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Abbreviated Legal Description: See Exhibit A attached hereto and made a part hereof Lot 6, Sauk Mountain

Full legal description located 6n page: 3 V;ew Estates—South- PH.Z.
DEFINITIONS o

Words used in multiple sections of this.'"ddciﬁn_cni__a}e defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage of wbrds used in this document are also provided in Section I6.

(A) “Security Instrument” means this dccument, whlch is dated November 1, 2011, together with all Riders
to this docurnent.

|) “Borrower” is OWYN RICHEN and STEPHANIE RICHEN, Husband and Wife. Borrower is the
trustor under this Security Instrument.

< “Lender” is EverBank. Lender is a Federal Sﬁwﬁgs Assoétaﬁon organized and existing under the laws
of the United States of America. Lender’s address is 28638 Prospect Park Drxve, Suite 100, Rancho Cordova,
CA 95670,

o “Trustee” is First American Title Insurance Company. ::i__

(E) “MERS” is Mortgage Electronic Registration Systems, [nc. MERS is-a separate. corporation that is acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS s the beneficiary under this Security
Instrument. MERS is organized and existing under the laws of Delaware, and has'an address and telephone
humber of P.O. Box 2026, Flint, MI 48501-2026, tel. (888} 679-MERS. i3 .

¥ “Note” means the promissory note signed by Borrower and dated November ] 2011 Thé Note states that
Borrower owes Lender One Hundred Twelve Thousand Fifty and 00/100ths Dollars (U.S. $112,050.00} plus
interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt ln full not [ater
than December 1, 2041,

G) “Property” means the property that is described below under the heading "I‘ransfer of nghts in the
Property.”
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¢ () “Ioan™ means the debt evidenced by the MNote, plus interest, any prepayment charges and late charges due
' =under the Note, and all sums due under this Security Instrument, plus interest.

(1)" i “Rulers” means all Riders to this Security Instrument that are executed by Borrower. The following
Rlders are to bc executed by Bormower [check box as applicable];
'. I:I Adjustablc Rate Rider [ ] Condominium Rider [T Second Home Rider
[]-Balloon Rider Planned Unit Development Rider [ ] Biweekly Payment Rider
[ 1-4 Family Rider U Revocable Trust Rider

[T Othex(s) [specify}

()] “Apphcalii'e Law™ .mcans all controlling applicable federal, state and local statutes, regulations, ordinances
and administrative rules-and orders (that have the effect of law) as well as all applicable final, non-appealable
Judicial opinions.

(K “Community Associatmn Dues, Fees, and Assessments” means afl dues, fees, assessments and other
charges that are imposed on Borrower or thc Property by a condominium association, homeowners association or
similar organization.

{L) “Electronic Funds 'I\-'élisf;er-” _me'ans any tansfer of funds, other than a transaction originated by check,
draft, or similar peper instrument, which is initiated through an electronic terminal, telephonic instrument, computer,
or magnetic tape so as to order, instruct; or authofize a financial institution to debit or credit an account. Such term
includes, but is not limited o, polnt~ofisale transfers, auiomated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated clearmghousa transfers.

(M)  “Escrow Items” means those items that are d&scnbed in Section 3,

MmN “Miscellaneons Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction ef, the Property; (i) condemnation or other taking of all ‘or any part of the Property; (iif) conveyance in
lieu of condemmation; or (iv) misrepresentations of, or omissions as 10, the value and/or condition of the Property.

(8)] “Mortgage Insurance” means insurance protecting Leﬁder a_gainst th_e nonpayment of, or default on, the
Loan. e

(P) “Periodic Payment” means the regularly scheduled ammmt due for (1) prmc:pal and interest under the
Note, plus (if} any amounts under Section 3 of this Security Instrument, - _

Q) “RESPA" means the Real Estate Settlement Procedures Act {12 U S C. §2601 et seg.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any
additional or successor legislation or regulation that governs the same subject matter. As used in this Security
Instrument, “RESPA* refers to all requirements and restrictions that are imposed-in regard-to a “federally related
mortgage loan” even if the Loan does not qualify as 2 “federally related mortgage loan” under RESPA

R) “Successor in Interest of Borrower™ means any party that has taken tltle to the Pmperty, whet’ner or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrumcnt_ P
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“ TRANSFER OF RIGHTS IN THE PROPERTY

. ' _The “beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s
" suceessors ard assipns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i)
the repayment af the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of
Borrower’s covengnts and agreements under this Security Instrument and the Note. For this purpose, Borrower
irrevocably- grants and, convcys to Trustee, in trust, with power of sale, the following described property located in
the o
: County of SKAGIT
[Type of Recording Jurisdiction) [Name of Recording Jurisdiction]

See Exhibit A attached hemto and made a part bereof

which currently has the address of 1504 VECCHIO COURT
-~ [Street]
SEDRO WOOLLEY o Washmgton 98284 ("Property Address™):
[City] E [le Code]

TOGETHER WITH all the improvﬁnents-”now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter 2 part of the property. All replacements and additions shall also be
covered by this Security Instrament. All of the foregoing is referred 1o in this Security Instrament as the “Property.”
Borrower understands and agrees that MERS holds only legal title to the interests granted by Borrower in this
Security Instrument, but, if necessary to comply with law or-custom; MERS (as nomines for Lender and Lender’s
successors and assigns) bas the right: to exercise any or all of thase interests, including, but not limited to, the right
to foreglose and sell the Propenty; ahd to take any action rcqu:red of Lender mcludmg, but not limited to, releasing
and canceling this Security Instrument. -

BORROWER COVENANTS that Borrower is lawfully sgized of the:f'w:tata hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property aga.i.nst all cialms ancl demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants i‘or naudnai use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security. | mstrument covmng real property.

