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Return To:

Peoples Bank Loan Semces Depamnent
P.0O. Box 233 :
Lynden, VvA 98264

Assessor's Parcel ar Account Number: 41280060020012 (P74272)
Abbreviated Legal Description: Lots 1, R s 5, Bleock 6, Syndicate Addition

(Inetude lot, block and plat oF section, !nwnship and mrgcl Fult legel deseription located on page 3
Trustee: Land Title of Skagit CGunty Pe Box 445 Burlington, WA 28233

!Space Above Tlm Line Fnr Ru:ordmg Data)
LAND FITLE OF Sm‘GIT COUNTDEED OF TRUST
122925 -0C

DEFINITIONS -

Words used in multiple sections of this docurnent are deﬁned belorw and other words zre defined in
Sections 3, 11, 13, 18, 20 and 21, Certzin rules regarding ﬂ:e usage ofwords used in this document are
also provided in Section 16.

{A) "Security lustrument' means this document, which is datedag,fza j 2011 .
together with all Riders to this document.

(B} "Borrower™ is Peter N Lincoln and Stella T Ireland. 3usband and Wife

Borrower is the trusior under this Security Instrument.
(C) "Lender"is  pagples Bank

5223265~401

WASHINGTON-Single Family-Fannie MaetFreddie Mac UNIFORM INSTRUMENT Form 3048 "1';_9_1_,_“._
@sovmosy Lo "
Page 1 of 15 Initials: A2

YMP MORTGAGE SOLUTIONS, INC.




Lender is a ';oi;p_c'i:;aﬁién
organized and existing under the laws of WASHINGRON
Lender's address is _PO Box 233 Lynden, WA 98264

Lender is the beneficiary under this Security Instrurent.

(D) "Trustee™is * Land. Sl‘.i.t.:l.e ‘of Skagit County , PO Box 445 Burlington, WA
98233

(E) "Note" means the promzssory note signed by Borrower and dated 09/28/2011

The Note states that Bonower owes Lm&a Three Aundred Forty Thousand Eight Hundred
Fifty and 00/200 =~ 7 .7 Dollars
(U.5. $340,850.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paymentsandto pay the debt in full not later than 11/1/2041

(F) "Property” means the prcpeny ‘that is desmbed below under the heading “Tramfer of Rights in the
Property.”

{G) "Loan" means the debt evidenced b}' the Note, Jplus interest, any prepayment charges and late charges
due under the Note, and al] sums due under this Security Instrument, plus interest,

(H) "Riders" means all Riders to this, Secumy Instrument that are executed by Borrower. The foliowing
Riders are to be executed by Borrower [chock box as apphcahle}

Adjustable Rate Rider Condomlmmn Rldm' I {_] Second Home Rider
Balloon Rider Planned Unit Developmient Rider [x] 14 Family Rider
VA Rider L Biweekly Paymam Rider ) Other(s) {specify]

(Ty "Appliceble Law" means all controlling applicab[e federal, state and local statutss, regulations,
ordinances and administrative rules and orders (that have ﬂ:c cﬁ‘ect ef law) a5 well as all appliceblc final,

non-appealable judicial opinions.

(1) “Commonity Assoctation Dues, Fees, and Assessmenls" neans a1 dues, fees, assessrnents and other
charges that are imposed on Borrower or the Property by a condomrmmn mssociation, homeowners
association or stmilar organization.

(K) "Electronic Funds Transfer" means any transfer of .ﬁmds, other thau & fransaction originated by
check, draft, or similar paper instrurment, which is injtiared thmugh ah electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or afithorize a financial institation to debit
or cradit an account. Such term includes, but is not limited to, pomt-of—sale wansfers, automated teller
machine transactions, transfers indtiated by telephome, wire transf‘crs, and al.atotm:ted clearinghouse
(L) "Escamw [tems"™ means those items that are descxibed in Section 3. A :

(M) "Misceltaneous Proceeds” mzans any compensation, scttlerent, award of damages, or prooeods paid
by any third party {other than insurance proceeds paid under the coverages déscribed in ‘Section 5) for: ()
damage 10, or destruction of, the Property; (i} condemmation or other taking ‘of all or any part of the
Property; (iii) conveyance in lieu of condemmation; or {iv) misrepresentations of.. or ommmns as to, the
value and/or condition of the Propezty.

(N) "Mortzage Insurance” means insurance protecting Lender against the nonpayment of or det‘anlt on,
the Loan.

