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Trustee: COLUMBIA TFTEE AGENCY
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L LAND TITLE OF SKAGIT COUNTY
g [Spaae Above This Line For Recording Data] l-fo‘fq 5 6
30551H4 -
DEED OF TRUST
VA Case Number: 46-46-6-0702955 - 7 MIN: 100136900777717030

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AG_E__N'I'.

DEFINITIONS

‘Words used in multipie sections of this document are defxnecl:"he]aw .and other words are defined in Sections 3,
11, 13, 18, 2¢ and 21. Certain rules regarding the uaage ofwordq uqed in this document are also provided in
Section 16. “

(A) “Security Llostrument™ means this document, w] h.lCh Is. datcd October 26,2011, togcther with all Riders to
this document, E

(B) “Borrower” is GUSTAVO PLOR.[LS, A SINGLE MAN Borrower is. the trustor under this Security
Inst ent. .
e Lender Hmaﬁr; A Saufhm%j Hloctsage [D/P./W]gz,s
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* (C)“Lender” is AMERICAN SOUTHWEST MORTGAGE CORP, . organized and exisling under the laws

¢ cof OKLAHOMA.
+ Yender’s address is 5900 MOSTELLER DRIVE, SUITE 10, OKLAHOMA CITY, OKLAHOMA 73112.

(D) “Trustee” is COLUMBIA TITLE AGENCY
 Trustee s address is 5101 NE 82ND AVENUE, SUITE 102, VANCOUVER, WASHING TON 98662.

: (E) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS i$ u scparate corporation that is

dcting selcly as.a nominee for Lender and Lender’s suceessors and assigns, MERS is the beneficiary under
“this-Seéeyrity. Instrament. MERS is organized and existing under the laws of Delaware, and has an address
and telephone: number of P.O. Box 2026 Flint, MI 48501-2026, tcl. (888) 679-MERS.

{5 “Note“ means the promissory note signed by Borrower and datcd Oetober 26, 2011. The Note staies that
Borrower owes Lenider SEVENTY-EIGHT THOUSAND AND NO/1H Dollars (U.S. $78,000.00) plus
interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not

later than Novcmhcr T; 2@41

(G) “Pmpert} means thc propem that is described below under the heading “Transfer of Rights in the
Property.” s

{H) “Loan™ means Lhe dcbt ew1demed by the Note. plus interest, any prepayment charges and late charges due
under the Note, and all supis dug.under this Sccurity Instrument, plus inlerest.

(1) “Riders™ means’ au Rlderv, tothis Security Tnstrument that are executed by Borrower. The following Riders
are to be executed by Borrower [check box as applicablc]:

[J Adjustable Rate Rider  []. Condominium Rider [ Second Home Rider
[T BRaltoon Rider o O Plamcd Unit Development Rider  [X] VA Rider
(X1 1-4Family Rider o [:f Blwceuy Paymecnt Rider

[1 Other(s) {Specify}

(J) “Applicable Law™ means afl contro[l:ng applicable federal, state and local statutes, regulations, ordinances
and administrative rules and ordars (Lhat hawe 1he eilect of law) as well as all applicable final, non-appealable
Judicial opinions. L ;

(K} “Community Association Dues, Fees, _and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or 1he Propcrty by a condominium association, homeowners association
or similar organization. ; .

(1.) “Electroni¢ Fonds Transfer” means' any tx-ansfcr of funds, other than a transaclion originated by check,
draft, or similar paper instrument. which is injtiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, mstruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, aulomated teller machine transactions,
transfers initiated by telephone, wire transters. and automated clearinghouse transfers.

(M) “Escrow Ttems” means thosc items that are dcscri_bcq‘in'ﬁs qﬁqn 3.

(N) “Miscellaneous Proceeds” means any compensaticr, scttlement, award of damages, or proceeds paid by
any third party {other than insurance proceeds paid under the coverages deseribed in Section 5) for: (i} damage
te, or destruction of, the Propecty; (i) condemnation or other taking-0f all or any part of the Property;
(i} conveyance in liew of condemnation; or {iv) mlsrcprc,smtdtmns of, o -pmissions as Lo, the value and/or
condition of the Property. S o
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¢ i () “Mortgage Insurance” mcans insurance proiecting Lender against the nonpayment of, or default on, the
© koan.

':“_.-(P) “Periedic Payment” means the regularly scheduled amount due for (i} principal and intetest under the

\otu plus (ii) any amounts under Section 3 of this Security Instrument.

f’(Q} SRESPA” means the Real Lstate Settlement Procedures Act (12 1.8.C. Section 2601 e seq.) and its
¢ implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time 1o tume, or
: any additional or successor legislation or rcgulauon that governs the same subject matter, As used in this

‘:_sccuru} instrument, “RESPA™ refers to all requirements and restrictions that arc imposcd in regard to a

chcrdl]y m[almf morlgabe loan™ even if the Loan does not qualify as a “federally related mortgage loan” under
RESPA. :

R) “Successor in lnterev\t of Borrower™ means any party that has taken title to the Property, whether or not
that party has aqsumud Bon‘owur s obligations under the Note and/or this Security Instrument,

TRANSFER O_I_?f-‘R_I(__:HI_b':}N TIE PROPERTY

The beneficiary. of this Seeurity Instrument is MERS (solely as nomince for Lender and Lender’s successors
and assipns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, apd allrenewals, extensions and medifications of the Note; and (i) the performance of
Borrower’s covenants and agreements under this Securily Instrument and the Note. For this purpose, Borrower
mb\fm,dbl}, grants and conveys 10"l rub'tce intrust, with power of sale, the following described property located
in the County of SKA(“IT T

SEE ATTACHED EXHIBII A

with the address of:. 1106 § Z'ITII 8T
MOU NT VERN ON, WASHINGTON 98274 (“Property Address™):
TOGETHER WITH all thc 1mpmvc,mcnlb now or hereafier erected on the property, and all easements,
appurtenances, and fixturcs how orhercaflerd’ part ofthe property. All rep]acem ents and additions shall also bc
covered by this Security Instruthents Al ofithe forcgoing is referred to in this Security Instrument as the
“Property.” Borrower understands and ‘apreés that MERS holds only legal title 1o the interests granted by
Borrower in this Securily Instrument, but; if nécessary to comply with law or custom, MERS (as nominee for
T.ender and Lender’s successors and .mlgns) has the right; to exercise any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited 1o, releasing cmd Lcmuclmg this Security Instrument.

BORROWER COVENANTS that Borrowu' is lawfully seised of the estate hereby conveyed and has the
right 1o grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defind gLnemlly the utle 1o the Property against all claims and demands,
subject Lo any encumbrances of record.

