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TUCSON,: AZ 85711

Loan Number 2283109160
MERS Number 100855722831001601

DEED OF TRUST

DEFINITIONS

Words used in multiple scctions of thiéﬂdocument are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certaiin rules régarding the usage of words used in this document are also provided in
Section 16. ) oo

(A) "Security Instrument" means thm documen‘( which is dated AUGUST 29, 2011, together with all
Riders to this document.

{B) "Borrewer" is JOSEPII W] BRO\’H\ AI\D ELIZABETH J. BROWN, HUSBAND AND WIFE,
Borrower is the trustor under this @eourit\ Instrument

{C} "Lender" is CALIBER FUNDING LLC. Lender s a LLC organized and existing under the laws of
DELAWARE. Lender's address is 1320 GREENWAY DR., SUITE 300, IRVING, TX 75038

{D) "Trustee" is FIRST AMERICAN TITLF COMPANY 3 FIRST AMERICAN WAY SANTA ANA
CA 92707,

() "MERS" is Mortgage Electronic Reglstranon Systems, Inc. MERS 1s a separate corporation that is
acting solely as a nomince for Lender and Lender's successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under-the laws of Delaware. and has an address and
tclcphone number of P.O. Box 2026, Flint, MI 48501-2026 11, [888) 679-MERS,

(F}  “Note” means the promussory note signed by Borrowu and dated AUGUST 29, 2011, The Note states
that Borrower owes Lender THREE IIUNDRED FOUR: THO'USAVD FIVE HUNDRED AND 00/100THS
Dollars (.8, $304,500,00) plus mterest. Borrower has promm.d to” pav t}us debt in regular Periodic Payments
and to pay the debt in full not later than SEPTEMBER 01, 2041 7" ©

(G) “Property” means the property that 13 described bblOVv under thu hcadmg “Transfer of Rights in the
Property.”

() “Loan” means the debt evidenced by the Note, plus inter cst any. ’p1 epaymenl charges and fate charges due
under the Note, and all sums due under this Security Instrument, plug mterest.

(I)  “Riders” mcans all Riders to this Security Instrument that are ;Aeau‘u.d bv Borrower. The following
Riders arc to be executed by Borrower [check box as applicable]:
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_ [0 Adjustable Rate Rider =~ 0 Condominium Rider O Sccond Home Rider
El Balloon Rider {Z] Ptanned Unit Development Rider O Biweckly Payment Rider
P :._‘3.[] .~}'-4 Family Rider

&y Apphcah]e Law” means all controlling applicable federal, state and local statutes, regulations,
;__ordmamcq and, administrative rules and orders (that have the effect of law) as well as all applicable final, non-
appealable |lidlcidl opinions.
(K)_,_ : “Cnmmuplt} Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association ot
simiiar___bxgz’ihiiati_(ﬁi. :
(L) "‘Elébtgf.ohi__c- Fumls Transfer” means any transfer of funds, other than a transaction originated by check,
draft. or simila. paper. instrument. which is initiated through an electronic terminal, telephonic instrument.
computer, “or magnetic tape so as to order. instruct, or authorize a financial institution to debit or credit an
account. Such terni ingtudes, but is not limited to, point-of-sale transfers, automated teller machine transactions,
transfers initiated by telephone wire transfers, and automated clearmghouse transfers,
(M) “Escrow Items means, thoqe items that are described in Section 3.
(N)  “Miscellaneous Pr aceeds _means any compensation, settlement, award of damages, or proceeds paid by
any third pasty (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage
to, or destruction of, thg: Property, (ii) condemnation or other taking of all or any part of the Property; (iii)
conveyance in lieu of cmtdemnatmn of (1\} misrepresentations of, or omissions as to, the valuc and/or condition
ol the Property. : §
(0)y  “Mortgage Imuram:c” means: msuram,f: protecting Lender against the nonpayment of, or default on, the
Loean. k :
(P)  “Periodic Pavment” ricans: the regulariy scheduled amount due for (i) principal and interest under the
Note, plus {i1) anry amounts under Segtmn 3 of thus Secunty Instrument.
(Q) “RESPA” means the Real eqate Sett[ement Procedures Act (12 US.C. §2601 et seq.) and ifs
implementing reguiation. Regulatmn X (24 C.FR. Part 3500), as they might be amended from time to time, or
any additional or successor legislation or'regulation that governs the samc subject matter. As used in this
Sceurity Instrument. “RESPA" refers to -all - Tequirements and restrictions that are impesed in regard to a
“federally related mortgage loan™ even if the Loan doeq not qualify as a “federally related mortgage loan™ under
RESPA.
{R) “Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obhgatxons wrider the Note and/or this Security Instrument.

TRANSTER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors and
assigns) and the successors and assigns of MERS, . This Sceurtty Instrument secures to Lender: (i) the
repayment of the Loan. and all renewals, extensions and.modifications.of the Note: and {ii) the performance of
Borrower's covenants and agreements under this Security Instriiment. and the Note. For this purpose. Borrower
irrcvocably grants and conveys to Trustee, in trust, with power of sale, thr. following described property located
inthe _ County __ [Tvpe of Recording Jurisdiction] of bKA(:If : IName of Recording Jurisdiction]:

LOT 59, MONTREAUX PHASE 1, ACCORDING TO THF PLAT THFRFOF RECORDED JULY 23,
2007, UNDER AUDITOR'S FILE NO. 200707230124, RFQOB])S OF SKAGIT COUNTY,
WASHINGTON.
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o “which currently has the address of 972 CHESTNUT LOOP
S [Street]
VIOUNT VERNON . Washington ~ 98274-8781  ("Property Address").

