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Grantor(s): -
1. SALEM VILLAGE __

Grantee(s} A
1. PEOPLES BANK

Legal Description: SECT!ON 8, TOWNSHP 34, RANGE 4; PTN. GOV. LOT 7; AND ALL OF
HIGHLAND GREENS TOWNHOMES DIV. IV
Additional on page 2

Assessor's Tax Parcel ID#: P1 ‘l 1843 ’340408 0-013-0200, P112213, 340408-0-013-0400,
P127974, 4972-000-001-0000,

P127975, 4972-000-002- 0000 ¢ P127976, 4972-000-003-0000, P127977,
4972-000-004-0000, A

P127978, 4972- 000-005-0000,-- ; P127979, 4972-000-006-0000, P127980,
4972-000-007-0000,

P127981, 4972-000-008-0000,  P127982, 4972-000-009-0000, P127983,
4972-000-010-0000,

P127984, 4972-000-011-0000, P127985,< " 4972-000-012-0000, P127986,
4972-000-013-0000,

P127987, 4972-000-014-0000, P127988,  4972-000-015-0000, P1279889,
4972-000-016-0000, ER

P127990, 4972-000-017-0000, P127991;" ~4972-000-018-0000, P127992,
4972-000-019-0000, Tt e

P127993, 4972-000-020-0000, P127994,  4972:000-021-0000, P127995,
4972-000-022-0000,

P127996, 4972-000-023-0000, P127997, * - 4972-000-024-0000, P127998,
4972-000-025-0000, B

P127999,  4972-000-026-0000,  P128000,  4972-000-027-0000,  P128001,
4972-000-999-0000, T
P128002, 4972-000-999-0100

THIS ASSIGNMENT OF RENTS dated October 28, 2011, is made’ and ‘exscuted between
SALEM VILLAGE, A WASHINGTON NON-PROFIT CORPORATION, whose address:is 3100 N
30TH ST APT 2, MOUNT VERNON. WA 98273-6023 {referred to below as "Grantor"} and
PEOPLES BANK, whose mailing address is 1801 RIVERSIDE DRIVE, MOUNT VERNON WA
98273 (referred to below as "Lender").




ASSIGNMENT OF RENTS

" Koan No: 5016051-207 {Continued) Page 2

AS@‘;IGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing security
‘interast in, ‘and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
from the followmg described Property located in SKAGIT County, State of Washington:

E PARCEL A"

LOT" 3 OF __MOUNT VERNON SHORT PLAT NO. MV-8-94, APPROVED JULY 1, 1997 AND
RECORDED JULY. 1, 1997 UNDER AUDITOR'S FILE NO. 9707010107 IN VOLUME 13 OF
SHORT PLATS, PAGE 18, RECORDS OF SKAGIT COUNTY, WASHINGTON: EXCEPT THAT
PORTION DE’SCRIBED AS FOLLOWS:

