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¥Vorth american Sav:Lngs Bimk, FS.B

10950 ELl Monte, Suite Zi0-

Loan# 112088478
Overland Park, R8 56211

DEED OF TRUST

DATE: Oetober 03, 2011 -
GRANTOR(S): Penssc Trust 'cgmp_aﬁy LIC, custodian PRO Robert R Larsen IRA

GRANTOR'S MAILING ADDRESS: 450 lansoma St 14th 1, San Francisco, CA
9413.1

GRANTEE: North American Savings Banl: . PS:B

GRANTEE'S MAILING ADDRESS: 12498 South "i ighsy
Grandviaw, ED 6403ﬂ

PROPERTY ADDRESS: 3310 B Fir 8t, Mount vemon. WA 932?3

Teustee'. Frdelihy Netimal Trde (,mpqm] :

TAX ID: P54493 & 3762-000-026-0010
SHORT LEGAL DESCRIPTION:
LEGAL DESCRIPTION:

Lot 26, THUNDERBIRD, according to the plat thereof, reeordad :l.n vgluma 9
of Plats, pages 34 and 35, records of Skagit County Wa;hington.

Situated in Skagit County, Weshingtos.

WA DOT Recording Cover Page WARCS134 1283 (007



After Recording Retuen to:

Noxrth 2merican Savings Bank, FSB
10950 El Montas; Suite 210
pverland Paxk; K8 66221

Assessor's PatcclorAecountNumber P54493 & 3762-000-026-0010

Abbreviated Legal Des:npnon. Lof 1,(, Thund e i A

[tnctude foy, blogk, and plat or seclio'n. iow:whtpnud ronge].- Full 1egel description located on page 3
lspm!e Abgve This Line For Reeording Datn}
' DEED OF TRUST
DEFINTTIONS B

Words used in multiple sections of this document afe déﬁned below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certain rules regardmg the usage of words used in this document are
aiso provided in Section 16.

{A) “Security Instrument” means this dccumcnt wlm:h is dated oc teber 03, 2011
together with all Riders to this document.
(B) “Borrower” is Pensco Trust Company LLC,: Cus tod:.a.n PBO Robart R Larsen IRA

Borrower {5 the trustor vnder this Security Instrument.
(C) “Lender” is ¥orth American Savings Bank, ¥5B

Lenderisa Corporation -
orgenized and existing under the laws of The 8tate of Missouri
Lender's address is 12520 South 71 Highway

Grandview, MO 54030

Lender is the beneficiary under thiz Security Instrument.

(D} *“Trustee” is Fidelity National Title Company
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P (E) “Note™ means the promissory note signed by Borrower and dated Beptember 30, 2011 .

# .~"The Note states that Borrower owes Lender Seventy Five Thoussnd 2nd fera/100

oy Dollars
(US.§ 75,000.00 ) plus interest. Borrower has promised fo pay this debt in regular Periodic

. Payments and to pay the debt in full not later than ~ October 01, 2031

(F) “Property” means the property that is described below under the heading ‘”I‘r:;,nsfer of Rights in
the Property,” -

(G) “Loan™ means. the debt evidenced by the Mote, phis interest, any prepayment charges and Jate
charges due imder the Note, and all sums due under this Security Instrument, plus intarest,

(H) “Riders™ means. all Riders to this Security Mmstrument that are executed by Borrower. The
following Riders'ate to be-executed by Borrower [check box as applicable]:

Adjustable R,atz Riﬁer “L-.) Condominitm Rider 8 Second Home Rider
Balloon Ridet . [ Planned Unit Development Rider Other(s) [specify]
1-4 Family Rider - [ 1] Biweekly Payment Rider

() “Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative niles and prders (that have the effect of law) as well as all applicable
final, non-appealable judicial opinions, . -

() “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and
other charges that are imposed. on Borrower or the Property by a condominium essociation,
homeowners association or similar organization. -

(K) “Llectronic Funds Transfer™ means any transfer of funds, other than 2 transaction originated by
check, draft, or similar paper instrument, which is initiated through an elsctronic terminal, telephonic
nstrument, computer, or magnetic tape so as to order, instruct, or authorize a finenelal instintion to
debit or credit an account. Such term includes, but is not Bmited to, point-of-sale transfers, automated
teller mmchine transactions, transfers initiated by -ielephone, wire transfers, and automated
clearinghouse transfers. o P

{L) “Escrow Items™ means those items that are described in Section 3.

(M) “Miscellanecus Proceeds” means any compensation, settlement, award of damages, or proceeds
paid by any ¢hird party (other than insurance proceeds paid undet the coverages described in Section 5)
for: {T) damage to, or destruction of, the Property; (ii) condesmation or other taking of all or any part of
the Praperty; {ii{) conveyance in lieu of condemmnation; or'(iv) misrepresentations of, or omissions as to,
the value andfor condition of the Property. T e e,

(V) “Mortgage Insurance™ means insurance protecting Lendst against the ponpayment of, or defaull
on, the Loan, D

(0) “Periodic Paymont” means the regularly scheduled amount due for (T) principal and interest under
the Note, plus (ii) any amounts under Section 3 of this Security Instrument, - -

(P) “RESPA” means the Real Estate Settiement Procedures Act (12 U.8:C, §2601 et seq.} and itg
implementing regulation, Reguiation X (24 C.FR. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs:the same subjeet matier, As
used in this Secarity Instrument, “RESPA” refers to all requirements and réstrictions that are imposed
in regard to a “federally related mortpage loan” even if the Loan does not qualify asa “foderally related
mortgage Joan” under RESPA. e e
(Q) “Successor in Interest of Borrower™ means any party that has taken title to the Property, whether
or not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.
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© - TRANSFER OF RIGHTS IN THE PROPERTY
¢+ This Security Instrurnent secures 1o Lender: (1) the repayment of the Loan, and all renswals, extensions

and modifications of the Mote; and (it} the performance of Borrower'’s covenants and agreements under

L this Security Instrument and the Note.  For this purpose, Borrower irrevocably grants and conveys to

e Trustcr., intrust, with power of sale, the following described propesty located in the
R : Counlby of Skagit
" [Typc of Recording Jurisdiction ] Name of Recording Jurisdiction)

Iaot'. 26, TBUHDERBIRD. acgording to the plat therscf, recordad in Volume 9
of Platm, _p;_:ge_s 34 and 35, records of Skagit County Washingtom.