[Cityl [Zip Code)

F TOGETHER WITH all the improvements now or hereafter crected on the property. and all easements,
_:appmﬂ_nances and fixtures now or hereafler a part of the property, All replacements and additions shall also be
govered by th_xs.. Security Instrumcnt, All of the foregoing is referred to in thigs Security Instrument as the
"Propetty." Botrower understands and agrees that MERS holds only legal title to the interesis granted by
Bortower in this Security Instrument, but, if necessary to comiply with law or custom. MERS (as nominee for
Lender aqd_..liender_fs’*successors and assigns) has the right: to exercise any or all of thosc intercsts. mcluding, but
not lithited ta, the right to foreclose and sell the Property: and to take any action required of Lender ncluding.
but not limited'to. releasing and canceling this Security Instrument.

BORROWER CQVENANTS that Borrower is lawfully seiscd of the cstatc hereby conveyed and has the
right to grant andconvey“the Property and that the Property is unencumbercd, except for encumbrances of
record, Borrower wargants.and will defend generally the title to the Property against all claims and demands.
subject to any encumbranueq 01' record.

THIS SECUR’ITY JINSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited vaﬁatlons by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS Berrower and Lender covenant and agree as follows:

1. Pavment of Prin¢ipal, Intereqt Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of. and interest on, the debt evidenced by the Note and any prepayment charges
and late charges due underithe Note.. Borrower shall also pay funds for Escrow Items pursuant to Section 3.
Pavments due under the Note and this Security Instrument shall be made in U.S. currency. However, if any
check or other instrument recéty ed “by Léndér as payment under the Note or this Secunity Instrument is returned
to Lender unpaid. Lender may require [_]_,'}dt any or all subscquent payments due under the Note and this Security
Instrument be made in one or morg of the following forms. as selected by Lender: (a) cash; (b) money order; {¢)
certified check, bank check, treastrer's-check or. cashier’s check, provided any such check is drawn upon an
institution whose deposits are insured b’v a federal agenc} instrumnentality, or entity; or (d) Electronic Funds
Transfer.

Payments are deemed recerved by Lender When received at the location designated in the Note or at such
other location as may be designated by Lénder in accordance with the notice provisions in Section 15. Lender
may return any payment or partial payment if'the payment or partial payments are msufficient to bring the Loan
current. Lender may accept any payment of partial payvment insufficient to bring the Loan current, without
waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in the future,
but Lender is not obligated to apply such payments at the time-such payments arc accepted. 1f each Periodic
Payment is applied as of its scheduled due date, then Lender meed not pay interest on unapplicd funds. Lender
may hold such unapplied funds until Borrower makes payment to, brmg the Loan cumrent, If Borrower docs not
do so within a reasonable period of time. Lender shall either apply stich funds or return them to Borrower. If not
applied carlicr, such funds will be applicd to the outstariding pridcipal balance under the Note immediately prior
to foreclosure. No offset or claim which Borrower might have now-of in the future against Lender shall relieve
Borrower from making pavments due under the Note and this Secumy Instmmcnl or performmg the covenants
and agreements secured by this Security Instrument.

2, Application of Payments or Proceeds, Except as 0therw1=;e dec;c.nbcd in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Nate; (b) principal due under the Note: (¢) amounts due under Section 3. ‘Euuh payments shall be apphied to each
Periodic Payment in the order in which it became due. Any remalnmg amounts shall be applied first to latc
charges, second to any other amounts due under this Security Inqtrumem and thcn 10 reduce the principal
balance of the Note.
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If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
.+ sufficient amount to pay any late charge due, the payment may be applied to the delinguent payment and the late

«harge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
k_B"Q'I‘EU“’t_Z&_l&f to the repayment of the Periodic Payments if, and to the extent that, cach payment can be paid m fuil,
* To the-extent that any cxcess exists after the payment is applied to the full payment of onc or more Periodic
Payments, such excess may be applied to any late charges due. Voluatary prepayments shall be applied first to
-any prepayinent charges and then as deseribed in the Note,

< Anyapplication of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Not¢ shall not kf;x_tend or postpone the due date, or change the amount, of the Periodic Payments.

¢ 3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under

the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts duc [or: (a) taxes
and agsessmenits and other items which can attain priority over this Security Instrument as a lien or encumbrance
on the Propa,rt*v b) kascho]d pavments or ground rents on the Property, if any; {c¢) premiums for any and all
insurance rcqu:rcd bV Lender under Section 3, and (d) Mortgage Insurance prennums if any. or any sums
pd\rablL by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the
pravisions of Section 1. These items are called "Escrow Items." At origination or at any time during the term
of the Loan, Lender-inay requite that Community Association Dues. Fees, and Assessments, if any. be escrowed
by Rorrower, and'such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to
Lender all notices“of amounts 16 be paid under this Section. Borrower shall pay Lender the Funds for Escrow
Jtems uniess Lender waives.Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may
waive Borrower's obligation to pay-to Lender Funds for any or all Escrow [tems at any time. Any such waiver
may only be in writing? [n'the’event of such waiver, Borrower shall pay directly. when and where payable, the
amounts due for any Escrow'Tteims for ‘which payment of Funds has been waived by Lender and. if Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as Lender may
require. Borrower's obligation to make‘such payments and to provide receipts shall for all purposes be deemed
1o be a covenant and agreemeht contanmd irr'this Security Instrument, as the phrase "covenant and agreement” 1s
used in Section 9. If Borrower 15 obhgatt,d to pay Bscrow Items directly, pursuant to a waiver, and Borrower
fails to pay the amount due for an Esérow Item: Lender may exercise its rights under Section 9 and pay such
amount and Borrower shall then beobligated undcr Section 9 to repay to Lender any such amount. Lender may
revoke the waiver as to any or all Esérow ltenus at any time by a notice given in accordance with Section 13 3 and,
upon such revocation, Borrower shall pay tn Lender a]l Funds, and in such amounts, that are then required under
this Section 3. :

Lender may, at any time, collcct and hold }'unds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and {bynot to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow Ttems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution Whose deposits are msured by a federal agency, instrumentality,
or entity (including Lender. if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shalt apply the Funds to pay the ‘Esciow Jtems no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds. annually analyzing the escrow
account, of verifying the Escrow Ttems, unless Lender pays Borrower interest on the Funds and Applicable Law
permits Lender to make such a charge. Unless an agréement is madc in writing or Applicable Law requires
interest to be paid on the Funds, Lender shall not be required to’ pay ‘Borrower any interest or eamings on the
Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds, Lender
shall give to Borrower. without charge, an annual accounting of the Funds as. required by RESPA.

