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() Leonard R. Kallerson -
(2) Jeanne Kallerson

(3)
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)

Grantee(s):  Whidbey Island Bank (W) b

Trostee(s): Land Title Company

Legal Description (abbreviated): { ot 19, Copper Pond PUD _j"'

_ adﬂitiégq_!_:legal(s) on page
Assessor’s Tax Parcel ID # 4664-000-019-0000 / P108188 L

DEFINITIONS

Words used in multiple sections of this document are defined below and dthcr wbrd.é ate defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in
Section 16. :

{A) “Secority Instrument” means this document, which is dated Octoher 25 2011 ) tegethcr with
all Riders to this document. :
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(B) f“iéq__rr’b__wf_;"r’;'i;_. ‘Leonard R. Kallerson and Jeanne Kallerson, husbhand and wife

Borrower is the lrusfé_i’ uﬂder'rtl_]_js.;Sqé'mity Instrument.

(C) “Lender”is Whidhey. Island._{B_ank oo
Lender is a Washington:Corporation .- organized
and existing under the laws-of washmgton . Lender’s address is

450 SW Bayshore Dr, Oak Harbor WA 98277

(D) “Trustee” is Land Titie Coniﬁéni(‘-

(E) “MERS™ is Morigage Electronic chlstratmn Systems, Inc. MERS is a scparale corporation that is
acting solcly as a nominee for Lender and Lcnder s successors and assigns, MERS is the beneficiary under
this Security Instrument. MERS is organized‘and existing under the laws of Delaware, and has an address
and telephone number of PO, Box 2026, Flint, M1 48501-2026,:1¢l. (888) 679-MERS.

(F) “Note” means the promissory note signed by Bomower and dated ~ October 25,2011 . The Note
states that Borrower owes Lender Seventy Six Thousa_n’él and"'nd! 100

: Dollars (U.S. $76,000.00 }
plus interest. Borrower has promised to pay this debt i it regu]ar Penodlc Paymenlb and to pay the debt in full

not later than  November 01, 2041

(G) “Property” means the property that is described below tmder the headmg “Transfer of Rights in the
Property.” . £

(1} “Loan”™ means ihe debt evidenced by the Note, plus 'mtere.s.:i't;-aﬁy p”fépaj}iﬁ%:nt__charges and late charges
due under the Note, and all sums due under this Security Instrument, p]us:fintérest'.

(I) “Riders” means all Riders to this Security Instrument that are cxccuted hy Borrower The following
Riders are to be executed by Borrower [check box as applicable]: & ;

D Adjustable Rate Rider D Conduminium Rider D S‘Econd I'[ome Rider

I:I Balloon Rider II' Planned Unit Development Rider - VA Rlder
|___—| 1-4 Family Rider D Biweekly Paymeni Rider l:l Othex(s) [spcclfy]
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J ) “Appllcahle Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and admlmslratwe rules and orders (that have the effect of law)} as well as all applicable final, non-
appealable judicial oplmom

(1.4] “Commumty A»zqocmtmn Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that ate 1mposcd om: Bormwer or the Property by a condominium association, homeowners association
or similar orgaiiization.

(L) “Electronic Funds' lrﬁnsfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instruToent, whtch is initiated through an electronic terminal, telephenic instrument,
compuier, or magnetic tape so as to. order instruct, or anthorize a financial institution to debit or credit an
account. Such term includes; bullsnotllmlled to, point-of-sale transfers, automated teller machine transactions,
transfers initiated by telephone w1re tmusfcrs and automated clearinghouse trapsfers.

{M) “Escrow Ifems” means those 1lems that are described in Section 3.

™) “Miscellaneouns Pruceedq” ‘means any cnmpensatlon settlement, award of damages, or proceeds
paid by any third party (other thao ‘msyratice pmceeds paid under the coverages described in Section 5) for:
(i} damage to, or desiruction of, the Property; (ii) condemmnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnallon, or (lv) misrepresentations of, or omissions as to, the value
and/or condition of the Property, :

(0) “Mortgage Insurance” means msurance protcclmg Lender against the nonpayment of, or default on,
the Loan.

(P) “Periodic Payment™ means the regu]arly.éé.hedu}cd :ym“o:l_l‘ﬁl&_duc for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(Q) “RESPA” means the Real Estate Seitlement"becedures' Act (12 US.C. § 2601 et seq) and its
implementing regulation, Regulation X (24 C.F.R. Part:3500),as. they mlghl be amended from time to time,
or any additional or successor legislation or regulation (hal governs the same subjcct matter. As used in this
Security Instrument, “RESPA” refers to all requirements and. rcstnollon's that are imposed in regard to a
“federally telated mortgage loan” even if the Loan does not quahfy as a; fcdera]]y related mortgage loan”
under RESPA. : £

(R) “Successor in Inmferest of Borrower” means any party that- has laken tltle to, the Property, whether ot
not that party has assumed Borrower’s obligations under the Note and/or, thls %cunty Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary. of this Security Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and the’ successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the: Lnan and all renewals, extensions and modifications of the Note; and (ii) the performance of
Borrower’s covenants and agregments onder this Security Instroment and the Note. For this purpose, Borrower
irrevocably grints and, conyeys.to Trustee, in trust, with power of sale, the folowing described property

located in the Count of Skagit
[Type of Rccordmg urisdiction [Mame of Recording Jurisdiction]

Lot 19, "PLAT OF COPPER POND PLANNED UNIT DEVELOPMENT," as per plat recorded in
Volume 16 of Plats; pages 70 thrcrugh 72, inclusive, records of Skagit County, Washington.