(O} “Perivdic Payment" means the regularly scheduled amount due for (1) principal and mta'est wnder ﬂle
Note, plus (ii) any amounts under Section 3 of this Security Instrument. R
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™ “RESPA“ Hiedus The ‘Real Estate Settlement Procedures Act {12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional ‘or.successor legislation or reguiation that governs the same subject marter. As used
i this Security Instrument, "RESPA™ refers to all requirements and restrictions that are imposed in regard
to a "federally refated mortgagc ann even if the Loan does not qualify as a "federally related mortgage
loan” under RESPA. -

{Q) "Successor jin Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Berrower 5. oblsgahcns under the Note and/or this Security Instrument.

TRANSFER OF RIGHT 8 IN THE PROPERTY

This Security Instrument secires to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (if) the ‘performance of Borrower' s covenants and agreemems under this
Security Instrument and the. Note, For this' purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, with power of sale, the following described propety located in the

County L of SKAGIT
[Type of Recording Juriadiction] .- IMamse of Recording Jurisdiction)
Lots 1, 2 and 5, Block 6, 'MAP GE’SIEDICATE ADDITION TO THE TOWN OF LA
CONNER, SFAGIT CO., WASH.," ' as per plat recorded in Volume 2 of Plats,

page 108, records of Skagit County, Washington.

Situata in the Town of LaConner, County of Skagit, State of Washington.

Parcel (D Number: 41280060020012 (B74272) " which currem[y has the address of
921 4TH STREET f [Shreet]

LA CONHER [City] , Wasmng-ton 98257 Zip Code}
("Property Address”): e

TOGETHER WITH all the improvements now or hereafter crected ‘on the property and all
easements, appurtenances, and fixtures now of bereafter a part of the pmpm-ty All. repiacemenrs and
additions shall also be coversd by this Security Instrument. All of the foregmng B rcfmed to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the csmte hereb)' wnveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property a,gamst alI claxms and
dernands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use-and non—wuform
covenants with limdted variations by jurisdiction to constitute 2 uriform security instrument covering real

property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

I. Payment of Principal, Interest, Escrow ftems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment clrarges and late charges due under the Note. Borrower shall alse pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to-Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (z) cash; (b} money order; (¢} certified check, back check, treasurer’s check or
cashier's check, provided any such check i drawn upon an institation whose deposits are insured by &
federa] agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deerned recéived by Lender when received at the location designated in the Note or af
such other location as may be desigrated by Lender in accordance with the notice provisions in Section 15.
Lender may retum any payment or-partial payment if the payment or partial payments are insufficient o
bring the Loan current. Lender may 2cospt any payment or partial payment insufficient 1o bring the Loan
current, without waiver of any rights hereunder or prejudics to its rights to refise such payment or partial
payments in the fiture, but Lender is act obligated to apply such payments at the time such payments are
accepted, If each Periodic Payment is-applied as-of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold suct unapplied funds unti] Borrower makes payment to bring
the Loan current. If Borrower does not do s¢ within z reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlicr, such finds will be applied to the outstanding
principal balance umder the Note imrnediately. prior to foreclosure, No offset or claim which Borrower
might have now or in the future against Lender:shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agrecments secured by this Security
Instrument. A

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
paymenns accepted and applied by Lender shall be applied in' the following order of priority: (2) interest
due under the Note; (b) principal due under the Note; (¢) amounts due undes Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under. this Seourity Instrument, and
then 1o reduce the principal balance of the Note. e G e

If Lender receives a payraent from Borrower for a delinquent Périodic. Payment which includes 2
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extert that eny excess exists after the payment is applied 1o, the full paymertt of one or
more Periodic Payments, such excess may be applied to any late charges due. Volintary prepayments shall
be applied first to any prepayment charges and then as described in the Note. g 2

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principel due under
the Note shall not extend or postpone the due date, or change the amount, of the Perjodic Payments.

3. Funds for Escrow ltems. Borcower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, 2 sum (the "Funds") to provide for payment'of amounts due
for: (2) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b} leasehold paymments or ground remts on the Property, if‘any; ()
premiums for any and all insurance required by Lender under Sectlon §5; and (d) Mortgage Insirance
premiums, if any, or any sums payable by Borrower o Lender in leu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These ftems are called "Escrow
Ttems.” At origination or at any time during the term of the Loan, Lender may require that. Community
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Association Drues, Fees, ‘and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. ‘Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Bortower’s obligation 1o pay ‘the Funds for any or afl Escrow Items. Lender may waive Bomrower's
obligation to pay to Lender Funds for any or alt Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for. wmch payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within: such time period as Lender may require.
Borrower's obligarion to make such. payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, s the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for‘an Escrow Item, Lender may exercise its rights under Section ¢
and pay such amouat and Borrower: shall then be obligated under Section 9 1o repay to Lender any such
amount. Lender may revoke the waiver ‘as o any or all Escrow Jtems at any time by a notice given in
aecordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such mounts, that are then required: under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a} sufficient to permit Lender to zpply
the Funds at the time spetified under RESPA, and (b} not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the’ amount'of Funds due on the basis of current data and
reasonable estimates of expenditures of fmare Escrow Itcms or otherwise in accordance with Applicable
Law.

