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DEED OF TRUST EEPES

DATE: November 7, 2011

Reference # (if applacable) A_’I_D_‘L&&Q Additional on page ___
Grantor(s):

1. JAKSHA, JONATHAN J }

2. JAKSHA, SHERRI'L:" .

Grantee(s)
1. WHIDBEY !SLAND BANK ;
2. RECONVEYANCE PROFESSIONALS INC Trustee

Legal Description: PTN. LOT 7, LOT 8 "KNUTSON PLAT"
Additional on page 10

Assaessor's Tax Parcel ID#: 4928-000-00‘8_-‘9000 (P128319)

THIS DEED OF TRUST is dated November 7, 2011, among Jonathan J. Jaksha and Sherri L.
Jaksha, husband and wife {“Grantor™); WHIDBEY ISLAND BANK, whose mailing address is
ANACORTES OFFICE, 2202 COMMERCIAL AVE.; P.O. BDX 320, ANACORTES, WA 98221
(referred to below sometimes as “"Lender” and sometlmes as "Beneficiary™); and
RECONVEYANCE PROFESSIONALS, INC., whose malllng address ls PO BOX 5587, EVERETT,
WA 98206 (referred to below as "Trustee“)
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CDNVEYANCE AND GRAN'l’ For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and:possession: and for tha banefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
the following-dekcribed’ real property, ingether with all existing or subsequently erected or affixed buildings,
improvermnents and fixtures;, all easements, nghts of way, and appurienances; all water, water rights and ditch rights
(including stock in:utilities with ditch or irrigaiion rights);, and all other rights, royalties, and profits relating to the real
property, including withiout: litnitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property™)

located in SKAGIT Gounfy, State of Washington:

See EXHIBIT 'A' ' -whlch is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth ‘herein,

The Real Property orits” apldregs is commonly known as 2809 GRADY LANE, ANACORTES,
WA 98221. The R'eal"'Prdperty tax identification number is 4928-000-008-0000 (P126319).

Grantor hereby assigns as secunty o Lender all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Proparly. This assignment is recorded in accordance with RCW 65.08,070; the lien created by this
agsignment is intended fo be. specific, perfécted and choale upon the recording of this Deed of Trust. Lender grants to
Granter a license to collect the, Rents anhd.profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleralion of alf or part of the Indebtedness. In addition, Grantor granis to Lender a
Liniform Commercial Code Security mteresl in’the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE" (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER.-THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GWVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as o’therimse provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they ‘become due, and shall strictly and in a timely manner perform all of
Grantor's ebligations under the Note, this Deed of Trust and the Related Documents,

POSSESSION AND MAINTENANCE OF THE PROPERT\’ Grantor agrees that Grantor's possession and use of the
Property shall ba governed by the following pl'OVi?lOljS

Possession and Use. Until the ocourrence of an Event of Default, Granlor may (1) remain in possession and
control of the Property; (2) use, operate or manage the Properly; and (3) collect the Rents from the Property
(this privilege is a license from Lender to Granior automatically revoked vpon default). The following provisions
relate to the use of the Property or to other limitations on the Pro;aeriy The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property In good cundltmn and promplly perform all repairs,
replacements, and maintenance necessary to preserve- lts value :

Compliance With Envirenmental Laws, Grantor represents and warranls to Lender that: (1) During the period of
Grantor's swnership of the Praperty, thers has been no use, generatlen manufacture, storage, treatment, disposal,
release or threalened release of any Hazardous Substance By any person.. oh, under, about or from the Property,
{2) Granlor has no knowledgs of, of reason to belisve that there has been,: except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b) any use,
generation, manufacture, slorage, treatment, disposal, release or threatened release of any Hazardous Substance
on, under, about or from the Property by any prior owners or becupanis-of the Properly, or (¢} any actual or
threatened litigation or claims of any kind by any person relating:0°such matters;.and (3) Except as previously
disclosed to and acknowledged by Lender in writing, (a) neither Granlor.nor any tenant, contractor, agent or other
authorized user of the Properly shall use, generate, manufacture, siore, ireat, dispase of or release any Hazardous
Substance on, under, aboul or fram the Prcoperly. and (b} any such activiy shall be ¢onducled in compliance with
alt applicable federal, state, and iocal laws, regulations and ordinances, including without limitation ali
Environmental Laws. Grantor authorizes Lender and its agenis to enter upon the Propsrty o make such
inspections and lests, at Grantor's expense, as Lender may deem appropriate. to determine compliance of the
Property with this section of the Deed of Trust. Any inspections or tests’ made by Lender shall be for Lender's
purposes only and shall not be construed to create any responsnblllly or liability on the “part of Lender to Granlor or
investigating the Property for Hazardous Substances. Grantor hereby (1) releases And walves any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or-Gther costs under
any such laws; and (2) agrees to indemnify, defend, and hold hammless Lender against any and all-Claims, losses,
liabilities, damages, penallies, and expenses which Lender may directly or indirectly susfain.or suffer résulling from
a breach of this section of the Deed of Trust or as a consequence of any use, generahon manufactire, storage,
disposal, release or lhreatened release occurring prior to Grantor's ownership or interest in-the Froperty, whether
or not the same was or should have been known to Grantor. The provisions of this section of the'Deed of Trust,
inctuding the obligation to indemnify and defend, shall survive the paymant of the Indebtedness.and thé satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acqmsmon uf any |nterast
in the Property, whether by foreclosure or otherwise, . . 3