Situate in the county of Skagli state of Washmgton

which currently has the address of R 1904 Qhio Avenue
{Street]
Anacortes +Washington 98221 {(“Property Address™):

[City] |Zip Code]

TOGETHER WITH all the improvements now or hefga‘ﬁé‘r___ erecied on the property, and all easements,
appurlenances, and fixtures now or hereafier a part of the property. Al replacements and additions shall also
be covered by this Security Instrument. All of the foi'egbmg is referred to in this Secority Instrument as the
“Property.” Borrower understands and agrees that MERS holds .only legal title to the interests granted by
Borrower in this Security Instrument, buot, if necessary to comply w[th law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property: and to take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the ééféie hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbcred cxcepl for encumbrances of
record. Borrower warrants and will defend generally the title to the Propcrly againsl a]] claims and demands,
subject to any encumbrances of record. :

THIS SECURITY INSTRUMENT combines uniform covenants for- néliun‘éi xise and non-uniform
covenants wilh limiled variations by jurisdiction to constituie a uniform qccumy msimmcnt covermg real

praperty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as folluws :

1. Payment of Principal, Interest, Escrow Items, repayment Charges, and Late Charges.
Borrower shall pay when due ihe principal of, and interest on, the debt evidenced by . th:: Note and any
prepayment charges and late chasges due under the Note. Borrower shall also pay funds for Fscrow Ilcms
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pursuant to-Sectiori 3 -Payments due under the Note and this Security Instrument shail be made in U 8. currency.
However, if any check or other instrument reccived by Lender as payment under the Note or this Security
Instrument is returned 46 Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Scéurity Instrument be made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order; (c] certificd check, hank check, treasurer’s check or cashier’s check, provided any
such check is-dravwn ppon an institulion whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Fransfer.

Paymenis are deemedh received by Lender when received at the location designated in the Note or at
such other location as _maybe  designated by Lender in accordance with the nolice provisions in Section 15.
Lender may return any payment or. parna] payment if the paymenl or partial payments are insufficient to bring
the Loan current. Lender thay accept any payment or partial payment insufficient to bring the Loan curent,
without waiver of any rlghts hereundet or prejudice lo its rights te refase such payment or partial payments
in the future, but Lender is not obllgated to apply such payments at the time such payments are accepted. If
each Periodic Payment is app]led as ofiits scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold suchi“imapptied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within4 reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied ‘earlier, stich funds will be applied to the outstanding principal balance under
the Note immediately prior to forec]osure No offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
ot performing the covenants and agreements secuted by this Security Instrnment.

2. Application of Payments of P’ruc__géda. “Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shail bé applicd in the following order of priority: (a) interest due
under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the orderin ‘which it became due. Any remaining amounts shall be applied
first to late charges, second to any other amounls due under thls Security Instrument, and then to reduce the
principal balance of the Note. -

If Lender receives a payment from Borrower for: a delmqucnt Periodic Payment which includes a
sufficient amount 1o pay any late charge due, the payment may bé& applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to. the extent that, each payment can be paid in full.
To the extent that any cxcess exists after the payment is applied tp-the full payment of one or more Periodic
Payments, such excess may be applied to any late charges dwe. Volyntary prepaymculs shall be applied first to
any prepayment charges and then as described in the Note. "

Any application of payments, insurance proceeds, or Mlsccl]ancous Pmceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender onthe day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds™} to provide. for payment of amounts due for:
(a) taxes and assessments and other #tems which can attain priority over this Securi!y Instrament as a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on lhe Property;if any; (c} premiwims for
any and all insurance required by Lender under Section 5; and (d) Mort gage Insurance prcmlums if any, or any
sums payable by Borrower to Lender in liew of the payment of Mortgage Insurance” premmms in accordance
with the provisions of Section 10. These items are called “Escrow Items.” At ongmulron or al any lime during
the term of the Loan, Lender may require that Community Association Dues, Fees, and Assessmems if any,
be escrowed by Bomrower, and such dues, fees and assessments shall be an Escrow Item Bunuwer shait
promptly furnish to Lender all notices of amounts to be paid under this Section. Bon‘ower shall-pay Lender the
Funds for Escrow llems unless Lender waives Borrower’s obligation to pay the Funds for-any-or ‘all Escrow
liems. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all- Escr-w Ttemg-at any
time. Any such waiver may only be in writing. In the event of such waiver, Borrower qhall pay dtreclly, when

WASHING1ON—Single Family — Famnle Mae/Freddle Mac UNIFORM INSTRUMENT . Form 3048 1;01

WASHINGTON-MERS ; GrutDocs
ITEM 2709L5 (112208} " (Pags Sof 13)_\
Kalle1030013665 103001 3665 w