Situated in Skagit County, Washington.

Parce} ID Number: P544533 & 3762+ BDO -026~ 0010 which currently bas the eddress of

3310 B Fir Bt [Btreey
Mount Veroon {t}‘i(y] WﬁS!ﬂNGTON 28273 F2ip Cods)
("Property Address™). o

TOGETHER WITH all the improvements now- of héreafter erected on the property, and all
easements, appurtenances, end fixtures now or hercafter 2 part of the property, All replacements and
additions shall also be covered by this Security Im'.humcnt. All of thc foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawﬁﬂly scised of tha estate hereby conveyed and
has the right to grant and convey the Property and that the Property is umencumbered, except for
encumbrances of record. Bomrower warrants and will defend geuerally the mlu to the Property against
all claims and demands, subject to any encumbrances of record. .

THIS SECURITY INSTRUMENT combines uniform covenants for nancmal use-and non-uniform
covenants with limited variations by jurisdiction t0 constitute 2 uniform: secunty msb:mncnt covering
real property. .

UNIFORM COVENANTS, Borrower and Lender covenant and agree as fDIIOWS' E

1. Payment of Principal, Intevest, Escrow Items, Prepayment Charges, and. Late Charges
Borrower shall pay when due the principal of, and interest on, the debt cvidenced by the Note and any
prepayment charges and late charges due 1mder the Note. Borrower shall also pay funds for Escrow
Items pursuant to Section 3. Payments due under the Note and this Security Instrument shall be' made-in._
U.S. currency. However, if any check or other instrument received by Lender as payment under the: -
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| Note or this Becurity Instrument is returned to Lender unpaid, Lender may require that any or all

' _-subsequent payments due under the Note and this Security Instramesnt be made in one or more of the
* following forms, as selected by Lender: {a) cash; (b) money order; () certified check, bank check,

treasurer's check or cashier's check, provided any such check is drawn upon an institution whose

| .. depasits are insnred by a federal ageney, instramentality, or entity; or (d) Elecironic Funds Transfer.
"o Payments are deemed received by Lender when received at the Jocation designated in the Note or

at such other location as may be designated by Lender in accordance with the notice provisions in
Section 15: Lender may return any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan current. Lender may accept any payment or partial payment insufficient
to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse
such payment or partial payments in the future, but Leader is not chligated to apply such payments at
the time such payments-are accepted. 1f each Periodic Payment is applied as of its scheduled due date,
then Lender need nof pay interest on unapplied funds. Lender may hold such unapplied funds until
Borrower makes-payment 1o bring the Loen current, If Borrower does not do so within a reasonable
period of time, Lender shail either apply such funds or return them to Borrower. If not applied earlier,
such funds will be ‘applied to-the ouistending principal balance under the Note immediately prior fo
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall
relieve Borrower from making payments due under the Note and this Security Instrument or performing
the covenants and agréements secured by this Security Instrument,

2. Application of Payments or Proceeds, Except as otherwise described in this Section 2, all
payments accepied and applied by Lender shall be apphied in the following order of priority: {a) interest
due under the Note; (b) principal due under the Note; {c} amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remeining amounts
shall be applied first to late charges, second to any other amounts due under this Secutity Instrament,
and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment
and the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
reccived from Borrower to the repayment of the Periodic Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such excess may be apphed to any late charges duc.
Voluntary prepayments shall be applied first to-any prepayment charges and then as described in the

Any application of payments, insurance proceeds, or Miscellaneons Proceeds to principal due
under the Note shall not extend or postpone the due date, or change the amount, of the Periodic
Payments. i P

3. Funds for Escrow Iems, Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in fisll, 2 sum (the "Funds"} to' provide for payment of amoumts
due for: (a) taxes and assessments and other items which can attmin priority over this Security
Instrument 2s a Hen or encumbrance on the Property; (b) leasehiold payments or ground rents on the
Property, if any; (c) premiums for any and all insurance required by Lender under Seckon 3; and (d)
Mortgage Insurance premiums, if any, or any swns payable by Borfower 16 Londer in leu of the
payment of Mortgage Insurance preminms in accordance with the provisions of Section 10. These items
are calied "Escrow Items." At origination or at any time during the tefm of the Loan, Lender may
Tequire that Community Agsociation Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promiptly. fumnish to
Lender all notices of amounts to be paid under this Section, Borrower shall pay Lender the Funds for
Eserow ltemns unless Lender waives Boirower's obligation to pay the Funds for any or all Escrow Items,
Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow Items at any
time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay direetly,
when and where payabis, the amounts due for any Escrow Items for which payment of Funds has been
waived by Lender and, if Lender requites, shall furnish to Lender receipts evidencing such payment .
within such time period as Lender may require. Borrower's obligation t0 make such payimerits and to-
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< provide: receipts shall for all purposes be deemed to be a covenant and agreement contained in this

Security Instrument, as the phrase "covenant and agresment" is used in Section 9. If Borrower is

* . obligated to pay Escrow Ttems directly, pursuant tv a waiver, and Borrower fails to pay the amount due
- for an Escrow Item, Lender may exerciso its rights under Section 9 and pay such amount and Borrower

‘hall then-be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the
waiveras to any or all Escrow Iiems at any tirae by a notice given in accordance with Section 15 and,
upon such revocation, Borrower shall pay to Lender ell Funds, and in such amounts, thet are then
required under-this. Section 3.

Lender may, at-any time, collect and hold Funds in en amouni (&) sufficient to permit Leader to
apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount e
lender can require tinder RESPA. Lender shall estimate the amount of Funds due on the basis of current
data and reasonable estitnates of expenditures of future Escrow Hems or otherwise in accordance with
Applicable Law.* -~ .~ .

