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DEED OF TRUST

Grantor(s): y
(1) Jonathan J. Jaksha e
(2) Sherri L. Jaksha .-~

(3)

4)

(5)

(6)

Grantee(s):  Whidbey Island Bank

Trustee(s):  Guardian Norihwest Title a-ﬁg.-E;v.crdw-,

Legal Description (abbreviated): See Exhibit "A" aﬂached hereto
Ptn Lot 7, Lot 8, KNUTSON PLAT ST

i addmona] legal(s) on page
Assessor’s Tax Parcel ID # 4928-000-008-0000 / P126319 ©

DEFINITIONS
Words used in multiple sections of this document are defined below and oﬂ;;sr wo;ds: are defined in Sections
3,11, 13,18, 20 and 21. Certain rules regarding the usage of words used in thls document are also provided in

Section 16.

(A) “Security Instrument™ means this document, which is dated November 07 2011 togcthcr with
all Riders to this document. E
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(B) ___-‘*l?_:n_rrowzr” is Jonathan J. Jaksha and Sherri L. Jaksha, husband and wife

Borrower is the uustormader IhtsSccumy Instrument.

(C) “Lender” is Whidbey Island Bank :
Lender is 2 Washington Corporation.* organized
and existing under the laws, of Washlngton . Lender’s address is
450 6W Bayshore Dr, Oak Harbor, WA 98277

- Lender is the beneficiary under this Security [nstrument,

(D) “Trustee” is Guardian Nofthﬁi’es.t.:_l'lﬂe" and Escrow

{E) *“Note™ means the promissory note s&ﬁned by Bo;'rowcr and daied November 07, 2011 . The Note
states that Borrower owes Lender Five Hundrad Ninety Four Thousand One Hundred Fifty and
no/100 Dollars (U.S. $ 584,160.00 )

plus interest. Borrower has promised 1o pay this debt in regular Periodic Paymenis and to pay the debt in full
not Iater than December 01, 2016 | . _

(F) “Property” means the property that is descnbed bf:iow under the heading “Transfer of Rights in the
Property.” S ;

(G) “Loan” means the debt evidenced by the Note, plus mterest _any prepayment charges and late charges
due under the Note, and all sums due under this Secusity !nsimmem p]us mieres.&

(H) “Riders” means all Riders to this Security Instrument that a!e exccuted by Borrower, The following
Riders are to be executed by Borrower [check box as appl:cable] :

1 Adjustable Rate Rider ] Condominium Rider - @ Second Home Rider
| ~_! Batioon Rider [} Planned Unit Development Rldﬂ' I:] VA Rider
) 1-4 Family Rider [ Biweekiy Paymemi Rider |:| Oiher{‘:s}- [specify]

(I} “Applicable Law” means all controlling applicable federal, state and Eocal stamtes regu]amns,

ordinances and administrative rules and orders (that have the effect of law) as well as ail appllcable ﬁnai non-
appealable judicial opinions, .
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()} - “‘amm'uni'iy:ﬁssnclahun Dues, Fees, and Assessments” means all dues fees, assessments and other

or mmllar organ_lzatmn

(K) “Electronic Funds Ti“ansfer” means any transfer of funds, other than a transaction originated by check,
drafi, or similar papcr mstrument which ig initiated @uough an clectronic terminal, telephonic nsirument,
computer, of magnetic tape so-as to order, instruct, or authorize 2 financial institution to debit or credit an
account. Such term inchudes; but is not limited to, point-of-sale transfers, automated teller machine transactions,
transfers mitiated by telephene, wire transfers, and automated clearinghouse transfers.

(L)} “Escrow Itemé"’-'lﬁqp;iiq,-ﬂic;sg items that are described in Section 3.

(M) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds
paid by any third party (othe"r thian insuranée proceeds paid under the coverages described in Section 3) for:
(i) damage to, or destructiof of; the’ Prope,rt}r (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in licu- of condemnatlon or (iv) misrepresentations of, or omissions as to, the value
and/or condition of the Property -, :

(N} “Morigage Insurance” means’ msurance prolectmg Lender against the nonpayment of, or default on,
the Loan. ; £

() *“Periodic Payment” means the regui'a;ly'échédmed amount duc for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3:of this Security Instrument.

(P) “RESPA” means the Real Esmate Settlement Procedures Act (12 US.C. § 2601 et seq) and its
implementing regulation, Regulation X (24 C.F.R. Part 35000, as, they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, “RESPA” refers to all requirements-and réstrictions that are imposed in regard to a
“federally related mortgage loan” gven if the Loan does not qualify as a “federally related mortgage loan™

under RESPA.