W

kaglt Count
10/31/2011 py ge 5;Aufdltor
o

18 2:33pp




and whérc ]’iayablé the amounts duc for any Escrow Items for which payment of Funds has been waived by
Lender, and if Lender rcqulrcq shall furnish to Lender receipts evidencing such payment within such time
period ds Lender may .requirc. Borrower’s obligation to make such payments and to provide receipts shall
for all purposes be.deeméd to be a covenant and agreement contained in this Security Instrument, as the
phrase “covenant-and-agreement” is nsed in Section 9. If Borrower is obligated to pay Escrow liems directly,
purssant lo a waivér, and Berrower fails to pay the amount due for an Escrow Item, Lender may exercise its
rights under Section 9 'and pay such amount and Borrower shall then be obligated under Section 9 to repay to
Lender any such amount. Léndér may revoke the waiver as to any or all Escrow Items at any time by a notice
given in accordance wllh Secuon 15 and, upon such revocation, Bomrower shall pay to Lender all Funds, and
in such amounts, that are-ihen rcquu'ed under this Section 3.

Lender may, at any time; collect and hold Funds in an amount (a) sofficient to permit Lender to apply
the Funds at the time spcc_lﬁed under R};bPA and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate dhe.amount of Funds due on the basis of current data and reasonable
estimaies of expenditures of, flitui‘e ESC]’('J'W Ttems or otherwise in accordance with Applicable Law.

The Funds shall be held ifi an institution whose deposits are insured by a federal agency, instramentality,
or entity (mcluding Lender, if Lem]er is an institution whose deposits are so insured) or in any Federal Homne
Loan Bank. Lender shall apply ‘the Funds 10. pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Barrower for holdmg and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Ttems; unlcss Lender pays Borrower interest on the Funds and Applicable
Law permitz Lender to make such a charge Unless ‘an agreement is made in writing or Applicable Law
requires inlerest to be paid on the Funds, Lender shaltnot be required to pay Borrower any inlerest of earnings
on the Fands. Borrower and Lender can agree in-writing, however, that interest shall be paid on the Funds.
Lendcr shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrov, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA: Ifthere is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as requiréd by RESPA;, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA,'but in no more than 12 monthly payments.
If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as
required by RESPA, and Borrower shall pay to Lender'the amoimt necessary to make up the deficiency in
accordance with RESPA, but in no more than 12 monthly paymentq

Upon payment in full of all sums secured by this Seenrity Instrumcnt Lender shali promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmcnls charges fines, and impositions
attributable to the Property which can attain priority over thls Security Instrument, leaschold payments or
ground rents on the Properly, il any, and Community Association Dues, Fo ‘ees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the masnner provndcd in Section 3.

Borrower shall promptly discharge any lien which has priority over. this Security Instrument unless
Borrower: (a) agrees in writing lo the payment of the obligation sccured by the lien 'in'a manner acceptable to
Lender, bul only so long as Borrower is performing such agreement; (b) contests lhe fien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s-opinion bperate 1o prevent the
enforcement of the lien while thosc proceedings are pending, but only until-such proceedings are concluded;
or (¢} secures from the holder of the lien an agreement satisfactory to Lender suhordmatmg the lien o this
Security Instrument. If Lender detcrmines that any part of the Property is subjéct'to a lien” wlnch can attain
priority over this Securily Instrument, Lender may give Bommower a notice |dent|fymg the lien. Within 10 days
of the date on which that notice is given, Borrower shall satisfy the licn or take one or more of’ lhe actlons set
forth above in this Section 4. A

Lender may require Borrower to pay a one-time charge for a real estate tax vcnﬁcatlun and/or reportmg
service vsed by Lender in connection with this Loan. SR
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5 Properly Insurance. Borrower shall keep the improvements now existing or hercaller erected on
the Property insured agamqt loss by fire, hazards included within the term “extended coverage.” and amy
other hazards mcfudlng, ‘but not limited to, carthquakes and floods, for which Lender requires insurance. This
insurance shall be wiaintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lendcr requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carncr “providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower 's.choice;, Which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection w1th thiz Loan, either: (a) a one-time charge for flood zone determination, certification
and tracking services; o1 'Ol a_one-time charge for flood zone determination and certification services and
subsequent charges each tisfie_temappings or similar changes occur which reasonably might affect such
determination or ccr{tﬁcation ‘Borrgwer shall also be responsible for the payment of any fees imposed by
the Federal Emergency Mariagement Agency in connection with the review of any flood zone determination
resulting from an cbjccllon by Borrower. .

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Bﬁrrower s expense. Lender is under no obligation to purchasc any particular
type or amount of coverage. Thérefore, such coverage shall cover Lender, but might or might not protect
Bortower, Borrower’s equity in the Pmperty or the conlents of the Property, against any risk, hazard or liability
and might provide greater or lesscr coverage than was previously in effect. Borrower acknowledges that the
cost of the insurance coverage so obtained might significantly exceed the cost of inswrance that Borrower
could have obtained. Any amounts disbursed’ ‘by Leadér under this Section 5 shall become additional debt of
Borrower secured by this Security Instrurnent. lhese dmounts shall bear interest at the Note rate from the dale
of dishursement and shall be payable, w1th such interest, npon notice from Lender to Borrower requesting
payment.