Nuisance, Waste. Grantor shall not cause, conduct o permit any nuisance nor commit, perrm't or suﬂer ANy
stripping of or waste on or to the Property or any portion of tha Properly. Without limiting the. generalily of the:
foregoing, Grantor will not remove, or grant to any other party the right o remove, any timber, minerals (lncludmg
il and gas), coal, clay. scoria, sail, gravel or rock products without Lender's prior written consent. LR

Reamoval of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Laender's prior written consent. As s condition to the removal of any Improvements, Lender may require.”

Grantor 1o make arrangements satisfactory te Lender to replace such improvements with Improvements af at leasl E

equal value,

Lender's Right to Enfer. Lender and Lender's agents and reprasentatives may enter upon the Real Property. a-t “allf'
reasonable times to attend to Lenders interests and to inspect the Real Properly for purposes of Grantors’ [

compliance with the terms and conditions of this Deed of Trust,
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“ Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause

“compliance-by.-all agents, lenanis or alher persons oF entities of every natura whalsoever who rent, fease or

otherwise use or. ggcupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter

in effect, of all governmenial authorities applicable to the use or occupancy of the Property. Grantor may contest

in goog-Jaith "any stch law, ordinance, or regulation and withhold compliance during any proceeding, including

appropriate appeals, sb.lang as Granior has nolified Lender in writing prior {o doing so and so long as, in Lender's

sole opinion, Landei’s interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surefy bond, reasonably satisfactory to Lender, to protect Lendsr's interest.

Duty to Prq_tei:'t,:"-G.ranto:r .agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addilion to those acts.set forth above In this section, which from the charactsr and use of the Property are
reasonably necessary. 10 protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust.or (B) increase the interest rale provided for in the Note or other document
evidencing the Indebtedness and-impose-such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consént-of.all or any part of the Real Properly, or any interest in the Real Property. A
"sale or transfer" means the conveyancé of Real Property or any right, litla or interest in the Reat Properly; whether
legal, beneficial or equitable; whether valuntary or involuntary; whether by cutright sale, deed, instaliment sale contract,
land contract, contract for deed, leasehold-interast with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in of 1o any land trust holding title to the Real Property, or by any
other method of conveyance of.an interestin the Real Property. However, this oplicn shall not be exercised by Lender
if such exercise is prohibited by federal Jaw or by Washington law.

TAXES AND LIENS. The following, p:rqviéions relating to the taxes and liens on the Property are part of this Deed of
Trust: T e

Payment. Grantor shall pay whenidue (and in'alf evenis prior lo delinquency) all taxes, special taxes, assessments,
charges (including water and sewsr), fines and imposilions levied against or op accaunt of the Property, and shall
pay when due all claims for work dons an’or:for services rendered or material fumished to the Properly. Grantor
shall maintain the Property free of all iens having priority over or equal lo the interest of Lender under this Deed of
Trust, except for the lien of taxes and agsessments not due, except for the Existing Indebtedness referred to
below, and except as atherwise provided'in this Desd of Trust,

Right 1o Contest. Granlor may withhold payment of any tax, assessment, of claim in connaction with a good faith
dispule over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises eor, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash of a sufficient corporate surety band or cther security satisfactory te Lender in an
amount sufficient to discharge the lien plus any costs and attornéys! fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Graptor shall defend iiself and Lender and shall
satisfy any adverse judgment before enforcement against thie Property. Granlor shall name Lender as an additional
obliges under any surety bond furnished in the conlest'proceedings:

Evidence of Payment. Granlor shall upon demand furnié‘h_ to Lefder satisfactory evidence of payment of the laxes
or assessments and shall authorize the appropriate govemmental-official to 'deliver to Lender al any time a written

slatement of the taxes and assessments against the Properly.

Notice of Construciion, Granlor shall notify Lender at leasl fifteen {(15) days before any work is commenced, any
services are fumished, or any materlals are supplied to he Properly, if any mechanic's lien, materiaimen's lisn, or
other lien could be asseried on accaunt of the work, services, or'materials and the cost exceeds $500.00. Grantor
will upon request of Lender furnish to Lender advance assurances _satisfactory to Lender that Gramtar can and will
pay the cost of such improvements. PR

PROPERTY DAMAGE INSURANCE. The following provisions ralating to insuﬁng-th_e_ Property are a part of this Deed of
Trust, P