The Funds shall be held in am tmtituﬁon whose deposits are insured by & federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in

any Federsl Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. I&nmﬁshaﬂnmtquy330n0wm'Rw!mhhngandapﬂymgtheFumﬁaannmdh
analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower imerest on the
Funds and Applicable Law permits Lender to make such a charge” Uniless an agreement is made in writing
or Applicable Law reqmres interest to be paid on the Funds, Lender shall nat be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shail be paid on the Funds. Lender shall give to Borrower, _w1thout charge, an amual accounting of the
Funds 2s required by RESPA. '

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there s a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as cequited by RESPA, and Borrower shail pay to
Lender the amount necessary to make up the shortage in accordance with. RESPA, but in no more than 12
monthly payments, If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay fo Lender the amount necessary o make
up the deficiency in accordance with RESPA, but in no rore than 12 monthly payments.” -

Upon payment in full of all sums secured by this Security Instrumnent, LGda- sha!l pmmptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessmemts, c:harges, ﬁnﬁ, and 1mposmons
attributable to the Property which can attain priority over this Security Instrument, leascheld payments of
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these iterns are Escrow Items, Borrower shall pay them in themannerprowdedeectiOn 3.
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Bortower shall pramptly discharge any lien which has priority over this Security Instrument unless
Borrower: {a} agrees in writing to the payment of the obligation secured by the lien in a marmer acceptable
10 Lender, but only so-long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement:of the lien while those proceedings are pending, but only until such proceedings
are concluded; or {¢) secures from the holder of the licn an agreement satisfactory to Lender subordinating
the len 1o this Security Instrument If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which'that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in ﬂus Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax venfication and/or
reporting service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hmds included within the term "extended coverage,” and any
other hazards including, but not limited fo, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lendet requxrﬁ. What Lender requires pursuant 1o the preceding sentences can change during the term of
the Loan, The insurance carrier providinig the insurance shall be chosen by Borrower subject to Lender's
right 1o disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; “or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in cormection with the
review of any flood zone determination resulting from-an objection by Borrower.

If Borrower fails fo maintain any of the coverages described-above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under mo obligation to purchase any
particular type or amownt of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or.the oontezm of the Pmperty egainst any risk,
hazard or liability and might provide greater or lesser coverage’ than ‘was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtairied nnght significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section § shall
become additional debt of Borrower secured by this Security Instrumnent. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, wrd: such mtemt, vpon notice from
Lender to Bormower requesting payment,

All insurance policies required by Lender and renewals of such pohc:es shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause,’ ‘and shal] name Lender as
morigagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates, If Lender requires, Borrower shall promptly give to Lender all reccipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shal} pame Lepder 2s moritgagee and/or a3 an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carries ‘and Lender. Lendcr
may make proof of loss if not made promptly by Bormower. Unless Lender and Borrower othérwise agree
in writing, any insurance prooeeds, whether or not the underlying insurance was requxrad by Lender, shalt
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repait and restoration period, Lender shall haw: tha nz,ht to
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hold such! instrance, procéeds until Lender has had an opportumity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly, Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work Is completed. Unless an agresment is made in writing or Applicable Law
requires interest to be pald on siich insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on sth proceads. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration ¢ repair is nos éconotnically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to' the sums-setured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrowu- Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the. Prop:rty Lmdw may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to 8 notice frorn Lender that the
insurance carrier has offered to setile a clam;, then Lender may negotiate and settle the claim. The 30-day
period wilt begin when the notice.is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby- assxgns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrament, and
{b) any other of Borrower's rights (other’ than ‘the right to any refund of uneamed premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable 1 the
coverage of the Property. Lender may use the insurance proceeds either to repair of restore the Property or
to pay araounts unpaid under the Note or this Security. Iiistnmment, whather or not then due.

