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DEED OF TRUST

DATE: October 3, 2011

Reference # {if appllcable) 49496 OS Additional on page
Grantor(s):

1. LINDE, DAVID A

2. LINDE, JEAN M

Grantee(s)
1. Skagit State Bank . ¥
2. Land Title Company of Skaglt County Trustee

Legal Description; Lot 27, Cedar Rldge Est Div. #1.
g Additional on page 2

Assessor's Tax Parcel D#: 4622-000-027-0006 (P105726)

THIS DEED OF TRUST is dated October 3, 2017, amongDAVID A. LINDE and JEAN M. LINDE,
husband and wite, whose address is 21328 BLUE-JAY PLACE. MOUNT VERNON, WA 298274
{"Grantor"}; Skagit State Bank, whose mailing address:is-Main Office, 301 E. Fairhaven Ave, P
o ch 285, Burlington, WA 98233 {referred to below 'éometlr'nés as "Lender” and sometimes

“Beneficiary"); and Land Title Company of Skaglt County, whose malllng address is P O Box
445 Burlington, WA 98233 (referred to below as Trustee )
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G:ON"\}_E-‘?'AN_(._‘._E AND GRANT. For valuable ¢onsideration, Grantor conveys to Trustee in trust with pawer of sale, right

of aniry.and possession and tor the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to

e [oflowing “described real property, together with all existing or subsequently erected or affixed buildings,
improvernents and: fixtures; ali easements, rights of way, and appurtenances; all water, water rights and ditch rights
lincldding stock intilities with ditch ar irrigation rights); and all other rights, royalties, and profits relating to the real
property, incluging without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property")

locatedin SKAGIT County, State of Washington:

Lots 27,"PLAT OF CEDAR RIDGE ESTATES DiV. NO. 1," as per plat recorded in Volume
15 of Plats; pages-147 through 152, inclusive, records of Skagit County, Washington.

Situate in the':-Cq_uhiy-_pf Skagit, State of Washington.

The Real Propert_y"t_qr:-'t_i.ts';".‘éci_dress is commonly known as 21328 BLUE JAY PLACE, MOUNT
VERNON, WA 'fi'_98"2'7;4.. The Real Praoperty tax identification number is 4622-000-027-0006
{P105726).

REVOLVING LINE OF CREDIT.” This Deed of Trust secures the Indebtedness including, without limitation. a revolving
line of credit, with a variable rata of: iritérest, which obligates Lender to make adwvances to Grantor up to the credit limit
so long as Grantor complié_s;u@ith"i"all_ ihe_térms of the Credit Agreement and the line of credit has not been terminated,
suspended or cancelled; the Credit-“Agreement allows negative amortization. Such advances may be made, repaid, and
remade from time to time, subject to the limitation that the total outstanding balance owing at any one time, not
including finance chargas on spc'h balance at a fixed or variable rate or sum as provided in the Credit Agrecment, any
temporary overages, ather charges, and gy dfmounts expended or advanced as provided in either the Indebtedness
paragraph ar this paragraph, shatl nat axceed the Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Deed 6f Trust sécures the balance outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit as provided in the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subéeq’ﬁ'ently_ readvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the amount.stiown of zero. A zero balance does not terminate the line of cradit or
terminate Lender's obligation to advance funds tq;-Gr.‘-’mtor. Therefore, the lien of this Dead of Trust will ramain in full
force and effect notwithstanding any zero balance.

Grantor hereby assigns as sccurity to Lender, ‘all of Grartor's right, title, and interest in and ta all leases, Rents, and
profits of the Property.  This assignment is fecbrded’in. accordance with RCW 65.08.070Q; the lien created by Lhis
assignment is intended to be specific, perfected’ ang’chgate upon the recording of this Deed of Trust. Lender grants to
Grantor a license 1o collect the Rents and profits, -which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indehtedness. In addition, Grantor grants to Lender a
Uniform Commercial Cade securily interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT-OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND {B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS:UNDER.THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS: Lo Sl

PAYMENT AND PERFORMANCE. Except as otherwise provided in ths-Deed ot Trust, Grantor shall pay to Lender all
ampunts secured by this Deed of Trust as they become duej: and shﬁ'll_ks.tr‘:c-i-ly and in a timely manner perform all of
Grantor's obligations under the Cradit Agreement, this Deed ot Trust, and the.Refated Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor _a"gge'és that. Grantor's possession and use of the
Praperty shall be governed by the following provisions: E £

Possession and Use. Until the cccurrence of an Event of Defaplt, Gra,nfor; may (1) remain in possessian and
contrel of the Progerty; (2) use, operate ar manage the Property; and (&) collect the Rents from the Property
lthis privilege is a license fram Lender to Grantar automatically reweked upon default). The following provisions
relate to the use of the Property or to other limitations on the Property. FheReal Prgperty is not used principally
for agricultural purposes. c i

Duty to Maintain. Grantor shall maintain the Property in good condition and “péomptly perform all repairs,
replacements, and maintenance necessary to preserve its value. o .

