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DEED OF TRUST

DATE: October 11, 2011 "

Reference # (if appllcable) e Additional on page
Grantor(s):
1. ANDERSON, GERALD H

Grantee(s)
1. PEOPLES BANK
2. Land Title Co. of Skaglt County, Trustee

Legal Description: Ptnn SW 1/4, 2 35 3 E W M
o Additional on page

Assessor's Tax Parcel ID#: 350302-4()#0,25‘#0605 P33669

THIS DEED OF TRUST is dated October 11, 2011, among GERALD H ANDERSON, AS HIS
SEPARATE PROPERTY, whose address is 18670 BEST ROAD, MOUNT VERNON, WA 98273
("Grantor"); PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 {referred to below sometimes as “Lender”
and sometimes as "Beneficiary™); and Land Titie Co. ot. Skagit County, whose mailing address is
111 E. George Hopper Rd, Burlington, WA 98233 (ref_grrgd to below as "Trustee").
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A DEED OF TRUST
* Loan'Ne: 5717304-1 {Continued) Page 3

i l_._én_d_ef‘s Right 1o Enter. Lender and Lender's agents and representatives may enter upon the Real Proparty at all
~Teasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grabtor's
caompligfice with the terms and conditions of this Deed of Trust,

Compilance “with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
ompliance: by all agents, tenants or other persons or entitias of every nature whatsoever who rent, isase or
:otherwise \se or occupy the Property in any manner, with all laws, ordinances, and regulatioans, now or hereafter
in“pffact, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contast
in gogd-faith any.such law, ordinance, or regulation and withhold ¢ompliance during any proceadmg, including
approprlata appeals, so leng as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interssts in the Property are not jeopardized. Lendar may require Grentor to post adeguate
secunty or a surety ‘bond, reasonahly satisfactory to Lender, to protect Laender’s interest.

Duty to: _Protect_. __:Grar_'gf;or_ agreas neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition“to those acts set forth abave in this section, which from the character and use of the Proparty are
reasonably necessary to pratect and praserve the Property.

DUE ON SALE - CONSENT '‘BY LENDER. Lender may, at Lender’s option, {A) declare immediately dus and payable all
sums securad by this Oead of Ttust or (B) increase the interes! rate provided fer in the Credit Agreement or ather
document evidencing the Indgbtedness and impose such other conditions as Lender desms appropriate, upon the sale or
transfer, without Lender's prior weitten consent, of all or any part of the Reel Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Proparty ar any right, title or interest in the Real Property;
whather legal, beneficial or equitable; whether valuntary or inveluntary; whether by outright sale, deed, installment sale
contract, land contract, contract foi deed; leaschold interest with a term greater than three {3) years, lease-option
contragt, or by sale, assignment,“or transfer of any beneficial interest in or to any land trust holding title to the Real
Praperty, or by any other method of conveyance of an interest in the Real Property. Howaver, this option shall not be
oxercised by Lender if such exgrcise is prohibitsd by federal law or by Washington law.

TAXES AND LIENS. The fullowung prowmons relatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when dua {and in.all events prior to delinquancy) all taxes, special taxes, assessments,
charges (including water and gewer), fines® and impositions levied against or on account of the Property, and shall
pay when due all claims for work dorie on-of for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all.fiens having priority over or equal to the interest of Lender under this Dead of
Trust, except for tha lien of taxes and: assessmants not due and except as otherwise provided in this Deed of
Trust. ;

Right to Contest. Grantor may withhold: paymant of anv tax, assassment, or claim in connection with a good faith
d|spute over tha obiigation to pay, so long as.Lender's interest in the Property is not jsopardized. If a lian arises or
is filad as & result of nonpayment, Grantor:shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has naotiee of the filing, secure the discharge of the Yien, or if requested by
Lender, deposit with Lander cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient 1o discharge the lien plus any:.costs and attorfeys’ fees, or other charges that could acerue as a
result of a foreclosure or sale under the lien. ‘ln any contest, Grantor shail defend itself and Lender and shall
satisfy any adverse judgment before enforcement against.the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest progeedings. ¢