THIS SECURITY INSTRUMENT combines Lmi}'nm'{ co\;uhants for national use and non-usiform
covenants with limited variations by jurisdiction to’ wnsutule & umfor‘m security instrument covering real
property. s % B
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SUNIFORM COVENANTS. Borrower and Lender covenant and agree as {ollows:

1, Payment of Principal, [nterest, Escrow Items, Prepayment Charges, and Late Charges. Borrower

L ,_.'Sﬁall. pay when duc the principal of, and interest on, the debt evidenced by the Note and any prepayment

charges and late charges due under the Note, Borrewer shall also pay funds for Escrow [tems pursuant {o
“Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. currency, However,
: if any chegk or other instrument received by Lender as payment under the Note or this Security [nstrument is
. returned to Lender unpaid, Lender may reguire that any or all subsequent payments due under the Mote and this
+ Security Insirument be made in one or more of the following forms, as selected by Lender: {2) cash; {b) money
erde"' (c) certified. check, bank check, treasurer’s check or cushier’s check, provided any such check is drawn
upoh an institution whose deposits are insured by a federa) agency. instrumentahity, or entity; or (d) Electronic
Funds Transfer,
demullb are d:,cmnd received by Lender when received at the location dcqlgndkd in the Note or at such
other location As'may Ba.designated by Lender in accordance with the notice provisions in Section 13. Lender
may retufn any payment or, partial payment if the payment or partial payments are insufficient to bring the Loan
current, Lender siay;acdept. any payment or partial payment insufficient to bring the J.oan current, without
waliver of uny rights] hLTLUIld(.l’ or prejudice Lo 1ls Tights to refuse such payment or partial payments in the fiture,
but Lender is not obligated to:apply such payments at the time such payments are accepted. If each Periodic
Payment is applied as o its4cheduled due date, then Lender need not pay intcrest on unapplied funds. Lender
may hold such unapplied-funds until Borrower makes puayment 1o bring the Loan current. If Borrower does not
do so within a reasonable period Gf1ime, [ender shall either apply such funds or return them to Borrower. 10not
applicd carlier, such funds will he-applied to the outstanding principal balance under the Note immediately prior
to foreclosure. No otfset or claim which Borrower might have now or in the future against Lender shall relieve
Borrower from making payments due under the Note and this Security Instrument or performing the covenants
and agreements sceured by ths ‘:ecu.nly [nslrumem

2, Application of Paym.ents or Pro_ceeds. Excepl as otherwise described in this Section 2, all payments
accepted and applicd by Lender ghall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under th Wéte; (¢) amdunts due under Seclion 3. Such payments shall be applied to
each Periodic Payment in the ordef in which jibegume due. Any remaining amounts shall be applied first to late
charges, second to any othcr amounts duc undu‘ this Security Tnstrument, and then to reduce the principal
balance of the Nate.

If Lender receives a payment [rom Borrower for.adeiinquent Periodic Payment which includes a sufficient
amount Lo pay any late charge due, the payvment may be applicd to the delinquent payment and the late charge.
If more than one Periodic Pclvm::m 1s vulslanding, T:ender may apply any payment received from Borrower to
the repayment of the Periodic Paviments if, andd wwihe extent that, each payment can be paid in full. To the cxtent

thal any excess exists atter the paymont is dpplied to the fulf payment of one or more Periodic Payments, such
excess may be applied 1o any late charges due, Voluntary prepayments shall be applied first to any prepayment
charges and then as described in the Note, ™= &

Any application of payments, msurance progeeds, or MHceHaneouq Proceeds to principal due under the
Note shall not extend or postpone the due date, or change. the amount of the Periodic Payments.

3. Funds for Escrow Kems. Borrower shali pay to Lendcr on the_- dayv Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the “Funds™) to provide forpayment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this-Security Instrument 2s a lien or encumbrance on
the Praperty; (b) leaschold payments or gmund rents onthe, Property, if any; (c) prumums for any and all
insurance required by Lender under Section 5; and (d) Mortgage Insurdnce premlumv. if any, or any sums
payable by Borrower to Lender in Liew of the paymf:m of Mortgaae !murance pl’cm[ums in accordance with the
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7 provisions of Section 10. These ftems are called “Escrow Ttems.” At origination or at any time during the term
© ofthe l.oan, Lender may require that Cominunity Association Dugs, Fees, and Assessments, if any, be escrowed
by Bom)wcr and such dues, fees and assessments shall be an Escrow Item. Borrower shall prompily furnish to

¥ Tender. all notices of amounts to be paid under this Scction. Borrewer shall pay Lender the Funds for Escrow

* léms unitss Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may
_,-*vw.awe Barrower’s obligation te pay 10 Lender 'unds for any or all 1iscrow [tems al any time. Any such waiver
¢ may only belin wriling. In the event of such waiver, Borrower shall pay directly, when and where payable, the
. amounts du¢ for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender
"_requires; shiall fumnish 10 1.ender receipts evidencing such payment within such time period as Lender may
Tequire, Borrower!s obligation 10 make such payments and to provide receipts shall for alt purposes be deemed
to be'd covenarit and agreement contained in this Security Instrument, as the phrase “covenant and agroement”
is used in Sectmn 9. i Borrower is obligated 10 pay Fscrow Jtems dxreclly pursuant to a wajver, and Borrower
[ails to pay the amount duc for an Escrow Item, Lender may exercise its rights under Section 9 and pay such
amount and Borrowershall then be obligated under Scction 9 1o repay to Lender any such amount. Lender may
revoke the waiver 85 e any or all Lscrow ltems at any time by a notice given in accordance with Section 15
and. upon such revoeation, Bormwer shall pay to Lenderall Funds and in such amounts, that are then required
under this Seclion’3,

Lender may, at any time, collect und hold Funds in an amount (a) suflicient to permit Lender to apply the
Funds at the time specified’ unds.r RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
eslimates of'expenduurc:, ol futufe-Fscrow Items or olherwise in accordance with Applicable Law.

‘The Funds shall be'held inaninstitution whose deposils are insured by a federal agency, instrumentality, or
entity (including [ender, iT l.ender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds ¢ pay the Fscrow [lems no later than the time specified under RESPA.
Lender shall not charge Bofrower for fiolding and applying the Funds, annually analyzing the escrow account,
or verifying the Escrow [tems.unless Lehdér pays Borrower interest on the Funds and Applicable Law permits
Lender to make such a charge. Unless an agreement is made in writing or Appllcable Law requires intcrest to be
paid on the Funds, Lender shall-not-be reguired to pay Bomower any interest or camings on the Funds,
Borrower und Lender can agreein writing, howeyer, that interest shull be paid un the Funds. Lender shall give
to Borrower, without chargc an-annuak accounting of the Funds as required by RESPA.

If there is a 5urp1u5 of Funds Hield i éécrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance With'-RESPA. 1f there is a shortage of Funds held in cscrow, as defined under
RESPA, Lender shall notify Borrower as requlred bv'RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in acgordance with' RESPA, but in no more than 12 monthly payments, I
there is a deficiency of Funds held in ‘estrow; as‘defined under RISPA, Lender shall notify Borrower as
required by RESPA, and Borrower shall pay to'Lender the amount necessary to make up the deficiency in
accordance with RESPA, but in ne more than 12 monthly payments.

Upon payment in full of all sums secured by this %cunty Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shail pay all taxes, assessmenls. charges, fines, and impositions atiributable
to the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on
the Property, if apy, and Comimunity Association Dues, Fées, and Assessments, if any, To the extent that these
itemy arc Escrow Items, Bormower shail pay them in the manner prmlded in Section 3.

