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Return To:
CORNERSTONE HOME LENDING,]I\C
1177 WEST LOOP SOUTH w00
HOUSTON, TEXAS 77027 . % o
Attn.: FINALIZATION DEPARTMENT
Loan No.: 5950000431 '
Assessor’s Parcel or Account Number ?“q“"‘
Abbreviated Legal Description: SEE.TITEE
Yol gLk Favin Eontes
[Include loL block and plat or section, township and rangej
Trustee: MATT H. LAIRD
Full legal description located on page 16.
Additional Grantecs located on page 1.

LAND TITLE OF SKAGIT COUNTY
/ ‘5 2‘00 S [Space Above Thls Line For Recording Data]
“40 DEED OF TRUST
MIN' 1001770-5950000431-3
: MERS TELEPHONE: (888) 679-6377
DEFINITIONS

Words used in multiple sections of this decument are defined below and othcr words are defined n Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used m thls document are also provided in
Section 16.

(A) “Security Insirument” meuns this document, which is’ dau:d Ocmller 12, 2011, together with all
Riders to this document.

(B) “Borrower” is ANDREW D UPSON A/K/A ANDREW DONALD UPSON AND HILARY B
UPSON A/K/A HILARY BLAIR UPSON HUSBAND AND WIFE Burmwer is Lhc trustor under this
Security Instrument.

() “Lender” is CORNERSTONE HOME LENDING, INC.. Lcndr:r isa curpnratlon organized and
existing under the laws of THE STATE OF TEXAS. Lender's address is 117‘7 WEST LOOP SOUTH,
SUITE 200, HOUSTON, TEXAS 77027. N

1)) “Trustee” is MATT H. LAIRD. : o

{E) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a sepﬂrate corpmatmn that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the heneﬁclary under
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this Securlt‘y Instrument MERS is organized and existing under the laws of Delaware, and has an addrcss and
tekephone number of P.O: Box 2026, Flint, MI 48501-2026, tcl. {888) 679-MERS.

(10 “Note” mcans ‘the promissory note signed by Borrower and dated Oclober 12, 2011. The Note states
that Borrower owes’ Lender Three Hundred Seventy Five Thousand And 80/100 Dollars (U.S. $375,000.00)
plus interest. Borrower has promlqed to pay this debt in regular Periodic Paymenis and to pay the debt in full not
later than November 1, 2041

() “Pmperty” means tl\e pmpe:ty that is described below under the heading “Transfer of Rights in the

Property.”

(H) “Loan” means the. debt f:VlchCEd by the Note, plus intcrest, any prepayment charges and late charges
due under the Note, and all:sums due under this Security Instrument, plus interest.

Iy “Riders” mecans all Riders to thls Security Instrument that are executed by Borrower. The following

Riders are o be executed by Borrower [chf:ck box as applicable]:

[ 1 Adjustable Rate Rider [.r Lorldommmm Rider [ ] Second Homc Rider

[ 1 Balloon Rider [X)" Plapned ugul Development Rider | ] 1-4 Family Rider

[ 1 VARider E "Biwc_ekiy'?ayment Rider [ 1 Other(s) [specify]

(1)) “Applicable Law” means all contmllmg applicable federal, state and local statutes, regulations,

ordinances and administrative rules and orders (that havc the effect of law) as well as all applicable final, non-
appealable judicial opinions.

(K) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Prnperty by a condominium association, homeowners association or
similar organization.

(L) “Elecironic Funds Transfer” means any transfer of funds, other than a transaction onginated by
check, draft, or similar paper instrument, which is mitiated thrnugh an electronic terminal, telephonic instrument,
compulicr, or magnetic tape so as to order, instruct, or auihorize: a. financial institution to debit or credil an
account. Such term includes, but is not limited to, poml—of-bale transfers, automated teller machine transactions,
transfers initiated by telephone, wire transfers, and automaled clearinghouse transfers.

(M) “Fscrow Items™ means those items that are described-in Section 3.

(N) “Miscellaneous Proceeds™ means any compensation; séttiément, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the Coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or: other taking of all or any pari of the Property;
(iii) conveyance in liew of condemmation; or (iv) mlqrepresentatlons of or omissions as to, the value and/or
condition of the Property. ;

(8] “Mortgage Insurance” means insurance protecting Lender agamst the nonpaymcnt of, or default on,
the Loan.

P) “Periodic Paymeni” means the regularly scheduled amount due fm' (1) prmmpal and interest under the
Nate, plus (i) any amounts under Section 3 of this Security Instrument.

L) “RESPA” means the Real Estate Settlement Procedures Act (12, 11.8.C. Sectlon 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they miglit-bc. amcndecl from time to time, ot
any additional or successor legislation or regulation that governs the same sub_}cct inatler. | As used in this
Security Instrument, “RESPA” tefers to all requirernents and testrictions that are lmpqaed in regard ta a
“federally relatcd morigage loan” even if the Loan does not qualify asa “fedcral]y relatcd mortgage loan™ under
RESFA. r
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@R) “Successor iup.Iiitcy'est of Borrower” means any party that has taken title to the Property, whether or
not that party has assiﬁnﬂd" Bbrrower’s obligations ynder the Note and/or this Security Instrument.

TRANSFER OF RIGHTS ]N FHE PROPERTY

The beneficiary of this Secunty ]ﬂstrument is MERS (solely as nominee for Lender and Lender’s successors and
assigns) and the successors.and assigns of MERS. This Security Instrument secures to Lender: (i) the repayment
of the Loan, and all rengials, extefisions and modifications of the Note; and (i) the performance of Borrower’s
covenants and agreeménts under this Security Instrument and the Note. For this purpose, Borrower irrevocably
granis and conveys to Trustec, in trust; with power of sale, the following described property located in the
County [Type of Recording Jufisd'i(,tion] OfKSKAGIT [MName of Recording Jurisdiction]:

Full legal description is ]ucated on page 16 ‘of this document.