6. Occupancy. Borrower shall occupy, -establish, and use the Property as Borrower's principal
residence within 60 days after tha execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circurnstances exist which are beyond Borrower's control. e

7. Preservation, Maiutenance and Protection of the Pmpeﬂy Imspections. Borrower shall not
destroy, damage or impair the Pmpcny sllow the Pmlae!ty to deteriorate or comumit waste on the
Property. Whether or not Borrowsr is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterjorating or d&:xeesmg iri“valde due to its condition. Uniess it is
determined pursuant to Scction 5 that repair or restoration is mot economleally feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or: damage. If insurance or
condesrmation proceeds are paxd in connection with damage to, or the taking of,: the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released procceds for such
purposes. Lender may disburse prmeeeds for the repairs and restoration in-a smgle payment ot in a series of
progress payments as the work is completed If the insurance or condemnation proceeds are not sufficient
10 repair or restore the Property, Borrower is not relieved of Borrower's obhgahon for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and mspectmns .of the Propmty If it has
reasonzble cause, Lender may 1nspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior m.spemon spesifying such-reasonablé canse.

8. Borrewer's Loan Application. Borrower shall be in default if during the Loan application
process, Borrower or amy persons or entities acting at the direction of Borrower of with Borrower's
knowledge or consent gave materially false, misleading, or maccurate information or: statements to' Lender
{or failed to provide Lender with material information) in conpection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of' the
Property as Borrower's principal residence. S
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9. Protection of Eender's Interest in the Property and Rights Under this Security nstrument. If
(a) Borrower fails w:perform the covensants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien whick may attain priority over this Security Instrument or to enforce laws or
rogulations), or {c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable Or appropriate to protect Lender's interest in the Property and rights under this Security
Instrament, including protecting and/or assessing the value of the Property, and securing andfor repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Securjty Instrument; (b) appearing in court; and (¢) paying reasonable
attorneys' fees to protect its interest i the Property and/or rights under this Security Instrument, inclading
its secured position in a bankriptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other ¢ode Violations or dangerous conditions, and have ilities turned
on or off. Although Lender may take action under this Section 9, Lender does nat have to do 50 and is not
under any duty or obligation to 6 so, Tt is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9. o

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such ifterest, upon notice from Lender to Borrower requesting

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
jease. If Borrower acquires fee title 1o the Property, the leasehold and the fee title shall not merge unless
Lender agress 1o the merger in writing. e

J0. Mortgage Insurance. If Lender requifed Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morigage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lemder ceascs to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to'make separately desienated paytnents
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance: previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substentially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were duc ‘when the insurance coveraze teasad to be in effect. Lender .will-accept, use and retain these
payments as a non-refundable loss reserve in lieu of Morigage Insiirance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such foss reserve, Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer stlected by Lender again becomes available; is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance.. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was requiréd to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refindable: loss reserve, unti]l Lender's
requirement for Mortgage Insurance ends in accordance with any written agreespent between Borrower and
Lender providing for such terminstion or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note. -~ .+

Mortgage Insurance reimburses Lender {or amy catity that purchases the Note)for. certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage

Mortgage msurers evaluate their total risk on all such insurance in force from time to. tirne, and ‘may
enter into agreements with other parties that share or modify their risk, or reduce losses, These agreements
are on terms and conditions that are satisfactory to the mortgage Insurer and the other party (or parties) to
these agreements. These agreemehis may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgege -

Insurance premiums).
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As 4 result of thess agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other ¢utity, ‘or-any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing of modifying the martgage insurer's risk, or reducing losses. If such agreement
provides that an-affiliate of Lender takes a share of the insurer's risk in exchenge for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a2} Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage losurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortéaze Insurance, aud they will nof entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1398 or any other law. These rights
may inciude the right to receive certain disclosures, to request and obtain cancellation of the
¥ortgage Insurance, to have the Mortgage Insurance terminated automaticslly, and/or te receive 3
refund of any Mortgage Insurance premiums that were unearmed at the time of such cancellation or
termination. Tt T

11. Assigement of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender. .+

If the Property is damaged, such Miséellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to held such Miscellansous Proceeds
until Lender has had an opportunity to inspect: such Property to ensure the work has been completed 1o
Lender's setisfaction., provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or'in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicsble Law requires interest to be paid on such
Miscellaneous Procesds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellanecus Proceeds. If the restoration or repairis not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in 'value.of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrament, whether or not then due, with
the excess, if anry, puid to Borrower. s A F

In the event of a partial taking, destruction, or loss in value of the-Property in which the fair market
value of the Property immediately before the partial taking, destruction;-or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender ‘otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the. sums sécured immediately before the
partial taking, destruction, or loss in value divided by (b) the:fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partia! taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in-value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
sccured by this Security Insrument whether or not the sums are then due. Tt

