LT T

Skagit County Auditor
10/18/2011 Page 10of 19 9:10AM

When Recorded Retumn To:
Whidbey Island Bank

435 E George Hopper Road
Burlington, WA 98233~

LAND TITLE OF S‘R}xGn-'CbLiNTf‘*
/40292 ~r%«€/

|Space Above This Line For Recording Ddata]

DEED OF TRUST

MIN: 1002978- 1030013378-4

Grantor(s): :
(1) Warren W. Walz
(2) Linda C. Walz

(3)

(4)

(5)

(6)
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DEFINITIONS

Words ysed in mmltiple sections of this document are defined below and."ot‘her wmd; afe defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words ysed in this documcnt are also provided in
Section 16. :

{A) “Security Instrument” means this document, which is dated Octobef 12,2011 . '_..!ﬂgether with

all Riders to this document.
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B) “Borrower” is Warren W. Walz
and Li_n’d__a- C. Walz, husband and wife

Borrower is the trustdrmmider*ihis Se}i'nrily Instrument.

(C) “Lender”is Whldbey Island. Bank o
Lender is 2 Washington Carporation - organized
and existing under the laws: of Wa_shmgtgn . Lender’s address is

450 SW Bayshore Dr, Oak Harbor, WA 98277

{D) “Trustee” is Land Titie Company

(E) “MERS” is Mortgage Elecironic Régist’fat_i‘bh Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized ‘and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, MI 4850!—2{)26 fel. (888) 679-MERS.

(F)} “Note” means the promissory note signed by Borchr and dated October 12,2011 . The Note
states that Borrower owes Lender One Hundred Twenty Five Thousand and no/100

- Dollars (U.S. $125,000.00 )
plus interest. Barrower has promised to pay this debt in regular Periodlc Paymenls and to pay the debt in full
not later than  November M1, 2021 : .

(G} *“Property” means the property that is described below under the headmg “Transfer of Rights in the
Property.” . ]

(H} “Loan” means (he debt evidenced by the Note, plus mtercst any prepayment charges and lale charges
due under the Note, and all sums dve wnder this Security Instrument, pluq mteres!

{I) “Riders” means all Riders to this Security Instrument that are excculed by erower The following
Riders are to be executed by Borrower [check box as applicable]: B :

I:I Adjusiable Rate Rider I:I Condominium Rider D %cond Home Rider
[T] Balloon Rider [ ] Planned Unit Development Rider |:i VA Rlcler
[] 1-4 Family Rider [ ] Biweekly Payment Rider [:I Othcr(s) [qpeclfy ]
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(J) “Appllcahlc Law” means all controlling applicable federal, state and local statutes, regulations,
ordinanees and admmlstratlvc rofes and orders (that have the effect of law} as well as all applicable final, non-
appcalable judicial opiniops.

(K) “Community . Aséoéla"tmn Dues, Fecs, and Assessments” means ail dues, fees, assessments and other
charges that are lmposed on Bon'ower ot the Property by a condominium association, homeowners association
or similar orgatiization: .

(L} “Electronic Funds !‘ rnns]‘er"’ meansg any transfer of funds, other than a transaction originated by check,
draft, or similar papér instrument,. Wthh is initiated through an electrosic terminal, telephonic instrument,
compuler, or magnetic tape so as to’otder, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine transactions,
transfers initiated by te]ephone erc lramfers and aytomated clearinghouse transfers.

(M) “Escrow Items” means lhose ltems that are described in Section 3.

(N) “Miscellaneous Proceeds”--mqans-' "any..,cc__impcnsmlon, setflement, award of damages, or proceeds
paid by any third party (other than' insuraxice proceeds paid under the coverages described in Section 5) for:
(i) damage to, or destruction of, the Propetty; (if) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of coudcmnal]on or (W) migsrepresentations of, or omissions as to, the value
and/or condition of the Property. :

(0) “Mortgage Insurance” means msurancc pmtcctmg Lender against the nonpayment of, or default on,
the Loan.

(P) “Periodic Payment” means the regularly scheduled amount due for (i) principal and nterest under the
Note, plus (it) any amounts under Section 3 of this Securlty lnstrument

() “RESPA” means the Real Eslate Seitlement "Prﬁcedurcs'Act (12 US.C. § 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F R. Part3500),as they mlght be amended from time to time,
or any additional or successor legislation or regulation that govems the same subject matier. As wsed in this
Security Instrument, “RESPA” refers to all requirements and restrictions that are imposed in regard to a
“federally related mortgage loan” even if the Loan does pot qnahfy as a “federa]ly related mortgage loan™

under RESPA.

(R) “Successer in Interest of Borrower” means any party that has _takén*‘tifl;_ia'ghc Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this 8ecurity Instrament.
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TRAiJéFE-R of iilGHTs IN THE PROPERTY

The benefimary of lhls Securlly Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns} and the successors and assigns of MERS. This Security Instmment secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of
Borrower’s covenznty and agreements under this Security Instrument and the Note. For this purpose, Borrower
itrevocably grints an'd:conveyq to Trustee, in trust, with power of sale, the folowing described property

located in the Count of Skagit
[Type of Recordmg unsdlchon] [Name of Recording Jurisdiction ]

Lot 125, "CLEARIDGE; DIV I.”.as-per plat recorded in Volume 12 of Plats, pages 76, 77, 78 and
79, records of Skagit Cnunty Washlngton

Situate in the City of A_r'la_cortes,-(&_:ot‘mty of Skagit, State of Washington.

