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DEFINITIONS

Words used in multiple sections of this decument are defined below and 6thér WDrds"é:l'e defined in Sections
3, 11,13, 18, 20 and 21. Certain rules regarding the usage of words wsed in this decumenl are also provided in
Section 16. : S

(A) “Security Instrument” means this document, which is dated September 29, 201 1.

- together with
all Riders to (his docoment, :
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(B) .';‘]_?_a_o'l"!_'oﬁ'é.f’-f_is_: Philip L. Cohen and Deborah E. Amos, husband and wife

Borrower is the tru‘:-‘ij_il)r-'imdéf_Lhi-s-S:\éc_urity Instrument.

(C) “Lender” is Whidbey Island Bank :
Lender is 2 Washington Corporation ™. organized
and existing under the laws of Washington . Lender’s address is
450 SW Bayshore Dr, Oak H____arbpr WA 98277

(D) “Trustee” is Chicago Title Company

(E) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized. and existing under the laws of Delaware, and has an address
and tclephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS,

(F) “Note” means the promissory note signed by Borréwer and dated September 29, 2011 . The Note
states that Borrower owes Lender Three Hundred Thousand and no/100

: Dollars (U.S. $300,000.00 )
plus interest. Bortower has promised to pay this clebl in rcgular Pcnqchc Paymcnts and to pay the debt in full
not later than  November 01, 2021 E e

(G) “Property” means the property that is described be]ow under thc haadmg “Transfer of Rights in the
Property.” :

(I) “Loan” means the debt evidenced by the Note, plus mtcrest any prepaymcni charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.”

(I) “Riders” means all Riders to this Security Instroment that are cxecuted by Bor,rowar The following
Riders are to be executed by Borrower [check box as applicable]: = A

D Adjustable Rate Rider D Condominium Rider - Sccond ‘Home Rider

|::| Balloon Rider ['X] Planned Unit Development Rider . VA.Rlder

D 1-4 Family Rider D Biweckly Payment Rider [:l Other(s) [spemfy]
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{H .“Qp"p___lil:_;ﬁh.le_ T.aw” means all controlling applicable federal, state and local stalutes, regulations,
ordingnces and.administrative rules and orders (that have the effect of law) as well as all applicable final, non-
appealible Juchcml Oplnlol'ib

K) “Cummumty Assoclatmn Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that:are imposed on Bonower or the Property by & condominium association, homeowners association
or similar organizaticn.

(L)} “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper insttument, Wwhich is initiated through an-electronic terminal, telephonic instrument,
compuler, or magnetic fape so a8 to ‘order, instruct, or authorize a financial institotion to debit or credit an
account. Such term includes, but is ﬁo_g limited to, point-of-sale ransfers, automated teller machine transactions,
transfers iitiated by telephone, wire transfers, and automated clearinghouse transfers.

(M) “Escrow Items” means tﬁﬁ_sc’]teﬁls that are described m Section 3.

(N} “Miscellaneous Proceeds” _means any compensatmn settlement, award of damages, or proceeds
paid by any third party (other than insirance proceeds paid under the coverages described in Section 5) for:
(i) damage to, or destruction of, the Property, (ii) condemnation or other taking of all or any part of the
Praperty; (iii) conveyance in lieu of condemuatmn, nr (iv) misrepresentations of, or omissions as to, the value
and/or condition of the Property.

() “Mortgage Insurance” means Insurance protectmg Lender against the nonpayment of, or default on,
the Loan. -

() “Periodic Payment” means the regulaﬂ)}' hschsdulcd aﬁﬁwunt due for (i) principal and interest under the
Note, plus (if) any amounts under Section 3 of this Qecunty Instmmcm

(Q) “RESPA” mcans the Rcal Estate Settlement: Procedurcs Act (12 US.C. § 2601 et seq.) and its
implementing regnlation, Regulation X (24 CF.R. Part 3500), a8 they. might be amended from time lo time,
or any additional or successor legislation or regulation (fat 'g'o"\fal‘hs.lhf;'same subject matter. As used in this
Security Instrument, “RESPA™ refers to all requirements and resirictions. that are imposed in regard to a
“tederally related mortgage loan” even if the Loan does not: quahfy as a “ff:derally related wortgage loan”

under RESPA. : :

(R) “Successor in Interest of Borrower” means any party that-has laken title to the Praperty, whether or
not that parly has assumed Borrower’s obligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROFERTY

The bencﬁmary of thls Securlty Instrument is MERS (solely as nominee for Lender and Lender’s sucecessors
and assigns) and the snccessors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of {he Luan and all renewals, extensions and medifications of the Note; and (if) the performance of
Borrower’s covenants and-agreements under this Security Instrument and the Note. For this purpose, Botrawer
irrevocably grants and* conveys 1o Trustee, in trust, with power of sale, the following described properly

located in the ~Coln t¥ of Skagit
(Type of Rm:ordmg nrisdietion] [Name of Recording Furisdiction]

Lot 5, PLAT OF ESTATES AT SUMMIT PARK, DIVISION Ill, according to the plat thereof,
recorded in Volume 17 of P!ats pages 22 through 25, records of Skagit County, Washington.

