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Reference # (|f appllcable) 1Q2_6]_‘I_ Additional on page ____
Grantor(s):

1. MCNEIL HOLDINGS LLC

2. GRIMNES, GARY.M..

3. GRIMNES, SUSAN c

Grantee(s)
1. BANK OF THE PACIFIC

Legal Description: Lots 1 to 4 are SUb]ECt to a declaration as outlined in instrument recorded in
Book 1548, pagss 22-30, under Aud!tors File No. 9605130079
Additional on page _____

Assessor's Tax Parcel 1D#: 3901 000 046~0000(P65038) 350433-1-004-0801(P38298),
340111-4-001-0304(P19184), 340203 2 001 ~0000(P19714), 340203-3-007-0300(P109063),
340111-4-001-0403(P19185) ' i

THIS ASSIGNMENT OF RENTS dated Oc¢tober 24, 2011, is made and executed between
MCNEIL HOLDINGS, LLC, a Washington Limited Liability'Company, as to Parcel "A’; and GARY
M. GRIMNES and SUSAN C. GRIMNES, husband ‘and wife, as to Parcels "'B", 'C', 'D", and 'E’
(referred to below as "Grantor") and BANK OF THE PACIFIC whose malllng address is 4124
HANNEGAN ROAD, BELLINGHAM, WA 98226 (referred to below as "Lender").




I ASSIGNMENT OF RENTS
~ Loan No: 110085604 (Continued) Page 2

ASéIGNMENT. For valuahle consideration, Grantor hereby assigns, grants a continuing security
interest in, and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
from the followmg described Property located in SKAGIT County, State of Washington:

See SCHEDULE C, which is attached to this Assignment and made a part of this
Assignment as |f fuily set forth herein.

The Property or its.address is commonly known as 9020 MOLLY LANE, ANACORTES, WA
98221, 6014 AND 6044 CENTRAL AVENUE, ANACORTES, WA 98221, 20505 LAFAYETTE
ROAD, BURLINGTON, WA 98233 4815 SHARPE ROAD, ANACORTES, WA 98221. The
Property ’ ,.ta‘x |dentlficat|on number is 3901-000-046-0000(P65038),
350433-1-004- 0901(P38298) 340111-4-001-0304{P19184), 340203-2-001-0000(P15714),
340203-3-007- 0300(P109063) 340111-4-001-0403(P19185).

CROSS- COLLATERALIZ_ATIQN In"addifion to the Note, this Assignment secures all obligations, debts and liabilitles,
plus interest therean, of-gither: ‘Grantoi-or ‘Borrower to Lender, or any one or more of them, as well as all claims by
Lender against Borrower and Grantor or any ohe or more of them, whether now existing or hareafter arising, whether
related or unrelated to the purpose of the Note, whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undetermined, absolute or contingant, liquidated or unliquidated, whether Borrower or Grantor
may be liable individually or Jomtly with” others, whether obligated as guarantor, surety, accommodation party or
otherwise, and whether recovery upon such amounts may be or hereafter may become barred by any statute of
limitations, and whether the obllgatlon ta repay such amoumts may be or hereafter may become otherwise
unenforceable.

THIS ASSIGNMENT IS GIVEN TO SECURE Ay PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BORROWER-AND GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or "anti-deficiency™
law, or any other law which may prevent Lender from bringing any action against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, before or after Lender's commencement
or campletion of any fareclosure actian, sither|udicially or by exercise of a power of sale.

BORROWER'S WAIVERS AND RESPONSIBILITIES. Lender need not tell Borrower about any action or inaction Lender
takes in connection with this Assignment. Borrdwer assumes the responsibility for being and keeping informed about
the Property. Borrower waives any defenses that may arise because of any aclion or inaction of Lender, including
without limitation any failure of Lender to realize 'upan the Property, or any delay by Lender in realizing upon the
Property. Borrower agrees to remain liable under the-Note with Lender no matter what action Lender takes or fails to
take under this Assighment.