Compliance With Environmental Laws. Grantor represents and warrants to kender that.{1) During the peried of
Grantor's ownership of the Property, there has been no use, generation, manufact_pré, Storage, treatment, disposal,
release or threatened release ol any Hazardous Substance by any person on, undef, about._{)‘?zfrom the Property;
{2} Grantor has no knowledge of, or reasen to belicve that there has been, excépl as previously disclosed to and
acknowledged by Lender in writing, {al any breach or violation of any Envirohmeptal [Lawsy (b} any use,
generation, manulacture, storage, treatment, disposal, release or threatened release of ariy Hazardous Substance
on, under, about or fram the Property by any prior awners or occupants of the Prapeérty, or ek any actual or
threatened litigation or claims of any kind by any person relating to such matters; and ,.LB]'.--E-x'c:épt as previously
disclosed 1o and acknowledged by Lender in writing, (a) neither Granlor nor any tenant; contractor, agént or other
autharized user of the Property shall use, generate, manufacture, store, treat, dispose ofor relgase any Hazardous
Substance on, under, about or fram the Property; and (bl any such activity shall be condugted in. gomphance with
all applicable federal, state, and Iocal laws, regulations and ordinances, including without limitation all
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Praperty “to piake “such
inspections and (csts, at Grantor's expense, a8s Lendeor may deem appropriate to determine _..c:"dmpiiancé'qfighe
Praperly with this section of the Deed ot Trust. Any inspactions or tests made by Lender shall.be far"Lenders
purpases only and shall not be construed to create any responsibility or liability on the part of Lerderio G_r'é_nto'v.-.dr
10 any other person. The representations and warranties contained herein are based on Grantor'sddg diligance ins,
investigating the Property for Hazardous Substances. Grantor hereby (1} releases and waives any future claims
aqainst Lender for indemnity or contribution in the event Grantor bacomes liable for cleanup or other, costs wrider
any such laws; and (2} agrees to indemnity, detend, and hold harmless Lender against any and all cldims,fosses,
liabilities, damages, penalties, and expenses which Lender may directly or indireetiy sustain or suffer resulting Trom’

a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, &
dispasal, release or threatened release occurring prior to Grantor's awnership or interest in the Property, whether

or not the same was or should have been known 1o Granlor. The provisions of this section of the Deed of Trust”
including the obligation 1o indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be atfected by Lender's acquisition of any intefest

in the Property, whether by foreclosure or atherwise.
0111007000
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Nuigance, Waste. Grantor shall not cause, conduct or permit any nuisance nar commit, permit, or suffer any

" sitipping of or waste on or to the Property or any partion of the Property. Without limiting the generality of the

~“Toregeing;, Grantor will not remove, or grant to any other party the right to remave, any timber, minerals lincluding
oil and gas _coal, clay, scoria, sail, gravel or rock praoducts without Lender's pricr written consent.

;'Flemoval q.f Improvements. Grantor shall not demolish or remove any Impravements from the Real Property

: without Lender's prior written consent. As a condition to the removal of any Improvements, Lendar may require
- Grantor 16 make _arrangements satisfactory 10 Lender to replace such Improvements with Improvements of at least
'equal valun

Lerider's _R_|ght .iﬁ.Er)_ter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable ___tir"n{es ‘toattend to Lender's interests and to inspect the Real Property for purposes of Grantor's
cumplig}ngﬁ wiith the:térms and conditions of this Deed of Trust.

Compliance with Gp'vét_nmental Requirements.  Grantor shall promptly comply, and shall promptly cause
compliance by all .dgents: tenants or other persons or entities of every nature whatsaever who rent, lease or
otherwise use oF oceupythe Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effact, of ail’ gwernmentat authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith:any such: law, ardinance, or regulation and withhold compliance during any proceeding, including
appicpriate appeals, 50° '-ong as Grantor has notified Lender in writing prior to deing 50 and so long as, in Lender's
scle apinion, Lender's int-:efe__s . in the Property are not jecpardized. Lender may requirg Grantor to post adequate
security or a surety bopd, réasonably satisfactory to Lender, to protect Lender's intarest.

Duty to Protect. Grantdr ag'i"reas né}"lher 1o abandon or leave unattended the Property. Grantor shall do all ather
acts, in addition to tHose acts’set forth above in this section, which from the characier and use of the Property are
reasonably necessary to protec,l dnd ‘preserve the Property.

DUE ON SALE - CONSENT BY-_' LENDER. Lenr;l.ar may, at Lender's optien, [A) declare immediately due and payable all
sums secured by this Deed of-Trust,or {BY ipcrease the interest rate provided for in the Credit Agreement or other
document evidencing the indebtedness and impaose such other caonditions as Lender deams appropriate, upon the sale ar
transfer, without Lender's prior writteri censent, of all or any part of the Real Froperty, or any interest in the Real
Property. A “sale or transfer” means’ the’ conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitableswhether voluntary or involuntary; whether by outright sale, deed, instaliment sale
contract, land contract, contract for déed, legsehold interest with a term groater than three (3) years, leasc-option
contract, or by sale, assignment, or transfer ‘of -any beneficial interest in or to any land trust holding title to the Real
Property, or by any other method of conveyanceé of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is proh|b|ted by fcderal taw or by Washington law.