Situated in Skagit Co.ynty, Washinggon.

which currently has the address of ~ © 8650 Turners Bay Pl
< [Street]
Anacortes , Washington 98221 (*Property Address™):

ICity] 4 [Zip Code)

TOGETHER WITH all the improvements now or: hn:reaﬁe,r‘ereclcd on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the pmperty All replacements and additions shall also
be covered by this Security Instrument. All of the forcgomg is‘referred to in this Securily Instrument as the
“Property.” Borrower understands and agrees that MERS fiolds only. legal title to the interests granted by
Borrower in this Security Instrament, but, if necessary to comply With law: or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any'qr all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully scised of the estate-hercby conveyed and has
the right to grant and convey the Property and that the Property is unenctimbered, ¢xeept for encumbrances of
record, Borrower warrants and will defend generally the title to the Properly agamst all claims and demands,
subject lo any encumbrances of record. S

THIS SECURITY INSTRUMENT combines uniform covenants for 'ﬁattd'hal' use and non-uniform
covenapts with limited variations by jurisdiction to constitute a uniform secumy mstrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as fol]nws
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and’ Late Cllarges
Borrower shall pay when duwe the principal of, and interest on, the debt evidenced _by the the ‘and any
prepayment charges and late charges due under the Note. Borrower shall also pay fﬁndé'fdr"Escmw-'-Items
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pursuant to Section 3. Payments duc under the Note and this Security Instrument shall be made in U.S. currency.
However; if any check or other mstrument received by Lender as payment under the Note or this Security
Tnstrumient is returned’to Lender mnpaid, Lender may require that any or all subsequent payments due under
the Note and [hls Sccurlty Instrument be made in one or more of the following forms, as selected by Lender;
(a) cash; {b) money ‘order; (c) certified check, bank check, treasuret’s check or cashier’s check, provided any
such check is drawn upoti.an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer,

Paymenis are deemé'd received by Lender when received at the location designated in the Note or at
such other location as ‘may be. designated by Lender in accordance with the notice provisions in Section 15.
Lender may return gny-payment-or pama] payment if the payrment or partial payments are insufficient to bring
the Loan current. Lendef miy accépfany payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments
in the foture, but Leader is not nbllgatcd o apply such payments at the time such payments ate accepted. If
each Periodic Payment is apphed as of ite'scheduled due date, then Lender need not pay mierest on unapplied
funds. Lender may hold such ul_l_apphed funds until Borrower makes payment to bring the Loan current. if
Borrower does not do so wi’lhifi a:--téasonable ‘period of time, Lender shalt either apply such funds or return
them to Borrower. If not applied earlier; such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosute. No __ﬁf’fscl or claim which Borrower might have now or in the future
against Lender shall relieve Borrower from miaking paymenis due under the Note and this Security Instrument
or performing the covenants and agreements sccured by this Security Instrument,

2. Application of Payments or- Proceeds. Except as otherwise described in this Scction 2, all
payments accepied and applied by Lender shall be applied in the following order of priority: (a) interest due
under the Note; (b) principal due wnder the Note; (c) amounts due nnder Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied
first 1o late charges, second to any other amounts due undcr this Security Instrument, and then to reduce the
principal balance of the Note.

If Lender receives a payment from Borrower for a2’ dclmquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinguent payment and the
Iate charge. If more than one Periodic Payment is ontstanding, Eender may apply any payment received from
Borrower to the repayment of the Pericdic Payments if, and t6'the ‘exient that, each payment can be paid in full.
To the extent that any excess exists after the payment is applied-to the fill payment of one or more Periodic
Payments, such excess may be applied to any late charges due. Volunlary prepayments shall be applied first to
any prepayment charges and then ag described in the Note.  :

Any application of payments, insurance proceeds, or Mlscellaneoub Procccds te principal due under the
Note shall not extend or postpone the due date, or change the amotmt; of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds”)} to provide for payment of amounts due for:
(a) taxes and assessments and other items which can attain priotity over this Securify Tnstrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, ifany; (c) premiums for
any and all insurance required by Lender under Section 5; and (d) Mortgage Iiisurance’ prcmlums if any, or any
sums payable by Borrower to Lender in lieu of the payment of Morlgage Inqurancc Jpremiums in accordance
with the provisions of Section 10. These items are called “Escrow Items.” At or_._xgmatlon orat’any time during
the term of the Loan, Lender may require that Community Association Dues, Fees, and-Assessments, if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Eserow Item. Borrower shall
promptly fomish to Lender all notices of amaunts to be paid under this Section. Borrower shall pay Lender the
Funds for Escrow ltems wnless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow
Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or dfl Eseraw Iternis.at any
time. Any such waiver may only be i writing. In the event of such waiver, Borrower S]j.a!l-"pay "&ireetly,-'whcn
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and where payable the amounts due for any Escrow Items for which payment of Funds has been waived by
Lender and; if Lender requires, shall furnish to Lender receipts evidencing such payment within such time
period-as Lerider may require. Barrower’s obligation to make such payments and to provide receipts shall
for all purposes be dectmed to be a covenant and agreement contained in this Security Tnstrument, as the
phrasc “covenant and agreement” is used in Scction 9. If Borrower is obligated to pay Escrow ltems directly,
pursuant to 4 waivér, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its
rights wnder Section 9- and pay.such amount and Borrower shall then be obligated under Section 9 to repay to
Lender any such amount: Lender may revoke the waiver as to any or all Escrow Ttems at any time by a notice
given in accordance with Section. 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, thiat are then, requlrcd under this Section 3.