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage andorsements on a replacement basis for the full insurable value covering all imprevements on the Real
Property in an amount sufficient to aveid applicalion of any coinsurance clause-and with_a“ standard mortgagee
clause in favor of Lender, together with such cther hazard and liability insuranice.as Lendsr-may reasonably require,
Policies shall be written in form, amounts, coverages and basis reasonably acceptable 5 Lender and issued by a
company or companies reasonably acceptable to Lender, Grantor, upon reques! of Lander, will deliver to Lender
from time to time the policies or cerlificates of insurance in form satisfactery to Lender, including stipulations that
coverages will not be cancelled or diminished without at least ten (10) days prior‘written fotice to.Lender. Each
insurance policy also shall include an endorsement providing thal coverage in favor of Léndef will-not:be impaired
in any way by any act, cmission or default of Grantor or any other person. Should tHe Real Property ba located in
an orea designated by the Director of the Federal Emergency Managemeant Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days:after nolice is_given by
Lender that the Property is located in a special flood hazard area, for the full unpaid principal balance ‘of the loan
and any prior liens on the property securing the loan, up to the maximum policy limits set under the Natisnal Flood
Insurance Program, of as otherwise required by Lender, and to malntain such insurance for thé term:of the foan..

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to 'the-F'_roﬁérty 'if_‘the
estimated cost of repair of replacement exceeds $500.00. Lender may make proof of loss if Granter fails o do'so:
within fifteen (15) days of the casually. Whether or not Lender's security is impaired, Lender fmay,-at Lender's -

election, receive and retain the proceeds of any insurance and apply the proceeds to the radtiction “of. the:

Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Properly. if Cender
slecls to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed -
Improvemants in a manner satisfaclory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay.

or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default

under this Deed of Trust. Any proceeds which have not been disbursed within 180 days afier their receipt and

which Lender has nat committed to the repair or restoration of the Propsrty shall be used first to pay any afnount & ¢

owing 1o Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied, :
to the principal balance of the Indebtedness. If Lender holds any procesds after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's inlerests may appear. i
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CDmpliam:e with Existing Indebtedness. During the period in which any Existing Indebtednass described below is
“jn effect, compliance with the insurance provisions comtained in the instrument evidencing such Existing
Indébtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with {he terms of this Deed of Trust would constitute a duplication of insurance requirement. If any
proceeds from. the“insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall“apply on_!_y to that:portion of the proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. “if Grantor fails (A) to keep the Property free of all taxes, liens, secunity interests,
encumbrances, and.other claims, (B) to provide any required insurance on the Property, (C) to make repairs to the
Property or to comply ‘with any obligation to maintain Existing Indebtedness in good slanding as required balow, then
Lander may do 0. Iif any action or proceeding is commenced that would matenially affect Lender's interests in the
Properly, then Lénder ofi Grantois behalf may, but is not required to, lake any action that Lender believes to be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear
interest at the rate chargeg under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will betdme a part of the Indebtedness and, at Lenders oplion, will {A) be payable on
demand; (B) be added to-the- balance of the Note and be apporioned among and be payable with any installment
payments to become dud’ durmg &ither *(1) the term of any applicable insurance policy; or (2} the remaining term of
the Note; or (C)} be reated asa balloon paymant which will be dus and payable at the Note's maturity. The Deed of
Trust also will secure payment of these-amounts. The rights provided for in this paragraph shall be in addition to any
other rights or any remedies to: which Lender-may be entitled on account of any default. Any such action by Lender
shall not be consirued as curifg the dafault o as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The follownng provisions relaling to ownership of the Property are a parl of this Deed
of Trust:

Title, Grantor warrants that: (-a_)*Gran_.lpr 'hOld_S g_DDd and marketable title of record to the Property in fes simple,
free ant clear of all liens and encumbrances i:'l'tl_'lér than those set forth in the Real Property description of in the
Existing Indebtedness section below or, in. any title insurance policy, titte report, or final title opinion issued in favor
of, and accepted by, Lender In connection. with this Deed of Trust, and (b) Grantor has the full right, power, and
authority to execute ang deliver this Deed. of Trust tox Lender

Defense of Title. Subject to the axcaption’ in the paragraph above, Grantor warrants and will forever defend the
titte to the Property against the tawful claims of alt persons. In the event any action of proceeding i commenced
that questions Grantor's title or the Interest.of Trustee or Lender under this Deed of Trust, Granior shall defend the
action at Grantor's expense, Grantor may te the nomna) party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lenders own choice, and
Grantor will deliver, or cause 1o be delivered, to Lender such mstrurnents as Lender may request from time ic time
to permit such partlctpatlon

Compliance With Laws, Grantor warrants that the Fropeﬂy “anidl Grantor’s use of the Property complies with all
existing applicable laws, ordinances, and regulations of gavemmental authorities.

Survival of Promises. All premises, agreemems, and statemenls Grantor has made in this Deed of Trust shal
survive the execulion and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantor's Indebtedness is paid-in full. .~

EXISTING INDEBTEDNESS. The following pravisions concerning Exis-ﬁ'i'ig-'iﬁ'é_ep_fé'aness are a part of this Deed of Trust:

Existing Lien. The lien of this Desd of Trust securing the Indebtedness ‘may be secondary and inferior to an
existing lien. Granlor expressly covenants and agrees to pay, of see to the paymant of, the Existing Indebtedness
and to prevent any default an such indebtedness, any default unget the mstruments avidencing such indebtedness,
or any default under any security documents for such indebtedness.. .