Parcel ID Number:
which currently has the address uf’i”?’?? RFNIF DR [Street) SEDRO WOOLLEY [City], Washington 98284 [Zip
Code] ("Property Address™ ): - -

TOGETHER WITH all the lmprovement:, now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of-the property. All replacements and additions shall also be
covered by this Security Instrument. All of thg- foregoing is referred to in this Security Instrument as the
“Property.” Borrower understands and agrees.that MERS holds only legal title to the interests granted by
Borrower in this Sccurity Instrument, but, ifnecéssary to comply with law or custom, MERS (as nomince for
Lender and Lender’s successors and assigns) has-the right: to exercisc any or all of those interests, including, but
not Kmited to, the right to foreclose and sell the Property; and to take any action required of Lender including,
but not limited to, releasing and canceling this bccunty Xnatrument

BORROWER COVENANTS that Borrower is ]awfully geised of the cstate hereby conveyed and has
the right to grant and convey the Property and that the Propefty iy unencmnhered except for encumbrances of
record. Bomrower warrants and will defend generally the litle 10 thf: Property against all claims and demands,
subject (o any encumbrances of record.

THIS SECURITY INSTRUMENT combines unlform GUVCIIdﬂIb for national use and non-uniform
covenants with limited variations by jurisdiction o consiitute as umfon‘n sr:cunty instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender coven.ml and ag,ree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepavment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, ‘the- debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower. shall-also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instiment sha]] ‘bc made in U.S. currency.
However, if any check or other instrument received by Lender as paymcnt under the Note ot this Security
Instrument is returned to Lender unpaid, Lender may require that any or ‘all <;ub§equenl payments due under the
Note and this Security Instrument be made in one or morc of the followmg forms, ag-selected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer’s check of cashier’s’ check, provided any such
check is drawn upon an institution whose deposits are insured by a fedcral agency, mslrumuntahty or entity; or
(d} Electronic Funds Transfer. ;

Payments are deemed received by Lender when received at the ]ncalmn dcmgnatcd in the Note or at
such other location as may be designated by Lender in accordance with the noticé proyvisions i, Section 15.
Lender may return any payment or partial payment if the payment or partial payrué‘nls-are insufficient to bring
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the Loan current. - Lender ‘may accept any payment or partial payment insutficient to bring the Loan current,
without waiver of any ng,hls hereunder or prefudice to its rights to refuse such payment or partial payments in the
future, but Lender' ig-n0t Ohhgatcd to apply such payments at the time such payments arc accepted. 1f each
Periodic Payment 18 apphcd as of its scheduled due date, then Lender need not pay interest on unapplied funds.
Lender may hold such unapphed funds until Borrower makes payment to bring the Loan current. [f Borrower
does not do so within a reasoriable period of time, Lender shall either apply such funds or rctum them to
Borrower. 1f not applied: earhe__m -such finds will be applied io the outstanding principal balance under the Note
immediately priot to foreclogire.. No affset or claim which Borrower might have now or in the future against
Lender shall relieve Borrosvet” from ‘making payments due under the Note and this Security Instrument or
performing the covenants and agreements secured by this Sccurity Instrument.

2. Application. of Payments.or Proceeds. Exccpt as otherwise described in this Section 2, all
paymenls accepted and apphed by, Lender shall be applied in the following order of priority: (a) interest due
under the Note; (b} principal diig” under the Note; (¢} amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the ‘order i in.which it became due. Any remaining amounss shall be applied
first to late charges, second to any nthcr arnounts duc under this Security Instrument, and then to reduce the
principal balance of the Note. i

1If Lender receives a payment from Borrowr:r for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymént may be applied to the delinquent payment and the late
charge. If more than one Periodic Payment is putstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full.
To the extent that any excess exists after the payment is applied to the full payment of one or more Periodic
Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be applied first to
any prepayment charges and then as described in the Note.

Any application of payments, insurance procccdb or Miseellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the.amount, of the Periodic Payments.

3. Funds for Escrow Items. Bosrower shall pay to- Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: (a}
taxes and asscssmenis and other items which can attain: pnm‘lty over this Security Instrument as a lien or
encumbrancc on the Property; (b) leasehold payments or ‘ground refits on.the Property, if any; (c) premiums for
any and all insurance Tequired by Lender under Scction 5; and {d) Mortgage Insurance premiums, if any, or any
sums payable by Borrower to Lender in licu of the payment of Murtgage Insurance premiums in accordance with
the provisions of Section 1. These items are called “Escrow llerm. At orlgmatmn or at any time during the
term of the Loan, Lender may require that Community AbbUClﬂ.tIDI‘I Dues, Fees, and Assessments, if any, be
escrowed by Borrower, and such dues, fecs and assessments shall, be anEsciow Item. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this Section. Bofrower shal] pay Lender the Funds for
Escrow Items unless Lender waives Borrower’s obligation to pay the Funds fof any orall Escrow liems. Lender
may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow Itéms at any time. Any such
waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where
payable, the amounts duc for any Escrow Items for which payment of IF ‘unds has been waived by Lender and, if
Lender requires, shall furnish to Lender receipts evidencing such payment within such time period as Lender
may require. Borrower’s obligation to make such payments and to provide recelpts “shall for all purposes be
deemed to be a covenant and agreement contained in this Security Instrument; 2§ the phrase ‘covenant and
agreement” is used in Section 9. 1f Borrower is obligated to pay Escrow liems directly, pursuvant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights‘under Scction 9 and pay
such amount and Borrower shall then be obligaied under Section 9 to repay to Lenderany such dmolml Lender
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may revoke the waiver.as to any or all Escrow Items at any time by a notice given in accordance with Section 15
and, upon such revocanon Borrower shall pay to Lender all Funds, and in such amounts, that arc then required
under this Section 3. Lk

