
any Successors in Interest of Borrawer. Lender shall’ not be requited to commence proceedings against any
Successor in Interest of Borrower of o refise to extend time for payment or otherwise modify amoriization
of the sums secured by this Security Instrument by reason of ‘any demand made by the original Borrower or
any Successorg in Interest of Borrower. Any forbearance. by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments “from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then dm? shall not be a waiver of or preclude the
excreise of any tight or remedy.

13. Joint and Several Liability; Co-signers; Successors andg, Ass:gns Bound. Borrower covenants
and agrees that Borrower’s obligations and lisbility shall be joint and several. However, any Borrower who
co-signs this Security Instrurnent but does not execute the Note (2 * umsgner") () isco-signing this Security
Instrument only to mortgage, grant and convey the co-signer’s interest in ’q_he Property under the terms of this
Security Instrament, (b) is not personally obligated to pay the sums sequred by this Security Instrument; and
{¢) agrees that Lender and any other Borrower can agree 1o exténd, ‘modify; forbear or make any
accommodations with regard to the terms of this Security Insm.lment or the Note without the
co-signer’s congent.

Subject to the provisions of Section 18, any Successer in Interest of Borrower v,ho assurnes Borrower's
obligations under this Security Instrument in writing, and is approved by’ ‘Lender, shall-obtain all of
Borrower’s rights and benefits under this Security Instrument. Borrower shdll nét e reléased from
Borrower’s obligations and liability under this Security Instrument unless Lender.agrees to.such release in
writing. The covenanis and agreements of this Security Instrument shall bind (exccpt as prowded in Section
20) and benefit the successors and assigns of Lender. :
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- 14, Loan Charges. Lender may charge Borrower fees for services performed in comection with
Bomower's ‘default, for (he purpose of protecting Lender’s inlerest in the Properly and rights under this
Security Insturient, including, but not limited to, attorneys’ fees, property inspection apd vatuation fees, In
regard 1o any ather. fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall'not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohlbned by this Security Instrument or by Applicable Law.

If the Loan is subject’to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or.othef loan charges collected or 1o be collected in connection with the Loan exceed the
permitied limits, ‘then: (4) any-such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted liniit, and () any sums already collected from Borrower which exceeded permitted
limits will be refunded to Bosrrowsr. Lender may choose to make this refund by reducing the principal owed
under the Notc or by making a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment wnhout any prepayment charge (whether or not a prepayment charge is
provided for under the Note): Borrower s acceptance of any such refund made by direct payment to Borrower
will constilule a waiver ol any fight of aclion Borrower might have arising out of such overcharge.

15. Natices, All notices given.by Borrower or Lender in connection with this Security Instrument
must be in writing, Any notice #6 Borrewer iy connection with this Security [nstrument shall be deemed to
have been given to Borrower wheti mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. MNotice. 1t any ong-Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise, “The notice address shall be the Property Address unless
Borrower has designated a substitute notice adﬂrcss by noticc 1o Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lefider specifies a procedure for reporting Botrower’s change of
address, then Barrower shall only report a'change of address through that specified procedure. There may be
only one designated notice sddress under (his Sgourily lnstrument at any one Gme. Any aolise (© Lender shall
be given by delivering it or by mailing it by first class mail 'Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any:fiotice in connection with this Security Instrument
shall not be deemed to have been given to Lender until aétualty teceived by Lender. If any natice required by
this Security Tnstrument is also required under Applicéhle' Law, the! Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of. Lonstruc lmu This Security Instument shall be
governed by federal law and the law of the jurisdiction.in Which T._be Property is located. All rights and
obligations contained in this Security Instrument are subject 6 any. requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicily-allow the: parties to agree by contract or it
might be silent, but svch silenee shall not be construcd as a prohibition against agreement by contract. In the
event that any provision or clause of this Security Instrument or.the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrument or the Note whlch can be given effect
without the conflicting provision.