All ingurance policies required by Lendcr and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a standard mortgage.clause, and shall name Lender as morlgagee
and/or as an additional loss payee. Lender shall kave the right to hold the policies and renewal certificates. 1f
Lender requires, Borrower shall promptly give to Lender-all receipts of paid premiums and renewal notices.
If Borrower obtains any form of insurance coverage, nol-otherwise required by Lender, for damage to, or
destruction of, the Propetty, such policy shall |nc]udc a s(andard mOﬂgdgE clause and shall name Lender as
meortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt nouce: to the msurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Uniess Lender and Boirower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was requlrcd by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is econommally feasible and Lender’s security

is not lessened. During such repair and restoration period, Lender shalt have the right to hold such insurance
proceeds until Lender has had an opportunity {o inspect such Property to-¢énsure “the: work has been completed
to Lendet’s satisfaction, provided thal such inspection shall be undertaken. prompl]y Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progréss payments as the work
is completed. Unless an agreement is made in writing or Applicable Law icqui.res 'i'nt‘crest 1o be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any interest-or earnings on such proceeds.
Fees for public adjustets, or other third parties, retained by Borrower shall-not'be. -paid out of the insurance
proceeds and shall be the sole obligation of Bomower. If the restoration or repairis not econamically feasible
or Lender’s security would be lesseped, the insurance proceeds shall be applied to the sunis secured by this
Security Instrument, whether or not then due, with the excess, if any, paid ln Borro’wer Such insurance
proceeds shall be applied in the ordet provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any avallab]c insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender. that the insurance
carrier has offered to setile a claim, then Lender may negotiate and settle the claim.""'I_:]ic__.:}.U'-iikjly.]igriod
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will begin-when the notice is given. In cither event, or if Lender acquires the Property under Section 22 or
olherwisé,__Bbrf’owcf-hercby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exéeed the amourits unpaid under the Note or this Security Instrument, and (b} any other of Borrower’s
rights (other than the right to any refund of unearned premiwms paid by Borrower) under all insurance policies
covering the Property, insofar as such righis are applicable 1o the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instrument, whether.ornot then due.

6. Occapancy. Berrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days aflér the. execution of this Security Instryment and shall continoe to occupy the
Property as Borrowcr s prmmpal rcs:dcnce for at least one year after the date of occupancy, wless Lender
otherwise agrees in writing, which ¢onsent shall not be unrcasomably withheld, or unless cxtenuating
circumstances exist which ate beyond Borrower’s control.

7. Preservation, antenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair- the Property, alow the Property to deteriorale or commit waste on the Property.
Whether or not Borrower is retndmg m_the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating of decreasing in-value due to its condition. Unless # is determined pursuant to
Section 5 that repair or restoration is not ecnnomlca]]y feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage If insurance or condemnation proceeds are paid in connection
with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or restoring the
Property only if Lender has released proceeds “for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a series of progress payments as the work is completed. If the insurance
or condemnation proceeds are not sulficient-to repair or restore the Property, Borrower is not relieved of
Borower’s obligation for the completion of such repair or restoration.

Lender or ifs agenl may make reasonable enfries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the lmprovemenls on the Property. Lender shall give Borrower notice
at the time of or prior to such an interior inspection specifying wch reasonable cause.

8. Borrower’s Loan Application. Borrower shall. be in: default if, during the Loan application
process, Borrower or any persons or entitics acting at the dlrectlou ‘of.Bortower or with Borrower’s knowledge
or consent gave maierially false, misleading, or inaccurale information or statements fo Lender (or failed to
provide Lender with material information) in connection with-the Y.oan. Malerial representations include, but
are not limited to, representations concerning Borrower’s occupancy of lhe Pmperty as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property aml nghts Undcr this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements conlamed ifl this Security Instrument, (b} there
is a legal proceeding that might significantly affect Lender’s ‘interest in:the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate; for condcmna(mn or forfeiture, for
enforcement of a lien which may attain priority over this Sccurity Instrument or to enforce laws or regulations),
or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriate Lo protect Lender’s interest in the Property and rights uudcr this Secunty Instrument, including
protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
actions can include, but are not limited to: (a) paying any sums secured bya lien which'has priority over this
Security Instrument; (b) appearing in court; and (¢) paying reasonable altorocys’ fees 1o protect its interest
in the Property and/or rights under this Security Instrument, including its secured position in'a bankruptey
proceeding. Securing the Property includes, but is not limited to, entering the Property tor make repairs, change
locks, replace or board up doors and windows, drain waler from pipes, eliminate bmldmg or ether code
violations or dangerous conditions, and have wtilities wrned on or off. Athough Lendér may take attion under
this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. s agrced that
Lender incurs no liability for not taking any or all actions authorized wnder this Section 97 :
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Any amm.mts dlsbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Insfryment. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Sectirily Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
If Borrower acquiresfec tltle to the Property, the leasehold and the fee title shall not merge unless Lender
agrees lo the merger “in wrltmg