Borrower shall prom ptly discharge any lien which has'priority..over this Sccurity Instrument unless
Borrower: (a) agrees in writing 1o the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement (b} coritests the lien in good faith by, or
defends against enforcement of the licn in, legal proceedings whmh in Lender ‘s opinion operate Lo prevent the
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¢ enforeement of'the lien while those proceedings are pending, but onfy until such proceedings are concluded: or

© L) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security

" Insirument. Il Lender determines that any purt of the Propurty is subject to a licn which can attain priority over

© this Security Tnstrument, Lender may give Borrower a notice identifving the lien. Within 10 days of the date on
" whuch thiit notice is given, Bormower shall satisfy the licn or take one or more of the actions set forth above in
“this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting

¢ service ugsed by Lender in connection with this Loan.

. 5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured.apainst loss by fire, hazards included within the term “extended coverage,” and any other
hazards-inglading; but not limited to, earthquakes and floods, for which I.ender requires insurance. Fhis
insurance’ shall.be maintained in the amounts (including deductible levels) and for the perieds that Lender
requires. WhatLienderrequires pursuant to the preceding sentences can change during the term of the Loan. The
Ingurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to disapprove
Bosrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower to pay, in
connection with tis Loan; cither: (a) @ onc-time charge for flood zone determination, certification and tracking
services; or (b) a one-time charge for flood zone determination and certification services and subsequent
charges each time rermappings or similar changes occur which reasonably might affect such determination or
certification. Borrower shall-also be responsible for the payment of any fees imposed by the Federal Emergency
Management Agency in conneetivnwith the review of any flood zone determination resulting from an objcction
by Borrower, e e

It Borrower fails'to miaintain any of the coverages described above, l.ender may obtain insurance coverage,
at Lender’s optton and Borrower's ¢xpense. Lender is under no obligation to purchase any particular type or
amount of coverage. Therefore, suchcoverage shall cover Leader, but might or might not protect Borrower,
Borrower's equity in the Property, or the'contents of the Property, against any risk, hazard or liability and might
provide greater o1 lesser cdverage than was previously in effecl, Borrower acknowledges that the cost of the
insurance coverage so oblained might significantly exceed the cost of Insurance that Borrower could have
ubtained. Any amounts disbursed by Lenderuander this Section 5 shall become additional debt of Borrower
secured by this Security Instrumient, FHese.amounts shall bear interest ut the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment. R

Allinsurance policies required by Lenderand reriéwals of such policies shall be subject o Lender s right 1o
disapprove such policies, shall include 2 staridard rhorizage clause, and shall name I.ender as mortgagee and/or
as an additional loss payee. Lender shalt have the right to hold the policies and renewal certificates. If Lender
requites, Borrower shall promptly give to-T.ender al] receipts of paid premiums and renewal notices. If
Borrower obtains any form of insurance ‘toverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall tnclude a standard mortgage clanse and shall pame Lender as
mortgagee and/or as an additional loss payee.™

In the event of loss, Borrower shall give prompt nolice 10 the insurance carrier and Lender. Tender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or nel the underlying ifisurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration of repair is economically feasible and Lender’s security is
not lessened. During such repair and restoration period;-Lender shall have the right to hold such insurance
proceeds unti] L.ender has had an opportlunity 1o inspect suchPraperty Lo ensure the work has been completed to
Lender’s satisfaction, provided that such mspection shall be-undertaken, promptly. T.ender may disburse
proceeds for the repairs and restoration in a single pavment or ity'a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
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. £ insyrance proceeds, Lender shall not be required to pay Bortower any interest or earttings on such proceeds,

Eegegfor public adjusters, or other third parties, retained by Bomrower shull not be paid out of the insurance
-~ proceeds and shall be the sole obligation of Borrower. Ifthe restoration or repair is not economically feasible or

L ~Lender’s security would be lessened, the insurance proceeds shall be applied to (he sums secured by this

Security Instrument, whether or not then due, with the excess, il any, paid 10 Borrower. Such insurance proceeds
#shafl be applied in the order provided for in Section 2.
: If Borrower abandons the Property, Lender may {ile, negotiate and settle any available insurance claim and
- related matiers. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier
" has offercd-to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when
the fiotice is giveri. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower
heréby assigns’to T.ender (a) Borrower’s rights to any insurance proceeds in an amount not 1o exceed the
amaunts unpaid undeg the Note or this Security Instrument, and {b) any other of Borrower’s rights (other than
the right.to any.refund of upeamed premiums paid by Borrewer) under all insurance policies L(}VC[’]ILg the
Properfy, insofar'as suth rights are applicable to the coverage of the Property. Lender may use the insurance
pruuwds either to.fopair or restore the Property or to pay amounts unpaid under the Note ot this Security
Instrument, whcther or not thr,n due.

6. Occupancy Borrm\ oL bhd.“ oceupy, establish, und use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Tnstrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one vear after the date of occupancy, unless Lender otherwise agrees
inwriting, which consént. ﬂ'hall Ot be unreaqonahly withheld, or unless extenuating circumstances exist which
are beyond Borrower s contwl

7. Preservation, Mamtenam:e and Protection of the Property; [nspections. Borrower shall not destroy,
damage or impair the Property, allow the Property Lo deteriorate or commil waste on the Properly, Whether or
not Borrower is residing in the- Pmperty ‘Borrower shall maintain the Propcrty in order to prevent the Property
from deterjorating or decreasing in vaiuedue 10 its condition. Unless it is determined pursuant to Section 5 (hat
repair or restoration is not economically feasible, Borrower shall promptly repair the Property if damdged 1o
avoid further deterioration or damage. If insdrance or condemnation proceeds are paid in connection with
damage to, or the taking of, the Propcrty, Borzewer shall be responsible for repairing or restoring the Property
only if Lender has released proceéds for sugh purposes. Lender may disburse procecds for the repairs and
restoration in a single payment or in 4 seriesof progress payments as the work is completed. If the insurance or
condemnation proceeds are not suificient 10 yepair or restore the Froperty, Borrower is not relieved of
Borrower’s obligation for the completion of such-repair or restoration.

Lender or its agent may make reasonable gritrigs upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the fmprovements on the Property. Lender shall give Borrower notice
at the time of or prior to such an interior in‘%pec’:tion specifving such reasonable cause.

8. Borrower’s Loan Application. Borrewer shall be in default if, during the Loan application process,
Borrower or any persons or enlities acting at thé dircction 6f Borrower or with Borrower’s knowledge or
consent gave materially false, rmslc.admg_ or inzceurale. infortnation or stalements to Lender {or failed o
provide Lender with material information) in connection with the Toan. Material representations include, but
are not limited lo, representalions concerning Borrower 8 OCLupanLy ol the Property as Borrower’s principal
residence.