No Modification. Grantor shall not enter into any agreement with. the holder of ‘any. morigage, deed of trust, or
olher security agreement which has priority over this Deed of Trusl by which that agreement is modified,
amended, extended, or renewead without the prior written consenl of Lender: Gran_lnr shall neither raquast nor
accepl any future advances under any such sacurity agreement without the prior written consent of Lender,

CONDEMNATION. The following pravisions relaling to condemnation proceedings are a pa'ift:ﬁf this Deed of Trust:

Proceedings. If any proceeding in condemnalion is filed, Grantor shall prémptly notify Lénder in writing, and
Grantor shall promptly take such sleps as may be necessary to defend the action and-obtain the award. Granlor
may be the nominal party in such proceeding, but Lender shall be entitled to partlmpata in'the proceeding and to be
represented in the proceeding by counsel of its own choice all at Granior's expense; and Grantor will deliver or
cause 1o be delivered to Lender such instruments and documentalion as may be requested by Lender from tima (o
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by emmen! domaln proceedlngs or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or agy portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Progerty.  The net
proceeds of the award shall mean the award after payment of all reasonable costs, sxpenses and attomeys fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The followmg prevnsions relatmg
to govemmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Feas and Charges. Upon request by Lander, Grantor shall execule such doc:uments in addition to_
this Deed of Trust and take whatever other aclion is requested by Lender to perfect and continué Lender's fien on~

the Real Property. Granior shall reimburse Lender for all taxes, as described below, together with’ ail: axpenses.

incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes fees
documantary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The foliowing shall constitute taxes to which this section applies: (1) a specific tax upon thts typa of

Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust: (2) a specifictax-on_ <}

Grantor which Granlor is authorized or required ko deduct from paymenis on the Indebledness secured by this'type
of Deed of Trust, (3} a tax on this kype of Deed of Trust chargeable against the Lander or the holder of the: Kdte;
and {4) a spacific tax on all or any portion of the Indebtedness or on payments of principal and interest made by--

Granlor. =
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. Subsequent Taxes. If any tax to which this seclion applies is enacted subsequent to the date of this Deed of

“Trust, this.évept:shall have the same effect as an Event of Defaull, and Lender may exercise any or all of its
available. rerediesfor an Event of Defaull as provided below unless Granlor either (1) pays the tax before it
becomes delinquent or (2} contests the tax as provided above in the Taxaes and Liens section and deposits with
Lender cash or a sufficient corporale suraty bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are’a part of this Deed of Trust:

Security Agreement'= Tl'us instrument shall constitute a Security Agreament to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commarcial Code
as amended from tlme to tima:,

Security Interest. Upon requesl by Lender, Granlor shall take whalever action is requested by Lender to perfact
and continue Lenders security interast in the Personal Property. In addition to recording this Deed of Frust in the
real property records. Lender‘iiay, at any ime and without further autherization fraom Granlor, file executed
counterparts, copiés of reproduclions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in‘perfecting or continuing this security interest, Upon default, Granior shall not
remove, sever or detach the Personal Property from the Property. Upon defaull, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenieni to Grantor and
Lender and make it avallabls to Lender wrthm ihwes (3) days after receipt of written demand from Lender to the
extent permitted by applicabls Taw.,

Addresses. The mailing adl:lresses ﬂf Grantor (debior) and Lender {secured party} from which information
conceming the security interest granted by this, Deed of Trust may be obtained (each as required by the Uniform
Commercial Code} are as stated on‘the first-page:of this Deed of Trust.

FURTHER ASSURANCES; ATTORN'EY-IN'FACT"""" Ahe following provisions relating to further asswrances and
attomey-in-fact are a part of this Deed of Trust:

Further Assurances. At any lime, and frorm llme to time, upon request of Lender, Grantor will make, execute and
deliver, ar will cause to be made, executed or delivered; to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled; or rerecorded, as the case may be, at such times and in such offices
and places as Lender may desm appropriale, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing staterments, continuation” statements, instruments of further assurance, certificates, and
other documenis as may, in the sole opinion, of Lender, be necessary or desirable in crder to effectuale, complete,
perfact, confinue, or preserve (1) Grantdr's:obligations under he Nole, this Deed of Trust, and the Related
Documents, and (2) the liens and security interests created by this Deed of Trust on the Properly, whether now
owned or hereafier acquired by Granlor. Unless prohibited by iaw or Lender agrees to the contrary in writing,
Grantor shall reimburse Lender for all costs anpd expenses lncurred ln connaclion with the matters referred to in this
paragraph. .

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense.. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attomey-in-fact for the purpose of making, execuling, delivering, filing, racording, and doing all
other things as may be necessary or desirable, in Lenders snle crplmon to aecomphsh the matiers referred to in
the preceding paragraph. ; -

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due and otherwrse performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall exacite and dekiver to Trustee a request for ful
reconveyance and shall execule and deliver to Granlor suitable staternents of termination of any financing statement on
file evidencing Lender's security interast in the Rents and the Personal, Properly "Ary reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantes in any reconveyance may be daescribed as the "person or persons
legally enlitted thereto”, and the recitals in the reconveyance of any matters: or facts shall be conclusive proof of the
truthfulness of any such matters or facts,

EVENTS OF DEFAULT, At Lender's option, Granior will be in default under thls Deed uf Tmst it any of the following
happen:

Paymeni Default. Grantor fails to make any payment when due under the rndebisdness ;

Break Other Promises. Grantor breaks any promise made to Lender or fails to perfc_r_nn prempﬂy at the time and
stricly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust,

Compliance Default. Failure to comply with any other term, abligation, covenant or COndlthl‘l contalned in this
Deed of Trust, the Note or in any of the Related Documents,

Default on Qther Paymaents. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect: discharge: of,any lien.