TAXES AND LIENS. The following prowsu:)ns reiatmg 10 the taxes and tiens an the Property are part of this Deed of
Trust:

Payment. Grantor shail pay when due (and 'in a_II events prior to delinguency} all taxes, special taxes, assossments,
charges (including water and sewer), fines and‘impositions levied against or on account of the Property, and shall
pay when due all ctaims for work done on or fpriservices rendered or materia! furnished to the Property. Grantor
shall maintain the Property free of all liens havirg priority over of-equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments notdue;: except for the Existing Indebtedness referred to
below, and excapt as otherwise provided in this Deed of+ Trust S

Right to Contest. Grantor may withheld payment of any: tax assessment or claim in connectian with a good faith
dibpute over the obligation to pay, so long as Lender's dnterest in the Property is not ;eoparduzod 1f a licn arises or
is filed as & result of nonpayment, Grantor shall within: f|fteen (15} days after the lien arises or, if a lien is filed,
within fifteen {15} days atter Grantor has notice of the’ fmng secure the discharge of the lien, ‘ot if requested by
Lender, deposit with Lender cash or a sufficient corporate surety: bcmd or-other security satisfactory 10 Lender in an
amounlt sufficient to discharge the lien plus any costs and attoeneys’ fees, .0t other charges that could accrue as a
result of a foreclosurc or sale under the lien. In any contest, Granter shdll defend itsell and Lender and shall
satisfy any adverse judgment before enfarcement against the Property. Grantor shall name Lender as an additional
abligee under any surety bond furnished in the contest proceedmgs

Evidence of Payment. Granter shall upen demand furnish 1o Lender bdtlbdeIDr\/ ewdence ol payment of the taxes
or assessments and shall autharize the appropriate governmental efficialfo delwc( m Lende( at any time a written
stalernent of the taxes and assessments against the Property, : :

Notice of Construction. Grantor shall notify Lender at least fifteen {1 5. days before ‘any, work is commenced, any
services are furnished, or any materials are supplied 1o the Prpperty, if any mechanic's ‘lien, materialmen’s lien, or
ather lien could be asserted on account of the work, services, or malerials, Granlor wﬂl upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost at such
improvements. : :

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the: Property:
Trust. '

re i part of this Dead of

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance wﬂh standard extended
coverage endorsements on a fair value basis far the full insurable value covering all Improvemcnts on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with 8 standard maortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lerdar may rea$onably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to, Lendcr ard issued by a
company or companies reascnahly acceptable to Lender. Granter, upon request of Lender, il dehver to Lender
from time to time the policies or vertificates of insurance in form satisfactary to Lender, mciudmg supulauana that
covarages will not be cancelled or diminished without at least ten (10) days prior written ndtice to Lender. “Each
insurance palicy also shall include an endorsement providing that coverage in favor of Lender ‘will.fiot, bie imipdired
in any way by any act, omission or default of Grantor ar any other person. Should the Real F‘rcpertv g facated-in
an area designated by the Director of the Fedaral Emergency Management Agency as a special floed hazard area,
Grantor agrees 1o obtain and maintain Federal Flood Insurance, if available, within 45 days after ngtice is‘given by
Lender that the Property is located in a specml flood hazard area, for the maximum amaunt of Grantoris credit'line ?
and the Tull unpaid principal balance of any prior ligns on the property securing tha loan, up to the maiximum pol
limits set under the National Flood Insurance Program, or ag otherwise required by Lender, and 10 mairtainy SULh
insurance for the terrn of the loan. B

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage 1o the Property. Lenderf m'a'“v L
make proaf of lass if Grantor fails 10 do so within filteen (15) days of the casualty. Whether or net Lepdens”
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and ggply
the proceeds to the reduction of the Indebtedness, payment of any lien atfecting the Property. or the restoration
and repair of the Property. |f Lender elects to appiy the proceeds to restoration and repair, Grantor shall repair or "

LT
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! “replage the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
s .S58 i§factory proof of such cxpenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair-dr-restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have nol been
< disbursed. within 180 days after their receipt and which Lender has not committed to the repair ar restoration of
the Praperty shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
intérest, and the remainder, if any, shall be applied to the principal balance at the Indebtedness. |f Lender hoids
any proceeds ;after payment in full of the Indebtedness, such procoeds shall be paid without interest to Grantor as
Grantor'srinterests may appear.