Lender. may, at any t‘lme collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time §pt3¢:1ﬁf:d ‘under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall gstimate the amount of Funds duc on the basis of current data and reasonable
estimales of expenditures of futyre Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held. in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (inchiding Lender, if Lender is an institution whose deposits are so insured) or in any
Federal Home Loan Bank. :Lénder shall apply the Funds to pay the Escrow Items no later than the time specified
under RESPA. Lender shall nnt charge Borrower for holding and applying the Funds, annually anatyzing the
escrow account, or verifying the:, Escrow dtems, unless Lender pays Bomrower interest on the Funds and
Applicable Law permits Lender make such a charge. Unless an agreement is made in writing or Applicable
Law requires inkerest to be paid on thé Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrowerand Lender can.agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to BormWEr wlthout charge, an annual accounting of the Funds as required by
RESPA.

1 there is a surplus of Funds helcl in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defincd under RESPA, Lender shall notify: Borréwer as required by RESPA, and Bosrower shall pay to Lender
the amount necessary to make up the bhmlage il accordance with RESPA, bul in no more than 12 monthly
payments. If there is a deficiency of Funds lield in escrow, as defined under RESPA, Lender shall notify
Bomrower as required by RESPA, and Borrower: shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no mote than 12 monthly payments,

Upon payment in full of all sums secured by I;his Secunty Instrument Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Bomower shall pay all taxes asscssments charges, fines, and impositions
attributable to the Property which can attain priority over this Securlty Instrument, leasehold payments or ground
tents on the Property, if any, and Community Association Ducs, Fees, and Assessments, if any. To the extent
that these items are Escrow llems, Borrower shall pay them in the manner proyided in Section 3.

Borrower shall promptly discharge any len which hag priorily aver this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the licn in a manner acceptable to
Lender, but only so long as Borrower is performing such agresment; (b), donfests the lien in good faith by, or
defends against enforcement of the licn in, legal proceedings which-in Lender’s opinion operate to prevent the
enforcement of the lien while those proccedings are pending, bt only. until such pmceedmgs are concluded; or
{c) secures from the holder of the lien an agreemenl satisfactory to Lender; subordmmHg the lien to this Security
Instryment. I Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on
which that notice is given, Borrower shall satisfy the lien or take one or more of the aetlonq set forth above in
this Section 4. : B
Lender may require Borrower o pay a one-time charge for a real estate tax verlf catlon and/or reparting
service used by Lender in connection with this Loan. & :

5. Property Insurance. Borrower shall keep the lrnprovements now cx1st1|1g of hereafter erected
on the Property insured against loss by fire, hazards included within the term extended toverage;” and any other
hazards mcluding, but not limited o, earthquakes and floods, for which Lendei- requlres insurance. This
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insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires, What Lender fequires pursuant to the preceding sentences can change during the term of the Loan.
The insurance c_aﬁi;r ‘providing the msurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borfower’s choice; which right shall not be exercised unrcasonably. Lender may require Borrower to
pay. in connection with this Loan: either: (2) a one-time charge for flood zone determination, certification and
tracking services; or (h) a u_né-}_irﬁ'e charge for flood zone detcrmination and certification services and subsequent
charges each time remappings or-similar changes occur which reasonably might affect such determination or
certification. Borrowet shall alsobe rekponsible for the payment of any fees imposed by the Federal Emergency
Managemeni Agency in conhection with'the review of any flood zone determination resulting from an objection
by Borrower. i £

If Borrower fails 10.maintain any:of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option-and "Bprrow'e"r’s;'expense. Lender is under no obligation to purchasc any particular
type or amount of coverage. Therefore; such coverage shall cover Lender, but might or might not pretect
Borrower, Borrower’s equity in the'Preperty, or the contents of the Property, against any risk, hazard or liability
and might provide greater ot lesser.coverage than was previously in effect. Borrower acknowledges that the cost
of the insurance coverage so obtained might ignificantly exceed the cost of insurance that Borrower could have
obtained. Any amounis disbursed by Lender under this Section 5 shall become additional debt of Borrower
secured by this Security Instrument. These -amounts: shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender.4nd renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall.have the right to hold the policics and renewal certificates. If
Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If
Borrower obtains any form of insurance coverage, not othefwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a stan:i_i,ardimnrtgagc clause and shall name Lender as
mortgagee and/or as an additional loss payee. S Y

In the cvent of loss, Borrower shall give prompt notice to the insurance carricr and Lender. Lender may
make proof of loss if not made promptly by Borrower. ‘Uniless Lc-ﬂder and Borrower otherwise agree in Wriling,
any insurance proceeds, whether or not the underlying insurafice ivas required by Lender, shall be applied to
restoration or repair of the Property, if the restoration o repair-is ‘ecingmically feasible and Lender’s securily is
not lessened, During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds unti] Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be ‘undertaken promptly. Lender may disburse
procceds for the repairs and restoration in a single payment or in_aseriés of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable. Law requires ‘interest to be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any iptcmst'&ir,ﬂt:a:mmgs on such proceeds.
Fees for public adjusters, or other third partics, retained by Borrower shall not bé paid out of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or tepair is nod economically feasible or
Lender’s security would be lessened, the insurance proceeds shall be applied to.the suins secured by this Security
Tnstrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be
applied in the order provided for in Section 2. s _

If Borrower abandons the Property, Lender may file, negotiate and scttle any available:insurance claim
and related matters. If Borrower does not respond within 30 days to a notice f_rom Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim.<'The 30-day period will
begin when the notice is given. In either cvent, or if Lender acquires the Property urider Section 22 or otherwise,
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Borrower hercby assigns to- Lender (a) Borrower’s rights to any insurance proceeds in an amount not to exceed
the amounts unpaid under the.Mote or this Security Instrument, and (b) any other of Borrower’s rights (other than
the right to any refund of ‘uncarmed premiums paid by Borrower} under all insurance policies covering the
Property, insofar as such rlghts are applicable to the coverage of the Property. Lender may use the insurance
proceeds either to repair‘or réstore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or not thcn Hue.

