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DEFINITIONS

Words used in multiple sections of this document are defined below and. otﬁer words af:c defined in Sections

3, %), 13, 18, 20 and 21. Cenrtain rules regarding the usage of words used | m t'ms documenl are a]so provided in
Section 16. :

(A) “Security Instrument™ means this document, which is dated September 22 2011 i‘qgether with
alt Riders to this document. e
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(8): “Borrowar” ls James A Duffy and Nancy Duffy, Trustees of the Duffy Revocable Living
Trust L

Borrower is the nd'stef"'un&e‘r_-t-hié'Se;:urity Instrument,

{C) “Lender™ !S’Nhidbey Island Bank P
Lender is a Washington Corporation . organized
and existing under the faws of Washmgton . Lender's address is
450 SW Bayshors Dr, Oak I-!___i_lrbqr, ‘WA 98277

{D) “Trusiet™ is Guardlan Northwest T te anq__Escmw

{E) “MERS" is Mortgage Elecironic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument, MERS is organized and existing under the laws of Delaware, and has an address
and telephone aumber of P.O. Box 2026, Flint, MI 4350!-2026 tel {888) 679-MERS.

{F)} “Note” mezns the promissory note s1gned by Borrower and dated September 22, 2011 . The Note
states that Borrower owes Lender Three Hundred Ninaty Five Thousand Five Hundred and no/100

: Dollars (11.5. 5 395,500.00 }
plus interest. Borrower has promised o pay this debt i m regular Penodlc Payments and to pay the debt in full
not later than  Qctober 01, 2026 :

(G) “Property™ means the property that is described belnw under the headmg “Transfer of Rights in the
Property.”

(H) “Loan™ means the debt evidenced by the Note, plus mlerest any prepaymem charges and late charges
due under the Note, and all sums due under this Security Instrument, plus mteresl ;

(M “Riders”™ means all Riders to this Security Instrument that are executed by Bormwcr The follewing
Riders are to be executed by Borrower {check box as applicable]: -

D Adjustable Rate Rider  [__| Condominium Rider n D Scc‘é&id‘ﬂome Rider
[_] Batoon Rider [_] Planned Unit Development Rider [j VA Rlder
L] 1-4 Family Rider [ Biweekiy Payment Rider m omms) {specli‘“y]
Inter Vivos Revocable
Trust R:i.der :
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() __~r*‘@pi:li%a_bl¥ -::i;aw” means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final, non-
appealable judicial opinions.

(K) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association
or similar orgamzatuon

(L) “Electronic Funds Transl’er” means any Tansfer of funds, other than a fransaction originated by check,
draft, or similar paper instryment; which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic fape so as to order instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is aoLlimited to, point-of-sale transfers, automated teller machine transactions,
transfers initiated by te!e.phm wire transfers‘ and antomated clearinghonse transfers.

(M) “Escrow Hems” means those m:ms that are described in Section 3.

{N) “Miscellancous l‘rnceeds means any compensat;on settlement, award of damages, or proceeds
paid by any third party {other the insusance ‘proceeds paid under the coverages described in Section $) for:
(1) damage 1o, ot destruction of, the Property; (ii) condemnation or other taking of all or any pant of the
Property; (iii} conveyance in lieu of condemnauon ar (w) misrepresentations of, or omissions as to, the value
and/or condition of the Property. :

(O) *“Mortgage Insurance™ means msurancc protcc!mg Lender against the nonpayment of, or default on,
the Loan. :

(P) “Periodic Payment™ means the regularly seheduled amoenit due for {i) principal and interest under the
Note, plus (ii} any amounts under Section 3 of this Secur:ty lnstrument

(Q) “RESPA™ mgans the Real Estate Semtlement: Pmcedures Aci {12 USC. § 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R, Parl 3500}. Ay mey might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, “RESPA” refers 1o all requirements-and ‘Tegirictions that are imposed in regard to a

“federally related mortzage loan™ even if the Loan does not qualify as a “federally related mortgage loan”
under RESPA, L

(R) *“Successor in Interest of Borrower” means any party thathas t&kEﬁ;ﬁﬂg 10 the Property, whether or
not that party has assumed Borvower's obligations under the Note and/or this Security. Instrument.
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TRANSFER OF RJGHTS IN THE PROPERTY

The benet' ciary of th:s Security Instrument is MERS (solely as nominee for Lender and Lender's successors
and assigns) and the sucéessors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (i) the performance of
Borrower's edvenants and agieements under this Security Instrument and the Note, For this purpose, Borrower
irrevocably grants and conyeys to Trustee, in trust, with power of sale, the following described propeny
located in the - Cou (Y of Skagit

1'| ype ol Recm'dlng uusd:cnan] [Name of Recording Junsdiction)

Tract 1, EXCEPT the South 159 feet thereof, "CAP SANTE PARK ADDITION TO ANACORTES",
as per plat recorded in Volume 4 of Plats, page 52, records of Skagit County, Washington.

which currently has the address of S 403 E Park Drive
A [Stres)
Anacortes %, Washington 95221 (**Property Address™)

[Ciky) S [Zip Code}

TOGETHER WITH all the improvements now or hereé[!er érected on the property, and all easements,
appurtenances, and fixwures now or hereafier a part of the property All replacements and additions shall also
be covered by this Security Instrwment. Al of the fcregomg is referred to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS holds-only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary fo comply with law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right:to.sxercise any or all of those interests, including,
but not limited 1o, the right to foreclose and sell the Property; and 1o take any action required of Lender
inciuding, but not limited to, reieasing and canceling this Security Insrument.

BORROWER COVENANTS that Boreower is lawfully seised of.the £state hereby conveyed and has
the right to grant and convey the Property and thal the Property is unencumbered, ‘except for encumbrances of
record, Bomrower warrants and will defend generally the title to the Propcrty against all claims and demands,
subject to any encumbrances of secord, .