If there is a surplus of Funds held in escrow, as defined ander RESPA. Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds'held in escrow, as defined under
RESPA, Lender shall notify Borrower as requived by RESPA, and” Bormwer ghall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but in no'morc than 12 monthly payments. If
there is a deficiency of Funds held in escrow, as defined under RESPA, Lendcr shall n()tlf} Borrower as required
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+ by RESPA, and Borrower shail pay to Lender the amount necessary to make up the deficiency in accordance
+ with RE‘iPA but in no more than 12 monthly payments.

¢ Upon payment in full of all sums secured by this Security Instrument. Lender shall promptly refund to
Bon'mwr any Funds held by Lender,

' 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fincs, and impositions attributable
to, thi Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the
_Pmpcrly “ifany. and Community Association Dues, Fees, and Assessments, if any. To the extent that these
tems,are Escrow Ttems, Borrower shall pay them in the manner provided in Section 3.

. Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Bori‘-_oiyer: {a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender; but énly so-long as Borrower is performing such agreement: (b} contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the'lien awhile those proceedings are pending, but only until such proceedings are concluded; or
{c) s;ecures_f'r'qm' the holder of the licn an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. T Lendsr determines that any part of the Property is subject to a lien which can attain priority over
this Secunity Inc;trurhent' ‘Lender may give Borrower a notice identifying the lien. Within 10 days of the date on
which that notice is. gn en, Hormwer shall satisfy the lien or take one or more of the actions set forth above i
this Section 4. : Y

Lender may l'(.,(.’[U.]I’e Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connegtion with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hercafter erected on the
Property insurcd againdt less by fire, *hazards included within the term "extended coverage." and any other
hazards mcluding, but not lmited to, carthquakes and floods. for which Lender requires insurance. This
msurance shall be maintained in the amounts (ncluding deductible levels) and for the periods that Lender
requircs What Lender requires pursuant to. the preceding sentences can change during the term of the Loan.
The msurance carrter prowd:ug the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice. which right shall not be exercised unr{.asonabiv Lender may require Borrower to
pay. in connection with this Loan; “eitlier: {a).a-one-time charge for flood Zone determination, certification and
tracking services: or {b) a one-time ¢hargé for flvod zone determination and certification services and subsequent
charges each time remappings or similar hariges occur which reasonably might affect such determination or
certification. Borrower shall also be :eqpcm%’ib]é’for the payment of any fees imposed by the Federal Emergency
Marnagement Agency in connection with the rev 1ew of any flood zone determination resulting from an objection
by Borrower. :

If Borrower fails to maintain any of the ‘coverages described above. Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or nught not protect
Rorrower, Borrower's equity in the Property, or thc contents ofithe Property. against any risk, hazard or liability
and might provide greater or lesser coverage than was preuously in effect. Borrower acknowledges that the cost
of the insurance coverage so obtained might significantly-éxeced thc cost of insurance that Borrower could have
obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borrower
secured by this Sccurity Instrument. These amounts’shall bear ‘interest at the Note rate from the date of
disbursement and shall be payable, with such intcrest, upoh notice fronrEender to Borrower requesting payment.,

All insurance policies required by Lender and rencwals of such policies shall be subject to Lender's right
to disapprove such policies. shall include a standard mortgage elause. and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have the right to hold th¢ policies and rencewal certificates, If
Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If
Borrower obtains any form of imnsurance coverage, not otherwise rcquue& “Bv. Lender, for damage to. or
destruction of, the Property, such policy shall include a standard mortgage claufqe and shall name Lender as
mortgagee and/or as an additional loss pavec. : .
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In the event of loss, Borrower shall give prompt notice to the msurance carrier and Lender. Lender may
.+ makeproof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,

_dny insurance proceeds. whether or not the underlying insurance was required by Lender. shall be applied to
“ rdstoration or repair of the Property, if the restoration or repair is economically feasible and Lender's sccurity 1s

“ not’lessened. During such repair and restoration period, Lender shall have the right to hold such insurance
procéeds until Lender has had an opportunity to inspect such Propeity to ensure the work has been complcted to
‘Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds
for the repiairs and restoration in a single payment or in a series of progress pavments as the work is completed.
Unless” an agreement is made in writing or Applicable Law requires interest to be paid on such insurance
prué:eéds. Lender shall not be required to pay Borrower any interest or camings on such proceeds. Fees for
public adjusters; or.other third parties, retained by Borrower shall not be paid out of the msurance proceeds and
shall be _th__c..so]e-dbl_-igation of Rorrower, If the restoration or repair 1s not economically feasible or Lender's
security would be léssened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument swhether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shalf be
apphed m the order providéd for in Section 2.