BEGINNING: AT THE NORTHWEST CORNER OF SAID LOT 2; THENCE SOUTH 0 DEGREES
11'21" WEST ALONG THE WEST LINE OF SAID LOT 2, ALSO BEING THE EAST LINE OF
SAID 10T 3. A DISTANCE OF 229.71 FEET TO THE SOUTHWEST CORNER OF SAID LOT
2; THENCE NORTH 87 DEGREES 57'29" WEST. ALONG THE NORTH LINE OF A 60 FOOT
WIDE UTILITY AND: ACCESS EASEMENT AS SHOWN ON SAID SHORT PLAT, 53.64 FEET;
THENCE NORTH 0 DEGREES 11'21" EAST 64.17 FEET TQ THE BEGINNING OF A CURVE
TO THE RIGHT, HAVING A RADIUS OF 88.00 FEET; THENCE NORTHEASTERLY ALONG
THE ARC OF SAID GURVE TO THE RIGHT, THROUGH A CENTRAL ANGLE OF 21 DEGREES
40'05", AN ARC DIS-TANGE OF 33.28 FEET; THENCE NORTH 21 DEGREES 51'26" EAST,
117.03 FEET TO THE BEGINNING OF A CURVE TO THE LEFT, HAVING A RADIUS OF
50.00 FEET; THENCE NORTHERLY -ALONG THE ARC OF SAID CURVE TO THE LEFT,
THROUGH A CENTRAL ANGLE OF - 21 DEGREES 40'05", AN ARC DISTANCE OF 18.91
FEET; THENCE NORTH O DEGREES 11'21" EAST, 4.11 FEET TO A POINT WHICH LIES
NORTH 87 DEGREES 57'29"-WEST FROM SAID NORTHWEST CORNER OF LOT 2;
THENCE SOUTH 87 DEGREES 57'29" EAST, 0.64 FEET TO THE POINT OF BEGINNING.
ALL OF THE ABOVE BEING A 'PORTION OF GOVERNMENT LOT 7 OF SECTION 8,
TOWNSHIP 34 NORTH, RANGE 4 EAST OF W.M.

PARCEL "B":

UNITS 1 THROUGH 27, INCLUSIVE, "HIGHLAND GREENS TOWNHOMES DIVISION IV, A
PLANNED UNIT DEVELOPMENT", AS PER PLAT. RECORDED AS SKAGIT COUNTY
AUDITOR'S FILE NO. 200810080003; TOGETHER WITH COMMON AREAS AND VILLAGE
COURT AS DELINEATED THEREON; BEING A PORTION OF THE EAST 1/2 OF SECTION 9,
TOWNSHIP 34 NORTH, RANGE 4 EAST W. M

The Property or its address is commonly known as’ 2625 LAVENTURE 3300, 3304, 3306,
3301, 3305, 3309, 3311, 3315, 3319, 3323, 3327,3331, 3330, 3326, 3322, 3273, 3277,
3281, 3280, 3276, 3272, 3268, 3264, 3260, 3261 3265 AND 3269 VILLAGE COURT,
MOUNT VERNON, WA 98273. The Property tax. identification number is P111843,
340408-0-013-0200, P112213, 340408-0-013-0400, P127974,-4972-000-001-0000,

P127975,  4972-000-002-0000,  P127976,  4972-000:003-0000,  P127977,
4972-000-004-0000, EE

P127978,  4972-000-005-0000,  P127979, 49-72-000-006—0000 P127980,
4972-000-007-0000,

P127981,  4972-000-008-0000,  P127982, 4972-000 oos-oooo P127983,
4972-000-010-0000, ‘.

P127984,  4972-000-011-0000,  P127985,  4972- ooo-mz oooo ~ P12798s,
4972-000-013-0000,

P127987,  4972-000-014-0000,  P127988, 4972-000-0-1.5-0000 . . P127989,
4972-000-016-0000,
P127990,  4972-000-017-0000,  P127991,  4972-000- 018-0000 ©-7P127992,
4972-000-019-0000, O e
P127993,  4972-000-020-0000,  P127994,  4972.000-021-0000, ~ . P127995,
4972-000-022-0000, T
P127996,  4972-000-023-0000,  P127997,  4972-000-024-0000, .~ P127998,
4972-000-025-0000,
P127999,  4972-000-026-0000,  P128000,  4972-000-027-0000, . :P128001;".

