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DEFINITIONS

Words used in multiple sections of this document are defined below and other. words aré defined in Sections
3,11, 13, 18, 20 and 21. Certain roles regarding the usage of words used in this document are also provided in
Section 16.

(A) “Security Instrument” means this document, which is dated September 20 20"1 g
all Riders 1o this document. .
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(B) “Borrewer”is Thomas M. Malicki
and Fl__orl__r_ida 'M_ali‘q]_(i, hushand and wife

Borrower is the irnstor under this Security Instrument.

(C) “Lender” is Whidhé)f-'lsland_Bank .
Lender is 2 Washington Corporation .- organized
and cxisting under the laws of 'W‘q_shingfoh . Lender’s address is
450 SW Bayshore Dr, Oak Harbor, WA 98277

(D) “Trustee” is Chicago Title Company -

(E) “MERS” is Morigage Electronic Registiation Systems, Inc. MERS is a separate corporation that is
acting solely as a nomince for Lender and Liendér’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized-and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flini, -M-I_48501-2026 1::1. (888) 679-MERS.

(F) “Neote” means (he promissory nole signed by Borrower and dated September 20, 2011 . The Note
states that Borrower owes Lender One Hundred Forty Thousand and no/100

: Dollars (U.S. $ 140,000.00 )
plus interest. Borrower has promised to pay this debi i i regular Pcrwdlc Payments and lo pay the debt in foll
not later than ~ Qctober 01, 2041 ‘

(G) “Property” means the property that is described below under the headmg “Transfer of Rights in the
Property.” - g

(H) “Loan” means the debt evidenced by the Note, plus interest, .ahy pré'payii'iénl charges and late charges
due under the Note, and all sums due wader this Security Instrument, plus, mlcrcst

(I) “Riders” means all Riders to this Security Instrument that are exccutcd by Bnrmwer The following
Riders are to be executed by Borrower [check box as applicable]: : i

[] Adjusiable Rate Rider El Condominium Rider EIiSééond Home Rider
[1Balloon Rider [X] Planned Unit Development Rider VARlder
[] 1-4 Family Rider [] Biweekly Paymecnt Rider T Other(s) [specify)
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()] "I“Abplicahl‘é:' Law” means all controlling applicable federal, state and local siatutes, regulations,
ordinancés and admmlsttalwc rules and orders (that have the effect of law) as well as all applicable final, non-
appealable ]udlma] opmmns

(K) “Community Assoc‘mhnn Dues, Fees, and Asscssments” means all dues, fees, asgessments and other
charges that are meosed on: Borrowcr or the Property by a condominium association, homeownets association
or similar organization, -

(L) *Eleciranic Funds'Tl:a'hsl'er” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper mslmment which is initiated through an clectronic terminal, telephonic instrument,
compuler, or magnetic lape so as to: order, instruct, or anthorize a financial institution to debit or credit an
account. Such term includes, but is no\l limited to, point-of-sale transfers, antomated teller machine transactions,
transfers initiated by tclephone, wirc"tgﬁngfgrs, and avtomated clearinghouse transfers.

(M) “Escrow Items” mcans those itéms that are described in Section 3.

(N) “Miscellancous Proceeds”. means- any compensation, seiilement, award of damages, or procseds
paid by any third party (other than insurance. proceeds paid under the coverages described in Section 5) for:
(i) damage to, or destruction of, the Pmperty, (i1) condemnation or other taking of all or any past of the
Property; (ill) conveyance in liew of condemnaﬂon of (W) misrepresentations of, or omissions as o, the valve
and/or condition of the Property. : :

{0) “Morigage Insurance” means msurancc pmtectmg Lender against the nonpayment of, or default on,
the Loan.

(P) “Periodic Payment” means the regularly “schedvled ambﬁﬁi due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Secunly ]nsl:rumcm

(Q) “RESPA™ means the Real Estate Settlement Proccdurcs Act (12 US.C. § 2601 et seq.) and its
implementing regulation, Regulation X (24 C F.R. Part- 3500),as they might be amended from time to time,
or any additional or successor legislation or regulation that govems (he same subject matter. As used in this
Security Instrument, “RESPA” refers to all requircments and Iesmctlons ‘that are imposed in Tegard to a
“federally related mortgage loan” even if the Loan does not qnallfy as a’ fcderally related morigage loan”

under RESPA.