6. Occupancy Buirowver shall occupy, establish, and use the Property as Borrower s principal
residence within 60 days’ afier_the .n:xcjcutmu of this Security Instrument and shall continue o occupy the
Property as Borrower’s principal residence for at least one year aficr the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumslances exist which are'beyond Borrower’s control.

7. Preservatian,” Mainteriance and Protection of the Property; Inspections. Borrower shall
not destroy, damage or impair theé’ Property allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in-the Property, Borrower shall maintain the Properly in order to prevent the
Property from deteriorating or decreabmg 1 value due to itz condition. Unless it is determined pursuant to
Secction 5 that repair or restoration s nol coonnm,lcally feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. 1f insurance or condemnation procecds are paid m connection
with damage to, or the taking of, the Property, Borréwcr shall be tesponsible for repairing or restoring, the
Property only if Lender has releassd proceedb for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a seFies of progress payments as the work is completed. If the insurance
or condemnation proceeds arc not sufficieni Lo repair or resiore the Property, Borrower is not relieved of
Borrower’s obligation for the completion of suchirepair or restoration.

Lender or its agent may make reasonable entries upon and inspcctions of the Property. If 1t has
reasonable cause, Lender may inspect the interior of the 11npmvemcnts on the Property. Lender shall give
Borrower nofice at the time of or prior to such an interior lnspecnon specifying such reusonable cause.

B. Borrower’s Loan Application. Bomower-ghalk:be in defanlt if, during the Loan application
process, Borrower or any persons or entiies acting at the direction: of Botrower or with Borrower’s knowledge
or consent gave materially false, misleading, or inaccurate mformatlon or statements to Lender (or failed to
provide Lender with material mformatmn) in connection with the Loan.. Material representations include, but are
not limited to, representations concerning Borrower’s occuparlcy Qf the'.Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security
Instrument. 1f (a)} Borrower fails to perform the covenants -and agreements contained in this Security
Instrument, (b) there is a legal proceeding that might significantly. affect Lender’s interest in the Property and/or
rights under this Security Instrument (such as a proceeding in “hankriptey, probatc for condemmation of
forfeiture, for enforcement of a lien which may attain priority aver this Security Instrmiment or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender’may do and pay for whatever is
regsonable or appropriate to pratect Lender’s interest in the Property and rights undcr this Security Instrument,
including protecting and/or assessing the value of the Property, and séguring and/or-fcpairing the Property.
Lender’s actions can include, but are not kimited to: (a) paying any sums Secured by a.lien which has priority
over this Security Instrument; (b) appearing in court; and (c) paying reasonable: attorneys’ fees to protect ils
interest in the Property and/or rights under this Security Instrument, 1nclud1ng its secured position in a
bankruptcy proceeding. Securing the Property includes, but is not limited to, cniering. the Property o make
repairs, change locks, replace or board up doors and windows, drain water from, plpes élimijsiate, building or
other code violations or dangerous conditions, and have utilities turned on or off. Allhough Lénder may take
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action under this Séction 9,-Lender does not have to do so and is not under any duty or obligation to do so. Itis
agreed that Lender inéurs no liability for not taking any or all actions authorized under this Scction 9.

Any amounts dlsbursed by Lender under this Section 9 shall hecome additional dcbt of Borrower
secured by this. Securlty Instrument. These amounts shall hear interest at the Note rate from the date of
disbursement and shall b’ payablc with such interest, ypon notice from Lender to Borrower requesting paymenl.

If this Security Tnstrumient is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires feg tltlc to the” Property the leaschold and the fee title shall not merge unless Lender agrees
to the merger in writing, . g

10. Mortgage lnsurancc. If Lender required Mortgage Insurance as a condition of making the
Loan, Borrower shall payithe prcmlums required to maintain thc Morigage Insurance in effect. If, for any
reason, the Mortgage Inburance coverige required by Lender ceases to be available from the mortgage insurer
that previously provided such ifisurance’and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Moﬂgage Insuranec previously in effect, at a cost substantially cquivalent to the
cost to Borrower of the Mortgage Inisurance prevlously in effect, from an alternate mortgage insurer selecled by
Lender. If substantially equivalent Mortgagc Insurance coverage is not available, Borrower shall continue to pay
to Lender the amount of the separately cleqlgnahed payments that were due when the insurance coverage ceased
to be in effect. Lender will accept, use and rétain these payments as a non-refundable loss reserve in licu of
Mortgage Insurance. Such loss reserve; shall be non-refundable, notwithstanding the fact that the Loan is
ultimately paid in full, and Lender shall nigt be: fequired lo pay Borrower any intercst or eamings on such loss
reserve. Lender can no longer require loss reservé payments if Mortgage Insurance coverage {in the amount and
for the period that Lender requires) provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requires separately demgndted payments toward the premiums for Morigage Insurance. 1f
Lender requircd Mortgage Insurance as a condition of making’ ‘the Loan and Borrower was rcquired lo make
separately designated payments toward the premiums for M@rtgage Insurance, Borrower shall pay the premiurms
required to maintain Mortgage Insurance in effect, or to-provide a non-refundable loss reserve, unl Lender’s
requirement for Mortgage Insurance ends in accordaice With any Wwrillen agreement hetween Borrower and
Lender providing for such termination or until tcmlmatlun is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rafe provided in the Note.