THIS SECURITY INSTRUMENT combines uniform covenants’ for nahonal use and non-uniform
covenants with limited variations by jusisdiction to constitute a uniform sccurlty mstrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as fo!lews .
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, snd.Lale Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow lems
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purstiant to Séction.3; Payments due under the Note and this Security instrument shall be made in U.S. cuereney.
However, if any check or other insirument received by Lender as payment under the Note ot this Security
Instrument is returcd 10, Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Insirument be made in one or more of the following forms, as selected by Lender:
(8) cash; (b) money order; {c) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check is drawn wpon an'institation whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds: Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location: as may be desrgnatad by Lender in accordance with the notice provisions in Section 13,
Lender may return any paymetit ofpartial payment if the payment or partial payments are insufficient 10 bring
the L.oan cusrent. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any fights hereunder or prejudice to ifs rights to refuse such payment or partial payments
in the future, but Lendet is not obllgated to apply such payments at the time such payments are accepmed. If
cach Periodic Payment is appheé as of its écheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payiment to bring the Loan current. If
Borrower does not do so within a-feasenable-period of time, Lender shall either apply such funds or refurn
them to Borrower. If not applied-earlier; Such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the future
against Lender shal relieve Borrower fwm makmg payments due under the Note and this Secarity Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described In this Section 2, all
payments accepied and applied by Lender shall be applied in the following order of priority: {=} interest due
under the Note; {b) principal due under thé Noie; (c} amounts due under Section 3. Such payments shell be
applied to each Periodic Payment in the ordér in. which it became due. Any remaining amounts shall be applied
first to late charges, second to any other amounlss due under thls Secumy Instrument, and then o reduce the
principal balance of the Note.

If Lender receives a payment from Borrower for 8- dclmqucm Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be, apphcd to the delinquent payment and the
Yate charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower 10 the repayment of the Periodic Payments if;-anid to the extent that, each payment can be paid in full.
To the extent that any excess exisis after the payment is.applied to 1he full payment of one or more Perindic
Payments, such excess may be applied 10 any late charges due. Volunmry prepayments shall be applicd first to
any prepayment charges and then as described in the Note, :

Any application of payments, insurance proceeds, or Mrscellaneous Proceeds 1o principal due under the
Note shall not extend or postpone the due date, or change the amoun, of the’ Périodic Payments,

3. Funds for Escrow Items, Borrower shall pay to Leénder on-heiday Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds”) te.provide for payment of emounts due for:
{a) taxes and assegsments and other items which can attain priority aver this Secifity tnstrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property,: if any, (¢} premiums for
any and all insurance required by Lender under Section 5; and (d) Mortgage Tnsurance: premlums. if any, or any
sums payable by Borrower 1o Lender in lieu of the payment of Morigage: Insurance prergiums in accordance
with the provisions of Section 10, These items are called “Escrow ltems.” At.origination 'or.4t any time during
the term of the Loan, Lender may require that Community Association Dues, Fees, and-Assessments, if any,
be escrowed by Borrower, and such duocs, fees and assessments shal) be an Escrow ltem. Bomower shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shail Ppay Lender the
Funds for Escrow ltems uniess Lender waives Borrower's obligation to pay the Funds for any or.all Escrow
Items, Lender may waive Borrower’s obligation to pay to Lender Funds for any or-all Escrow ltems at any
time, Any such watver may only be in writing. In the event of such waiver, Borrower shall pay directly, when
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and where payable, the amounts due for any Escrow ltems for which payment of Funds has been waived by
Lender and, if-Lender requires, shall furnish to Lender receipts evidencing such payment within such time
period as Lender may require. Bortower’s obligation to make such payments and to provide receipts shafl
for al) purposes’be-deemed to be a covenant and agreement comtalned in this Security Instrument, as the
phrase “covenant’ and agreement” is used in Section 9. If Borrower is obligated 10 pay Escrow ltems directly,
pursuant to'a- waiver, and Borrower fails to pay the amount dug for an Escrow ltem, Lender may exercise ifs
rights under Section 9 and pay ‘such amount and Borrower shall then be obligated under Section 9 to repay to
Lender any such amount. Lender may revoke the waiver as to any or all Escrow Jtems at any time by a notice
given in accordance-with Section 15 and, upon such revocation, Borrower shali pay to Lender all Funds, and
in such amounts, that are lhen reqmread under this Section 3.

Lender may, at any time, collect and hold Funds in an amaunt (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b} not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the“amount of Funds due on the basis of current data and reasonable
estimates of expenditures of fitture Escrow ltems or otherwise in accordance with Applicabie Law.

"The Funds shall be held in an ingtitution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lendcr is an instilution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply: ithe Funds to.pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrowet for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender 1o make such a charge Unless' an agreement is made in writing or Applicable Law
Tequires interest to be paid on the Funds; Lender shallnot be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lender can agree in.writing, however, thal interest shall be paid on the Funds,
Lender shall give to Borrower, without charge, 0 annual accounting of the Funds as required by RESPA.