Lender may, at any tithe, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds al the time specified onder RESPA, and (b) not to exceed the maximum amount a fender can require
under RESPA. Lender shall estimate the. amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escmw Ttets or otherwise in accordance with Applicable Law.

The Funds shall be held in an mstitution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an mstltunon whose depogits are so insured) or in any Federal Home
Loan Bank. Lender shall apply’ the, Funds to pay the Escrow Items no later than the time specified under
RBSPA. Lender shall not charge Borrower for ‘holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Ttems, unless Lender pays Borrower mterest on the Funds and Applicable
Law permits Lender to make such a cha;ge. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or camings
on the Funds. Borrower and Lender can agrcc in writing, however, that interest shall be paid on the Funds.
Lender shall give to Bortower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess fands in accordance with RESPA, If there is a shortage of Funds held in escrow, as defined under
RESFPA, Lender shall notify Borrower as reqmred by RESPA, and Borrower shall pay to Lender the amount
necessary to make np the shortage in accordance with. RESPA{ but in no mare than 12 monthly payments.
If there i a deficiency of Funds held in escrow, as-defined under RESPA, Lender shall notify Botrower as
required by RESPA, and Borrower shall pay to Lender the amoynt necessary to make up the deficiency in
accordance with RESPA, but in no more than 12 monthly payments.. -

Upon payment in full of aill sums secured by this Sccunty Instrument Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssmenls charges fines, and impositions
attributable to the Property which can altain priority over this'Security [fistrument, leasehold payments or
gronnd rents on the Property, if any, and Commmunity Association Dues, Fees .and Agsessments, if any. To the
extent that these items are Escrow ltems, Borrower shall pay them‘in the mam‘m‘r provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this” Seounty Instroment unless
Borrower: (a) agrees in writing to the payment of the obligation securcd by the lien in a manner acceptabie to
Lender, but only so long as Borrower is performing snch agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lendet’s opmlon operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien.which can attain
priority over this Seenrity Instrement, Lender may give Borrower a notice identif)?ing the Hen_ Within 10 days

of the date on which that notice is given, Borrower shall satisty the lien ot take olic.or more of the actions get
forth ahave in this Section 4, 5

Lender may requite Borrower to pay a ope-time charge for a real estate 1ax verlﬁcatmn andfor reportmg

service used by Lender in connection with this Loan. SO
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5 Property Insurance. Bortower shall keep the improvements now existing or hereafter ereclcd on
the Pmperty Insurcd agains! loss by fire, hazards included within the term “extended coverage,” and any
other hazards mcludmg, but not limited to, earthquakes and floods, for which Lender requires insurance, This
insurance shall be‘maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What- Lender requlres pursuant to the preceding sentences can change during the term of the Loan.
The msuraugcucarr;er_pro_vld_mg the insurance shall be chosen by Bortower subject to Lender’s right to
disappreve Borrower’s'choite; . which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection wtth this Loan, either: (a) a one-time charge for flood zone determination, certification
and tracking services; or (b) a-ene-time charge for flood zone determmation and certification services and
subsequent charges cach . time-remappings or similar changes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emetgency Management Agency in connection with the review of any flood zone determination
tesulting from an objection by Borrhiwer

If Borrower fails to. maintain any - ‘of the coverages desctibed above, Lender may obtain insurance
coverage, at Lender’s option and Bormiwer’s expense. Lender is under no obligation to purchase any particolar
type or amount of coverage. Thcrefore, such coverage shall cover Lender, but might or might not protect
Borrower, Botrower’s equity inthe Pmperty, ot the contents of the Property, against any risk, hazard or liability
and might provide greater or lcsser coverage than was previously in effect. Borrower acknowledges that the
cost of the insurance coverage so obiained. mlght significantly exceed the cost of insurance that Borrower
could have obtained. Any amounts disbursed by Eender under this Section 5 shall become additional debt of
Borrower secured by this Security Instrpmient, Thesc amonnts shall bear interest at the Note rate from the date
of dishursement and shall be payable, wnth such interest, upon naotice from Lender to Borrower requesting
payment.