Compliance with Existing Indebtedness. During the peried in which any Existing Indebtedness described below is
in effect, .gomplianée with the insurance provisions contained in the instrument evidencing such Existing
Indebtedmass:shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
complisnce’ with“the térms of this Deed of Trust would constitute a duptication of insurance requirement. It any
proceeds'fram th__é insurdnce become payable an loss, the provisions in this Deed of Trust for division of proceads
shall apply only to thal portion of the proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES, [% Grantor fails (A} to keep the Property free of all taxes, liens, security interests,
snoumbrances, andeothér-chaims; 4Bl (o provids amy required insurance on the Praperty, (Cl to make repairs to the
Praperty or to comply with. épy shligation to maintain Existing indebtedness in good standing as required below, then
Lender may do so. f any actiop” or‘proceeding is commenced that would materially affect Lendar's interests in the
Property, then Lender on Graritor's behalf may, but is not reguired 10, take any action that Lender believes to be
appropriate to protect Lender's.interests, All expenses incurred or paid by Lender for such purposes will then bear
interest at the rate chargad.4nder the Credit Agreement from the date incurred or paid by Lender to the date of
repaymenl by Grantor. All:such’exgénses vill become a part of the Indebtedness and, at Lender's option, will 1A) be
payable on demand; {B] be addgd to the balance of the Credit Agreement and be apportioned among and be payable
with any instaliment paymentsito. become:dye during either (1) the term of any applicable insurance pelicy; or (2} the
remaining term of the Cradit Agregment; of {C): be treated as a balloon payment which will be due and payable al the
Credit Agreement's maturity. The Dead of Trist'also will secure payment of these amounts. The rights provided for in
this paragraph shall be in addition’ ta-any Ather rights or any remedies to which Lender may be entitled on account of
any default, Any such action by Lengér shall not be construed as curing the detault so as to bar Lender from any
remedy that it otherwise would have Had:

WARRANTY; DEFENSE OF TITLE. Thé'"f_allow'iﬁ.g.: prévisions relating to ownership of the Property are a part af this Deed
of Trust: Yo w4

Title. Granlar warranls that: (a} Grantor, folgs goodand marketable titie of recard to the Froperty in fee simple,
iree and clear of all liens and encumbranges: other-than those set forth in the Real Property description or in the
Existing Indebtednass section below or in apy tige insurance policy, title report, or tinal titte epinion issued in favor
of. and accepted by, Lender in connection’with this Decd of Trust, and (b) Grantor has the full right, pewer, and
authority 10 execute and deliver this Deed of:Trust to Lender.

Defensc of Title. Subject to the exception in, the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims &f all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lendef wnder this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party.insuch proceeding, but Lender shall be entitled to
participate in the proceeding and to be represcnted in the procieding by counscl of Lender's own choica, and
Grantor will deliver, or cause to be delivered, to Lender-$uch instriments as Lender may request from time to lime
to permit such participation. L o

Compliance With Laws, Grantor warrants that the Prdb:e“rt_y_a.nd _Gi’amor's use of the Property complics with all
existing applicabla laws, ordinances, and regulstions of governmenital-dutharities.

Survival of Promises, All promises, agreements, and slatemer]_té.. Grantor "h_as made in this Deed of Trust shall
survive the execution and delivery of this Oced of Trust, shall b_(_s cantinuing. in nature and shall remain in full farce
and efftect until such time as Grantor's Indebtedness is paid in full.; i

EXISTING INDEBTEDNESS. The following provisions concerning Exis:t-ihg _|ndE_§b‘t;QI:IESS arc a part of this Deed of Trust:

Existing Lien. The lien of this Deed ol Trust securing the |ndéb;§dqes§__mé‘:\}"‘"'be-___secondary and inferior ta an
existing lien. Grantor expressly covenants and agrees to pay, or see to theé payment of, the Existing Indeblcdniess
and Lo prevent any default on such indebtedness, any default under the insriments ‘gvidencing such indebtedness,

or any default under any security documents for such indebtedness. i -

No Madification. Grantor shall not enter into any agreement with the h_o!der ot any mortgage, deed of trusi, or
olher sacurity agreament which has priosity over this Deed of Trust ‘by“Which that .agreement is madilied,
amended, extended, or renewed without the prior written consent of Lender: Granhtar shall neither request ner
accepl any future advances under any such security agreemant without the prior written consent of Lender.

CONDEMNATION. The following provisiens refating ta condemnation proceedings are'a ﬁart of this Deed of Trust:

Proceedings. If any proseeding in condemnation is filed, Grantor shall prompily notily Fenderin writing, and
Grantor shall promptly take such steps as may be necessary to defend the actionapd obiain, the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participaté in the praceéding and to be
reprosented in the proceeding by counsel of its own choice ali at Grantor's expense, and @rangor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requesied by’ Lender-fram time to
time to permit such participation. R T

Application of Net Proceads. If all or any part of the Praperty is candemned by eminant domaifi groceedings, or by
any praceading or purchase in lieu of condemnation, Lender may at its election require that all grany portien of the
nel proceeds of the award be applied to the Indebtedness or the repair or restoration of thé Property. Tha'net
proceeds of the award shall mean the award after payment of all reasanable cosls, expenses, and attornays ™ fdgs
incurred by Trusiee or Lender in connecticn with the condemnation. ST

IMPOSITION OF TAXES. FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following prc._\:_n'sjong:r_elatin :
to governmental taxes, fees and charges are a part of this Deed of Trusu

Current Taxes, Fees and Charges. Upon requaest by Lender, Grantor shall execute such documents in.addition{s §
this Deed of Trust and take whatever other action is requested by Lenger to porfect and continue Lender's ligh gn:’
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses .
incurred in recording, perfecting or continuing this Deed of Trust, including without limitatien all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust. A