If the Property is abandoned by Botrower, or if, after notice by Lender o Borrower that the
Quposing Party (as defined in the next sentence) offers to make an award to scitle g claim fof damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, ‘Lender 15, duthorized
10 collect and apply the Miscellaneous Proceeds cither to restoration or repair of the Property or to. the
surnz secured by this Security Instrurnent, whether or not then due. "Opposing Party” theans the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellansous Proceeds, SR R
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, m
Lender’s judgment, ‘could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property-or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstats as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid 1o Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amartization of the sums secured by this Secarity Instrument gramed by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest-of Borrower. Eender shall not be required to cormence proceedings against
any Successor in Interest of Borrower. or to refuse to extend time for payment or otherwise modify
amortization of the sums sscured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, withowt limitation, Lendér's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounits less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy, -

13, Joint and Seversl Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and Yiability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does pot execyte the Note (a "cosigner"): (a) is co-signing this
Secutity Instrurnent only to mortgage, grant and convey the co-signer’s intezest in the Property under the
terms of this Security nstrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (¢) agrees that Lender and any ‘other Borrower can agres to extend, madify, forbear or
make any accommodations with regard to the terms’of this Security Instrument or the Note without the
co-signer’ s conserit.

Subject to the provisions of Section I8, any Successor it Interest of Borrower who assumes
Borrower's obligations under this Security [nstrument in writing, and s approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees 10 such release in
writing. The covenants and agreements of this Securlty Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender. = 7 ...

14. Loan Charges. Lender may charge Borrower fees for services pérformed in cormection with
Borrower's defanlt, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrurnent, including, but not limited to, attorneys’ fees, ‘property inspection and valuation fees.
In regard to any other fees, the absence of express suthority in this Security. Instrumert to charge a specific
foe to Borrower shall not be construed as 2 prohibition on the chatging of such fee.”Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law. - -

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the imterest or other loan charges collested or to be collected in connection with the Loan exceed the
permitied limits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b} any sums already collected from Botrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund-by reducing the principal
owed under the Note or by making a direct payment to Borrawer. If 2 refund reduces principal, the
reduction will be treated as a partial prepayment without anmy prepayment charge. (whether ‘or. not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might bave arising’out
of such overcharge. VS

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrumient
must be in writing. Any notice to Borrower in connection with this Security [nstrunent shali be-deenied 0,
have beent given to Borrower when mailed by first class mail or when sctually delivered to Botrower's. -
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notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Appiicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has deignated a substitute notice address by notice to Lender. Bomrower shall promptly
notify Lender of Borrower's. change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first lass mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
cormection with this Security. Instrument shall not be deemed to have been given to Lender until actually
received by Lender. 1f:any: notice required by this Security Instrumert is also required under Applicable
Law, the Applicable Law requitement will satisfy the corresponding requirernent under this Security
Instrument. ; P

16. Governing Law; Séverability; Rmles of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this ‘Security Instrument are subject to any requirements and limitations of
Applicable Law, Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall nét be construed 25 a prohibition against agreement by contract. In
the event that any provision or clause of this Security lnstrument or the Note conflicts with Applicable
Law, such conflict shall not affect othet provisions:of this Security Instrument or the Note which can be
given effect withiout the conflicting provisionz. .~ -

As used in this Security Instrument; () words of the masculine gender shall mean and include
correspording neuter words or words of the fetninine gender; (b) words in the singular shall mean and
include the plural and vice verss; and (c) the word-"may" gives sole discretion without any obligation to
take any action. WLl

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beacficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
1o, those beneficial interests transferred in a bond for-deod, contract'for deed, installment sales contract or
escrow agresment, the intent of which is the transfer of tifle by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is'sold or transferred (or if Borrower
is not & natural person and a beneficial interest in Borrower is'sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised"by Lender-if such exerciss is prolubited by
Applicable Law. T e

If Lender exercises this option, Lender shall give Borrower notice of*agceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay afl sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without firther notice or demand on Borrawer. = “. " _

19. Borrower's Right to Reinstate After Acceleration. If Borrower miéets™certain conditions,
Borrower shall have the right 1o have eriforcement of this Security Instrament discontinued at any time
prior to the earliest of; {a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (5) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (¢) emtry of & judgment enforcing this Security Instument. Those
conditions are that Bogrower: (a} pays Lender all sums which then would be due under this Security
Tnstrwment and the Notz as if no acceleration had occurred; (b) cures any default of amy other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not [imited
ta, reasonable attorneys’ fees, property inspection and valuation fees, and other foes incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; -and (d)
takes such action as Lender may reasonably require to asswe that Lender's interest.in the' Property and
rights under this Security Instrumnent, and Borrower's obligation to pay the sums secured by this Security
Instrurnent, shall continue unchanged. Lender may require that Borrower pay such reinstatement swis and
expenses in one or more of the following forms, as sclected by Lender: (2) cash; (b) money order; (¢) .