Mortgage Insurance reimburses Lender (or any entity thatpurchaqes the Note) for certain losses it may
incur if Borrower docs not repay the Loan as agreed. Borrower isinota party to the Mortgage Insurance,

Mortgage insurers evaluate their tatal risk on all such insurance in force from time to time, and may
cater into agreements with other parties that sharc or modify lhen' risk, ot feduce losses. These agreements arc
on terms and conditions that are satisfactory to the mortgage insurer.and, the gther party (or parties} to these
agreements. These agreements may require the mortgage msurer {o.make piyments using any source of funds
that the mortgage insurcr may have available {which may include funds ubtamed frnm Mortgage Insurance
premiums). : g

As a result of these agreements, Lender, any purchaser of the Nole ano[her insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive trom
(or might be characterized as) a portlon of Borrower’s payments for Mortgage Insurance, in exchange for sharing
or modifying the mortgage insurer’s risk, or reducing losses. If such agreement pmwdes thal an affiliate of
Lender takes a share of the insurer’s risk in exchange for a share of the premlums pald to the insurer, the
arrangement is often termed “captive reinsurance.” Further: :
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(a) Any sucl\ ‘agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, o1 any other terms of the Loan. Such agreements will not increase the amount
Borrower will awe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) . Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insnrance under the Homeowners Pratection Act of 1998 or any other law. These rights may
inchide the right to receive-certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the-Mortgage-Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance preinivms.that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is dnmaged such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or-repair 13 r:conormcally feasible and Lender’s scourity is not lessened. During such
repair and restoration period, Lendcr shall have the right to hold such Miscellancous Proceeds until Lender has
had an opportunity lo inspect such’ Property to_cnsure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertakcn prompily. Lender may pay for the repairs and restoration in a
single disbursement or in a series of progress payments as the work is completed. Unless an agreement is made
in writing or Applicable Law requires interest to be paid on such Miscellancous Proceeds, Lender shall not be
required to pay Borrower any inierest or eammgq on sich Miscellaneous Proceeds. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied io
the sums sceured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellancous Proceeds shal! be apphiediin the order provided for in Section 2.

Tn the cvent of a total taking, destruétion, or loss in value of the Property, the Miscellancous Proceeds
shall be applied to the sums sccured by this becunry Inbtrumcnt, whethcr or not then due, with the excess, if any,
paid to Barrower.

In the cvent of a partial taking, debtructmn or loss’in Valuf: of the Property in which the fair market
valuc of the Property immediately before the partial takmg, dcstructlon, or loss in value is cqual to or greater
than the amount of the swms secwred by this Sccunty Anstrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lcndaer olherWh,e ‘agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Mlscc]]aneuua Proceeds multiplicd by the following
fraction: (a) the total amount of the sums secured immediately bcfol'e 1the partial taking, destruction, or loss in
value divided by (b) the fair market value of the Property 1mmedmlely before the partial taking, destruction, or
loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in valuc of the Property in which the fair market
value of the Property immediately before the partial taking, destruction,: or Joss in value is less than the amount
of the sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be; applled lo the sums secured by this
Secwrity Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by’ Lender ] Borrower that the Opposing
Party (as defincd in the next sentence) offers to make an award to setlle & claim for damages, Bommower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authorized 1o collect and apply the
Miscellaneous Proceeds either to restoration or repair of the Property or to the sums’ ‘secured by this Security
Instrument, whether or not then due. “Opposing Party” means the third party that owes Borrewer Miscellaneous
Proceeds or the party against whom Borrower has a right of action in regard to Ml\-Lellaneo s Procgeds.

Borrower shall be in default if any action or procecding, whether civil’ Dr cnmmal i begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material 1mpa1rment of Lcndcr s interest in
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the Pruperty or nghts under this Security Instrument. Borrower can cure such a default and, if acceleration has
occurred, reinstate as pmwded in Section 19, by cauging the action ot proceeding to be dismissed with a raling
that, in Lender’s Judgment precludes forfeiture of the Property or other material impairment of Lender’s interest
in the Property br nghts under this Security Instrument. The proceeds of any award or claim for damages that
are atiributable to the ]mpalrl'nent of Lender’s interest in the Property are hereby assigned and shall be paid to
Lender.

All Mlsccl]ancm.ls Pmcceds lhat are nol applied 1o restoration or repair of the Property shall be applied
in the order provided far i Scttion 2.,

12. Borrower Not Released Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortlzatlon of the sums secured by this Security Instrument granted by Lender to
Borrower or any Successor.in Interest af Berrower shall not operate to release the liability of Borrower or any
Successors in Interest of Bm'rower Lender shall not be required to commence proccedings against any
Successor in Interest of Borrower or.to refuse to extend tiine for payment or otherwise modify amortization of
the sums secured by this Security: Instriment by.reason of any demand made by the original Borrower or any
Successors in Interest of Borrowér: Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender’s acccptanée of payménts from third persons, entities or Successors in Interest of
Borrower or in amounts less than the' ammmt then clu.e shall not be a waiver of or prechade the exercise of any
right or remedy.

13. Joint and Several Lublllty, Co-mgners' Successors and Assigns Bound. Bomower
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However, any
Borrower who co-signs this Security Instrument but does not execute the Note (a “co-signer”): (a) is co-signing
this Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not pcrsonally obligated ta pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any othet Borrower gan agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security ]nstrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Suceessof in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower’s obligations
and liability under this Security Instrument unless Lender: agrees to’such.release in writing. The covenants and
agreements of this Security Instrument shall bind (except as pmwded in.Seciion 20) and benefit the successors
and agsigns of Lender.