False Statements, Any representation or statement made or fumished to Lender by Granioror on’ Grantor's behalf
under this Desd of Trust or the Related Documents is false or misleading in any materigl raspect eﬁher now of at
the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documenis ceases te be i’ full fcirce and
effect (including failure of any collateral documeni to create = valid and perfected security interest: or Ilen} at any
time and for any reascon. :

Doeath or Insolvency. The death of any Grantor, the insolvency of Grantor, the appointment of g recewer for any"" .
part of Grantor's praperty, any assignment for the benefit of creditors, any type of creditor workout, of., the: =
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor. ~ ;

Taking of the Property. Any creditor or governmental agency Iries to take any of the Property or any: other of
Grantor's property in which Lender has a lien. This includes taking of, garnishing of or levying on-Grantor's™ -
accounts with Lender. Howaever, # Grantor dispules in good faith whether the claim on which the taking of the .~ /
Property is based is valid or reasonable, and if Grantor gives Lender written notice of the claim and furpishes .
Lender with monies or a surety bond salisfactory fo Lender to satisfy the claim, then this default provision wlll not: /'
apply. EE

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor arr_d

LTI

Skagit County Auditor
11/18/2011 Page Sof 10 4:14PM



OO A

DEED OF TRUST
(Continued) Page 6

~, Lender that is Aot remedied within any grace period previded therein, including without limitation any agreement
“goncarting. any. indebtedness or other obligation of Grantor to Lender, whether axisting now or later.

Events Affecting: Guarantor. Any of the preceding evenis occurs with respect to any guarantor, endorser, surely,
or actommodation. parly of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies" or” becomes mcnmpetenl or revokes or dispules the validity of, or liability under, any Guaranty of the
Indebtedness::

Insecurity. Lendsr in good faith believes itself insecure,

Existing Indebtedness. The payment of any instaliment of principal or any interest on the Existing Indebiedness is
not made withiti the time raquired by the promissory note evidencing such indebtedness, or a defaull ocours under
the instrument securing such indebtedness and is not cured during any applicable grace period in such instrument,
or any suit or other actlon |s cammenced to foreclose any existing lien on the Property.

Right to Cure. If any defauIt Jother than a default in payment is curable and if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured if
Grantor, after Lender-sends written. notice to Granlor demanding cure of such defaull: (1) cures the default within
fifteen (15) days: or (2¥ if-the curs requires more than fifteen (15) days, immediately initiates steps which Lender
deems in Lender's sole:discretion to be sufficient to cure the default and thereafter continues and completas all
reasonable and necessary slaps suffi clent to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT If an Event of Default occurs under this Deed of Trust, at any time thareafier,
Trusiee or Lender may exercise any.one of more of the following rights and remedies:

Election of Remedies. All of Landers rights and remedies will be cumulative and may be exercised alone or
together. An election by Lender 15 choose: any -one remedy will nat bar Lender from using any other remedy. i
Lender decides to spend money br to.pérform-any of Grantor's obligalions under this Deed of Trust, after Grantor's
failure to do s, that decision by Lsnder wnll nol affect Lender's right to declare Grantor in default and to exercise
Lender's remedies. 5

Accelerate Indebtedness. Lender shall ﬁave..-the rig_ht" at ils option to declare the entire Indebtedness immediately
due and payable, incdluding any prepaymant:penal;y-vghibh Grantor would be required to pay.

Foreclosure. With respect to all or anyr"péﬂ_ﬂf the Real Properly, the Trustee shall have the rght to exercise its
power of sale and to foreclvse by nolice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance witlj_i and to the full extent provided by applicable law.

UCC Remedies, With respecl to all or any :pért of the Persanal Property, Lender shall have all the rights and
remedies of a secured party under the Unifonn'@pmmercial Cod_e;a:.x

Collect Rents. Lender shall have the right. without natice 1o, Grantor to lake possession of and manage the
Property and collact the Rents, including amounts past.due.and: unpaid, and apply the net praceeds, aver and
abave Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent-or use fees directly to Lender. If the Rents are collacted by
Lender, then Grantor irrevocably designates Lender as Grantor's attormey-in-fact to endorse instruments received in
payment thereof in the name of Grantor and 1o negotiats, the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand: ghall satlsfy the obligations for which the payments are
made, whether ar not any proper grounds for the demand existad., Lender may exercise its rights under this
subparagraph either in parson, by agent, or through a recsiver. :

Appoint Receiver. Lender shall have the right to have a receiver appomted to take passession of all or any part of
the Property, with the power to protect and preserve the Property, to opefat¢ the Property preceding or pending
foraclosure or sale, and to callect the Rents from tha F'roperly and apply.the proceeds, over and above the cost of
the raceivership, against the Indebledness. The receiver may serve witholi band“if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not theé #pparént value 6f the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify"a person from serving as a
raceiver.

