/mWIWWWNQMWMHWWi

Skagit County Auditor
10/31/2011 Page

When Recorded Retum To:
Whidbey Island Bank

435 E George Hopper Road
Burlington, WA 98233

/ LAND TITLE G muIT CULMY
D le OF~ DE'E' iSPﬂ& Above This Line For Rerording Data)

1of 19 2:33pMm

DEED OF TRUST

MIN: 1002978- 1030013711 G

Grantor(s):
(1) Stephen Betty
(2) Joyce Betty
3)
“4)
(5)
(6)

Grantee(s):  Whidbey Island Bank

Trustee(s): Land Title Company

Legal Description (abbreviated): .ot 31, Skyline No. 9

. _adrii_t_ibhg]___!;gal(s) on page
Assessor’s Tax Parcel ID #. 3825-000-031-0000 /P59877 SO

DEFINITIONS

Words used in multiple sections of this document are defined below and other.words aré defined in Sections

3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this. document are also provided in
Secllon 16.

{A) *“Security lustrument” means this document, which is dated  Qctober 24, 2011 '
all Riders to this document. AR
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(B) “Borrower™is Stephen Betty and Joyce Betty, husband and wife

Borrower is the tmst(ir undcr [hls Secunty Instrument.

{C) “Lender”is Whtdbey Island Bank

Lender is a Washington Corporation - organized
and existing wnder the laws of Washlngton . Lender’s address is

450 SW Bayshore Dr, Oak Harbor WA 9827?

(D) “Trustee” is Land Title Company- ©

(E) “MERS” is Mortgage Electronic Registfation Systems, Inc. MERS is a separate corporalion that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the heneficiary under
this Security Instrument. MERS is organized ‘and existing under the laws of Delaware, and has an address
and telephone munber of PO, Box 2026, Flint, MI 48501 2026 tcl (888) 679-MERS.

(F) “Note” means the promissory nole signed by Borrower_and-..da;ed Qctober 24, 2011 . The Note
stales that Borrower owes Lender Fifty Three Thous.aridfénd no/100

£ Dollars (U.8. $53,000.00 IR
plus interest. Borrower has promised 1o pay this debt in regulat Penodlc Paymcnts and to pay the debt in full

not later than November 01, 2041

(G) “Property” means the property that is described below under the hcadmg *Transler of Rights in the
Property.”

(f[) “Loan” means the debt evidenced by the Note, plus interest,-any, pféi:aﬁﬁ%lt"gharges and late charges
due under the Note, and all sums due under this Security Instrument, plus j inter‘est_' Ll

(I) “Riders™ means all Riders to this Security Instrument that are exccuted by Bormwar The following
Riders are to be executed by Borrower {check box as applicahle]: : G

D Adjustable Rate Rider || Condominium Rider D Sccond Hume Rider
[C] Balloon Rider [x] Plenned Unit Development Rider E] VA R:der
(] 1-4 Family Rider [ Biweekly Payment Rider (:J Othcr(_s] [g}écjfy],
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{J) “Applicable Law” means all controlling applicable federal, statc and local statules, regulations,
ordmances and admmlstmtlve rules and orders (that have the effect of law) as well as all applicable final, non-
appealable judlc_ja_l opinions.

(X} “Community Aséﬁc"ialion Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges thal are lmposed on Borrowcr or the Property by a condominium association, homeowners association
or simtlar organlzahon ‘

(L) “Electronic Funds Transfer” means any transfer of funds, other than a transactton originated by check,
draft, or similar paper mstrument whlch 15 initiated through an electronic terminal, telephonic instrument,
computier, or magnellc lape sd as to order instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is nmlumted lo, point-of-sale transfers, antomated teller machine transactions,
transfers initiated by te]cphone wire ttansfers and automated clearinghounse transfers.

(M} “Escrow Items” means thosc ltcms that are described in Section 3.

(N) “Miscellaneaus Procecds” mcaus ai]y cdmpensation seltlement, award of damages, or proceeds
paid by any third party (other (han:insurance proceeds paid under the coverages described in Section 5) for:
(i) damage to, or destruction of, the Properly, (ii) condemnation or other taking of all or any part of the
Property; (iit) conveyance in licu of condemnatlon of (lv) misrepresentations of, or omissions as 1o, the value
and/ot condition of the Property. : :

(0) “Mortgage Insurance” means insurance pmtectmg Lender against the nonpayment of, or default on,
the Loan.