Taxes. The foliowing shall constitute taxes to which this section applies: (1) @ specific tax upon this tyfﬁﬂ_;ﬁf
Deed of Trust or upon all ar any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized ar required to deduct from payments on the Indebtedness secured by this type

I
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_:,of:'l_néécl of Trust: (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credi
;" Adreement; and {4] a specific tax on all or any portion of the Indebtedness or on payments of principal and
. ~--i'ntere'5t'made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subseguent to the date of this Deed of

;Trust this:event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
x available remedies for an Event of Default as provided below unless Grantar either (1) pays the tax befare it
1becomes dehnquent or {2) contests the tax as pravided ahove in the Taxes and Liens scction and depaosits with
Lcnder tash or4 sufficient corporate surety hond or other security satisfactory to Lender,

SECURITY'-AG__BEEMENT,_ FINANCING STATEMENTS. The fellowing provisions relating 1o this Deed of Trust as a
security agregment.are part of this Deed of Trust:

Security_Agreement'.*'”j[his instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, anid*Lender shall have all af the rights of a secured party under the Uniform Commercial Code
as amended from time 1o 't'ime

Secuyity Interest Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue: Lender s ‘security interest in the Personal Property. In addition to recording this Deed of Trust in the
real property récords; Lendersmay, at any time and without further authorization from Grantor, file execuled
counterparts, copies or reproducnons of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses ificurfed in perfecting or continuing this security interest.  Upon default, Grantor shall not
remove, sever or detdch the Pérsonal Property from the Property. Upon default, Grantor shall assemble any
Personal Property nit affixed 1o the*Property in a manner and at a place reasonably convenient to Grantar and
Lender and make it availableto Lcnder within three 13) days after receipt of written demand from Lender to the
oxtent permitled by applicable law. :

Addresses. The mailin:g hddressesf:of‘_,Qrantor {debtor) and Lender {secured party) from which information
concerning the security intgrest-grantee’ by: this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated.en the {irst page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY IN- FACT . The following provisicns relating to further assurances and
attorney-in-fact are a part of this Deud of Trust

Further Assurances. At any time, -aid from ume ta time, upon request of Lender, Grantor will make, exccute and
deliver, or will cause to be made, executed ar delivered, to Lender or to Lender's dosignee, and when reguested by
Lender, cause ta be filed, recarded, refited; or rerecosded, as the case may be, at such times and in such offices
and places as Lender may deem approprlate, any and “alt such mortgages, deeds of trust, security deeds, security
agreements, financing statements, con__un_uanor] ‘statements, instruments of further assurance, certificates, and
other documents as may, in the sole apinjon of LeAder, be necessary or desirable in order to eifectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under the Crodit Agreement, this Deed of Trusl, and the
Related Documents, and (2) the liens and-security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender far all costs and expenses incurred in connection with the matters referred
Lo in lhis paragraph, !

Attorney-in-Fact. If Grantor fails to do any ot the things referred 19 in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. Far sugh’ ‘purposes, Grantor hereby irrevocably appoints
Lender as Grantor's alttoraey-in-fact tor the purpose of makmg, execiting, delivering, filing, recording. and daing all
other things as may be necessary or desirable, in Lender s sole opmlon to accamplish the mattors referred 10 in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when duo termlnates the credit line account, and otherwise
perfarms all the ebiigations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Gréntor suitable stataments of tarmination of any
financing statement on file evidencing Lender's security interest in the Hents and the Peorsonal Property.  Any
reconveyance fee shall be paid by Grantor, if permitted by applicabile™law. The grantee in any reconveyance may be
described as the "perscn or persons legally entitled thereto”, and the fecitalsin .the: reconveyance of any matters or
tacts shail be conclusive proof of the truthfulness of any such matters or-facts, g

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of thc IDHOW|ng happen: (A} Grantor
commits fraud or makes a material misrepresentation at any time in connection with the :Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, or ady other aspects of Grantor's
financial condition. (B) Grantor does not meet the repayment terms of the Credn Aqreemem {C) Grantor's action or
inaction adversaly affects the collateral or Lender’s rights in the collateral, This can intludd, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, Tailure to pay ldx(.&n death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior lien ¢n the dwelling without Lender’s
permission, fareclosure by the holder of ancther lien, or the use of funds or the dwellfr q “for prohiblted pUrpases.

RIGHTS AND REMEDIES ON DEFAULT. i1 an Event of Default occurs under this Deed Bl T
Trusteec o¢ Lender may exercigse any ane or more of the following rights and remedics:

KVK time thereatter,

Election of Remedies. All of Lender's rights and remadies will be cumulative and may be: exerclsed alone or
together. An election by Lender to choose any one remedy will not bar Lender from wMsing any othcr remedy. If
Lender decides to spend money or to perform any of Grantor's obligations under this Déed Qf Tryst; “after Grantor's
failure to da se, that decision by Lander will not affect Lender's right to declare Grantor in default dnd, to exercise
Lender's remedies. : -

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Inde_bfedhess_..if"‘nr_n,edi‘atelv
due and pavable. o ST

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rlght Il exermse Hs
power of sale and 1o foreclose by notice and sale, and Lender shall have the right to 1orec$use by Jumum

foreciosure, in either case in accordance with and to the tull extent provided by applicable law.