UNIFORM COVENANTS. Borrower and Lender covenant arid agree as foIlows :

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges,. and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note'and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems pursuant to Section 3.
Payments due under the Note and this Security Instrument shall be made in 11.S. currency. However, if aoy check or
other instrument received by Lender as payment under the Note or this Security Instrurnent is-returned t¢ Lender
unpaid, Lender may require that any or all subsequent payments due under the Note and this Securify Instriment be
made in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c} certified check;.
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¢ bank ¢heck, treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose

' =.dep031ts are insured by a federal agency, instrumentality, or entity; or {d) Eléctronic Funds Transfer.
L " _Payments are deemed reccived by Lender when received at the location destgnated in the Note or at such

* other: location as may be designated by Lender in accordance with the notice provigions in Section 15. Lender may
return any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current.
Lender may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any
righits hereurider or-prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to-apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied
fimds until Borrower makes. payment to bring the Loan current. If Borrower does not do so within a reasonable
period of time, Lendér shall either apply such finds or return them to Borrower. If not applied earlier, such funds
will be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or
claim which Borrower miight have now or in the future against Lender shall relieve Rorrower from making payments
due under the Note and this Secunty Instrument or performing the covenants and agreements secured by this
Securify Instrument. -

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applicd in the follawing order of priority: (a) interest due under the Note;
(b) principal due under the Note; (c) amounts-due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it bécame die.~"Any remaining amounts shall be applied first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

1 Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Bomrower to the
repayment of the Periodic Payments if, end to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the fall payment of one or more Periodic Payments, such excess
may be applied to any late charges due. Volmrta.ry prepayments shall be applied first to any prepayment charges and
then as described in the Note.

Any application of payments, insurance” procceds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or chiange the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the “Funds”) to provide for.payment of amounts due for: (a) taxes and
assessments and other items which cem attain priority over this Security Instryment as a lien or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance
required by Lender under Section S; and {d) Mortgage Ihsurance pramums if any, or any sums payable by
Borrower to Lender in lien of the payment of Mortgage Insurance:prémiums in accordance with the provisions of
Section 10. These items are called “Escrow Items.” At origination or at any time during the term of the Loan,
Lender may require that Commmumity Association Dues, Fees, and Assessmients, if-any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower iliall promptly furnish to Lender all notices
of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender
waives Borrower’s obligetion to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing,
In the event of such waiver, Bottower shall pay directly, when and where payablé, the amounts due for any Escrow
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall fumish to Lender
receipts evidencing such payment within such time period as Lender may require, Borrower’s obligation to make
such payments and to provide receipts shall for all purposes be deemed to be a covenant anid agreement contained in
this Security Instrument, as the phrase “covenant and agreement” is used in Section 9. 1f Borrower is-obligated to
pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for-an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligatéd under
Section 9 1o repay to Lender any such amount. Lender may revoke the waiver as to any or all Eseréw Ttems at-any
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¢ time by ‘a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all
‘ =Funds, and in such amounts, that are then required under this Section 3.
. 7 .+ Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
* Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender cen require urider
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of
cxpendltmes of fiture Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an instittion whose deposits are insured by a federal agency, instrumentality, or
eutlty (mcludmg Lendér, if Lender is an institution whose deposits are so insured} or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no [ater than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Bomrower imterest on the Funds and Applicable Law permits Lender to make
such z charge. Uniless ati-agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annval accounting of the Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower ds required by RESPA, and Borrgwer shall pay to Lender the amount
necessary to malke up the shortage in accordance with RESPA, but in no more than 12 monthly payments, If there is
a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA,
and Botrower shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in
no more than 12 monthly payments, ..~

Upon payment in firll of all suris secured by ﬂus Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liems. Borrower shiall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain pnonty over this Security Instrument, leasehold payments or ground
rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that
these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a menner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) conests the lien in good faith by, or defends
against enforcernent of the lien in, legal proceedings which in Lender’s opinion operate to prevent the enforcement
of the lien while those proceedings are pending, but only unti] suth proceedings are concluded; or (c) secures from
the holder of the lien an agrsement sstisfactory to Lender subotdinating the lien 1o this Security Instument, If
Lender determines that any part of the Property is subject to a lien which can attain pricrity over this Security
Instrument, Lender may give Borrower a notice identifying the lien.: Within 10 days of the date on which that notice
is given, Borrower shall sansfy the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real’ estzte tax: venﬁcaxlon and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now emstmg or he.rcaﬂcr erected on the
Property insured against loss by fire, hazards included within the tenn “extenided coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires instirance. - This insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The msurarice carrjer providing
the insurance shall be chosen by Borrower subject to Lender’s right to dlsapprove Borrower's choice, which right
shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan, either:
(a) a one-time charge for flood zone determination, certification and tracking services; or (b)a ane-tlme charge for
flood zone determination and certification services and subsequent charges each time remappings or similar changes
oceur which reasonably might affect such determipation or certification. Borrower shall also be rﬁponmble for tha
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payment of any fees imposed by the Federal Emergency Management Agency in connection with the review of any
* flood-zone determination resulting from an objection by Borrower.