1 there i3 a surplus of Funds held in escrow, as defined under RESPA, Lender shal) account to Borrower
for the excess fumds in accordance with RESPA.'1f there is & shortage of Funds held in escrow, as defined under
RESPA, Lender shali notify Borrower as required by RESPA, and Borrower shall pay 1o Lender the amount
necessary to make up the shorlage n accordance with RESPA, but in no more than 12 monthly payments.
If there is a deficiency of Funds held in escrow, as defined.under RESPA, Lender shall notify Borrower as
required by RESPA, and Borrower shall pay 1o Lender the amount necessary to make up the deficiency in
aceordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty lnstrument Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxcs assassmcnts cha:gcs, fines, and impositions
attributable 10 the Property which can attain priority over this Security [nstrument, leasehold payments or
ground rents on the Property, if any, end Community Association Dum, Fees, and Assessments, if any, To the
extent that these ltems are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which hag priority over this Security Instrument unless
Borrower: (a) agrees in writing (0 the payment of the obligation secured by the: fieri i in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) ¢ontests the chn in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion. operate to prevent the
enforcement of the lien while those proceedings are pending, but only urtil such pmceedmgs are concluded;
of (¢) secures from the holder of the lien an agreement satisfactory to Lender subordmatmg the lien to this
Security [nstrument. If Lender determines that any part of the Property is subject 16 a ien which can arlain
priority aver this Security [nstrument, Lender may give Borrower a notice identifying: the lien. Within 10 days
of the date on which that notice is given, Bomrower shall satisfy the lien or take cme Dr more. of the aclious sel
forth above in this Section 4.

Leader may require Bostower to pay a one-time charge for a real estete tax venﬁcaucn andlor rf:pomng
service used by Lender in connection with this Loan,
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5 Pmperty Insurance, Borrower shall keep the improvements now existing or hercafier erected on
the Propcrty insured against loss by fire, hazards included within the term “extended coveragc," and any
other hazards inclvding, ‘but not limited to, earthquakes and fleods, for which Lender requires insurance. This
insurance shall-be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. Whint lsender requires pursuant to the preceding sentences can change dwring the term of the Loan,
The insurasice carrier .providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower’s choice; which right shall not be exercised unreasonably, Lender may require Borrower
to pay, in connection with.this Loan, either: (a) a one-time charge for flood zene determination, cerlification
and tracking serwces, or (bya oné-time charge for flood zone determination and certification services and
subsequent charges eacb time” remappmgs or similar changes occur which reasonably might affect such
determination or cerification. Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency. Management Agem:y in connection with the review of any flood zone determination
resulting from an objection.by Borrower, "

i Borrower fails o maintain any. of the coverages described above, Lender may obtain insurance

coverage, at Lender’s option and Borrowet’s expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefore such-coverage shall cover Lender, hut might or might not protect
Borrower, Borrower’s equity in‘the Pmperty or the contents of the Property, against any risk, hazard or lability
and might prowde greater or lesser coverage than was previously in effect. Borrower acknowledges that the
cost of the insurance coverage so obtained might significantly exceed the cost of insurance that Borrower
could have obtained, Any amounts disbursed by Lender under this Section 5 shall become additional debt of
Borrower secured by this Security lnstmment These amounts shall bear interest al the Note rate from the date
of disbursement and shall be payable, wuh such interest, upon notice from Lender to Borrower requesting
payment,

All ingurance policies required by Lender and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a standard morigage clause, and shall name Lender as morigagee
andfor as an additional loss payee. Lender shall.have the right to°hold the policies and renewal certificates. 1
Lender requires, Borrower shal! promptly give to Lender all receipts of paid premiums and renewal notices.
)f Borrower obtains any form of insurance coverage, pot otherwise required by Lender, for damage 1o, or
destruction of, the Property, such policy shall include a standard moﬂgage clause and shall name Lender as
mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt nom:e o lhc mswancc carricr and Lender. Lender may
make proof of loss if not made promptly by Borrower, Unléss Lender ‘and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance 'was ieqtiir_ed__ by Lender, shatl be applied to
restoration or repair of the Property, if the restoration or repair is econemically. feasible and Lender's security
is not lessened. During such repair and restoration period, Lender shalt have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to.ensire the work has been completed
to Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series.of progiess payments as the work
is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds.
Fees for public adjusters, or other third parties, retained by Borrower shall -not be paid gut of the insurance
proceeds and shall be the sole obligation of Borrower, If the restoration or repait is not econom:cally feasible
or Lender's security would be lessened, the insurance proceeds shail be applied to-the sums secured by this
Security Instrument, whether or net then due, with the excess, if any, paid to. Borrower Such insurance
proceeds shall be applied in the order provided for in Section 2. k-

I Borrower abandons the Property, Lender may file, negotiate and settle any avaﬂable Ansuranice claim
and related marters, IT Borrower does not respond within 30 days to a notice from Lender that: th_c insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period
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will.Begin when the:notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights {other than the right to any refund of unearned premiums pald by Borrower) under el insurance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds, either 1o repair or resiore the Property or to pay amounts nnpaid under the Note or this
Security Instrument, whetlier of not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60°days aker the _execution of this Security Instrument and shall continoe 1o occupy the
Property as Bormwer s prmmpa! resadence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control,

7. Preservation, Maintenance and Protection of the Property; Enspections. Borrower shall not
destroy, damage or mnparr the Propeny, #llow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is remdlng in‘the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in. value due to its condition. Unless it is determined purswant lo
Section 5 that repair or restoration is ot econom:cal]y feasible, Bomrower shali promptly repair the Property if
damaged to avoid further deterioration or -damage. If insurance or condemnation proceeds are paid in connection
with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or restoring the
Property only if Lender has released prdcaeds" for sych purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a series of progress payments as the work is completed. If the insurance
or condemnation proceeds are not sufficient. fo u:pan- or restore the Property, Borrower is not relieved of
Borrower’s ubligation for the completion of:$uch repair or restoration,

Lender or its agent may make reasonable entries upon and inspections of the Property. 1f it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice
at the time of or prior to such an interior inspection specifying such. reasonable cause.