UCC Remedies. With respect to all or any part ef the Personal Property, Lender shall have all lhe rltha
remedies of a secured party under the Uniform Commercial Code. . .

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage theu--'"
Property and collect the Rents, including ameunts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. in furtherance of this right, Lender may require any tenaht ors"
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected. By
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or ather users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are-
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: m '..e__,_“"'whethcr or not any proper graunds for the demand existed. Lender may axercise s rights under this
¢ Jssupparagraph either in person, by agant, or through a receiver.

-Appeint Receiver. Lender shali have the right to have a receiver appointed to take possession of all or any part of
" thé Préparty, with the power ta protect and preserve the Properly, to operatc the Property preceding or pending
fbreclosure orosale, and to collect the Rents from the Property and apply 1he proceeds, over and above the cost of
ine receivership, against the Indebiledness. The receiver may serve without bond if permitted by law. Lender's
r"ikgh_t to the' appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Inddbtedress by-d substantial ameunt. Emplayment by Lender shall not disqualily a persan from serving as a
recedyer., ..

Tenancy a_t"s_ufferénc'“e_, If Grantor remains in possession of the Property after the Property is sold as provided
above or'Lcn"d-er"’ﬁothér_}_iwise becames eniitled to possession of the Praperty upon default of Grantor, Grantor shall
necome-atenaril at sufferance at Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasanabiesrental fo'r_'the use of the Property, or |2} vacate the Praperty immediately upon the demand of

Lender,

Other Remedies: ’ _T__Tr:g;;i_ec “'o\r‘*:'Lender shall have any other right or remedy provided in this Deed of Trust or the
Credil Agreemantor availablg at law ar in equity.

Notice of Sale. Lender éhali.give ‘Grantor reasonable nolice of the time and piace of any public sale of the Personal
Preperty or of the time aftér which any private sale ar other intended disposition af the Personal Property is to ba
made. Reasonable notice shall mean notice given at least ten 110} days betore the time of the sale or disposition.
Any sale of the Persoﬁ'af Propérty may-be made in conjunction with any sale of the Real Property.

Sale of the Property. To tHe éxtent permitted by applicable law, Grantar hereby waives any and all rights to have
the Property marshalled. In gxercising its rights and remedies, the Trustce or Lender shall be free to sell all or any
part of the Property together or sepa'ra_t'cly,__in one sale ar by separate sales. Lender shall be entitled to bid at any
public sale on all ar any pottion.of the Property.

Attorneys’ Fees; Expenses. 'if Léndef institutes any suit or action to enfarce any of the terms of this Deed of
Trust, Lender shall be entitled to r__e-éo_vc"r such sum as the court may adjudge reasonable as attorneys' foes at trial
and upon any appeal. Whatherigr ot any ceurt action is involved, and 10 the extent not prehibited by law, ali
reasonable expenses Lender incurs that in Lemdér‘s opinion are necessary al any time for the protection ol its
intarast ar the enforcement of its rights sh_al'l become a part of the Indebtedness payable on demand and shall bear
interzst at the Credit Agreement rate’ from the date of the expenditure until repaid. Expenses covered by this
paragraph include, without limitation, however'subject=to any limits under applicable law, Lender's attorneys’ fees
and Lender's legal expenses, whether ar oot thefe is a lawsuit, including attorneys' fees and expcnses for
hankruptey proceedings lincluding effarts tqu_di‘fy or vacate any automatic stay or injunction), appeals, and any
anticipated post-judgment callection servi&cs,"'the'cost al scarching records, obtaining title reports (including
fareciosure reparist, surveyars' reparts, and apgraisal fees, title insurance, and fees for the Trustee, to the extent
permitied by applicable law. Grantor also wilt pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all af the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The follgiving provisicﬁs"'rgzlating 10 the powers and obligations of Trustec
[pursuant to Lender's instructions) are part of this Deed of Trusty™ 7 °

Powers of Trustea. In addition to all powers of Trustee-ariging as a r{";\atmr of law, Trustee shall have the power to
1ake Lhe following actions with respect to the Praperty ugen the written request of Lender and Grantor: (a} join in
preparing and liling a map or plat of the Real Propertys. in.cludi'_ngi' thc dedication of streets or ather rights to the
gublic; (b} join in granting any eascment ar crealing any Testriction.on, the Real Property; and {c) join in any
subordination ar ather agreement affecting this Deed of Trust-orthesintgrest-ol Lender under this Deed of Trusl.

Obligations to Notify. Trustee shalt not be obligated to notify qhy__ tther paft:y of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender,: or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is lpréught by Trastee.