(P) “Perindic Payment” meansy the regularly scheduled ammmt due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(Q) “RESPA™ mecans the Real Esiate Settlement Prdbedures AAct (12 US.C. § 2601 et seq.) and iis
implementing regulation, Regulation X {24 CF R. Par( 3500),.as lhey mlght be amended from time to time,

or any addilional or successor legislation or regulation that. govems the same subject matter. As vsed in this
Security Instrument, “RESPA™ refers to all requircments and restrictionis that arc imposed in regard to a
“federally related mortgage loan” even if the Loan does not gualify as a “federally related mortgage lvan”

under RESPA. . ¢

(R) “Successor in Interest of Borrower” means any party ﬂlafha__s'_l_aké:ﬁ_ ~tiiic’é:"ii_0“t__he Property, whether or
not thal party has assumed Borrower’s obligations under the Note and/or this Sécurity Instrument.
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TRANSFFR OI' R]GHTS IN THE PROPERTY

The beneﬁmary of lhls Secunty Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and thesuccessors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Eoan; and all renewals, extensions and modifications of the Note; and (ii) the performance of
Borrower’s coyenaiits and agreements under this Security Instrument and the Note. For this purpose, Borrower
irrevacably grarits and conveyq 1o Trustee, in trust, with power of sale, the following described property

located in the Count aof Skagit
{Type of Re:cqrdmg_ utisdiction] [Name of Recording Jurisdiction|

Lot 31, "SKYLINE NO,:9," as per plat recorded in Volume 9 of Plats, pages 75, 76 and 77,
records of Skagit County, Washington.

Situate in the city of Aﬁ_a’i:_:ortes, 'équq_t_y of Skagit, state of Washington.

which currently has the address of g 1907 PIPBI' Circle
[Street]
Anacortes W-g_shingtcn 98221 (“Property Address™):

[City] (Zip Code]

TOGETHER WITH all the improvements now or hereafier-erected on the property, and all easements,
appurlenances, and fixtures now or hereafier a part of the property: All replacements and additions shall also
be covered by this Security Instrument. All of the forcgdmg is referred to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to cemply w;th law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interests, inclnding,
but not limited to, the right (o foreclose and sell the Property; sad to take any action requited of Lender
including, but not limited to, releasing and canceling this Sccunly lnstrument

BORROWER COVENANTS that Botrower is lawfully selsed of the eslate kereby conveyed and has
the right fo grant and convey the Property and thal the Property is unencumbered, excepi for encumbrances of
tecord. Borrower warrants and will defend generally the tifle to the Property agamsl aI] claims and demands,
subject to any encumbrances of record. .

THIS SECURITY INSTRUMENT combines uniform covenants for-national use and non-mniform
covenants with limited variations by jurisdiction to constitute a uniform secunty mstrumenl covermg real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows i
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges
Bomrower shall pay when due the principal of, and interest on, the debt evidenced by the.Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay fimds far Escrow Items
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pursuant to. Sectioﬁ 3 Payments due under the Note and this Security Instrument shall be made in U.S. carrency.
However, if any. check or other instrument received by Lender as payment under the Note or this Security
Instrument is returned fo Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:
(a} cash; (b) money order {(¢) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Fr undq Teansfer.

Payments are deemed" rt_:cewed by Lender when received ai the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or. parlla] payment if the payment or partial paymenis are insufficient to bring
the Loan current. Lender may: ‘accept any payment or partial payment insufficicnt to bring the Loan current,
without waiver of any rights hcrcunder or prejudice to its rights to refuse snch payment or partial payments
in the future, but Lender is fiot obligated to apply such payments at the lime such payments are accepted. If
cach Periodic Payment is applicdas of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such 'unai:p]ied {unds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within g reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such fuuds will be applied 1o the outstanding principal balance under
the Note immediately prior to forcclosu;e -No offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower from making payments due under the Note and this Security nstrument
or petforming the covenants and agreements sécured by this Security Instrument.

2. Application of Payments or Procei:ds Except as olherwise described in this Section 2, all
payments accepted and applied by Lender.shall be'applied in the following order of priority: (a) interest due
wnder the Note; (b) principal due ynder the ‘Note; (¢) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied
first to late charges, second to any other amounts duc under thls Secunty Instrument, and then to reduce the
principal balance of the Nole,

If Lender receives a payment from Burmwer for a delmquent Periodic Payment which includes a
sufficient amowunt to pay any late charge due, the paymen! miay be'zpplicd to the delinguent payment and the
late charge. If more than one Periodic Payment is nutstandmg, Legdet may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full.
To the extent that any excess exists after the payment is applied to_the fuil payment of one or more Periodic
Payments, such excess may be applied to any late charges due. Vquutary prepaymcnts shali be applied first to
any prepayment charges and then as described in the Note. c g