. " If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
“ at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount
of coverage. :Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater
or lesser coverags than was previously in effect. Bomrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts
disbursed by Lender under this Section 5 shall become additional debt of Borrower secured by this Security
Instrument, These- amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to
disapprove such policies, shall inctude a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional logs payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly. give to Lender all receipts of paid premiums and renewal notices. If Botrower obtains any
form of insurance coveragé, not othetwise required by Lender, for dumage to, or destruction of, the Property, such
policy shall include a standard mortgagc clause and shall name Lender as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower sba!l Bive prompt notice to the insurance carrier and Lender. Lender may
make proof of 1oss if not made promptly by Borrower, Unless Lender and Borrower otherwise agree in writing, ahy
insurance proceeds, whether or not-the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender's security is not [essened.
During such repair and restoration period; Lender shall have the right to hold suth insurance proceeds until Lender
has had an oppertunity to inspect such Propsrty to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of Pprogress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires imierest to be paid on such insurance procesds, Lender shall not be
required to pay Borrower any interest or eammgs on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may filé; negotiate and-settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to & notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotxate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or atherwise, Borrower hersby
assigns to Lender (a) Borrower’s rights to any insurance proceeds in.an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower’s nghts (other than the right to any refund
of unearned premiums paid by Borrower) under all insurance polici¢s covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may nse the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy, Borrower shall ocoupy, establish, and use the Property-as Bomower’s principal residence
within 60 days afler the execution of this Sécurity Instrument and shall continye 16 vccupy-the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuating cnrcumstancEs EXIS'K which are
beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Propetty.. Whether
or not Borrower is residing in the Property, Borrower shall maintain the Property in order 1o prevent the Property
from detériorating or decreasing in value due to its condition. Unless it is determined pursuant ; tc Sectum 5 that_
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¢ Tepair or restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid

" /further deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, or
: the taking of,-the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has

" reléased proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or iri a series of progress payments as the work is completed If the insurance or condemnation proceeds
are not sufficient to repa.lr or restore the Property, Borrower is not relieved of Borrower’s obligation for the
comipletion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior-to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any- persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent
gave materially false, niisleading;.or inaccurate information or statements 10 Lender (or failed to provide Lender
with material mformamn) in"connection with the Loan. Material representations inchude, but are not limited to,
representations concerning Bofrower’s occupancy of the Property as Boirower’s principal residence,

9, Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(2) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might s1gmﬁcant1y affect Lender’s interest in the Property andfor rights under this Security
Instrument (such as a proceedmg in bankruptey, probate, for condemnation or forfeiture, for enforcement of a lien
which may attain priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has
abandoned the Property, then Lender may do and pay for whatever is reascnable or appropriate to protect Lender’s
interest in the Property and rights under this Seciirity Instrument, including protecting and/or assessing the value of
the Property, and securing and/or repairing ‘the Property. Lender’s actions can include, but are not limited to:
() paying any surns secured by a lien which has priority pver this Secutity Instrument; (b) appearing in court; and
(c) paying rezsonable attorncys’ fees to protect its interest in the Property andfor rights under this Security
Instrument, including its secured position in“a bankrptcy proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, replace dr board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Sectjon 9, Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender incurs no llablhty for not takmg any or all actions authorized under this
Section 9.

Any amounts disbursed by Lender under this Section 9 shall becomc additionzl debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and
shall be payable, with such interest, upon notice from Lender to Borrower réquesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the
merger in writing. Borrower shall not surrender the leasehold estate and-interests herein conveyed or terminate or
cancel the ground lease. Borrower shall not, without the express written’ consent of Lender alter or amend the
ground lease.

10, Morigage Insnrance. If Lender required Mortgage Insurance as a condmon of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect, -1f, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage-insurer that previously
provided such insurance and Bomower was required to make separately designated payménts toward the premjums
for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substantidlly equjvalent to the
Mortgage Insurace prevmusly in effect, at a cost substauually equivalent to the costto Borrower of tie Morigage
Insurance previously in effect, from an alternate mortgage insurer selected by Lender. 1f substantially equivalent
Mortgage Insurance coverage is not avm]ablc, Borrower shall continue to pay to Lender the amount of the separately
designated payments that wers due when the insurance coverage ceased to be in effect. Lender wilt accept; use and
retain these payments as a non-refundable loss reserve in licu of Mortgage Insurance. Such loss resefve shall be
non-refundable, notwithstanding the fact that the Loan is uitimately paid in full, and Lender shall not be required to
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ay Borrowe:r any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amownt and for the period that Lender requires) provided by an insarer selected
", by Lender again becomes available, is obtained, and Lender requires separately designated payments toward the
- premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and
Borrower was required to make scparately designated payments toward the premiums for Mortgage Insurance,
Box:rower shll-pay. the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable
loss reserve; until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Bomrower, and Lender providing for such termination or until termination is requu'ed by Applicable Law.
Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurange reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not aparty to the Mortgage Insurance.