which currently has the address of : 4509 Guemes View
[Street]
Anacortes - Washington 98221 (“Propertly Address™):

(City] {pip Cade]

TOGETHER WITH all the improvements now or hereaﬂer erecled on ihe property, and all easements,
appurtenances, and fixtures now or hereafter a part of. the property All replacements and additions shall also
be covered by this Security Instrmment. All of the farcgomg is referred to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS. holds on}y legal title to the interests granted by
Borrower in this Secority Instrument, but, if necessary to comply wllh law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any of all of those interests, including,
but not limited to, the right to foreclose and sell the Property; dnd to take: any action required of Lender
including, but not limited to, releasing and canceling this Sccurny Insl.rument

BORROWER COVENANTS that Bomower is lawfully qelsed uf lhe es!ale hereby conveyed and has
the right to grant and convey the Property and that the Property is unencunibered, excﬂpt for encumbrances of
record. Borrower warrants and will defend generally the title to the Prnperly agamsi aI] claims and demands,
subject to any encumbrances of record. :

THIS SECURITY INSTRUMENT combines uaiform covenants for 1 'ﬁona'i née and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform securlty mslrument covcrlng real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows :

I. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Latc Charges
Borrower shall pay when due the principal of, and interest on, the debt ev1denced_hy_th_e ‘Note and any
prepayment charges and late charges duc under the Note. Borrower shall also pay funds __fbr___-;Escfb}V I{cms
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pursuam 1o Sectmn 3 ‘Payments due under the Note and this Security Instrament shall be made in U.S, currency.
However, if any. chéck or other instrument reccived by Lender as payment under the Nofe or this Security
Instrument is returned 5. Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instryment be made in one or more of the following forms, as selccted by Lender:
(a) cash; (b) money order;: (c) cerlified check, bank check, treasurer’s check or cashier’s check, provided any
such check is: drawn upon ar institution whose deposits are insured by a federal agency, instrumentality, or
catity; or (d) Electronic, Funds Transfer.

Payments are deemed’ teceived by Lender when received at the location designated m the Nole or at
such other focation as may Be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any paymeént o partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender riaay accepl any payment or partial payment insufficient to bring the Loan current,
without waiver of any tights hereunder or prejudice fo its rights to refuse such payment or partial payments
in the future, but Lender is not obllgated to apply such payments at the time such paymenls are accepted. If
each Periodic Payment is applled as of its scheduled due date, then Lender need not pay interest on unapplicd
funds. Lender may hold such® unapplled ‘fumds until Borrower makes payment o bring the Loan current. If
Borrower does not do so within.d reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied-earlier, stch funds will be applied lo the outstanding principal balance under
the Note immediaicly priot to forec]osure No-offset or claim whick Batrower might have now or in the future
against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
ot performing the covenants and agreements seoured by this Security Instroment.

2. Application of Payments oy Pi‘nc_géiis. ‘Except as otherwise described in this Section 2, all
payments accepied and applied by Lender shall be applied in the following order of priority: (a) interest due
under the Note; (b) principal due vnder the"Note; (c) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied
first to late charges, second (o any other amounts due under l;hls Security Instrument, and then to reduce the
principal balance of the Note.

If Lender recctves a payment from Borrower for:a de]mqnem Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment.ihay be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstaniding, Leiider may apply any payment received from
Bortower to the repayment of the Periodic Payments if, %md 1o the cxicnl that, each payment can be paid in full.
To the extent that any cxeess exists afler the payment is applied 1p-the full payment of one or more Periodic
Payments, such ¢xcess may be applied to any late charges due. Volunlary prcpaymentq shall be applicd first to
any prepayment charges and then as described in the Note.

Any application of paymenls, insurance proceeds, or M:sceilancous Pmcecds to principal due vnder the
Note shall not extend or postpone the due date, or change the amgunt, of t]1__¢ ‘Periodic Payments.

3. Funds for Escrow Ifems. Borrower shall pay to Lender on-ihe: diﬁ"Periadic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for:
(a) taxes and assessments and other iterns which can attain priority over this Secur!ty Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premioms for
any and all insurance required by Lender under Section 5; and {d) Morlgage Inserance premlums if any, or any
sums payable by Borrower to Lender in liey of the payment of Mortgage Tisgrance: premiums in accordance
with the provisions of Section 10. These items are catled “Escrow Items.” At orlg'mﬂtidn or at any time during
the term of the Loan, Lender may require that Community Association Dues, Fées, and Asscssmenls if’ any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escmw Hem Bormwer shall
prompily furnish to Lender 2!l notices of amounts to be paid under this Section. Borrower shallpay Lender the
Funds for Escrow Iicms unless Lender waives Borrower’s obligation to pay the Funds for. any: ‘or.:all Escrow
Items. Lender may waive Borrower’s obligation 1o pay lo Lender Funds for any or all-Escrow Items at any
time. Any such waiver may only be in writing, In the event of such waiver, Botrower shatl pay dlrectly, thn
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am:l -.:vhc:rtc-r payable 1he amounts due for any Escrow Items for which payment of Funds has been waived by
Lender and; if Lend‘r:r requires, shail furnish to Lender reccipts evidencing such payment within such time
period 4 Lender 'may fequire. Borrower’s obligation o make such payments and to provide receipts shall
for all purposes be-deemed to be a covenant and agreement contained in this Scourity Instrument, as the
phrase “covenant’ and agreement” is nsed in Section 9. If Borrower is obligated to pay Escrow ltems directly,
pursuant {o a waivér, and Borrower fails to pay the amount duc for an Escrow ltem, Lender may exercise ils
tights under Scction 9° and pay such amount and Borrower shall then be obligated under Section 9 to repay to
Lender any such amount. Léndér may revoke the waiver as to any or all Escrow Items at any time by a notice
given in accordance wnh %ctmu 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that are ‘then requ |red under this Section 3.