() “Successor in Interest of Borrower” means any par.‘t'yu ﬂ;ﬂ'f.has takcn title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note.and/er this Security Instrument.
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TRANSFER OF RIGHTS [N THE PROPERTY

This Security "Inétruni'ehl secures 1o Lender; (i) the repayment of the 1.oan, end all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security lnstrumem and the Note. For this purpose, Borrower |rrevocably grants and conveys 10 Trustes, in

trust, with power of sale, the following described property located in the county of
Skagit [Type of Recording Jurisdiction)
[Name of Racordmg Jurisdiction]

See Exhibit "A" attached hearato.
PinLot7, Lot 8, KNUTSON PLAT

which currently has the addressof -~~~ ° 2808 Grady Lane
YR (Streer)
Anacortes © ., Washington 98221  (“Property Address™):

[City] R {Ztp Code)

TOGETHER WITH all the lmpmvemcnts now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a pant of the property.All replacements and additions shall also
be covered by this Security Instrument, All of the foregomg is referved 1o in this Security Instrument as the
“Property.” .

BORROWER COVENANTS that Borrower is iaiufu!h(__,scisg_d of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property jsnericumbered, except for encumbrances of
record. Borrower warratts and will defend generally the title to i‘he Propeny agamsl all claims and demands,
subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform ocwenants for na’uonai use and mon-uniform
covenanis with limited variations by jurisdiction to constitute a umﬁ)rm sccunty ‘instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows' ;

I. Payment of Principal, Interest, Escrow Items, Prepayment Charges, ‘and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidénced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall alsa” pey funds for Escrow liems
pursuant to Section 3. Payments due under the Note and this Security Instrument shal| be tnade in U:S. currency.
However, if any check or other instrument received by Lender as payment wndet the Note o ihis Security
Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be made in one or more of the following forms, as seiected by Lcndcr
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(a) cash; (b} mdnéy order; (¢) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check is drawn wpon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Flectronic. Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may retirn-any-payiment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Leﬂ'df.:r may-‘accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rlghts hereunder or prejudice to its rights to refuse such payment or partial payments
in the future, but Lender is fot obligated w apply such payments at the time such payments are accepled. If
cach Periodic Payment 15 apphf:d as of its scheduled due date, then Lender need not pay interest on unapphied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Bomower does not do so within a reasonable period of time, Lender shall either apply such funds or retum
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior lo fokeclosnre. No offset or elaim which Borrower might have now or in the future
against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
or performing the covenants and agre¢ments gecused by this Security Instrument.

2. Application of Payments or Procecds. Except as otherwise described in this Section 2, all
payments accepted and applied by: Lender shall be applied in the following order of priority: (a) interest due
under the Note; (b) principal due wider the Note; (¢) amounts due under Section 3. Such payments shall be
apphed to each Periodic Payment in the orderin whlcﬁ it became due. Any remaining amounts shall be applied
first to late charges, second to any other: amounts duc under this Security Instrument, and then to reduce the
principal balance of the Note. S

If Lender receives a payment from Borrower for a delinquent Periedic Payment which includes a
sufficient amount to pay any late charge duc; ﬂle payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment. is: outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the’ extent that, each payment can be paid in full.
To the extent that any cxcess exists after the payment s apphcd t.the full payment of one or more Periodic
Payments, such excess may be applied to any late charges due. Vo]untary prepaymenis shall be applied first to
any prepayment charges and then ag described in the Noie. s

Any application of payments, insurance proceeds, ‘or Mlscc]lancnus Proceeds to principal due under the
Note shall not extend or postpone the due date, or change'the ammmt, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds”): to provide for payment of amounts due for:
(a) taxes and assessments and other items which can attain priority over this ‘Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground renits on'the: Prnperly, if amy; (c¢) premiums for
any and all insurance required by Lender under Section 5; and (d) Mortgage Trisurance premivms, if any, or any
sums payable by Borrower to Lender in lieu of the payment of Mortgage Insiranée | premiums in accordance
with the provisions of Section 10. These items are called “Escrow Items ' At origination or at any time during
the term of the Loan, Lender may require that Community Association Dues, Fees; and Assessments, if any,
be escrowed by Borrower, and such ducs, fees and assessments shall be an-Escrow Ttem. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this Section-Bosrower shall pay Lender the
Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow
Htems. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any
time. Any such waiver may only be in writing, In the event of such waiver, Borrower shall _pay directly, when
and where payable, the amounis due for any Escrow Items for which payment of: Funds has been waived by
Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment wllhm such time
period as Lender may require. Borrower’s obligation to make such payments and to provide receipts shall
for all purposes be deemed 1o be a covenant and agreement contained in this Sccurity Iris_&m'n’é_nt, ay the
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phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly,
pursuant to & waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its
rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to
Lender any such amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice
given in accordance w’itﬁ“ﬁéption 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that are then required under this Section 3.