Evidence of Payment. Grantor shall upon demand furnish to Lendsr satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statamaent of the taxes and assessments against the Property i,

Notice of Construction. Graantor shall notify Lender st least f\fteen (15} days before any work is commenced, any
services are furnished, or any materials arg supplied to tha Property, if any mechanic’s lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, of materials.; Grantor will upon raguest of Lender
furnish to Lender advance assurances satisfactory to Lender. that Gramor can and will pay the cost of such
improvements, . )

PROPERTY DAMAGE INSURANCE. The following provisions relating to msunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pollcues of frre |nsurance with standard extendad
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficiant to avoid application of any coinsurance claug»a, and with a standard mortgages
clause in favor of Lender, together with such other hazard and liability insurance:as Lefider may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably dGceptable to Lender and fssuad by a
company or companies reasonably acceptable to Lender. Grantor, upon request of-Lendar, will deliver to Lendar
from time to time the policies or certificates of insurance in form satisfactory to: Lénder, including stipulations that
coverages will not be cancelled or diminishad without at laast thirty {30} days prior writtah notics to Lender. Each
insurance policy alse shall include an endorsement providing that caverage in favor-of: Lsnder will-not ba impaired
in any way by eny act, omission or defauh of Grantor or any other person. Should.the Real Property be located in
an area designated by tha Director of the Federal Emergency Management Agency as a spacial ftood hazard arsa,
Grantor agress to obtain and maintain Federal Fload Insurance, if available, within 45 days aftarnotice is given by
Lender that the Property is located in a special flood hazard area, for the maximum amoum of Boffovier's cradit
line and the full unpaid principal balance of any prior liens on the property securing the loan, tip to-tha maximum
policy [imits set under the Mational Flood insurance Program, or as otherwise required by- Lender, and to maintain
such insurance for the term of the iocan. E

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property..;“ Lgi‘ndqr'may
make proof of loss if Grantor faile to do so within fifteen {18) days of the casualty. Whether-or not. Lender’s
security is impaired, Lender may, at Lender's elaction, receive and retain the proceads of any insurance and dpply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration:
and repair of the Property. If Lander elacts to apply the procesds to festoration and repair, Grantor shall repairior
replace the damaged or destroyed lmprovements in a manner satisfactory to Lendsr. Lender ‘shall, <Upon;
satisfactory proof of such expanditure, pay or reimburse Grantor from the procesds for the reasonable Cost ‘of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have'ngt been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of.
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay acqruad
interast, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
eny procesds after payment in fult of the Indebtedness, such proceeds shall be paid without intarest to Grantur as
Grantor's interests may appear,

LENDER'S EXPENDITURES. |If Grantor fails (A} to keep tha Proparty free of all taxes, liens, security intarestsa=¢ :

LT
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DEED OF TRUST
" Loan No: 5717304-1 (Continued) Page 5

FUHTHER 'ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
atfﬁrnev in- fact are a part of this Deed aof Trust;

'Further Assurances. At any timea, and from time t{o time, upon request of Lender, Grantor will make, execute and
deliver, or-will cause to be made, exacuted or dalivered, to Lender or to Lander's designas, and when raquested by
:Lender, caisse to ba filed, recorded, refiled, or rerecarded, as the case may be, at such times and in such officas

~and p!aces as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
‘agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
uther. dacyments as may, in the sole opinion of Lender, be necessary or desirable in order to effactuate, complate,
perfect confinue, o1 preserve {1) Borrower's and Grantor's obllgatlons under the Cradit Agreement, this Deed of
Trust, and-the: ‘Helated Documents, and (2) tha liens and security interests created by this Deed of Trust as first
and prior h_ens an the Property, whather now owned or hereafter acquired by Grantor. Unless prohibited by law or
Lender. agrees to thé contrary in writing, Grantor shail reimburse Lender for all costs and expanses incurred in
connection with the matters referred to in this paragraph,