9. Protection of Lender’s Inferest in the Properfy---and RightsUnder this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a
legal proceeding that might significantly affect Lender’s mtere,'st in the Pmperty and/or nghtq under this
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7 Sequrity Instrument (such as a procecding in bankruptey, probate, for condemnation or forfeiwre, for
erforcement ol a lien which may atlain priority over this Security Instrument or 1o enforce laws or regulations),
“op-{c) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or

i ~apprapriate to protect Lender’s interest in the Property and nghtq under this Sccurity Instrument, including

protecting -and/or assessing the value of the Property, and securing and/or repairing the Property, Lender’s
“agHions can Include, but are not limited to: {a) paying any sums secured by a lien which has priority over this
: Security Instrument; (b} appearing in court; and (¢) paving reasonabie attorneys” fees to protect its interest in the
: Property and/or rights under this Security Instrument, including its secured position in a bankruptey proceeding.
-Securing the Praperty includes, but is not limited to, entering the Property to make repairs, change locks,
replace of bodrd up doors and wi indows, drain water from pipes, eliminate building or other ¢code violations or
danggrous ccmd:tmm and have utilities turned on or off. Although Lender may take action under this Section 9,
Iender does not have 1o do so and is not under any duty or obligation to do sa. It is agreed that Iender incurs no
liubility for ot taking any or all actions authorized under this Section 9.

Arly amounts disbiitsed by Lender under this Scetion 9 shall become additional debt of Borrower secured
by this Security Instrument. ‘These amounts shall bear interest at the Note rate from the date of disbursement and
shall be payable; with suchtinterest, upon notice from Lender to Borrower requesting payment.

If this '%ccur:ty Iristrument is o1 a leaschold, Borrower shall comply with all the provisions of the lcase, If
Borrower acquires fee title te the Property, the leaschold and the fee title shall not merge unless Lender agrees
tor the merger in wnung

10. Mortgage l__nsu_ran__(_;e:" If*t.ender required Morigage Insurance as a condition of making the Loan,
PBorrower shult pay thepremiumsrequired 10 maintain the Mortgage Insurance in effect. 11, Tor any reason, the
Mortgage Tnsurance covérage required by Lender ceases to be available from the morlgage insurer (hat
previouql) provided suchiingurance and Borrower was required to make separately designated pavments toward
the premiums for Morlgage Insurance, . Borrower shall pay the premiums required to obtain coverage
substantially cquivalent tothis Mortgage’ Insummc previousty in efJect, al a cost :.ub‘;lamlafly equivalent lo the
cost Lo Borrower of the Mortgag,e Insurande previously in effect, from an alternate mortgage insurer selected by
Iender. If substantiaily equivalentMortgage Insurance coverage is not available, Borrower shall continue to pay
to Lender the amount of the separately desigaatéd payments that were due when the insurance coverage cedsed
to be in effect. Lender will accep(, use-dfid retain these payments as a non-refundable loss reserve in lieu of
Mortgage Insurance. Such loss réscrvesshafl’ be non-refundable. notwithstanding the fact that the Ioan is
ultimately paid in full, and Lender shall napbe required to pay Borrower any interest or carnings on such loss
reserve. Lender can no longer require loss resgrve payments if Mortgage Insurance coverage (in the amount and
for the period that Lender requires) providsd by-an insurer selected by Lender again becomes available, is
obtaired, and Lender requires separately'designated payments toward the premiums for Mortgage Insurance. 1f
I.ender required Mortgage Insurance as a condition of making the Loan and Borrower was required to make
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required 1o maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accardance with any written agreement beiween Borrower and
Lender providing for such termination or until‘términation 5 required by Appllcablc Law. Nothing in this
Section 10 aftects Borrower’s obligation 1o pay interest ul-the fate provided in the Note.

Mortgage Insurance reimburses Lender (or any cntity that parchases the Note) for certain losses il may
meur if Borrewer does nol repay the Loan as agreed: Borfower 1snot a party to the Mortgage Insurance.

Mortgage insurcrs cvaluale their total risk on all such.insurancein force from time to time, and may enter
into agreements with other parties that share or modify“theirrisk,‘or reducc losses. Thesc agreements are on
terms and conditions that are qatﬁ:facmry to the mortgape. instirer and thic_other party (or partics) to these
agreements. These agreements may require the mortgage insurerio make payments using any source of funds
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;- that the morigage insurer may have available (which may include funds obtaincd from Mortgage Insurance
: prcmlums}

As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other

s enllly. or any affiliale of any ofthe foregoing, may receive (directly or indirectly) amounts thas derive from for

might be characterized as)a pUI‘Llon of Borower’s payments for Mortgage Insurance, in exchange for sharing or
# moditying the mortgage insurer’s risk, or reducing losses. If such agreement prov1des that an affiliate of Lender
¢ takes a share of the insurer’s risk in c\changc for a share of the premiums paid to the insurer, the arrangement is
: Uﬂ(.n lermed “captive reinsurance.” Further:

_ {») Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
'Insnrance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(by Any such agreements will not affect the rights Borrower has — if any — with respect to the
Mortgage Instrance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to reccive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Murtgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage lnsurame premmms that were unearned at the time of such cancellation or termination.

11. Assxﬂnmellt of. Mlqcellaneouq Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned
to and shall be paid 10 Lender:

If the Property is damagcd_ such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration oprépuifis economically feasible and Lender®s security is not lessened. During such
repair and restoration peried, Liefider shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspeét such Property to ensure the work has been completed to Lender’s satlsfactlon,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration ina
smg,le dishursement orin a'series of progress payments as the work is completed. Unless an agreement is made
in writing or Applicable Eaw requires interest 1o be paid on such Miscellaneous Proceeds, Lender shall not be
required to pay Borrower any-imtérest op€arnings on such Miscelianeous Proceeds. if the restoration or Tepair is
not economically feasible or Lendér s’security would be lessened, the Miscellaneous Proceeds shall be applied
1o the sums secured by this Sgcurily Instrumient, whether or not then due, with the excess, if any, paid to
Borrower. Such Miscellancous Proceeds shall be applicd in the order prowded for in Section 2.

In the event of a total taking, destruction; or'loss in value of the Property, the Miscellaneous Proceeds shall
ha applied to the sums sceured by this SLLUI]I} I:lstrumem whether or not then due, with the excess, if any, paid
to Borrower.

Inthe event of a partial taking, df.:.trucuon ar loss tn value ol the Property tn which the fair market value of
the Property immediately before the partial taking; destruction, or 10ss in value is equal to or greater than the
amount of the sums secured by this Security Instrument immediately before (he partial taking, destruction, or
loss in value, unless Borrower and Tender otherwise agree in writing, the sums secured by this Secunty
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(a} the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (I) the fair market value of the Property imm edlate]y he’rorc the partial taking, destruction, orloss in
value, Any balance shall be paid 10 Borrower.

In the event of a partial taking, destruction, or loss | in v dIuc, of thL Property in which the fair market value of
the Property immediately before the partial ta.kmg destriiction, or loss in value is less than the amount of the
sums seeured immediately before the partial tuking, destryctions br foss in value, unless Borrower and Lender
otherwise agree in writing, the Miscellaneous Praoceeds l,haH he apphed 10 the sums secured by this Security
Instrument whether or not the sums ure then due.