The Fonds shall be held in an institation whose deposits are insured by u federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or
int any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no Jater than
the time specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds,
snnuelly analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower
interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an sgreement
is made in writing or Applicebls Lew yéquires intersst to be paid on the Funds, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can apree in
writing, however, that interest shall be paid .on the Funds. Lender shell give to Borrower, withont
charge, an smnual accounting of the Funds as required by RESPA,

If there is a surplus of Funds held in csorow, as defined under RESPA, Lender shall account to
Bomower for the excess funds in accordance with RESPA, If there is a shortage of Funds held in
escrow, as defined under RESPA, Lender shell notify Botrower &5 required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the.shortage in accordance with RESPA, bt in no
mare than 12 monthly payments. If there is a deficiency. of Funds held in escrow, as defined under
RESFA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender tha
amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12
monthly payments. e

Upon payment in full of all sums secured by this-Security Instrument, Lender shall promptly
refund to Barrower any Funds held by Lender, TS

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which cen attain priority over this Secusity Instrument, leasehold payments
or ground rents on the Property, if any, and Community Associstion Dues, Fees, and Assessments, if
any. To the extent that these items are Bscrow Items, Borrower shall pay them in the manner provided
in Section 3. £ .

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: () agrees in writing to the payment of the obligation secured by the lien in a mamner
aceeptable to Lender, but only so long 28 Borrower is performing such agreement: (b) contests the lien
in good feith by, or defends against enforcement of the lien in, legal proceedings which in Lender's
opinion operate to prevent the enforcement of the lien while those proceedings are pending, but only
until such proceedings sre concluded; or {c) secuves from the holder.of the lien an agreement
satisfactory to Lender subordinating the lien to thie Seeurity Instrumeant. If Lender determines that any
part of the Property is subject to a lien which can attain priority over this Security Instrument, Lender
may give Borrower a nobice identifying the lien. Within 10 days of the date on.-which that notice is
given, Bomower shall satisfy the lien or take one or more of the actions set forth above in this

Lender may require Borrower to p2y & one-time charge for a real estate tax verification and/or.
reporting service used by Lender in connection with this Loan, S
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o ."5._ Property Insurance, Bormower shall keep the improvements now existing or hereafter srected
on the Property insured against loss by fire, bazards inclnded within the term "extended coverage,” and
any other hazards including, but not limited to, earthquakes and floods, for which Lender requires

" insuranes, This insnrance shall be maintained in 'the amounts (including deductible levels) and for the

“periods that Lender requires, What Lender Tequires pursuant to the preceding senfences cen change
during thie term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to: Lender's right to disapprove Borrower's choice, which right shall not be exercised
unreasonably, Lender may require Borrower o pay, in connection with this Loan, either: (2) a one-time
charge for flood zone determination, certification and tracking services; or (b} a one-time charge for
flood zone determination and certification serviees and sabsequent charges each hime remappings or
similar changes occut which reasonably might affect such determination or certification. Borrower
shall also be responsibie for the payment of any fees imposed by the Federal Emesgency Management
Agency in connecnun \mth the review of any flond zone determination resulting from an objection by
Borrower.

If Borrower faﬂs 0 mamtam any of the coverages described above, Lender may obtein insurance
coverage, at Lender's option and Borrower's expense. Lender is under no oblipation to purchase any
particular fype or ainount of eoverage, Therefure, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any
tisk, hazard or lisbility dnd inight provide greater of lesser coverage than was previously in effect.
Borrower acknowledges that the cost of the insurance coverape so obtained might significantly exceed
the cost of insurance that Barrower could have obteined. Any amounts disbursed by Lender inder this
Section 5 shall become additional debt of Borrower secured by this Security Instrument. These amounts
shail bear interest at the Note rate from the date of disbursement and shall be payable, with such
interest, upon notice from Lender o Borrower requesting payment,

All insuranee policies requiréd by Lender and renewsls of such policies shall be subject to
Lender's right to disapprove such policies, shall include a standerd mortgage cleuse, and shalt name
Lender as mortgagee and/or as an additional loss payes. Lender shall have the right to hold the policies
and renewal certificates. If Lender requires, Borrower shall promptly give to Lender ali receipts of paid
premivms and renewal notices. If Borrower obiains any. form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall melude a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give profpt noticeto the insurance carrier and Lender. Lender
may make pmof of loss if not made promptly by Bomower, Unless Lender and Borrower otherwise
agree in Writing, any insurance proceeds, whether or mot the underlying insurance was required by
Lender, shall be applied to restoration or repeir of.the Property, if the restoration or repair is
eoonosmca]iy feasible and Lender's security is not lessened. During such tepair and restoration period,
Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that
such inspection shall be unde:r‘eaken pmmptly Lender may disburse proceeds for the repatrs and
restoration in 2 single payment or m a series Of progress payments as the work i completed, Unless an
agreement is made in writing or Applicable Law rcquires interest to bé paid on such insurance
proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees
for public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance
proceeds and shel) be the sole obligation of Borrower, If the restoration. or yepair-is not economically
feasible or Lender's security would be lessened, the insurance proceeds shall be applied-to the sums
secured by this Security Instrument, whather or not then due, with the excess, if nny. ‘paid to Borrower.
Such insurance proceeds shall be applied in the order pmvaded for in Section 2.°

If Borrower abendons the Property, Lender may file, negotiate and seitle any avaﬂabls insurance
claim and related matters, If Borrower does not respond within 30 days to & notice from Lender that the
insurance carrier has offered (o settle a cleim, then Lender may negotiate and settle. the claim. The
30-day period will begin when the notice is given. In either event, or if Lender acquires the Property:.
under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to-any
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: insutance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security

Instrument, and (b) any other of Borrower's rights (other than the right to any refund of vneamned

* . premiums paid by Borrowar) under all insurance policies covering the Property, insofar as such rights
- are applicable to the coverage of the Property. Lender may use the instirance proceeds either to repair

or restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether or
not then due,

