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LAND TITLE OF SKAGIT COUNTY
\H0574-5 DEED OF TRUST
DATE: October 28, 201 1
Reference # |if apphcable) i Additional on page

Grantoris):
1. RINDAL, SCOTT

Granteel(s) S
1. PEQPLES BANK
2. Land Title Co. of Skagft County. .Trustee

Legal Description: Lot 1, SP PL-00- 0501 Ptn SE 1/4 Of NW 1/4; Ptn SW 1/4 Of NE 1/4; Ptn
NE 1/4 Of SW 1/4, 21- 334EWM ’
Additional on page 2

Assessor's Tax Parcel ID#: 330421-2:-01_5?6308 P17120

THIS DEED OF TRUST is dated October 28, 2011, among SCOTT RINDAL, as his separate
property, whose address is 20378 RINDAL LANE, MOUNT VERNON, WA 98274 ("Grantor"});
PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE,
MOUNT VERNON, WA 98273 (referred to below sometimes as “Lender” and sometimes as
"Beneficiary”); and Land Title Co. of Skagit County, whose mailing address is 111 E. George
Hopper Rd, Burlington, WA 98233 (referred to below as™ Trustee")
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DEED OF TRUST
“ Loan'No: 6717316-1 {Continued) Page 3

' ._:c'o:ﬁ.'lpliance with the terms and conditions of this Daed of Trust.

KCompllance with Gowvernmental Requirements. Grantor shall promptly comply, and shall promptly cause

“compliance by all agents, tenants or other persons or entitias of avery nature whatsosver who rent, lease or
othetwisd:, .use or gecupy the Froperty in any mannar, with all laws, ordinances, and regulations, now or hereafter
Aneffect, of all governmental autharities applicable to the use or occupancy of the Property. Grantor may contest
:in good fajth; any such law, ordinancae, or regulation and withhold compliance during any proceeding, including
:approprlate appeals, so long as Grantor has notified Lender in writing prior 10 doing so and so long as, in Lendsr’s
sole-opinion, Lander s interests in the Property are not jeopardized. Lender may require Grantor to post adequate
secunty ora surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to F"rotect Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do alt other
acts, in’ adchtlon to those acts set forth above in this section, which from the character and use of the Property ate
reasonably necessary te'protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, et Lender's option, {A) declare immediataly due and payable all
sums secured by this-Deed of Trust or (B} increase the interest rate provided for in the Credit Agreament or other
document evidencing the: Iﬂdebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior “written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfar® means the conveyance of Real Proparty or any right, titie or interest in the Real Property;
whether legal, bensaficial or equlta__ble whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for.deed, lassehold interest with a tarm greater than three (3) years, lease-option
contract, of by sale, assignment,-ar transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other'mathgd of ‘conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exarmse is prohlblted by federal law or by Washington law.

TAXES AND LIENS. The followmg prowsmns relatlng to the texes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when dug’ {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges lincluding water and sewer}, fines and impositions levied against or on account of the Property, and shali
pay when due all claims for wark dene on or.for services rendered or material furnished to the Froperty. Grantor
shall maintain the Property free ofaill ligns having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes“and assassmants not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this'Deed of Trust.

Right to Contest. Grantor may withhold payment of-ahy tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lendér's-interast in the Property is not Jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantoer has ngtice-of the filing, secure the discharge of the lien, or if requested by
Lander, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any.costs and attornays’ fees, or othar charges that could accrue as a
rasult of a foreclosure or sale under the lien: “In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in tha contest proceedings,

Evidence of Payment. Grantor shall upen demand furnishi to-Lender.satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental offlt:lal to deliver to Lender at any timae a written
statemant of the taxes and assessments against the Proparty

Notice of Construction. Grantor shall notify Leander at Iaast fiftean (1 5) days befare any work is commenced, any
services are furnished, or any materials are supplied to the. Fmpertv, if any. mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materlals Grantor will upon request of Lendesr
furnish to Lender advance assurances satisfactory te Lender that Grantor can and will pay the cost of such
improvements. : ;