Ifthe Property is abandoned by Borrower, or if, after notice b‘« Lcndcrto Borrower that the Opposing Party
(as delined in the next sentence) offers to make an award to -aettle a clalm for damages, Borrower fails to
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< tespond to Lender within 30 days alter the date the notice is given, Lender is authorized to collect and apply the
Miscellaneous Proceeds cither to restoration or repair of the Properly or (o the sums secured by ihis Security
* InStrument, whether or not then due. “Opposing Party™ means the third party that owes Barrower Miscellaneous

F .Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

-Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lendc,r siudgment, could result in forfeiture of the Property or other material impairment of Lender's interest in
i the PrOpcrty or rights under this Security Instrument. Borrower can curc such a default and, if acceleration has
* ‘peeurred; reinstate as provided in Section 19, by causing the action or pmceedmg to be dismissed with a ruling

© that, inTender's Judgment, precludes forfeiture of the Property or other material impairment of Lender’s interest
'm Lhc, Praperty of.rights under this Security Instrument. The proceeds of any award or claim for damages that
are aftributable to the impairment of Lender’s intercst in the Property arc hereby assigned and shall be paid to
Lenders =
All M]f;cel]ane(‘ruq Proceeds that are not applied to restoration ar repair of the Property shall be applied in
the ordér provnkd fur in Su,uon 2.

12. Borrower Not Released Forbearance By Lender Not a Waiver. Extension of the time {or payment
or modification of amortization of the sums secured by this Securily Instrument granted by Lender 10 Borrower
or any Successor in Interesi of Borrower shall not operate to release the liability of Borrower or any Successors
in Interest of Borrowet. Lender shall not be required to commence proceedings against any Successor in Interest
of Borrower or to refuse to extend time for payvment or otherwise modify amortization of the sums sceured by
Lhis Securily Instrument by reasonaf any demand made by the original Bormower or any Successors in Interest
of Borrower. Any forbicarance by, Eender in exercising any right or remedy mc.ludmg, without limitation,
Lender’s acceptance of payments fram third persons. entities or Successors in Interest of Borrower or in
anounts less than (he amount then duef shall not be a waiver of or preciude the exercise of any right or remedy.

13. Joint and beveral Lubxllty, Lo—a:gners, Successors and Assigos Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs
this Security Instrument but does iot execute the Note (a “co-qlgner *}: {a) is co-signing this Security Instrument
only to mortgage, grant and cenvey the co-stgner’s interest in the Property under the terms of this Security
Instrument; (b) is not personally-ohligatéd to. pay ‘the sums secured by this Security Instrument; and (c) agrees
that Lender and any other Borrower canagree to extend, modify, forbear or make any accommodations with
regard Lo the terms of this Security Tnsirument or the Note without the co- -signer’s consent.

Subject to the provisions of Scctiotr 18,/any Suctessor in Interest of Borrower who assumes Borrower’s
obligations under this Security [nstrument in writing,and is approved by Lender, shall obtain all of Borrowet’s
tights and benefits under this Security ln:»Lrumenl Barrower shall not be released from Borrower's obli gations
and liability under this Sceurity Instrument unless Lender agrecs to such release in writing. The covenants and
agreements of this Security Instrument shall hmd ( except as provided in Section 20) and bencfit the successors
and assigns of Lender. .

14. Loar Charges. Lender may charge Borrower fes for services performed in connection with
Borrower’s default, for the purpose of protecting Lender s interest 1 the Property and rights under this Security
Instrument. mc]udmg, but not limited to, attorneys’ feesproperty ihspection and valuation fees. In regard to any
other fees, the absence of express authority in this Seclrity Instrumient to charge a specific fee to Borrower shall
nol be construed as a prohibition on the charging of such fee. Lcndcr may not charge focs that are oxpressly
prohibited by this Security [nsirument or by Applmab]e] aw A

Ifthe .oan is subject to a law which sets maximum loun chargt,s a.nd that law is finally interpreted so that
the interest or other loan charpes collected or to be collected in connéction'with the 1.oan exceed the permitted
lirnits, then: {a) any such loan charpe shall be teduced by the a.muum mu,w},ary 1o reduce the charge 10 the
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; permined limit; and (b} any sums already collected lrom Borrower which exceeded permitted limits will be
J\'E:ﬁJ_._I‘l-dE‘d to Borrower. {.ender may choose to take this refund by reducing the principal owed under the Note or
+ by'making a direct payment to Borrower. If a refund reduces principal, the reduction will be ireated as a partial

- ~Prepayment without any prepayment charge (whether or not a prepayment charge is provided for under the

Note). Borrower’s acceptance of any such refund made by direct payment 1o Borrower will constitute a waiver
solany right.of action Boreower might have arising out of such avercharge.

15. Notices. All notices given by Borrower ar Lender in connection with this Security Instrument must be
" In writing. Any notice to Borrower in connestion with this Sccurity Instrument shall be deemed to have been
given to Borrdwer when mailed by first class mail or when actually delivered to Borrower’s notice address if
serit by other means. Notice to any one Borrower shall constitule notice 1o all Borrowers unless Applicable Law
expressly requires otherwise. The notice address shall be the Property Address unless Borrower has designated a
substifuienotice address by notice 1o Lender. Borrower shall promptly notify Lender of Borrower’s change of
address. If Lerider specifies a procedure for reporting Borrower’s change of address, then Borrower shall only
report a change of address. through that specified procedure. There may be only one designated notice address
under this Security Istrament at any one time. Any notice to Lender shall be given by delivering it or by
mailing it by first.class mail (o Lender’s address stated herein unless Lender has designated another address by
notice to Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been
given to Lender until dctuully received by Leonder. Tf any notice required by this Security Instrument is also
required under Applicable Lsiw, the Applicable Taw requirement will satisfy the corresponding requiretnent
under this Security Instrumtent: .

16. Governing Law; Severability; Rules of Construction. This Securily Instrument shall be governed by
[ederal jaw and the law of the jurisdiction in which the Praperty is located, All rights and obligations contained
in this Security Insirument are subjectdo any requircments and limitations of Applicable Law. Applicable Law
might ¢xplicitly or implicitly-allow the parties to agree by cantract or it might be silent, but such silence shall
not be construed as a prohibition dgainst agreement by contract. In the event that any provisien or clause of this
Security [nstrument or the Note confliefs with Applicable ILaw, such conilict shall not affect other provisions of
this Securily lastrument or the Mote which can‘be given effect without the conflicting provision.

As used in this Security ‘Histrument; (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the féminine gender; {b) words in the singular shall mean and include
the plural and viee versa; and (c) theé word™may™ gives sole discrelion without any obligation to take any
acliomn, Lo S

17. Borrower’s Copy. Bosrower shiall be giver one copy of the Note and of ths Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. Asused in this Section 18, “Interest in
the Property™ meuans any legal or beneficial, interest in the Property, including, but not limited to, those
beneficial interests transferred in a bond for ‘deed, contract for deed, installment sales comtract or escrow
agrcement, the intent of which is the transfer of'title by Borreiver at a future date to a purchaser.