PAYMENT AND PERFORMANCE. Except as otherwise provuded in thls Assngnment or any Relatad Documents, Grantor
shali pay to Lender all amounts secured by this Assignrent-as they become due, and shall strictly perform all of
Grantar's obligations under this Assignment. Unless and until Lender exercises its right to collect the Rents as provided
below and so long as there is no default under this Assignment; Graritor'may remain in possession and control of and
operate and manage the Property and collect the Rents, providéd that the granting of the right to collect the Rents shall
not constitute Lender's consent to the use of cash collateral in a bankruptcy prooeed:ng

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrams that;

Ownership. Grantor is entitled to receive the Rents free and clear of all rlghls loans, liens, encumbrances, and
claims excepl as disciosed to and accepted by Lender in writing.

Right to Assign. Grantor has the full right, power and authonty to enter |nt0 thig Asmgnment and to assign and
convey the Rents to Lender.

No Prior Assignment. Grantor has not previously assigned or conveyed. the Rents to any other persan by any
Instrument now in force.

No Further Transfer. Grantor will not sell, assigh, encumber, or otherW|ss dlspcse of any of: Grantors rights in the
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the righit: at any llme and even though no
default shall have occurred under this Assignment, to collect and receive the Rents. For this purpose Lender is hereby
given and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and ali tenants of the Praperty advlsmg lhem of this
Assignment and directing all Rents to be paid directly to Lender or Lender's agent. 5. " N

Enter the Property. Lender may enter upon and take possession of the Property, demand: collect and recewe from
the tenants or from any other persons liabie therefor, all of the Rents; institute and camry on’ all legal proceedings
necaessary for the protection of the Property, including such proceedings as may be negtessary lo-‘recover
possession of the Property; collect the Rents and remove any tenanit or tenants or other persons from the Property

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the same in repair;
to pay the costs thereof and of all services of all emplayees including their equipment, and of.all continiing costs
and expenses of maintaining the Property in proper repair and condition, and also to pay all taxes, assessmenls and
water utilities, and the premiums on fire and other insurance effected by Lender on the Property. :

Compliance with Laws. Lender may do any and all things to execute and comply with the laws of the State of-_" ;
Washington and also all other laws, rules, orders, ordinances and requirements of all other govemmental agenmes ¢
affecting the Property.

lLease the Property. Lender may rent or lease the whole or any part of the Property for such term or len'ns and on-"
such conditions as Lender may deem appropriate. E

Employ Agents Lender may engage such agent or agents as Lender may deem appropriate, either in Lenders
narme or in Grantor's name, to rent and manage the Property, including the collection and application of Rents:. g

Other Acts. Lender may do all such other thnngs and acts with respect to the Property as Lender may deem

appropriate and may act exclusively and solely in the place and stead of Grantar and to have all of the powers cf '
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Grantor for the purposes stated above.

-No Raquirement to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that
¢/ Lender ghall have performed one or more of the foregaing acts or things shall not require Lender to da any other
: specific:act or thing.

APPLICATION' OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall
detamine the- apphcatlon of any and all Rents received by it; however, any such Rents received by Lender which are
not applied. 1o such tosts and expenses shall be applied to the Indebledness. All expenditures made by Lender under
this Assighment:and:. not reimbursed from the Renis shall become a part of the Indebtedness secured by this
Assignment, and. shall ba payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. 'If Grantor pays all of the indebiedness when due and ctherwise performs all the obligations
imposed upon Grantor urider this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
Grantor a suitable.satisfaction of this Assignment and suitable statements of termination of any financing statement on
file evidencing Liendér's security interest in the Rents and the Property. Any termination fee required by law shall be
paid by Grantor,if permmed by appllcable law.