As used in this Security Instrument: (a) wards of the masculme gcnder shall mean and include
corresponding neuter words or words of the feminine gender (b) words in the’ singular ghall mean and
include the plural and vice versa; and (¢) the word “may” gives sole discretion w1thout any otligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and q-f"th__is'Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. :As Used in iy Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, mcludmg, butsiot limited to,
those beneficial interests tansferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future-date to a purchaser.

If all or any part of the Property or amy Interest in the Property is sold or transferred-{or if Bomower is
not a natural person and a beneficial interest in Borrower is sold or transferred) w1thout L,ender 5 prlor

WASHINGTON—Single Family—Fannie MaeFreddic Mac UNIFORM INSTRUMENT R ‘Form 33.‘!'& o%

MERS o GreaDaesne
ITEM 2703L11 (0608} L o7 (Papedt of #6);

546-236209 7 236208

AR

Skagtt COunty Auditor
11/18/2011 Page 11 of 19 4:14PM




writien consent, ‘Lender may require immediate payment in full of all sums secured by this Security
Tnstrumenl.” Howewr lhls option shall not be exercised by Lender il such exercise is prohibiled by
Applicable Law. .

If Lender. exermses “this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a- pcrmd of not less__ than 30 days from the date the notice is given in accordance with Section 13
within which Borrower mistpay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invake any remedies permitted by this Security
Instrument without-further notice.or demand on Borrower,

19. Borrower’s Right-to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
ta the carliest of: (a) ﬁvc days bcfbre sale of the Property pursuant to any power of sale contained in this
Sccurity Instrument; (h) such other:peried as Applicable Law might specify for the termination of Borrower’s
right 1 reinstate; or {¢) efitry of a judgrhent enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lendef sl 'sums which then would be due under this Security Instrument and the Nots as
il no aceeleration had oc_:ctirrﬁd'; (b) cures any defaull of any other covenanls or agreements,
(c) pays all expenses incurred. i enforcing this'Security Instrument, including, but not limited to, reasonable
attorneys’ fees, property inspeotioﬁ'and valuation fees, and other fees inewrred for the purpose of protecting
Lender’s interest in the Property-and rights under this Security Instrument; and (d) takes such action as
Lender may reasonably require to assire that Lender s interest in the Property and rights under this Security
Instrument, and Borrower’s obligation to pay fhe sums securcd by this Security Instrument, shall continue
unchanged. Lender may roquire that Borrowcr pay such rcinstatement surns and expenscs in onc or morc of
the following forms, as selected by Lemier “(a) cash; (b} money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by a [ederal agency, instrumentalily. of, entily; or {d) Electronic Funds Transfer. Upon teinsiatement
by Borrower, this Security Instrument and dbﬁ'gations secured. hereby shall remain fully effective as if no
acceleration had occurred. However, this right o remstata shall not apply in the case of acceleration under
Section 18.

2. Sale of Note; Change of Loan Servieery Nntme ol ("rievance The Note or a partul interest in
the Note (together with this Security Instrument) can®be sold“ogie or more times without prior notice to
Borrower. A sale might result in a change in the entity (knowh as'the “Loan Servicer”) that collects Periadic
Payments due under the Note and this Security Instriment and” 'perfofms other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applmable Law, There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note, /If there | lﬁ a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the now Loan
Servicer, the address to which payments should be made and any. cher information RESPA requires in
conneetion with a notice of transfer of servicing. If the Note is sold and- th_@reaftm‘ the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the martgage loan xf:r‘é'i(,in'gf nhli'gatiuns o Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servxccr and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser. :