14. Loan Charges. Lender may charge Borrower, fees for services performed in connection with
Borrower's defanli, for the purpose of protecting Lender’s intercst-in the Propf:rly and rights under this Sccunty
Instrument, including, but not limited to, attorneys’ fees, property inspsetion. and valuation fees. In regard to any
other fees, the absence of express authority in this Security Instrumeént to charge a spec1ﬁc fee to Borrower shall
not be construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressly
prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that’ ldW s finally interpreted so
that the interest or other loan charges collected or to be collected in Conngotion wnh the Loan excecd the
permitted limits, then: (a) any such loan charge shall be reduced by the amount. necessary, to reduce the charge to
the permitted limit; and (b) any sumns already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or
by making a direct payment to Borrower. If a refund reduces principal, the reduction will be. treated as a partial
prepayment without any prepayment charge (whether or not a precpayment charge 1§ prowded fnr under the
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Note). Borrower's acceptance of any such refund made by direct payment to Borrower will constitute a waiver
of any right of action'Borrower might have arising oul of wuch overcharge.

15, Notices. A]l notices given by Borrower or Lender in connection with this Security Instrument
must be in wnung Any nolicé to Borrower in connection with this Security Instrument shall be deemed to have
heen given to Borrower when mal]ed by first class mail or when actually delivered to Borrower’s notice address
if sent by other means. Notice'to any one Borrower shall constitute notice to all Borrowers unless Applicable
Law expressly requires: othcrwmc :The notice address shall he the Property Address unless Borrower has
designated a substitute‘notice Address. by notice to Lender. Borrower shall promptly notify Lender of Borrower’s
change of address. [If Lendér specifies 4 procedure for reporting Borrower’s change of address, then Borrower
shall only report a change of dddress through that specified procedure. There may be only one designated notice
address under this Security Instrument at amy one time. Any notice to Lender shall be given by delivering it or
by mailing it by first class mall o Lender s-address stated herein unless Lender has designated another address
by notice to Borrower. Any notice in copnection with this Sccurity Instrument shall not be deemed to have been
given to Lender until actually recéived by Lender. If any notice required by this Security Instrument is also
required under Applicable Law, thé Apphcab]c Law requirement will satisfy the corresponding requirement
under this Security Instnunent. :

16. Governing Law; Sf\’erablhty, Rules of Construction. This Sccurity Instrument shall be
governed by federal law and the law ofthe- Junsdlctlon in which the Property is located. All rights and
obligations contained in this Security Inqtrument are subject to any requirements and Hmitations of Applicable
Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent,
but such silence shall not be construed as a-prohibition against agreement by conwact. In the cvent that any
provision or clause of this Security Insirument or-the Note conllicts with Applicable Law, such conflict shall not
affect other provisions of this Security Instrument oF the Note Wh!Ch can be given effect without the conflicting
provision.

As used in this Security Instrument: (a) words of thc ‘masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) wurds in the singular shall mean and include
the plural and vice versa; and (¢} the word “may” gives:sole cllbcretlon without any obligation to take any action.

17. Borrower’s Copy. Borrower shall bc glven ‘one copy of the Note and of this Secwrity
Instrument.
18. Transfer of the Property or a Beneficml Inlermt m Burrower. As used in this Section 18,

“Interest in thc Broperty” means any legal or beneficial intercstin.the Property, inchuding, but not limited to,
those beneficial inferests transferred in a bond for deed, cont:ra(;t for deed, installment sales contract or escrow
agrecment, the intent of which is the transfer of title by Borrower ata future: ‘date to a purchaser.

If all or any part of the Property or any Interest in the Propcrty is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold ot transferrcd) wnhout Lender’s preor written
consent, Lender may require immediate payment in full of all sums %curcd by ‘this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohlbltcd by Applicable Law.

If Lender exercises this option, Lender shall give Borrower natice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is giver.in aceordance ' with Section 15 within

which Borrower must pay all sums secured by this Security Instrument. 1 Borrower fails to pay these sums
prior to the cxpiration of this period, Lender may invoke any remedies pcrrmttcd by this Securlty Instrument
without further notice or demand on Borrower.

19. Borrower’s Right ¢to Reinstate After Acceleration, 1f Borruwer mcets certam conditions,
Borrower shall have the right to have enforcement of this Security Instrument d]bC{)]'llll‘lllEd at any time prior lo
the earliest of: {a) five days before sale of the Property pursuant to any power of sale conta]ncd in this Sccurity
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Instrument; (b) sueh othier ‘period as Applicable Law might specify for the termination of Borrower’s right 1o
reingtate; or () entry of 4 judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration
had occurred; (b} cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrumént; including, but not limited to, reasonable attorneys’ fees, property inspection
and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and
rights under this Security Instrument;.and (d) takes such action as Lender may reasonably require to assure that
Lender's interest in thé Property and rights under this Sccurity Instrument, and Borrower’s obligation to pay the
sums secured by this Security Instrament, shall continue unchanged. Lender may require that Borrower pay
such reinstatement sums and éxpenses i one or mote of the following forms, as selected by Lender: (a) cash; (b)
money order; (c) certificd check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose:deposils are insured by a federal agency, instrumentality or entity; or (d)
Electronic Funds Transfer. Updii teinstatement by Borrower, this Security Instrument and obligations secured
hereby shall remain fully effectiveas if no acceleration had occurred. However, this right fo reinslale shall not
apply in the casc of acceleration under Sectici 18. %