Mortgage insurers, evaluste their total risk on all such insurance in force from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms
and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements.
These agreements may requirs the mortgage insurer to make payments using any source of funds that the mortgage
insurer may have available (whlch may include funds obtained from Mortgage Insurance premtu.ms)

As aresult of these agreements, ‘Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the faregoing, may receive (directly or indirectly) amounts that derive from (ot
might be characterized as) a portion. of Barrower’s payments for Mortgage Insurance, in exchange for sharing or
modifying the mortgage insurer’s risk; or reducing losses. If such agreement provides that an affiliate of Lender
takes a share of the insurer’s risk it exchange for & share of the premiums paid to the insurer, the arrangement is
often termed “captive reinsurance.” Further:. " |

(a) Any such agreements will not ‘affect the amiounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not incresse the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Boyrower to any refund.

(b) Any such agreements will not affect the rights Borrower has — if any — with respect to the
Mortgage Insuranee under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance,
to have the Mnrtgage Insurance terminated automaticelly,-apd/or to receive a refund of any Mortgage
Insurance premiums that were unearned at the time of such caricellation or termination.

11. Assignment of Miscellaneous Proceeds;: Forfexture -All Miscellaneous Proceeds are hereby
assigned to and shall be pald to Lender.

If the Property is damaged, such Miscellaneous Proceeds shalf-bie applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's socurity is not lessened. During such
repair and restoration period, Lender shall have the rigtit to hold such Miscellaneous Proceeds until Lender has had
an opportunity to inspect such Property to ensure the work has been comp]eted to Lender’s satisfaction, provided
that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single
disbursement or in a series of progress payments as the work is completed.” Unless an-agreement is made in writing
or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay
Borrower any interest or earnings on such Miscellaneous Proceeds. 1f the restoration or repair is not economically
feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to.the sums secured by
this Security Instrument, whether or not then due, with the excess, if amy, paid 1o Borrower Such Miscellaneous
Proceeds shall be applied in the order provided for in Section 2,

In the event of a total taking, destruction, or loss in value of the Property, the Mlscellaneous Procesds shall
be applied to the sums secured by this Security Instrument, whether or nof then due, wrth the excess, if any, paid to
Botrower.

In the event of a partial taking, destruction, or lass in value of the Property in which the fan' market value of
the Property immediately before the pariial taking, destruction, or loss in value is equal to or greater than the amount
of the sums secured by this Security Instrument munediately before the partial taking, destriiction, ot loss ih vahue,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrumnnt shall be_
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/ reduced by the amount of the Miscellancous Proceeds multiplied by the following fraction: (a) the total amount of

the siims secured immediately before the partial taking, destruction, or loss in value divided by (b} the fair market

., value of the Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid
to.Borrower. &

- Im ﬂlé event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial teking, destruction, or 10ss in value is Jess than the amount of the sums
secured immediately before the partial taking, destruction, or loss in value, unless Botrower and Lender otherwise
agree in writing, the Miscellaneous Procseds shall be applied to the sums secured by this Security Instrument
whether or not the sums-are then due.

If the Property is abandoned by Borrower, or if; after notice by Lender to Borrower that the Opposing Party
(as defined in the next sentence)} offers to make an award to settle a claim for dameges, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender is anthorized to collect and apply the Miscellaneous
Proceeds either to restoration or répair of the Property or to the sums secured by this Security Instrument, whether or
not then due. “Opposing Party” means the third party that owes Borrower Miscellanecus Proceeds or the party
against whom Borrower. tias a right of action in regard to Miscellaneous Proceeds,

Borrower shall ‘be in default-if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest in the
Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has
occurred, reinstate as provided in Section 19, by causing the action or procesding to be dismissed with a ruling that,
in Lender’s judgment, precludes forfeiture of the Property or other material impairment of Lender’s interest in the
Property or rights under this Security Instrument.”. The proceeds of any eaward or claim for damages that are
attributable to the impairment of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2. S

12, Borrower Not Released; Forbiesrancé By Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in
Interest of Borrower, Lender shall not be required to commence proceedings against any Successor in Interést of
Borrower or 1o refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or any Successors in Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy including, without limitation, Lender’s
acceptance of payments from third persons, entities or Successors in Interest of Borrower or in amounts less than the
amount then due, shall not be a waiver of or preclude the exeicise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this
Security Instrument but does not execute the Note (a “co-signer™): (a)is co-signing this Security Instrument only to
mortgage, grant and convey the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instriment; and (c) agrees that Lender and any
other Borrower can agree o extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without the co-signer’s consent. L L

Subject to the provisions of Section 18, any Successor in Interest of Borrower who.assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lénder, shall obtain all of Borfower’s
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower’s obligations and
liability under this Security Instrument unless Lender agrees to such releass in-writing, -~ 'The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors and
assigns of Lender, R

14, Loan Charges. Lender may charge Bormower fees for services performed .in-connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights xmder this-Security
Instrument, inclading, but not limited to, attorneys’ fees, property inspection and valuation fees. -In regard ta any
other fees, the absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not
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be construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited
’by tI'ns Security Instrument or by Applicable Law.