Neither Borrower nor Lender may commence, join, or be joined. to any judlc:al action (as either an
individual litigant or the member of a class) that arises from the other party’s actmns pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, unti] such Borrower or Lender has notified the other party (with such notice given
in compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice to take comective action. If-Applicable Law provides a
time period which must elapse before certain action can be taken, that time peried will be Eicenicd to be
reasonable for purposes of this paragraph. The notice of acceletation and opportunity to -oure given to
Borrower pursuant to Section 22 and the notice of acceleration given to Botrower pursuant 1o bectmn 18
shall be deerned to satisfy the notice and opportunity to take corrective action provisions of t‘ms Sectlon 20
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-, -21. “Hazardous Substamces. As used in this Section 21: (a) “Hazardous Substances” are those
substances défined as:loxic or harzardous subsiances, pollulants, or wasles by Environmental Law and the
following substinces: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatlle soivents, materials coraining asbestos or formaldehyde, and radioactive materials; (b)

“Environfental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety of epvironmental protection; (¢) “Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental
Condition” means # condition-that can cause, contribute to, or otherwise trigger an Environmental Cleanup,

Borrower shall not-tanse-or ‘permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threater to-release any Hazardous Substanices, an or in the Property. Borrower shall not do,
nor allow anyone els¢ to do, anything affecting the Property (a) that is in violation of any Environmental
Law, {b) which creatcs an Environmental Condition, or (¢} which, due o the presenec, usc, or release of a
Hazardous Substance, createsa condition that adversely affects the vatue of the Property. The preceding two
sentences shall not apply tothe presence, use, or storage on the Property of small quantities of Hazardous
Substances (hal are generally rccugnu.cd to be appropriate to normal residential uses and (o mainienance of
the Property (including, but not fimited to; hazardous substances in consumer products).

Bomrower shall promptly give Lender wrﬂten notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or FEnvironmentl. Law .of which Boarrower has actual knowledge, (b) any
Environmental Condition, including but wot hm\tcd to, any spilling, leaking, discharge, release or threat of
relcase of any Hazardous Substance..and () aty condition causcd by the presence, usc or releasc of a
Hazardous Substance which adversely affects-the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, orany private party, that any removal or other remediation of any
Harardous Substance alfecting he Property is necessary, Borrower shall prompily take all necessary
remedial actions in accordance with Envn.mmncntal Law Nothmg herein shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give-nolice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in.this: becuntv Instrument (hut not prior (o
acceleration under Section 18 unless Applicable Law provides 0therwuse) The nolice shall specify:
{a) the defanli; (b) the action required to cure the defaulty (c}-a date, not less than 30 days from the
date the notice is given to Borrower, by which the default'must be l:u"réd; and (d) that failure to cure
the default on or before the date specified in the notice may result in ‘acteleration of the sums secured
by this Security Instrument and sale of the Property at publlc auction at a date pot Iess than 120 days
in the future. The nolice shall further inform Borrower of the rlght to_reifistate afler acceleration, the
right to bring a court action to assert the nnn-existence of a del’alllt_nr any otheér defense of Barrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured an or hefore the date specified in the notice, Lender af is option, may
require immediate payment in full of all sums secured by this Security Instrument without further
demund and may invoke the power of sale and/for any other remedies permltteﬂ hy Applicable Law.
Lender shall be entitled te collect all expenses incurred in pursuing the reimedies provided in this
Scction 22, including, but not limited to, reasonable attorncys’ fees and cosis'of title cvideiice.

If Lender invokes the power of sale, Lender shall give written notice ti Trustee of the occnrrence
of an event of defaull and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to.Borrower and to other
persens as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall séli the Pmperty at
public auction to the highest bidder at the time and place and under the terms deﬂgnated in the noljce
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ofsale in"one or'more parceks and in any order Trustee determines. Trustee may postpone sale of the
Property for a period or periods permitied by Applicable Law by public ausouncement at (be time
and place fixed'inthe notice of sale. Lender or its designee may purchase the Property at any sale.

Truste¢ shall deliver to the purchaser Trusiee’s deed comveying the Property withoni any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the tilh of the statements made iherein, Truslee shall apply lhe proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys” fees; (b) to all sums secured by this Security Instrument; and (c) any excess o the person or
persons legally: enutled to it-ar:to the clerk of the superior court of the county in which the sale
took place.