Lender may, at any time; collcet and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spcclﬁcd under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall cstimaie: 1he -amount of Funds due on the basis of current data and reasonable
estimates of cxpenditures of future Escmw Items or otherwise in accordance with Applicable Law.

The Funds shall be held it an mstitation whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lefider is an institution whosc deposits are so insvred) or in any Federal Home
Loan Bank. Lender shall apply ‘thic Funds to.pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for lmldmg and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge’ Unless an agreement is made in writing or Applicable Law
requires interest Lo be paid on the Funds, Lender shall ot be required to pay Botrower any inferest or carnings
on the Funds. Borrower and Lender can agree m ‘writing, however, that inferest shail be paid on the Funds.
Lender shall give to Borrower, without charge, an apneal accounting of the Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA: Ifithere is a shortage of Funds hel in escrow, as defined under
RESPA, Lender shall notify Borrower as requiréd by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, bt in mo more than 12 monthly payments.
If there is a deficiency of Funds held in escrow, as deﬁned ‘under RESPA, Lender shall notify Borrower as
required by RESPA, and Borrower shall pay fo Lender the amaunt necessary to make up the deficiency in
accordance with RESPA, but in no more than 12 monthly paymenis.

Upon payment in full of all sums secured by this Security Tllstmment Lender shall promptly refund to
Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all laxes, asscssmcuts, charges fines, and impositions
attributable to the Property which can attain priority over this Secunly_.lns_lrument leasehold payments or
ground rents on the Property, if any, and Community Association Ducs, Fees, and Assessments, if any. To the
cxtent thal (hese items arc Escrow licms, Borrower shall pay them in. the sanner provlded in Section 3.

Borrower shall promptly discharge any lien which has priosity over this Securlty Instrement unless
Borrower: (a) agrees in wriling to the payment of the obligation secured by the lien in 2 manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (bj.contests Ihc dien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s gpinion’ aperate to prevent the
enforcement of the lien while those procecdings are pending, but only untit-such proceedings are concluded,
or (c) secures from the holder of the lien an agreement satisfactory to Lender suburdinating the lien to this
Security Instrument. if Lender determines that any part of the Property is subjéct to a lien’ whlch can attain
priority over this Security Instrument, Lender may give Borrower a notice ldentlfymg the hen Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one pr mote of the aclluns set
forth above in this Section 4.

Lender may require Borrower to pay a one-lime charge for a real estate tax venﬁcatlon and/or rcportlng
service used by Lender in connection with this Loan. S :
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5, Propi:fty Ensurance. Borrower shall keep the improvements now existing or hereafier erected on
the Propcr!y insured. agalnsl loss by fire, hazards included within the term “extended coverage,” and any
other hazards including; but not limited to, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance: cartier ‘providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower’s choice; which right shall not be exercised unrcasonably. Lender may require Borrower
lo pay, in connection with this:Loan, either: (a) a one-time charge for flood zone determination, certification
and tracking services; of (b) a one-time charge for flood zone determination and certification services and
subsequent charges €ach’ tinie __;cm_iippings or similar changes occur which reasonably might affect such
determination or cert'iﬁxcatinn “Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Managernenl Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower. .

If Borrower fails to ‘mairitain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option éﬂd’Burrbwéf’q expense. Lender is under no obligation to purchase any particuiar
type ot amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equity in thie’ Propesty, or. the contents of the Property, against any risk, hazard or lability
and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the
cost of the insurance coverage so obtamed: might significantly excced the cost of insurance that Borrower
could have obtained. Any amounts disbursed by Lendér under this Scction 5 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date
of dishursement and shall be payable, wl!h such interest, upon notice from Lender to Borrower requesling
payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a standard mortigage clanse, and shall name Lender as mortgagee
and/or as an additional loss payce. Lender shall have the right'to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give to Lender.all recelpts of paid premioms and renewal notices.
If Borrower obtains any form of insurance coverage, not-atherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include'a standard mortgagc clause and shall name Lender as
mortgagee and/or as an additional loss payee. :

In the event of loss, Borrower shall give prompt nohce lo lhc insurance carrier and Lender. Lender may
make proof of loss if not made promptty by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was requlrcd by Lender, shall be applicd to
restoration or repair of the Property, if the restoration or repair is economlcally feasible and Lender’s security
is not lessened. During such repair and resioration period, Lcndcr shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Properly to ensure the work has been completed
to Lender’s satisfaction, provided that such mspection shall be yndertaken prompt]y Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progrcss payments as the work
is completed. Unless an agreement is made in writing or Applicable Law requires intérest to be paid on such
insurance proceeds, Lender shall not be reguired to pay Borrower any interest-or cammgs :on guch proceeds.
Fees for public adjusters, or other third parties, retained by Borrower shall not be paid-éut of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or repait is not economically feasible
or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums séoured by this
Security Instrument, whether or not then due, with the excess, if any, paid to, Borruwcr Such insurance
proceeds shall be applied in the order provided for in Section 2. ST

If Bortower abandons the Property, Lender may file, negotiate and settle any avaﬂab]c msurame claim
and related matters. If Borrower does not respond within 30 days to a notice from Lendér that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim:~The 1l(]ada;,f penod
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Wlll begm when tl]ﬁ: notice is given. In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrowcr hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exéeed the amounits vnpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the'right to any refund of uncamed premiums paid by Borrower) under all insurance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance procéeds eitherto repair or restore the Property or 1o pay amounts unpaid under the Notc or this
Security Instruinent, wl_lethcr____or not then due.