4972-000-999-0000,
P128002, 4972-000-999-0100

CROSS-COLLATERALIZATION. In addition to the Note, this Assignment secures all obligations, debts and liabilities;

plus interest thereon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender against Grantor+
of any one aor more of them, whether now existing or hereafter arising, whether related or unrelated to the purpdse.of
the Note, whether voluntary or otherwise, whether due or not due, direct or indirect, determined or undetermined,

absolute or contingent, liguidated or unliquidated, whether Grantor may be liable individually or jointly with others, -~

(T
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LA ASSIGNMENT OF RENTS
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w'he__t_he'r__eﬁligated as guarantar, surety, accommodation party or otherwise, and whether recovery upen such amounts
may be’or hereafter may become harred by any statute of limitations, ang . bligation 1o repay such amounts
‘may-be or‘hergafter may become otherwise unenforceable. ({Initial Here {3 )

THIS ASSIGNMENT IS GIVEN TO SECURE {1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ANY
AND: ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE. THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Related Documents, Grantor
shall pay o Lender all“amounts secured by this Assignment as they become due, and shall strictly perform all of
Grantor's ohiigations-Undor this Assignment. Unless and until Lender exercises its right to collect the Rents as provided
below and so.long as there is no default under this Assignment, Grantor may remain in possession and control of and
operate and.manage the Prdperty and collect the Rents, provided that the granting of the right to collect the Rents shall
not constitute’'Lender's consént to the use of cash collateral in a bankruptey proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES, Grantor warrants that:

Ownership. Grantor is entitled to receive the Rents free and clear of all rights, loans, liens, encumbrances, and
claims exceptas disclosed to'and accepted by Lender in writing.

Right to Assigr;; Grantor h_as"ti_'ie full right, power and authority to enter into this Assignment and to assign and
convey the Rents to Lendgr. .~

No Prior Assignmaent.. G,rar"\t_pr‘h""s -not previously assigned or conveyed the Rents to any other person by any
instrument now in forge:” e T

No Further Transfer. Grar;'['o;'\)\rill notj:sélr, assign, encumber, or otherwise dispose of any of Grantor's rights in the
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE'AND COLLEGT RENTS. Lender shall have the right at any time, and even though no
default shall have accurred under.this ‘Assignmeit, to collect and receive the Rents. For this purpose, Lender is hersby
given and granted the following rights, powers and authority:

Notice to Tenants. Lender ma\}. _sé'ﬁd noticesto any and all tenants of the Property advising them of this
Assignment and directing all Rents to be.paid directly to Lender or Lender's agent,

Enter the Property. Lender may enter.upon and itake possession of the Property; demand, collect and receive from
the tenants or from any other persons liable therefor, all of the Rents; institute and carry on all legal proceedings
necessary for the protection of the Property, ingluding such proceedings as may be nescessary to recover
possession of the Property; collect the Rents:and remove any tenant or tenants or other persons from the Property,

Maintain the Property. Lender may enter Upop“the: Property to maintain the Property and keep the same in repair;
to pay the costs thereof and of all services of all employees, including their equipment, and of all continuing costs
and expenses of maintaining the Property in proper repair and candition, and also to pay all taxes, agsessments and
water utifities, and the premiums on fire and othéi{ insurance effected by Lender on the Property.

Compliance with Laws. Lender may do any and Al things tQ.-éScecute and comply with the laws of the State of
Washington and also all other faws, rules, orders, ordinances and requirements of all other governmental agencies
affecting the Property. AT

Lease the Property. Lender may rent or lease the whole qr"}ény paft 6f the Property for such term or terms and on
such conditions as Lender may deem appropriate. A Ea

Employ Agents. Lender may engage such agent or agénts-as Lehder.may deerm appropriate, either in Lender's
name or in Grantar’'s name, to rent and manage the Property, includinig the collection and application of Rents.

Other Acts. Lender may do all such other things and acts with__réspect-to_ the Property as Lender may deem
appropriate and may act exclusively and solely in the place and:stéad of Grantor and to have all of the powers of
Grantor for the purposes stated abave. B £

No Requirement to Act. Lender shall not be required to do anv."'q_f. the fbrgg:oi_rgg_____acts or things, and the fact that
Lender shall have performed ane or more of the foregoing acts or things-shall not require Lender to do any other
specific act or thing. T

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender; in its sole discretion, shall
determine the application of any and all Rents received by it; however, any such Rents receiVed by Lender which are
not applied to such costs and expenses shall be applied to the Indebtedness. “All expenditires ' made by Lender under
this Assignment and not reimbursed from the Rents shall become a part of-the lrdebtedness secured by this
Assignment, and shall be payable on demand, with interest at the Note rate from date of exﬁenditur_g until paid.