8. Borrower’s Loan Application. Bomower shall ‘be. in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge
or consent gave materially false, misleading, or inaccurare mformatton or statements to Lender (or failed 10
provide Lender with material information) in connection with the' me Material represemiations include, but
are not Jimited to, representations concerning Bormower’s occupancy of the Property as Borrower's principal
residence,

9. Protection of Lender’s Interest in the Property and nghts Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s. intercst in:the Property and/or rights under
this Security Instrument {such as a proceeding in bankruptcy, probate,.for; condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or t6'€nforce laws or regulations),
or (¢) Borrower has abandoned the Property, then Lender may do and pay .for “whatever is reasonable or
appropriate to protect Lender's interest in the Property and nghis under'this Securily ‘Instrument, including
protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
actions can include, but are not limited to: (n) paying any sums secured by a lien which has priority over this
Security Instrument; (b) appearing in court; and {c) paying reasonable attorneys’ fees'to_protect its imerest
in the Property and/or rights under this Security Instrument, including its secured pos:tmn in a bankvuptcy
proceeding. Securing the Property includes, but is not limited to, entering the Propérty o make [Fepairs, change
tocks, replace or board up deors and windows, drain water from pipes, eliminate building or other code
violations or dangerous conditions, and have utifities twned on or off. Although Lender may take action under
this Section 9, Lender does not have to do so and is nol under any duty or obligation 10 do-so. It 1s agrced that
Lender incurs no liability for not taking any or all actions asthorized under this Section 9
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Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Secunry Ingirument, These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender 1o Barrower requesting payment,

If this Seetirity Instrument is on a Jeaschold, Borrower shall comply with all the provisions of the Jease.,
If Borrower aiequires fee fitle to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10, Morigage ]nsumnce [f Lender required Mortgage Insurance as & condition of making the Loan,
Borrower shall pay the preiiums required to maintain the Mortgage Insurance in effect, If, for any reason,
the Mortgage Insurance coverage required by Lender ceases 10 be available from the mortgage insurer that
previously provided Such insuriance and Borrower was required to make separately designaled payments
toward the premiums for Morgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, al a cost substantially equivalent to the
cost to Borrower of the Morigage Insuraiice previously in effect, from an alternate mortgage insurer selected
by Lender. [f substantially equwaient Mortgage Insurance coverage is not available, Borrower shall continue
10 pay 10 Lender the amount of the 'separaiely designated paymems that were due when the insurance coverage
ceased o be in effect. Lender will accepl, use and retain these payments as a non-refundable loss reserve
in lieu of Mongage Insurance: Such loss reserve shall be non-refundable, notwithstanding the fact that the
Loan is ultimately paid in A, and Lender shall not be required to pay Borrower any interest or eamings on
such loss reserve, Lender can no longer require Joss reserve payments il Mortgage Insurance coverage (in the
amount and for the period that Lender requires) prowded by ab insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. f Lender required Mortgage ‘Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination. dr-unti) termination is required by Applicable
Law, Nothing in this Section 10 affects Borrower’s obligatien to- ‘pay interest at the rate provided in the Note,

Morigage Insurance reimburses Lender (or any entify that purchases the Note) for cenain losses it may
incur if Borrower does not repay the Loan as agreed. Bormwer is npt a party 1o the Mortgage [nsurance.

Morigage insurers svaluate their towal risk on all such insurance in force from time 10 time, and may
enter into agreements with other parties that share or mod:fy their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party {or parties) 1o these
agreements. These agreements may require the mortgage insurer {0 make payments using 2ny source of funds
that the mortgage insurer may have available (which may mcluda funds Dbiamed from Morigage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note;’ another insurer, any reinsurer, any
ather entity, or any affiliate of any of the foregoing, may receive (directly or. mdnmt!y) amounts that derive
from {or might be characterized as) a portion of Borrower’s paymenis for: Mongage Insurance, in exchange
for sharing or modifying the morigage insurer’s risk, or reducing losses. 1 such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for u share of the premmms paid 1o the
insurer, the arrangement is often termed “captive reinsurance.” Forther: - .

{a) Any such agreements will not affect the amounts that Bormwer has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will pot iscrease the amennt
Borrower will owe for Morigage Insurance, and they will not entitle Borrowey to-any refund.

(b} Any such agreements will pot affect the rights Borrower has—if. ADy—with' respect to the
Morigage Insurance under the Homeowners Protection Act of 1998 or anmy other’ Taw, These rights
may include the right to receive certain disclosures, to request and obtaim cancelation of !he_ Mortgage
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lnsur‘ilg_xcé-, to have the Mortgage Insurance terminated avtomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11, Assignment ‘of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

|13 1he__Pmperfy is damaged, such Miscellaneous Proceeds shall be applied 1o restoration or repair of the
Property, ifthe restofation or. repair is economically feasible and Lender’s security is not lessened. During
such repair and restofation period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspeet such Property to ensure the work has been completed 1o Lender’s
satisfaction, provided that such’ mspccnon shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single’ dlsbursemem or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest 1o be paid on such Miscetlancous Proceeds,
Lender shall not be required 10 pay Borrower any inlerest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not.economically feasible or Lender's security would be lessened, the Miscellaneous
Proceeds shall be applied to thé sums sectired by this Security Instrument, whether or not then due, with the
excess, if any, paid to chowcr Such Miscellsncous Proceeds shall be applied in the order provided for in
Section 2,

In the event of a total takmg‘ d-estructlon or loss in value of the Property, the Miscellansous Proceeds
shall be applied to the sums secured by lhls Securlty Instrument, whether or pot then due, with the excess, if
any, paid to Borrower,

In the event of a partial takiog, dt:structlon, or koss in value of the Properiy in which the fair market value
of the Property immediately before the parial taking; destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Security Instrument immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrurnent shall be reduced by the amount of the Miscellaneous Procesds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, destruction, or foss In value
divided by (b) the fair market value of the Pruperty lmmcdlately bcfore the pattial taking, destruction, or loss
it value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in valuc of the Property in which the fair market value
of the Property immediately before the partial taking; dqstrucuon,_ of loss in value is less than the amount of
the sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds sha.ll be app!:ed to the sums secured by this
Security Instrument whether of not the sums are then due ..

if the Property is abandoned by Borower, or if, aﬂer no’uce by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award:\o'settle a clain for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized 10 colfect and
apply the Miscellaneous Proceeds either to restoration o repair of the Properfy of to the sums secured by this
Security Instrument, whether or not then due, “Opposing Party™ 'means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of acmm in regard 1o Miscellaneous
Proveeds.