Lender may, at any time; collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified imder RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be héld-in an institution whose deposits are insured by a federal agency, nstrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shali apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower.for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Esciow Lieing ‘unless Lender pays Borrower inlerest on the Funds and Applicable
Law permits Lender to make such & charge. Unless an agreement is made in writing or Applicable Law
Tequires interest to be paid on the. Funds Lender sha]l not be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lendgr can: agref: i writing, howevert, that interest shall be paid on the Funds,
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surphus of Funds held in escrow, as'défined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Bomower as required’by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly payments.
If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as
required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in
accordance with RESPA, but in no more than 12‘monthly payments.

Upon payment in full of a1l sums secured by (his Secunty Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Bomower shall pay al] taxes assessments, charges, fines, and impositions
attributable to the Property which can atiain priority over. this Secuﬂty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assiciation Diies, Fées, and Assessments, if any. To the
extent that these items are Escrow Ttems, Borrower shall pay thern in ‘the mafiner provided in Section 3.

Borrower shall promptly discharge any lien which has rmrlly over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreemcm (b} contests the lien in good faith by, or
defends against enforcement of the lien in, legat procecdings which in Lendet’s opmlon operate to prevent the
enforcement of the lien while those proceedings are pending, but only until sich proceedings are concluded;
or (c) secures from the holder of the licn an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. [f Lender determines that any part of the Property: is subject to a lien which can attain
priority over this Security Insirument, Lender may give Borrower a notice: 1dcnt1fymg the lien. Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one: or more of the actions set
forth above in thiz Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax vcnﬁcatlon and/or reporting
service used by Lender in connection with this Loan. E :

5. Property Insurance. Borvower shall keep the improvements now exlstmg oF hercaftcr ercctecl on
the Property insured against loss by fire, hazards included within the term “extended ~coverage,” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requm:s ‘insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the: ‘petiods that Lender
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requires, Whht Leinder requires pursuant to the preceding sentences can change during the term of the Loan.
The msurancc camer providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’ s.choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection with, this Loan, either: (2} 2 one-time charge for flood zone determination, certification
and tracking services; or-{b) a one-time charge for flood zone determination and cettification services and
subsequent charges:each time remappings or similar changes ocour which reasonably might affect such
determination or certification: Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower.

If Borrower fails 1o mamtani ‘any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s Optlol‘l and Bomrower’s expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Bomower’s equlty in the Property, or the contents of the Property, againstany risk, hazard or hability
and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the
cost of the insurance coverage so obtamcd might significantly exceed the cost of insurance that Borrower
could have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date
of disbursement and shall be payablc wn:h such interest, upon notice from Lender 1o Borrower requesting
payment.

All insurance policies required by Lcncler and renewals of such policies shall be subject to Lender’s right
to disapprove such policics, shall inchude a standard - mortgage clause, and shall mame Lender as morigagee
and/or as an additional loss payee. Lendes shall have the right to hold the policies and renewal cenificates. If
Lender requires, Borrower shall promptly give ic Lender all receipts of paid premiums and renewal notices.
If Berrower obtains any form of insurance cdverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall inchude a st:mda;d mortgagc clause and shall name Lender as
morigagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt nohce to l.‘he insnrance carricr and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying i msurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration of répair is cconomically feasible and Lender’s security
is not Jessened. During such repair and restoration period; Lendér, shall tiayve the right to hold such insurance
procceds unti] Lender has had an opportunity to inspect such Property to nsure the work has been completed
to Lender’s satisfaction, provided that such inspection shall be undertaken promptly Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series Df progress paymenis as the work
is completed. Unlesa an agreement is made in writing or Apphcable,_u]..aw requires interest to be paid on such
insurance proceeds, Lender shall not be required to pay Bommower any. interest or ¢arnings on such proceeds.
Fees for public adjusters, or other third partics, retained by Borrower shall ot b paid out of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or fepair is hot economically feasible
or Lender’s security would be Jessened, the insurance procecds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with the excess, if any. pa1d 1o Bormwer Such insurance
proceeds shall be applied in the order provided for m Section 2.