» _If the.1.oan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that
" the interest or gther loan charges collected or to be collected in connection with the Loan exceed the permitted
limits, then: (a)any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted
limjt; and .(b)-any. sums already collected from Borrower which exceéded permitted limits will be refunded to
Borower.. Lendér may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment. tq_Bmmwer If a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepaymernit charge (whether or not a prepayment charge is provided for under the Note). Borrower’s
acceptance of any ‘such refund made by direct payment to Bomower will constitute a waiver of any right of action
Borrower might have ansmg out of such overcharge.

15. Notices. ‘All notices gwcn by Borrower ot Lender in connection with this Security Instrument must be
in writing. Any riotice to Borrower in connection with this Security Instrument shall be deemed to have been given
to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other
meaps. Notice to any.-one Borrawier ghall constitute notice to all Borrowers unless Applicable Law expressly
requires otherwise. The notice addreds shall be the Property Address unless Borrower has designated a substitute
notice address by notice to Lender. Bomower shall promptly notify Lender of Borrower's change of address. If
Lender specifies & procedure for reporting Borrower’s change of address, then Borrower shall only report a change
of address through that specified ‘procedure, ‘There may be on]y one designated notice address under this Security
Instruinent &t any one time. Any notice o' Lender shall be given by delivering it or by mailing it by first class mail
to Lender’s addvess stated herein uniless Lender has designated another address by notice to Borrower. Any nctice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually received by
Lender. If any notice required by this Security Iristrument is also required under Applicable Law, the Applicable
Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and cbligations contained
in this Security Instrument are subject to any requirements and Jimitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by. contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the-event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a)words of the masculine gender shall mean and include
carresponding neuter words or words of the feminine gender; (b) words in'the singular shall mean and include the
plural and vice versa; and (¢} the word “may™ gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security lnstrument.

18. Transfer of the Property or a Beneficial Interest in Borrower: As used in this Section 18, “Interest
in the Property” means any legal or beneficial interest in the Property; including, but not limited to, those beneficial
interests fransferred in a bond for deed, contract for deed, installment salés contract or &scrow agreement, the intent
of which is the transfer of title by Borrower at a fiture date to a purchaser

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However this optien
shall not be exercised by Lender if such exercise is prohiblted byAppllc&ble Law. 7

If Lender exercises this option, Lender shall give Borrower notice of anceleranun The notwe shall provide
a period of not less than 30 days from the date the notice 5 given in accordance with ‘Section 15 within which
Borrower must pay all zums secured by this Security Instrument. If Borrower fails to pay these suims priot to the
expiration of this period, Lender may invoke any remedies permitted by this Security Insmunmt Wrthout ﬁu’ther
notice or demand on Borrower.

19, Berrower’s Right to Reinstate After Acceleration. If Borrower meets certain candmons, Bon'owcr
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the earhcst of _
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_-"'(a) ﬁve days before sale of the Property pursuant to any power of sale contained in this Security Instrument; (b} such
‘other period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or {¢) entry of a

. judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which

" then would be due under this Security Instrument and the Note as if 1o acceleration had occwrred; (b} cures any
default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Security [nstrument,
including, but-not. limited to, reasonable attorneys® fees, property inspection and veluation fees, and other fees
incurred for the purpose of protecting Lender’s interest in the Property and rights wnder this Security Instrument; and
(d) takes such action as'Lender may reasonably require to agsure that Lender's interest in the Property and rights
under this. Security Instriment, and Barrower’s obligation to pay the sums secured by this Security Instrument, shall
continue unchanged. Lender may require that Borrower pay such reinstatement sims and expenses in one or more
of the following formis, ag selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality of entity; or (d} Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 13,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Secunty Insu'ument) can be sold one or more times without prior natice to Borrower. A sale
might result in a change in the entity (kriown as the “Loan Servicer”™) that collects Periodic Payments due under the
Note and this Security Instrument and perfotins other mortgage loan servicing obligations under the Note, this
Security Instrament, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated
10 a sale of the Note. If there is a change of the Loan Servicer, Borrawer will be given written notice of the change
which will state the name and address-of the new Loan Servicer, the address to which payments should be made and
any other information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer otherthan the purchaser of the Note, the mortgage lean servicing
obligations to Borrower will remain with the Loan-Servicer or be transferred to a successor Loan Servicer and are
not assumed by the Note purchaser unless othérwise prowdcd by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of & class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any. provision of, or any duty owed by reason of, this
Security Instrument, unti] such Borrower or Lender has notified ‘the other party (with such netice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective aition. If Applicable Law provides a time period
which must elapse before certain action can be taken, that time period will bé deemed to be reasonable for purposes
of this paragraph. The notice of acceleration and opportunity to curé given to Borrower pursuant to Section 22 and
the notice of acceleration gwen to Borrower pursuant to Section; 18 shall be deemed to satisfy the potice and
opportunity 1o take comective action provisions of this Section 20, .