If Borrower abandnm ithe Property, Lender may file. negotiate and settle any available insurance claim
and rclated matters If Hormwer does not respond within 30 days to a notice from Lender that the insurance
carrier has offered ta’ ‘;e_tt]._n_: a‘claim, then Lender may negotiate “and settle the claim. The 30- -day pertod will
begin when the notice is given. -Ineither event, or if Lender acquires the Property under Section 22 or otherwise,
Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed
the amounts unpaid under: the Nate or-his Sccunty Instrument, and (b} any other of Borrower's rights (other than
the right to any refund. of unéamned. premiums paid by Borrower) under all insurance policies covering the
Property, insofar as such rights are appl'icable to the coverage of the Property. Lender may use the insurance
proceeds cither to repair of restore tlm Prope.rtv or to pay amounts unpaid under the Note or this Security
Instrument. whether or not then due. ‘

6. Occupancy. Rorrower shall occup}, establish, and use the Propertv as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for:at least one-veéar after the date of occupancy, unless Lender otherwise agrees
in writing, which consent shall naot’ be unreasonabh withheld. or unless extenuating circumstances exist which
are beyond Borrower's control.

7. Preservation, Maintenance and Pmtectwn of the Property; Inspections. Borrower shall not destroy.
damage or impair the Property. allow the Property.to deteriorate or commuit waste on the Property. Whether or
not Borrower is residing in the Property. Borrower shall maintain the Property in order to prevent the Property
from deteriorating or decreasing in value due-to its condition. Unless it is determined pursuant to Section 5 that
repair or restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to
avoid further deterioration or damage. If insurance or condemnation proceeds are paid in connectron with
damage to, or the taking of, the Property. Borrower shall be responsible for repairing or restoring the Property
only if Lender has released proceed% for such purposcs. -Lender may disburse proceeds for the repairs and
restoration in a single payment or in a senies of progress pavments; as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or réestore the Pmpem, Barrower 1s not relicved of Borrower's
obligation for the completion of such repair of restoration. -

Lender or its agenl may make reasonable entries. upon and inspections of the Property.  1F it has
reasonable cause, Lender may inspect the mtertor of the irnprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application, Borrower shall be i default if; during the Loan application process,
Borrower or any persons or cntities acting at the direction of Botrower of with Borrower’s knowledge or consent
gave materially false, misleading,. or inaccurate information or statements’ to-Lictider (or failed to provide Lender
with material imformation) in conncction with the Loan, Material representations include, but are not limited to.
representations concerning Borrower's occupancy of the Property as BDerWcr s prmcrpal residence.
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9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
.+ Borrower fails to perform the covenants and agreements contained in this Security Instrument. (b) there 1s a legal

prowodmg that might significantly affect Lender's interest in the Property and/or rights under this Security
__Instrumc_,nt (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a
11en which may attain priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower
has-abandoncd the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender's-interest in the Property and rights under this Security Instrument. including protecting and/or assessing
thé value-of the: Property, and securing and/or repaining the Property. Lender's actions can include, but are not
limited'to: (a) paying any sums secured by a lien which has priority over this Security Instrument: (b} appearing
in cpurt; and {€) paying reasonable attorneys' fees to protect its interest in the Property and/or rights under this
Security Instrument. incfuding its securcd position in a bankruptcy proceeding. Securng the Property includes,
but is not_ limited to. entering the Property to make repairs, change locks, replace or board up doors and
windows. drain water.from pipes, eliminate building or other code violations or dangerous conditions, and have
utilities turried-on or off, - Although Lender may take action under this Section 9, Lender does not have to do so
and is not wider any duty.or obligation to do so. It is agreed that Lender incurs no liability for not taking any or
all actions authonzed under this Section 9.

Any amounts-disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security [ristriiment. These amounts shall bear interest at the Note rate from the date of disbursement and
shall be payable. with suchy interést, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with ali the provisions of the lease. If
Borrower acquires fee title to the Propr.,m' the leaschold and the fee title shall not merge unless Lender agrees to
the merger m wiitting, % :

10. Mortgage lnsul':mce. If Lcndcr required Mortgage Insurance as a condition of making the Loan,
Baorrower shall pay the premiums requurcd to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage. requ:red by Lender ceases to be available from the mortgage insurer that
previously provided such insurance-and.: Bormwer was required to make separately designated payments toward
the premiums for Mortgage Inqurance Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insyrante previously in effect, at a cost substantially equivalent to the
cost to Borrower of the Mortgage Insurarice previously in effect. from an altemnate mortgage insurer selected by
Lender. Tf substantially equivalent Mortgage Tasurance coverage is not available, Borrower shatl continue to pay
to Lender the amount of the separately designated payments that were due when the insurance coverage ceased
to be in effect. Lender will accept, use and retainthese payments as a non-refundable loss reserve in lieu of
Mortgage Insurance. Such loss reserve’shall be non-refundable, notwithstanding the fact that the Loan is
ultimately paid in full, and Lender shall not be ICCU.IITCd to pay Botrower any interest or earnings on such loss
reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the amount and
for the period that Lender requires) provided by, an insurer selected by Lender again becomes available, is
obtained. and Lender requires separately deqngnated paytnents. toward the premiums for Mortgage Insurance. If
Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required to make
separately designhated payments toward the premiums for’ Mortgage ‘Insurance. Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, of to prov:de a_non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends n accordarige- with ‘any written agreement between Borrower and
Lender providing for such termination or until termination is required.by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases: the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party. to the Mortgage Insurance.

Mortgage insurers cvaluate their total risk on all such nsurance inf force from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce Tosses. These agreements are on
terms and conditions that are satisfactory to the mortgage insurer and the Gther party (or parties) to these
agreements. These agreements may require the mortgage msurer to makc paymcnt.s using any source of funds
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" that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
plemlUIl’l&]
o7 .+ As a result of these agreements, Lender. any purchascr of the Note, another msurer, any reinsurer, any

_othc:r entity, or any affiliate of any of the foregoing. may receive (directly or indirectly) amounts that derive from
" or m:ght be characterized as) a pomon of Borrower's payments for Mortgage Insurance, in exchange for sharing

ar, modtfvmg the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of

‘Lender takes-a share of the insurer’s risk in exchange for a share of the premiums paid to the insurer, the

arrangerment is often termed "capiive reinsurance.” Further:

(a) Any:such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insi;rignce, or-any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Moritgage Insurance, and they will not entitle Borrower to any refund.