“ 6, Occupaney. Borrower shall occupy, establish, and use the Property as Bomower's principal
residence within 60 days after the execution of this Security Instrument and shall continue o ooy
the Property as Borrower’s principal residence for at least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating cirenmstances exist which are beyond Borrower's contral.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair_the. Property, allow the Property to deteriorate or commit waste on the
Property. Whether or ot Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless jt is
determined pursuant to.Section'5 that repair or restoration is not economically feasible, Borrower shall
prompily repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid i connection with damags to, or the taking of, the Property, Bomower
shall be responsible for repairing or restoring the Praperty only if Lender ha released proceeds for such
purposes. Lender may disburse proceeds for the repairs end restoration in a single payment or in &
series of progress payments as the work is completed, If the insurance or condemnation proceeds are
not sufficient to repair or restore the Property, Bomrower is not relieved of Borrower'’s obligation for the
completion of such repair or restoration. -

Lender or its agent may make reasonable entries wpon and inspections of the Property. If it has
reasonable cause, Lender may inspect. ths interior of the improvements on the Property. Lender shall
give Borrower notice at the time of or prior to such an interor inspection specifying such reasonable
cause. L S

B. Borrower's Loan Application, Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave malerially false, misleading, or inaccurate information or statements to
Lender (or failed to provide Lender with material information) in connection with the Loan, Material
representations include, but are not limited to, representations- concerning Borrower's occupancy of the
Property as Borrower's principal residence, B L

9. Protection of Lender's Interest in the Property amd Rights Under this Security
Instrument, If (8) Borrower fails o perform the covenants and agreements contained in this Sscurity
Instrument, (b) there is a Jegal proceeding that might significantly. affect Lender's interest in the
Property and/or rights under this Security Instrument (such as 4 proceeding in bankruptcy, probate, for
condenmation or forfeitwe, for enforcement of a lien which may attain priority over this Security
Instrument or to enforce laws or regulations), or (¢) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the Property
and rights under this Security Instrument, including protecting andfor assessing the value of the
Property, and securing and/or repairing the Property. Lender's actions can inclide, but-are not limited
to: (a) paying any sums secured by a lien which has priority over this Security Istrument; (b)
appearing in court; and (¢} paying reasonsble attorneys feos to profeet its interest in the Property and/or
nghts under this Security Instrument, including its secured position in & bankmptcy proceeding.
Securing the Property includes, but is not limited ta, entering the Property ta make Tépdirs, change
locks, replace or board up doors and windows, drain water from pipes, eliminate building or other code
violations or dangerous conditions, and have utilities turned on or off, Although-Lender may take
action under this Section 9, Lender does not have to do so and is not under any duty 6r obligation todo
go. It is agreed that Lender incwrs no liability for not taking any or all actions authorized under this -,
Section 9. T
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7 -Any amounts disbursed by Lender under this Section 9 shall become additions] debt of Borrower
secured by this Security Instrument, These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

- payment.

*_If this Security Instrument is on a lezsehold, Borrower shall comply with all the provisions of the
lease, If Borrower acquires fee title to the Propertly, the leusshold and the fee title shall not merge
unless Lender agrees to the merger in writing.

18. Mortgage Insurance. If Lender required Morigage Insurance as a2 condition of making the
Loan, Borrower.shall pay the premiums required to maintain the Mortgage Insurance in effect, If, for
any reason, the Mortgage Insurance coverage required by Lender ceases to be available from the
mortgage insurer thet previously provided such insurance and Botrower was required to make
separately desiguated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to obtain coverage substantiaily equivalent to the Martgage Insurance previously in
effect, ai a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in
effect, from an alternate morigage insurer selected by Lender. If substantially equivalent Mortgage
Insurance coverage. is not available, Borrower shall continue to pay to Lender the amount of the
separately designated payments-that were due when the insurance coverage ceased to be in affect.
Lender will accept, nse and reinin these payments as a non-refundable loss reserve in lisu of Mortgage
Insurance. Such loss reserve’ shall be non-refimdable, notwithstanding the fect thal the Loan is
ultimately paid in full, and Lender shall not be required to pay Bommower any interest or earnings on
such loss reserve, Lender can no Jonger require loss reserve payments if Mortgage Tnsuranes coverage
(in the amount and for the period that Lender requires) provided by an insurer selscted by Lender agam
becomes available, is obiained, and Lender requires separately designated payments foward the
premiums for Mortgage Insurance. Tf Lender required Mortgage Insurance as a condition of making the
Loan and Borrower was required to-make separately designated payments toward the premiums for
Mortgage Insurance, Borrower shall pay- the premiums required to maintain Morigage Insurance in
effact, or to provide a non-refundable loss reserve, until Lender's requirement for Mortgage Insurance
onds in accordance with any written agreement between Borrower and Lender providing for such
ferminetion or until termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower's obligation to pay interest af the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan s agresd.-Borrower is not a party to the Mortgage
Insurance. S :

Mortpege insurers evaluate their total risk on all such insurance in foree from time to Hme, and
may cnter into agreements with other pariies that share'or modify their rigk, or reduce losses. These
agreements are op terms and condjiions that are satisfactory to the mortgage insurer and the other party
{or parties) to these agreements, These agreements may require the morigage insurer to make paymenis
using any sowrce of funds that the mortgage insarer may have aveilable fwhich may inclede fonds
obtained from Mortgage Insnrance preminms), D L

As a result of these agroements, Lender, any purchaser of the Note, another insurer, any reinsurer,
anty other entify, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts
that derive from {or might be charecterized as) s portion of Bomower's-payments for Mongage
Insurance, in exchange for sharing or modifying the mortgage insurer's risk; or reducing losses, If such
agreement provides that an affiliste of Lender takes a share of the insurer’s fisk ia exchange for a share
of the premiums paid to the insurer, the armmgement i often termed "captive reinsurance,” Further:

(8) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agresments ‘will oot increase the
amount Barrewer will awe for Mortgage Insurance, and they will not entitle Borrower to any
(b} Amy such agreements will not affect the rights Borrower has - if any - with respect to the.
Morigage Insurance under the Homeowners Protection Act of 1998 or any other Iaw. These °.
rights may include the right to receive ceriain discloseres, to request and obtain cancellation of
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. '-the'M'ortgnge Insurance, to have the Mortgage Insurance terminated antomatically, and/or to

receive » refund of any Mortgage Tasurance premiums that weve unearned at the time of such
- cancellation or termination.
" ML Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneons Proceeds are hereby

“assigned to 'and shall be paid to Lender.