Attorney-in-Fact, .{f Grahtdr fails to do any of the things referred to In the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor haraby irravacably appoints
Lender as Grantor's ‘attornéy-in-fact for the purpose of making, executing, delivering, filing, recording, and daing all
other things a% may be necessary or desirable, in Lender's sole opinien, to accomplish the matters refarred to in
the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay alt the Indebtednass when due, terminates the credit fine account,
and Grantor otherwise performis ali'the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute
and deliver to Trustee a reduest for fiill. reconvaeyance and shall execute and deliver to Grantor suitable statements of
termination of any financing . statement or file svidencing Lender's security interest in the Rents and the Personal
Property. Any reconveyance fee shall:be paid by Grantor, if permitted by applicable law. The grantes in any
reconveyance may be described’as the "person. or persons lsgally entitled thareto”, and the racitals in the reconveyance
of any mattars ar facts shall be concluswe proof -of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor witibe in dafau'n under this Deed of Trust if any of the following happan: (A} Grantor
commits fraud or makes a material misrapresentation at any time in cannaction with the Credit Agreement. This can
include, for exampls, a faise statemeht.about Borréwer's or Granter's income, assets, liabilities, or any other aspects of
Borrower's or Grantor's financial condition."{B)  Borrower does not meet the repayment terms of the Credit Agreement.
{C) Grantor’s action or inaction adversely affscts the collataral or Lender's rights in the collateral, This can include, for
example, failure t¢ maintain required insurarice, wasta or destructive use of the dwelling, failure to pay taxes, death of
all persons liable on the account, transter of title or sale of the dwelling, creation of a senior lien on the dwelling
without Lender’s parmission, foreclosure by the holdar of another lien, or the use of funds or the dweliing for prohibited
purposes. :

RIGHTS AND REMEDIES ON DEFAULT. If an'Evérrt 'é'f Default oceurs under this Deed of Trust, at any time thareafter,
Trustee or Lender may exercise any one or more’ of the foliowing rights and remaedies:

Election of Remsdies. All of Lender's rlghts and remedies will be cumulative and may he exercised alone or
together. An election by Lender to choose any one remady will not bar Lender from using any other remady. |f
Lender decides to spend money or te perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender s rlght to declare Grantor in default and to exercise
Lender's remedies. 3

Accelerate indebtedness. Lender shall have the right-_af its opticn fo declare the entire Indebtedness immediataly
due and payable. g .

Foraclosura. With raspect to all or any part of the Haal Proper“ty, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender.shall have the right to foreclose by judicial
foreclosure, in sither case in accordance with and to the full extent provided by applicable law.

UCC Remediss. With respect to all or any part of the Personal Property, Lander shall have all the rights and
ramaedies of a secured party under the Uniform Commercial Coda.

Collect Ronts. Lender shall have the right, without notice to Borrower or Grantor to take possession of and
manage the Property and collect the Rents, including amounts past due and.unpaid, and appiy the net proceeds,
over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any
ienant or other user of the Praperty to make paymaents of rent or use’ fe’as directly:to Lender. If the Rents are
collected by Lender, then Grantor irrevocebly designates Lender as: Grantorls’ attorney-in-fact to endorse
instruments received in payment thereof in the name of Grantor and to _negotiate.‘the same and callect the
proceeds. Payments by tenants or other users to Lender in response. to Laender's .demand shall satisfy the
obligations for which the payments are made, whather or not any proper grotinds.for. the demand existed. Lender
may exercise its rights under this subparagraph either in person, by agent, or through'a receiver.