‘th) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance. under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right" to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Morigage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance  premiums that were unearned at the time of such cancellation or termination.

11. Aselgnment of M]scellaneems Proceeds; Forfeiqure. All Miscellaneous Proceeds are hereby
assigned to and shiall-be paid to-Lender.

If the Propérty is damaged:.such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or ‘repair is economically feasible and Lender's sccurity is not lessened. During such
rcpair and restoration period, Lender-shall have the right to hold such Misceltaneous Proceeds until Lender has
had an opportunity to ‘inspect ‘such Praperty to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a $erics of progress payments as the work is completed. Unless an agreement is made
in writing or Applicable Law requires interést to be paid on such Miscellaneous Proceeds. Lender shall not be
required to pay Borrower any mterést opcamimngs on such Miscellancous Proceeds. 1f the restoration or repair is
not economically feasible or Lender's: seglrity would be {essened. the Miscellancous Proceeds shall be applied to
the sums secured by this Security lnstriment, whéther or not then due. with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applicd it the order provided for in Section 2.

In the event of a total taking, destruction; or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by thlv. Scc.urltv Instrumcnt whether or not then due, with the excess. if any,
paid to Borrower.

In the event of a partial taking, deqtructmn or losq in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction. or loss in value is equal to or greater than the
amount of the sums securcd by this Security: Instrument immediately before the partial taking, destruction. or
foss in value, unless Dorrower and Lender othierwise agree in writing, the sums sccured by this Security
Instrument shall be reduced by the amount of the Miscellancous-Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b} the fair market value of the Property tmmed1ately before the partial taking, destruction, or loss in
value. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or lms in xaiue of the Property in which the fair market value
of the Property immediately before the partial taking. destruction: or-foss.in value 1s less than the amount of the
sums secured immediately before the partial taking, destruction, or. 10ss.iti value. uniess Borrower and Lender
otherwise agree in writing, the Miscellanecus Proceeds shall bc applled tU the sums secured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notme by Lender to Borrower that the Opposing
Party (as defined in the next sentence} offers to make an award fo.settle: a glaifii for damages. Borrower fails to
respond to Lender within 30 days after the date the notice is given. Lendcr 18 autho: ized to collect and apply the
Miscellaneous Proceeds either to restoration or repair of the Property orx:to the sums secured by this Security
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" Tristrument, whether or not then duc.  "Opposing Party" means the third party that owes Borrower Miscellaneous
Prm.ucds or the party against whom Borrower has a right of action in regard to Miscellancous Proceeds.
_# .. ¢ Borrower shall be in default if any action or proceeding, whether ¢ivil or criminal, is begun that, mn
K_I:éndcr s judgment. could result in forfeiture of the Property or other material inparment of Lender's interest m
“ the Praperty or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has
occurr(.d reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling
_that ‘m Lender’s judgment, precludes forfeiture of the Property or other material impairment of Lender's interest
in‘the Propétty or rights under this Security Insttument. The proceeds of any award or claim for damages that
are attrlbutable to the mnpairment of Lender's interest in the Property are hereby assigned and shail be paid to
La.nder :

- All I\Ixsuellaneous Proceeds thal are not applied to restoration or repair of the Property shall be applied in
the or d-er'_p;:owdcd for in Sectton 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower
or any Succeéssor i Interest, of Borrower shall not operate to release the liability of Borrower or any Successors
in Tuterest of Borrower” Lender shall not be required to commence proceedings against any Successor in Interest
of Borrower or to refuﬂe to extend time for payment or otherwise modify amortization of the sums secured by
this Security Instriiment by_reason of any demand made by the original Borrower or any Successors in Interest of
Borrower.  Any forbearange by Lender in exercising any right or remedy including, without limitation, Lender's
acceptance of payments from third persons, entities or Successors in Interest of Borrower or in amounts less than
the amount then duc, shalk ‘not'be a wajver of or preclude the exercise of any right or remedy.

13, Joint and Seéveral Lm_hlht_y‘ Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs
this Security Instrument but does not execute the Note (a "co-signer"): (a) 1s co-signing this Security Instrument
only to mortgage. grant and convey the cG-signer's interest in the Property under the terms of this Security
Instrument; (o) is not pcrsonaﬂ} obhgated £o pay the sums secured by this Security Instrument: and {c) agrees
that Lender and any other Borrower ca agree to extend, modify, forbear or make any accommodations with
regard to the terms of this Seuunty:_In_sﬂmnep.t erthe Note without the co-signer’s consent,

Subject to the provisions of Section 18./4ny Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument’in writing, and is approved by Lender, shall obtam all of Borrower's
rights and benefits under this Security Instniment. Botrower shalt not be rc]cach from Borrower's obligations
and Hability under this Security Instrument unless Lénder agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bind (excf:pt as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may Lhargc Borrower fees for services performed in connection with
Borrower's default, for the purposc of protecting Lender's interest in the Property and rights under this Security
Instrument, including, but not limited to, attorneys’-fees. property-inspection and valuation fees. In regard to any
other fees, the absence of express authority in this Security Instrument to charge a specific fee to Borrower shall
not be construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressly
prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which scts maximum toan charges, and that law is finally interpreted so that
the interest or other loan charges collected or to be colletted ., connection with the Loan exceed the permitted
limits, then: {a) any such loan charge shall be reduced by “the amotint necessary to reduce the charge to the
permitted lymit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower, Lender may choose to make this refund by reducing { the principal owed under the Note or
by making a direct payment to Borrower, I a refund reduces prmclpal the reduction will be treated as a partial
prepayment without any prepayment charge (whether or not a prcpaymtnt ‘tharge 1s provided for under the
Note). Borrower's acceptance of any such refind made by dircct payment to Borrowel will constitute a waiver
of ancy right of action Borrower might have arising out of such ov erchargb
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15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be