- If the Property is damaged, such Miscellaneons Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender's security is not
lessened, During.-such repair and restoration period, Lender chall heve the right to hold such
Miscelianeous Proceeds until Lender has had an opportunity to inspect snch Property to ensnre the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may pay for the repairs and restoration in 2 single disbuzsement or in a series of
progress payments as the work is completed. Unless an agreemont is made in writing or Applicable
Law requires mterest to be paid on such Miscellaneons Procseds, Lender shall not be tequired to pay
Borrower any interest or camings on such Miscellansous Proceeds. If the restoration or repair is not
economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excass, if
eny, paid to Borrower, Such Miscellaneous Proceeds shall be applied in the order provided for in
Szction 2. T

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds ghall be applied to the sums-secured by this Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or Joss in value of the Property in which the fair market
value of the Froperty immediately before the pattial taking, destruction, or loss in value is equal 1o or
greater than the amount of the sums.secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Sccurity Instrument shell be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (2} the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by.(b) the fair market value of the Property
immediately before the partial taking, destruetion, or loss in value. Any balance shall be paid to
Borrower. L -

In the event of & partial taking, destruction, or Ibss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value i less than the
amount of the sums secored immediately before the partial iaking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the
sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to-Borrower thet the Opposing
Party (es defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
fails to respond to Lender within 30 days after the date the notice {5 given, Lender is authorized to
collect and apply the Miscellaneous Proceeds sither to restoration or repair.of the Property or to the
sums secured by this Security Instruraent, whether or not then due. "Opposing Party” means the third
party that owes Barrower Miscellaneons Proceeds or the party against whom Berrower has a right of
action in regard to Miscellansous Proceeds. o -

Borrower shall be in default if any action or proceeding, whether civil or criminal; Is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and,
if acceleration has acecurred, reinstate as provided in Section 19, by causing the action.or proceeding to
be dismissed with a ruling that, in Lenders judgment, precindes forfeiture of ‘the Property or other
material impairment of Lender's interest in the Properly or rights under this Security Instrument. The
proceeds of any award or claim for damsages that are atiributable to the impairment of Lender's interest
in the Property are hereby assigned and shall be paid to Lender. G e
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied:. *.
in the order provided for in Section 2, o s
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& 7 - 12, Borrower Not Released; Forbearance By Lender Not n Waiver, Extension of the time for

' ﬁyment or modification of amortization of the sums secured by this Security Instrament granted by

: nder fo Borrower or any Successor in Interest of Borrower shall not operate to release the Tigbility of

., - Borrower or any Successors in Interest of Borrower, Lender shall not be required to commence

~eprodesdings agamst any Successor in Interest of Borrower or to refuse to extend time for peyment or

offierwise modify amortization of the sums secored by this Security Instrument by reason of any

demand made by the original Borrower or any Successors in Intarest of Borrower. Any forbesrance by

Lender in exercising any right or remedy includinﬁ; without limitation, Lender's acceptance of

paymaents from third persons, entities or Soccessors in Interest of Borrower or in srnounts Jess then the
amount then'due, shall not he a waiver of ot preclude the exercise of any right or vemedy,

13.-Joint and Several Liability; Co-signers; Successors and Assipns Bound. Borrower

covenanis and agrees that Borrower's ebligations and liability shall be joint and several. However, any
Borrower who co-signs this Security Instfument but does not execnte the Note (a "co-signer™): (a) is
co-signing this Security Instrument only to mortgage, t emd convey the co-signer's interest in the
Property under the terms of this Secunty Instroment; {b) is not personally obligated to pay the sums
secured by this Security Instrement; and (c) agrees that Lender and any other Borrower can agres fo
extend, modify, forbear or niake any accommodations with regard to the terms of this Sceurity
Instrument or the Note Without the co.signer’s consent.
Subject to the provisions of Section 18, any Successor in Interast of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefitsunder this Seawity Instument. Borrower shall not be released from
Borrower's obligations and Hability uider this Security Instrument untess Lender sgrees to such release
in writing, The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the snccessors and dssipns of Lender.

14. Loan Charges, Lender may cliarge Borrower fees for services performed in commection with

Borrower's default, for the J:urpose of protecting Lendsr’s interest in the Property and rights under this
Security Instrument, includmg, but not. limited to, attomeys' foes, property inspection and valvation
fees. In regard to any other fees, the absence of express guthority in this Security Instrument to charge a
specific fee to Borrower shall not be consinied as a prohibition on the charging of such fes, Lender may
not charge fees that are expressly prohibited by this Seclrity, Instrument or%; Applicable Law,
If the Loan is subject to a law which sets maxinium loan ¢harges, and that law is finally interpreted so
that the interest or other 1oan charpes coliected or to be collected in connection with the Loan exceed
the permitted limits, then: (a)} any such Ioan charge shall be reduced by the amount necessary to reduce
the charge to the parmitted limit; and (b) eny sums airéady collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may ¢hoose to meake this refund by reducing the
principal owed under the Note or by maling & direct ‘payment: to Borrower, if 2 sefund reduces
principal, the reduction will be treated a5 a partial prep}?meut withont any prepayment charge {(whether
or 1ot a prepayment charge iz provided for wmder the Mote), Borrower's acceptance of any such refund
made by direct payment to Borrower will constitute & waiver of any right of action Borrower might
have arisinp ot of such overcharge, F

