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COLLATERAL ASSIGNMENT OF NOTE AND DEED OF TRUST

THIS COLLATERAL ASSIGNMENT OF. NOTE AND DEED OF TRUST
("Assignment") is made as of September 30, 2011, by and between REGAL HOSPITALITY
LLC, a Washington limited liability company (“REGAL”) and BANK OF THE PACIFIC
(“Bank”) REGAL and Bank are sometimes referred to herein individually as a "Party" and
collectively as the "Parties". This Assignment is made w1th respect to the following facts and
circumstances. o :

A. REGAL is the payee and holder of that certain Installment Note dated September
30, 2011 , made by MAJESTIC INN LLC, a Washington limited liability company , payable to
the order of REGAL in the original principal amount of One Million Eight Hundred Ninety Nine
Thousand Seven Hundred and Three Dollars and Eighty-Nine Cents. ($1 899 703 89) (the
"Note").

B. The Note is secured by that certain Deed of Trust and Assigrj_m’ent o_f_ Rents dated
September 30, 2011 ("Deed of Trust", and collectively “Note and Deed of Trust”), executed by
MAJESTIC INN LLC, as "Grantor " to FIDELITY NATIONAL TITLE INSURANCE -
COMPANY, as 'Trustee," and REGAL as Beneficiary, recorded on September 30,2011 under
Skagit County Auditor’s File No. 26 jjofgooimBwhich Deed of Trust encumbers the real
property described therein as: . o
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7 PRRCEL A:

. Lots 11 through 15, Block 24, MAP OF THE CITY OF ANACORTES, acoording to the piat thereol
: rem :ded in Vniuma 2of Piats pages 4 hrough 7, records of Skagit Courdy, Washington,

'FOGE‘FHER WITH the South Half of vacated alley adjacent to Lols 41, 12, and 13.
Simatad n Skagtt Cumty. Washingtors.
PARCEL 8

Lot 18, thk ‘24 MAP OF THE CITY OF ANACORTES, according to the plat thereof recorded in Volume
2 of Plats, pagesd tmough 7, records of Skagit County, Washingbn

Situated in Skagil Coumy, Washtnqton_
PARCEL C: " "

Lotz 17 and 18, Block' 24; MAP C}F THE CITY OF ANAC ORTES, scourding to the plat thereof recorded in
Volume 2 of Plats, pagas & thtwgh 7. mm of Sicagit County, Washington;

Siluated in Skagit County, Was.hingltm
PARCEL D, N :

The South 50 feet of Lols 8, 8 arld 10, BEO!:I( 24 NIAP OF THE CITY OF AMACORTES, acoording to the
piat thereof recorded in Volume 2 of Pl&l&. pages 4 lhrough 7, records of Skagit County, Washinglon,

TOGETHER WITH the North Hailf of vacated a-l_lw_qd;auﬁnt to said lots,
Situated in Skagit County, Washington., )
PARCEL E:

Lot 7, Biock 24, MAP OF THE CITY OF ANACORTES, acmrdmg o the plat thereof, recorded in Volume
2 of Plats, pages 4 thraugh 7, records of Skagit County, Wash ngt-en

Situated in Skagit County, Yvashington,

C.  REGAL has an existing loan with Bank in the approximate amount of $ One
Million Eight Hundred Ninety Nine Thousand Seven Hundred and Three Dollars and Eighty-
Nine Cents ($1,899,703.89), ( the Loan) which loan is secured by a first position deed of trust on
the above described real property. REGAL seeks to transfer title of the said real property to
MAJESTIC INN LLC. REGAL has sought Bank’s consent to the transfer and Bank’s consent is
conditioned on a pledge of the Note and Deed of Trust as additional collateral

NOW, THEREFORE, for good and valuable consideration, the recelpt and adeq‘uacy of
which is hereby acknowledged, and in order to secure repayment of the Loan and performance
by REGAL of its obligations thereunder, the Parties do hereby agree as follows:

1. Grant of Security Interest and Collateral Assignment. To secure the complete and
timely satisfaction of all liabilities, indebtedness, and obligations of REGAL to Bank under the:

Loan and all of the documents in connection therewith {the “"Loan Documents™) and under thls
Assignment (collectively, the "Obligations"), REGAL hereby grants to Bank a continuing -
security interest in and assigns and transfers to Bank ail of REGAL’s right, title, and 1nterest in o
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~*_-and to the Note and Deed of Trust described above; provided, however, that Bank shall not
_-exercise its rights hereunder unless and until there shall be the occurrence of an Event of Default
-~(as defined herein). Unless and until there is an Event of Default and Bank exercises its
remedies as described herein, REGAL shall have all of the obligations and responsibilities
specified under the Note and Deed of Trust; Bank shall have no obligations or responsibilities
under the Note and Deed of Trust, and REGAL shall defend Bank and hold Bank harmless from
and against‘any costs or liabilities under the Note and Deed of Trust.