LENDER'S EXPEMNDITURES. .if any action or proceeding is commenced that would materially affect Lender's interest in
the Property or if Grantor falls to comply with any provision of this Assignment or any Related Documents, including but
not limited to Grantor's failure to.discharge or pay when due any amounts Granior is required to discharge or pay under
this Assignment or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated ta) take any
action that Lender deems approprlale including but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and other claims,:al any tima levied or placed on the Rents or the Property and paying all costs
for insuring, maintaining and: preserving the Property. Al such expenditures incurred or paid by Lender for such
purpases will then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date
of repayment by Grantor. Al stich: expensés will become a part of the Indebtedness and, at Lender's option, will {A)
ke payable on demand; (B) be.added to the balance of the Note and he apportioned among and be payable with any
installment payments to become dus during either (1} the term of any applicable insurance policy; or (2} the
remaining term of the Note; or (G} b@ treated.as a balloon payment which will be due and payable at the Note's
maturity. The Assignment also will sécure payment of these amounts. Such right shall be in addition to all other rights
and remedies to which Lender may be entitled.upon Default.

DEFAULT. Each of the following, at Lend'eré':op'tion shall constitute an Event of Default under this Assignment:
Payment Default. Bomrower fails to make any peyrnent when due under the Indebtedness.

Other Defauits. Borrower or Grantor fails to comply with or to perform any other term, obligation, covenant or
condition contained in this Assignmentgr in-any of the Related Documents or to comply with or to perform any
term, obligation, covenant or condition cuntalned in any other agreement between Lender and Borrower or Grantor.

Default on Other Payments. Failure of Grantor within the time required by this Assignment to make any payment
for taxes or insurance, or any other payment’ necessary to prevent filing of or 1o effect discharge of any lien.

Environmental Default. Failure of any party to curnply with or perfom'l when due any term, obligation, covenant or
condition contained in any environmental agreement executed in; connechen with the Property.

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Assigriment or the. Related Documents is false or misleading in any
material respect, either now or at the time made" or fum|shed er becomes false or misleading at any time
thereafter.

Defective Collateralization. This Assignment or any of the Related Docuriients ceases to be in full force and effect
{incuding failure of any collateral document to create a valid and perfec’ted secunty interest or lien) at any time and
for any reason.

Death or Insolvency. The dissolution of Grantor's (regardless of whether electron to continue is made), any

member withdraws from the limited liability company, or any other termination of Borrowes's or Grantor's
existence as a going business or the death of any member, the insalveney of Borrower ar Grantar, the appointment
of a receiver for any part of Borrawar’s or Grantor's property, any gssignment f6F the benefit of creditors, any type
of creditor workout, or the commencement of any proceeding under any bankruptcy or insolvency laws by or
against Borrower or Grantor.

Creditor or Forfelture Proceedings. Commencement of foreclosure or fprfeiture proce‘edings whether by judicial
proceeding. self-help, repossession or any other method, by any creditor of Borfower or Grantor or by any
gavernmental agency against the Rents or any property securing the Indebtedness. This-indludes a gamishmant of
any of Borrower's or Grantor's accounts, including deposit accounts, with Lendsr, However, this Event of Default
shall not apply if there is a good faith dispute by Borrawer or Grantor as to the validity or reasonableness of the
claim which is the basis of the creditor or forfeiture proceeding and if Borrower?or Srantor gives Lender written
notice of the creditor or forfeiture proceeding and deposits with Lender manies or a’surety bond for the craditor or
forfeiture proceeding, in an amount determined by Lender, in its sole discretion, .as belng -an, adequate reserve or
hond for the dispute, )

Property Damage or Loss. The Property is lost, stolen, substantially damaged, sold o bormwed agamsl

FEvents Affecting Guarantor. Any of the preceding averts occurs with respect to any ., Guarantor ot any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes: the valldny of; or I|ab|||ty
under, any Guaranty of the Indebtedness. !