Any application of payments, insurance proceeds, or Mlsce]laneous Procecds to principal due under the
Noie shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on.the day Periodic Payments are duc
under the Note, until the Nete is paid in full, a sum (the “Funds™) to provide for payment of amounts due for:
(a) taxes and assessments and other items which can attain priority over this Security Instroment as a lien or
encumbrance on the Property; (b} leaschold payments or ground rents on the: Property, if any; (c) premiums for
any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance prcmmms if any, or any
sums payable by Borrower to Lender in lieu of the payment of Mertgage Insurance premiums in accordance
with the provisions of Section 10. These ilems are called “Escrow Items.” At otigination or at any time during
the term of the Loan, Lender may require that Community Association Dues, Feés; and Asséssinents, if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item Bormwcr shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the
Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for ainy. or all Escrow
Items. Lender may waive Borrowet’s obligation to pay to Lender Funds for any or all Bscréw Hems at any
time. Any such waiver may only be in writing, In the event of such waiver, Borrower sha-ll"j:gjk g‘irebijy,.thu
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and where.payable; the amounts due for any Escrow ltemy for which payment of Funds has been waived by
Lender and\, ‘if Lender requires, shall furnish to Lender receipts cvidencing such payment within such time
petiod as Lender ‘may reyuire. Borrower’s obligation 1o make such payments and to provide rcoeipis shall
for all purposes ‘be deemed to be a covenant and agreement contained in this Security Instrument, as the
phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Hems direcily,
pursuant to a waiver; and Bon‘ower fails to pay the amount due for an Escrow ltem, Lender may exercise its
rights ynder Section ¥ and pay‘such amount and Borrower shall then be obligated under Section 9 (o repay to
Lender any such amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice
given in accordance with Section 15 and, wpon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that:are.ther requlrcd under (his Section 3.

Lender may, at any time; collect and hold Funds in an amonnt (a) sufficient to permit Lender to apply
the Funds at (he time specified under_RESPA, and (b) nol to exceed the maximum amount a lender can require
under RESPA. Lender shalf estimate:the amount of Funds duc on the basis of current data and reasonable
estimates of expenditures of. fiture Escrow liems or otherwise in accordance with Applicable Law.

The Funds shall be held in-an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender.is an institotion whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply ‘the Funds to _pay. the Escrow Iteras no later than the time specified under
RESPA. Lender shall not charge Ecm'owet for holding and applying the Funds, annnally analyzing the escrow
account, or verifying the Escrow Tteins, un[es& Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge’ Unless an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lentder shallfiot be required to pay Botrower any interest or earnings
on the Funds. Borrower and Lender can agreein writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there i5 a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for ihe excess funds in accordance with RESPA :1f there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA; and Borrower shall pay to Lender the amount
necessary 1o maake wp the shortage in accordance with RESPA, bt m no more than 12 monthly payments.
If there is a deficiency of Funds held ip escrow, as defined under: REQPA Lender shall notify Borrower as
requited by RESPA | and Borrower shall pay to Lender the amouht necessary fo make up the deficiency in
accordance with RESPA, but in no more than 12 monthly payments:

Upon payment tn full of all sums secured by this Securlty Instrument Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asSessments chargcs fines, and tropositions
attributable to the Property which can attain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association-Dues, Fée__s; and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner proyided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Secarity Instrament unless
Borrower: (a) agrees in writing to the payment of the obligation secured b'y the lier in 2 manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, ot
defends against enforcement of ihe lien in, legal proceedings which in Lender’s. opmlon operate to prevent the
enforcement of the lien while those proceedings are pending, but only until'such' proceedings are concluded;
or (¢} secures from the holder of the lien an agreement satisfactory 1o Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject fo a lien-which can attain
priority over this Security Instrument, Lender may give Borrower a notice ldenufymg the. hen “Within 10 days
of the date on which that notice is given, Borrower shall satisly the lien or take oné or morc of: the actlons set
forth above in this Section 4. s

Lender may require Borrower to pay a one-time charge for a real estate tax vcnﬁcatlon andfor repmlmg
service wsed by Lender in connection with this Loan, T E e
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‘8. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insurect against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including,-hut not limited to, earthquakes and floods, fot which Lender requires insutance. This
insurance shall be maintained in the amounts {including deductible levels) and for the periods that Lender
requires. What Lender reqires pursuant to the preceding sentences can change during the term of the Loan.
The insurance-casrier providing the insurance shall be chosen by Borrower subject fo Lender’s right to
disapprove Borrower’s chmce, ‘which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection with, this.Eoan, either: (a) a one-time charge for flood zone determination, cerification
and tracking services; of (b) a one-time charge for flood zone determination and certification services and
subsequent charges each tinie remappmgs or similar changes occur which reasonably might aflect such
determination or certlﬁcatmn Borrowcr shall also be responsible for the payment of any fees imposed by
the Federal Emergency Management Agency m connection with the review of any flood zone determination
resulting from an objection by Borrower. ...

If Borrower fails to ‘maintain any “of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option aiid: Borwwer 8 expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Botrower, Borrower’s equity in the Pmperty ‘dr the.contents of the Property, against any risk, hazard or liability
and might provide greater or lesser toverage thant was previously in effect. Bortower acknowledges that the
cost of the insurance coverage so obtained. mlghl significantly exceed the cost of insurance that Botrrower
could have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, w1th such interest, upon notice from Lender to Borrower requesting
paymenl.