If Borrower abandons the Property, Lender may file, negotiate and sett]e any avallable Jinsurance claim
and related matters. If Borrower does net respond within 30 days to a notice from Lender-thaf the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period
will begin when the notice is given. In cither evenl, or if Lender acquires the Pmperty inder’ Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in"an amount
not to exceed the amounts unpaid under the Note or this Sccurity Instrument, and (b) any other of Borrower’s
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rights (other than the right to any refund of uncamed premiums paid by Borrower) under all insurance policies
covering the Property, insofar as such rights are applicable 10 the coverage of the Property. Lender may use
the insurance procceds either to repair or restore the Property or to pay amounis unpaid under the Note or this
Security Instrument,. whether or not then due.

6. Occupancy Bomower shall occupy, establish, and use the Property as Borrowes’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’ s prmcrpa] residence for at least one year afier the date of occupancy, unless Lender
otherwise agrees in wntmg, -which consent shall not bc unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservatlon, ‘Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair’ the Property allow the Property to detericrate or commit waste on the Property.
Whether or not Borrower;is: resrdmg in:the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or clcoreasmg in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not egconomically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or.damage. If insurance or condemnation proceeds are paid in connection
with damage to, or the taking of; the Property Borrower shall be responsible for repairing or restoring the
Property only if Lender has released prooceds for ‘such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a serics of progress payments as the work is completed. If the insurance
or condemnation proceeds are not sufficicnt to repair or restore the Property, Borrower is not relieved of
Bormrower’s abligation for the completion 6f such repair or restoration.

Lender or its agent may make reasoniable entties-upen and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the iniprovements on the Property. Lender shall give Borrower notice
at the time of or prior o such an interior mspection specifying such reasonable cause.

8. Borrower’s Loan Application. Berrower shall be in defanlt if, during the Loan application
process, Bormower or any persons or entities acting at the direction of Borrewer or with Borrower’s knowledge
or consent gave malerially falsc, misicading, ot inaccuratc mformation or statements to Lender (or failed to
provide Lender with material information) in connection w1th the Loan. Material representations include, but
are not limited to, repregentations concerning Borrower 8 occupancy of the Property as Borrower’s principal
residence,

9. Protection of Lender’s Interest in the Property amd nghts Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements, oontamed in this Security Instrument, (b} there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptey, probate for: condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
or {c) Borrower has abandoned the Praperty, then Lender may do_ and pay for whatever is reasonable or
appropriate to protect Lender’s interest in the Property and rights under this Sccurity Instrument, including
protecting and/or assessing the value of the Property, and sccuring and/or tépairing. the Property. Lender’s
actions can include, but are not limited to: (a) paying any sums secured by:a lien which has priority ever this
Security Instrument; (b} appearing in court; and (c) paying reasonable atiorneys’ fees to protect its interest
in the Property and/or rights under this Security Instrument, including its secured position in a bankruptcy
proceeding. Securing the Property includes, but is not limited to, entering the Property 'to make repairs, change
locks, replace or board up doors and windows, drain water from pipes, eliminate ‘building or other code
violations or dangerous conditions, and have utilitics tumed on or off, Although Lender may iake action under
this Section 9, Lender does not have to do so and is not under any duty or oblrganon to do s Tt is agroed that
Lender incurs no liability for not taking any or all actions authorized under this Scetion &

Any amounts disbursed by Lender under this Section 9 shall become additional débt of: Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the.date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.™
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T thig Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the leasc.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees fo'the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morigage Insurance in effect. If, for any reason,
the Mortgage. Insurance coverage required by Lender ceases to be available fiom the mortgage insurer that
previously prowded such ingvrance and Borrower was required to make separately designated payments
teward the premiums for Morigage Insurance, Borrower shall pay the premiums required to obtain eoverage
substantially equivalent o the Mortgage Insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an altematc mortgage insurer selected
by Lender. If substantially’ equwa]ent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amowntof the separately designated payments that were due when the insurance coverage
ccased to be in effect. Lender will actept, use and rctain these payments as a non-refundable loss reserve
in lieu of Mortgage Insurince:-Such loss reserve shall be non-refundable, notwithstanding the fact that the
Loan is ultimately paid in full, aind Lendér shall not be required to pay Borrower any interest or eamings on
such loss reserve. Lender can no, longer require loss reserve payments if Morigage Insurance coverage (in the
amount and for the period that Lender, rcqulrcs) provided by an insurer selecied by Lender again becomes
available, is obtained, and Lender r¢quires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage "Ins'un’mcc as a condition of making the Loan and Bomrower was
required to make separately designated payments téward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage ‘Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in thig Section 10 affects Borrower s obligation to pay interest at the rate provided in the Note.