< m awriting,  Any notice to Borrower in connection with this Security Instrument shall be deemed to have been

- _given'to Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent

=" by other means. Notice to any one Borrower shall constitute notice to all Rorrowers unless Applicable Law

e'xpi'essz-ly_requires otherwise. The notice address shall be the Property Address unless Borrower has designated a
substitute notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of
-address .- Lender specifies a procedure for reporting Borrower's change of address, then Borrower shall only
teport a chidnige of address through that specified procedure. There may be only one designated notice address
under this Security Tnstrument at any one time. Any noticc to Lender shall be given by delivering it or by
mailing it by first class mail to Lender's address stated herein unless Lender has designated another address by
noti¢e to Bortower,~ Any notice in connection with this Security Instrument shall not bz deemed to have been
given “'tn__L__f_:_nder antil“actually reccived by Lender. If any notice required by this Security Instrument is also
required under Ap’p]'i'cable Law, the Applicable Law requirement will satis{y the corresponding requirement
under this &ecut ity Tnstrument.

16. (:m’ernm; Lavw; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law'of the jurisdiction in which the Property is located. All rights and obligations
contained in this Sécurity Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law niight explicitly or implicitly allow the parties to agree by contract or it might be silent, but such
silence shall not bé construed as’a.prohibition against agreement by contract. In the event that any provision or
clause of this Security Instrument or the Note conflicts with Appliuabh. Law, such coniflict shall not affect other
provisions of this Security: Instrument or the Note which can be given effect without the conflicting provision.

As used in this, Sécurity. Instfument: (a) words of the masculine gender shall mean and include
corresponding neuter words or. words of the feminine gender; (b) words in the singufar shall mean and include
the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take any action.

17. Borrower's Copy, ‘Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Pr Dpelt} or4 Beneficial Interest in Borrower. As used in this Section 18, "lnterest
in the Property" means any legal or beneﬁcnal interest in the Property. including, but not limited to, those
beneficial interests transferred in'a Bond for-deed, contract for deed, installment sales contract or cscrow
agreement, the intent of which is thé transfcr oftitle by Borrower at a future date to a purchaser.

If all or any part of the Propertly or any. Interest in the Property is sold or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment-in -full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums securcd by, this Sccurity Instrument. I Borrower fails to pay these sums
prior to the expiration of this period. Lender miay invoke any I‘en’!ediE% permitted by thas Security Instrument
without further notice or detand on Borrower. .

19. Borrower's Right to Reinstate After Accelel*atlon If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Secunty Instrument discontinued at any time prior to the carliest
of: {a) five days before sale of the Property pursuant to'any power of sale contained in this Security Instrument;
(1) such other period as Applicable Law might specify for the termination of Borrower's night to rewnstate: or (c)
entrv of a judgment enforcing this Security Instrument. Those conditions arc that Borrower: (a) pays Lender
all sums which then would be due under this Security Instrument and the Note as if no aceeleration had occurred,
(b) cures any default of any other covenants or agreements;, (cj pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attomeys' fees. property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender's interest in‘the Property and rights under this
Sccurity Instrument; and (d) takes such action as Lender may rca:-.onablv fequire to.assure that Lender's interest
in the Property and rights under this Security Instrument. and Borrower's obhgatmn 40 pay the sums secured by
this Security Instrument, shall continue unchanged. Lender may rcquxre that Borr(mer pay such rcinstatement
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" sums and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)

+ ceptifigd cheek, bank check, treasurer's check or cashier’s check. provided any such check 1s drawn upon an
_astitation whose deposits are msured by a federal agency, instrumentality or entity: or (d) Electronic Funds
' &Transfcr ‘Upon rewnstatement by Borrower, this Security Instrument and obligations secured hercby shall remain
“ fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
ac;cleranon under Section 18,

" " 20.Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
'Nﬁte (together With this Security Instrument) can be sold one or more times without prior notice to Borrower., A
sale might result'in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due
undér the Note and this Security Instrument and performs other mortgage toan servicing obligations under the
Notc; thm ‘}ecurtt} Instrament. and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated 1o 4 sale of the Note, If there is a change of the Loan Servicer, Borrower will be given written
notice of the change which will state the name and address of the new Loan Servicer, the address to which
payments shoutd-be madc. and any other information RESPA requires in connection with a notice of transfer of
servicing, Ifthe Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of
the Note, the mox‘tgage loah setvicing obligations to Borrower will remain with the Loan Servicer or be
transferred to a successor Lnan Servicer and are not assumcd by the Note purchaser uniess otherwise provided
bv the Note purchdscr S

Neither Borrower ‘nor Lcndcr may commence, join, o be joined to anv judicial action (as cither an
individual litigant or the memiber of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of, this
Security Instrument, until $uch’ Borrower or Lender has notified the other party (with such notice given m
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period whiclt must elapse before certain action can be taken, that time period will be deemed to be reasonable for
purposes of this paragraph. The natice-of acceleration and opportunity to cure given to Borrower pursuant to
Section 22 and the notice of acccleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity to take LOl‘U‘:CthL actionprovisions of this Section 20.

21. Hazardons Substances. ‘As used in this Section 21: (a) "Hazardous Substances" are those substances
defined as toxic or havardous substanced, pollutants. or wastes by Environmental Law and the following
substances: gasoline, kerosene, aother ﬂammabie or toxic petroleumt products, toxic pesticides and herbicides,
volatile solvents. materials containing aebs,stos or formaldehyde and radioactive materials; (b} "Environmental
Law" means federal laws and laws of the jurisdiction-where the Property is located that relate to health, safety or
environmental protection; (¢) "Euvironmental Cleanup" includes any response action. remedial action, or
removal action. as defined in Environmental Eaw: and (d) an "Environmental Condition” means a condition that
can cause, contribute to, or otherwise trigger an Envn*onmental Cleanup.