(R) “Successor in Fnlcrest of Borrower” means any party thal-bas __také'_r_;:--ﬁi]'é'fto- ihe Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Sccurity Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and medifications of the Note; and (ii) the performance of
Borrower’s coyengiits and agreements under this Securily Instrument and the Note. For this purpose, Borrower
irrevocably grasits and conveys to Trustee, in trust, with power of sale, the following described property

located in the Co of Skagit
[Type of Rccoulmg unsdlcuon] [Name of Recordmg Farisdiction]

Lot 117, "Plat of Skaglt nghlands, Division V (Phase 2),” as per plat recorded on January 17,
2008, under Auditor's F:Ie No. 200801 170047, records of Skagit County, Washington,

Situate in Skagit Coun_ty;__Washihgtop_

which currently has the addressof ¢ 7 o 5666 Swift Crook Drive
A treel
Mt Vernon ' Washington 98273 (“Property Address™):

[City] oy Zip Code]

TOGETHER WITH all the improvements now or hereafter. etected on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrament as the
“Property.” Borrower understands and agrees that MERS. holds only legal title to the iterests granted by
Borrower in (his Seevrity Instrument, but, if necessary to ‘comply ‘With"ldw or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exgrcisé any of all of those inlerests, including,
but not limited to, the right o foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Sccunly lnstrumcnt

BORROWER COVENANTS that Borrower is lawfully selsed 0f lhe estate hereby conveyed and has
the right 1o grani and convey the Property and that the Property is uncncmnbcrcd “except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property agamst all claims and demands,
subject o any encumbrances of record. i

THIS SECURITY INSTRUMENT combines uniform covenants for. national wse and non-niform
covenants with limited vanations by jurisdiction fo constitute a wniform secunty mslrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as tol]ows
1. Payment of Principal, Interest, Eserow Items, Prepayment Charges, and Late Charges
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges duc under the Note. Borrower shall also pay funds for Escrow Ilcms
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pursuant to Section 3. Payments due under the Nole and this Security Instrument shall be made in U.S. currency.
However, ifany check or other instrument received by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Scevrity Instrument be made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order;, (c) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check is.drawn upon an institution whose deposits arc insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
sach other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may refurn any payment or partlal payment if the payment or partial payments are insufficient fo bring
the Loan current. Lender may accept any payment or partial payment insufficient o bring the Loan current,
without waiver of any nghts hereunder or prejudice to its rights to refuse such payment or partial paymenis
in the future, but Lender is not obhgated 10 apply such payments at the time such payments are accepicd. If
each Periodic Payment is applicd.as 0f_it§ scheduled due date, then Lender need not pay interest on unapplicd
funds. Lender may hold sucl =un:ipp]ié_d:'funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a'reasonable period of time, Lender shall either apply such funds or reium
them to Borrower. If not applied Bal']lcl‘ such fuuds will be applicd to the outstanding principal balance wnder
the Note immediately prior to foreclosure; No, 6ffsct or claim which Borrower might have now or in the future
against Lender shall relieve Borrower frqm making payments due under the Note and this Security Instmment
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments o__r* Proceeds, ‘Except as otherwise described in this Section 2, all
payments accepied and applied by Lender 'shall"be applied in the following order of priority: (a} interest due
under the Note; (b) principal due under the Nole (¢) amounis due under Section 3. Such payments shall be
applied to each Periodic Payment in the orderin ‘which it became duc. Any remaining amounts shall be applied
first to late charges, second io any other amounts due wnder l]us Sccurlty Instroment, and then to reduce the
principal balance of the Note.