Tenancy at Sufferance. I Granlor remains in possession of the Pmperty after the’ Propeny is sold as provided
above or Lender otherwise becomes entiled fo possession of the Properly Upon. default -6f ‘Grantor, Granior shall
become a tenant at sufferance of Lender or the purchaser of the Froperty and shall, at-Lender's option, either (1)
pay a reasonable rental for the use of the Property, or (2) vacate the Property’ mmedlataly upon the demand of
Lander.

Other Remedies. Trustes or Lender shall have any other right or remedy prowded m 1h|s Deed of Trust or the Nole
or available at law or in aquity.

Notice of Sale. Lender shall give Grantor reasonable nofice of the time and place of any publlc sale of he Personal
Praperty or of the time after which any privale sale or other intended disposilian of thé Persorial Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale.or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Prnperty ‘

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and’ all nghls tn have
the Property marshalled. |n exercising its rights and remedies, the Trusiee or Lender shall be free i sel 4ll or any
part of tha Property together ar separately, in one sale or by separate sales. Lender shall be antltled tei bld at any
public sale on all of any portion of the Property. g E

Attorneys' Fees; Expenses. If Lender institutes any suil or action to enforce any of the terms of th|5 Dead of'".

Trust, Lender shall be entitlad to recover such sum as the court may adjudge reasonable as attorneys’ fees-at tral

and upon any appeal. Whether or not any courl action is involved, and to the extent not prohibiled by law; all”
reasanable expenses Lender incurs thatl in Lender's opinion are necessary at any time for the protection &fits
interast or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear.”

interest at the Note rate from the dalte of the expenditure until repaid. Expenses covered by this paragraph includs, 7

without limitation, however subject to any limits under applicable law, Lender's atlorneys’ fees and Lendér's legal .

expanses, whether or not there is a lawsuit, including attomeys' fees and expenses for bankruptoy proceedings =~

{including sfforts to modify or vacate any automatic stay or injunction}), appeals, and any anticipaled posl-Judgment.-"
collection servicas, the cost of searching records, obtaining title reporls (including foreclosurs reports), surveyors® .-

reparts, and appraisal fees, tile insurance, and fees for the Trustes, to the extent permitted by applicable law. ' ; g

T
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", "Grantdr also wilt pay any court costs, In addition to all other sums provided by law.
Rights'oi__:Tru_eta.ef:- Trustea shall have all of the rights and duties of Lender as set forth in this saction.

POWERS AND_OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuanito Leriders ingtructions) are part of this Deed of Trust:

Powers of Trustes. .In addition to all powers of Trusiee arising as a matter of law, Trustee shall have the power to
take the following-actiens with respact to the Property upon the written request of Lender and Grantor: (a) join in
praparing and ﬁhng ‘a miap_or plat of the Real Property, including the dedication of strests or other nghts 1o the
public; (b) join in. granling.any easement or creating any restriction an the Real Praperly; and (c) join in any
subardination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustes shall not be obligated to notify any other party of a pending sale under any other
trust deed or lien, or of-any action or proceeding in which Grantor, Lender, or Trusles shall be a party, unless
required by applicable Jawor uniess the action or proceeding is brought by Trusies.

Trustee, Trusiee shall' meet all.qualifications required for Trusiee under applicable law. In addilion to the rights
and remedies set forth aboyé, with respect to all or any part of the Property, the Trustes shall have the right to
foreclose by notice and.’sale, and Lender will have the right to forecloss by judicial foreclosure, in sither case in
accordance with and to the full extent providad by applicable law.

Successor Trustea. Lender;.at Landars optlon may from time to lime appoint a successor Truslee lo any Trusiee
appointed under this Deed.of Trust by an’instrument execuled and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT .Counly, State of Washington. The instrument shall contain, in addition to all
othar matters required by state faw, the names of the original Lender, Trustee, and Granlor, the book and page or
the Auditor's File Number where:-this Deed“af Trust is recorded, and the name and address of the successor
trustes, and the instrument shall be-e¥ecuted and acknowledged by Lender or its successors in inferest.  The
successor trustes, without conveyance of he Property, shall succeed 1o all the title, power, and duties conferred
vpon the Trusiee in this Deed of Trust apd by applicable law. This procedure for subsfitution of Trustee shall
govern to the exclusion of all other prowsmns for substitution.