All insurance policics required by Lendcr and renewals of such policies shall be subject o Lender’s right
to disapprove such policies, shall include a standard mortgage clanse, and shall name Lender as morigagee
and/or as an additional loss payee. Lender shall have the right to.hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give to Lendér all réceipts of paid premiums and renewal notices.
If Borrower obtains any form of insurance coverage, no! otherwise tequired by Lender, for damage to, or
destruction of, the Property, such policy shall mclude 4 standa:d mortgage clavse and shall name Lender as
mortgagee and/or as an additional loss payee. :

In the event of loss, Bermower shall give prompt notice to the msurancc carrier and Lender. Lender may
make proof of loss if not made promptly by Baorrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insuraficé was required by Lender, shall be applied to
restoration or repait of the Property, if the restoration or repair. is economically feasible and Lender’s security
is not lessened, During such repair and restoration period, Lender shall have.the right to hold such insurance
praceeds until Lender has had an opportunity to inspect such Property to ensure.the work has been completed
to Lender’s satisfaction, provided that such inspection shall be undertak_en promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a serigs of progress payments as the work
is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
msurance proceeds, Lender shall not be required to pay Borrower any interést or carnings on such proceeds.
Fees for public adjusters, or other third parties, retained by Borrower shall not be pdid out of the insurance
proceeds and shall be the sole obligation of Borrower, If the restoration or repair is not econt‘rmically feasible
or Lender’s security would be lessened, the insurance proceeds shall be applied. to the sims secured by this
Security Instrument, wheiher or not then due, with the excess, if any, paid to Burrower Such insurance
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any avallable insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Le_n_dcr thai the insurance
carricr has offered to settle a claim, then Lender may negotiate and settle the claifn,__*-Thé"ji)-day__period
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will begin when the notice is given. In either event, or if Lender acquires the Property under Scction 22 or
otherwise; "Bd‘i“rpufe:_r‘-'hcreby assigns to Lender (a) Borrower’s rights to any insutance proceeds in an amount
not to exceed the amotmts unpaid under the Note or this Security Instrument, 2nd (b) any other of Borrower’s
rights (other than the right to any refund of unearncd premiums paid by Borrower) under all insurance policies
covering the Property, insofar as such rights arc applicablc to the coverage of the Property. Lender may wse
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instrument, whethet ér not then due.

6. Occupancy. .B'b;'r-tj'wer shall occupy, establish, and use the Property as Borrower’s principal
residence within 60_=__days-'ﬁfter=1hg exccution of this Security Instrument and shall continue to oceupy the
Property as Borrower’s principal résidence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which’ consent shall not be unrcasonably withheld, or vnless exienmating
circumstances exist which are beyond Berrower’s control.

7. Preservation, Mamtenﬁn'ce -and Protection of the Property; Inspections. Bormower shall not
destroy, damage or impair.| the Propcrty, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower ig resuimg i the Property, Borrower shall maintain the Froperty in order 1o prevent
the Property trom deferiorating or decreasing-in_value due to its condition. Unless it is determined pursuant to
Section 5 that repait or rf:storatmn is mot ccemmmally feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration of damage If insnrance or condemnation proceeds are paid in connection
with damage to, or the taking of, the Property, Bommower shall be responsible for repairing or restoring the
Praperty only if Lender has released proceeds for such purpases. Lender may disburse proceeds for the repairs
and regtoration in a single payment or ina geries of progress payments as the work is completed. If the insurance
or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of
Borrower's obligation for the completion of such Topair of Testoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements ojythe Property, Lender shall give Borrower notice
at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Appleation. Borrower.shall be. in defanht if, during the Loan application
process, Borrower or any persons or cntities acting at'the dircction of Borrower or with Borrower’s knowledge
or consent gave materially faise, misleading, or inaceuinte information or statements to Lender (or failed to
provide Lender with material information) in connection with thc Loan, Material representalions include, but
are not limited to, representations conceming Bostower's: accupzmcy of the Pmpt:ﬂy as Borrower’s principal
residence.

2. Protection of Lender’s Interest in the Properxty: aml Rights Under this Security Instrument.
If (a) Botrower fails to perform the covenants and agreements:contained in this Security Instrument, (b} there
is a legal proceeding that might significantly affect Lender’s.imterést in the. ‘Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrumcnt or to enforce laws or regulations),
or (c)} Borrower has abandoned the Property, then Lender may do and pay for: whatever is reasonable or
appropriate to protect Lender’s interest in the Property and rights under this Secutity. Instrument, including
protecting and/or assessing the value of the Property, and securing and/or Tepairing the Property. Lender’s
actions can include, but are not limited to: (a) paying any sums secored by & Tien which has priority over this
Security Instrument; (b) appearing in court; and {c) paying reasonable attorneys’ fees to bprotect ils interest
in the Property and/or rights under this Security Instrument, incloding its secured posmon m a bankruptey
proceeding. Securing the Property includes, but is not limited to, entering the Property-io miake repalrs change
locks, teplace or board wp doors and windows, drain water from pipes, eliminate bmldmg or; other code
violations or dangerous conditions, and have utilities turned on or off. Although Lender miay take action under
this Section 9, Lender does not hava to do so and is not vmder any duty or obligation 10 do so. h s, agccd that
Lender incurs no liability for not taking any or all actions authorized wnder this Section 9.7 7
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Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instroment. These amounts shall bear mterest at the Note rate from the date of disbursement
and shiall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Sci:urity' Instrument is on a leaschald, Borrower shall comply with all the provisions of the lease,
If Borrower acqmres fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the'merger in writing.