21. Hazardous Substances. As used in this Section 21: (a) “Haz.ardous Substances™ are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and:the following substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal
laws and laws of the jurisdiction where the Property is located that relate. to-health, safety or environmental
protection; (c) “Environmental Cleanup” includes any response action, remedial action, or remaval action, as
defimed in Environmental Law; and (d) an “Environmental Condition” means a condmon that ca.'n cause contribute
to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage or. release of any Hezardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow
anyone else to do, anything affecting the Property (a) that is in violation of any Envuonmental Law, {b}which
creates an Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardcus Substance,
creates a condition that adversely affects the value of the Property. The preceding two sentences shall not apply to
the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally-
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¢ recognized to be appropriate to normal residential uses and to maintenance of the Property (including, but not

* limited to, hazardous substances in consumer products).
. .7 " Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or

" other-action by any govemmental or regulatory agency or private party invelving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
including but not [imited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance,
and (c) any-¢ondition caused by the presence, uge or release of & Hazardous Substance which adversely affects the
value of the Propérty. 1f Borrower learns, or is notified by any governmental or regulatory authority, or any private
party, thai any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Bormrower shall promptly take all necessary remedial actions in accordance with Environmental Law. Nothing herein
shall create any obl:gauon on Lender for an Environmental Cleanup.

ON—I.INIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenaiif or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specty: (a) the default; (b) the
action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the defailt must be cured; and (d) that failure to cnre the defanlt on or before the date
specified in the notice may resuit in acceleration of the suwms secured by this Security Instrument and sale of
the Property at public anction at a date niot less than 120 days in the future. The notice shall further inform
Borrower of the right to reinstate after acceleration, the right to bring & conrt action to gssert the non-
existence of a defanlt or any other defense of Borrower to acceleration and sale, and any other matters
required to be included in the notice by Applicable Law, If the default is not cured on or before the date
specified in the notice, Lender at its option; may require immediate payment in full of all sums secured by this
Security Instrument without forther demand and may invoke the power of sale and/or any other remedies
permitied by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this Section 22, mclud.ing, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power of sale, Lender shall give Wriiten notice to Trustee of the occurrence of
an event of defanlt and of Lender’s election to canse the Propérty to be sold. Trastee and Lender shall take
such action regarding nofice of sale and shall give such notices.to Borrower and to other persons as
AppHeable Law may require, After the time required by Appﬁcable Law and after publication of the notice of
sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at
the time and place and under the terms designated in the notice of sale in one or more parcels and in any
order Trustec determines. Trustee may postpone sale of the Property for'a period or perieds permitted by
Applicable Law by public announcement at the time and place ﬁxed in'the notice of sale. Lender or jts
designee may purchase the Property at any saie.

Trustee shall deliver te the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or implied, The recitals in the Trustee’s deed shall bé prima facie evidence of the truth of
the statements made therein, Trustee shall apply the proceeds of the sale in the following order: (a)to all
expenses of the sale, including, but not limited to, reasenable Trustee’s and -attorneys® fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons legally enﬁtlecl to it or to the
clerk of the superior court of the county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security lnsn'umcnt, Lender shall request
Trustes to reconvey the Property and shall surrender this Security Instrument and all riotes evidéncing debt secured
by this Security Instrument to Trustee. Trustee shall reconvey the Property without Warranty to' thé person or
persons Iegally entitled 1o it. Such person or persons shall pay any recordation costs and the Tmstcc s fee for
preparing the réeconveyance,

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time, appomt a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the Property;.
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_-'ihé._sué.cé’ssor trustee shall succeed to all the title, power and duties conferred upon Trustee herein and by Applicable
Law.” .
' _25. Use of Property. The Property is not used principally for agricultural purposes.
“ " 26. Attorneys’ Fees. Lender shall be emitled to rocover its reasonable attorneys® fees and costs in any
action or procacdmg to construe or enforce any term of this Security Instrument. The term “attorneys’ fees”,
whenever used in this Security Instrument, shall include without limitation attorneys® fees incurred by Lender in any

bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIY, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW Horrower accepts and agrees to the terms and covenants comtained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

77

| _— ] l — 5 —_
s (Seal) A Z {Seal)
CHEN 7 -Borrower HANIE RICHEN" -Botrower

- [Printed Name) [Printsd Name]

- (Seal). (Seal)

-Borrower -Borrower

[Printed Name] [Printed Name)]
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ACKNOWLEDGMENT

Stateof LM&DW‘G‘Q\_ g
Countyof (‘NCZ §

011 this’ day personally appeared before me OWYN RICHEN to me known to be the individual, or
mclmduals described in‘and who executed the within and foregoing instrument, and acknowledged that he (she or
they) signed the same as_his (her or their) free and voluntary act and deed, for the uses and purposes therein
menticned. <

o O
Gwenundermyhandandoﬂimalsealtlus dayof \77 */ ’LD//

/\/

CU\JCAP K\ E—f‘ Ly on

T P
DANETTE M. JOHNSON | jm\teaNamc m
STATE OF WASHINGTON-"" | © () I 1,[ g

s = ¥ Title of Officer
NOTARY PUBLIC -} Nc\(\@ m
12-10-1 A '
(Seal) “. . My Commission Expires: /97/ ¢ G //
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ACKNOWLEDGMENT

Smte of - L&Mw&,k\ §

§
Countyof : K\wc«‘ 3

-On this” day_parsona]ly appeared before me STEPHANIE RICHEN to me known to be the individual, or
mdmduals descnbed in‘and who executed the within and foregoing instrument, and acknowledged that he (she or
they) signed the samc as_his (her or their) free and voluntary act and deed, for the uses and purposes therein
mentioned.