6. Occupancy. Bofrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the exccution of this Securily Instrument and shall continue to occupy the
Propetty as Borchr ] prmclpal resn:lence for at least one year afler the date of ocenpancy, unless Lender
otherwise agrees in wrltmg, which éonsent shall not be unreasonably withheld, or unless extenvating
circwmstances exist whiclr are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, “allow the Property to deteriorate or comumil waste on the Property.
Whether or not Borrower is reésiding in the Property, Borrower shall maintain the Property in order lo prevent
the Property from deterioraling or dccrcasmg in-value duc to its condition. Unless it is determined pursnant to
Section 5 that repair or restorationis not. economically feasible, Borrower shall prompily repair the Property if
damaged to avoid further deterioration or damage: If insurance or condemnation proceeds are paid in connection
with damage 1o, or the taking of, the Property, Borrower shall be responsible for repairing or restoring the
Property only if Lender has released proceedy'for such purposes. Lender may dishurse proceeds for the repairs
and restoration in a single payment or in a series of ‘progress payments as (he work is completed. If the insurance
or condemnation proceeds are not sufficientfo répair or restore the Property, Borrower is not relieved of
Borrower’s obligation for the completion of Such repair or restoration.

Lender or its agent may make reasonablé enfries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shail give Borrower notice
at the time of or prior to such an interior inspection speeifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in: defanlt if, during the Loan application
process, Borrower or any persons or endities acting at the du‘ectlon ‘of Borrower or with Borrower’s knowledge
or cotisent gave materially false, misleading, or inaccurate information or statements to Lender {or failed to
provide Lender with material information) in comlcclmn virith. the Loan. Material representations include, but
are not limited to, representalions concerning Borrower’s occupancy of thc Property as Borrower’s principal
residence.

9. Prolection of Lender’s Interest in the Property and ngh ts Under this Security Insirument.
If (a) Borrower fails to perform the covenanis and agreements contamcd in “this Secarity Instrument, (b) there
is a legal procecding that might significantly affect Lender’s ‘interest in the Property and/or rights under
this Security Instrument (such as a procceding in bankruptcy, probate,-for-condemnation or forfeiture, for
enforcement of a liep which may attain priority over this Security Instrumest or io énforce laws o regulations),
or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriate to protect Lender’s inferest in the Property and rights under this Sccurlly Instrument, including
protecting and/or assessing the value of the Property, and securing and/or repaiting, thie Property. Lender’s
actions can include, but are not limited to: (a) paying any sums secured by a lien which lias priority over this
Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys” fees to protect ils interest
in the Property and/or rights under this Sccurity Instrument, including its secured position in-a bankruptcy
proceeding. Sccuting the Property includes, but is not limited to, entering the Property to: make repaits, change
locks, replace or board up doors and windows, drain water from pipes, eliminate bmidmg or other code
violations or dangerous conditions, and have utilities turned on or off. Although Lender may take action under
this Section 9, Lender does not have to do so and is not ander any doty or obligation to do so..It s agreed that
Lender incuss no Hability for not taking any or alf actions authorized under this Section 2. e
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Aﬁy amounts disbursed by Lender under this Section 9 shall hecome additional debl of Borrower scoured
by this Security" Instrumf:nl These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable with such interest, upon notice from Lender to Borrower requesting payment.

If thig Secunly Tnstriment is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the mergér in ‘writing.

10. Mortgage Insurance. 1f Lender required Morigage Insurance as a condition of making the Loan,
Bosrower shall pay the pn-:mlums required to maiatain the Morigage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage. reqmred by Lender ceases to be available from the morigage insurer that
previously provided: such insurance ‘and Borrower was required lo make separately designated payments
toward the premioms for Mortgage lnsurancc Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, al a cost substantially equivalent to the
cost to Borrower of the Moﬁgage Insurance previowsly in effect, from an alternate mortgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments thal were due when the insurance coverage
ceased to be in effect. Lender will accept, use:and retain these payments as a non-refundable loss reserve
in lieu of Mortgage Insurance. Such loss "réé.ervé shall be non-refundable, notwithstanding the fact that the
Loan is ultimately paid in full, and Lender shall ot be required to pay Borrower any interest or eamings on
such loss reserve, Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender requlres) prmnded by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separalely designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage “Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiuvms for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage: Insurance ends in accordance with any wrilten agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Secticn 10 affects Borrower’s obllgatlou {o pay interest al the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain Josses it may
incur if Borrower does not repay the Loan as agreed. Borrower is ot a party o the Mottgage Insurance.

Mortgage insurers evaluate their total risk on all 'such insurance in force from time to time, and may
cnter into agreements with other parties that share or modify_ theii“i'isk"'oi:"reduce losses. These agreements are
on terms and conditions that are satisfactory 1o the mortgage insorer‘and the other party (or partics) to these
agreements. These agreements may require the mortgage insurer 1o’ make paymentq using any source of funds
that the morigage insurer may have available (which may mclude funds oblamed from Mortgage Insurance
premiums).