Adverse Change. A material adverse change occurs in Grantor's financial condition, qr Lender “betieves the
prospect of payment or performance of the Indebtedness is impaired. ST

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions, If any default, other than a default in payment is curable and if Grantor has not been gwen a"-
naotice of a breach of the same provision of this Assignment within the preceding twelve (12} months, it'may be’
cured if Grantor, after Lender sends written notice to Barmower demanding cure of such default: {1}, cureg’the
default within ten (10) days; or {2) if the cure requires more than ten (10) days, immediately initiates: steps which
Lendar deems in Lenders sole discretion to be sufficient to cure the default and thereafter continues and .
completes all reasonable and necessary steps sufficient to preduce compliance as soon as reasonably praclical!

RIGHTS AND REMEDMIES ON DEFAULT. Upon the occurrence of any Evant of Default and at any time thereafter; Lenider ¢

may exercise any one or more of the following rights and remedies, in addition to any other rights or remedies prowded i

by law:
Accelerate Indebtedness. Lender shall have the right at its option without notice to Borrower or Grantor to dectare“;'m
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4 ___.th“e_eml__[é' Indebtedness immediately due and payable, inciuding any prepayment penalty thal Borrower would be
required to pay.

i [Collect Rents, Lender shall have the right, without notice to Bamowar or Grantor, to taka possession of the
‘Property.‘and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and

* above tender's-costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rights
»provided for .in the Lenders Right to Receive and Callect Rents Section, abave. If the Rents ave collected by
Lendst, then Grantor irrevocably desighates Lender as Grantor's attormey-in-fact to endorse instruments received in
payment‘thereof in tha name of Grantor and to negofiate the same and collect the procesds. Payments by tenants
or othér users'to Lander in response to Lender's demand shall satisfy the obligations for which the payments are
made, whethiar-or not.any proper grounds for the demand existed. Lender may exercise its rights uhder this
subparagraph either jsi person, by agent, or through a receiver.

Appoint Recelver. Lerider shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with.the power o protect and preserve the Property, to operate the Property preceding or pending
foreclasure q‘r’ sale, and to callect the Rents from the Proparty and apply the praceeds, over and above the cost of
the receivership, against the Ingebtedness, The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a réceiver shall exist whather or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver. S

Other Remedies. Lender shé.ll_have_‘“al_i other rights and remedies provided in this Assignment or the Note or by
b feet sha :

Electian of Remedies. Elfec_ﬁon by Lg:hq'er to pursue any remedy shall not exclude pursuit of any other remedy, and
an election ta make expenditures or fo-take action to perform an obligation of Grantor under this Assignment, after
Grantor's failure to perform, ‘shall not affect Lender's right to declare a defauit and exercise its remedies.

Attorneys' Fees; Expensges. “If-Lender institutes any suit or action to enforce any of the terms of this Assignment,
Lender shall be entitled to recover'such sum as the court may adjudge reasonable as attorneys' fees at trial and
upon any appeal. Whether or-not”any coyrt-action is Involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that-in"Lendér's opinion are necessary at any time for the protection of its
interest or the enforcement of its righits shall'becoma a part of the Indebtedness payable on demand and shall bear
interest at the Note rale from the date of the éxpenditure until repaid. Expenses cavered by this paragraph include,
without limitation, however subject to any Timits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not thera is a lawsuit, including “attorneys' fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any-automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching:records, abtaining title reports (including foreclosure reports), surveyars'
reports, and appraisal fees, title insurancé, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in additior ta all other sums provided by law.