Appaint Receiver. Lender shali have the right to have a receiver appointad to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foraclosure or sale, and 1o collect the Rents from the Property and apply the proceeds, over and above the cost of
the recsivership, against thae Indebtedness. The receiver may serve without bond if’ permmad by taw. Lender's
right to the appointment of a recaiver shall exist whether or not the apparent value of the-Property exceeds the
indebtedness by & substantial amount. Employment by Lendar shall not disqgualify a person from sarvmg 88 a
raceiver. R E 5

Tenancy at Sufferanca. [f Grantor remains in possession of tha Property aiter the Pruppr;y---ih._éq_l_d"as provided
above or Lender otherwise becomaes entitled to possession of the Property upan default of Barrower of Grantor,
Grantor shall become a tenant at sufferance of Lender or the purchaser of the Property and. shall;"at-Lender's
option, aither (1) pay a reascnable rental for the use of the Property, or (2) vacste the Propertv |mmed|ately
upan the demand of Lender, ; :

Other Remedies. Trustee or Lender shall have any othar right or remady provided in this Deed cf Trust oF the.
Credit Agreement or available at law or in aquity. : i

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale rj'f__tha Ba‘r's___arﬁiaf
Proparty or of the time after which any privata sale or other intended disposition of the Personal Property is.to/be

madse. Reasonable notice shall mean notice gwen at lzast ten {10} days before the time of the sale or dlsp03| on & L

Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waives any and all

rights to have the Praperty marshalled, In exercising its rights and remedies, the Trustee or Lender shall be freeto
sell all or any part of the Property together or separataly, in cne sale or by separate sales. Lendet shall be entitled
to bid at any public sale on all or any portion of the Property,

o
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A A DEED OF TRUST
 Loan Ne: 57173041 {Continued) Page 7

¢ 1 invalid or unenforcsable.

" Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantar's interest,
‘this Dgad af Trust shall be binding upon and inure to the benefit of the partias, their successors and assigns. If
gwhnership, of the Property becomes vested in e person other then Grantor, Lender, without notice to Grantor, may
‘daal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
:extension WIthout releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Tlme is of ihe Easence Time is of the essence in the performance of this Deed of Trust.

Wawo Jury AII partres to this Deed of Trust hereby waive the right to
counterclgim byought by any party against any other party. (Initial Here

any action, proceeding, or

Waiver: 'bf..Hbma,staad‘Exemption. Grantor hereby releases and waives alf rights and benefits of the homestead
exemptigh laws of the State of Washingtan as to 4l Indebtadness secured by this Deed of Trust.

DEFINITIONS. The fdllom‘iiﬁg' vfrords shall have the following meanings when used in this Deed of Trust:
Beneficlary. Tha ward "Benefmtarv means PEQOPLES BANK, and its successors and assigns.

Borrower. The Word "Bormwer" means GERALD H ANDERSON and DEANNA E ARVIZU-ANDERSON and includes
all co-signers and co- -miakers-signing the Credit Agreemant and all their successors and assigns.

Cradit Agresment. The. words "Cradit Agreement” mean the credit agreement dated Qctober 11, 2011, with
credit flmlt of $63,000.00 from Borrower to Lender, tagether with all renewals of, extensions of,
madifications of, refm___ancmgs__af, consolidations of, and subatitutiong Tor the promissory nots or agresment.
NOTICE TO GRANTOR: THE.CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Dead d’f Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without Ilmltatron all asmgnmant and security interest provisions relating to the Personal Property and
Rents. L Sk

Event of Default. The words “Event: m‘ Default" mean any of the avents of default set forth in this Deed of Trust in
the events of default section of this Daed of Trust.

Grantor. The word "Grantor” ma_ans Cj_E.RAL[')_‘_H &NDERSON.

Improvements. The word "Imprévemarits” ‘meane all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facllmes additions, replacements and other construction on the Real
Property. : e

indebtedness. Ths word ”Indebtadness maans”alr 'principal, interest, and other amounts, costs and expenses
payabla under the Cradit Agreement or Related Decuments, together with all renewais of, extensions of,
modifications of, consolidations of and substrtutmns for the Credit Agresment or Related Documents and any
amounts expended or advanced by Lender todischarge Grantor's obligations or expenses incurred by Trustee or
Landar to enforce Grantor's obligations under:-this Dead of Trust, together with interest on such amounts as
provided in this Deed of Trust. Specifically, ‘without limitation, Indebtedness includes all amounts that may be
indiractly secured by the Cross-Collateralization provision of this Deed of Trust.