FULL PERFORMANCE. I Grantor pays all of the Indebtedness when due and otherwise performs.“all the obligations
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lander shali execute and deliver to
Grantor a suitable satisfaction of this Assignment and suitable statements of tarminaticn of ‘any-financing statement on
file evidencing Lender's security interest in the Rents and the Property. Any terminatior-ies required by law shall be
paid by Grantor, if permitted by applicable law. SR

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially'afféct Lénder's interest in
the Property or if Grantor fails to comply with any provision of this Assignment or any Related Documagnts, inchiding but
not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to ‘discharge or pay.under
this Assignment or any Related Documents, Lender on Grantor's behalf may {but shail not be obligated to) take any
action that Lender deems appropriate, including but not limited to discharging or paying all taxes; liens, _security
interests, encumbrances and other claims, at any time levied or placed on the Bents or the Property end paying:all eosts
for insuring, maintaining and preserving the Property. All such expenditures incurred or paid by Lender. for such
purposes will then bear interest at the rate charged under the Note from the date incurred or paid by Leénder to'tha date
of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A,
be payable on demand; (B} be added to the balance of the Note and be apportioned among and be payable with any_
installment payments to become due during either (1} the term of any applicable insurance policy; or - (2)." :
remaining term of the Note; or (C) be treated as a balloon payment which will be due and payable at the-Note's
maturity. The Assignment also will secure payment of these amounts. Such right shall be in addition to all other. fights’
ard remedies to which Lender may be entitied upon Detault, S

DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Assignment:
Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or to perform any other term, cbligation, covenant or condition
contained in this Assignment ar in any of the Related Documents or to comply with or to perform any term, .

MBI AN TN
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“Loan No: 5016051-207 {Continued) Page 4

) 6t_;_lig"ation, covenant or condition contained in any other agreement hetween Lender and Grantor.

- ~---ﬁefau'lt on Other Payments. Failure of Grantor within the time required by this Assignment to make any payment
for taxes. or insurance, or any other payment necessary to prevant filing of or to effect discharge of any lien.

:,'Enwronmnntal Default. Failure of any party to comply with or perform when due any term, obligation, covenant or
: gondition ¢ontained in any environmental agreement executed in connection with the Property.

:~;lfélso Stﬁtefnents Any warranty, representation or statement made or furnished to Lender by Grantor or on
Grantor's:behalf under this Assignment or the Related Documents is false or misleading in any material respect,
eithar- now or at'the time made or furnished or becomas false or misleading at any time thereafter,

Defectlva Callatarallzatlon This Assignment or any of the Related Documents ceases ta be in full force and effect
{mcludmg failure. .of an\.r collateral document to create a valid and perfected security interast or lien) at any time and
for anyreason’ .

Insolvency. The dlssolutlon ar termination of Grantor’s existence as a going business, the insolvency aof Grantor,
the appointment’ of a. receiver for any part of Grantor's property, any assignment for the benefit of creditors, any
type of creditor workout or the commencement of any proceeding under any bankruptocy or insclvency laws by or
against Grantar. . i

Creditor or Forfeiture Proceedmgs Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossessmn or any other method, by any creditor of Grantor or by any governmental agency
against the Rents or“any property“securing the Indebtednass. This includes a garnishment of any of Grantor's
accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a
good faith dispute by Grahtor as 10 the validity or reasonableness of the claim which is the basis of the creditor or
forfeiture proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits
with Lender monies or a’sdrety bond for the creditor or forfeiture proceeding, in an amount determined by Lender,
in its sole discretion, as belng an adequate reserve or bond for the dispute.