PROPERTY DAMAGE INSURANCE. The following provisions relatlng 1o lnsurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pohcles of fireingurance with standard extended
coverage endorsements on a replacement basis for the full insurable valae Lovering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurange clause, and with a standard mortgages
clause in favor of Lander, tegather with such other hazard and liability insurance as'Lender may reasonably reguire,
Policies shall be written in form, amounts, coverages and basis reasonably.acceptable-to-Lender and issued by a
company or companies reasonably acceptable to Lender. (rantecr, upon raquest of. Lander will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not ba cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each
inaurance policy also shall include an endorsemeant providing that coverage in favor of Lendsr will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be located in
an area designated by the Director of the Federal Emergancy Managemaent Agancy ‘as-8 gpocial-floed hazard area,
Grantor agrees to obtain and maintain Fedaral Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the maximum amount of__Grantor s cradit line
and the full unpaid principal balance of any prior liens on the property securing the loan,Up.ta'the maximum poiicy
limits sat under the National Fiood Insurance Program, or as otharwise required by Lendar and 1o malntaln such
insurance for the term of the loan. :

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Pmperw Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. Whather‘or net Lender's
sagurity is impaired, Lender may, at Lender's slection, receive and retain the proceeds of any: irfsurance and, apply
the procaads to tha raeduction of the Indebtedness, payment of any lien affecting the Property, or the restoratlon
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Graritorshall repair-or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall; uporr,
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasoriable cost-of ©
rapair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which Wave not-been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of:
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued

interast, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lenidar holdsuu".

any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as o
Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described be!ﬁvi;“is
in affact, compliance with the insurance provisions contained in the instrument evidencing such Existing -
Indebtedness shall constituta compliance with the insurance provisions undear this Deed of Trust, to the extent.”

T
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DEED OF TRUST
" Loan No: 5717316-1 {Continued) Page 5

Lender cash or a sufficient corporate surety bond or other security satisfactory to Lander,

SECURITY AGREEMENT: FINANCING STATEMENTS. The followmg provisions relating to this Deed of Trust as a
sacurlty agraement are a part of this Deed of Trust:

_Sacunty Agreament This tnstrument shall constitute a Security Agreement to the extent any of the Proparty
icanstitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
-as amended from time to tima.

Sgcutlty"lnteraat’. Upon requast by Lender, Grantor shall take whataver action is requested by Lender to perfect
and-.gontinus.Lendst's security interest in tha Personal Praperty. In addition to recording this Deed of Trust in the
real property récords, Lender may, at any time and without further authorization from Grantor, file executed
counterparts;. copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender-for all expensés jncurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach.the Personal Property from the Property. Upon default, Grantor shall assemble any
Pergonal Property ndt affixed to tha Property in @ manner and at a place reaschably convenient to Grantor and
Lander and make:it available to Lender within three (3} days after receipt of written demand from Lender to the
extent permitted by “applicable law.

Addresses. The mailiﬁ_'g a_c__idl"‘e___ssas of Grantor (debtor) and Lender {secured party} from which information
concerning the security intetest granted by this Dead of Trust may be obtained (each as required by the Uniform
Commercial Code) are as: ‘gtatad on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTDRNEY-IN—FACT The following provisions relating to further assurances and
attorney-in-fact are a part ‘of thig Deed ‘of-Trust:

Further Assurances. At any time, and from time to time, upon request of Lander, Grantor will make, exacute and
daliver, ar will cause ta he made, axagited or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, réfiled;.or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem approprlate any and all such mortgages, deeds of trust, security deeds, security
agresments, financing statemants,, contlnuatlon statemants, instruments of furthar assuranca, certificates, and
othar documents as may, in the sola opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1) . “Grantor's’ obhgations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the.kisis and’security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired, by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Granter shall reimburse Lender for all costs and aexpensss incurred in connection with the matters referred
to in this paragraph. ;