Borrowcer shall not cause or permit the présence, use. disposal, storage, or release of any Hazardous
Substasnces, or thrcaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do, anythmg affecting the Property (a) that is"in violation of any Environmental Law. (b)
which creates an Environmental Condition, or (c) which;” due to' ‘the presence, use, or release of a Havardous
Substance, creates a condition that adversely affects the value of the Property, The preceding two sentences
shall not apply to the presence. use, or storage on the Property of small-quantitics of Hazardous Substances that
are generally recognized to be appropriate to normal residential uses and to maintenance of the Property
(including, but not limited to, hazardous substances in consumer, productq)

Barrower shall promptly give Lender written notice of {a) any 1mest1gatmn claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actudl knivwledge, (b) any Environmental
Condition, including but not limited to, any spillng, leaking. dibchﬂ.rgc rcléiseor threat of relcase of any
Hazardous Substance, and (c) any condition caused by the presence, use.or release. of a Hazardous Substance
which adverscly affects the value of the Property. If Borrower leams or is notlﬁa.d IJV any govermnmental or
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“regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance

© .+ affetling the Property 15 necessary, Borrower shall promptly take all necessary remedial actions in accordance

o Wlﬂl Environmental Law. Nothmg herun shall create any obligation on Lender for an Environmental Cleanup.

- NON-UNTFORM COVENANTS. Borrower and Lender further covenant and agrec as follows:

22, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
B(‘ﬂ'l ﬂWel ‘s breach of any covenant or agreement in this Security Instrament (hut not prior to acceleration
_umiel Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the defanlt; (b)
the action required to cure the default; (c) a date, not Eess than 30 days from the date the notice is given to
Borrower, hy 'whlch the defanlt must be cured; and (d) that failure to cure the default on o1 hefore the
dage specified in:the notice may result in acceleration of the sums secured by this Security Instrument and
sale ‘of the Property at public auction at a date not less than 120 days in the future. The notice shall
further, mform Borrawer of the right to reinstate after acceleration, the right to bring a court action to
assert the nm-exhtence of a default or any other defense of Borrower to acceleration and sale, and any
other mattels Tequir ed_to be included in the notice by Applicable Law. If the default is not cured on or
before the date specified in the notice, Lender at its option, may require immediate payment in full of all
sums secured by this Security Instrument without further demand and may invoke the power of sale
and/or any other remedies-permitted by Applicable Law. Lender shall be entitled to collect all expenses
incarred in pursuing the remedies provided in this Section 22, including, hut not limited to, reasonahle
attorneys' fees anil costs of title évidence.

1f Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice-of sale and shall give such notices to Borrower and to other persons as
Applicable Law may require. After.the time required by Applicable Law and after publication of the
notice of sale, Trustee, without demand on Borrower, shall sell the Property at public anction to the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by public anneuncement at the time and place fixed in the notice of
sale. Lender or its designee may: purchase the Property at any sale.

Trustee shall deliver to the purchiser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The Feciials in the Trustee's deed shall be prima facje evidence of the
truth of the statements made therein. Trustee shall.apply the proceeds of the sale in the following order;
(a) to all expenses of the sale, including, but-net limited to, reasonable Trustee's and attorneys' fees; (b) to
all sums secured by this Security Instrument; _;nuj (c) any excess to the person or persons legally entitled to
it or to the clerk of the superior court of the.county in which the sale took place.

23. Reconveyance. Upon payment of all sums sccured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security mstrument to Trustee. Trustce shall feconvey the Property without warranty to the
persan or persons legally entitted to it. Such person or per‘;on‘: shall paj, any recordation costs and the Trustee's
fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Appimable La'w Lender may from time to time appoint a
successor trustee to any Trustec appointed hereunder who had ccased to act. Without conveyance of the
Property. the successor trustee shall succeed to all the title, powu and dutics conferred upon Trustee herein and
by Applicable Law.

25. Use of Property. The Property is not uscd principally. for agnculturai purposes.

26. Attorneys' Fees, Lender shall be cntitled to recovet its reasonable attorncys' fees and costs in any
action or proncn,diug to construe or enforce any term of this Security Instrument, The term “attorneys' fees,"
whenever used in this Security Instrument, shall include without lmutatmn attmm.w-. fees mcuorred by Lender
any bankruptcy proceeding or on appeal.
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
. CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
* ./ ENFORCEABLE UNDER WASHINGTON LAW.

‘' BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained n this
%curltv Instrument and in any Rider executed by Borrower and recorded with it

"‘Witngss:es*:"" v

Witness -

w 747 G—@m (Seal)

Bommeﬂ- JOSEPH M. BROWN

@Jga@ﬁﬂ.)@ YQ}L,OUD’J (Seal)

Borrower - @LIZABFTH JYBROWI\'

State of WASHINGTON ;
County of S KaalT - ' )

it
wn
n

On this day personally appcared befnrs. e, JOSEPH M. BROWN and ELIZABETH J. BROWN to me
known to be the srdeedual-or indiv duals desc,rlbed in and who executed the within and foregoing instrument, and
acknowledged that he-she-er they) signed the same as histhes-er their) free and voluntary act angd deed, for the

uses and purposes therein mentioned. Gwen “under my hand and official scal this hwew it day of
AdausT c’»?DI (‘%
- Notary Public

(Seal. 1f any)
My Commission expires! é —/ 7"’ Z,O[ 5

RTHA R, VANDERROOL
|STATE OF WASHINGTON

NOTARY --+-- PUBLIC
My cnrrmum Exp&ras §-17.2015

RTHA R. VANDERPOOL
STATE OF WASHINGTON

NOTARY --»-- PUBLIC
My Commission Eapires 6-17-2015
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EXHIBIT ‘A’

- File No.: 5816631c (BD)
‘Propeity: 972 CHESTNUT LOOP, MOUNT VERNON, WA 98274

"’qusé; MONTREAUX PHASE 1, ACCORDING TO THE PLAT THEREOF, RECORDED JULY
23, 2007, UNDER AUDITOR'S FILE NO. 200707230124, RECORDS OF SKAGIT COUNTY,
WASHINGTON.