As a tesult of these agreements, Lender, any purchaser of the Note alolher insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from {or might be characterized as) a portion of Borrower’s payments for- Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing logses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of lhe premlum‘; paid to the
insurer, the arrangement is often termed “caplive reinsurance.” Further:

(a) Any such agreements will not affect the amounis that Bormwer has agreed to pay for
Morigage Insurance, or any other terms of the Loan. Such agreements will: not increase the amount
Borrower will owe for Mortgage lasurance, and they will not entitle Borrower:fo any refund

{(b) Any such agreements will not affect the rights Borrower has—if" anyg-thh respect to the
Morigage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellatlnn Df tlle Mortgage

WASHINGTON—Single Family-- -Fannte Mae/Freddle Mac UNIFORM INSTRUMENT o Furm 3048 1/01

WASHINGTON-MERS L7 e,
ITEM 270918 {111208) iPagader )
Waiz1030013378

13378

ARVATE

skagit County Auditor
10/18/2011 Page g of 18 9:10AM




lnsura'nco;'to have the Morigage Insurance terminated automatically, and/or to receive a refund of any
Mortgagé__.lﬁsﬁ}anéq_premiums that were unearned af the time of such canceilation or termination.

11:" Assignment-of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned 1o and shali‘be.paid to Lender.

¥ the Propor!y iz damaged such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration o1 repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration périod, Lender shall have the right to hold such Miscellaneous Procceds until
Lender has had an opportunity to inspect such Property to ensurc the work has been completed to Lender’s
satisfaction, provided that siich. inspection shalt be undertaken promptly. Lender may pay for the repairs and
testoration in a smgle drsbursement or in a series of progress payments as the work is completed. Unless an
agrecmenl is made in wrumg or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Bortower any inferest or earnings on such Miscellaneous Proceeds. If the
testoration or repair is pot economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to thi¢ sums secured by this Security Instrument, whether or not then due, with the
exvess, if any, paid to Borrower Quoh Miscellancous Proceeds shall be applied in the order provided for in
Section 2. : ‘

In the event of a lotal takmg, deslmchon, or Joss in value of the Property, the Miscellaneous Proceeds
shall be applied 10 the sums secured by thls Securlty Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destructlon or loss in value of the Property in which the fair markel value
of the Property immediately before the partlal takmg, destruction, or loss in value is ¢qual to or greater than
the amount of the sums secured by this Security Ingtrunent inmediately before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwisc agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the: Miscellaneous Proceeds multiplied by the following fraction:
{a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Propetty lmmcdlate]y before the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrowet.

In the event of a partial taking, destruction, or loss'i m value of lhe Property in which the fair market value
of the Properly immediately before the partial taking, déstruction; or loss in value is less than the amount of
the sums sccured immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds: shall be apphcd to the sums secured by this
Security Instruipent whether or not the sums are then due. :

If the Property is abandoned by Bortower, or if, after nolice by Lendet to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award 10 settle a‘claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given; Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or fo_the sums secured by this
Security Instrument, whether or not then due. “Opposing Parly” means the. third party that owes Borrower
Miscellancons Proceeds or the party against whom Borrower has a rlght of action m rcgard to Miscellancous
Proceeds.

Borrower shall be in defavlt if any action or proceeding, whclher civil-or crlmmal is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other materal nnpal__rmont of Lender’s inicrest
in the Property or rights under this Security Instrament. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceedmg to,be dismissed with
a mling that, in Lender’s judgment, precludes forfeiture of the Property or other materml impairment of
Lender’s interest in the Property or rights under this Security Instrument. The procceds of any dward or claim
for damages that are attributable to the impairment of Lender’s interest in the Pmpeﬂy are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be appllcd in
the order provided for in Section 2. L
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12 Burruwer Not Released; Farbearance By Lender Not a Waiver. Extension of the time for
payment’ ur modxﬁcatlon of amortization of the sums secured by this Security Instrument granted by Lender
to Borsower or any Successor in Interest of Borrower shall not operate lo release the liability of Borrower or
any Successors in Inferest'of Borrower. Lender shall not be required to commence procecdings against any
Successor in Interest of Borrower or to refuse to exlend time for payment or otherwise modify amortization of
the sums s.ecured by ﬂns Securliy Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender’s acceptance of payments from third persons, entities or Successors in Inferest of
Bonrower or in amounts less lhan the amoum then due, shall not be a waiver of or preclude the exercise of any
right or remedy. - ; 8

13. Joint and Several I..labllity, Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees (hal Borrower’s obligations and liability shall be joint and several. However, any Borrower
who co-signs this Security inslrumei]l:(but does not execute the Note (a “co-signer™): (a) is co-signing this
Security Instrument only to nmrigage grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrumtieiit; (b} is’ not personally obligated 1o pay the sums scoured by this Security
Instrument; and (c) agrees that Lender and _any olher Borrower can agree to extend, modify, forbear or
make any accommodations with: regard tn the terms of this Security Instrument or the Nole without the
co-signer’s consent.

Subject to the provisions of ‘ﬁectmn ]B any Successor in Interest of Borrower who assumes Bomrower’s
obligations under this Security Instrument in writing;’ and is approved by Lender, shall obfain ail of Borrower’s
rights and benefits under this Security Insiryinent. Borrower shall not be released from Borrower’s obligations
and liability under this Security Instrument unléss Lender agrees 1o such release in writing. The covenants and
agreements of this Security Instrument shall bmd {excepl as provided in Section 20) and benefil the successors
and assigns of Lender.