5223265-401

WASHINGTON-Single Family-Fannie M ae/Frecdie Mac. UNIFORM INSTRUM ENT C
D -aWA} (0811) Page t1 of 15 nitiawif] 20 Form 3048 7/01
o -

W

Ik

Skagit County ‘Auditor3

10/14/2011 Page 11 of  1812:27PM



certified chegk, beank chieck, treasurer's chock or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality ov entity; or (&) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remgin fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case Of acceleration under Scction 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Secufity Instrument) can be sold one or more times without prior notice 10
Borrower, A sale might result in-a-change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due’under the Note ‘and this Sccurity Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrurment, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written-notice of the change which will state the name and address of the
new Loan Servicer, the address vo which-payments should be made and amy other information RESPA
requires in connection with a noticé of fransfer of servicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless-otherwise provided by the Note purchaser.

Neither Borrower nor Lender may ‘cominence, join, or be joined to any judicial action (as either an
individual Titigant or the member of a class) that arises”from the other party's actions pursuant 10 this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requiremerits of Section 15} of such alleged breach and afforded the
other party hereto a reasonable period afier the giving of such notice to take corrective action If
Applicable Law provides a time period witich miust.elapse before certain action can be taken, that time
period will be deemed to be reasonable for purpdses of this paragraph. The notice of aceeleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower purswant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20. £ £l

21. Hazardous Substances. As used in this Section: 21: () "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
fotlowing substances: gasoline, kerosene, other flammable or toxic pétrolewm: products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formeldehyde, and radicactive materials;
(b) "Environmental Law" means foderal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmetal protection; (c) "Environmental Cleanup” mcludes any response
action, remedial action, or removal action, as defined in Environmental. Law; and (d) an "Environmental
Condition” means a condition that can cause, oontribute to, or otherwige trigger an Environmental
Bomrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of 8
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
rmaintenance of the Property (including, but not fimited to, hazardous substances in consumer products).”.

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardons Substance or Envirommental Law of which Borrower has actnal knowledge, '(b) .any -
Environmerrtal Condition, including but not limited to, anty spilling, leaking, discharge, release or tb.fqag‘.;bf o
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release of any Hazirdous Substance, and (c) any condition cansed by the presence, use or refease of 2
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental of regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Envirormental C]eamlp

NON-UNIFORM COVENANTS, Borrower and kLender further covenant and agree as follows:

22. Acceleration; R.emedm. Lender skall give notice to Borvower prior to aceeleration following
Borrower's breach of ‘amy covenant or agreement in (his Seewrity Imstrument (but not prior (o
acteleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a}
the default; (b) the action vequired to cure the default; (¢} a date, not less than 3 days from the date
the notice is siven (o Borrower, by which the default must be cured; and (d) that faflure to cure the
default on or before the date spi:t’:iﬁed in-the Botice may result in acceleration of the sums secured by
this Security Instrument and salé of the Property at public auction at a date not fess than 120 days in
the fitwre. The notice shall further mfom Borrower of the right to reinstate after acceleration, the
tight to bring a court action to assert the non-emtence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be inciuded in the notice by Applicable
Law. If the defanlt is not cured on or before the date specified in the motice, Lender at its option,
may require immedizie payment in fall of all sums‘secured by this Security Instrument without
farther demand and may invoke the power of sale and/or any other remedies permitied by
Applicable Law. Lender shall be entitled to col[ect all expenses incurred 1o pursuing the remedies
provided im this Section 22, including, but nnt limived to, reasonable attorueys' fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurresce of an event of default and of Lender's election to czuse the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the tum: ‘required by Applicable Law and
after publication of the notice of sale, Trustee, withont demand on ‘Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and’ “upder the teyrmis designated in the
notice of sale in one or more parcels and in any order Trustee determines, Trustee may postpone sale
of the Property for a period or perieds permitted by Applicable Law by public annouscement at the
time snd place fixed in the notice of sale. Lender or its dmgnze may purtllase the Property at any
sale,