MISCELLANEOUS PROVISIONS, The following miégél{_z__aneuus provisions are a part of this Assignment:

Amendments. This Assignment, together with ‘any Relatad Documents, constitutes the entire understanding and
agreement of the pariies as to the matters set farth in this Assighment. Mo alteration of or amendment to this
Assignment shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by tha aiteration or amendment. P wo

Arbitration. Borrower and Grantor and Lender agree that all disputes, claims and controversies between them
whether Individual, joint, ar class in nature, arising fromi.tils Assignment or otherwise, Including without limitation
contract and tort disputes, shall ba arbitrated pursuant to ‘the Rules of the American Arbitration Association in
gffect at the time the claim is filed, upon request of either-party.~ No-dct to-take or dispose of any Property shall
constitute a waiver of this arbilration agreement or be prohibited by this. arbitration agreement. This includes,
without limitation, obtalning injunctive relief or a temparary restraining order; invoking a powar of sale under any
deed of trust or mortgage; obtaining a writ of attachment or impositlon of a: receiver; or exercising any rights
relating lo personai property, Including taking or disposing of :such property with or without judiclal process
pursuant to Article 9 of the Uniform Commercial Code. Any disputes, claims, or controversies conceming the
{awfulness or reasonableness of any act, or exercise of any right, concerhing any:Property, including any claim to
rescind, reform, or otherwise modify any agreement relating to tha-Property, shall also be arbitrated, provided
however that no arbitrator shall have the right or the power to enjoln or restraln ‘any-act of any party. Judgment
upon any award rendered by any arbitrator may be entered In any couit having Jurisdiction, Nothing in this
Assignment shall preciude any party from seeking equitable relief from a court of gompatent jurisdiction. The
statute of limitations, estoppel, waiver, laches, and similar doctrines which:would othérwise be applicable in an
action brought by a party shall be applicable in any arbitration procaeding, and the.commancement of an arbitration
proceeding shall be deemed the commencement of an action for these purposss. The Fateral Arbitration Act shall
apply to the construction, interpretation, and enforcement of this arbitration provision,:* .~

Caption Headings. Caption headings in this Assignment are for convenience pumosés..dﬁly and .aF'e_‘ not to be used
to interpret or define tha provisions of this Assignment. Pl

Governing Law. This Assignment wil be governed by federal law applicable 1o ‘Lender ‘ﬁ‘r_!d;"'io_the, extent not
preempted by federal law, tha laws of the State of Washington without regard to its conflicts of law provisions.
This Assighment has been accepted by Lender in the State of Washington, o e

Joint and Several Liability. All cbligations of Borrower and Grantor under this Assignmient shall be jeint and
several, and all references to Grantar shall mean each and every Grantor, and all references to"Borrdwer shall mean
each and every Borrower. This means that each Grantor signing below is responsible for all obligatiens in this
Assignment. Whers any one ar more of the parties is a corporation, partnership, limited lisbility company or similar
entity, it is not necassary for Lender to inquire into the powers of any of the officers, directors, ‘partneérs, members,
or ather agents acting or purperting to act on the entity's behalf, and any cbligations made or créated in reliance
upon the professed exercise of such powers shall be guaranteed under this Assignment. R
Merger. There shall be no merger of the interest or estate created by this assignment with any other interest or'. :
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent i
of Lender. e e
Interpretation. (1) [n all cases where there is more than one Borrower or Grantor, then all words used:in this:
Assignment in the singular shall be deemad to have been used in the plural whers the context and construction so..
require. (2) If more than one person signs this Assignment as "Grantor," the obligations of each Granlor are-joint -
and several. This means that if Lander brings a lawsuit, Lender may sue any ona or more of the Grantors.” ¥ P
Borrower ang Grantor are not the sama persen, Lender need not sue Barrower first, and that Borrower need not be; .~
joined in any lawsuit. (3) The names given to paragraphs or sections in this Assignment are for convenience -
purposes only, They are not to be used to interpret or define the provisions of this Assignment, :

IR R
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.No Walver by Lender. Lender shall not be deemed to have waived any rights under this Assignment unless such

< waiver-js'given in wrltmg and sighed by Lender. No delay or omission on the part of Lender in exercising any right

u_.shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Assignmant

¢ shall not prejudice or constitute a waiver of Lender's nghl otherwise to demand strict compliance with that

¢ provisign or any other provision of this Assignment. No prior waiver by Lender, nor any course of dealing between