Ifall or any part of the Property or any Interest in the Property s sold or transterred (or if Borrower isnota
natural person and a beneficial interest in Borrower is'sold or transferred) without Lender’s prior written
consent, Lender may require immediate payvment in’ full of all sums secured by this Security Instrument.
lowever, his option shall not be exercised by Lenderif such extreise is prohibited by Applicable Law.

W Lender exercises this option, Lender shall give Bomower notice ol acceleration, The notice shall provide
a period of not less than 30 days from the date the notice is*gi‘scﬁ'in’acgprdéx_;cc with Scction 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
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/¢ expiration of this period, Lender may invoke any remedics permitted by this Security Instrument without further
¢ potice or demand on Borrower.

« .12 Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions. Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest
# of7{a) five days before sale of the Property pursuant to any poweer of sale contained in this Security Instnnment;
¢ {b} such ather period as Applicable Law might specify for the termination of Borrowet’s right to reinstate; or
¢ i(c) entryofa judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender
=, all sums which. then would be due under this Sccurity Instrument and the Note as if no acecleration had
socctimed; (by cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fecs, property inspection
und valuation. fecs, and other fees incurred for the purpose of protecting Lender’s interest in the Property and
rights under'this Seeurity Instrument; and (d) takes such action as Lender may reasonably require o assure that
Lender’s interest in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the
sums secured by this Secprity Instrument, shall continue unchanged. Lender may require that Borrower pay
such reinstatement sims ahd expenses in one or more of the tollowing forrus, as selected by Lender: (a) cash;
(b) money order; (e} tertified check, bank check, treasurer’s check or cashier’s check, provided any such check
is drawn uponan iastitution whose deposits are insured by a federal agency, instrumentality or entity; or
(d} lilectronic Funds Transter” Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remiain-fully effective as if no acceleration had occurred. However, this right to reinstate
shall not apply in the.case of acceleration under Section 18,

20 Sale of Note; C]ian*ge of Loan Servicer; Notice of Grievance. The Notc or a partial interest in the
Note (together with this Security Instrument) can be sold one ar more times without prior notice to Borrower, A
sale might result in a change in the éntity.(known as the “Loan Scrvicer™) that collects Periodic Payments due
under the Note and this Security Instrumerit and performs other mortgape loan servicing obligations under the
Note, this Security Instrument, and.Applicable Law. There also might be one or more changes of the L.oan
Servicer unrelated to a sale of'the Note Tf there is a change of'the 1.0an Servicer, Borrower will be given written
notice of the change which will state the namé and address of the new I.oan Servicer, the address to which
Puyments should be made and any otheritiformation RESPA requires in conneetion with a notice of transfer of
servicing, If the Note is sold and thereafier the Loan is serviced by a Loan Servicer other than the purchaser of
the Note, the mortgage loan servicing obipations to Borrower will remain with the Loan Servicer or be
transterred to a successor Loan Servicer and dre not.assumed by the Note purchaser unless otherwise provided
by the Note purchaser.

Neither Borrower nor Lender may- commricnee, join, or be joined to any judicial action (as either an
individual litigant or the member of a clads)thatdrises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of, this
Security Instrument, until such Borrower or-Lender has notjfied the other party (with such notice given in
compliance with the requirements of Section 1) of such alleged breach and afiorded the other party hereto a
reasonable period after the giving of such noticé io take corrective action. If Applicable Law providcs a time
period which must elapse before certain aclion can be taked, thitdime period will be deemed to be reasonable
for purposcs of this paragraph. The notice of acceleration ‘and opportunity to cure given to Borrower pursuant to
Section 22 and the notice of accelstation given to Borrawer pursuant to Section 18 shall be deemed 1o satisfy
the notice and opportunity 1o take correclive action provisions of this Section 20.

21. Hazardous Substances. As used in this Section i’l-:--{ u):"'"'i:la ardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
subslances: gasoling, kerosene, oiher flammable or toxic petroleurn products, toxic pesticides and herbicides,
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volatile solvenls, matcrials containing asbestos or formaldehyde, and radioactive materials; (b) “Environmental
" Law” means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety

JoTor-environmental protection; (¢} “Environmental Cleanup” includes any response action, remedial action, or
_.4.-rcmoval action, as defined in Environmental 1.aw; and {d) an “Fnvironmental Condition™ means a condition that
7 can cause: umlrlbuu: (e, or otherwise trigger an Environmental Cleanup.

+ Bortower shall not cause or permit the presence, use, disposal. storage, or release of any Hazardous
bubqtances, or threaten to release any Havardous Substances, on or in the Property. Borrower shall not do, nor
¢ allow anyone else to do, anythiug ailecling the Property (a) that is in viclation of any Environmental Law,
BGY v.hlch cteates an Environmental Condition, or (¢) which, due to the presence, use, or ‘release of a Haxardous
Subslance, creatcs a condition that adversely affects the value of the Property. The preceding two sentences
shalltiot apply foihe presence, use, ot storage on the Praperty of small quantities of Hazardous Substances that
are generally recoghdzed to be appropriate to normal residential uses and to maintepance of the Property
(including, but not timited to. harardous substances in consumer products).

Borrower:shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Boerrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c)-any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the'value of the Property. If Borrower learns, or {s notified by any governmental or
regulatory authority, or any private party, that any removal or other rcmcdlatlon of uny Hazardous Substance
affeeting the Property-ds necessary:Borrower shall promptly take all necessary remedial actions in accordance
with En\flmnmcntalLaw Nothma hurem shall create any obligation on Lender [or un Environmental Cieanup.

NON-UNIFORM COVENANE b Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remel:hes Lender shall give notice to Borrower prior to acceleration following
Rorrower’s breach of ahy covenant-or agreement in this Security Instrument (but not prior te
acceleration under Section 18 upless:Applicable Law provides otherwisc). The notice shall specify: (a) the
default; (b) the action required to cure the-default; (¢} a date, not less than 30 days from the date the
notice is given to Borrower, by which-thie default must be cured; and (d) that failure to cure the default on
or before the date specified in thé noticé’ mway:result in aceeleration of the sums secured by this Security
Instrument and sale of the Property at'public auction at a date not less than 120 days in the future. The
notice shall further inform Borrower of the right to'reinstate after acceleration, the right to bring a court
action to assert the non-existence of a default or'any other defense of Borrower to acceleration and sale,
and any other matters required to be included inthe notice by Applicable Law. If ¢he default is not cured
on or before the date specified in the notice, Lender at its option, may require immediate payment in full
of all sums secured by this Secority Instrument without forther demand and may invoke the power of
sale and/or any other remedies permitied by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in tl:us Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence. .