If Lender receives a payment from BUITOWCI for a4 delmquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be: -applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the exient that, each payment can be paid in full.
To the extent that any excess exists after the payment is apphcd to.thé full payment of one or more Periodic
Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be applied first to
any prepayment charges and then as described in the Note. '

Any application of payments, insurance proceeds, or Mlsccllaneous Procceds to principal due under the
Note shall not extend or postpone the due date, or change (he amiount, of ibe Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on-the-day Periodic Payments are due
under the Note, until the Nole is paid in full, a2 sum {the “Funds™) to pmv_:;dekfor'[ihym:_ent of amounts due for:
(a) taxes and assessments and other jtems which can attain priority over this Security: Instrument as a lien or
encumbrance on the Property: (b) Jeasehold payments or ground rents on the Property, if any; (c) premivms for
any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premlums if any, or any
sums payable by Borrower to Lender in lieu of the payment of Morigage Insurance, premiums in accordance
with the provisions of Section 10. These items are called “Escrow Items.” At originatidn or at any time during
the term of the Loan, Lender may require that Community Association Dues, Fges;"and A__ssésﬁ:mcnis, if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Hem. Borrower shall
prompily farnish to Lender all notices of amounts to be paid under this Section. Borraver s]iéll pay Lender the
Fonds for Escrow Items unless Lender waives Borrower’s obligalion to pay the Funds for any or: all Escrow
Items. Lender may waive Bomower’s obligation to pay to Lender Funds for any or all. Esciow Items at any
time. Any such waiver may only be in wriling. In the event of such waiver, Borrower shall pay dlrectly, when
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and where.payable, the amounts due for any Escrow Ilems for which payment of Funds has been waived by
Lender and, if Lender requires, shalt furnish to Lender receipts evidencing such payment within such time
period as Lender may require. Borrower’s obligation to make such payments and to provide receipts shall
for all purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the
phrase “covenant-and: agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly,
pursuani to a waiver; and Borrowet fails to pay the amount dve for an Escrow Item, Lender may exercise its
rights vnder Scetion 9° and pay such amount and Borrower shall then be obligated under Section 9 to repay to
Lender any such amount. Lcndcr may 1evoke the waiver as to any or all Escrow TItems at any time by a notice
given in accordance with Section.15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that:are-then requn-ed nder this Section 3.

Lender may, at any time; colléct ‘and hold Funds in an amowunt (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditires of fiture Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held inan ins(itu(iou whose deposits are insured by a federal agency, instrumentality,
or enlity (including Lender, if Lender is an institution whose deposits are so msurcd) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Mems no later than the time speeified wnder
RESPA. Lender shall not charge Boirower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Itéms;, linléss"Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge Unless* ‘an agreement is made in writing or Applicable Law
fequires interest to be paid on the Funds, Lender shall not be required to pay Borrowet any interest or eanings
on the Funds. Borrower and Lender can agree m writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA: If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as requlred by RESPA; and Borrower shall pay to Lender the amount
necessary 1o make up the shortage in accordance with RESPA,but in no more than 12 monthly payments.
If there is a deficiency of Funds held in escrow, as defined under RESPA Lender shall notify Borrower as
required by RESPA, and Borrower shall pay to Lenderithe amount necessary to make up the deficiency in
accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secumy Iustrumcnt Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, aSSCSSI'neI]tS charges, fines, and impositions
attributable to the Property which can attain priority over lhlg Secunly Jnstrament, leasehold payments or
ground rents on the Property, if any, and Community Association Ducs,:FéqS, and Assessments, if any. To the
extent that these items are Escrow Ttems, Borrower shall pay them in the manser provided in Section 3.

Borrower shall prompily discharge any lien which has priotity oyer this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in:a manner acceptable 1o
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, Jegal proceedings which in Lender’s-opinion-operate 1o prevent the
enforcement of the lien while those proceedings are pending, but only until-such proceedmgs are concluded;
ot (¢} secures from the holder of the lien an agreement satisfactory to Lender snbordma\mg the lien 1o this
Security Instrament. If Lender determines that any part of the Property is subjéct’to a liep’ which can attain
ptiority over this Security Instrument, Lender may give Bormmower a notice ldentlfymg the: hen "Within 10 days
of the date on which that notice ig given, Borrower shall satisfy the licn or take Ol ¢ or mﬂre of the acnons set
forth above in this Section 4. =