. -Lendet apd Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any

«_fiifitre_iransactions. Whenever the consent of Lender is required under this Assignment, the granting of such

consént by Lender in any instance shal not constitute continuing consent to subsequent instances where such
consenti ls requured and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Net[ces SIijECt to applicable law, and except for nolice required or allowed by law to be given in another
manner, any: nolice required to be given under this Assignment shall be given in writing, and shall be effective
when actually delivered, when actually received by telefacsimile (unless otherwise required by law), when
deposited with anationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as
first class, certified:or registerad mail postage prepaid, directed to the addresses shown near the beginning of this
Assignment ARy:party may change its address for notices under this Assignment by giving formal written notice
to the other-parties, ‘specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees.to keep Lender informed at all times of Grantor's current address. Subject to applicable
law, and except for notice:required or allowed by law to be given in another manner, if there is more than one
Grantor, any notice gﬁeniby Lender o any Granlor is deemed to be nolice given 1o all Grantors.

Powers of Attorney The Varjous. agencues and powers of attomnay conveyed on Lender under this Assignment are
granted for purposes of ; secunty and may not be revaked by Grantar untif such time as the same are renounced by
Lender.

Severabllity, If a court of compe[ent jurisdiction finds any provision of this Assignment to be illegal, invalid, or
unenforceable as to any pérson or circumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any other person-or circumstance. If feasible, the offending provision shall be considered
maodified so that it becomes legal valid and enforceable. If the offending provision cannot be so modified, it shall
be considered deleted from this Assignment, Unless otherwise required by law, the illegality, invalidity, or
unenforceabillty of any provision.-of thls Asmgnrnent shall not affect the legality, validity or enforceability of any
ather provision of this Assugnment s

Successors and Assigns, Subject:to-any, I|mltatlon5 stated in this Assignment on transfer of Grantor's interest, this
Assignment shail be binding upon and ‘inure to the benefil of the parties, their successers and assigns. If
ownership cf the Property becomas vested jn a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reférence to-'this"Assignment and the Indeblednaess by way of forbearance or
extension without releasing Grantor from the obligafions of this Assignment or llability under the Indebledness.

Time Is of the Essence. Time is of the essenee'in the perforrnance of this Assignment.

Waive Jury. All parties to this Assignment hereby waltve the right to any jury trlal in any action, proceeding, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor he'reBy releases and-waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all indebtedness secured by this Assignment.

DEFINITIONS. The following capitalized words and terms’ shall havé. the following meanings when used in this
Assignment. Unless specifically stated to the contra ! references lo:dollar amounts shall mean amounts in lawful
money of the United States of America. Words ﬂeee} in the smgular shall include the plural, and the plural
shall include the singular, as the context may r Mk é_hd ‘terms not otherwise defined in this Assignment shall
have the meanings attributed to such terms in

Assignment. The word "Assignment” 1 Pk
ba amended or madified from time to t
OF RENTS from time to time.

Borrower. The word "Borrower" meané}‘lCNEIL HQW
Default. The word "Default” means the B;e

Event of Default. The words "Event of Defa&.ﬂl‘l,me‘ n
the default section of this Assignment.

Grantor. The word "Grantor” means MCNEIL HOLDIN(‘:‘S LLC GARY M GRIMNES and SUSAN C GRIMNES.

Guarantor., The word "Guarantor® means any guaranter, surety, or accornmodetlon par:y of any or all of the
Indebtedness. A .

T OFQ_,RENTS 2% this ASSIGNMENT OF RENTS may
‘bl ,end schedules attached to this ASSIGNMENT

wE .
5 nment in the-section titled "Default”.