10. Morigage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the prermums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance’ eoverage requued by Lender ceases to be available from the mortgage insurer that
previounsly provided: sueh insurance ‘and Borrower was required to make scparately designaled payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required lo obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially eqguivalent to the
cost to Borrower of the Morlgage Insuranee previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially equivalent _Mo_rtgage Insurance coverage is not avatlable, Borrower shall coniinue
to pay to Lender the amount of ihe separately designated payments that were due when the insurance coverage
ceased fo be in effect. Lender wiil accept, use- and refain these paymenls as a non -refundable loss reserve
in lieu of Mortgage Insurance. Such loss Teserve shall be non-refundable, notwithstanding the fact that the
Loan is ultimately paid in full, and Lendcr shall not be required fo pay Borrower any interesi or earnings on
such loss reserve. Lender can no longer require loss reserve payments if Morigage Insurance coverage {in the
amount and for the period that Lender requi}es) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrowers
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any wrilten agreement
between Borrower and Lender providing for such termination oruntil termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obllgatmn fo" pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity ‘that puirchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower isniot a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all’ ‘such. insurance in force rom time to time, and may
enter into agreements with other parties that share or modify. their nsk or reduce losses. These agreements are
on terms and conditions that are satisfactory lo the mortgage insurer ‘and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer 16 make payments using any source of funds
that the mortgage insurer may have available {which may mclude funds obtamed from Mortgage Insurance
premiums). S

As a result of these agreements, Lender, any purchasar of the Note a:mlher insurer, any Teinsurer, any
other entity, or any affiliate of any of the foregoing, may receive {directly or mdlreet]y) amounts that derive
from {or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modilying the mortgage insurer’s risk, or reducing losses If such agrt:emenl provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a: sha.re of ihe premmms paid to the
insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affcet the amounts that Burruwer Ilas agreed to pay for
Mortgage Insurance, or any uther terms of the Loan. Such agreements will: ot increase ihe amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower. to any refund

(b) Any such agreements will not affect the rights Borrower has—if- any——wlth respect to Lthe
Morigage Insurance under the Homeowners Protection Act of 1998 or any other law: These rights
may include the right to receive certain disclosures, to requcst and obtain eancellat’iqn‘i_if the Mortgage
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Insurance, to have the Morigage Insurance terminated antomatically, and/or to receive a refund of any
Mortgage Insurance premmms that were unearned at the time of such cancellation or termination.

i § Asmgpment ‘of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shallbe.paid to Lender.

If the Property is damaged, such Misccllancous Proceeds shall be applicd to restoration or repair of the
Property, if the restoration ‘or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds umtil
Lender has had an opportunity to inspect such Property to ensure the wotk has been completed to Lender’s
safistaction, provided that stich inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a singl¢ disburSemen or in a series of progress payments as the work is completed. Unless an
agreement is made in writing-or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest ot earnings on such Miscellaneous Proceeds. If the
restoration or repair is not éqonomichﬂy feasible or Lender’s security would be lessened, the Miscellaneous
Procesds shall be applied fo fh'e sums sécured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower, Such Miscellaneous Procceds shall be applied in the order provided for in
Section 2.

In the event of a tolal lakmg, destruchon, ur loss in value of the Property, the Miscellaneous Procesds
shall be applied to the sums secured by thls Sccunly Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, deqmu:tmn or loss in value of the Property in which the fair market value
of the Property immediately before the partial t__akmg, destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Security Instrument immediately before the partial taking, destruction,
ot loss in value, onless Borrower and Lcndi:r otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of theMiscellaneous Proceeds multiplied by the following fraction:
{(a) the total amount of the sums secured 1mmed1alely before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property umnedlately before the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or Joss'i m valuc 0[ lhe Propetrty in which the fair market value
of the Property immediately before the partial taking, destruction;, or loss in value is less than the amount of
the sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds’ sha]l be applled to the sums secured by this
Security Instrument whether or not the sums are then due. :

If the Property is abandoned by Borrower, or if, after notice’ by Lender to Borrower that the Opposing
Party (as defined in the nex! sentence) offers to make an award to seftle a/ ‘claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given; Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property qr__ to,the sums secured by this
Security Instrument, whether or not then due. “Opposing Party” means Ahe-third party that owes Bormower
Miscellaneous Proceeds or the party against whom Borrower has a rlght of action m rcgard to Miscellancons
Proceeds.

Borrower shall be in default if any action or proceeding, whcthcr civil-or crm:unal is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairinent of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a defauli and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to, Ye dismissed with
a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other materlal impairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceede of any-dward or claim
fur damages that are attributable to the impairment of Lender’s interest in the Propcrly are herehy assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Propcrty shall be apphed in
the order provided for in Section 2. .
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12. __.--Bl_}r-l__'hﬁgr- Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or-fodification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Suctessor in Inferest of Borrower shall not operate to release the liabilily of Barrower or
any Successors in lntcrf:st of Borrower. Lender shall not be required to commence proceedings against any
Successor in Intcrest af Barrower or to refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of: Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amouns less than lhe amoum then due, shall not be a waiver of or preclude the exercise of any
right or remedy. . -

13. Joint and Several Lralullty, Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower
who co-signs this Security Insl.rumen[ but does not exccute the Note (a “co-signer”™): (a) is co-signing this
Security Instrument only fo mor{gage gra.nt and convey the co-signer’s interest in the Property under the
terms of this Security Instrumient; (b) i not personally obligated to pay the sums secured by this Security
Tnstrument; and (c) agrees that. Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with: rega.rd lo lhc terms of this Security Instrument or the Note without the
co-signer’s consent. :

Subject to the provisions of Sechon 18 any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Securily Instrument’in wrltmg “and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrumenl ‘Boirower shall not be released from Borrower’s obligations
and liability under this Security Instrement upless Lender agrees to such release in wriling. The covenants and
agreements of this Security Instrument shall’ bmd (except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may Lharge Borrower fees. for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s  interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’. fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in {his Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Appllcab]c Law.