Lender. The word "Lender” means PEQPLES BANK, |ts successors and assigns. The words "successors or
assigns” mean any person or company that acquires any |nterest m the Credit Agreement.

Personal Property. The words "Personal Property” mean all equupment, fixtures, and other articles of personal
proparty now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replagsments-af, and all substitutions for. sny of such
property; and together with all issues and profits thereon“and probeeds. {including without limitation all insurance
proceads and refunds of pramiums) from any saie or other d1Spusmnn of the Proparty.

Proparty. Tha word "Property” means collectively the Real Property and the Personal Proparty.

Real Propetty. The words "Real Property” mean the real proparty, inter_gs’ia' ‘and rights, as further described in this
Daed of Trust.

Related Documents., The words "Related Documents” mean all promissory-notes, ctedit agresments, loan
agreements, security agreements, mortgages, deads of trust, security deeds, collatéral mortgages, and all other
instruments, agreements and documents, whether now or hereafter éxisting, exacuted in connection with the
Indebtednass; provided, that guaranties and snvironmental indemnity agreements are Aot "Related Documents” and
are not secured by this Desd of Trust, L A

Rents. The word "Rents" means all present and futurs rents, revenues, mcame, |ssues, rayalties, profits, and
othér benefits derived from the Property.

Trustes. The word "Trustee™ means Land Title Co. of Skagit County, whose: mallmg addrass is 111 E. George
Hopper Rd, Burlington, WA 98233 and any substitute or successor trustess. |

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TFIUS'T AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

GERALD H ANDERSON

W

Skaglt County Audltor
10/11/2011 Page 7 of 8 3.468PM
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. EXHIBIT A

DESCRIPTION; "
PARCEL"A! -~

A tract of land in the.'Suuth\;\.tes_t 14 of the Southwest % and the Northwest Y% of the Southwest 4 of Section 2,
Township 35 North, Rang‘é 3 East, W.M., described as follows:

Beginning at 2 pomt on the North line of said Southwest % of the Sauthwest % of said Section 2, said point

lying 851 feet East of the Northwest cormer thereof and lying on the Bast right of way line of the Worline
County Road No. 95;

thence Bast along said North hne of the Southwest % of the Southwest % of said Section 2, a distance of
306.4 feet;

thence South 51°45" West, a d15tancc of 261 7 fect, mare or less, to a point on the East right of way line of
said road, and which point is the true potnt of beginning of this descnptmn,

thence North 32°27 West along said Eas_tﬁght of way line of said road, a distance of 200 feet;

thence North 51°45° East a distance of 155 feet; -

thence South 32°27' East, parallel with said East right of way line of said road, a distance of 200 feat;
thence South 51°45' West a distance of 155 feet to the point of bcgmnmg

Situate in the County of Skagit, State of Washmgton o '
PARCEL 'IIBH .

That portion of Lot 1, Short Plat No. 20-89, approved Iune 6 1939 recorded Tune 12, 1989 in Beok § of
Short Plats, page 131, under Auditor's File No, 8306120011 and being a portion of the South ¥: of the

Southwest % of Section 2, Township 35 North, Range 3 Bast, W M hnng Northerly of the following
described line:

Beginning at a point on the Southwcsterly Line of said Lot 1, also hcmg thc Northcaste.ﬂy margin of Worline
Road, 10 (ten) feet Southerly of the Narthwest corner thercof;

thence North 51°41132" Bast, 250 feet, more or less, to the intersection of the Norm ]me ‘of said Lot 1, end the
terminus of said line.

Situate in the County of Skagit, State of Washington.

xm\;%xm\\)\w@“
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