Property Damage or Loss. The -Pmparty- is lost, stolen, substantially damaged, sold, or borrowed against.

Events Affecting Guarantor. Any of-the preceding events occurs with respect to any guarantor, endorser, surety,
or accommadation party of any-of the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes incompetent, or.: revokes or Misputes the validity of, or liability under, any Guaranty of the
Indebtedness. i

Adverse Change. A material adverse"* _ch"ange ocgurs in Granter's financial condition, or Lender believes the
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. If any default, other thap a dafault in payment is curable and if Grantor has not been given a
notice af a breach of the same provision of this Assignment within the preceding twelve (12) months, it may be
cured if Grantor, after Lender sends writtennotice to Grantar demanding cure of such default: {1} cures the
default within fifteen {15} days; or {(2) if the ¢ure requires more than fifteen {15) days, immediately initiates steps
which Lender deems in Lender's sole discretioni‘to be suffisient-to cure the default and thereafter continues and
completes all reasonable and necessary steps sufficient to produce comphance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender
may exercise any one or more of the following rights and fernedles |n addltlon to any other rights or remedies provided
by law: .

Accelorate Indebtedness. Lender shall have the nght at 1ts optmn withéut notice to Grantor to declare the entire
Indebtedness immediately due and payable, including any prepayment penalty that Grantor would be required to
pay.

Collect Rents. Lender shall have the right, without notice td_ Grantor, to f'take possession of the Property and
collect the Rents, including amounts past due and unpaid, and_apply the nét proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender:shall have_all the rights provided for in the
Lender's Right to Receive and Collect Rents Section, above. If the Rerts-are coliected by Lender, then Grantor
irravocably designates Lender as Grantor's attorney-in-fact to endorse instrumanits received in payment thereof in
the name of Grantor and to negotiate the same and collect the proceeds. Paymerits:by tenants or othar users to
Lender in response to Lender's demand shalt satisfy the obligations for which the payments are made, whether ar
nat any proper grounds for the demand existed. Lender may exercise |ts rlghts undar thns subparagraph either in
person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appomted to take possessmn of all or any part of
the Property, with the power to protect and preserve the FProperty, to operate the K_Pmpertv_‘precedlng ar pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over‘and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permittéd by law. Lender's
right to the appgintment of a receiver shall exist whethar or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a.persoh froim serving as a
receiver. S

Other Remadies. Lender shall have all ather rights and remedies provided in this Assi@nnﬁéﬁt or the:=Note or by
law. e

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any-other.remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this-Assignment, after
Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies: :

Attorneys' Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of thls Assngnment
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys” feés at ‘trialand
upor any appeal. Whether or not any court action is involved, and to the extent not prohibited by, law, all.
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its -
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall-bear ./
interast at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph iricluds,
without limitation, however subject to any limits under applicable law, Lender's attorneys’ feas and Lend'er_'s"légai'
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy prageedings -°
tincluding efforts to modify or vacate any automatic stay or injunction}, appeals, and any anticipated post-judgment’
collection services, the cost of searching records, abtaining title reports (including foreclosure reports), surveyors’ -
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable, Iaw
Grantor also will pay any court costs, in addition to all other sums pravided by law.

MISCELLANEOUS PROVISIONS. The foliowing miscellanecus provisions are a part of this Assignment:

(T
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Amen'ﬂments. This Assignment, together with any Related Documents, constitutes the entire understanding and
“agréement of the parties as to the matters set forth in this Assignment. No alteration of or amendment to this
-Asgigniment shall be effective unless given in writing and signed by the party or parties sought to be charged or
“ bgund-by-thé, alteration or amendment,

Caﬁiion Heedings Caption headings in this Assignment are for convenience purposes only and are not to be used
10 mterpret or «efine the provisions of this Assignment,

Govermng Law -~This Assignment will be governed by federal law applicable to Lender and. to the extent not
preempted by fedaral law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Assngnmant has heen accepted by Lender in the State of Washington,

Choice of \(en__ua___. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT: County, State of Washington.