If the Loan is subject to a law which sets maximum-loan charges and that law is finally interpreted so
that the interest or other loan charges collected or 1o be collected in conneclmn with the Loan exceed the
permilted limits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower Whlch exceeded permitted fimits will
be refunded to Borrower. Lender may choose to make this refund by reducmg the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduces. prmcipal the reduction will be treated
as a pattial prepayment without any prepayment charge (whether or not a- prepaymcnl charge is provided
for under the Note). Bomrower’s acceptance of any such refund made by’ direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge

15. Natices. All nofices given by Borrower or Lender in conneclion-with this Security Instrument
must be in writing. Any notice fo Bortower in connection with this Secirity’ Instrumenl shall be deetned
to have been given to Borrower when mailed by first class mail or when actually. delivered to Borrower’s
notice address if sent by other means. Notice lo any one Borrower shali constitdle notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Pmpcrty Address unless
Borrower has designated a substitute notice address by notice to Lender. Bormwcr shiall promplly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Boriower’s change of
address, then Borrower shall only report a change of address through that specified procedtu’c There may be
only one designated notice address under this Security Instrument at any one time. Any notice fo. Leuder sha]l
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be given by deliveritig it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has desigﬁatéd ﬁnothcf -address by notice to Borrower. Any nolice in connection with this Security Instrument
shall not be deemed to Have been given to Lender until actually received by Lender. If any notice requited by
this Sccurity lnsl:mment is‘also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding’ requlrement under this Security Instroment.

16. (rovermng L.aw; Severability; Rules of Construction. This Security Instrument shall be govermed
by federal law and the law of thé jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicilly or lmp]u:ltly allow. the parfics to agree by contract or it might be silent, but such silence shall
not be construed as a‘prohibition. agaifist agreement by contract. In the event that any provision or clause of this
Securily Instrument or the’Note conflicts with Applicable Law, such conflict shall not affect other provisions
of this Securily Instrument ot the Note which can be given effect without the conflicting provision.

Asused in this Security lnstrument (a)}words of the masculine gender shall mean and include corresponding
neuler words or words of the fcmmmc gcnder {b} words in the singular shall mean and include the plural and
vice versa; and (¢) the word “may” gives’ sole discretion without any obligation to take any action.

17. Borrower’s Copy. Boitower shall be given one copy of the Note and of this Sceurity Instrument.

18. Transfer ¢f the Pruperty or-d Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or: ‘beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agrecment, the intent of which is the transfer.of title: by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest'in the Property is sold or transferred {or if Borrower is
not a natural person and a beneficial interest in Botrower is sold or transferred) without Lender’s prior wrilten
consent, Lender may require immecdiate paymient in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender ‘shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the ‘date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Secunty Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may mvoke any remedlcs permitted by this Security Instrument
without further notice or demand on Bormower.

19. Borrower’s Right to Reinstate After Acceleratmn ]f Borrowcr meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument dlscontmued at any time prior to the earliest
of: (a) five days before sale of the Property pursuant to any power of sale coniained in this Security Instrument;
() such other period as Applicable Law might specify for the termination of Borrower’s right 1o reinstale; or
(¢) entry of a judgment enforcing this Security Instroment. Those cnndltlons are thal Borrower: (a) pays Lender
all summs which then would be due under this Security Instrument and the Note as if no acceleration had occurred;
(b) cures any default of any other covenants or agreements; (c) pays all’ e_xpen_sgs incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Pmparty and rights under this
Security Instrament; and (d) takes such action as Lender may rcasonably requlre to dssare that Lender’s interest
in the Property and rights under this Security Instrument, and Borrower’s obllgatlon to pay the sums secured by
this Security Instrument, shall continue unchanged. Lender may require thatBerrower pay such reinstateent
sums and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order;
{c) certified check, bank check, treasurer’s check or cashier’s check, provided :my ‘such check s drawn upon
an institution whose deposils are insured by a federal agency, instrumentality or cnhly, of (d) Electmmc Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations: secu'red hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall nc)t apply in ‘the case of
acceleration vnder Section 18. ; g
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20. .Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (togethier with this Security Instrument) can be sold une or more times without prior notice tv Borrower.
A sale naight résult in a‘change in the entily (known as the “Loan Servicer”) that collects Periodic Payments
due under the Note aiid thié Security Instrument and performs other mortgage loan servicing obligations under
the Note, this Securlly Inslrument and Applicable Law. There also might be one or more changes of the Loan
Servicer unrclated‘to, a-sale, of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice 6f the change which will state the name and address of the new Loan Servicer, the address to
which payments should be made and any other information RESFA requires in connection with a notice of
transfer of servicing, If:the Note. is sold and thereafier the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain wilh the Loan Servicer
or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the memberof a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that"the othier parly has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or-Lender has notified the other party (with such notice given in
compliance with the requirementsof Scctibh' 15Y of such alleged breach and afforded the other party herefo a
teasonable period afier the giving mf’éuch ﬂoti'cc""lo take corrective action. If Applicable Law provides a time
period which must elapse before cerfainaction-can be taken, that time period will be deemed to be reasonable
for purpoeses of this paragraph. The notice:of accelcratlun and opportunily to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given {0 Borrower pursuant to Section 18 shall be deemed to
salisfy the notice and opportunity to take con'ectlvc action provisions of this Section 20.