10. Mortgage Fnsurance. If Lender required Mortgage Insurance as z condition of making the Loan,
Borrower shall pay the pfi:miilms required to mainfain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage rcquu'ed by Lender ceases to be available from the mortgage insurer that
previously provlded such-insprance. and Borrower was required to make separately designated payments
toward the premivms for Mortgage Insurance, Borrower shall pay the premivims required to obtain coverage
substantially equivalentito.the Mongqge Insurance previovsly in effect, at a cost substantially equivalent to the
cost to Borrower of the Martgage Insurance previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially eqmvalcnl Mortgage Insnrance coverage is not available, Borrower shall continue
to pay to Lender the amount of the sepa.rately designated payments that were due when the insurance coverage
ceased to be in effect. Lenderwill’ accept, use and retain these payments as a non-refundable loss reserve
in liew of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the
Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings on
such loss reserve. Lender can no longer require loss reserve payments if Mortgage Tnsurance coverage (in the
amount and for the period that Lender reguires). provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separalcly designated payments toward the premiums for Mortgage
Insnrance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Tnsurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination. or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obhgatlon to. pay inferest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any ‘entily that purchases the Nuote) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on allsuchi ingtirance in force from time to time, and may
enter into agreements with other parties that share or modify theietisk, or teduce losses. These agreements are
on terms and condilions that are satisfactory to the mortgage insurer and the other party (or partics) to these
agreements. These agreements may require the mortgage insufer to make payments using any source of funds
that the mortgage insurer may have available (which may mcludc funds ob!amcd from Mortgage Insurance
premiums). :

As a result of these agreements, Lender, any purchaser ot thc No !c ancthcr insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or night be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducimg losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s tisk in exchange for a sliare of the preminms paid to the
insurer, the arrangement is often termed “captive reinswrance.” Further: ¢

(a}) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower. to-any refoid.

(b) Any such agreements will not affect the righis Borrower has—if: any—wnh respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to reguest and obtain cancell_ht_mn of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/er to receive a refund of any
Mnrtgage Insurance premiunms that were unearned at the time of such cancellation or termination.

1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hercby
assigned to and shall be paid to Lender.

If the Properly is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Propetty, if:the restorﬁlmn ot repalr is economivally feasible and Lender’s security is not lessened. Buring
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opport'n_nit“y to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided: ihat such ingpection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbiirsement-or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or eamnings on such Miscellaneous Proceeds. If the
restoration or repair is not-economically ‘feagible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied-to the. sums secured by this Security Instrument, whether or not then due, with the
cxcess, if any, paid to BormWer Such Mls::e]]aneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total Iakmg, destructlon or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured. by th1s Sccurlty Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destmctwn of 1oss m valve of the Property in which the fair market value
of the Properly immediately before the partlal takmg, destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Security Instrument immediately beforte the partial taking, destruction,
or loss in value, mnless Borrower and Lender otherwise agree in writing, the sums gecured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
{&) the total amount of the sums secured immediately before-the partial taking, destruction, or loss in value
divided by (b} the fair market value of the Property lmmcdlately before the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss ifi va]ue of the Property in which the fair market value
of the Property immediately before the partial lakmg,x_dqslructwn‘, or loss in value is less than the amount of
the sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellancous Procaeds shall be apphed ta the sums secured by this
Security Instrument whether or not the sums are then due. '

If the Property is abandoned by Bomower, or if, after notlce by Lcnder to Borrower that the Opposing
Party {as defined in the next sentence) offers to make an award to settle’a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice’is ‘given,: Lender i is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Properly or lo the sums secured by this
Security Instrument, whether or not then dve. “Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a rlght of action: m rcgard to Miscellaneons
Proceeds.

Borrower shall be in default if any action or procecding, whether cwﬂ or crlmmal is begun that, in
Lender’s judgmeni, could result in forfeiture of the Property or other material unpamem of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a-default and, if acceleration
has oceurred, reinstate as provided in Section 19, by caunsing the action or proceedmg 16 be dlsmlsscd with
a ruling thai, in Lendet's judgment, precludes forfeiture of the Property ot other- matenal 1mpaument of
Lender’s interegt in the Property or rights under this Security Instrument. The procceds of any award or claim
for damages that are attributable to the impairment of Lender's interest in the Pruperty are hcrcby as51gncd
and shall be paid to Lender.

Al Miscellaneous Proceeds that are not applied to restoration or repair of the Pmperly shall he apphcd in
the arder provided for in Section 2. .
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12,7 Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or madlﬁcatmn of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Svccessor in Interest of Bortower shall not operale to release the liability of Borrower or
any Successors in-Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor m ]J_nergstt_of Bm:rower ot to refuse to extend time for payment or otherwise modify amortization of
the sums sectired by this Security Instrument by reason of any demand made by the original Borrower or any
Successors inInterest, 6f Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lendcf s-acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts lass than the amount then due, shall not be a watver of or preclude the exercise of any
right erremedy. % . .