Lender may require Botrower to pay a one-lime charge for a real estale tax vcrlficatlon and/or repoﬂmg
service wsed by Lender in connection with this Loan. RN
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'S, Property Insuranee. Borrower shall keep the improvements now existing or hereafier erected on
the Propé'ﬁy""inéumﬂ._;igainsl loss by fire, hazards included within the term “extended coverage,” and any
other hazards inicluding, but not limited to, earthquakes and floods, for which Lender requires inswrance. This
insurance shall be maintained in the amounts (incloding deductible levels) and for the periods that Lender
requires. What Lerider requires pursuant to the preceding sentences can change during the term of the Loan.
The msurance: carricr providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice; ‘Which right shall not be exercised unrcasonably. Lender may require Borrower
fo pay, in connection with, thls Eoan, either: (a) a one-time charge for flood zone determination, certification
and tracking services; ot (b)'a ong-time charge for flood zone determination and certification services and
subsequent charges each time rcmappmgs or similar changes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Management, Agency in connection with the review of any flood zone determination
resulling from an objection by Borrower.

If Borrower fails to maintain any’ cf the coverages described above, Lender may obtain insurance
coverage, al Lender’s option and'Borrowsr’s expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower’s equity in the Property, or the.contents of the Property, against any risk, hazard or liability
and might ptovide greater or lesserCoverage . than was previously in effect. Borrower acknowledges that the
cost of the insurance coverage so obtained. might significantly exceed the cost of insurance that Borrower
could have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, wnh such interest, upon notice from Lender to Borrower requesting
payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a stagda_rd mortgage clause, and shall name Lender as morigagee
and/or as an additional loss payee. Lender shall hiave the right'to hold the policics and renewal certificates. If
Lender requires, Borrower shall promptly give to Lender all receipts of paid promivms and renewal notices.
If Borrower obiains any form of insurance coverage, not.otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a slandard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee. : &

In the event of loss, Borrower shall give prompi nntlcc to the imisiratice carrier and Lender. Lender may
make proof of loss if not made prompily by Borrower. Unless Lcndcr and Borrower otherwise agree in wniting,
any insurance procceds, whether or not the underlying insurance was rcquued by Lender, shall be applied to
restoration or repair of the Property, if the restoration of tepait is €conomically feasible and Lender’s security
is not lessened. During such repair and restoration period, Lender shall have the right to hold such inswrance
proceeds until Lender has had an opportunily to inspect such Property to ensure the work has been completed
to Lender’s satisfaction, provided that such inspection shall be vndertaken prompﬂy Lender may disburse
proceeds for the repairs and restoration in a single payment or in a serigs of progress paymenls as the work
is completed. Unless an agreement is made in writing or Applicable Law requires interesl to be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any inicrest-or eamings:on such proceeds.
Fees for public adjusters, or other third parties, retained by Borrower shall-not be paid out of the insurance
procceds and shall be the sole obligation of Berrower. If the restoration or repair is nel cconomically feasible
or Lender’s security would be lessened, the insurance proceeds shall be applied te ‘the sums sécured by this
Security Instrument, whether or not then due, with the excess, if any, paid to Bormwer Such insurance
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and setile any avallable msurance claim
and related matiers. If Borrower does not respond within 30 days to a notice from Lender thal the insurance
carrier has offered to setile a claim, then Lender may negotiate and settle the claim. The 3D-day perlod
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will begin when the notice is given. In cither event, or if Lender acquires the Property under Section 22 or
otherwisé¢, Bormower hereby assigos to Lender (a) Borrower’s rights to any insurance proceeds in an amount
noi to exceed the amounts unpaid vnder the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other (han the-right'to any refund of uncarned premiums paid by Borrower) under all insurance policies
covering the Propeérty, msofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceédseither to repair or restore the Property or io pay amounts unpaid under the Note or this
Security Instrument, whether of:not then due.