Merger. There shall be no. merger of the interest or estate created by this assignment with any other interest or
estate in the F'roperty at any tlme held by or for the benefit of Lender in any capacity, without the written consent
of Lender. . 3

Interpretation. - m I‘n all c'eses where there is more than one Borrower or Grantor, then all words used in this
Assignment in the singular shall be deemed to have been used in the ptural where the context and construction so
require. {2} |f more than:one-person signs this Assignment as "Grantor,” the obligations of each Grantor are juint
and several. This means that if Lender brings a lawsuit, Lender may sue any one or more of the Grantors, If
Borrower and Grantor. dre: not. Ahe same person, Lender need not sue Borrower first, and that Borrower need not ba
joined in any lawsuit. {3} ~ The names given to paragraphs or sections in this Assignment are for convenience
purposes only. They are not to be used to interpret or define the provisions of this Assignment.

No Waiver by Lender. Lehder shall rgt be deemed to have waived any rights under this Assignment unless such
waiver is given in writing and- signed by Lerider. No delay or omission on the part of Lender in exercising any right
shall aperate as a waiver of.such: rlght ‘or_gny other right. A waiver by Lender of a provision of this Assignment
shall not prejudice or constitité a_waiver of Lender's right otherwise to demand strict compliance with that
provision or any Gther provision of- thls Asmgnment No prior waiver by Lendar, nor any course of dealing betwean
Lender and Grantor, shall constitute'a waiver'af any of Lender's rights or of any of Grantor's obligations as to any
future transactions. Whenever the corisent-4f Lénder is reguired under this Assignment, the granting of such
consent by Lender in any instance:shall "hot constitute continuing consent to subsequent instances where such
consent is required and in all cases such co‘nsent may be granted or withheld in the sole discretion of Lender.

Notices. Subject to applicable law, and: except fer notlce required or allowed by law to be given in another
manner, any notice required to be givensunder this Assignment shall be given in writing, and shall be effective
when actually, delivered, when actually’ recoived:-'by telefacsimile (unless otherwise required by law), when
deposited wit 'a nationally Tecognized overnight ¢ourier, or, if mailed, when deposited in the United States mail, as
first class, certified or regletered mail postage prepaid, directed to the addresses shown near the beginning of this
Assignment. Any party may change its address*for notices under this Assignment by giving formal written notice
to the other parties, specifying “that the purpasé. of the notice is to change the party's address. For notice
purpiises, Grantor agrees to keep ‘Lender informed at all times-of Grantor's current address. Subject to applicable
law, and except for notice required or allowed by law to be giveri in another manner, if there is more than ore
Grantor, any notice given by Lender to any Grantor is deemed to be notsce given to all Grantors,

Powers of Attorney. The various mgenCIes and powers of attornev conveved on Lender under this Assignment are
granted for purposes of secunty e*nd may not he revoked by Grantur until such time as the same are renounced by
Lender. .

Severability. |f a court of competent jurisdiction finds any prowsion of IhIS Assignment to be illegal, invalid, or
unenforceable’ as to -any circumstance, that finding shall not make the'offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provigion shall be considered modified so
that it becomes fegal, valid and enforceable. If the offending provisign cannot be so modified, it shall be
considered deleted from this Assignment. Unless otherwise ‘required by law, the illegality, invalidity, or
unenforceability of any provision of this Assignment shafl not affect the legellty. vahdlty or enforceability of any
other provision of this Assignment. ..