13. Joint and St:veral Llabmty, Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Bomrower
who co-signs this Security. Instrument but does not execute the Note {(a “co-signer”): (a) is co-signing this
Security Instrument only*to mortgage _grant and convey the co-signer’s interest in the Property under the
terms of this Security I_uqlrumenl (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lénder and-any other Borrower can agree to cxtend, modify, forbear or
make any accommodations wﬂh rcgard to the terms of this Security Instrument or the Note without the
co-signer’s consent. E

Subject to the provisions of Scctmn ]8 any Successor jn Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in wrllmg, and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrument. Borrower shall not be released from Bormrower’s obligations
and liability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agrecments of this Security Instrument shall bmd {except as provided in Seciion 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may chargc ‘Borrower feég for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorieys® fées; property inspection and valvation fees. In
regard to any other fees, the absence of express authority-in this Security Instrament to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrament or'by Applichble Law.

If the Loan is subject to a law which sets maximuniloan charges, and that law is finally interpreted so
that the interest or other loan charges collected or 1o be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount nécessary to reduce the charge
to the petmitted limit; and (b) any sums already collected from'Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by rcducmg the principal owed vnder the
Note or by making a direct payment to Borrower. If a refund reduces prmmpal the reduction will be treated
as a partial prepayment without any prepayment charge (whether or not‘a prepayment charge is provided
for under the Note). Borrower’s acceptance of any such refund made lay direct.-pagyment to Borrower will
constitute a waiver of any right of action Borrower might have arising out.of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection  with. this-Seccurity Instrument
must be in writing. Any notice to Borrower in connection with this %cunty__lus___lmmcnt shall be deemed
to have been given to Borrower when mailed by first class mail or when actually deliveréd to Borrower’s
nolice address if sent by other means. Notice to any one Borrower shall constitute notice.to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the. Propcrty Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrewer shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrawer’s change of
address, then Borrower shall only report a change of address through that specified proced\m: There may be
only one designated notice address uader this Security Instrument at any one time. Any noilcf: to L@ndcr shall
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be glven by delwcrmg it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has dcs1gnatcd anather address by notice to Borrower. Any notice in connection with this Security Instrument
shall niot be deemed to"have been given to Lender until actually received by Lender. If any notice required by
this Security Instrament is also required under Applicable Law, the Applicable Law requircment will satisfy
the correspondmg requlrement under this Security Instrument.

16. Governing Law; Severability; Rules of Constraction, This Security Instrument shall be governed
by federallaw and the law ofthe jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the partics to agree by contract or it might be silent, but such silence shall
not be construed as’a prohibition-against agreement by contract. In the event that any provision or clause of this
Sccurity Instrument or thie Note conflicts with Applicable Law, such conflict shall not affect other provisions
of this Security Instrument or the Note which can be given effect without the conflicting provision.

Asused in this Security Instrument;. {a) words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender, (b) words in the singular shall mean and include the plural and
vice versa; and (c) the word “may givés sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall-be given one copy of the Note and of this Security Instrument.

18. Transfer of the Prnperty or a. Beneﬁc:al Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any. legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred ina bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a foture date to a purchaser.

If all or any part of the Property or any Titerest in the Property is sold or transferred (or if Borower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior writlen
congent, Lender may require immediate paymcnt in full of all sums secured by this Security Instrument.
However, this optien shall not be exercised by:'Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borfower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the motice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Sccunty Tnstrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may mvoke any remedleq permitted by this Security Instrument
without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleratmn IfBormwcr meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrutnent discontinued at any time prior to the earliest
of: (a) five days before sale of the Property pursuant to any powér of sale contained in this Security Instrument;
{b) such other period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or
(¢) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender
all sums which then would be due under this Security Instrument and the Nole asifno acceleration had occurred;
(b) cures any default of any other covenants or agrecments; (c) pays all ‘expenses: incurred in enforcing this
Security Instroment, mcluding, but not limited to, reasonable attorneys’ fees property mnspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s mtercsf in the Property and rights under this
Security Instrument; and (d) takes such action as Lender may reasonably, rcquu'e to assure that Lender’s interest
in the Property and rights under this Security Instrument, and Botrower’s obligation to'pay the sums secured by
this Securily Instrument, shall continue unchanged. Lender may require that Bo;row_qr pay such reinstaternent
sums and expenses in one or more of the following forms, as selected by Lender;(a) cashy(b) money order;
(¢} certified check, bank check, treasurer’s check or cashier’s check, provided any such ¢heek is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or- (d) Eléctronic Funds
Transfer. Upon reinstatement by Barrower, this Security Instrument and obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate sha]l not apply in lhe case of
acceleration under Section 18. , e
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20." Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrament) can be sold one or mote times without prior notice to Borrower,
A salé‘might Tesull in'a change in the entity (known as the “Loan Servicer”) that collects Periodic Payments
due under the Note'and this Security Instrument and performs other mortgage loan servicing obligations under
the Nole, this Securlty Instrument and Applicable Law. There also might be one or more changes of the Loan
Servicer vnrelated’ 1a sale of the Note. If there is a change of the Loan Servicer, Botrower will be given
written noticé of the’ ¢hange which will state the name and address of the new Loan Servicer, the address to
which payments should be made and any other information RESPA requires in connection with a netice of
transfer of sarvicing‘___:lfu thé Note-is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Ndﬁt_'e! the rﬂo_z;iga-gé"ﬁloan servicing obligations to Borrower will remain with the Loan Servicer
or be (ransferred o a suécessor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower ‘nor Lender: may commence, join, or be joined to any judicial action (as cither an
individual litigant or the membe; of a class) that arises from the other party’s actions pursvant to this Security
Instrument or that alleges that’ th_c ot};er party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such-Borrower-or Lender has notified the other party (with such notice given in
compliance with the requirements of Section:15) of such alleged breach and afforded the other party hercto a
reasonable period after the giving :ofks_ubh'n'nt_iée to take corrective actiorn. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purpases of this paragraph. The notice of acccleratlon and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of accclcrauon .given to Borrower pursuant to Section 18 shall be deemed to
satisfy (he notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As Used in this Section 21: (a) “Hazardous Substances” are those
substances defmed as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, keroseme, other flammable or toxic petroleum products, loxic pesticides
and herbicides, volatile solvents, materials containing asbéstos-or formaldehyde, and radicactive materials;
{b) “Environmental Law” means federal laws and lawsof the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) “Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d} an “Environmental Condition™
mcans a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, bse, dlsposal storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances,‘on-or in the: Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Propcrty (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due‘tg’the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects.the value of the. Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Preperty of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal resnif:ntlal uses and to mainlenance of
the Property (including, but not limited to, hazardous substances in consuiner products)