Given under my hand and ofﬁcml seal this 5 rcd ey of 71@0 O /

|

SlgnaturJ \'C—/
\ar\cﬁﬁ i/l/ TO n_f TN
. ~Printed Name
DANETTE M. JOHN.’SZON___‘ \\) @*Lam/ \u,% [
STATE OF WASHINGTON | Title'of Officer

NOTARY PUBLIC -1} - L{\J‘o&\b e (\
MY COMMISSION EXPIRES ' ._'Place of Residence of Notary Public

12-10-11
(Seal or Stamp) My Appomtment Expua i 3
Sl
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Schedule “A-17 139340-8
" DESCRIPTION:

Lot 6,“SAUK MOUNTAIN VIEW ESTATES — SOUTH — A PLANNED RESIDENTIAL
DEVELOPMENT; PHASE 2,” recorded on January 29, 2004, under Auditor’s File No. 200401290101,

records of SkagltCuunty, Washington,
Situate in the City of Sedro-Woolley, County of Skagil, Sato of Washington.
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Loan No.: 1596033529
MIN: 100063415960335299

1-4 FAMILY RIDER
(A351gnment of Rents)

THIS 1-4 FAMILY RIDER is made this Ist day of November, 2011, and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the “Security Instrument™) of the
same date given by the undersigned (the-*Borrower*) to secure Borrower’s Note to EverBank (the “Lender™) of the
same date and covering the Property described in the Security Instrument and located at:

1504 VECCHIO COURT, SEDRO WOOLLEY, WA 98234

- [Property Address]

1-4 FAMILY C()VENANTS In. addmon to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Property described in Security Instrument, the following items now or hereafler attached to the Property to the
extent they are fixtures are added to the Property description, and shall also constitute the Property tovered by the
Becurity Instrument: building materials, appliances and goods of every nature whatsoever now or hereafter located
in, on, or used, or intended to be used in connection ‘with the Praperty, including, but not limited to, those for the
purposes of supplying or distributing heating, cooling, electricity, gas, water, air and light, fire prevention and
extinguishing apparatus, security and access comtrol apparatus, plumbing, bath tubs, water heaters, water closets,
sinks, ranges, stoves, refriperators, dishwashers, disposals; virashers, dryérs, awnings, storm windows, storm doors,
screens, blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, shall be deemed to be and remain a part of the Property
covered by the Security Instrument. All of the foregoing togcther ‘Wwith the Property described in the Security
Instrument (or the leasehold estate if the Security Instrument is on; a lca.sehold) are referred to in this 1-4 Family
Rider and the Security Instrument as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW Bonowar sha]] not seck, agree to or make a
change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the change.
Borrower shall comply with all laws, ordinances, regulations and requuements of any governmental body applicable
to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law Borrower shall not allow any lien
inferior to the Security Instrument to be perfected against the Property without Lender’s prior writter permission.
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oD, RENT. LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to the
other hazardé for which insurance is required by Section 5.
" “BORROWER'S RIGHT TO REINSTATE” DELETED. Section 19 is deleted.

F BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, Section 6
concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign to Lender
all leases of the Property and a_lJ security deposits made in connection with leases of the Property. Upon the
asmgnmcnt, Lender shall have the nght to modify, extend or terminate the existing leases and to execute new leasés,
in Lender’s sole discretion. As used in. tlus paragraph G, the word “lease” shall mean “sublease™ if the Sccurity
Instrament is on a leasehold..” -

H. ASSIGNMENT OF RENTS, APPOINTMENT OF RECEIVER; LENDER IN POSSESSION,
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues (“Rents”) of the
Property, regardless of to whom the Rents of the Property are payable. Borrower authorizes Lender or Lender’s
agents to collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender or Lender’s
agents, However, Borrower shall receive the Rents-until (i) Lender has given Borrower notice of default pursuant
to Section 22 of the Security Instrumeit and (h) Lender has given notice to the tenant(s) that the Rents are to be paid
to Lender or Lender’s agent. This assignment’ of Rents constmnes an absolute assignment and not an assignment for
additional security only.

If Lender gives nofices of default to Bon'ower (i) all Rentg received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, 10 be applied to the sums secured by the Security Instument; (ii)
Lender shall be entitled to collect and receive all of the Rents of the Property; (iif) Borrower agrees that each tenant
of the Property shall pay all Rents due and unpald to Lender or Lender’s agents upon Lender’s written demapd to the
tenant; (iv) unless applicable law provides otherwise, all Rents callected by Lender or Lender’s agents shall be
applled first to the costs of taking control of and managing the Property and collecting the Rents, including, bui not
limited to, atiorneys’ {ees, receiver’s fees, premivms on reegiver’s bonds, repair end maintenance costs, insurance
premiums, taxes, assessments and oiber charges on the Property, and then to the sums secured by the Security
Instrument; (v} Lender, Lender’s agents or any judicially appéinted rme‘iv__er_ shall be liable to account for only those
Rents acmally received; and {vi) Lender shall be entitled to have a receiver appointed to take possession of and
manage the Property and collect the Rents and profits derived ﬁ'em the Pmpcny without any showing as to the
inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover t.'he costs of takmg control of and managing the
Property and of colleeting the Rents any funds expended by Lender for such purposes sha]] becoms indebtedness of
Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed an}r ‘prior assignment of the Rents and
has not performed, and will not perform, any act that would prevent Lender from’ exemsmg its rights under this
paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall dot bc reqmre,d o enner upon, take
control of or maintain the Property before or after giving notice of defauft to Borrower,- I__-Iaweyer Lender, or
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Lender’s agents or-a judicially appointed receiver, may do o at any time when a default occurs. Any application of
Rents shall-not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of
Rents of the Property shall terminate when 211 the sums secured by the Security Instrument are paid in full,

I. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or agreement in
which Lender has an inferest shall be a breach under the Security Instrument and Lender may invoke any of the
remedies permitted by the Security Instrument.