All insurance policies required by Lendcr_a’n_gi renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a standard mortgage glavse, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall hidve the rightio hold the policies and renewal certificates. If
Lender requires, Borrower shall promplly give to Lender all receipts of paid premiums and renewal notices.
If Borrower obtains any form of insurance coverage, not diherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include: 2 s!andard mmtgage clause and shall name Lender as
mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt nouce to the insuratice carrier and Lender. Lender may
make proof of Joss if not made promptly by Botrower. Unless Lender and Bomower otherwise agree in writing,
any insurance proceeds, whether or niot the underlying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is ccunomwally feasible and Lender’s security
is not lessened. During such repair and restoration period, Lender shall have the right fo hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to.ensuré the work has been completed
to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress. payments as the work
is completed. Unless an agreement is made in writing or Applicable Law: requires interest to be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any inferest or eamings on such procceds.
Fees for public adjusters, or other third parties, retained by Borrower shall'not-be paid.dut of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or repair ig nol’ccwnomjcally feasible
ot Lender’s security would be lessened, the insurance proceeds shall be appliedto ‘the smms secured by this
Security Instrument, whether or not then due, with the excess, if any, paid to. Burmwer Such insurance
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any avallable instirance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender (hat the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim: Tl:__{e }U._—day“pe‘r_lod
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will Beéin wheti the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwisz, Bm'mWEr herehy assigns to Lender (a) Berrower’s rights fo any insurance proceeds in an amouni
not to exceed the amounts unpaid under the Note or this Sceurity Instrument, and (b) any other of Borrower’s
rights (other than thefight to any refund of unearned premivms paid by Botrower) under all insurance policies
covering the Property; msafar s such rights are applicable to the coverage of the Property. Lender may nse
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instrumient, wh_t;lher____or ot then due.

6. Occupancy. Borrower shall occupy, establish, and wse the Property as Borrower’s principal
residence within 60 days after the exccution of this Security Instrument and shall continue to occupy the
Property as Borrower's prm(:lpal msidencc for at least onc year after the daic of occupancy, unless Lender
otherwise agrees in writing,- whlch\ consent shall not be wnreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservalion, Mﬁintenanhéi amd Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is tesiding .in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasmg in value due to its condition. Unless it is determined pursuvant to
Section 5 that repair or restoration.is not. economlca]ly feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage.1f insurance or condemnation proceeds are paid in connection
with damage to, or the taking of, the Pmperty, Borrower shall be responsible for repairing or restoring the
Property only if Lender has released prnceecls for such ¢ purposes. Lender may dishurse proceeds for the repairs
and restoration in a single payment or in a series of § progrcqs payments as the work is comypleted. If the insurance
or condemnation proceeds are not sufficient (6 repair or restore the Property, Borrower is not relieved of
Borrower’s obligation for the completion of sich tepair or restoration.

Lender or its agent may make reasonable eniries upon and inspections of the Property. If il has reasonable
cause, Lender may mspect the interior of the improvements on the Property. Lender shall give Borrower notice
at the time of or prior to such an interior inspectior specifying sﬁih”feasonab]e cause.

8. Berrower’s Loan Application. Borrower shali be in’. #efault if, during the Loan application
process, Borrower or any persons or entilics acting at the-dircétion of Borrower or with Borrower’s knowledge
or consent gave materially false, misleading, or inaccorate mfommnon ot statements to Lender (or failed to
provide Lender with matetial information) in connection: with, thé Loan. Material representations include, but
are ot limited o, represeniations concerning Borrower’s occupancy o[‘ lhe Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property al__r‘d _-R]ghts Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements cénfained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest ifi the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptey, probate, for condempation or forfeiture, for
enforcement of a lien which may altain priority over this Security Instrument orto eniforce laws or regulations),
or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriate to protect Lender’s interest in the Property and rights undef this Securlly Ingtrument, including
protecling and/or assessing (he value of the Property, and securing and/or repairing thé Property. Lender’s
actions can include, but are nol limiled to: (a) paying any sums secured by i lien’ Whlch_ has priority over this
Security Instrument; (b) appearing in court; and {(c) paying reasonable atlormeys” fees fo protect its interest
in the Property and/or rights under this Security Instrument, including its secured position in @ bankruptcy
proceeding. Sceuring the Property includes, but is not limited to, entering the Prcperty to make repmrs change
locks, replace or hoard wp doors and windows, drain waler from pipes, climinate bu1ldmg or_oiher code
violations or dangerous conditions, and have utilities turned on or off. Although Lender may. take’action nnder
this Section 9, Lender does not hﬂve to do so and is ot ender any duty or chligation to do S0: !"ls agrccd that
Lender incurs no liability for not taking any or all actions authorized wnder this Section 9. . o
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Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Sccunly Inslrument These amounts shall bear interest at the Note rate from the date of disbursement
and shali-be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instriment is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender
agrees o the merget in writing.