Morigage Insurance reimburses Lender (or any entity that. purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower isnota pa.rty to the Mortgage Insurance,

Mortgage insurers evaluate their total risk on all such insarance in force from time fo time, and may
enter into agreements with other parties that shase or modlfy their risk, or reduce losses. These agrccments are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage inguref to make payments using any source of funds
that the mortgage insurer may have available (which may. mclude ﬁmds ohtamed from Morigage Insurance
premiums).

As a resuli of these agreements, Lender, any purchaser of lhe Notc another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characierized as) a portion of Borrower’s payments for. Murtgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing’ losses: I_f such dgreement provides that an
affiliate of Lender takes a share of the inswrer’s risk in exchange for a-share of fhe premiums paid to the
insures, the arrangement is often termed “captive reinsurance.” Further: © ¢ -

(® Any such agreements will not affect the amounts that:Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreenients will not-increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower fo any refund.

(b) Any such agreements will not affect the rights Borrower has—if ‘any—with respect to the
Mortgage Insurance under the Ilomeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation. of the Mortgage
Insurance, to have the Movtgage Insurance terminated autematically, and/or to ) receive a refund of any
Mortgage Insurance premioms that were unearned at the time of such cnncel]atlon or: termmatmn
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1. Ass;gnment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned’ o and: shallbe paid to Lender.

Ifthe Pmperty is damaged, such Miscellaneous Proceeds shall be applicd to restoration or repair of the
Property, if the restoratlon or repair is economically feasible and Lender’s security is not lessencd. During
such repair and restm‘atmn period, Lender shall have the right to hold such Miscellancous Proceeds until
Lender has had i_ln opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such-inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbuisement or in a series of progress payments as the work is completed. Unless an
agfeement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be n:qmred {0 pay Borrower any interest or camings on such Miscellaneous Proceeds. If the
restoration 0f repair 15 not’ Ecﬂnomlca]]y feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower Such Mlscellaneous Proceeds shalt be applied in the order provided for in
Section 2.

In the event of a total takmg, destructlon, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums sccm’cd by thls Secunly Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial takmg, dcslructlon or loss in value of the Property in which the fair market valie
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Sécurity Instritment immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lender oflierwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount:of the Miscellaneous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Pfoﬁt:rty immediately before the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or ]oss in value of the Property in which the fair market value
of the Property immediately before the partial taking, deslzrucnon, or loss in value is less than the amount of
the sums secured immediately before the partial taking, destruction, or loss in value, unless Borsower and
Lender otherwise agree in writing, the Miscellancous. Proceeds shal] be applied to the sums secured by this
Security Instrument whether or not the sums are then due.”.

If the Property is abandoned by Borrower, ot i, aﬁer notice by Lénder 1o Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award fo setlle a.claim for damages, Borrower fails
to respond to Lender within 30 days afier the date the notice ‘is. given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to 1estoration or repair of the Pmp’an_i:y or 1o the sums secured by this
Security Tnstrument, whether or not then due. “Opposing Party” ‘means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Bosrower hasa nght Df actlon in regard to Miscellaneous
Proceeds,

Borrower shall be in defauli if any action or proceeding, whether cw:l or cnmmal ia begun that, in
Lender’s judgment, could result in forfeiture of the Property or other matcna] unpalrmcnt of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure ‘such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with
a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other ‘material. impairment of
Lender’s interest in the Property or rights under this Security Instrument. The procccds of any award or claim
for damages that are atiributable to the impairment of Lendet’s interest in the Pmpcrty are herf:by assigned
and shall be paid to Lender.

Al Miscellaneous Proceeds that are not applied to restoration or repair of the Propr:rty shall be applled in
the order provided for in Section 2. :
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2. Berruwer Not Released Forhearanee By Lender Not a Wawer. Extension of the time for
to Bormwer ei' any Su_ccessor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interési 6f Borrower or to refuse to extend time for payment or otherwise modify amortization of
the sums sccured by this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest.of. Borrewer. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender 3 acceptance of payments from third persons, enlities or Successors in Interest of
Borrower or in amountsJess than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy. ; '

13. Joint and’ Severa] Llabrhty, Co-signers; Snccessors and Assigns Boand. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower
who co-signs this Security Instrument but does not execute the Nole (a “co-signer™): (a) is co-signing this
Security Instrument only 'to"mo'rlgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instruizent; (b) is'not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that. Lencler and any other Borrower can agree to extend, modify, forbear or
make any accommodations with, regard o the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Secnon 18 any Suecessor i Interest of Borrower who assumes Borrower’s
obligations under this Sceurity Tnstrument in writingsand is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrument: Borrower shall not be released from Botrower’s obligations
and liabikity under this Security Instrument unléss Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shaill blnd (except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecling Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attomey's® fees, ‘property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Sccurity Instrument or by Applicable Law.