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (together with this Seciifity Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in-the entity (known as the “Loan Servicer”) that collects Periodic
Payments duc under the Note and this Security ‘Ingtrument and performs other morlgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. 1f there is a change of the Loan Servicer, Borrower
will be given writicn notice of the change which, will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA rcquires in connection with a
notice of transfer of servicing. 1f the Note is sold.and thereafief the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan
Scrvicer or be transferred to a successor Loan Servicerand are:mot assumed by the Note purchaser unless
otherwise provided by the Note purchaser. o G

Neither Borrower nor Lender may commenee; join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises fron thie other, party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of;.or any duty owed by reason of, this
Security Instrument, until such Borrower or Lender has notified the othier-party (with such notice given in
compliance with the requirements of Scetion 15} of such alleged breach and:afforded the other party hereto a
reasonable period after the giving of such notice to take correciive action,” I Applicable Law provides a time
period which must elapse before cerfain achion can be taken, that time petiodwill be decmed to be reasonable for
purposes of this paragraph. The notice of acceleration and opportunity-to cure given to Borrower pursuant to
Section 22 and the notice of acceleration given to Botrower pursuani to Segtion 18 shall be decmed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20

21. Hazardous Substances. As used in this Section 21:'(a) “Hazatdous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum ‘products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and -raijioacti_ve materials; (b)
“Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that relate to
health, safety or environmental protection; (¢) “Environmental Cleanup™ inclodes any response action, remedial
action, or removal action, as defined in Eavironmental Law; and (d) an “Environmental- Copdition™ means a
condition that can causc, contribute to, or otherwise trigger an Environmental Cleanup.. - : ;
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Borrower shall nul cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten i3k teleaac any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone clse to do, anythmg affecting the Property (a) that is in violation of any Environmental Law, (b)
which creates an Environmenstal Condition, or (c) which, due to the presence, use, or release of a Hazardous
Substance, creates a condltlon that adversely affects the value of the Property. The preceding two sentences
shall not apply to the prescnce 11se, or storage on the Property of small quantitics of Hazardous Substances that
are generally recognized to’be. appropriate to normal residential uses and to maintenance of the Property
(including, but not limited-to, hazardous subsiances in consumer products).

Boirower shall pmmptly give. Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not hmltf:cl toy any spilting, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) ¥ condition caused by the presence, usc or release of a Hazardous Substance
which adversely affects the value -of, he Property. 1f Borrower learns, or is notified by any governmental or
regulatory authority, or any privaie party,: thiat any. removal or cther remediation of any Hazardous Substance
affecting the Properly is necessary, Bormower shall prompily take all necessary remedial actions in accordance
with Environmental Law. Nothing heréin shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower.and Lender fusther covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower priov to acceleration
following Borrower’s breach of any covenanl or.agreement in this Security Instrument (but net prier to
acceleration under Section 18 unless Applicahle Law provides otherwise). The notice shall specify: (a) the
default; (b) the action required to cure the default; {c) a date, not less than 30 days from the date the
nolice is given to Borrower, by which the defaunlt must he cured; and {d} that failure to cure the defaull on
or hefore the date specified in the notice may résult in accelération of the sums secured by this Security
Instrument and sale of the Property al public auction at-a date not less than 120 days in the future. The
notice shall further inform Borrower of the right to reinstdte after acceleralion, the right to bring a court
action te assert the non-existence of a default or any nther defense of Borrower to acceleration and sale,
and any other matters required to be included in the notice by Applicable Law. If the default is not cured
on or before the date specified in the notice, Lender at.its option, may require immediate payment in full
of all sums secured by this Security Instrument without further demand and may invoke the power of sale
and/or any other remedies permitted by Appllcable Law. Lender shall he entitled to collect all expenses
incurred in pursning the remedies provided in this Section 22 mcludmg, but net limited to, reasonable
attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall gwe wntten m)tlce to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property t6 be sold." Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Barrower and to other persons as
Applicable Law may require. After the time required by Applicable; A.aw and after publication of the

notice of sale, Trustee, without demand un Borrower, shall sell the Property at public auction to the
highest bidder at the lime and place and under the terms designated'in the notice o sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of-the Property for a period vr
periods permitted by Applicable Law by public anncuncement ai the fime and place ﬁxed in the notice of
sale. Lender or its designee may purchase the Property at any sule.

Trustece shall deliver to ¢he purchaser Trustee’s deed wnveymg thc Prupertv without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s, deeil shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds ol’ the sale in the
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folluwmg nrder {a} to’ all _expenses of the sale, including, but net limited lo, reasonable Trustee’s and
atforneys’ fees; (b)-to ail. sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled.to it or to the clerk of the superior court of the connty in which the sale took place.

23. Reconveyance Upon payment of all sums secured by this Security Instrument, Lender shatl
request Trustee to reconvey the Property and shall surrender this Secwrity Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee, Trustee shall reconvey the Property without warranty to the
PErson or Persons legally entltled it buch person or persons shall pay any recordation costs and the Trustee’s
fee for preparing the réconveyince: . -

24. Substituié Trustee In accordance with Apphcable Law, Lender may from time to time
appoint a successor trustee: (o any Trusiee appointed hereunder who has ceased to act. Without conveyance of
the Property, the successor: truslcc bhd]l suwced to all the title, power and duties conferred upon Trustee herein
and by Applicable Law.

25. Use of Property The Property is not used principally for agricultural purposcs.

26. Attorneys’ Fees; Lender shall be entitled to recover its reasonable attorneys’ fees and costs in
any action or proceeding to constrie or f:nforéé any,term of this Security Instrument. The term * ‘attorneys’ fces,”
whenever used in this Security Inslrurncnl shall lncludc without limitation attorneys’ fees incurred by Lender in
any bankrupicy proceeding or on appéal. .