21. Hazardous Substances. As uvsed in this Section 21: (a) “Hazardous Subsfances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other'flammable or toxic peirolewm products, foxie pesticides
and herbicides, volatile solvents, materials contiining asbestos or formaldehyde, and radivactive materials;
(b} “Environmental Law” means federal laws and laws of the jurisdiction where the Property is locaied that
relate (o health, safety or environtuental protection; (c) K_“E'l_:wi"i'onmént%tl Clcanup” includes any response action,
remedial action, or removal action, as defined in Envirofimental Eaw; and (d) an “Environmental Condition™
means a condition thal can cauvse, contribute to, or othefwi'ise lriggcf'an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, dlsposal storage or release of any llazardous
Substances, or (hrealen to release any Hazardous Substances, on or'm the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property {a) that is in viclation of any Environmental
Law, (b) which creates an Environmental Condition, or {c) which, dne to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply lo the presence, use, or storage on the Property of sma]l guantilics of Hazardous
Substances that are generally recognized {o be appropriate to normal remdcntnal uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer pl’CIdllLtS)

Borrower shall promptly give Lender written notice of {(a) any mvestlgatlon iclaim, demand, lawsuit
or other action by any governmental or regulalory agency or privale party mvolvmg thc Property and any
Hazardous Substance or Environmental Law of which Borrower has acteal knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use or release’ of a Hazardous Substance
which adversely affects the value of the Property. If Borrower leams, or is notlﬁad by-any- govemmental or
regulatory authority, or any ptivate party, that any removal or other remediation Uf any Hazardous ‘Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actiong’in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Envu'onmeulal Cleanup.
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NONUNIFORM CQOVENANTS. Borrower and Lender further covenant and agree as follows:

2z U_Ai:celera'ti_gn; Remedies. Lender shall give notice to Borrewer prior to aceeleration following
Borrower’s bresch of any covenant or agrecment in this Security Instrument {but not prior lo
acceleration under: Sectwn 18 unless Applicable Law provides otherwise). The notice shall specify:
(a} the default; (h) the aclmn required to cure the default; (c) a date, not less than 30 days from the
date the notlcc is glven to" Borrower, by which the default must be cured; and {(d} that failure to cure
the default on‘or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrumeﬁt and sale of the Property at public anction at a date not less than 120 days
in the future. The notice sﬁﬁll.furgller inform Borrower of the right to reinstate after acceleration, the
right to bring a coui_i action to assert the non-existence of a default or any other defense of Berrower to
acceleration and sale, and sy other' matters required to be included io the notice by Applicable Law.
If the default is not cured ¢n or before the date specified in the notice, Lender at is option, may require
immediate payment in fﬁ]lxol' all sumis secured by this Security Insirument without further demand and
may invoke the power of sale and/or. any other remedics permitted by Applicable Law. Lender shall be
eniiticd to collect al) cxpenses incnrrad in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable _atto__rneys’ fees and cosis of title evidence.

If Lender invokes the puvwer of salg, Lenﬂer shall give written notice to Trustee of the cccinrence
of an event of default and ol'Lender s election to cause the Property to be sold. Trustce and Lender shall
take such action regarding wotice of sale and shall pive such notices to Borrower anit to ether persons
as Applicable Law may require. After the time. fequired by Applicable Law and after publication of
the notice of sale, Trustee, withount demand oI Bon‘nwer, shall sell the Property at public anction to the
highest bidder at the time and place and under ihe terms designated in the notice of sale in one or more
parcels and in any order Trusiee determmes Trustee may posipone sale of the Property for a period or
perieds permitted hy Applicable Law by public announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property at-any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant
or warvanty, expressed or implicd. The recitals in ¢the Trustee ‘s deed shall be prima (acie evidence of
the truth of the statements made therein. Trustee sha]l apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, hut. not limited fo, reasanable Trustee’s and atlorneys’
fees; (h) to all sums secured by thiv Security Instrument; -and-(c) any excess to the person or persons
legally entitled to it or to the clerk of ihe superior court-of ihe cnunty in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this"Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Sccurity Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee sha]l recouvey the Properly without warraoly
1o the person or persons legally entitled to it. Such person or pcrsons sha]l pay any recordatiosnt cosis and the
Trustee™s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may fmm time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and du!leq conferred upon Trustee herein
and by Applicable Law.