6. Occupancy. Borrower shall occupy, cstablish, and use the Property as Borrower’s principal
residence within 60 days afier the execntion of this Security Instrument and shall continue to occupy the
Property as Borrower’s prmclpal residence for at least one year after the date of occupancy, vnless Lender
olherwise agrees in wnlmg, ‘which consent shall not be unrcasonably withheld, or unless extenvating
circumslances exist which are beyond Borrower’s control.

7. Preservation, :Mhintenaﬁcé and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair'-.t]ié'Prpperty-',"'aliow the Property 1o deteriorate or commit waste on the Property.
Whether or not Bomrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating oF dccrcasmg in_value due to its condition. Unless it is determined pursuant to
Scction 5 thal repair or restoration. is not, economma]ly feasible, Borrower shall promplly tepair the Property if
damaged to avoid further deterioratioh or damage If insurance or condemnpation proceeds are paid in conneclion
with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or restoring the
Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a:series of progress payments as the work is completed. If the insurance
or condemnation proceeds are not sufficient 16 repair or testore the Property, Borrower is not relieved of
Borrower’s obligation for the complction of suchrepair or restoration.

Lender or its agent may make reasonable entrles upon and inspections of the Property. If it has reasonable
cause, Lender may mspect the interior of the lmpreyements on the Property. Lender shall give Borrower notice
at the time of or prior to such an inferior inspection’ specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall bein. defanlt if, during the Loan application
process, Borrower or any persons or entities acting at the diréction’ of Borrower or with Borrower’s knowledge
or consent gave materially false, misleading, or inaccyrale information or statemments to Lender (or failed 1o
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Borrower’s occupancy of ﬂ]e Propcrty as Bofrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and nghts Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements ccnlamcd i this Security Instrument, (b) there
ia a legal procceding that might significantly affect Lender’s ‘interest-in the Property and/or rights under
this Security Insttument (such as a proceeding in bankrupicy, probate, for ‘¢ondemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or fo enforce laws or regulations),
ot {c) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriate to protect Lender’s interest in the Property and rights under this Secumy Instrumenl, including
protecting and/or assessing the valoe of the Property, and securing andfor repairing the Property. Lender’s
actions can include, but are nol limited to: (a) paying any sums secured by a lien which has priority over this
Security Instrument; (b) appeating in court; and (c) paying rcasenable attorneys’ 'fgcs to protect its interest
in the Property and/or rights under this Security Instrument, including its secured position’in-a bankrupicy
proceeding. Securing the Property includes, but is not limited to, entering the Propcrty 10.make repalrs change
locks, teplace or board up doors and windows, drain water from pipes, eliminate bulldmg ‘or other code
violations or dangerous conditions, and have utilities turncd on or off. Although Lender may take action under
this Section 9, Lender does not have to do so and is not under any duty or obligation lo do 8. Tis agreed that
Lender incurs no liability for not taking any or all actions anthorized under this Section 9:° =
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Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower sccured
by this Security’ Instrument. These amounts shall bear interest at the Note rate from the date of disbursement
and shatl-be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instniment is on a leaschold, Borrower shall comply with all the provisions of the lease.
If Bortower acquircs fee 'tiile to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the mergerin wrltmg

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiyms required to maintain the Morigage Insurance in effect. If, for any reason,
the Morlgage Insurance coverage requlrecl by Lender ceases to be available from the mortgage insurer that
previously provided. such insurance and Borrower was required to make separately designated payments
toward the premiums for Mongage ‘Insurance, Bommower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the Morigage Insutance previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially eqiivalent Mortgage Insnrance coverage is not available, Borrower shall continve
1o pay to Lender the amount of the separatcly designated payments that were due when the insurance coverage
ceased 1o be in cffect. Lender will accept, use. and retain these payments as a non-refundable loss reserve
in liew of Mortgage Insurance. Such loss-reserve, shall be non-refundable, notwithstanding the fact that the
Loan is ultimately paid in full, and Lender shall'not be required fo pay Borrower any interest or earnings on
such loss reserve. Lender can no lon'gér're'quii‘e ‘loss Teserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender requires) pmvnded by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Morigage
Insorance. If Lender required Mortgage “Insurance as a condition of making the Loan and Bormower was
required to make separately designaled payiments loward the premiums for Morigage Insurance, Bommower
shall pay the premiums required te maintain Morigage Insurance in effcet, or to provide a non-refundable loss
reserve, until Lender’s requirement for Morigage: Insutance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation.to pay interest al (he rate provided in the Note.