Succassors and Assigns. Subject to any limitations stated in this Assignmentbn trahsfer of Grantor's interest, this
Assignment shall be binding upon and inure to the benefit of the parties, their:suceessors and assigns, If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Assignment and the. Indebtadneass-by. way of forbearance or
extension without releasing Grantor from the obligations of this Assignment' or Ilablhty under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Assugnmen

Waive Jury. All parties to this Assignment hereby waive the right to s

i an féetii')n. proceeding, or
counterclaim brought by any party against any other party. (Initial Here

Waiver of Homestead Exemption. Grantor hergby releases and waives all rlghtsx and beneflts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Aeeagnment

DEFINITIONS. The following capitalized words and terms shall have tha following meamngs -when used in this
Assignment. Unless specifically stated to the contrary, all references to dollar amounts shall-mean. emounts in lawful
money of the United States of America. Words and terms used in the singular shall include the plural dand.the plural
shall include the singular, as the context may require. Words and terms not otherwise defined in thrs Assugnment shall
have the meanings attributed to such terms in the Uniform Commercial Code: B 5

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT Ok RENTS mav
be amended or modified from time to time, together with all exhibits and schedules attached to thle ASSIGNMENT
OF RENTS from time to time.

Borrower. The word "Borrower" means SALEM VILLAGE.

Default. The word "Default” means the Default set forth in this Assignment in the section titled Default .

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Ase;gnrnent m;"&
the default section of this Assignment. . ’

Grantor., The word "Grantor” means SALEM VILLAGE.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party 1o
Lender, including without limitation a guaranty of all or part of the Note,

Indebtedness. The word "Indebtedness® means all principal, interest, and other amounts, costs and expenses
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payable under the Note or Related Docurnents, together with all renewals of, extensions of, madifications of,
° eonsolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
- Lender to discharge Grantor's obligations or expenses incurrad by Lender to enforce Grantor's obligations under

this: Asmgnment together with interest on such amounts as provided in this Assignment. Specifically, without
Slinditation, Indebtedness includes all amounts that may be indirectly secured by the Cross- Collateralization provision
. of this Assignment.

'Lander The word "Lender” means PEQPLES BANK, its successors and assigns.

Nete. .The word "Nate" means the promissory note dated October 28, 2011, in the original principal
amount -of . “$2,789,339.00 from Grantor to Lender, together with all renewals of, extensions of,
mOdlfICﬂthl‘ls of, refinancings of, consclidations of, and substitutions for the promissory note or agrsement.

Property. The word *Property” means all of Grantor's right, title and interest in and to all the Property as
described in the* Assngnment section of this Assignment.

Related Docurnents The ‘words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, enwronmental ‘agreements, guaranties, security agreements, mortgages, deeds of trust, security
dseds, collateral’ mo;tgages, and all other instruments, agreements and documents, whether now or hereafter
existing, execited in deRnection.with the Indebtedness.

Rents. The word "Rents™ méans all of Grantor's present and future rights, title and interast in. to and under any
and all present and fituré leases, including, without limitation, all rents, revenue, income, issues, royalties,
bonuses, accounts recewable, cash or security deposits, advance rentals, profits and proceeds from the Property,
and other payments and benefits dérived or to be derived from such leases of every kind and nature, whether due
now or later, including without Ilmltatlon Grantor's right to enforce such leases and to receive and collect payment
and proceeds thereunder; :

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SiGNEFI HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON OCTOBER 28 2011,

GRANTOR:

.:‘-‘-‘,‘," A f« il ““\lllll"u
Authorized Signer TofSA : W | W M_Bu ),

STATE OF

COUNTY OF

On this

personally known to me or proved to me on the basis o satlsfactorvewdenca taﬁ be authorized agents of the
corporatian that executed the ASSIGNMENT OF RENTS and acknowledged the A33|gnment to.be the free and voluntary
act and deed of the corporataon, by authority of its Bylaws or by nasoiunon af its.-board of djrectors for the uses and

Notary Public in and for the State of M

LASER PRO Lending, Ver. 5.57,10.001 Copr. Harland Financial Salutions, Inc. 1997, 2011, 'A_II --Rig'Hts‘ Rése_n,_red. -
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