Attarney-in-Fact. If Grantor fails to do any, of the thmgs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposas, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivaring, filing. recording, and doing all
other things as may be necessary or dasurabla, in Lender's sole apinion, to accomplish the matters referred to in
the preceding paragraph. . h

FULL PERFORMANCE. If Grantor pays all the Indebtedri'ass when dué;. terminates the credit line account, and otherwise
performs all the gbligations imposed upon Grantor under this Deed of Trust, Lendar shall execute and deliver to Trustes

a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement on fila avidencing Lendet’s sscurity-intefest i the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitied by apphcable law. The grantee in any reconveyance may be
describad as the "person or persons legally entitled therata”,.and thé recitals in the reconveyance of any matters or
facts shall ba conclusive proof of the truthfulness of any such: matters or facts,

EVENTS OF DEFAULT. Grantor will be in default under this Desd 6f Trust.it anv of the following happen: {A} Grantor
commits fraud or makes a material misrepresentation at any time in‘connection with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets liabilities, or any other aspects of Grantor's
financial condition. (B) Grantor does not meet the fepayment terms of the Credit:Agreement. (C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the cdllateral. ./This can include, for axample, failure to
maintain required insurance, vwaste or dastructive usa of the dwelling, fatlure 10 pa\; taxes, death of all patscons liable on
the account, transfer of title or sale of the dwslling, creation of a“senicr lién on the dwelling without Lender’s
permission, foraclosure by the holder of anather lien, or the use of funds or the: dwelhng for prohibited purposes.,

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any time theraafter,
Trustee ot Lender may exarcise any one or more of the following rights and remedles

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remady, If
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affact Lendsr's right to daclare Grantor in default and to exercise
Lender’s remadies, : :

Accelerate Indebtedness. Lender shall have the right at its option to declare the‘-_éhtir'é !n‘debm"dne_ss immediately
due and payable. -

Foreclosure. With respect to all or any part of the Real Property, the Trustea shall have’ the ' rlght to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right.to: foreclosa by judicial
foreclosure, in either case in accardance with and to the full extent provided by appligablé law, .~ )

UCC Remedies. With respect to alf or any part of the Psrsonal Property, Lender shall’ have all the r|ghts and
remedies of a secured party under the Uniform Commercial Code. . .

Collect Rants. Lender shall have the right, without notice to Grantor to take possessnon “of and manage -the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, qver. and
above Lender's costs, against the Indebtedness. In furtherance of this ripht, Lender may requjre:any:tenant-or
other user of the Praperty to make payments of rent or use fees directly to Lender. If the Rents are coliected by
Lander, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instrumants receivedin |
paymaent theraof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants -
or other users t6 Lender in response ta Lender's demand shall satisfy tha obligations for which the paymants ‘at e

made, whether or not any proper grounds for the demand existed. Lendar may exercise its rights undar this "

subparagraph either in person, by agent, or through a receiver.

Appeint Receiver. Lender hall have the right to have a recsiver appointed to take possession of all or any part of_..'"

the Proparty, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collact the Rents from the Property and apply the procesds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if parmitted by law. Lender's .
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
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DEED OF TRUST
_l_,d_ar'!.fiNo: 5717316-1 (Continued) Page 7

'_:T'h:i"a.z Deed of Trust has been accepted by Lender in the State of Washington.

KChmr.a of Yenue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
“oourts of SKAGIT County, State of Washington.

Nq;:-Wawer by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
:unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender hag given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender .does, consent to a request, that does not mean that Grantor will not have to get Lendar's consent
agaity i the s1tuat1on happens again. Grantor further understands that just because Lender consents te one or
marg of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. K___G'rant-or waijves presentment, demand for payment, protest, and notice of dishonor.

Severability. If-s court’ fmds that any provigion of this Deed of Trust is net valid or should not be anforced, that
fact by itself will not'meart that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Desd of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable, . |

Successors and Asslgns Sub;ect to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upen and inure to the benefit of the parties, their successors and assigns. if
awnership of the Property bedomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's sugcessors with-referance to this Deed of Trust and tha Indebtedness by way of forbearance or
extension without refeasing Grapter, from the obligations of this Daed of Trust or liability under the Indebtedness.