15. Notices. All notices given by Borrower or Lender in connection with this Security Instroment
must be in writing, Any notice to Borrower m connection with this Security Instrument shall be deemed
to have been given io Borrower when mailed by first class mail or when actoally delivered to
Borrower's notice address if sent by other meens. Notice to any one Borrower shall constitute notice to
all Borrowers umless Appliceble Law expressly requires otherwise. The notice address shall be the
Property Address unless Borrower has designated a substitute notice ‘address by notiee to Lender.
Baorrower shall pmmpﬂ% petify Lender of Borrower's change of address. If Lender. specifies a
procedure for reporting Borrower's change of address, ther Bosrower shall only report a change of
address through that specified procedure. There may be only one designated notice address vinder this
Secunty Instrument at any one fime, Any notice to Lender shall be given by delivering it or by mailing
it by first class mail to Lender's address stated herein unless Lender has designated znother address by
notice to Borrower. Any notice in connection with this Security Instrument shafl not be deemed 1o have
been given to Lender until actually received by Lender. If any notice vequired by tids Security.
Instrument is also required under Applicable Law, the Applieable Law requirement will satisfy the -
corresponding requirement under this ity Instrament, L
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~+"""16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
govemned by federal law and the law of the jurisdiction in which the Property is located. All rights and

*, - obligations contained in this Security Instrument are subject to any requirements and limitations of

. -Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or

R i nugh's be silent, but such silence shall not be construed as & prohibition against agreement by contract,
In the ovent that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision.,

As nsed in this Security Instrument: (2) words of the masculine gender shall mean and include
corresponding nenter words or words of the feminine gender; (b) words in the singular shall mean and
include the p]ura] and wce versa; and {¢) the word "may” gives sole discretion without any ohligation to
take any action, .-

17. Borruwer’s Ct)py Bnrmwar shall be given one copy of the Noie and of this Security
Instrument.

18, Transfer af the l’roperty or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property™ means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests. transierred in a bond for deed, contract for deed, installment sales
couut:_a;lcit O escrow agreement, the intent uf which is the transfer of title by Barrower at a future date to
2 purchaser.

If all or any part of t‘ne Pmperty or any Interest in the Property s sold or transferred (or if
Borrower is not a natural person and 2 beneficial interest in Borrower is sold or transferred), Lender
may Tequire immediate payment in full of al] sums secured by this Security Instnsment.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall
provide a period of not less than 30 days fom the date the notice is given in accordance with Section
15 within which Borrower must pay all sams secured by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instnwment without forther nottce or demand on Barrower,

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets cerfain conditions,
Borrower shall have the right to bave enforcement of this'Security Instrument discontinued at any time
prior to the earliest of: (2) five days before sale of the Property pursuant to any power of sale contained
in this Sacurity Instrument; (b) such other period as Applicable Law might specify for the termination
of Borrower's right to reinstate; or {c) entry of 2 judgment enforcing this Securify Instrument, Those
conditions are that Borrower: (n) pays Lender all sums ‘which then would be dne under this Security
Instroment and the Note as if no acceleration had occurred; (b) eures any defanlt of eny other covepants
or ngreements; (¢} pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to, reasonable attomeys' fees, property inspection’and valustion fees, and other fees incurred for
the purpose of protecting Lender's interest in the Property and rights under this Security Instrument;
and (d) takes such action a3 Lender may remsonably require to.-assure that Lender's interest in the
Property and rights under this Security Instrument, and Borrower's obhgahon to pay the sums secured
by this Security Instrument, shall continue unclmn%ed. Lender may require-that Borrower pay such
teinsiaternent sums and expenses in one or more of the following forms, as selected by Lender: (a)
vash; (b) money order; (c) cerified check, bank check, treasurer's check or cashier’s check, provided
any such check is drawn upon an institution whose deposits are insured by a-federal agency,
instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations secured hereby shall remain fully effective ag ifno accalerntwn had
occurred, However, this right to reinstate shell not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loun Servicer; Notice of Grievance. The Note ora partial interest
in the Note {together with this Security Instrument) can be sold one or more times’ without prior notice
to Borrower. A sale might result in a change in the entity (known as the “Loan Servicer”) that zoﬂects
Pericdic Payments due under the Note and this Security Instrument and performs other mor
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also mlght_
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. & one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the

~ * Loan Servicer, Borrower will be given written notice of the change which will state the name and
- - address ‘of the new Loan Servicer, the address to which payments should be maede snd any other

_information RESPA requires in connection with a notice of transfer of servicing, If the Note is sold and

~thereafter this Loan is serviced by & Loan Servicer other than the purchaser of the Note, the mortgage

loan servicing - obligations to Borrowsr will remain with the Loan Servicer or be tansferred o a
successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the
Note pirchéser, . -

Neither Borrawer nor Lender may commence, join, or be joined to any judicial action {gs ejther an
individuat litigant-or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or Lender has notifisd the other party (with
such notice given In complisnce with the requirements of Section 15) of such alleged breach and
afforded the other party herete & reasonable period afier the giving of such notice to take corrective
action. If Applicable Law provides a time period which must elapse before certain action can be taken,
that time period will 'be deemed to be reasonable for purposes of this paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant to Section 32 and the notice of
acceleration given to Borrower pursuant to Section 18 shait be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20.

21, Hazardous Substances. A5 used in this Section 21: (a) "Hezardous Substences” are those
substances defined es toxic of hazardous substances, pollutants, or wastss by Environmental Law and
the following substances: gasoline, ‘kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents,” materials conieining asbestos or formaldehyde, and
radioactive materials; (b) "Bnvironmenta) Law” means faderal laws and laws of the Jjurisdiction where
the Property is located that relate to lealth, safety or environmental protection; {c) "Environmental
Cleanup” includes any response action, remedial action, or removal action, as defined in Environmental
Law; and (d) an "Environmental Condition” mesns a condition that can cause, contribute fo, or
otherwise trigger an Environmental Cleanup: T

Borrower shall not cense or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release zny Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to ‘do, anything affecting the Property (g) that is in
violation of any Environmental Law, (b} which creates an Bnvirommental Condition, or (c) which, due
to the presence, use, or release of a Hazardous Substance, creates a condition that sdversely affects the
value of the Property. The preceding two sentences shal not apply to the presence, use, or storage on
the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenapce of the Property (including, but not limfted (o,
hazardens substances in consumer products). e