Mortgage Insurance reimburses Lender (or any enilly-ihal purchascs the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borfower is :_no;:a party (o the Mortgage Insurance,

Mortgage insurers evalvate their total risk on all 'such insurance in force from time to time, and may
enter info agreements with other parties that share or modify theif risk, " or feduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage msurerand the other party (or partics) to these
agreements. These agreemenls may require the mortgage insurer 1o° make payments using any source of funds
that the mortgage insurer may have available (which may mclude flmds oblamed from Mortgage Insurance
premimms).

As a result of these agreements, Lender, any purchaser of thc Notc anol.'hcr insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or: indirectly) amounts that derive
from {or might be characterized as) a portion of Borrower’s payments for; Morlgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. H such agreemem provides thal an
affiliate of Lender takes a share of the insurer’s risk in exchange for a. share of lhe premmms paid to the
insurer, the arrangement is often termed “caplive reinsurance.” Further: :

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Morigage Insurance, or any other terms of the Loan. Such agreements will fot incEcase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any reﬁmd

(b) Any such agreements will not affect the rights Borrower has—if" any—w:th respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, io request and obtain cancellatwn nf the Mortgage
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Insul;ahce, ‘to hin;e the Morigage Insurance {erminated automatically, and/or to receive a refund of any
Mortgage Insm'ance preminms that were unearned at the time of such cancellation or termination.

11: Assignment -of Miscelaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shallbe paid to Lender.

If the Property is damagcd such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration of repair is economically feasible and Lender’s security is not lessencd. During
such repair and restoration pcnod Lender shall have the right to hold such Miscellaneous Proceeds vatil
Lender has had an opporlunlty 1o inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such mapccl:on shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single’ dlsbursernent of in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Apphcab]e Law reqguires intercst to be paid on such Miscellaneous Proceeds,
Lender shall not be required:to pay Borrower any interest or carnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneons
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid (o Borrower! Such Miscellancous Proceeds shall be applied in the order provided for in
Section 2. ;

In the event of a lotal takmg, destmcllon ot loss in value of (he Property, the Miscellaneons Proceeds
shall be applied to the sums secured by thls Secunly Instrument, whether or not then due, with the excess, if
any, paid to Borrower.,

In the event of a partial taking, destrucnon or lass in value of the Property in which the fair market value
of the Property immediately before the partial takmg, destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Security Instrument immediately before the partial taking, destroction,
or loss in value, unless Borrower and Lender otherwise agree in writing, (he sums secured by this Security
Instrument shall be reduced by the amount of thé Miscellaneouns Proceeds multiplied by the following fraction:
{a) the iotal amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property mm]edlatcly before the partial taking, destruction, or loss
in value. Any halance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss-i in Valuc of thc Property in which the fair market value
of the Property immediately before the partial taking,* destruction; of loss in value is less than the amount of
the sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellancous Procgeds- sha]l be apphed to the sums sccured by this
Securily Instrument whether or not the sums are then due. .

If the Propesty is abandoned by Borrower, o if, after m)\;ce hy Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a; tlaim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given; Lender i is authorized to collect and
apply the Miseellaneous Proceeds either to restoration or repair of the Property of 1o the sums secured by this
Security Instrument, whether or not then due. “Opposing Party” means the. third party that owes Borrower
Miscellancous Proceeds or the party against whom Bomrower has a nght of actlon in rcgard to Miscellaneous
Proceeds.