Trustee. Trusiec shall meat all qualifications required for Trustée undef applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the, Property, tha Trustee shall have the right to
fareclose by notice and sale, and Lender will have the right to fareclose by judicial foreclosure, in either casc in
accardance wilh and to the full extent provided by applicable law. o

Successor Trustee. Lender, at Lender's option, may from time to time appoint a suécgssor Trustee to any Trusiee
appointed under this Ceed of Trust by an instrument executed and ackrpwledged by Lender and recorded in the
ollice of the recorder of SKAGIT County, Stale of Washington, The inétruifient shall gentain, in addition to all
other matters roguired by stale law, the names of the original Lender, Trustée;and.Grantor, the book and page or
the Auditor's File Number whare this Deed of Trust is recorded, and the name apd address of the successor
trustee, and the instrument shall be execuled and ackncwledged by Lender or it§ succesgors in interest. The
suCceSsor trustee, without conveyance of the Property, shall succeed te all the Jitle, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure” tor, substitition“af Trustee shall
gavern to the cxclusion of all ather provisions for substitution. : :

NOTICES. Subject to appliceble law, and except for notice required or allowed by law to be givenin another manner,
any natice reguired to be given under this Deed of Trust, including without limitation any.folite of default and any
natice of sale shall be given in writing, and shall be effective when actually delivered, veren agtuatly received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnightiCoyfier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage-firepaid; dirgeted to
the addresses shiown near the beginning of this Deed of Trust. Al copies of natices of foreclosurg-from thesholder of
any lien which has priority over this Decd of Trust shall be sent to Lender's address, as shawn ricar'the Begitning of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Teust by giving tbrral
written notice to the other person or persons, specifying that the purpose of the notice is to change-the, person's
address., For notice purposes, Grantor agrees to keep lLender informed at all times of Grantor's 'Q_u'r-r__ent"‘-e;ddrcss. .
Subject to applicable taw, and except for notice required or allowed by law to be given in another marindr, if there_ i
more than ane Grantor, any nolice given by Lender ta any Grantor is deemed to be naotige given to all Grantars, lt:vi
ne Grantor's responsibility ta tell the others aof the netice from Lender. et

MISCELLANEOUS PROVISIONS. The following miscelianaous provisions are a part of this Deed of Trust:

Amandments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement’
with Lender concetning the matiers covered by this Deed of Trust. To be effective, any change or amendmen’t-:‘{o_;-"‘
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change of
amendment.

Caption Headings. Caption headings in this Deed of Trust are for conveniencc purposes only and are not 10 be o
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_:.us:e_d-"fo interpret or define the previsions of this Deed of Trust,

F k__M'erg_er-.. .There shall be no merger of the interest or estate creatad by this Deed of Trust with any other interest ar
- agtale in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
af Le ders,

{Governlng Law This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
" preompted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions,
ThiS Deed of Trust has been accepted by Lender in the State of Washington.

Jamt and Sevaral Liability. All obligations of Grantor under this Deed of Trust shall be jeint and several, and all
references ‘to.-Grantor shall mean each and every Grantor. This means that each Grantor signing below is
respor\sthle forall Obhgattons in this Deed of Trust,

No Wawer by Lender Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender dees s inwriting, The fact that Lender defays or omits 1o exercise any right will not mean that
Lender has given. 4ip that rlght I Lender does agree in writing 1t give up one of Lender’s rights, that does not
mean Grantor_wull_not_hn\.(e 1o comply with the other provisions of this Deed of Trust. Grantor also understands
that it Lender dods tonhsentto a request, that dees not mean that Grantor will not have 1o get Lender's consent
again il the sitbalion happens:ageain. Grantor further understands that just because Lender consents to one or
mare of Grantar's requests, that does not mean Lender will be required to consent to any of Grantor's future
requasts. Grantor waives presentment demand for payment, protest, and notice of dishonoe,

Severability. If a caurt Jinds: that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not: mean ‘that tha-rast of this Deed of Trust will not be valid or enforced. Thoerefore, a court will
enforce the rest of the prowslons of thns Deed of Trust even if a provision of this Deed of Trust may be feund to be
invalid or unenforceable. :

Successors and Assugns Subje(}l te ny limitations statad in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall bé bmdmg upon _and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becoimes vested in a person other than Grantor, Lender, withoul notice to Grantor, may
deal with Grantor's successars with réference to this Deed of Trust and the Indebtedness by way ot terbearance or
extension without releasing Grantor from the obllgatlons of this Decd of Trust or liability under the Indebledness.

Tima is of the Essence. Time is of; thie essenge in the perfarmance af this Deed of Trust.

Waiver of Homestead Exemption. "Grent'or "uhe'reby releases and waives all rights and benefils of the homestead
exemption laws of the State of Washmgton as to all. Indebtedness secured by this Deed of Trust.

GEFINITIONS. The fallowing words shall have thie followmg meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary" rneans Skagtt State Bank, and its successors and assigns.

Borrower. The word "Borrower” means DA\[ID A LINDE and JEAN M LINDE and includes all co-signers and
co-makers signing the Credit Agreement and all their successors and assigns.