Trugtee shall deliver to the purchaser Trustee's deed conveylng ﬁne Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee‘s deed. shall pe prima facie
evidence of the truth of the statemenis made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, bt not limited to, rwsonab!e Trustee's
and attormeys’ fees; (b) to all sums secured by this Secarity Instrument; and (c) any excess to the
person or persons legally entitled to it or to the cleck of the superior murt of the connty m which the
sale took place,

23. Reconveyance. Upon payment of all sums secured by this Secmty lns!rumen‘t, Lmder shall
request Trustee to recomvey the Property and shall surrender this Security Instrument’ and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconve:y the. Prapm‘ty
withoit warranty to the person or persons legally entitled to it. Such person or parsons shaJl pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

24. Swbstitute Trustee. In accordance with Applicable Law, Lender may ffom e © tune appouﬂ
a successor {rustée to any Trustes appointed hereunder who has ceased to act. Without conveyance of the
Property, the sucoessor trustee shall succeed to all the title, power and duties conferred upon Tmstee"_ '

herein and by Applicable Law. . _ g
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25. Use of Prnpert)r The Property is not used principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entitled to recover jts reasonable attorneys’ fees and costs in
any action or prooeedmg to construe or enforce any term of this Security Instrument. The term "attorneys’
fees,” whenever uséd in this Security Instrument, shall include without limitation atiorneys’ fess incurred

by Lender in any banlauptcy prooeedmg or on appeal.
ORAL AGREEMEN’I' S OR ORAL COMMIYMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR, FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASI{U\T GTON LAW.

BY SIGNING BELOW,; Borrowm‘ accepts and agrees to the terms and covenants contained in this

Security Instrument and in any Rlder execwted by Borrower and recorded with it.

Witnesses:

AZJ;@M,M? IR

/___

ter H Kiac

{Seal)

-Borrower

Stella T Ireland

(Seal) (Seal}
-Barrower -Borrower

(Seal) (Seal)
~Borrower -Barrower

(Seal) (Seal)
-Borrawer
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STATE OF WASEI]NGTON } ss:
County of -
On this

o

.scumliy appwad before me Peter N Lincoln, Stella T ImLy

e

to me known to be the mdnnd ; s} desmbod in and who executed the d'l/d foregaing instrument,
and acknowledged that ha/she/ﬁmy i ed thc satme as his/har/their free aid voluntary act and deed, for the

GNEdeermyhandmotﬁaai_  this 7 day of

Public it and for the State of Washinpton, residing at

" MyAp tment Expires on
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U. S. Department of State
INDIVIDUAL ACKNOWLEDGMENT CERTIFICATE

Hong Kong
(Cou ntry)

H@ng Kong

(State, P_roylnc_e-,_:etc.)
Consulate General of the
(City):'_ L $s.
United States of America
(Name of consular post)

| certify that on this day the individual __n’amed. below appeared before me and

acknowledged to me that the attached instr"'ument was executed freely and voluntarily.

----- Peter N. ﬂlncoln and S}el “T. Irqénd -——-

yped Name off} dl\ndual
0"‘—"\ L.--i"-

(Signature of Consular Oﬁ’lqﬂ
Laurence Kent Jones |/

(Typed Name of Consular Offlcer) S

(Title of Consular Officer)
10-04-2011
Date (mm-dd-yyyy)

= b WW
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" 1-4 FAMILY RIDER
A (Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 28th day of September, 2011 :
and is incorporated into and shail be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security Deed (the "Security lnstrument') of the same date given by the
undersigned (the "Borrower'):to secure Burrower's Note to )

Peoples Bank; A Washingten Corporation ithe
"Lender"} of the same date and_._;c'o'vg_rjng--th_é: Property described in the Security Instrument
and located at: 921 4TH STREET -~ _.~7%
LA CONNER, WA 98257 S
[Pro'pgrty Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as fellows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. in addition to

the Property described in the Securrt% instrument, the following items now or hereafter
attached to the Property to the axtent t

ey are fixtures are added to the Property description,
and shall also constitute the Property covered by the Security Instrument: building materials,
appliances and goods of every nature whatscever now orhereafter located in, on, or used, or
intended to be used in connection with the Properly, including, but not limited to, these for
the purposes of supplying or distributing hesting, codling, electricity, gas, water, air and light,
fire prevention and extinguishing apparatus, security and access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm windows, storm.doors, screens, blinds, shades,
curtains and curlain rods, attached mirrors, cabinets, paneling ang attached floor coverings,
all of which, including replacements and additions thereto, shall be deamed to be and remain
a part of the Property covered by the Security Instrument, All of the foregoing together with
the Property described in the Security Instrument (or the leasehold estate if the Security
Instrument is on a leasehold) are referred to in this 1-4 Family-Rider and the Security
Instrument as the " Property.” B
B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not segk, agree to or
make a change in the use of the Property or its zoning classification, unless Lender has
agreed in wriling to the change. Borrower shali comrly with all laws,-ordinances, requiations
and requirements of any governmental body applicable to the Property. £E
C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow
any lien inferior to the Security Instrument to be perfected against. the Property without