14. Loan Charges. Lender may chargc Bortower fees: for services perfonned in connection with
Bortower's default, for the purpose of proteciiig Lender’s: mlerest in the Property and rights under this
Security Instrument, including, but not limited to, altomeys feeS, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Seeurity Instrument to charge a specilfic fee to
Bortower shall not be constreed as a prohibition on the chargmg of such fee. Lender may not charge fecs that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is swbject te a law which sets maximum-Jgan charges aud that law is finally intexpreted so
that the interest or other loan charges collected or to be collected. in connection with the Loan excced the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b} any sums aiready collected from Bor"rower which exceeded permitted limits will
be refunded to Borrower. Lender may choose (o make this rcfund by reducmg the principal owed under the
Note or by making a direct payment to Botrower. If a refund reduees prigcipal, the reduction will be treated
as a partial prepayment without any prepayment charge (whether or not' a, prepaymenl charge is provided
for under the Note). Borrower’s acceptance of any such refund made by: direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Bomrower or Lender in comnection-with this Security Instrument
must be in writing. Any notice fo Borrower in connection with this Security lns__gmmcnt shall be deemed
to have been given to Borrower when mailed by first class mail or when actually:_dé]iveret_i to Borrower’s
notice address if sent by other means. Notice 1o any one Borrower shall constitu_i’é notice: "tqall Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall bethe Property Address unless
Bomower has designated a substitute notice address by notice to Lender. Borrower shall pmmplly notify
Lender of Borruwer’s change of address. If Lender specifics a procedure for reporting Borrowér’s'change of
address, then Borrower shall only report a change of address through that specified pro_ccd_urc “There may be
unly one designated notice address under this Security Instrument at any one time. Any notice §¢,.L<éii¢§er shall
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be glv::n by del:vermg it or by mailing it by first class mail to Lender’s address stated herein vnless Lender
has dcstgnaled anothieraddress by nolice to Borrower. Any notice in connection with Lhis Security Instroment
shall notbe decmed to Kave been given to Lender until actually received by Lender. If any notice required by
this Security Instrumient is also required under Applicable Law. the Applicable Law requircment will satisfy
the concspcnding‘}equircinént under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrament shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument are sobject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or imp]itiil])f""al]ow the parties Lo agree by contract or it might be silent, but such silence shall
not be construed as a proliibition, agamst agreement by contract. In the event that any provision or clause of this
Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions
of this Security Instrument ot the Note which can be given effect without the conflicting provision.

Asused in this Security Instrument: (a)words of the masculine gender shall mean and include corresponding
nculer words or words of the feniinine gender; (b) words in the singular shall mean and include the plural and
vice versa; and (c) the word “miay” givessole discretion without any obligation to take any action.

17. Borrower’s Copy. Bofrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or-a Beneficial Interest in Borrower. As uscd in this Section 18,
“Interest in the Property” means any leg&l ot beneficial inlerest in the Property, including, but not limited to,
those beneficial interests transferred in a: bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title.by Botrower at a Tutute date to a purchaser.

if all or any part of the Property or‘any Intetest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interést in Bofrower ig sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sams secwred by this Security Instroment.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender cxercises this option, Lender shall give Borrower notice of acceleration, The notice shall
provide a period of not less than 30 days from the'date the notice is.given in accordance with Section 15 within
which Borrower must pay all sums secured by this Secunty Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may mvcke any remedles permitted by this Security Instroment
without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleraﬁom (i Bnrrower meets cettain conditions, Bortower
shall have the right to have enforcement of this Security Instrumeni discontinned at any time prior to the earliest
of: (a) five days before sale of the Property pursuant to any power.of sale contamecl in this Security Instrument;
(b} such other period azs Applicable Law might specify for the termiination ol‘ Borrower’s right to reinstate; or
(c) entry of a judgment enforcing this Sccurity Instrument. 'Ihose condlllons are that Borrower: (a) pays Lender
ali sums which then would be due under this Security Instrument aﬂd the Note.as if no acceleration had occurred;
(b) cures any defanlt of any other covenants or agreements; (c) pays alk expcnses incurred in enforcing this
Security Instrument, inchwding, but not limited 1o, reasonable attorneys® fes, propetty inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument; and {d) takes such action as Lender may reasonably requite fo assure that Lender’s interest
in the Property and rights under this Security Instroment, and Borrower’s obligation to pay the sums secured by
this Security Instrument, shall continue nnchanged. Lender may require that Borfower p&¥ such reinstatement
sums and cxpenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order;
(c) certified check, bank check, treasurer’s check or cashier’s check, provided afiy such check is drawn upon
an institution whose deposils are insured by a fedemal agency, mstrumentality or entlty, oF (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured herf:by shall temain
fully cffective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18. :
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2(] Sale of Note, Change of Loan Servicer; Notice of Grievance. The Note or a partial intercst in the
Note (to gethcr wilh thls Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a‘change in the entity (known as the “Loan Servicer™) that collects Periodic Payments
due under the Note and 1his Security Instrument and performs other mortgage loan servicing obligations under
the Note, this Secunly Instriment, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelatedto a-sale. of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change whiich will state the name and address of the new Loan Servicer, the address to
which payments should be'made and any other information RESPA requites in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage I6an servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a successor Loan Secrvicer and are nof assumed by the Note purchaser unless otherwise
provided by the Note purchaser _

Neither Botrower nor Lender may commence, join, or be joined lo any judicial action (as either an
individwal litigant or the member: ofa class} that arises from the other party’s actions pursvant to this Sccurity
Instrument or that alleges that'the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until sucli Bomower or-Lender has notified the other party (with such notice given in
compliance with the requirements-of Scctlon 15) of such alleged breach and affurded the other party hersto a
reasonable period after the giving of such nollce to take comective action. If Applicable Law provides a lime
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice:of acceleration and opportunity to cure given to Borrower pursuant
1o Section 22 and the notice of acceleralion givén t6 Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take correctivé action provisions of this Section 20.