\\events Qf default set forth in this Assignment in
\"\\

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender mcludmg without limitation a
guaranty of all or part of the Note.

indebtedness. The word "Indebtedness” means all principal, interest, and other amounts costs and expenses
payable under the Note or Refated Documents, together with all renewals of, extensions.of, modifications of,
conselidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by bender to enforce -Granter’s,eblggations under
this Assignment, together with interest on such amounts as provided in this Assignment:” Specifically, without
limitation, Indebtedness includes all amounts that may be indirectly secured by the Cross-Col!ateraﬁzatlon provusuon
of this Assignment. v s E

Lender. The word "Lender” means BANK OF TElPRRIAIC 41®pccessors and assigns.

fiper 24, 2011, in the " onglnal prmclpaf
aiher with all renewals -of, -extensions, of,
the promissory note or agreement ;

¢ oy
Property. The word "Property” rneans?ﬂll ufmGraq:ou;‘a—rlght tltle :and interest in and to all the Properly as.

described in the "Assignment” section of}hls Assugnrnent . m =

Related Documents. The words "Relatsd- Doqmpen‘fg" n q“ prornlssory notes, credit egreements. loan“

agreements, environmental agreements, guaranties’ ?.'sequn agreements mortgages, deeds of trust,™ secunty_: H
deeds, collateral morlgages, and all other instruments, agresments and documents, whether now or hereaﬂer'~ :
existing, executed in connection with the Indebtedness.

Note. The word "Note™ means the proguisiy:
amount of $1,702,601.00 from 3
medifications of, reﬁnancmgs of, consoll

Rents. The word "Rents” means all of Grantor's present and future rights, title and interest in, to and under any :
and all present and future leases, including, without limitation, all rents, revenue, income, issues, royalties,
bonuses, acecounts receivable, cash or security deposits, advance rentals, profits and proceeds from the Propery, -

WY
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ASSIGNMENT OF RENTS
! Loari No: 110085604 (Continued) Page 6

...--End otherpayments and bensfits derived or to be derived from such leases of every kind and nature, whether due
# pow or latédr, Including without limitation Grantor's right to enforce such leases and to receive and collect payment
¢ ‘and proceeds thereunder.
THE. UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASBIGNMENT, AND NOT
PERSONALLY SUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON OCTOBER 24, 2011.

GRANTOR:.*

SUSAN C GRIMNES

LIMITE LIAB’IL'IfY-’:'CbMEANY ACKNOWLEDGMENT

STATE OF /A)MM q%cw | )

d - ) S§S
COUNTY OF <_g Ya. ?ﬂ/‘é |
On this Zé? day of 64’2‘1 . . .20 £/ before me, the undersigned

Notary Public, personally appeared GARY M GRIMNES, Member-of MCNEIL HOLDINGS, LLC and SUSAN C GRIMNES,
Member of MCNEIL HOLDINGS, LLE, and personally known lo:fne.-or proved to me on the basis of satisfactary evidence
to be members or designated agents of the limited liabilit { 'any that executed the ASSIGNMENT OF RENTS and
acknowledged the Assignment to be the free and vo W8iMgred of the limited liability company, by authority of
statute, its articles of organization or its operating\ *] Zo ¥l and purposes therein mentioned, and on oath
stated that they are authorized to execute this ecuted:-the Assighment on behalf of tha limited
liability company. L .

By %@/L%@K&M

Notary Public in and for the State of

STATE OF QZ[ZM ?@ )
) 88

COUNTY OF ;%,?4} )

On this day before me, the undersigned Notary Public, personally appeared GARY" M GﬁIMﬂES ‘and. SUSAN C
GRIMNES, personally known to me or provaed to me on the basis of satisfactory evidence to-he the individuals described
in and who executed the ASSIGNMENT OF RENTS, and acknowledged that they signed the Assignmeént as their free
and voluntary act and deed, for the uses and purposes therein mentioned. P
0% oy ; _...'._29//

% , Residing at (Q/}LW J 7

My commission expires / > - »*)O-’Z‘Ofﬁ s,

Bym/ /gwxf)/l-‘i//\
7 7

Notary Public in and for the State of

LASER PRO Lending, Ver. 5.56.00.005 Copr.
WA cACFNCFRLR

tions, inc. 1997, 2011. ANl Rights Reserved: -

wA
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Schedule “C"
Legal Description

The Izind referred 1o in this report/policy is situated in the State of Washington, County of Skagit, and is
deseribed-as follows:

PARCEL “A™.