M the Loan is subject to a law which sets maximuni-loan: charges ‘and that law is finally interpreted so
that the interest or other loan charges collected or to be collecfed in connection with the Loan exceed the
permitied limifs, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducmg the principal owed under the
Note or by making a direct payment 1o Borrower. If a refund rediices principal, the reduction will be treated
as a partial prepayment without any prepayment charge (whether or not a. prepaymeut charge is provided
for under the Note). Borrower’s acceptance of any such refund made by’ direct payment to Borrower will
constitute a waiver of any right of action Botrower might have arising out of such overcharge

15. Notices, All notices given by Borrower or Lender in connéction. with this Sccurity Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed
to have been given to Borrower when mailed by first class mail or when actually, delivered, to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitite notice’to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Prcperty Address unless
Botrower has designated a substitute notice address by notice to Lender. Borrower shall pmmptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower s change of
address, then Borrower shall only report a change of address through that specified pmeedure There may be
only one designated notice address under this Secunity Instrument at any one time. Any notice to. Lender shall
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be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
hag designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deenied to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding rcqmremem under this Security Instrument.

16. Governing Law; Severability; Rules of Construetion. This Security Instrument shall be govemned
by federal law and the Ilaw of the jurisdiction In which the Property is located. Al rights and obligations contained
in this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or lmphmtly allow the parties to agree by contract or it might be silent, but such silence shall
not be construcd as a prohibition against agreement by contract. In the event that any provision or clause of this
Security Instrument or mq'Npté conflicts with Applicable Law, such conflict shall not affect other provisions
of this Scourity Instrumesit or the Note which can be given effect without the conflicting provision.

Asused in this Security: Instrument: (a) words of the masculine gender shall mean and inchude corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and
vice versa; and (c) the word “ma¥” gives Sole discretion without any obligation to take any action.

17. Berrewer’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Pruperty oFa Beneﬁclal Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any lcgal or ‘bencficial interest in the Property, including, but not limited to,
those beneficial interests transferred’in a.h_nd_for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchases,

If all or any part of the Property or any Interest'm the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest irr Bofrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment i full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such excrcise is prohibited by Applicable Law.

If Lender exercises this option, Lender shal] give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Sccunty Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may mvoke any remedles permitted by this Security Instrument
without further notice or demand on Borrower,

19. Borrower’s Right to Reinstate After Acceleratmn if. Borrower meets certain conditions, Borrower
shall have the right to have enforeement of this Security Instrument discontmued at any time prior to the earhiest
of: {a) five days before sale of the Property pursuant 1o any power of sale comtained in this Security Instrument;
(b) such other period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or
(c) entry of a judgment enforcing thiz Security Instrument, Those conditions afe that Borrower: () pays Lender
all sums which then would be duc under this Security Instrument and the Note'as if no acceleration had occurred;
{b) cures any default of any other covenants or agreements; (c) pays.all’ cxpcnses “incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees, property ‘inspection and valuation
fees, and other fees mourred for the purpose of protecting Lender’s mtcrcst in the Property and rights under this
Security Instrument; and {d) takes such action as Lender may reasonably require to assure that Lender’s interest
in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by
this Security Instrument, shall continue vnchanged. Lender may require that: Borrower pay such rcinstatement
sums and expenses in one or more of the following forms, as selected by Lender (a) cash; (b) money order;
{c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check 1s drawn upon
an institution whose deposils arc insured by a federal agency, instrumentality or entity; or (dy Electronic Funds
Transfer. Upon reinsiaternent by Bormower, this Security Instrument and obligations'sechred hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall nut apply iny the cage of
acceleration under Section 18, :
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20. Saleol'Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial inferest in the
Note (together with this Security Instrument) can be sold one or more times without prior netice to Borrower.
A sale might result in a-change in the entity (known as the “Loan Servicer”) that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations under
the Note, this Sccunty Instrument and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated: fo a sale. of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice ‘of the c}}gnge which will state the name and address of the new Loan Servicer, the address to
which payments should be‘made and any other information RESPA requires in connection with a notice of
transfer of gervicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note; the mortgage Ioan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a“Successor Lodn Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser

Neither Borrower mor: Lender | may gommence, jom, of be joined to any judicial action (as either an
individual litigant or the menibey of a ¢lass) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges thit the other.party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or. Lender has notificd the other party (with such notice given in
compliance with the requirements-of Section 15) ‘of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such nollce to take corrective action. If Applicable Law provides a time
period which must clapse before cerfain. _act__mn_ can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice. of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration gwen 10 Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take correélive action provisions of this Section 20.