10. Mortgage Ingura{;ce . If Lender required Mortgage Insuranee as a condition of making the Loan,
Bortower shall pay the 'premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Morlgage Insurance coverage-required by Lender ceases to be available from the morigage insurer that
previously provided -such insurance ‘and Borrower was required to make separately designaled payments
toward the premiums for Mortgage Inqurance Borrower shall pay the premivms required to obtain coverage
substantially equivalent 1o.the Mortgage Insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of this separately designated paymenis that were due when the insurance coverage
ceased to be n effect. Lender will accept, use .and retain these payments as a non-refundable loss reserve
in lieu of Mortgage Insurance. Such loss-réserve shall be non-refondable, notwithstanding the fact that the
Loan is vltimately paid in full, and: Lender shall not be required to pay Borrower any inlerest or earnings on
such loss reserve. Lender can no longer require doss reserve payments if Mortgage Insurance coverage (in the
amowmnt and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is ohtained, and Lender requites scparately designated payments toward the preminms for Mortgage
Insurance. I Lender required Mortgage insvrance as a condition of making the Loan and Borrower was
required 1o make scparately designated paymenis toward the premiums for Mortgage Insurance, Borrower
ghall pay the premiums required to maintain Mostgage Insurance in effect, of to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such’ termination“ér“imtil termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obhgatmn to pay.interes at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity, that purchaseq the Nole) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Bortower is niot  party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such, insurance in force from time to time, and may
enter into agreements with other parties that share or modify. {heir rigk; or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer-and ﬂle other party (or partics) to these
agreements. These agreements may require the mortgage insurer;to;make paymcnts using any source of funds

that the moztgage insurer may have available (which may mcludc funds ublamed from Morigage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of thc Note, anulher msurer, any feinsurer, any
other entity, or any affiliatc of any of the foregoing, may receive (directly‘or. itidirectly) amounts that derive
from (or might be characicrized as) a portion of Borrower’s payments for Mortgagc Insurance, in exchange
for shating or modifying the mortgage insurer’s risk, or reducing losses If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a sha:c of 1he premlums paid to the
insurer, the arrangement is often termed “captive reinsurance.” Further: .

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will nol increase-the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower m any rel' und

(b} Any such agreements will not affect the rights Borrower has—if any—with respect to the
Morigage Insurance under the Ilomecowners Proicction Act of 1998 or any other law. Theése rights
may include the right to receive certain disclosures, to request and obtain cam:ellatmn uf the Mortgnge
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Insumnce, tu have the Mortgage Insurance terminated automatically, and/or tv receive a refand of any
Mnrtgage Insurance premiums that were unearned at the time of such cancellation or termination.

11 Asmgnment ‘of Miscellanecns Proceeds; Forfeitnre, All Miscellaneous Proceeds are hereby
assigned to and shali-be paid to Lender.

If the Property 15 damaged such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration ]_q_cngd Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an uppdrlpn‘it_y io inspect such Property to cnsure the work has been completed to Lender’s
salisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single’ drsbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Appllcable Law rcquires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Bomrower any interest or earings on such Miscellaneous Proceeds. If (he
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to thie sums secured by this Securily Instrument, whether or not then due, with the
excess, if any, paid to Bomower. Sueh Miscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a lotal takmg, destrucnon or.loss in value of the Property, the Miscellancous Proceeds
shall be applied to the sums secured by thls Seeurlly Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the evenl of a partial taking, deslmc!mn or lossi in value of the Property in which the fair market value
of the Property immediately before the partjal taking, destrwetion, or loss in value is equal to or greater than
the amount of the sums secured by this Secarity Instrument immediately before the partial taking, destruction,
or losg in value, unless Borrower and Lender oiherwise agree in wriling, the sums secured by this Security
Instrument shall be reduced by the amount of the‘Miscellancous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the [air market value of the Property lmmedlalel}r bcfore the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in valuc of lhe Property in which the fair market value
of the Property immedialely before the partial taking, destruction, or loss in value is less than ihe amount of
the sums secured immediately before the partial taking; destrustion, or loss in value, unless Borrower and
Lender otherwise agree in wriling, the Miscellancous Proceeds shall be applled to the sums secured by this
Security Instrument whether or not the sums are then due. .

Iif the Propetty is abandoned by Boower, or if, after nollce hy Lender to Borrower that the Opposing
Party (as defined ju the next sentence) offers to make an award’ to settle a claim for damages, Borrower fails
to respond to Lender within 30 days alter the date the notice is gwenﬁ Lender is authorized fo collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to-the sums secured by this
Security Instrument, whether or not then due. “Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party agaiust whom Borrower has a rlght of action i m re:gard to Miscellancous
Proceeds.