NOTICES. Subject to applicable law, and except “for notuce Tequired or allowed by law to be given in ancther manner,
any notice required to be given under this Deed of Trust, including without limilation any nofice of default and any
nofice of sale shall be given in writing, and'shall he effective when actually deliversd, when actually received Dy
islefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the Unitad Stales mail, as first class, certified or registered mail postage prepaid, direcled to
the addresses shown near the beginning of this Deed. of Trust. All copies of nolices of foreclosure from the hotder of
any lien which has priority over this Deed of Trust'shall be sent to Lender's address, as shown near the beginning of
this Deed of Trusl. Any person may change his or Her address for néfices under this Deed of Trust by giving formal
written notice o the other person or persons, specifying that: ihe ‘purpese of the notice is to change the person's
address. For nofice purposes, Granior agrees tO keep Lender.informed at all imes of Grantor's cumant address.
Subject to applicable law, and except for notice required or allowed by law lo be given in another manner, if there is
more than one Grantor, any nolice given by Lender to any ‘Grantor is deemed to be notice given to all Grantors. It will
be Grantor's responsibility to tell the others of the notice frorm Lender !

MISCELLANEOUS PROVISIONS. The following miscellaneous pruwsrons are a part of this Deed of Trust:

Amandmeants. What is written in this Deed of Trust and in the Related ‘Documents is Grantor's eptirs agreement
with Lender conceming the matters covered by this Deed of Trust./ To be effective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligaled by the change or
amendmant.

Caption Headings. Caption headmgs in this Deed of Trust are for cenvemence purpases only and are not to be
used to interpret or define the provisions of this Deed of Trust. -

Marger There shall be no merger of the interest or eslate crealad by this Deed of Trusl with any other interest or
estate in the Property at any lime held by or for the benefit of Lender in any fcapacny wulhout the written consent
of Lender.

Governing Law. This Dead of Trust will be governed by federal law appilcable 1o Lender and to the extent not
preempted by federal law, the laws of the State of Washington without regard to Its conﬂlc!s of law provisions.
This Desd of Trust has been accepted by Lender in the State of Washington.

Choice of Venua. If there is a lawsuit, Grantor agrees upen Lender’s request to submlt o the Jurrsducimn of the
courts of SIKAGIT Caunty, State of Washinglon,

Joint and Several Lisbility, All obligations of Granior under this Deed of Trust shall-be. lenl and -several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor slgnmg below is
responsible for all obligations in this Dead of Trust,

Mo Waiver by Lender. Grantor understands Lendsr will not give up any of Lender's rights. under thls Deecl of Trust
unless Lender does so in writing, The fact that Lender delays or omiils to exercise any right-will not ' mean that
Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that dges not
mean Grantor will not have to comply with the other provisions of this Deed of Trust, Granlor alsp: anderstands
that if Lender does consent to a request, that doss not mean that Grantor will not have to gét Lender's consent
again if the situation happens again. Grantor further understands that just becausse Lender consenls to'one of
more of Grantor's requests, that does not mean Lender will be required to consent to any of. Grantors future'...
regquests. Grantor waives presentment, demand for payment, prolest, and notice of dishonor. g :

Severability. If a court finds that any provision of tis Deed of Trust is not valid of should not be enforced that ;
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore; a° court will
enfarce the rest of the provisions of this Deed of Trusl even if 2 provision of this Deed of Trust may be found 0 be. :
invalid or unenforceable. :

Successors and Assigns. Subjeci to any limitations stated in this Deed of Trust on transfer of Grantor's mterest' ;
this Deed of Trust shall be binding upen and inure to the bensfit of the parties, their successors and assigns: If ;

ownership of the Properly becomes vested in a person other than Granlor, Lender, without notice to Grantor, may’ -

deal with Grantor's successors with reference 10 this Deed of Trust and the Indebtedness by way of forbearance or =~
extansion without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.
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E “Time'is of'" the "Essence Time is of the essence in the performance of this Deed of Trust,

."Wawm' of Horiiestoad Exemption. Granior hereby releases and waives all rights and benefits of the homestead
exemption laws ‘of the State of Washington as to all Indebtedness secured by this Deed of Trust,

DEFINITIONS The follnwmg words shall have the fellowing meanings when used in this Deed of Trust:

Beneﬁciary Tha word "Beneﬁmary means WHIDBEY ISLAND BANK, and its successors and assigns.

Borrower. The word "B._orr0wer” means JONATHAN J JAKSHA and SHERRI L JAKSHA and includes all co-signers
and co-makers?signi’ng the Note and all their successors and assigns.

Deed of Trust: The words "Peed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustes, and
includes without Ilmntahon ali:assignment and security interest provisions relaling to the Perscnal Property and
Rents.

Environmental Laws, Th'e words "Environmental Laws” mean any and all state, federal and local statutes,
regulations and ordmances relatmg to the protection of human health or the environment, including without
limitation the Comprehensive-Enviranmental Response, Gompensation, and Liability Act of 1980, as amended, 42
U.8.C. Section 9601, vl'seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-44G9 (" SARA") the'Hazardous Matenals Transportation Act, 42 U,.S.C. Section 1801, et seq., the Resouroe
Conservation and Recovery Act, 42.U.5.C. Section 6901, et seq., or other applicable state or federal laws, nules,
or regulalions adopted pursuant thereta,”

Event of Default, The words."Eventof Default” mean any of tha events of default set forth in this Deed of Trust in
the avents of default section of this Deed of Trust.

Existing Indebtedness. The words "Emstlng lndabladness mean the indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantar. The word "Grantor” means JONATHAN J JAKSHA and SHERRI L JAKSHA.