21. Hazardous Substances. As wsed in this Section 21: {a) “Hazardous Substances” arc those
substances defined as toxic or hazardous subsiances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other:flammable or toxic petroleum products, loxic pesticides
and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials;
(b) “Environmental Law” means federal laws and laws of the _]urlsdlctlon where the Property is located that
telate to health, safely or environmental protection; (c) &.“El_wlmnmenla_l Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condilion™
means a condition that can cause, contribute to, or othenmse trigger an Environmental Cleanup.

Borrower shall nof cause or permit the presence, ise, dlsposal slorage or release of any Hazardous
Substances, or threaten to release any Hazardouns Substances, on orin the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creaies an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the .va!ue of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Propetty of *éfﬁall___quantilies of Hazardous
Substances that are generally recognized to be appropriate to normal res:_idekntia'l‘:uses_ and to maintenance of
the Property (including, but not limited to, hazardous substances in consum:é} produétsj

Borrower shall promptly give Lender writien notice of (a) any mvestlgatmu, <laim, demand, lawsuit
or other action by any governmental or regulalory agency or private party: mvolvmg the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, rclease’ or threat of rclease of any
Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. 1f Borrower leams, or is notiﬁéﬂ by any. éovemmenta] or
regulatory authority, or any private parly, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrowet shall prompily take all necessary remedial actions’in, decordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Envlmnmcnta] Lleanup
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NON—UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

220 Acceleratmn' Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but mot prior to
acceleration under Section I8 unless Applicable Law provides otherwise). The notice shall specify:
(a) the delault; (IJ)__ the actlpn required to cure the default; (c) a date, not less than 30 days from the
date the notice is‘given to:Borrower, by which the default must be cured; and (d) that failure to cure
the default on‘or befere the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at s date not less than 120 days
in the fature. The natice shall Ffurther inform Borrower of the right io reinstate affer acceleration, the
right to bring a court action tu assart the non-existence of a default or any other defense of Borrower to
acceleration and salé, aml any other matters required to be included in the notice by Applicable Law.
If the default is not cured on or before the date specified in the notice, Lender at is option, may require
immediate payment in l'ull of all SUms secured hy this Security Instrument without further demand and
may invoke the power of sale and/ar any: -other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenscy incurred in pursuing the remedies provided in this Section 22, including,
but not limiled to, reasonahle atto__rneys fees and costs of title evidence.

If Lender invokes the power of sale,‘Lenﬂer shall give written notice to Teustec of the occurrence
of an event of default and of Lemler s election to canse the Property to be sold. Trusiee and Lender shall
take such action regarding notice of sale aml shall give such notices to Borrower and to other persons
as Applicable Law may require. After ‘the time yequired by Applicable Law and after publication of
the notice of sale, Trusice, without demand op-Bori'ower, shall sell the Property at public anction to the
highest bidder at the time and place anil upder the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines, Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by public announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property at.any sale.

Trustee shall deliver to the purchaser Triistee’s deed cunveymg the Property witheut any covenant
or warranty, expressed or implied. The recitals in the- Trnstee“s deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shal} ‘apply ‘the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but not limited (o, reasonable Trustee’s and attorneys’
fees; (b} to all sums secured by this Security Instrlimént and: (c) any excess to the person or persons
legally entitled 1o it or to the clerk of the superior court.of thé county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this S¢curity Instrument and all notes evidencing
debt secured by this Secorily Instrument to Trostee. Trustee éhél] rcconﬁéy’ the Property without warranty
to the person or persons legally entitled to it. Such person or pcrsons sha]l pay any recordalion costs and the
Trustee’s fee for preparing the reconveyance.

24. Substitute Trusiee. In accordance with Applicable Law Lcnder nay from time to time appoint

a successor trusfee fo any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duhes conferred upon Trusiee herein
and by Applicable Law.

25. Use of Property. The Property is not used principally for agncultara] ‘purposcs

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrnment. The term: 'almrneys fees,”
whenever ysed in this Security Instrument, shall include without limitation atlomeys fees mcurred by Lender
i any bankruptcy proceeding or on appeal. -
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" ORAL _ A__éhEEMENTs OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREPIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE‘“UNDER WASHINGTON LAW.

BY SIGNING BEL.W Borrower accepts and agrees to the terms and covenants contained in pages
1 through 16 of this Securlly ]nstmmcnt and in any Ridex executed by Borrower and recorded with it.