Bomrower shall be in default if any action or proceeding, whether cml -or crlmmal 18 begun thal, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s intcrest
in the Property or rights under this Security Instrument. Borrower can cure such g default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceedmg 10 be dismissed with
a ruling that, in Lender’s judgmeni, prectudes forfeiture of the Property or other marienal impairment of
Lender’s interest in the Propertly or rights under this Security Instrument. The procccds of any award or claim
for damages thal are atiributable to the impainment of Lender’s interest in the Property arg hereby agsigned
and shall be paid to Lender.

All Miscellancous Procecds that are not applied to restoration or repair of (he Propcrty sha]l be apphed in
the order provided for in Section 2.
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12. Borrower: Not Released; Forbearance By Lender Not a Waiver. Exlension of the time for
payment or. modlficatwu of amortization of the sums secured by this Security Instrument granied by Lender
to Bomower or any Suceessor in Interest of Borrower shall not operate fo release the liability of Borrower or
any Successors in Interest-of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interést of Borfower or lo refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Sewnty Instrument by icason of any demand made by the original Borrower or any
Successors in Interest of BormWer Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender’s acccptance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts less ﬂlan lhe amount then due, shall not be a waiver of or prechide the exercise of any
right or remedy. g E

13. Joint and Several Lmblllty, Co-gigners; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borower
who co-signs this Security Instrument but. does not exccute the Note (a “co-signer”): (a) is co-signing this
Security Instrument only fo joortgage, -grant and convey the co-signer’s interest in the Property vnder the
terms of this Security Instroment; (b) is not personally obligaled to pay the sums secured by this Security
Instroment; and (¢) agrees thal Eender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with :cgard 10 thc tcrms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Sectmn 18 any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument i i writing, and is approved by Lender, shall oblain all of Borrower’s
rights and benefits under this Security Inslrumcnl Burmwer shall not be released from Borrower’s obligations
and liability under this Security Instrument uulcss Eender agrees to such release in writing, The covenants and
agreements of this Security Instrument shall ’bmd {excepl as provided in Section 20) and benefit the successors
and assigns of Lender,

14. Lean Charges. Lender may chargc Bormwcr fees, for services performed in connection with
Borrower’s defaull, for the purpose of protecting Lender’s-interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in-this Security Instrument to charge a specific fec to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximuimi loan charges, and that law is finally interpreted so
that the interest or other loan charges collecied or to be collected. in connection with the Loan exceed the
permitied limits, then: (a) any such loan charge shall be reduced: by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Bofrower which cxceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by tzducmg the principal owed under the
Note or by making a direct payment to Borrower. If a refund reducgs principal, the reduction will be treated
as a partial prepayment without any prepayment charge (whetber or not a prepayment charge is provided
for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising ol of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection-with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Tnstromeént shall be deemed
to have been given to Borrower when mailed by first class mail or when actvally delivered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitule nolice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be-the Pmperty Address nless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promplly notify
Lender of Borrower’s change of address. If Lender specifics a procedure for reporting Borrower’s' change of
address, then Borrower shall only report a change of address through that specified proccdurc There may be
only one designated notice address wnder this Security Instrument at any one time, Any notice _tq _Lender shal]
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be given by dalivéring it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has desnguatcd anotlier-address by notice to Borrower. Any notice in connection with this Security Instrument
shall not-be deemed to have been given lo Lender until actually received by Lender. If any notice required by
this Security Insirumént isalso required wnder Applicable Law, the Applicable Law requirement will satisfy
the corresponding i reqmremenl under this Security Instrument.

16. Governmg Law, Severablhty, Rules of Construction. This Security Instrument shall be governed
by federal law and the Jaw-of the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly” allow the parties 10 agree by contract or it might be silent, but such silence shall
not be construed as a: pmlnbntmn agamst agreemeni by contract. In the event that any provision or clause of this
Sceurity Instroment of the Note conflicts with Applicable Law, such conflict shall not affect other provisions
of this Security Instrumeni or the NU_tg which can be given effect without the conflicting provision.

Asused in this Security Instrument: (a}words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gcnder (b) words in the singular shall mean and include the ploral and
vice versa; and (c) the word “riiay” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrowér shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or-a Beneﬁcml Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a. bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by‘Borrower at a future date to a purchaser.