Borrower shall prompily give Lender written notice of (a) any- investigation, claim, demand,
lawsuit or other action by any govemmental or regulatory agency or private party involving the
Property and any Hazardous Substance or Environmental Law of which- Borrower has actual
knowledge, (b) any Environmental Condition, including but not limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and {c} any condition caused by the
Eresenoe, use or release of 2 Hazardous Substance which adversely affects the value of the Froperty. If

orrower leamns, or is notified by any govemnmental or regulstory authority, er any private. party, that
any removal or other remedialion of any Hezardous Substance affecting the Property-is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environimental Law,
Nothing herein shall create any obligation on Lender for an Environmental Cleanup.’ -7 . s
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= NON -UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:
22 Acceleration; Remedies. Lender shall give notice to Bovrewer prior 1o acceleration

L Iollowing Borrower's breach of any covenant or agreement o this Security Instrament (but not
“prior to-acceleration under Section 18 umless Applicable Law provides otherwise), The notice

shall specify: (a) the defanlt; (b) the action required to cure the defoult; () a date, not less than
30 days from the date the notice is given to Borrower, by which the default must be cured; and
(dy that Inilure to cure ithe default on or before the date specified in the nofice may result in
acceleration of the sums secured by this Security Instruament and sale of the Property at public
auction at'a date not less than 120 days in the future, The petice shall further inform Borrower
of the right fo reinstate after aeceleration, the right to bring a cowrt actien io assert ihe
non-existence of -z defanit or any other defense of Borrower to aceeleratlon and sale, and any
other matters required to be Included in the notice by Applicable Law, If the defovit is not cured
on or before the date specified in the netice, Lender at its option, may require immediate
payment In ful) of all suxes secured by this Security Instrument without further demand and may
invoke the power of sale and/or any other remedies permitted by Applicable Law, Lender shall
be entitled to colléct all'expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, rensonable attorneys' fees and costs of title evidence.

If Lender invokes the power.of sale, Lender shall give written notice to Trustee of the
occurrence of an event of .default-and of Lender's election to couse the Properiy to be sold.
Trustee and Lender shall take such action regarding notice of sale and shal} give such notices to
Borrower and to other persons hs Applicable Law may requive. After the titze required by
Applicable Law and after pablication of the notice of sale, Trustee, without demand on Borrower,
shall szl the Property at pablic-auction to the highest bidder at the time and place and wnder the
terms designated in the notice of sale in one or more pareels and in any order Trustee determines.
Trustee may posipone sale of the Properiy for a period or periods permitted by Applicable Law
by public snnouncement at the time and place ﬂxed in the notice of sale. Lendsar or its designee
may purchase ihe Property at any sale,

Trustee sholl deliver to the purchaser Trustee*s ﬂeed conveying the Property without any
covenant or warranty, expressed or implied, . The recitals in the Trustee's deed shall be prima
facie evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the
sale in the following order: (a) to all expenses of the sale, including, but not limited to, reasonable
Trustee's and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any
excess io the person or persons legally entitled to it or te the clerk of the superior court of the
county in which the sale took place,

23, Reconveyance. Upon payment of all sums swumd by 1 ﬂns Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustes,” Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it Such person or persens shall pay any
recordation costs and the Trostec's fee for preparing the reconveyanee,

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time
appoint a successor trustee to any Trustee appointed herevnder who-hes ceased.to act. Without
conveyance of the Property, the successor trustes shall succeed to all the tttlc pownr and duties
conferred upon Trustee herein and by Applicable Law.

25. Use of Property. The Propery is not used principally for agncultm'd putpases

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs
in emy aciion or proceeding to construe or enforce any term of this Security Instrument. The term
“attemeys' fees," whenever used in this Security Instrument, shall include w:thout lnmtatmn attorneys
fiees incurred by Lender in any bankruptcy procesding or on appeal.
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e 27 Nom-Recourse. Notwithstanding the terms of the Note or this Security Instrement, Borrower

.shall-have no personal liability for the repayment of any amounts evidenced by the Nole or for the
performance or observance of any covenant or condition contained in the Note or this Security

Instrument, and no personal orideficieney judgment shall be sought or entered against Borroweras 2 |

... result of any such default; provided, however, Borower shall be personally lisble to Lender, iz
- guceessors, and assigns and subject to & claim only to the extent of damages and deficiencies for (a)

waste. committed or permitted by Borrower upon or to the Property, (b) any fraud or mistepresentation
of Barrower in connection with Borrower's spplication for the loan evidenced by the Note or any
related documents, (c) any embezzlement or misappropriation of any rents, revenues, insurance
proceeds or condemnation awards which are essigned or to be paid to the Lender, (d) any lien currently
or hereafter imposed. against the Property without Lender's prior writien consent and which has priority
over this Security Instmment, including, without limitation, any lien arising from the storage or
disposal of toxic, linzardous, chamieal or nuclear waste or materials upot the Property, and (&) any
sums evidenced by the Note or secured by this Security Instrument, except principal and interest, bul
including any remedial advances made by Lender, delinquent interest, late charges, attorney's fees and
casts of collection for which Borrower is liable,

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY,
EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A
DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Bdr:éniér'hccapts and agrees o the terms and covenants contained in this
Security Instrument and in any Rider. executed by Borrower and recorded with i,

Pansco Trust Company, LLC, Custodian PBO Robert R Larsen IRA

%%W o s\t/

§

; " : By:/

Name: .-
Title:: ¢
ead prove
B 4
Rebert R Ifrgen Accouwnholder(s)
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[Space Below This Line For Acknowledgment]

'__'STATE OF WASENCTON Cul e }W
"Counity of_ S, Franciso
* _-On this day personally appeared before me Pensco Truet Company LLC, Custodian

r:no Robert, -3 Larnn IRA f-b'q—&ﬂ“ﬂ\l L_p

fo me known.to, be the ‘individual¢®} described in and who executed the within and foragoing

instrument, and acknowledged that he/she/they signed the same as is/her/their-fres and voluntary act
and deed, for the oses end purposes therein mentioned.

GIVEN undzrmy hand and ofﬁclal seal this S day of OW TN

A e Rl AT b P i M”“‘ﬁ" e
JRG I

DRAS G ..nh_ " Yotary Public |Ud for the State of WAERTAR™N, residing at S, frrn(1s e
] A
1¢iac0 f"c -m;

% _ .My..hppoinmenth“xpirusun A_ ‘,n|

s A2
}’ "G o . Expiras Aar 9, 2099 4 % P 7|

a ) %Ng ,;.‘}',.&s\.ﬁra Ry wv-:‘,w%—“’*i .