Borrower ghall be in defanlt i’ any action or proceeding, whether clvll ot cn.mmal is begnn that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s inferest
in the Property or rights under this Security Instrument. Borrower can cure such a:default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceedmg to he cllsmrssed with
a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other matcna] 1mpaument of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellanecus Proceeds that ate not applied to restoration or repair of the Proper{y shall be: applled in
the order provided for in Section 2. -
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12. Borrower:-Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment’ or mudlﬁcatmn of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or ‘any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required lo comsmence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security lnstrument by reason of any demand made by the original Borrower or any
Successors in Tnterest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender’s acccptance of payments from third persons, entities or Successors in Interest of
Borsrower or in amounts less than lhc amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy. ; i 5

13. Joint and Several Liablllty., Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s: ohllgal_lpns and liability shafl be joint and several. However, any Borrower
who co-signs this Securify lnsirument but.does not execute the Note {a “co-signer™): (a) is co-signing this
Security Instrument only to riortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrunient; (b) is'not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lendér and any other Borrower can agree to extend, modify, forbear or
make any accommodations with. regard to thc tﬁrlm of this Securily Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Sectlon 18 :my Succcssor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument i in writing, and is approved by Lender, shall obtain ail of Borrower’s
rights and benefits under this Security lns_qumcnt_.Berower shall not be released from Borrower’s obligations
and liability under this Security Instrumetit unless Eender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bmd (except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may cha.rge Borrower fees.for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s.: mtcrcst in the Property and rights under this
Security Instrument, including, but not limited to, attomeys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authorityin, this Securﬂy Instrument fo charge a specific fee to
Bomrower shall not be construed as a prohibition on the __chargmg of siich fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicablé Law.

If the Loan is subject to a law which sels maximum loan charges, did that law is finally interpreted so
that the interest or other loan charges collected or to be cullec;_eﬂ _ili"édnnét_:tion with the Loan exceed the
permitted limits, then: {a) any such lean charge shall be reduced by;the amount necessary to reduce the charge
to the permitted limit; and (b} any surns already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduees principal, the reduction will be treated
as a partial prepayment without any prepayment charge (whether or not‘a prepayment charge is provided
for under the Note). Bomrower’s acceptance of any such refund made by direct payment to Borrower will
conslitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in conneetion. with this:Security Instrument
must be in writing. Any notice to Borrower in connection with this Security: Instrument shall be deemed
to have been given lo Borrower when mailed by first class mail or when actually délivered. to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice:to afl Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute nolice address by notice to Lender. Borrower shall pm'fn[itly notify
Lender of Borrower’s change of address. If Lender specifics a procedure for reporting Borrowei s -change of
address, then Borrower shall only report a change of address through that specified prccedure. Thiere may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
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be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not.be decmed to haye been given to Lender until actuaily received by Lender. If any notice required by
this Security Insfrument is‘also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding fequirefncnt under this Sccurity Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. Ali rights and obligations contained
in this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or lmpllcllly allow the parties to agree by contract or it might be silent, but sach silence shall
nol be construed as a prohlblllon agamst agreement by contract, In the event that any provision ot clause of this
Security Instrument or the Noté conflicls with Apphcable Law, such conflict shall not affect other provisions
of this Security Instrument or the Note which can be given effect without the conflicting provision.

As uscd in this Securily Instrument: (a) words of the masculine gender shall mean and include corresponding
newter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and
vice versa; and (c) the word “miay™ gives sole discretion without any obligation to take any action,

17. Borrower’s Copy. Borrower shall be.given one copy of the Note and of this Security Instrument.

18. Transfer of the Projierty or-a 'Beneﬁclal Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property. including, but not limited to,
thosc beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreetuent, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Propetty or any Intgrestin the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial intercst in-Borrower is soid or transferred) without Lender’s prior written
caonsent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Secumy Instrurment. If Borrower fails to pay these sums
priot to the expiration of this period, Lender may invoke any rcmed:es permitted by this Security Instrument
without further notice or demand on Borrower. B '

19. Berreower’s Right to Reinstate After Acce]eratmn i i Borrowar meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instryment discontinued at any time prior to the carliest
of: {a) five days before sale of the Property pursuant to any power of safe cantained in (his Security Instrument;
(b) such other period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or
(¢) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender
all surns which then would be due under this Security Instrument and the Note g if no acceleration had occurred;
(b) cures any default of any other covenants or agreements; (c) pays all ¢xpenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fct;f,s-, property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Properly and rights under this
Security Instrument; and (d) takes such aclion as Lender may reasonably rcqulre to assure that Lender’s interest
in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by
this Security Instrument, shall continue unchanged. Lender may require that' Borrower pay such reinstatement
sums and expenses in one or more of the following forms, as selected by Lender+(a) cash; {b). money order;
(¢} certified check, bank check, treasurer’s check or cashier's check, provided any such check is drawn upon
an institntion whose deposits are insured by a federal agency, instrumentality or enhty, or (d), Electmmc Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain
fully effective as if no acceleration had occutred. However, this right fo scinstate shall fiot apply in thi: case of
acceleration under Seclion 18.
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20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial inferest in the
Note (together with this Sccurity Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a.change in the entity (known as the *Loan Servicer”) that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations under
the Note, this Secnrity. Instrumcnt and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to. a*sale.of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change whlch will stale the name and address of the new Loan Servicer, the address to
which payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing, If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note; the morlgage {oan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a successof Loau Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchasar

Neither Borrower nur Lender may cgmmence, join, or be joined to any judicial action (as either an
individual litigant or the membier of a class)-that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the othér party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until sucli Bofrower or Lender has notified the other party (with such nofice given in
compliance with the requirements of Sectioti 15) of such alleged breach and afforded the other party hereto a
teasonable period after the giving of E‘fimh;_néﬁ& o take corrective action. If Applicable Law provides a time
period which must clapse before cerfdin actign ¢an be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice ‘of acceler.mon and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of accelcralmn given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take cotrecitve action provisions of this Section 20.