21. Hazardous Substances, As used in this Section 21: (a) “Hazardous Substances” are those
substances defined as toxic or hazardous substanccs pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other: flammable or toxic petroleum products, toxic pesticides
and herbicides, velatile solvents, materials containing asbegtos oy formaldehyde, and radicactive materials;
(b) “Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) “Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law, and (d) an “Environmental Condition™
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup,

Borrower shall not cause or permit the presence, usg, d,lspusal storagc or release of any Hazardous
Substances, or threaten 1o release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone ¢lse to do, anything affecting the Property (a) that is in ‘violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the valué of the Property. The preceding two
seniences shall not apply to the presence, use, or storage on the *Property of small _quantitics of Hazardous
Subatances that are generally recognized to be appropriate to normal residential iise’s and to maintenance of
the Property (including, but not limited to, hazardous substances in consimer prnducts)

Borrower shall prompily give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party inyolving: the Property and any
Hazardous Subsiance or Environmental Law of which Borrower has actual ]mowledge {b) any Environmental
Condition, inchiding but not limited to, any spilling, leaking, discharge, release’or-threat of releasc of any
Hazardous Substance, and (c) any condition caused by the presence, use or rclcz_u_se ofa Haza:;lcms Substance
which adversely affects the value of the Property. If Borrower leams, or is noﬁ'ﬁéd by. ény governmental or
regulatory authority, or any private party, that any removal or other remediation of any Haza.tdous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in. accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.
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NON:UNTFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22" Aeceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covemant or agreement in this Security Instrument (bui not prior to
acceleration under.Section 18 unless Applicable Law provides otberwise). The notice shall specify:
(a) the default; {b) t]i'e'action requaired to cure the default; (c) a date, not less than 30 days from the
date the nofice is-given to Borrower, by which the defanlt must be cured; and (d) that failure to eure
the default un-or before the date specified in the notice may reswlt in acceleration of the sums secured
by ¢his Security Instrument and sale of the Property at public auction at 2 date not less than 120 days
in the future, The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court actmn to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, and any other matters required to be included in the notice by Applicable Law.
If the default is net cured on or hefore the date specified in the notice, Lender at is option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale-and/or any other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but nof limited to, reasonahble attomeys’ fees and costs of title evidence.

If Lender invokes the power of sale; Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s electmn to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale____aml shall give snch notices to Borrower and to other persons
as Applicable Law may require, After:the time xequired by Applicable Law and after publication of
the notice of sale, Trustee, without demiand on-Borrower, shall sell the Property at public auction tv the

- highest bidder at the time and place and under-the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines: Trusiee may postpone sale of the Property for a period or
periods permitted by Applicable Law by publn: announcement al the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall ‘apply’the proceeds of the sale in (he following
order: (a} to all expenses of the sale, including, but not limited fo, reasonable Trustee’s and attorneys’
fees; (b) (o all sums secured by this Security Instrument; and:(c) any excess to the person or persons
legally entitled to it or to the clerk of the superior court of the countyin which the sale took place.

23. Reconveyance. Upon payment of all sums secured’ by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes cvidencing
debt secured by this Security Tnstrument to Trustee. Trustee shall rccom}e)? the Property wilhout warranty
to the person or persons legally entitled to it. Such person o persmls shall 'pay any recordation costs and the
Trustee’s fee for preparing the reconveyance,

24. Substitute Trustee. In accordance with Applicable Law Lencler inay’ Erom time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased t0 act. Without conveyance of the
Property, the successor trustee shall succeed to all the vitle, power and dutles conl'crrcd upon Trustee herein
and by Applicable Law.