BTN AN MA‘:&’D
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EOAN NO.112086478

1-4 FAMILY RIDER

W T {Assignment of Rents)

THIS 14 FAMDLY RIDER i3 made this 3rd day of October, 2011 ,ang is
incorporated infe and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deead (the “Security Instriment”) of the same daie given by the undersigned (the "Bomower") to secure
Borrower's Note to North American Savings Bank, FSBE

"Lender") of the same date and covering the Property described in the Security Instrument and located at:
3310 E Fix 8%, Mount Vernon, WA 98272

... [Property Address]

1-4 FAMILY COVENAN_‘I'.'S.'.Iﬂ:“-éddi'Ition to the covenanis and agreements mads in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROFERTY SUBJECT TQ THE SECURITY INSTRUMENT. In addition to
the Property described in Security Instrument, the following items now or hereafter attached to the Property to
the extent they are fixtures are added to the Property description, and shall also constitute the Property covered
by the Secunity Instrument: building maierinls, appliances and goods of every nature whatsoever now or
hereafier located in, on, or vsed, or intended to ba used in connection with the Property, including, but not
limited to, those for the purposes of supplying or distributing heating, cooling, eleciricity, gas, water, air and
light, fire prevention and extingnishing apparatus, security and access contro] epparatus, plumbing, bath tbs,
watsr heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, screens, blinds, shades, curtams and curtain rods, attached mirrors,
cabinets, paneling and attached Aoor coverings, all ‘of which; including replacements and additions thereto,
shall be ed to be and remain a part of the Property covered by the Security Instrument All of the
foreguing together with the Property described in the Security Instrument (or the leasehold estate if the
Shic%ity Instrument is on a leashold) are refemed to in this 1-4 Family Rider and the Security Instrument as
t ?raperty'll L e P,

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make a
change in the vse of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any governmental
body appticable to the Property, R

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not aliow any lien
infedor to the Security Instrument to be perfected against the Property swithoit Lender's prior written
permission. R

D. RENT LOSS INSURANCE. Borrower shall mainfain insurznce against rent loss in addition to the
other hazards for which insnrance is required by Section 5, T A e
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E. . "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 s deleted.

F. BOI&IOWER'S QCCUPANCY. Unless Lender and Bomrower otherwise agree in writing, Section 6
concerning Borrower’s oceupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall assign to Lender
afl leases of the Property and all security deposits made in connection with leases of the Property. Upon the
assignment, Lender shall have the.right to modify, sxtend or terminate the existing leases and to execute new
leases, in Lender's sole discretion. As used in this parapraph G, the word "leage" shall mean "sublesse” if the
Serurity Instrurnent is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and wriconditionally assigns and transfers to Lender Al the rents and revenues ("Renis™)
of the Property, regardless of {o whom the Rents of the Property are payable, Borrower authorizes Lender or
Lender's agents to collect the Rents; nud agrees that sach tenant of the Property shall pay the Rents to Lender
or Lender's agents, However, Bomrower shal] receive the Rents until (i) Leader has given Borrower notice of
defanlt pursuant to Section 22 of the Security Instrument and (ji} Lender has given notice to the tenant(s) that
the Rents are to be peid to Lender or Lender's agent. This assignment of Rents constitutes an absolute
assignment and not an assignment for additional security enly.

If Lender gives notice of default to Borrower: (i) all Rents received by Bomrower shall be held by
Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the Security
Instrament; (ii) Lender shall be entitled to collect and receive all of the Rents of the Property; (iii) Bowrower
agrees that each tenant of the Property shall pay ail Rents due and unpaid to Lender or ]?: er’s agents upon
Lender's written demana to the tenant; (iv) unless applicabie law provides otherwise, all Rents collected by
Lender or Lender's agents shall be applied first to the costs of taking control of and managing the Property and
collecting the Rents, including, but not limited to, attorney's fees, receiver's foes, premiums on receiver's
bonds, repair and maintenance costs, insurance premyiums, taxes, assessments and other charges on the
Property, and then to the sums secured by the Security Insirument; {v) Lender, Lender's agents or any
judicially appointed receiver shall be linble to account for only thoss Rents actually received; and {vi) Lender
shal] be entitled to have a receiver appointed to take possession of and manape the Property and collect the
Renis and profits derived from the Property without eny showing s to the inadequacy of the Property as
security, T

If the Rents of the Property are not sufficient to cover the costs. of taking control of and managing the
Property and of collecting the Rents any funds expended by Lénder for such purposes shall become
indebtedness of Borrower to Lender secared by the Security Instrument pursuant to Section 9.

Borrower represents and warranis that Borrower has pot executed sty prior assignment of the Rents and
}t'ahqs not perfo];'med, and will not perform, any act that would prevent Lender from exercising its rights under

is paragraph. e 0

Lender, or Lender's agents or & judicially appointed receiver, shall not be required to enter upon, take
conirol of or taintain the Property before or afier piving notice of defanlt to Borrower. However, Lender, or
Lender's agents or a_ judicially appointed receiver, may do so at any lime whea a defanlt occurs. Any
application of Rents shall not cure or waive any default or invalidate any other right or remedy of Lender, This
assig] ﬁulrlllt of Rents of the Property shall terminate when oll the sums secured by the-Secwrity Instrument are

L CROSS-DEFAULT PROVISION. Borrower's default or breach under any note 6f agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke airy of
the remedies permitted by the Security Ingtriment, Soh s
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LOAN NO.112086478

BY SIGMNG BELOW Borrowey accepls snd agrees to the terms and provisions contained in this 1-4

Family Rider..
Pengeo Trust Company LLC, Custodian FRO

Robert R Larsen LRA (Saai}

B:r.!/ \au;ki/l) lO'STm/

o Thier
Regd proved: .

A . =
Ro\Lert R I.ar}hn m&mar(f)-
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