Lender's prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance againé-f rent-‘loss in
addition to the other hazards for which insurance is reguired by Section 5.© = =~ 7
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E "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrow er otherwise agree In writing,
Section & concerning Borrower's oceupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after defauit, Borrower shall assign
to Lender all ieases of the Property and afl security deposits made in connection with leases
of the Property. Upon the assignment, Lender shall have the right to modify, extend or
terminate the existing leases and to execute new leases, in {ender's sole discretion. As used
In thlﬁ ;:gragraph G, The word "lease” shall. mean "sublease” if the Security [nstrument is on a
easchold. s e

H. ASSIGNMENT OF RENTS; ARPPGINTMENT OF RECHVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally “assigns ard transfers tc_Lender all the rents and
revenues ("Rents") of the Property, regardless of to whom the Rents of the Property are
payable. Borrower authorizes Lendeér or Lepder's-agents to colfect the Rents, and agrees that
each tenant of the Property shall pay-the Renis to Lender or Lender's agents. However,
Borrower shall receive the Rents until: ()" Lender has given Botrower notice of default
pursuant to Section 22 of the Security Imstrument, and ﬁ) Lender has given notice to the
tenant(s) that the Rents are to be paid to Lender or Lender's agent. This assignment of Rents
constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of defauit to Borrower: (i) all Rents received by Borrower shail be
heid by Borrow er as trustee for the benefit of Lender only, to be appiied to the sums secured
b;r the Security Instrument; (if) Lender shall be entitied to collect and receive all of the Rents
of the Property; (i} Borrower agrees that each tenant of the Property shall pay all Rents due
and unpaid to Lender or Lender's agents upon Lenders written demand to the tepant; (iv}
unless applicable law provides otherwise, all Rents collected by Lender or Lendar's agents
shall be applied first 10 the costs of taking control-of ang’ managing the Property and
collecting the Rents, including, but not limited to, attorney's tees, receiver's fees, premiums
on receiver's bonds, repair and maintenance costs, insurahce premiums, faxes, assessments
and other charges on the Property, and then to the sums secured by the Security Instrument;
{v) Lender, Lender's agents or anyudrcially appointed recelver shall be liable to account for
only those Rents actually recefved: and {vi) Lender shall be entitled to have a receiver
appointed to take g_:ssession of and manage the Property and collect the Rents and profits
derive;td from the Property without any showing as to the inadequaty .of the Property as
security. St e
If the Rents of the Property are not sufficient to cover the costs.of taking control of and
managing the Property and of collecting the Rents any funds expended by [ender for such

urposes shall become Iindebtedness of Borrower to Lender secured by the Security
nstrument pursuant to Section 8.

Borrower represents and warrants that Borrower has not executed any prior-assignment
of the Rents and has not performed, and will not perform, any act that-would prevent fender
from exercising its rights under this paragraph. ‘

tender, or Lender's agents or a judicially appointed receiver, shall not be required to enter
upon, take control of or maintain the Property before or after giving notice of gefault to
Borrower. However, Lender, or Lender's agents or a judicially appointed receiver, mmay do.so
at any time when a default occurs. Any application of Rents shall not cure or wave any
default or invalidate any other right or remedy of Lender. This assignment of Rents of the
Property shall terminate when all the sums secured by the Security Instrument are paid in. full.

I. CROSS-DEFAULT PROVISION, Borrower's default or breach under any- note of

agreement in which Lender has an interest shall be a breach under the Security Instrument.

and Lender may invoke any of the remedies permitted by the Security Instrument.
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BY SIGNING BELOW B;_nﬁwer accepts and agrees to the terms and covenants contained

in this 1-4 Family Ruder

4 . (Seal)
ter N -Borrow er

-Borrower -

(Seal)
-Borrow er
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Qe 2 fodo ]

(Seal)

Stella T Ireland

-Borrower

{Seal)

-Borrower

(Seat)

(Seal)
-Borrower,

-Borrower

{Seal)

Borrower
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