25. Use of Property. The Property is not used principally for agncultural pu.rposes

26. Attorneys’ Fees, Lender shall be entitled to recover its reasonable attomcys fees and costs in any
action or procecding to construe or enforce any term of this Security Instrument. The term: “attomeys’ fees,”
whenever used in this Security Instrument, shall include without limitation attomeys fccs mcurred by Lender
in any bankruptcy proceeding or on appeal. ;
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“ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT; OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCE‘ABLE. UNDER WASHINGTON LAW,

BY SIGN]NG BELOW Porrower accepts and agrees to the terms and covcnants contamed in pages
1 through 16 ofth" s 'r jstyument and in any Rider exe orrowe -

(Seal) / (Scal)
-Borrower _Jaksha -Borrower
Seal Seal

- -Bo(rrowc; -Ba{rrowc)r

( geal) (Seal)

Bomwcr . -Botrower
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Stats of Washmgton )

County of k.-N\J ﬁ- )

On this daxpers_qnal]_y appeared before me Jonathan J. Jaksha, Sherri L. Jaksha

to me known to be the indiﬁ‘dual(s) dcsériﬁcd in and who execeuted the within and foregoing instrument, and

acknowledged that he (she Oﬁﬁ&)si@edﬁc same as his (her otheifpiiee and voluntary act and deed, for the
uses and purposes therein mentioned. <

Given under my hand and nfﬁclal seal tlus / & day of MO VEMBET 2011

No blic in and for the State of Washington residing at:

Notar Pu!:llc
Y LA tatF O B

State of Washington

;’ MATTHEW J BLACK |

My commission expires:
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SECOND HOME RIDER

THIS SECOND HOME RIDER is made this  Tth  day of November 2011 , and is
incorporated into and shall ‘be:teemed to amend and supplement the Mortgage, Deed of Trust, or Secunty
Deed (the “Security Instrument”} of the same date given by the undersigned (the “Borrower,” whether there
are one OF More pcrsons mldetstgned) to secure Borrower’s Note to Whidbey Island Bank, Washington
Corporation
(the “Lender”) of the same daw and covering the Property described in the Security Instrument (the “Property™),
which is located at: _
= 2809 Grady Lane

Anacortes WA 98221

[T"re_perty Address]

In addition to the covenants and ﬁgrpélpérgté made in the Security Instrument, Borrower and Lender further
covenant and agree that Sections 6 and 8 of the Security Instrument are deleted and are replaced by the following:

6. Occupancy. Borrower shall occupy, and shall only use, the Property as Borrower’s second home.
Borrower shall keep the Property available for Borrower’s exclusive use and enjoyment at all times, and shall
not subject the Property 1o any timesharing 'or ‘other shared ownership arrangement or to any rental pool or
agreement that requires Borrower either to rerit the Property or give a management firm or any other person
any contro] over the occupancy or use of the Property. ;

8. Borrower’s Loan Application. Borrower shall be. in default if, during the Loan application process,
Borrower or any persons or entities acting at the dll‘ECtll;m of Borrower or with Borrower's knowledge or
consenl gave materially false, misleading, or inaccuraté information or statements to Lender (or failed to
provide Lender with material information} in conncction with the Loan. Maierial representations include,
but are not limited to, representations concerning Borrowcr 8 Qccupancy of the Property as Bomrower’s
second home. ;o L

MULTISTATE SECOND HOME RIDER—Single Family—
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT " Form 3§90.1/01
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BY SIGNING BELOW -Borrowe epts and agrees to the terms and covenanis contained In pages |

and 2 gffhis Second Fome Rids; / 24/
(Seal) : @ (Scal)
e

-Borrower rri L. Jakshy -Borrower

_ d (Seal) (Seal)
. -Borrower., -Borrower
(Seal) _o" o - (Seal)
-Borrower - -Borrower

MULTISTATE SECOND HOME RIDER—Single Family—

Fannie Mae/Freddie Mae UNIFORM INSTRUMENT i; : i Form38901/01
MULTISTATE N

ITEM 7099L2 . GreaiDoacs®
(042209) " i (Page 20f2)
Jaksh1030013766 [ o 580004746
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EXHIBIT A

Lot SKNUTSON PLAT”, as recorded under Auditor's File No. 200706060179, records of Skagit
County, Washington.

TOGETP_I_ER WITchat portion of Lot 7, said plat described as follows:

Beginning at the common Northerly corner of Lots 6 and 7 in said plat; thence South 30°46°32” West,
a distance of 38.91 feet along the lot line common to said Lots 6 and 7 to an intersection with the
North line of Lot 8, said plat; thence South 87°30°00” East along said North line a distance of 15.00
feet to an angle point; th_en'c_-e‘Naﬂh 8213’ 14" East, a distance of 34.44 feet to the point of beginning,.
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