Borrower shall be in default if any action or proceeding, whether cwrl or cnrmnai is begen that, in
Lende:'s judgment, could result in forfeiture of she Property or other matcrial impairment ef Lender’s interest
in the Property or rights under this Sccunty Instrument. Borrower can cure-such a defauls and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding tb be dismissed with
a roling that, in Lender’s judgment, preciudes forfeiture of the Property or othier.material impaimment of
Lender’s interest in the Property or rights under this Security Instrument, The proceeds of any award or claim
for damages that are atiributable to the impairment of Lender’s interest in the Propcrty are hereby asmgned
and shall be paid to Lender.

Al Miscellancous Proceeds that are not applied to restoration or repair of the Propeny shal! be apphcd in
the order provided for in Section 2.

WASHINGTON—Single Family—Faswie Mae/Freddie Mag UNIFORM INSTRUMENT T Ferm Jasss'uu:
WASHINGTONJMERS D e Grembocs® .
ITEM 2708L10 {511208) o W‘Wﬂf‘?@m .
Duffy 1030013233 4030013233

T

Skagit County Auditor
9/30/2011 Page 10 of 19 1:26PM




12 Borrower Not Relensed; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amorlization of the sums secured by this Security Instrument granted by Lender
o Borrower oF any Successor in interest of Borrower shall not operate 10 reicase the liability of Borrower or
any Successors in lnterest. of Borrower. Lender shall not be required to commence proceedings against any
Successor in‘Intcrest.of Borrower or to refuse o extend lime for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without {imitation, Lender’s acceptance of payments from third persons, entities or Successors in Inferest of
Bormrower or in amounls Iess than the arnount then due, shall not be a waiver of or preclude the exercise of any
right or remedy. o

13. Joint and Several Liability, Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligatipns and liability shall be joint and several. However, any Borrower
who co-signs this Security, Fnstrumem bit does not execute the Note (a “co-signer™): (a) i5 co-signing this
Security Instrument only to morigagé, grant and convey the co-signer’s interest in the Property under the
terms of this Security lnstrument {byis not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees thal Lender and. any other Borrower can agree to extend, modify, forbear or
make any accommadations with regaré 1o the ‘terms of this Security Instrument or the Note without the
co-signer's consent,

Subject to the provisions of Secnon 13 any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing;and is approved by Lender, shall obtain all of Borrewer’s
rights and benefits under this Security Instrament: Borrower shalt not be released from Borrower’s obligations
and liability under this Security Instrumerit unléss Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shali bmd {except as provided in Section 20) and benefit the successors
and assigns of Lender.

14, Loan Charges. Lender may charge Bormower fees for services performed in connection with
Borrower's default, for the purpose of protectmg Lender’s idterest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees, In
regard 1o any other fees, the absence of express authority:in this Security Instrument to charge a specific fee to
Borcower shall not be construed as a prohibition on the chargmg of sitch fee, Lender may not charge fees that
are expressly prohibited by this Security Instrument or-by. Applicable Law.

if the Loan is subject to a faw which sets maximum loan’ chnrges and that faw is finally interpreted so
that the interest or other loan charges collected or to be collecied-in conngction with the Loan exceed the
perimitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b} any sums already collecied from Borfower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduces prmcnpal the reduction will be treated
&5 @ panial prepayment withowt any prepayment charge {whether, or not'a prepayment charge is provided
for under the Note). Borrower's acceptance of any such refund made by: direct’ payment to Borrower will
constifite a waiver of any right of action Borrower might have arising out' of such overcharge.

15, Netices, Al notices given by Bofrower or Lender in comnection with ¢his Security Instrument
must be in writing. Any notice to Borrower in connection with this Securnty Instrument-shall be deemed
10 have been given to Borrower when mailed by first class mail or when- actua,l!y dehvered to Borrower's
nutice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Aiddress unless
Borrower has designated a substitate notice address by notice to Lender. Borrower shall‘promptly notify
Lender of Borrower’s change of address, If Lender specifics a procedure for reporting Bomower's thange of
address, then Borrower shail only report a change of address through that specified procedure, Therc may be
only one designated notice address under this Security Instrament a1 any one time, Any notlcc 1o Lcnder sha]}
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be given'by delivering it or by mailing it by first class mail 10 Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed 1o have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is alsc required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument,

16.  Governing Law; Severability; Rules of Constroction, This Security Instrument shall be governed
by federal law and the'law of the jurisdiction in which the Property is located. Al vights and obligations contained
in this Security Instrument.are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow. the parties to agree by contract or it might be silent, but such silence shall
not be construed as.a prohibition 3gamst agreement by contract. In the event that any provision or clause of this
Security Instrument or the-Note conflicts with Apphcahle Law, such conflict shall not affect other provisions

of this Security Tnstrunient or the Note which can be given effect without the conflicting provision.
' As used in this Security Instrument; (2) words ofthe masculine gender shall mean and inchude corresponding
neuter words or words ofthe femmme gender; (b) words in the singular shall mean and include the plural and
vice versa; and (c) the word “may” Bives sole discretion without any obligation to take any action.

7. Borrower’s Copy. Borrower shall-be given one copy of the Note and of this Security Instrument.

18, Transfer of the Pruperty 0f a_Benefelal Interest in Borrower. As used in this Section 1B,
“interest in the Property” means afty !egal or beneficial interest in the Property, inchuding, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, instaliment sales contract or escrow
agrecment, the intent of which is the tmnsfcr of title: by Borrower at a future date to a purchaser.