Time is of the Essence, Tims is of the Bssence in the parfermance of this Dead of Trust.

Waive Jury, All parties to this Deed. of Trust hereby waive the right to
counterclaim brought by any partv agamst any other party. (Initial Here

n any action, proceeding, or

Waiver of Homestead Examptlon Grantor hareby releases and waivas all rights and benefits of the hemestead
axsmption laws of the State of Washlngton as to all indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shaII hava the: followmg meanings when used in this Deed of Trust:
Beneficiary. The word “Beneflmary“ means PEOF’LES BANK, and its successors and assigns.

Borrower. The word "Borrower” means ‘SCOTT RINDAL and includes all co-signars and co-makers sighing the
Credit Agreement and all their successors.and assigns.:

Credit Agresment. The words "Credit Agreemant maan the credit agrasment dated October 28, 2011, with
credit ?mlt of $58,400.00 from. Grartor to Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consolld_atlo_ns of, and substitutions for the promissory note or agreement,
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE,

Deed of Trust. The words "Deed of Trust” meéan this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and- sscuntv mterest provmlons ralating to the Persanal Property and
Rents.

Event of Default. The words "Event of Default” mean any of the avants of default set forth in this Dasd of Trustin
the evants of dafault section of this Deed of Trust. : i

Existing Indebtedness. The words "Existing Indetedness" mean the indabtedness described in the Existing Liens
provision of this Deed of Trust. ;

Grantor. The word "Grantor” means SCOTT RINDAL.

Improvements, The word "Improvemenis”™ means all exlsting’ ahd future ‘improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, addmons replacements and othar construction on the Real
Property. : :

Indebtedness. The word "Indebtedness™ means all principal, Eh;tere-st; @nh other amounts, costs and expenses
payable under the Credit Agreement or Related Documents, together with all.renewals of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agreenient or Related Documents and any
amounts axpendad or advanced by Lender to discharge Grantor's obligations or expanses inourred by Trustes or
Lender to enforce Grantor's obligations under this Deed of Trust, together with’ interest on such amounts as
provided in this Deed of Trust. Specifically, without limitation, Indebtedness mcludes aII amounts that may be
indiractly secured by the Cross-Collateralization provision of this Deed of Trust

Lender. The word "Lander™ means PEQPLES BANK, its successors and asSIgns Tha words "successors or
assigns™ mean sny persoh of compeny that acquires any interest in the Cradit Agreement .

Personal Property. Tha words "Personal Proparty”™ mean all equipment, fixtures, and. other artlcfas of personal
praoperty now or hereafter ownasd by Grantor, and now or hereafter attwshad ‘o affixad.to tb& Fleal Property;
together with all accessions, parts, and additions to, sll replacements of;and &ll subsﬁmthns for, arm of such
property; and together with all issuss and profits thereon and proceeds {mcludmg Without 'hm;tatmrt ally nsurance
procasds and refunds of premiums)} from any sale or other dispesition of th? Praperty, =

Property. The word "Property” means collectively the Real Property and thar Personal ﬁm‘

Real Property. The words “Real Properiy® mean the real property, interests a;nd rlgﬁh,. 8
Deed of Trust,

Related Documents. The words "Relatsd Documents”™ mean all promissory ﬂrpit,es, cred‘gtﬁgreements ‘loan
agreements, secutity agresments, mortgages, deeds of trust, security deeds, collatstal’ h’\b’f{gages, and_ all:other
instruments, agreemants and documents, whether now or hereafter existing, executed in copnection with' the
Indebtedness; provided, that guaranties and environmeantal indemnity agreements are not "Related’ Documents an X
are not secured by this Deed of Trust. . :

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, proflts and i
aother bensfits derived from the Property. :

Trustes, The word "Trustee” means Land Title Co. of Skagit County, whose mailing address is 111 E George
Happer Rd, Burlington, WA 98233 and any substitute or successor trustees, &P

i

Skagit County Auditor
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