23. Reconveyance Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to roeonvey the Property. and shall surrender this Sceurity Instrument and all notes cvidencing
debt secured by this Seenrity Instramient-to Trustee. Trustee shall reconvey the Property without warranty ta
the person ar persons legdlly entitled“to it. Such person or persons shall pay any recordation costs and the
Trustee’s fee for preparing (he feconiveyance, .

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to titne appoint a
successor trustes to any Lrustee: appmmed hﬁreunder who has ceased to act. Withowmt conveyance of the
Property, the successor trustee shall* succeed o ail the title, power and dutics conterred upon Trustee herein
and by Applicable Law,

25. Use of Property. The propeny is not used pruwlpdlly for agricultural purposes.

26. Aftorneys’ Fees. Lender shall bc_;,cnut]cd to recover its Toasonable attorneys” fees and costs in any
action of proceeding to construe or enforce axy term of this Security Instrument. The term “attorneys’ fees,”
whenever used in this Security Instrument; shall include without limitation attorneys” fees incurred by Lender
in any bankrupley proceeding or on appeal. & ©
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. ORAL"AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT

ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained in pages 1
through 16 of this Secunty Tnstrument and in any Rider executed by Borrower and recorded with it.

y ; My V0. i (Seal)
Denlse L. Yeager £ ’ -Borrower Bonower
(Seal) (Seal)
# Borjawer Bomower
(Seal) {Seal)
Bomwcr -Bomrower
Witness: S :-Witness::f
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MERS

WASHINGTON~Single Family—Fanuie Mae/Freddie Mac UNIFORM INSTRUMENT

State of Washmgton

)
County of - )‘éccj {'

On th_Ls day pprs_onallyigppeared before me Denise L. Yeager

, to me known to be the individual(s)
described in and Who exgouted. the within and foregoing instrument, and acknowledged that he{she br they)
signed the same 28 hid {hﬂr thr,ur) fiee and voluntary act and deed, for fhe nses and purpsses therein
mentioned. G- ¢

Given under my hand and ofﬁc Lal scaI this /
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EXHIBIT "A"
-c_‘itqé_:r’: No.: 620014116

* For APN/Parcel ID(s): P116817 and 4753-000-009-0000

LotQ,PLATOF KABALO HEIGHTS, according to the Plat thereof recorded under Auditor's File No.
200005250077, records of Skagit County, Washington.

Situafe.d--in.Skag't\.tpéunty, Washington.
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNII DEVELOPMENT RIDER is made this 16th dayof
November 2011. L , and is incorporated into and shall be deemed to amend and supplement
the Morigage, Deed of 'i‘rust or Securtty Deed (the “Secutity Instrument’™) of the same date, given by the
undersigned (the “Bonower’) to secure Bomower's Note to Sterling Savings Bank, a Washington
corpotation

(the “Lender™) of the same clate and covering the Property deseribed in the Security Instrurment and located at:
- 11344 Michael Place
.+ Burlington, WA 98233

[Property Address]

The Property includes, but is. net lumted to a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facllmes as described n COVENANTS, CONDITIONS AND
RESTRICTION

(the “Declaration™). The Property is a part é:f a pl'a:;méa unit development known as
' KABALO HEIGHTS

Walnc ofPlanm:d Unit Development]

{the “TUD"™). The I'roperty also includes Bérréwcr § interest'in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD {the “Owners Association”) and the
uses, benefits and proceeds of Borrower's interest, .7 7

PUD COVENANTS, In addition w the coveriants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perforni-all.of Bormwar s obligations under the PUD’s
Constituent Documents. The “Constituent Documents” éu'e the (1) Declaration; (it) articles of
incorporation, trust instrumient or any equivalent document’ which creates the Owners Association;
and (iii} any by-laws or ather rules or regulations of the' Owners Association. Bottower shall
promptly pay, when due, all dues and assessments J.mposed Jpursuant to the Constituent
Documents,