Guaranty. The word "Guaranty” meansg’ I_ha guaranly.fn_:om guaranior, endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of alFor part of the Note.

Hazardous Substances. The words 'Hazardgus Substanoes mean materials that, because of ther guantity,
concentration or physical, chemical or infectious-characteristics, may cause or pose a present or potential hazard
to human health or the environmeni when |rnproper|y used, treated, stored, disposed of, geperated, manufactured,
transported or otherwise handied. The words "Hazardous Substances" are used in their very broadest sense and
include without limitation any and all hazardous, or toxic substances, materials or waste as defined by or listed
under the Envirenmental Laws. The term "Hazardpus Substances” also includes, without limitation, petroleum and
petraleum by-praducts or any fraction thereof and asbeslos. . :

mprovements. The word "lmprovements” means all axlsﬁngﬂd"‘ar'l‘d future improvements, buildings, struciures,
mobile homes aifixed on the Real Property, facilmes addlhons replacemems ang other construction on the Real
Propsrty. . ;

Indebtedness. The word "Indebtedness” means all principal. in'te_rast. and other amounis, costs and expenses
payable under the Note or Related Documents, together with alf renewals of, extensions of, modifications of,
consolidations of and substilutions for the Nole or Related Documenis ang any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurel by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interast on such Amounts as provided in this Deed of Trust.

Lender. The word “Lender” means WHIDBEY ISLAND BANK, its s'i.mcessors'aﬁd assigns. The words "successors
or assigns” mean any person or company that acquires any interastin the NoIs

Note. The word "Note”™ means the promissory nole dated Navember 7, 2011;-in the original principal
amount of $104,850.00 from Grantor to Lender, tagether with afl ranswals-of, ‘extensions of, modifications
of, refinancings of, oonsohdatnons of, and substitutions for the promissory note of agreemant

Personal Property. The words "Fersonal Property” mean all equipment: ﬁx!ures ahd’ other articles of personal
property now or hereafler owned by Grantor, and now or hereafter altached or afnxad___lo the Real Property,
together with al accessions, parts, and additions 1o, all replacements of, and.all substifutions for, any of such
property; and together with all issues and profits thereon and proceeds (lncludmg without- limitatlon all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property

Property. The word "Property” means collectively the Real Property and the Persnnal Properiy

Real Property. The words "Real Property” mean the real property, interests and nghts as further described in this
Deed of Trust, .

Related Documents, The words "Related Documents” mean all promissory notes credll agreements loan
agreements, environmental agreements, security agreements, mortgages, deeds of trust, secdrity deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or hereafter enslmg executed in
corneclion with the Indebtedness; provided, that guaranties are not "Related Documents” and.are ‘not secured by
this Deed of Trust,

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royamas proﬁts, ‘and
other benefits derived from the Property.

Trustee. The word "Trustes” means RECONVEYANCE PROFESSIONALS, INC., whose mailing address & PO BOX'~_
5587, EVERETT, WA BB206 and any substitute or successor truslses,
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EACH GRANTDR ACKNDWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES 'I'O ITS TERMS.

STATE OF LY.L ) ; Notnry Public
_ ) 88 f  State of Washington |
countvoF____KANK  © ) I MATTHEW J SLACK §
: | MY COMMISIION EXPIRES §
; MarchOE's 2014 y
On this day befere me, the undemlgned Nolary Publnc, personally appeared JONATHA Nk RGNk a55, il

JAKSHA, personally known to me or proved 1o me on the basis of satisfactory evidence tobe the |nd|wduals described
in and who execuled the Deed of Trust, and ackncmriedgad that they signed the Deed of Trust as their free and
valuntary, act and deed, for tha yses and purposes lherem menhonad

Given under my hand and official seal this s fff day of ANV MG GE— ,20 1

Residing at __k-12-R-i-Rp WA
. My commission explres _MA@en S5, 2014

cE REQUEST FOR FULL RECONVEYANCE

To: , Trustasa

The undersigned is the legal owner and holder of all indebtedness secured by lhis Deed of Trust. You are hersby
requested, upon payment of alt sums owing to you, to reconvey wuthaut wan’anly, to the persnns enlitled thereto, the
right, title and intérest now held by you under the Deed of Trust. =

Date: o Beneﬁciary
By: _ :
Its

LASER PRO Lending, Ver. 5.58.20.001 Copr. Harland Financial Solutians, Inc. 199? 2011 All Rights Reserved. -
WA MACFALPLAVGOM.FC TR-42646 FPR-79 E
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EXHIBIT A

Lot 8, E‘-I(NUTTS-AC)N PLAT?", as recorded under Auditor's File No. 200706060179, records of Skagit
County, Washington. -

TOGETI“IER"WITI—}: .tﬁ;gt portion of Lot 7, said plat described as follows:

Beginning at the common Northerly corner of Lots 6 and 7 in said plat; thence South 30°46°32” West,
a distance of 38.91-feet along the lot line commeon to said Lots 6 and 7 to an intersection with the
North line of Lot 8, said platy thence South 87°30°00” East along said North line a distance of 15.00
feet to an angle point; thence North 8°13°14” East, a distance of 34.44 feet to the point of beginning.
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