BY SIGNING BE-I.‘LQ.W, Borrower accepts and agrees to the terms and covenants contained in this 1-4

i 1A
- @ L L{"}MW{%Z//J }(Sea.!)

7 -Boirower  STEPHANIE RICHEN -Borrower

- (Seal) (Seal)

-Borrower ~Borrower

(Sign Original Omly]
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Loan No.: 1596033529
MIN: 100063415960335299

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT BEVELOPMENT RIDER is made this Ist day of November, 2011, and is
incorporated into and shall be deemed to amend end supplement the Mortgage, Deed of Trust or Security Deed (the
“Security Instrument”) of the same dato; given by the undersigned (the “Borrower”) to secure Borrower’s Note to
EverBank (the “Lender”) of the same date and covering the Property described in the Security Insorument and
located at:

1504 VECCH]O COURT, SEDRO WOOLLEY, WA 98284

[P*xopexty Address]

The Property includes, but is not limited to, a2 parcel of land xmproved with a dwelling, together with other such
parcels and certain common areas and facilities, as deseribed in Declaration of Covenants, Conditions, and
Restrictions (the “Declaration™). The Property is & part of a planned unit development known as:
Sauk'Mt View Estates Sonth
[Name of Planned Unit Devel_opment]

(the “PUD"). The Property also includes Borrower’s interest in-the homeowners association or equivalent entity
owning or managing the common areas and facilities of the PUD. (the ! “0wners Association™) and the uses, benefits
and proceeds of Borrower’s interest, _ .

PUD COVENANTS. In addition to the covenarits and. agreemem‘.s made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrnwer 5 obhgatlons under the PUD’s Constituent
Documents. The “Constituent Documents” ere the (i) Declaration; (i) articles of incorporation, trust instrument or
any equivalent document which creates the Owners Association; and (jii}y any by-lews er.other rules or regulations of
the Owners Association. Borrower shall promptly pay, when due, all dues” and assessments n‘nposed pursuant to the
Constituent Documents.

B. Property Imsurance. So long as the Owners Association mmntams, w1th a generally accepted
insurance carrier, a “master” or “blanket” policy insuring the Property which s satisfactory to Lender and which
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provides-insuraitce coverage in the amounts (including deductible levels), for the periods, and against loss by fire,
hazards inchided -within: the term “extended coverage,” and any other hazards, including, but not limited to,
earthquakes and floads, forwhich Lender mqum insurance, then:

(i) Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
installments for property. insurance on the Property, and (ii) Borrower’s obligation under Section 5 to maintain
property insurance ¢Overage on the Property is deemed satisfied to the extent that the required coverage is provided
by the Owners Association pohcy

What Lender requlres a3 a condition of this waiver can change during the term of the loan.

Borrower shall give L;;ndcr prompt notice of any lapse in required property insurance coverage provided by
the master or blanket policy. -

In the event of a distribution of propelty insurance proceeds in licu of restoration or repair following a loss
to the Property, ar to common. arcas and facilities of the PUD, any proceeds payable to Borrower are hereby
assigned and shall be paid to-Lender, Lender shall apply the proceeds to the sums secured by the Security
Instrament, whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance, Borrower.shall take such actions as may be reasonable to insure that the
Owmers Association maintains a public l1ah1hty insyrance policy acceptable in form, amount, and extent of coverage
to Lender,

D. Condemnation. The proceseds of any a,ward ot claim for damages, direct or consequential, payable to
Borrower in connection with any condemnation of _othe_r taking of all or any part of the Property or the common
areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be
paid to Lender. Such procesds shall be applied by Lender 1o the sums secured by the Security Instrament as
provided in Section 11.

E. Lender’s Prior Consent. Bomower shall not, cxoept aﬂer notice to Lender and with Lender’s prior
written consent, ejther partition or subdivide the Property or congent to7:(i) the abandonment or termination of the
PUD, except for abandonment or tetmination required by-law in the case of substantial destruction by fire or other
casualty or in the case of a taking by condemnation or eminent domain; (i) any amendment to any provision of the
“Constituent Documents” if the provision is for the express beneifit of Lender; (iii) termination of professional
management and assumption of self-management of the Owners Association; or {(iv) any action which would have
the effect of rendering the public liability insurance coverage mamtamed by the Dwners Association unacceptable to
Lender.

F. Remedies. If Borrower does not pay PUD dues and asscssments wheu due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured
by the Security Instrument. Unless Borrower and Lender agree to other terms ¢f payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, wnh mteres'r, upen notice from Lender
to Borrower requesting payment, .
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BY"’SiGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this PUD
Rider. - Y

|
(Seal) J/{ﬂ}/ i W/ 28 (Sea])é ,

kciw%»l RICHEN . -Borower STEPHANIE RICHEN Borrower
_(Seal) {Seal)

-Borrower -Barrower

[Sign Original Cnly]
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