B. Property Insurance. So long as the Owners Assocxaﬁon mamtams, with a generally
accepted insurance carrier, a “master or “blanket” policy- insufing -the Property which is
satisfactory to Lender and which provides insurance coverage in the ‘zmounts (including
deductible levels), for the perieds, and against loss by fire, hazards included within the term
“extended coverage,” and any ofber hazards, including, but not limited to, earthguakes and floods,
for which Lender requires insurance, ther: (i) Lender waives the'provision in Sccfion 3 for the
Periodic Payment 10 Lender of the yearly premium installments for-property inéurance on the
Property; and (i) Borrower's obligation under Section 5 to maintain property ifisurance_coverage
on the Property is deemed satisfied to the extent that the required covcragc is provadcd by the
Owners Association pollcy

What Lender requlre-. as a gondition ¢f this waiver can change during the terin nf the ]()dﬂ

Borrower shall give Lender prompt notice of amy lapse in required pmperty msurance
coverage provided by the master or blanket policy. : :

MULTISTATE PUD RIDER—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT / ;Fotm 3150 101
7 areatpis™
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“In-the évent of a distribution of property insurance proceeds in lieu of restoration ot repair
" followirg a.1ss o the Properly, or (o common areas and facililies of the PUD, any proceeds
payable {0 Bortower are hereby assigned and shall be paid to Lender. Lender shall apply the
pmceedé 10 the sums secured by the Security Instrument, whether or not then due, with the excess,
if ariy, paid to Borrower.

C. Public Lighility Tnsurance. Borrower shall fake such actions as may be reasonable to
insure that the Owners Association maintains a public liability insurance policy acceptable in
form, amount and-extent-of coverage to Lender.

D. Copdemnation. . The proceeds of any award or claim for damages, direct or
consequential, pagable to Borrawer in canmection with any condemnation or other taking of 21l or
any part of the Property or thc common areas and facilities of the PUD, or for any conveyance in
licu of condemnation, arc hézchy.gssigned and shall be paid to Lender. Such procceds shall be
applied by Lender o the'sums secured by the Security Instrument as provided in Section 11.

E. Lender’s Prigi Cﬂnsent Borrower shall not, except after notice to Lender and with
Lender’s prior wrillen cunsenl, cither paruuoa or subdivide the Properly or consent to: (i) the
abandonment or terminaticn of the: PUD gxcept for abandonment or termination required by law
in the case of substantial: desfmchon by fire or other casualty or in the case of a taking by
condemnation or eminent ‘ddthain; {u) any amendment to any provision of the “Constituent
Dacuments™ if the pravision is for the express benefit of Lender; (iii) termination of professional
inanagement and assamption of sclf-managcmmt of the Qvmers Asgociation; or {iv) any action
which would have the cffect of rendering the public liability insurance coverage maintained by the
Owners Association unacceptable to Eender.

F. Remedies. If Botrower does hot pay PUD dues and assessments when due, then Lender
may pay them. Any amounis disbursed by Lender under this paragraph F shall become additional
debt of Borrower secured by the Securi"tyn'hnsu'mnem. Unless Borrower and Lender agree to other
terms of payment, these amounts shall bear interest from the date of disbursement at the Note raie
and shall be payable, with interest, upon notice from Lendet t&) Borrower requesting payment.

DY SIGNING BELOW, Borrower accepts and agraes to ﬂm tcrms and covenants contained in pages

1 and 2 of this PUD Rider.
(Seal)
-Bomower
{Seal) {Seal)
-Borrower -Borrower
{Scaly {Scad)
-Borrower < __-Bm:mwet
MULTISTATE PUD RIDER— Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - Form 3150 ot
“Greatpots™ ©,
ITEM 1682203 {DB0S) © (Page ZofZ).
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