Lot 3 of Short Plat No, 95-020, as approved May 6, 1996 and recorded May 13, 1996 in Volume 12 of
Short Plats, pages 96-and 97, under Auditor's File No. 9605130078, records of Skagit County,
Washington, EXCEPT" beginning at the Southeast corner of said Lot 3; thence North 2°15°20” East along
the East line of said Lot 3;a distance of 44.96 feet; thence Southwesterly along a non-tangent curve
concave to the Southeast whose radius point bears South:29°01°07" East 52 feet through a central angie
of 59°49°50” an arc distance-of 54.30 feet to the South line.of said Lot 3; thence South 88°50°57" East,
along said South line 25.00 feet o the Southeast comer of said Lot 3'and the point of beginning.

PARCEL “B™

Lots 45 and 46, “DEWEY BEACH ADDITIQN NQ. 2", as per plat recorded in Volume 6 of Plats, page
13, records of Skagit County, Washingtorn. - '

R

PARCEL “C™

That portion of the Southwest % of the Noﬁheast v of Section 33, Township 35 North, Range 4 East,
W.M., more particularly described as follows: '

Commencing at an existing iron pipe ai the Southwest corner of said subdivision; thence North 0°01°30”
East, along the West line of said subdivision, 1,323.73 feet 16 the Northwest corner of said subdivision;
thence South 87°58°55” East along the North line of said subdivision 25.02 feet to an intersection with a
line that is parallel with and 25 feet East of said West line of said subdivision, as measured at right angles,
said point being the true point of beginning of this descriptior; thence South 0°01730” West along said
parallel line to a point on a line that is 10 feet South of and paraliel with said North line of said
subdivision, as measured at right angles; thence South 8§7°58°55™ East, alorip:said parallel line 272.00
foet; thence South 0°01730” West paralle] with said West line of said subdivision 111.33 feet to the
Northerly margin of Lafayette Road; thence North 75°15’30 East along said Northerly margin to the
North line of said subdivision; thence Notrth 87°58°55” West along said-North lin€ to the true point of
beginning, s =,

EXCEPT the North 10 feet thereof,

EXCEPT that portion thereof, if any, lying within the 50 foot wide right-of-way ébn{?eyea.-tq the Puget
Sound & Baker River Railroad Company, a corporation, by deed dated August 31, 1906-and recorded
July 30, 1907 as Auditor's File No. 63331 in Volume 63 of Deeds, page 620. N

Also known as Tract C of Short Plat No. 16-72.

**Legal description continued on next page**

T
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 pARCEL D"

“Lot «C* of Revised Short Plat No. 47-80, approved April 7, 1983, recorded April 7, 1983, in Book 6 of
Short Plats, page 54, as Auditor's File No. 8304070019, records of Skagit County, Washington; and being
a portion of the Northeast ' of the Southeast Y of Section 11, Township 34 North, Range 1 East, W.M..

TOGETHER WITH an easement for the placement, maintenance and use of a water line, including the
rights of ingress and egress along said easement, which runs from the well described in Skagit County
Building and Planning Department Permit No. WO00-0006, located on Lot “D, to any future building
located on Lot “C”, -Said easement includes water rights for use of aforementioned well as established in
instrument recorded March 6, 2000, under Auditor's File No. 200003060082

PARCEL “E™: A
Lot “D” of Revised Short ;Plﬁt Nao. 4:'?-.;80, approved April 7, 1983, recorded April 7, 1983, in Book 6 of

Short Plats, page 54, as Auditor's File No. 8304070019, records of Skagit County, Washington; and being
a portion of the Northeast afthie Southeast Y of Section 11, Township 34 North, Range 1 East, W.M..

s
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