21. Hazardous Substances. As used i this Section 21: (a) “Hazardouvs Substances” are those
subslances defined as toxic or hazarduus substanceq pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other ‘flammable or.loxic petroleum products, loxic pesticides
and herbicides, volatile solvents, materials conigining asbestes or. formaldehyde, and radioactive malerials;
{(b) “Environmental Law” means federal laws and laws of the jurlsdmtlon where the Property is located that
relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any Tesponse action,
semedial action, or 1emoval action, as defined in Environmental Law; and {d) an “Envirenmental Condition”
means a condition that can cause, contribute to, or otherwise trigger.an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, _disposal, storagc or release of any Hazardous
Sobstances, or threalen to release any Hazardous Subslanccs onsor it the Propcr[y Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is int violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adverscly affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Pryperty of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses'and to mainlenance of
the Property (including, but not limited to, hazardous substances in consumer producls)

Bomrower shall prompily give Lender written notice of (a) any mvcstlgatlon claim, demand, lawsnit
or other action by any governmental or regulatory agency or private paity mvolvlng the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowlédge; (b) any Environmental
Conditjon, including but net limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condition cansed by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower leams, or is notified by any govemmental or
regulatory authorily, or any privale party, that any removal or other remediation of any Hazardaus Substance
affecting the Property is necessary, Borrower shall prompily take all necessary remedial actions if a¢cordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an En_v.qunmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22 Acceleration Remedies. Lender shall give natice to Borrower prior to acceleration l‘nllowing
Borrower’s breach ‘of any covenant or agreement in this Secwurity Instrument (buf net prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
{a) the defaunlt; (b) the :icfion required fo cure the defanlt; (c) a date, not less than 30 days from the
date the notice is- glven to Borrower, by which the default must be cured; and (d) that failure fo cure
the default on'or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrum;:nt and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right o reinstate after acceleration, the
right to bring a cnurf“ac-tio_n-:“fu_a_ssért the non-existence of a default or any other defense of Borrower to
acceleration and sale, and any other matters required to be included in the notice by Applicable Law.
If the default is not cured on or bel_'gire the date specified in the notice, Lender at is option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sal¢‘and/or any other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expensés incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable a_ttbrnéys’ fees and costs of litle evidence.

If Lender invokes the power of sale; I:gpd‘er shall give written notice to Trustee of the occurrence
of an event of default and of Lendet’s election fo cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sa]e and shall give such notices to Berrower and to other persons
as Applicable Law may require. After the; time réquired by Applicable Law and after publication of
the notice of sale, Trustee, without dem_and on Borrower, shall sell the Property at public anction to the
highest bidder at the time and place and. hndér_t'lje terms designated in the notice of sale in one or more
parcels and ino any order Trustee delermines. Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by public announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed ci‘l:m?eying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee s deed shall be prima Tacie evidence of
the truth of the siatements made therein. Trustee shal] apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, inclnding, but'not limited to, reasonable Trustee’s and attorneys’
fees; (b) to all sums secured by this Security Instrumend; _anﬂ_.{é] any excess to the person or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by -this ‘Security Instrument, Lender shall
request Trusiee (o reconvey the Property and shall surrender this:Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trusiee sﬁall reconvey . the Property without warranty
to the person or persons legally entitled 1o it. Such person or perscms shal] pay any recordation costs and the
Trustee’s fee for prepating the reconveyance.

24. Substitute Trostee. In accordance with Applicable Law Lender miay from time to {ime appoint
a successor trustee to any Trustee appointed hereunder who has ceased to'act. Without conveyance of the
Property, the successor trusice shall succeed to all the title, power and dutles confen'ed upon Trustee herein
and by Applicable Law. :

25. Use of Property. The Property is not used principally for ag,ncullural pmpoqes

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys” fees and cosls in any
action of proceeding 1o construe or enfurce any term of this Securily Instrument; The term Satiorneys” fees,”
whenever used in this Security Instrument, shall include without limitation altomeys fees mcurred by Lender
in any bankruptcy proceeding or on appeal. - -
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" ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT

ENFO RCEABLE UNDER WASHINGTON LAW.