25. Use of Property. The Property is not used principally for agncullural purposes

26. Atiorneys’ Fees. Lender shall be entifled to recover its reasonable atigrneys” fees and costs in any
action or pruceeding to construe or enforce any term of this Security Instrument. The termy “atlomeys’ fees,”
whenever used in this Securily Instrument, shall include without limitation altomeys [‘ces mcurred by Lender
in any bankruptcy proceeding or on appeal.
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ORAL, AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREPIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrecs to the terms and covenants contained in pages

£ R i T
Leonard R. Kallerson. .« ™ -Borrower hne Kallerson -Bomrower

" (Scal) (Scal)
e -}3‘3‘.‘“‘““‘ -Borower
(Seal) _ (Seal)
-Borrower . . -Borrower
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State of Washington

County of Q,k

A4

On this day--pc_‘:‘gsq_rlalfly appeated before me Leonard R. Kallerson, Jeanne Kallerson

acknowledged that he (she s:gned the same as hig'(her @r e and yolut agt-and deed, for the

wses and purposes therein mentfohed:” 9 (o &é
Given vmder my hand and ofﬁmal seal th1s " day of O A

LJ@MTQ/ mJ

Notary Public in and for the State of Waslunglon residing af:

Lol

My commigsion expires:

/0/01 (20/e)

to me known to be the iﬂd@(:ﬁS) clescrlbed in and who,¢xecnted the within and forcgomg instrument, and
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT-DEVELOPMENT RIDER is made this ~ 25th  day of October 2011
, and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust,
or Sccurlty Deed (the “Secufity Instrumen(™) of the same date, given by the undersigned (the “Borrower”) to
secure Borrower’s Note to Whldbey Island Bank, Washington Corporation

(the “Lender”} of the same date and covcnng the Property described in the Security Instrument and located at:

= 1904 Ohio Avenue
__Anacortes WA 98221

[Pr,nperty Address]

The Property includes, but is not llmltcd {0, a parcel of land improved with a dwelling, together with other
such parcels and certain commeon areas and famhhes a8 descnbed in

(the “Declaration™). The Property isa pa:t of a plamed unit development known as
Copper Pond

[Name of P-l_lam\ed Unit De\_:__t_:lopment]

(the “PUD™). The Property also includes Borrower's mterest in the homeowners associztion or equivalent
entity owning or managing the common areas and fac]lllles of thc PUD (the “Owners Association”) and the
uses, benefits and proceeds of Borrower’s interest. ™, ° -

PUD COVENANTS. Iu addition to the covenants and agreements made in the Security Instrament,
Botrower and Lender further covenant and agree as follows:

A. PUD Obligalions. Botrower shall perform all uf Bon'owcr g obllg;rmons under the PUD’s
Constituent Documents. The “Constituent Documents™ are the (1) Declaration; (ii) articles of incorporation,
trust instrument or any equivalent document which creates the Ovwners Assocmtlon and (iii) any by-laws or
other rules or regulations of the Owners Association. Borrower shall promplly pay, ‘when due, all dues and
assessments imposed pursuant to the Constituent Documents. :

B. Property Insurance. So long as the Owners Association mamtams w1th a generally accepted
insurance cartier, a “master” or “blanket” policy insuring the Property whlch is satlsfaclory te Lender and which
provides insurance coverage i the amounts (including deductibie Jevels), for the petiods, and against loss by
fire, hazards included within the term “extended coverage,” and any other hazards, inchiding, bt not limited to,

earthquakes and floods, for which Lender requires insurance, then: (i) Lender walves the provision in Section 3
for the Periodic Payment to Lender of the yearly premium installments for property insurance on the Property;
and (ii) Borrower’s obligation under Section 5 to maintain property insurance coverage on the Property is
deemed satisfied to the extent that the required coverage is provided by the Owners Assocmmn pohcy
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What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required propetty insurance coverage provided
by the master or blanket palicy.

In the eveit of a distribution of property insurance proceeds in lieu of restoration or repair following a loss to
the Property, or to common arcas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned
and shall be paid to Lender:” I_»endcr shall apply the proceeds to the sums securcd by the Security Instrument,
whether or not then die, with tlle excess, if any, paid to Borrower.

C. Public Liability Insurance: Bormower shall take such actions as may be reasonable to ensure that

the Owners Association maintains a pubhc liability insurance policy acceptable in form, amount, and extent of
coverage to Lender.

D. Condemnation, The pmceeds of any award or claim for dammages, direct or consequential, payable
to Borrower in connection with any condemnation or other taking of all or any part of the Property or the
common areas and facilities of theé PUD, or for any convcyance in lieu of condemnation, are hereby assigned

and shall be paid to Lender. Such proceedq sha]l be applied by Lender to the sums secured by the Security
Instrument as provided in Section 1 i 7

E. Lender’s Prior Consent. Bormwer ‘Shall not, except after notice to Lender and with Lender’s prior
written consent, cither partition or subdivide the Pruperty or cansent to: (i) the abandonment or termination of
the PUD, except for abandonment or termination required by law in the case of substantial destruction by fire
or other casualty or in the case of a taking by’ condemnatlon or eminent domain; (ii} any amendment to any
provision of the “Constituent Documents™ if the provision is for the express benefil of Lender; (iii) termination
of professional management and assumption of self-management of the Owners Association; or (iv) any action
which would have the effect of rendering the pubhc hablhty insurance coverage maintained by the Owners
Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD ducs am:l assessmenls when dug, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F'shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other tems of payment, these
amounts shall bear interest from the dale of disbursement at the Note rafe and shall be payable, with interest,
upon notice from Lender to Borrower requesting payment:-.. :
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B¥,SIGNING BELOW, "Bgrmwer accepts and agrees to the terms and covenants contained in pages 1

2= (Seal)

-Borrower ne Kallerson -Borrower

<2 (Seal) (Seal)
" -Berrower -Borrower
(Seal) (Seal)
-Borrower ° 7 % -Borrower
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