If Lender invokes the power of sale, Lender shall give. wntten potice to Trustee of the occurrence of
an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shal) give such notices to Borrower and to other persens as
Applicable Law may require. After the time required by Applicable Law and after publication of the
notice of sale, Trustee, without demand on Borrower, shill séll the Property at public auction to the
highest bidder at the time and place and under the teris-désignated in:the notice of sale in ene or more
parcels and in any order Trustee determines. Trustee may pgstpone sal_e _Bf the Property for a period or
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periods permitted by Applicable Law by public announcement ai the time and place fixed in the notice of
* sale.Lender or its designee may purchase the Property af any sale,
“Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or

__,_warrﬂnty’ expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the

“ truth.of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
‘(a)to all'expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to
¢ all sums secured by this Secority Instrument; and (c) any excess to the person or persons legally enntled
L to Kor tu the clcrk of the superior court of the county in which the sale took place.

23, Rcwnveyance Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustce to-feconiey, the Property and shall surrender this Security Instrament and all notes evidencing debt
secured-hy, th}b ‘su,urm Instrument to Trustee. Trustee shall reconvey the Properly wilhout warranty to the
Person OFpersons legally entitled to it. Such person or persons shall pay any recordation costs and the Trustee’s
fee for preparing’ the recon veyance.

24. Substitute Trustec In accordance with Applicable Law, Lender may from time to time appoint a
successor trystee-la any ‘Trustee appointed hereunder who has ceased to acl. Without conveyance of the
Property, the sutcessor trubtee shall succeed 10 all the title, power and duties conferred upon Trustes herein and
by Applicabte Law. &

25. Use of Pmperty 'T'hc Prop;rty is nol used principally for agricultural purposes.

26. Attorneys’ F ees: Lcndcr Shdﬂ be entitled to recover its reasonable attorneys’ fees and costs in any
action or pmceedmg to eogstrue or érforce any term of this Security Instrument. The term “attorneys’ fees,”
whenever used in this Security 1n<;trumunt. bhd.].l include without limitation attorneys fees incurred by Lender in
any bankruptcy prowcdm‘g oron dppeal

ORALAGREEMENTS OR ORAL COMMITMENTS TO LOAN MOMNEY, EXTEND CREDIT,
OR TO FORBEAR FROM ENEORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER V__VASH]_NG_TQN LAW.
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_ :BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants contained in this Security
4 lnslmmt:nl and in any Rider exccuted by Borrower and recorded with it

-Witness -Witness
/4
L2 (Key]) (Seal)
-Borrower -Borrower

Yo

On this day pQZ‘bOIldlly dppmmd before me GUSTAVOQ FLORES to me known to be the individual(s) described
in and who executed the within'and foregoing instroment, and acknowledged that he/she/they signed the same as
hig/her/their free and voiu__nt..ny act and deed, for the vses and purposes therein mentioned.

GIVEN under my han-a '5;1&""§ﬂ-‘1&-ia1:sea1 nis 2l deyor_ DL loer 20 ( .
f(b i lar platied ¥

Notary Public in and for the State bf Washington,

ALMA EL ISA HURTADO
% Notary Public. State of Toxas
My Commissign Expiréd |

“‘“-lnr.,
[
Sk ”‘_ %

siding at:
February:22,2013 rest
My Appaintment Expires on: 0 d// 3'0(}
WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT wr'm MERS Form 3048 1/01
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Schedule “A-1* = 140493-8
DESCRIPTION:

Lot 91, "PARTINGT QNT?‘-_I;ACE;DIVISION 2." as per plat recorded in Volume 14 of Plats, pages 191 and
192, records of Skagit County, Washington.

Situate in the City of Mou;lt"'é:/eﬁi:or'i;:COu__nty of Skagit, State of Washington.




| MIN: 100136900777717030
Case Number: 46-46-6-0702955

1-4 FAMILY RIDER

{Assignment of Rents)

THIS 1-4° FAMT.I“'Y RIDER is made this 26th day of October, 2011, and is incorporated into and
shall be deemed to amend and supplement the Morlgage, Deed of Trust, or Security Deed (the “Security
Instrument™) of the sa.me date gwen by the undersigned (the “Bortower™) to secure Barrower's Note to

AM,'ER]CAN SOUTHWEST MORTGAGE CORP.
(the “Lender”) of the saméigiatg.and 'eQ\«'cring the Property described in the Security Instrument and located at:

. 1106 S27TH ST
MOUNT VERNON, WASHINGTON 98274
., (Property Address)

-4 FAMILY COVEN ANTS 111 addmon to the covenants and agreements made in the Security
Instrument, Borrower and Lender: fu__rther covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in Security Instrisment, the following items now or hereafter attached to the Property to
the extent they are fixtures are added 1o the Property description, and shall also constitute the Property
covered by the Security Instrument: building materials; appliances and goods of every nature whatsoever now
or hereafter located in, on, or used, or intended.to be used in connection with the Property, including, but not
limited to, those for the purposes of supplymg OF dlsmbutmg heating, cooling, electricity, gas, water, airand
light, fire prevention and extinguishing apparatus, security and access control apparatus, plumbing, bath tubs,
water heaters, waler closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, screens; blinds, shades, curtains and curtain rods, attached mirrors,
cabinets, paneling and attached floor coverings, all of whigh, ineluding replacements and additions thereto,
shall be deemed to be and remain a part of the FProperty. coveréd by the Security Instrument. All of the
foregoing together with the Property described in the Security Instrument (or the leasehold estate if the
Security Instrument is on a leasehold) are referred to in tim 1 -4 F amﬂy Rider and the Security Instrument as
the “Property.” .

B. USE OF PROPERTY; COMPLIANCE WITI—I L&'W.-B'ofro;wer shall not seek, agree to or make
a change in the usa of the Property or its zoning classification, tinless Lepder has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, rcgulatlons and requ1rements of any governmental
body applicable to the Property. L

MULTISTATE 1-4 FAMILY RIDER-Fannie Mae/Freddie Mac UNIFORM !NSTRUMENT
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C.SUBORDINATE LIENS. Except as permitted by federal taw, Borrower shall not altow any lien
. mferlcr to the Security Instrument to be perfected against the Property without Lender’s prior written
-penmssmn

; “D.RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to
: .the other hazatds for which insurance is required by Section 5.
~ 7 E.“BORROWER’S RIGHT TO REINSTATE” DELETED. Section 19 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 congerning Borrower’s occupancy of the Property is deleted.

. G, ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign to
Lender all leases ofithe Property and all security deposits made in connection with leases of the Property.
Upon the asswn_m;nt Lender shall have the right to maodify, extend or terminate the existing leases and to
execute new leases, in Lender’s sole discretion. As used in this paragraph G, the word “lease” shall mean
“sublease™ it the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutely and uneonditionally assigns and transfers to Lender all the rents and
revenues (“Rents?) of the. Property, regardless of to whom the Rents of the Property are payable. Borrower
authorizes Lender or Lender’s agents to collect the Rents. and agrees that each tenant of the Property shall pay
the Rents to l.ender or Lender*s agents. However, Borrower shall receive the Rents until: (i} Lender has given
Borrower notice of defanlt pursuanito Section 22 of'the Security Instrument, and (ii} Lender has given notice
tor the tenant(s) that the-Rénts are {6 be paid to Lender or Lender’s agent. This assigniment of Rents constitutes
an absolute assrgnment and not an assignment for additional security only.