Bomower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private pariy uwolvmg the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual kiiowledge; (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat.of release of any
Hazardous Substance, and (¢} any condition cansed by the presence, use or release of a Hazardous Substance
which adverscly affects the value of the Property. If Borrower learns, or is notified by any governmental or
regulatory authority, or any private party, that any removal or other rcmcdiation"bf.auy'Haz:ﬁ:_dogs Substance
affecting the Property is necesgary, Bomower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Ehyifeﬁménlal"Clcanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22 'Acéelei‘aﬁon Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower § breal:!l ‘of any covenant or agreement in this Security Instrument (but not prior to
acceleration un;ler Sechon 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (h) ﬂle actmn required to cure the defanlt; (¢) a date, not less than 30 days from the
date the notice is given to Borrower, by which the defankt must be cured; and (d) that failure fo cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrum'hept“and sale of the Property at public anction at & date not less than 120 days
in the future. The notice shall-further inform Borrower of the right fo reinstate after acccleration, the
right to bring a cu’i;rt-‘ictiﬁn to-assert the non-existence of a defanlt or any other defense of Borrower to
acceleration and sale, snd " any otheér malters required to be included in the notice by Applicable Law.
If the default is not cured on or b'éfore the date specified in the notice, Lender at is option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not imited to, reasonable’ atmmeys‘ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s'clection to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and to other persons
as Applicable Law may require. After the time required by Applicable Law and after publication of
the notice of sale, Trustee, without demand_on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and, nnder the terms designated in the notice of sale in one or more
parcels and in any order Trustec determ]nes. Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by public announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchase ﬁhe Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conyeying the Property without any covenant
or warranty, expressed or implicd. The recitals in the Trustee’s deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shiiil applfy the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but not Ilmlted to, reasonahle Trustee’s and attorneys’
fees; (b) to all sums secured by this Security Instrument; and {c).any excess to the person or persons
legally entitled to it or to the clerk of the superior courtof the'county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trusiee 1o reconvey the Property and shall surrender this Secur:ty Instrument and all notes evidencing
debt secured by this Sccurity Instrument to Trustee. Trustee: shall recdnvey the Property without warranty
to the person or persons legally entitled to it. Such person or perscms Shall pay: any recordation costs and the
Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee, In accordance with Applicable Law, Lender rnayr fmm time lo time appoint
a successor trustee to any Trustee appointed hereunder who has ceaged to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and clutles confcrrf:d upon Trustee herein
and by Applicable Law.

25. Use of Property. The Property is not used principally for agncultural purposcs

26, Attorneys’ Fees, Lender shall be entitled to recover its reasonable atiomeys” fees'and costs in any
action ot proceeding to construe or enforce any term of this Security Instrument. The terin ! aitomeys fees,”
whenever used in this Security Instrument, shall include without limitation attnmeys fees mcurred by Lender
in any bankruptcy proceeding or on appeal, - : :
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" ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY f:lGNING BELOW Borrower accepts and agrees to the terms and covenants contained in pages
1 through 16 of this, Securny Inslrument and in any Rider executed by Borrower and recorded with it.

//@(7 L (Scal) ”«@&%Z é gﬂw{ 3 frefu _(Seal)

Phitip-L~&ohen -Borowsr  Dehorah E. Amos -Borrower
" (Seal Seal

o -"B_cgr%c?;ez -B:gnggc)r

(Sea]) o {Seal)

-Borrower ST -Botrower
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State of Washmgton

County of JK P:E\I"

)
188,

)

Cn this day persona]fy appeared before me Philip L. Cohen, Deborah E. Amos

bl

_ 'dégct‘:i.bed in and who execoted the within and foregoing instrument, and
signed the same as his (her or their) free and voluntary act and decd, for the

%ﬂ{jﬁay of DW ZO‘ \

to me known to be the individy
acknowledged that he (she orfihey
uses and purposes therein mentioned.