BY Sl(xNIN-G B:_ELO_W, Borrower accepts and agrees fo the terms and covenants contained in pages

1 throu

-Borrower

Stepheryéetty

(Seal)

~Bormwar

(Seal)
-Bomqwer
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{Seal) %(‘E %{5))@9@:&\ (Seal)

Joyce Betly

-Bomower

(Seal}

-Bomower

(Seal}

-Borrower
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANN ED UNIT DEVELOPMENT RIDER is made this 24th  day of October 2011
,and ig mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust,
or Secunty Deed (the “:Securtlyl Instrument”) of the same date, given by the undersigned (ihe “Borrower”} to
secure Borrower’s Noié to Wh‘idhey“"*lsland Bank, Washington Corporation

(the “Lender”) of the same datc and cov«mng the Property described in the Sccurity Insirument and located at:

. 19Q7 Piper Circle
. _Anacortes WA 98221

[Property Address]

The Propetty includes, but is not Iir’i:'li!ti:&.;_td, k‘::a?:pél.-ccl of land improved with a dwelling, together with other
such parcels and certain common aréas and facilities, as described in

(the “Declaration™}. The Property isa part of 2 planncd unit development known as

Skyline

[Name of Plan_I__lsd Unit Dev;:_lopment]

{the “FUD™). The Property also includes Bormower’s interest-in. the homeowners association or equivalent
entity owning or managing the comrnon areas and facﬂlhcs ‘of thc PUD (the “Owners Association™) and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS, In addition to the covenams and agrecments made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: *

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s
Constituent Documents. The “Constituent Documents” are the (i) Declaration; (ii} articles of incorporation,
trust instrument or any equivalent document which creates the Owagrs Asisociﬁﬁ'én .and (iii} any by-laws or
other rules or regulations of the Owners Association. Borrower shall promptly pay, when due, all dues and
assessments imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association mamwms w1th a_generally accepted
insurance carrier, a “master” or “blanket” policy insuring the Property which is satisfactory 1o: Lender and which
provides insurance coverage in the amounts (including deductible levels), for the’ periods; and against loss by
fire, hazards included within the term “extended coverage,” and any other hazards, including, but not limited to,
earthquakes and floods, for which Lender requires insurance, then: (i) Lender waives the prowsmn in Section 3
for the Periodic Payment to Lender of the yearly premium instaliments for property insurance-on the Property;
and (i) Borrower’s obligation under Section 5 to maintain property insurance covcrage on thie Property is
deemed satisfied to the extent that the requited coverage is provided by the Owners Assomahnn_pohcy
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What Lender requites as a condition of this waiver can change during the term of the loan.

Borrower shali give Lender prompt notice of any lapse in required property insurance coverage provided
by the master or blanket policy.

In the event ofa &is"i_iibﬁ'lioﬁ_of property insurance proceeds in lieu of restoration or repair following a loss to
the Property, or to commmon areas‘and facilities of the PUD, any proceeds payable to Borrower are hereby assigned
and shall be paid to Lender Lender shall apply the proceeds to the sums secured by the Security Instrument,
whether or not then du¢, with. the excess, if any, paid to Bommower.

C. Public Liability Insurance’ Botrower shall take such actions as may be reasonable to ensure that
the Owners Association Hlﬂlnlﬂlﬂ‘i a publlc liahility insurance policy acceptable in form, amount, and extent of
coverage lo Lender.

D. Condemnation. The pmceeds of any award or claim for damages, direct or consequential, payable
to Borrower in connection with any tondemnation or other taking of all or any part of the Property or the
comumon areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender. Such- proceeds shall be applied by Lender to fhe sums secured by the Security
Instrument as provided in Section 117 :

E. Lender’s Prior Consent. Bormwer ghall not, except after notice to Lender and with Lender’s prior
written consent, either partition or subdivide the Propérty or consent to: (i) the abandonment or termination of
the PUD, except for abandonment or termination required by law in the case of substantial destruction by fire
or other casualty or in the case of 2 taking by-€ondemnation or eminent domain; (i) any amendment to any
provision of the “Constituent Documents” ifthe provision is for the express benefit of Lender; (iii) termination
of professional management and assumption of sel-management of the Owners Association; or (iv) any action
which would have the effect of rendering the puhllc llablllly ingurance coverage mainfained by the Owners
Association unacceptable to Lender.

F.  Remedies. If Borrower does not pay PUD dues and assessmems when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F ‘shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower aind Lendsr agree to other terms of payment, these
amounts shall bear interest from the date of dtsburscment at the: Note rat:: and shall be payable, with interest,
upon notice from Lender o Borrower requesting paymenl
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BY SI('JNIN(J BELOW Borrower accepts and agrees to the terms and covenants contained in pages 1
3 of this PUD Rlder

throw,

Stephen, Betty . -Borrower

(Seal)

-Bor.rovver. S

(Seal)

-Borvower

Woeqa ty BalTE;

Joyde Betty U

{Seal}
-Bomower

(Seal)
-Borrower

(Seal)

-Borrower
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