Credit Agreement. The words “Credit Agresmgnt” mean thé-credit agreement deted October 3, 2011, with
credit limit of $208,000.00 from Grantor to Lepder, ‘together with all renewals of. extensions of,
modifications of, refinancings of, gonsolidations of, and substlrutlons for the promissory note or agreement,
NOQTICE TO GRANTOR: THE CREDIT AGREEMENT CUNTBINS A VANABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mesn this‘Deed ot Trust amang Grantor, Lendar, and Trustee, and
includes without limitation all assignment and set,urlty intergst prowswns relating to the Personal Property and
Rents. :

Environmental Laws. The words "Envirenmental Laws mean‘m an'\'»:" snd " all state, federal and lgcal statutes,
regulations and ordinances relating 1o the protection of hurdan’ health*of the envirenment, including without
limitation the Comprehensive Enviranmental Response, Compensation, and Liability Act of 1980, as amanded, 42
U.8.C. Section 9601, et seq. {"CERCLA"}, the Superiund Amendments and:Reautherization Act of 1986, Pub. L.
No. 99-489 {("SARA"), the Hazardous Materials Transportation Act 49.44.8;C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.8.C. Section 6901, et seq.. or other appllcab\c state or federal laws, rules,
or regulations adopted pursuant thereto. .

Event of Default. The words "Event of Default" mean any of the events Df de_fault g tf;forth in this Deed of Trust in
the events of default section of this Deed of Trust. o

Existing Indebtedness. The words "Existing indebtedness” mean the |ndebtedness descrlbed in the Existing Liens
provision of this Deed of Trust. - : :

Grantor. The word "Grantor” means DAVID A LINDE and JEAN M LINDE.

Hazardous Substances. The wards "Hazardous Substances” mean materials that begguse of their guantity,
concentration or physical, chemical or infectious characteristics, may cause or ‘pase s present ur potential hazard
1o human health or the environment when |mproperlv used, treated, stored, dispased-oi, generﬂted manufactured,
iransported or otherwise handied. The words "Hazardous Substances” are used In. their very broadest sense and
inciude without limitation any and all hazardous or toxic substances, materials or waste as; dehned by or listed
under the Environmental Laws. The term "Hazardous Substances” also includes, wnhaut Itmxtanon petroleum and
petraleum by-products or any fraction thereof and asbestos. - ;

Improvements. The waord "Improvements” means all existing and future |mprovements bullqus structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and ather constructlon on the Real
Property. ) S0

Indebtedness. The word "Indebtedness™ means all principal, interest, and other amounts, é'osts'and'experises
payable under the Credit Agreement or Related Documents, together with all renewals of, eXtensions of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Doturments dnd any
amounts expended or advanced by Lender to discharge Grantor's abligations or expenses incurréd by Trdstee .dr.
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such ‘amounts as i
provided in this Deed of Trust. L

Lender. The word "Lender” means Skagit State Bank, its successors and assigns. The woeds ' successoru
assigns" mean any person or company that acquires any interest in the Credit Agreement.

Personal Property, The words "Perscnal Property” mean all equipment, fixiures, and other articles of pursdnaf_-.“‘
property now or hereafler owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of ‘such P
property; and together with all issues and profits thereen and proceeds lincluding without limitation all insurance . :
proceeds and refunds of premiums) from any sale or other disposition of the Property. -
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'Rg-op.g_rfv. The word "Property” means collectively the Real Property and the Personal Property.

" " 'Real Property. The words "Real Property” mean the real property, interests and rights, as further described in Lhis

Dagd of Trust.

Riéla.téd Déix_:umcnts. The words "Related Documenls” mean all promissory notes, credit agreements, loan
agreements,; enviranmenlal agreements, security agreements, martgages, deeds of trust, security deeds, collateral
'mqrtgagesﬁ.-'an:d all other instruments, agreements and documents, whethor now or hereafter existing, executed in
conqnection with the indebtedness; provided, that guaranties are not "Refated Documents” and are not secured by
this Dged of Trust.:

Rents. "'Th.e' w__ord"-f'R_ems" means all present and future rents, revenues, income, issues, rovalties, pratits, and
other bepefits. desived from the Property.

Trustee . "The word ":T_mstee” means Land Title Company of Skagit County, whose mailing address is P O Box
445, Budington, WA 98233 and any substitute or successor trustees,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS,

GRANTOR:

X

‘DAVID A ONDE

’

X A~
JEAN IWLINDE /

STATE OF waéhﬂ_‘)‘h’f\_ ;s
COUNTY OF 7% k,,} d— |

INDIVIDUAL ACKNOWLEDGMENT

)88

On this day before me, the undersigned Notary F‘u'ﬁ{j_c, porsonally appearcd DAVID A LINDE and JEAN M LINDE,
persanally knawn te me or proved to me on the baéi_s ‘of satisfac__m'ry- evidence 10 be the individuals described in and

who axecuted the Deed of Trust, and acknowledged tha ysiegd the Deed of Trust as their free and voluntary acl

Oct 2011

déiding at ‘wa o

.'cq;jmission expires 3"}5 '}-O} k}_[ ]

To:

REQUEST FOR FULL RECONVEYANCE.

, Trustee

The undersigned is the legal owner and holder af all indebtedness secured by this: Deed of Trusl. You are hereby
requested, upon payment of all sums owing 10 you, to reconvey without warranty, to ihe persons gntitled therels, the

right, title and interest now held by you under the Deed of Trust.

Date: _ » Benef‘i._cia‘ry:

. By~
Its}”
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