Ww‘—j‘w 6? 4/1/ / (SﬂaM - A—) “5_{ {Seal)

Warren W. Walz .~ .~ - -Borower | igda C. Walz “Borrower

" (Scal) (Seal)
-]__Elérmwcr -Bomrower
(Seal) (Seal)
-BofrpWer i -Bomowet
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State of Washlngton )

Counly{'nf Gj) \S\ )

(o me known 1o be the indivi jal(s) dg_si:"i-_ib:éd in and who execuled the within and foregoing instrument, and
acknowledged that he (she ot ifie )__si-g'qed the same ag his (her o @ free and voluntary act and deed, for the
uses and purposes therein menfioned.” '

Given under my hand and Gﬁ'i-:_igl_sea‘l_‘tin{s ]%

(*kwg,&w\

My ¢ommission expires:
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'PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this  12th  day of October 2011
, and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust,
ot Securlty Deed (the “‘i}ecunty Instrument”) of the same date, given by the undersigned (the “Borrower”) to
secure Borrower’s Notc to Whldhey Island Bank, Washington Corporation

{the “Lender”™) of the same date and coverlng the Property described in the Security Instrument and located at:

-= 4509 Guemes View
Arlacortes WA 98221

[Pr,operty Address]

The Property includes, but is not hmlted 0, 4 parce] of land improved with a dwelling, together with other
such parcels and certain common arcas and fac:]mcs as descrlbed in

(the “Declaration”}. The Property isa part of a planned unit development known as
. - Clearidge

[Name of P]a]mcd Unit Devg:lopment]

(the “FUD”). The Property also includes Borrower’s mtcrcst in thc homeownets association or equivalent
entity owning or managing the common arcas and faclhhes of the PUD (the “Owners Assocization™} and the
uses, benefits and proceeds of Borrowet’s interest.

PUD COVENANTS. In addition to the covenants and agrccments made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrowet’s’ obligations under the PUD’s
Constituent Documents. The “Constituent Documents” arc the (i) Declaratlon (ii) articles of incorporation,
trust instrument or any equivalent document which creates the Ovwmners. Assncmtlon _and (iii) any by-laws or
other rules or regulations of the Owners Association. Borrower shall prompﬂy pay, yvhen due, all dues.and
assessments imposed pursuant to the Constituent Documents.

B. Property Imsurance. So long as the Owners Association mamtams w1th a_generally accepted
insurance carier, a “master” or “blanket” policy insuring the Property which is satisfactory 1o Lender and which
provides insurance coverage in the amounts (including deductible levels), for-thé periods; and against loss by
fire, hazards included within the term “extended coverage,” and any other hazards, incluﬂing, but not limited to,
earthquakes and floods, for which Lender requires insurance, then: (i) Lender warveq the provmmn in Section 3
for the Petiodic Payment to Lender of the yeatly premium installments for property ‘insurance on the Property;
and (i) Borrower’s obligation under Section 5 to maintain property insurance covcragc on, the Property is
deemed satisfied (o the extent that the requited coverage is provided by the Owners Assoclauon pohCy

MULTISTATE PUD RIDER—Single Family—Fannie Mae/Freddie Mac UNIF ORM INSTRUMENT
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What Lender requires. as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required propetty insurance coverage provided
by the master or blinket po]lcy

In the eveni of a distribution of property insurance proceeds in lieu of restoration or repair following a loss to
the Property, or to common, areas and Iacilities of the PUD, any proceeds payable to Borrower are hereby assigned
and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument,
whether or not then dye, with the excess, if any, paid to Borrower.

C. Public Liability Insurance; Borrower shall take such actions as may be reasonable to ensure that
the Owners Association mamtams a publlc liability insurance policy acceptable in form, amount, and extent of
‘covcragc o Lender. ]

D. Condemnation. The pmceeds uf any award or claim for damages, direct or consequential, payable
to Botrower in connection with any condemnation or other taking of all or any part of the Property or the
common arcas and facilities of thé PUD, or for any conveyance in liey of condemnation, are hereby assigned
and shall be paid to Lender. Such’ procecds shal] ‘be applied by Lender to the sumns secured by the Security
Instrument as provided in Section 11. S

E. Lender’s Prior Consent. Bormwer shall not, except afier notice to Lender and with Lender’s prior
wriften consent, either partition or subdivide the Property or consent to: (i} the abandonment or termination of
the PUD, except for abandonment or termiinition tequired by law in the case of substantial destruction by fire
or other casualty or in the case of a laking by condemnation or eminent domain; (ii) any amendment to any
provision of the “Constituent Documents™ if the provision is for the express benefit of Lender; (iif) termination
of professional management and assumption of s¢lf-management of the Owners Association; or (iv) any action
which would have the effect of rendering the pubhc llablhty insurance coverage maintained by the Owners
Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues aud asqessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F'shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower amd Lender ‘agree to other terms of payment, these
amounts shall bear interest from the date of dlsbursement at the Note rate and shall be payable, with interest,
upon notice from Lender to Borrower requesting payment... :

MULTISTATE PUD RIDER—Single Family— Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

Form 3150 1/01
MULTISTATE
ITEM 162212 GreatDocs®"-,.
(042009 (Pdge 20f3)
Walz1030013378 1

WA

Skagit County Auditor
10/18/2011 Page 18 of 19 9:10AM

378 e




BY SIGNING BELO W, Borrower accepts and agrees to the terms and covenants contained in pages 1
through 3 of this PUD Rider. ..

. \
7 )
%\W . (Sea ‘—%ﬁ/ Seal)
Warren W. Walz H / -Borrower Lipﬂa C. Walz -Borrower
L (Seal) (Seal)
: .K_-Bpt'rowe“:_- - g Borrower
(Seal) (Sea)

-Bommower " -Borrower
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