If Lender gives notice of defailt to Borrower: (i) all Rents received by Botrower shall be held by
Borrower as trusiee for the benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (i) Lender shall be erititled to-collect and reccive all of the Rents of the Property; (iii) Borrower
agrees that each tenant of the Property shall pay ail Rents due and unpaid to Lender or Lender’s agents upon
Lender’s written demand to the tenaiit; (iv) untess applicable law provides otherwise, all Rents collected by

Lender or Lender’s agents shall be apphed first to the costs of taking control of and managing the Pmperty
and collectm;_, the Rents including, but not limited to, altorney’s fees, receiver's fees, premiwms on receiver’s
bonds, repair and maintenance costs, insufance premiums, taxes, assessments and other charges on the
Property, and then 10 the sums secured’ ‘hy the Security Instrument; {v) Lender, Lender’s agents or any
judicially appointed receiver shall be liable to account for only those Rents actually received; and (vi) Lender
shall be entitled to have a receiver appointed 16 take possession of and manage the Property and collect the
Rents and profits derived from the Property w1th0ut any showing as to the inadequacy of the Property as
security.

if the Rents of the Property are not suthmcnt to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Iender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security-Instrument pursuant to Section 9.

Borrower represents and warrants that Borrowcr has notexecuted any prior asmgnmcnt of the Rents
and has not performed, and will not perform, any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender’s apants or a judicially appomted recewer, shall not be required to enter upon, take
control of or maintatn the Property before ar after giving nétice gt defaulfto Borrower, However, Lendey, or
Lender’s agents or a judicially appointed receiver, may do so-at any time when a default occurs. Any
application of Rents shall not cure or waive any default or invalidate ary othet right or remedy of Lender.
This assi f,nment of Rents ol the Property shall terminate when dll Lhc bl.m:lb secuied by the Security Instrument
are paid in full. N
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¢+ LCROSS-DEFAULT PROVISION. Borrower's default or breach under any note or agreement in
- which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
L the remesdxes permitted by the Security Instrument.

: BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this 1-4
F?Iﬁily %.__i.d

e H
: I

i (ot (Seal) (Seal)

/?fl STM @OREL -Borrower -Borrower

MULTISTATE 1-4 FAMILY RIDER-Fannie Mae/Freddie Mac UNiFORM INSTRUMENT
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VA Number: 46-46-6-0702955

VA GUARANTEED LOAN AND
ASSUMPTION POLICY RIDER

NOTICE THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS
ORITS AUTHORIZED AGENT.

THIS V.A, GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 26th day of

October, 2011, and is mcorporated into and shall be deemed to amend and supplement the Maortgage, Deed

of Trust or Deed to Secure Debt (herein "Security Instrument”) dated of even date herewith, given by the
undersigned (herein "Borrower ] to secure Bomower's Note to

AMERIC L\N SOUTHWEST MORTGAGE CORP.
(herein "Lender")

and covering the Praperty dcs’cnbed 1.;1 _fghe Security Instrument and Jocated at

v 2 1106 S 27TTH ST
Mom’r VERNON, WASHINGTON 98274
{Property Address)

V.A. GUARANTEED LOAN COVENANT “in addition to the covenants and apreements made in the
Sceurity Instrument, Borrower and Lender Further covenant and agree as follows:

If the indebledness secured hereby be guamnteed or msured under Title 38, United States Code, such Title
and Regulations issued thereunder and'in ci__fe‘scpon the date hereof shall govern the rights, dutics and
liabilities of Borrower and Lender. Any provisions of the Security Instrument or other instruments executed
in connection with said indebtedness which are inconsistent with said Title or Regulations, including, but not
limited to, the prov151on for payment of any suntin connection with prepayment of the secured indebledness
and the provision that the Lender may accelerate payment of the secured indebtedness pursuant to Covenant
18 of the Security Instrument, are hereby amended or mgatcd to the extent necessary to conform such
instruments to said Title or Regulations. :

LATE CHARGE: At Lender's option, Borrower will:pay a.! ldte Lharge not exceeding four per centum
{4%5) of the overdue payment of principal and interest wheti’ pald mere than fifteen (15) days after the due
date thereof to cover the extra expense involved in handlirig dehnquent payments, bul quch "late charge"
shall not be payable out of the proceeds of any sale made to satl&-fy the indebtedness secured hereby, unless
such proceeds are sufficient to discharge the entire mdebtedness and all: proper costs and expenses secuired
hereby. S

VA Guaranteed Loan & Assumption Policy Rider
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- GUARANTY: Shouid the Department of Velerans Affairs fail or refuse to issue its guaranty in full amount
within. 60" days from the date that this loan would normally become eligible for such guaranty committed
- pon by-the Department of Veterans Affairs under the provisions of Title 38 of the U.S, Code "Veterans
Benefits," the Mortgagee may declare the indebtedness hercby secured at once due and payable and may
foreclose 1mmed1ately or may exercise any other rights hereunder or take any other proper action as by law
prov:ded

TRANSFER OP‘ THE PROPERTY: This loan may be declared immediately due and payable upon
transfer of the property securing such loan to any transferce, unless the acceptability of the assumption of the
loan is estabhshed pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

An authorized trapsfet, {"assumption") of the property shall also be subject to additional covenants and
agreements as set-fbr.th':beldw"-.

(a) ASSLLM.PIIORH,LBLDMLEEE A fee ecqual to one-half of 1 percent ((50%) of the unpaid
prmmpal balance of tl'us Ioan as of' 1h<, date of transfer of the property Shaﬂ be payable at the time of transfer

fails to pay this fee at ‘the tune of transfer, the fee shall constitute an additional debt to that already secured
by this instrument, shall bear interest at the rate herein provided, and, at the option of the payee of the
indebtedness hereby secured or any u_ansieree thereof, shall be immediately due and payable, This fee is
automatically waived if Ihe:'a,ésume-r is ex-éfnpt under the provisions of 38 U.S.C. 3729 (c).

(b) ASSIIMI’:UQN.ERQCESSMAR&E Upon application for approval to allow assumption
of this loan, a processing fee may be charged by the loan holder or its authorized agent for determining the
creditworthiness of the assumer and- eubsequently revising the holder's ownership records when an approved
transfer is completed. The amount ef this icharge shall not exceed the maximum established by the
Department of Velerans AfTairs for a ]oan to Whlch Sect;.on 3714 of Chapter 37, Title 38, United States Code
applhies. k. .

{©) AS.SI.LMEI]QN_J,NDW If this obligation is assumed, then the assumer
hereby agrees to assumne all of the obligations of the veteran under the terms of the instruments creating and
securing the loan. The assumer further agrees to indemnify the Department of Veterans Affaits to the extent
of any claim payment arising from the guaranty of insuranc; of the indebtedness created by this insirument.

N WlTNF(vbS WHEREQF, Borrower(s) has cxecuted Ih.lS VAGuaranteed Loan And Assumption Policy

Rld&: Ve N

Y A (Seal) RS (Seal)

/;USTMORES L/ -Borrower ) i -Borrower

VA Guaranteed Loan & Assumption Policy Rider
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