" Further Assurances. REGAL agrees that, until all of the Obligations shall have
been satisfied in full; REGAL will not materially amend or modify the Note or Deed of Trust, or
enter into any agréement which is inconsistent with REGAL's Obligations or Bank's rights under
this Assignment, without the Bank's prior written consent. REGAL further agrees that at any
time and from time to time; at the expense of REGAL, REGAL will promptly execute and
deliver all further inst'r'un‘lents-and'dpcuments, and take all further actions, that may be necessary
or desirable, or that Bank may reasonably request, in order to perfect and protect the security
interest and collateral assignment granted or purported to be granted hereby or to enable Bank to
exercise its rights and remedies hereunder. REGAL will provide Bank the original Note from
Majestic, and the Note shall rernam in Bank 's possession pending performance of the Loan and
the terms of this Assignment, ° :

3. Event of Default. Each of the followrng events shall constitute an "Event of
Default'" hereunder:

(a) REGAL shall fail to make any payment according to the terms of the Loan
or the Loan Documents;

(b)  There shall be a failure of RE_G_AL'te perform any of its other obligations
under the Loan, Loan Documents, Note, D'éed-of T-ru's'f or this Assignment; or

(c) There shall occur any “Event of Default” es those terms are defined in the
Loan Documents. e _

4, Remedies. Upon the occurrence of an Event of 'Hefault ."B'ank shall be entitled to
accelerate the Loan, retain possession of the Note and exercise all of the nghts and remedies
under the Deed of Trust and the Loan Documents, at law or in equrty

5. Financing Statements. REGAL hereby agrees 1o execu__‘_r"e arid authorizes Bank to
file UCC-1 financing statements or any other document or instrument reasonably necessary or
desirable in order to evidence and perfect the assignment and security mterest granted under this
Assignment. e

6. Severability. The provisions of this Agreement are severable, and if any clause or
provision shall be held invalid and unenforceable in whole or in part in any jurisdiction, then .
such invalidity or unenforceabﬂrty shall affect only such clause or provrsron or part thereof m
such jurisdiction, and shall not in any manner affect such clause or provision in any other
jurisdiction, or any other clause or provision of this Assignment in any jurisdiction.
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et T Modification. This Assignment is subject to modification only by a writing
_ _=-51gned by all of the Parties.

e 8 . Inurement. The benefits and burdens of this Assignment shall inure to the benefit
of and be bmdmg upon the respective successors and assigns of the Parties; provided, however,
that the foregoing provision shall not invalidate or otherwise modify the restrictions 1mposed on
REGAL hereunder with respect to transferring any part of or interest in REGAL's interest in the
Note or Deed of Trust

9. Governmg_Law/Prevall] ng Party. The validity and interpretation of this
Assignment and the rights and obligations of the Parties shall be governed and construed in
accordance with the laws of the State of Washington. The prevailing party in any dispute arising
out of or relating to th1s ASSlgnment shall be awarded its attorney’s fees and costs as against the
non-prevailing party. B

IN WITNESS WHEREOF the Parties have executed this Assignment as of the date first
written above,

BANK OF THEPACIFIC REGAL HOSPITALITY LLC

y: J. Michael Keenan ——

By: Sb,pdg‘ Y ﬁgﬂ: w ? :
Its: Bt Vice President Its; Manager

WAARIN
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State of Washmgton )

)§
County of Whatcom )

I certify that i know or have satisfactory evidence thatm!% ! }ﬁ% ( @;\: is the person who
appeared before me, and said person acknowledged that (he signed this instrument, on oath
stated that (he @ ‘was authonzed to execute the instrument and acknowledged it as the

of BANK OF THE PACIFIC to be the free and voluntary

act of such party for the uses and purposes mentioned in the instrument.

Dated: q m" I (
STATE OF WASHINGTON “f - Print nameﬂhf_&i._hﬂ%ﬁ_
My Commission Expires June 22, 2013 V- Notary Public in and for the state of Washlngton

CHERI L. NEYENS
““““““""““"""?._ <My appointment expires: fQ @ 13

NOTARY PUBLIC. .~

f---.-—--
.._...:_._..._..'__.......

State of Washington )

) §
County of Whatcom )

I certify that 1 know or have satisfactory evidence that.y. {Wwysel Yeeraris the person who

appeared before me, and said person acknowledged that(hgd/she) signed this instrument, on oath

stated that(h@/she) was authorized to execute the instrument and acknowledged it as the
QoL of REGAL HOSPITALITY LLC to be the free and

voluntary act 8 such party for the uses and purposes mentioned in the 1nstrument
CHERI L. NEYENS

Dated: q ‘%— [
NOTARY PUBLIC M/ / N T
STATE OF WASHINGTON Print name: Z‘iber ( [ vl Ee NS - G e
L ST Trplres June 22, 20134 Notary Public in and for the stat¢ of Washmgton

""""""""""""""" =" My appomtment cxpll‘es _Q_l ad / ’3
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