Given vnder my hand and’ off’mnal scal thls

/] Labddhn Ay Wl owo &

Notary Public in and for the State of Washingion residing at:

| Mycol'ﬂmlssmn expires: |(*) JZC{‘ \C}

Furm 3048-1/01
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PLANNED UNIT DEVELOPMENT RIDER

THIS PEANNED'UNIT DEVELOPMENT RIDER is made this  29th  day of September 2011
, and is incnrpora’i;i:_d into and shall be deemed to amend and supplement the Mortgage, Deed of Trust,
or Security Deed (the“Security-Instrument™) of the same date, given by the undersigned (the “Borrower™) to
secure Borrower’s Note tn-Wh.idbé'y lsland Bank, Washington Corporation

(the “Lender”™) of the same ‘date and cuvenng the Property desetibed in the Security Instrument and located at:

~. 8650 Turners Bay P!
" _“Anacortes, WA 98221

[Property Address]

The Property includes, but is not hmtted to a parcel of land improved with a dwelling, together with other
such parcels and certain cominon areas: a.nd ﬁwllmcs as described in

(the “Declaration”). The Property is a part of a p]anncd wnit development known as
_ Turners Bay

[(Name of 'Pl"c:mned Unit D:cx{_f:lopment]

(the “PUD™). The Property also includes Borrower’s iiiterést in ‘the homeowners association or equivalent
entity owning or managing the common areas and fac1]1tlcs of the ‘PUD (the “Owners Association™) and the
uses, benefits and proceeds of Borrower’s interest. :

PUD COVENANTS. In addition to the covenants and agrecmcnts made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:  #

A. PUD Obligations. Borrower shall perform all hf‘ Borrower’s obligations under the PUD’s
Constituent Documents. The “Constituent Documents” are the. (1) Declaratmn (ii) articles of incorporation,
trust instrument or any equivalent document which creates the Owners Association; and (iii) any by-laws or
other rules or regulations of the Owners Association. Borrower shall prompt]y pay, when due, all dues and
assessments imposed pursuant o the Constituent Documents. :

B. Property Insurance. So long ag the Owners Assomatmn mamtams wnth a generally accepled
insurance carrier, a “master” or “blanket” policy insuring the Property which is sahsfactory to Lender and which
provides insurance coverage in the amounts (including deductible levels), for the periods, and against loss by
fire, hazards included within the term “exiended coverage,” and any other hazards, including, but not limited to,
earthquakes and floods, for which Lender requires insurance, thei: (i) Lender waives the provlsmn in Section 3
for the Periodic Payment ta Lender of the yearly premiwm installments for property msumncc on the Property,
and (ii) Borrower™s obligation under Section 5 to maintsin property insurance coverige on the, Property is
deemed satisfied to the extent that the required coverage is provided by the Owners A.ssociatmn pﬂhcy
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What Lendertequires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage provided
by the master or. blankct policy.

Tn the event of &' distribution of property insurance proceeds in lieu of restoration or repair following a loss to
the Property, or to commoni agcas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned
and shail be paid o bender Lender shall apply the proceeds to the sums secured by the Security Instrument,
whether or not then: due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to cnsure that
the Owners Association:maintains a pub]lc Hability insurance policy acceptable in form, amount, and extent of
coverage to Lender,

D, Condemnation, The prccceds of any award or claim for damages, direct or consequential, payable
to Borrower in connection with ariy condemnation or other taking of all or any part of the Property or the
common areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender. Such pmcecds shall be applied by Lender to the sums secured by the Security
Tastrument as provided in Section 11 E

E. Lender’s Prior Consent. Bem)wer shall not, except after notice to Lender and with Lender’s prior
written consent, either partition or subdivide the Property or consent to: (i) the abandonment ot termination of
the PUD, except for abandonment or termination required by law in the case of substantial destruction by fire
or other casualty or in the case of a takmg by condemnation or eminent domain; (i) any amendment to any
provision of the “Constituent Documents™ if the provision is for the express benefit of Lender; (iii) termination
of professional management and assumption ofself-management of the Owners Association; or (iv) any action
which would have the effect of rendering the: pubhc hablhty insurance coverage maintained by the Owners
Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dne:s and. aSSessments when due, then Lender may pay
them, Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with interest,
upon notice from Lender to Borrower requesting payment:-- .
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BY SIGNTNG'BELQ_W;‘ Borrower accepts and agrees o the erms and covenants contained in pages 1

through 3 of this FUD Rider.
(Seal) 5@&14/ ifM ?/Z“/ /] sea

Philtp-L.Cohen D -Borrower  Deborah E. Am -Borrower

& - (Seal) (Seal)
. -Batrower: -Borrower

(Seal) il (Seal)

-Borrower .« Yol -Borrower
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