1T all or any part of the Property or any Interest'in the Properly is sold or transferred (or if Borrower is
not a natural person and a beneficial interést inBorrower is sold or transferred) without Lender’s prior writien
consent, Lender may require immediate payment in full of all sums secyred by this Security Instrument.
However, this option shall pot be exercised by Lender if such exercise is prahibited try Applicable Law.

If Lender exercises this option, Lender, shall give Borrower natice of acceleration. The notice shall
provide a period of not less than 30 days from thedate the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. I Borrower fails to pay thesc sums
prior 1o the expiration of this period, Lender may invoke's any rcmochcs permitted by this Security Instrument
without further notice or demand on Borrowey.

19.  Berrower’s Right to Reinstate After Acceleration I, Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument dlscommued a1 any time prior to the carliest
of: (a) five days before sale of the Property pursuant to any power of sale contamcd in this Security Instrument;
(b) such other period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or
{c} entry of a judgment enforcing this Security Instrument. Those conditions arcithat Borrower: (a) pays Lender
all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred;
(b} cures any defauit of any other covenants or agreements; (¢ pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attomeys' fees, property-inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender's interest
in the Property and rights under this Security Instrument, and Borrower’s obligation to'pay the sums secured by
this Security Instrument, shall continue unchanged. L.ender may require that Borrower pay-such reinstatement
sums and expenses in one or move of the following forms, as selected by Lender () cash; (b) money order;
(¢) certified check, bank check, treasurer's check or cashier’s check, provided any stich:check is drawn upon
an instition whose deposits are insured by a federal agency, Instrumentality of entity; or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hcrehy shail remain

fully effective as if no acceleration had ocourred. However, this right to reinstate sha!l not apply in. the case of
acceleration under Section 18. . : .
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20 Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or 2 partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower,
A sale might resultin.a change in the entity (known as the “Loan Servicer™) that collects Periodic Payments
dug under the Note-and this Sccurity Instrument and performs other mortgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unbelated to ‘a sale.of the Note. If there is a change of the Loan Servicer, Borrower will b¢ given
written notice of the change which will stale the name and address of the new Loan Servicer, the address to
which payments should be“made and any other information RESPA requives in connectipn with a notice of
transfer of servicing: If the Note is'sold and thereafier the Loan is serviced by a Loan Servicer other than the
purchaser of the Note; thf: mongage Ioan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a successor Loan:Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Nole purchaser. -

Neither Borrower ‘nor_Lender ma;,r ‘commence, join, or be joined to any judicial action (as either an
individual litigant or the inember of a class) that arises from the other party 5 actions pursuant to this Security
Instrument or that alleges that the-other’ party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until sich Borrower.or Lender has notified the other party (with such notice given in
compliance with the requirements of Secuon ]5) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such’ nomc 10 take comrective action. 1€ Applicable Law provides atime
period which must ¢lapse before certain action can be taken, that time period will be deemed 1o be reasonable
far purposes of this paragraph. The notice of accclermmn and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuani to Section 18 shal) be deemed to
satisfy the notice and opportunity to také corrective actien provisions of this Section 20,

21. Hazardows Substances. As used.in this Section 21: (a) “Hazardous Substances” are those
substances defined as toxic or hazardous Substances, pollutants, or wastes by Environmental Law and the
follewing substances; gasoline, kerosene, other {lammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials;
(b) “Environmental Law” means federal laws and laws of the jurisdiction where the Property is tocated that
relate (o health, safety or environmental protection; (c) “Env:mnmerrtal Cleanup” includes any response action,
remedial action, or removal action, as defined in Enwronmenlal Law: and (d) an “Environmental Condition”
means a condition that can cause, contribute to, or otherwmc trigger 8n Environmental Cleanup.

Borrower shall not cause or permil the presence, nse, dlsposa! Storage, or release of any Hazardous
Substances, or fhreaten to release any Hazardous Substances,-on ot in.the Property. Borrower shall not do,
nor allow anyone else 1o do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due 1o the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affectsithe value of the Property. The preceding two
sentences shall not apply 1o the presence, use, or storage on thg Propenjr of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal rasldcrmal wses and to maintenance of
the Property (including, but not birnited ic, hazardous substances in consumer prroduc!s}

Borrower shall promptly give Lender written notice of (a) any lnvestngatron, claim, demand, lawsuit
or other action by any gevernmental or regulatory agency or private party involving the Property and any
Hazardous Subsiance or Environmental Law of which Borower has actual knowledge, (b): any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, telease.or threat. of release of any
Hazardous Substance, and (¢) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property, If Borrower eams, or is nonﬁcd_._by any govemmental or
regulatory authority, or any private party, that any removal or othet remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in acordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an.Environmental Cleanup,
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NQN—UNIFGRM COVENANTS. Borrower and Lender further covenant and agree as follows:

=22, Asceleration; Remedies. Lender shall give notice (o Borrower prior to acceleration following
Borrower's breach_of any covenant or agreement in this Security Iestrument (but not prier to
gcceleration under Section 18 unless Appiicable Law provides otherwise). The notice shall specify:
{a) the defuoit; (b} the acﬂon required to cure the defanlt; (¢} a date, not less than 30 days from the
date the potice is given to Borrower, by which the Oefault must be cured; and (d) that failure to ture
the defsult an or before the date specified in the notice may result in acceleration of the sums secured
by this Secority Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The. nunce shal! Turther inform Borrower of the right to reinstate after acceleration, the
right to bring a court action 10 assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, and any other matters required fo be included in the notice by Applicable Law,
If the defsult is not cured on or belore the date specified in the rotice, Lender at is opfion, may require
immediate payment infult of all siims-secored by this Security lostrument withoui further demand and
may invoke the power of sale‘and/or any other remedies permitted by Applicable Law, Lender shall be
entitied to collect all expenses mcurred in pursuing the remedies provided in this Section 22, incloding,
but not Yiwmited to, reasonable attorneys® fees.and costs of title evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occervence
of an event of default and of Lerider's election to cause the Property to be sold. Trustee and Lepder shall
take such actior regarding potice of sale and shall give such notices to Borrower and to other persons
as Applicable Law may require. After the time required by Applicable Law and after publication of
the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and under the terms desigaated in the notice of sale in one or more
parcels and in any order Trustee determibes. Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by public snnouncement at the time and place fixed in the notice
of sale, Lender or its designee may purchase the Froperty at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant
or warranty, expressed or implied, The recitals in the Trustee’s deed shall be prima facie eviderce of
the truth of the statements made thereln. Trustee shall Apply.the proceeds of the sale in the following
order: (a) 1o all expenses of the sale, including, but not limited 10, reasorable Trustee's and attorneys’
fees; (b) to all sums secured by ¢his Secuyity lnstrument. and (c} amy excess to the person or persons
legally entitled to it or to the clerk of the superior court of the eounty in which the sale took place.

23. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shail
request Trustee to reconvey the Froperty and shall surrender this.Security Instrument and afl notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty
1o the person or persons legally entitled to it. Such person or persons shall pay any recordation costs and the
Trustee's fee for preparing the reconveyance.

24. Substitate ‘Feustee. In accordance with Applicable Law I.cnder sy from time to time appoiny
a successor trustee to any Trustee appointed hereunder who has ceased 10 act, Without conveyance of the
Property, the successor trustee shall succeed to all the titfe, power and dutms confcrred vpon Trustee herein
and by Applicable Law,

25.  LUse of Property. The Property is not used principally for agnouhural purposes

26. Attorneys’ Fees. Lender shall be entitled 1o recover its reasonable attorneys® f‘ecs and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The fefm “attorneys’ fees,”
whenever used in this Security Instrument, shall include without limitation attomcys fees mcun'ed by Lender
in any bankruptcy proceeding or on appeal. '
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__~f‘0RAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
“CREDIT; OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

Si.GN'!NC; BELOW Borrower accepts and agrees to the terms and covenants contained in pages
ugh 16.0f this -S_écuri';?. Ins mcnl and in any Rider executed by Borrower and recorded with it.

_ (Seal)’\/\/\/\/\c/\. M (Seal)
~Borrower Nency Duffy O 'ﬁvnomr

individuaily and as trustee of the
Duffy Revoacable Living Trust, under
trust instrument dated March 29,1991
for the benefit of Nancy Duffy

iddividually and as. trustee of the
Duffy Revocable lelng Trust, under
trust instrument dated March 29 1991
for the benefit of James A Duffy

James A, Duffy and Nancy Duff'v, Setttors uf the Duffy Revocable Living Trust dated March 29,
1591, agree that the term *Borrower” when used in this Security Instrument shali include the
Settlors, nd the Settors acknowiedge and asree to be bound by all of the terms and covenants
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State of Washmgton )
C'ount)' of S‘/\F\C—.‘ AV

Cm t.hts day pet‘sonally appeaxed before me James A Duffy, Nancy Duffy

v

10 me known to be the mdwu:]ual{s} descnbed in and who executed the within and foregoing instrument, and

acknowledged that he {she of ey Dsigned the same as his (her oXiheir) free and voluntary act and detd, for the
uses and purposes therein mentiongd.

Given under my hand and off cml seal ttus Deﬁ"“ﬁ- day cf i\ . Lo
S O Y }gme

Notary Public in and for the State of Washmgton residing a1,

Pl ALORTES

My Gommission expires: ) (O- &\ 3
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' _STATE OF WASHINGTON

Icemrythat I know or have satisfactory evidence that James A. Duffy and Nancy Duffy

. isfare)the person(s) who appeared before me, and said person(s) acknowledged that
he7sherthey)signed this instrument, on oath stated that he/she/tfey waa@
authorized to-executed the instrument and acknowledge It as Trustees of the Duffy

Revocable Living Trust, to be the free and voluntary act of such party for the uses and
purpeses mentio'ngq in the instrument.

Dated: O[— Q\Qf \

Notary Public in and for the Stat;[g Washington
Residing at (A CorR TES iy,
My appointment exp_ire_s: TOES RN

T
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INTER VIVOS REVOCABLE TRUST RIDER

” ; DEFINITIONS USED IN THIS RIDER.

S (A) “Revocable Trust.” The Duffy Revocable Living Trust created under trust
1nstrument dated March 29, 1991, for the benefit of James A. Duffy and Nancy Duffy.
. (B) “Revocable Trust Trustee(s).” James A. Duffy and Nancy Duffy, trustee(s) of

the Revocable Trust.

(C) “Revocable Trust Settlor(s).” James A. Duffy and Nancy Duffy, settlers(s) of
the Revocable Trust signing below.

(D) “Lender,™ Whidbey Island Bank, a Washington Corporation.

(E) “Secunty Instrument.” The Deed of Trust, Mortgage or Security Deed and any
riders theteto of the same date as this Rider given to secure the Note to Lender of the
same date made by the Revocable Trust, the Revocable Trust Trustee(s) and the
Revocable Trust Settlor(s) and any other natural persons signing such Note and covering
the Property (as defined. be]ow)

F “Property i The property described in the Security Instrument and located at:

403 E Park Drwe, Anacortes WA 98221

THIS INTER VIVOS REVOCABLE TRUST RIDER is made this 22nd day of
September 2011, and is meorporated mto and shall be deemed to amend and supplement
the Security Instrument. ' R

ADDITIONAL COVENANTS; ln addition to the covenants and agreements
made in the Security Instrument, the Revocable Trust Trustee(s), and the Revocable
Settlor(s) and the Lender further covenant and agree as follows:

A. INTER VIVOS REVOCABLE TRUST

B.