FOR INFORMATION ONLY :

LOT 59, MONTREAUX PHASE 1, AUDITOR'S FILE NO. 200707230124

AP.N.P126452 - - -

5816631c lofl
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Loan Number 2283109160

PLANNED UNIT DEVELOPMENT RIDER

g THIS PLANNED UNIT DEVELOPMENT RIDER is made this 29TH day of AUGUST, 2011, and ts
mcorporated into and shall be deemed to amend and supp]ement the Mortgage, Deed of Trust, or Security
Deed (the "Security Instrument") of the same date, given by the undersigned (the "Borrower”) to securc
Borrewer's Note to CALIBER FUNDING LLC (the "Lender") of the same date and covering the Property
descnbcd n thc %cunty Instrument and located at:

972 CHEbTVU'l LOOP MOUNT VERNON, WASHINGTON 98274-8781
[Property Address]

The Pmpcrty mcludcs bui. is not limited to, a parcel of land improved with a dwelling, together with
ather :

such parcels and cerf:am common areas and facilitics, as described in

COVENANTS, C OI\I)I T I()N‘s AND RESTRICTIONS OF RECORD

{the "Declaration"). The, Pmpertv 153 part of a planned unit development known as
MT. VERNON s

: [Name of Planned Unit Development]
(the "PUD"). The Propertv also inclndes Barrower's interest in the homeowners association or equivalent
entity owning or managing the common 4reas and facilities of the PUD (the "Owners Association”) and the
uses, benefits and proceeds of Bortower's interest.
PUD COVENANTS. In dddltmn to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and-agree as follows:
A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the
PUD's Constituent Documents. - Thé "Constituent Documents” are the: (i) Declaration; (ii)
articles of incorporation, trust instruient of any equivalent document which creates the Owners
Association; and (iii) any by-laws or-othér rules or regulations of the Owners Association.
Borrower shall promptly pay, when due all dues and assessments tmposed pursuant to the
Constituent Docuiments. .
B. Property Insurance. bo long as the Owners Association maintains, with a
gencrally accepted insurance carrier, a. "master" or "blanket" policy msurm& the Property which
is satisfactory to Lender and which proudes insurance coverage in the amounts (including
deductible lovels), for the periods, and against Joss bv-fire, hazards included within the term
"extended coverage," and any other hazards, mcludlng but not limited to, earthquakes and
floods, for which Lender requires msurance. jrhgn (iY Lender waives the provision in Section 3
for the Periodic Payment to Lender of the yearly i)ixmi'um installments for property insurance on
the Property; and (ii) Borrower's obligation under Sectidn-3"to maintain property insurance
coverage on the Property is deemed satisfied to the cxtmt that ﬂ‘lt‘. required coverage is provided
bv the Owners Association policy.
What Iender requires as a condition of Ih1s uaner Cdfl ch.mgc during the term of the
loan.
Borrower shall give Lender prompt notice of any lapse, in requ;rcd property insurance

coverage provided by the master or blanket policy.
Bnmmer Imtmls % ZILZ Z S %
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In the event of a distribution of property insurance proceeds in lieu of restoration or repair
following a loss to the Property, or to comimon areas and facilities of the PUD, any proceeds
pavable to Borrower are hereby assigned and shall be paid to Lender. Lender shall apply the
proceeds to the sums secured by the Security Instrument, whether or not then due, with the
“ wxcess, if any. paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable
to insure that,the Owners Association maintains a public liability insurance policy acceptable in
form; amount, and extent of coverage to T.ender.
P :D.  Condemnation., The proceeds of any award or claim for damages, direct or
[N conm.quentlai pavable to Borrower in connection with any condemnation or other taking of all
. ot any part of the Property or the common areas and facitities of the PUD, or for any
oy gyanct. in licu of condemnation. are hercby assigned and shall be paid to T. ender. Such
proc;eds shall be apphcd by Lender to the sums secured by the Security Instrument as provided
in‘Section 11
E. Lem}er 's Prior Consent. Borrower shall not, except after notice to Lender and with
Lender's prior vmttm consent, either partition or subdivide the Property or consent to: {i) the
abandonmient -of. termination of the PUD, except for abandonment or termination required by
law in the case of substantial destruction by fire or other casualty or in the case of a taking by
condetmnation or gminent domain; (i) any amendment to any provision of the "Constituent
Documents” if -the” hbi’o*fiﬁipn is for the express benefit of Tender; (i)  termination of
professional managetment and assumption of self-management of the Owners Association; or
{iv) any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable to Lender.
F. Remedies. [f Borrower does not pay PUD dues and assessments when due, then
Lender may pay them.. Am amounta disbursed by Tender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender
agree to other terms of payment, these amounts shall bear interest from the date of disbursement
at the Note rate and shall- be pavable with interest, upon notice from lLender to Borrower
requesting payment, '

Bomm er lnmals M #L
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B_}-”"S_;GNWG BELOW, Borrower accepts and agrees to the terms and covenants contained in this PUD
“ Rider.

Qo-w»k Y. J3npene (Seal)

Borrower - (JJOSEPH M. BROWN

(Scal)

Borrower -

: ::. A
Borrower Initial 59.- P B &ﬁb
. ad v
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