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER' WASH[N(JI‘ ONLAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

e — : i A __(Seal)
ANDREW D'UPSON ... ~ -Borrower
H/L'Y 8 L (Seal)
HILARY B UP'SON -Borrower
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STATE OF WASIHNGTON
County of SKAGIT:" .

On this<day pcrsona Iy appcarcd before me ANDREW D UPSON and HILARY B UPSON 1o me
known to be the individuah “: described in and who exgtimed the within and foregoing instrument, and
acknowledged that he/sh s1gncd the sdME as hls/her@ee and voluntary act and deed, for the uses and
purposes therein mentlfmed S

GIVEN under my | hand and ofﬁc1a] seal thlS ; day nf 0

Notary Public in and for the State te of Washington, WW

i

Notary Public My Appointmefil EXyfires on

State of Washington_ t o %( 2013

MICHAEL A LEE
My Appeintment Expires Feb 9, 201 3
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LOT 32, "ELK-HAVEN ESTATES,” AS PER PLAT RECORDED IN AUGUST 6, 2002, UNDER
AUDITOR'S FILE NO.' 200208060083, RECORDS OF SKAGIT COUNTY, WASHINGTON.
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Loean No.: 5950000431
PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED. UNET DEVELDPMENT RIDER is made this 12¢h day of October, 2011, and
is incorporated into and shail-be deemed to amend and supplement the Mortgage, Deed of Trust, or
Sceurity Deed (the “Seourity Insthument”) of the same date, given by the undersigned (the “Bomower”) to
secure Borrower’s Note to CORNERSTONE HOME LENDING, INC. (the “Lender”) of the same datc
and covering the Property describedin the Sécurity Instrument and located at:

7773 RENIC DR, SEDRO WOOLLEY, WASHINGTON 98284
= [Propeity Address]
The Property includes, but is not limited te, a paTcel of land improved with a dwelling, together with other
such parcels and certain common areas ‘and facikities, as described in CONDITIONS, RESTRICTIONS,
& CONVENANTS (the “Declaration™). The Property is a part of a planncd unit development known as
ELK HAVEN ESTATES
[Name of Planned Unit Development]

(the “PUD™). The Property also includes Borrower’s interest in. the homeowners association ot equivalent
entity owning or managing the common areas and facilities of the'PUD (the “Owners Association”) and the
uses, benefits and proceeds of Borrower’s interest. TR

PUD COVENANTS. In addition fo the covenants and agreemcnts made in the Security
Instrument, Borrawer and Lender further covenant and.agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s
Constituent Documents. The “Constituent Documents” aré the (i) Declaration; (ii) articles of incorporation,
trus!t instrument or any equivalent document which creates the Orwmers Association; and (iii) any by-laws of
other rules or regulations of the Owners Association. Borrower shall promptly pay, when due, all dues and
assesgments imposed pursuant to the Constituent Documents. = e

B. Property Insurance. So long as the Owners:Association .maintains, with a generally
accepted insurance carvier, a “master” or “blanket” policy insuring the Propesty which is satisfactory to
Lender and which provides inswrance coverage in the amounts (including deductible levels), for the
periods, and against loss by fire, hazards included within the term “extended coverage,” and any other
hazards, inchuding, but not limited to, earthquakes and floods, for which Lender requires insurance, then: 0
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Lender waives the provisionin Section 3 for the Periodic Payment to Lender of the yearly premium
installments for property insurance on the Property; and (it) Borrower’s obligation under Section 5 to
maintain property inSuraice-coverage on the Property is deemed satisficd to the extent that the required
coverage is provided'by the Ovners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall ‘give Lendér:prompt notice of any lapse in required property insurance coverage
provided by the master of blanket policy. *

In the event of édislfibqtit)g-ﬁf property insurance proceeds in liew of restoration or repair
following a loss to the Property, --'c:Jr__tf)" common areag and facilities of the PUD, any proceeds payable to
Borrower are hereby assigned and shall be-paid to Lender. Lendcr shall apply the proceeds to the sums
sccurcd by the Security Instrument, whether o not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure
that the Owners Associalion maintains'a public lability insurance policy acceptable in form, amount, and
extent of coverage to Lender. S

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential,
payable lo Borrower in connection with any condemnation or other laking of all or any part of the Property
or the common areas and facilities of the BUD, or for any conveyance in licu of condemnation, are herehy
assigned and shall be paid to Lender. Such progeeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Section 117, ™

E. Lender’s Prior Consent. Borfower shall .siot,except afier notice to Lender and with
Lender’s prior writicn consent, cither partition or subdivide the Property or consent to: (i) the abandonment
of termination of the PUD, cxcept for abandonment or termination required by law in the case of
substantial destruction by fire or other casually or inthe case; of a taking by condemnation or eminent
domain; (i} any amendment to any provision of the *Constituent Documents™ if the provision is for the
express benefit of Lender; (i) termination of préft;gsi’pnﬁl‘:manﬁgcmcm and assumption of self-
management of the Owners Association; or (iv) any action which. Would have the effect of rendering the
public liability insurance coverage maintained by the Owners Asgociation unacceptable to Lender.

F. Remedies. 1f Borrower does not pay PUD dues’and assessments when due, then Lender may
pay them. Any amounts dishursed by Lender under this paragraph F shall become additional debt of
Borrower secured by the Security Instrumcnt.  Unless Borroweft zin_d"L_endcr__agree to other terms of
payment, these umounts shall hear interest from the date of disbursement at-the: Note rate and shall be
payable, with interest, upon notice from Lender to Bommower requesting payment. °, *
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BY bICleNG BELOW Borrower aceepts and agrees to the terms and covenants contained in this PUD

Rader.
(Seal) - HIMBMD%- (Seal)

ANDREW D UPSON” .. .“Borrower HILARY B UPSON _Borrower
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