1. CERTIFICATION AND WARRANTIES OF REVOCABLE TRUST
TRUSTEE(S).

The Revocable Trust Trustee(s) eertlfy to Lender that the Revocable Trust is an
mter vivos revocable trust for which the Revocable Trust Trustee(s) are holding full title
to the Property as trustee(s).

The Revocable Trust Trustee(s) warrants to Lender that {1) the Revocable Trust is
validly created under the laws of the State of Washington; (ii) the trust instrument
creating the Revocable Trust is in full force and effect and there are no amendments or
other modifications to the trust instrument affecting the revoeablhty of the Revocable
Trust; (iii) the Property is located in the Statc of Washington; (iv) the Revocable Trust
Trustee(s) have full power and authority as trustee(s) under the trust instrument creating
the Revocable Trust and under applicable law to execute the Secunty Instrument,
including this Rider; (v) the Revocable Trust Trustee(s) have executed the Secunty
Instrument, including this Rider, on behalf of the Revocable Trust:(vi) the: Revocable
Trust Settlor(s) have executed the Security Instrument, including this Rider;
acknowledging all of the terms and conditions contained therein and agreeing to’ be
bound thereby; (vii) only the Revocable Trust Settlor(s) and the Revocable Trust -~
Trustee(s) may hold any power of direction over the Revocable Trust; (viii) only the
Revocable Trust Settlor(s) hold the power to direct the Trustee(s) in the management of .
the Property; (ix) only the Revocable Trust Settlor(s) hold the power of revocation over - -

the Revocable Trust; and (x) the Revocable Trust Trustee(s) have not been notified of the_‘__-"*-..

existence or assertion of any lien, encumbrance or claim against any beneficial mterest in
or transfer of all or any portion of any beneficial interest in or powers of direction over .~ - .
the Revocable Trust Trustee(s) ot the Revocable Trust, as the case may be, or power. of o
revocation over the Revocable Trust.
2. NOTICE OF CHANGES TO REVOCABLE TRUST AND TRANSFER .
OF POWERS OVER REVOCABLE TRUST TRUSTEE(S) OR REVOCABLE
TRUST OR BOTH: NOTICE OF CHANGE OF OCCUPANCY OF THE

AT
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‘,.--“'PR()PERTY; NOTICE OF TRANSFER OF BENEFICIAL INFTEREST IN

. _REVOCABLE TRUST.

The Revocable Trust Trustee(s) shall provide timely notice to Lender promptly

upon notice or knowledge of any revocation or termination of the Revocable Trust, or of
- amy change in the holders of the powers of direction over the Revocable Trust Trustee(s)

' “or'the Revocable Trust , as the case may be, or of any change in the holders of the power
-.-of revocation over the Revocable Trust, or both, or of any change in the trustee(s) of the
Revocable Trust (whether such change is temporary or permanent), or of any change in
the occupancy of the Property, or of any ale, transfer, assignment or other disposition
(whether by operatlon of law or otherwise) of any beneficial interest in the Revocable
Trust. .
C ADDITIONAL BORROWERC(S).

“ The term *Borrower” when used in the Security Instrument shall refer to the
Revocable Trust; the Revocable Trust Trustee(s) and the Revocable Trust Settlor(s),
Jomtly and several}y Each party signing this Rider below (whether by accepting and
agreeing to the terms and covenants contained herein or by acknowledging all of the
terms and covenants contained herein and agreeing to be bound thereby, or both)
covenants and agrees thdt ‘Whether or not such party is named as *Borrower” on the first
page of the Security Instrument; each covenant and agreement and undertaking of
“Borrower” in the Seeurity Instrument shall be such party’s covenant and agreement and
undertaking as “Borrower and shall be enforceable by Lender as if such party were
named as “Borrower” in the Seeurrty Instrument.

D. TRANSFER OF TIE PROPERTY OR A BENEFICIAL INTERES
IN THE REVOCABLE TRUST

Uniform Covenant 18 of the Securlty Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Revecable Trust.

If, without Lender’s prior writien.consent, (i) all or any part of the Property or an
interest in the Property is sold or transfetred or (ii) there is a sale, transfer, assignment or
other disposition of any beneficial interest in the Revocable Trust, Lender may, at its
option, require immediate payment in full of all sums secured by this Security
Instrument, However, this option shall not be exermsed by Lender if exercise 1s
prohibited by Applicable Law. -

If the Lender exercises this option, Lender shall give Borrower nofice of
acceleration. The notice shall provide a period of notless.than 30 days from the date the
notice is given in accordance with Section 15 within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails-to pay these sums prior to the
expiration of this period, Lender may mvoke any remedles pemutted by this Security
Instrument without further notice or demand of BurmWer

BY SIGNING BELOW, the Revocable Trust Trustee(s) accepts and agrees to the
terms and covenants contained in this Inter Vivos Revocable Trust Rlder

Mnes

digi@ially -Borrower Nancy Duffy) mdlvndually’ . -Bétrower

3 Revocable and as trustee of The Duffy Revocable
Living Trust, under trust instrument dated Living Trust, under trust mstriument
March 29, 1991 for the benefit of dated March 29, 199t for the beneﬁt of
James A. Dufty Nancy Duffy . L

James A. Duffy and Nancy Duffy, Settlors of The Duffy Revocable L1v1ng Trust dated
March 29, 1991, agree that the term “Borrower” when used in this Security Instrument -~
shall include the Settlors, and the Settlors acknowledge and agree to be bound by albof = .
the terms and covenants contained in this Security Instrument and any Riders to thlS :
Security Instrument, :

By: Nancy Du@ Settlor y VA

U
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