If all or any part of the Property or'any Interestin the Property is sold or transfesred (or if Borrower is
not a natural person and a beneficial interest inBoirower is sold or transferred) without Lender’s prior written
comsent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Bomower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Sccuril} Instrument. If Borrower fails to pay these sums
prior to the expiration of this peried, Lender may mvoke any remedles permitted by this Security Insiroment
without forther notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleraflon. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrament dlscommued at any time prior to the carliest
of: (a) five days before sale of the Property pursuant to any power of sale confained in this Security Instrument;
(b) such other period as Applicable Law might specily for the términation of Borrower’s right 1o reinstate; or
(c) entry of a judgment enforcing this Security Instrument. Those oondmons are that Borrower: (a) pays Lender
all sums which then would be due under this Security Instrument and the Nolc as if no accekeration had eccurred;
(b) cures any defaunlt of any other covenants or agreements; (c) pays all- expenses -ncurred i enforcing this
Security Instrument, including, but not limited to, reasonable attorneys” fees, propetty inspection and valuation
fees, and other fees incorred for the purpose of protecting Lender’s interest in ‘the Property and rights under this
Security Instrument; and (d) takes such action as Lender may reasonably rf:qulre to assure that Lender’s interest
in the Property and rights under this Sccurity Instrument, and Borrower’s obligation to pay the sums secured by
this Security Instrument, shall continue unchanged. Lender may require that Berfower pay such reinstatement
sums and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order;
(c) certified check, bank check, treasurer’s check or cashier’s check, provided apy such check is drawn upon
an institwlion whose deposits are insured by a federl agency, instrumentality or cnmy, or (d) Elcctronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrament and obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right 1o reinstate shall not a,pp]y in: the case of
acceleration under Section 18,
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20. Saleof Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (tugether with this Security Instrument) can be sold one or more times without prior notice 1o Borrower.
A sale might result in a.change in the entity (known as the “Loan Servicer”) that collects Periodic Payments
due under the Note and fhis Security Instrument and performs other morigage loan servicing obligations under
the Note, this Security: Instnlmcnl and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated -t .sale. of the Note. If there is a change of the Loan Servicer, Borrower will be given
writlen notice of the change which will state the name and address of the new Loan Servicer, the address to
which payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafier the Loan is serviced by a Loan Servicer other than the
purchaser of the Nole,'iihe mofigage Joan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a swccessor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser :

Neither Borrower nor Lender Im.‘iy“_c_ommence, join, or be joined to any judicial action (as cither an
individual litigant or the memberof a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until suck Borrowcr or Lender has notified the other party (with such notice given in
compliance with the requirements.of Section’ 15) of such alleged breach and afforded the other panty hereto a
reasonable period after the giving of such niotice to take comective action. If Applicable Law provides a time
period which must elapse before cerfain aclmn can be taken, that time period will be deemed (o be reasonable
for purposes of this paragraph. The notice:of _acce]cxatlpn and opportunity to cure given Lo Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity io take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Iazardous Substamces” are those
sobstances defined as toxic or hazardous subsianccs pollutants, or wastes by Environmenial Law and the
following substances: gasoline, kerosene, other:flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
{b) “Environmental Law” mecans federal laws and laws of the ]urlsdlctlon where the Property is located that
telate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Enviroiimental Law and (d) an “Eavitonmental Condition”
means a cendition that can cavse, contribule to, or othcrwisc trigger an Environmental Cleanup.

Botrower shall not cause or penmit the presence, uss, dmsposa] sturage or rclease of any Hazardous
Substances, or threaten lo release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a)‘ibat is in violation of any Envircnmental
Law, (b} which creates an Environmental Condition, or (c) whlch due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the.value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantitics of Hazardous
Substances that are generally recognized to be appropriate to normal residential nises and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer producls)

Borrower shall promptly give Lender writien notice of (a) any mvestlgamm tlaim, demand, lawsuit
or other action by any governmental or rcgulatory agency or privatc party- mvo]vmg the: Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, inclading but not limited to, any spitling, leaking, discharge, release<or threat of release of any
Hazardous Substance, and (¢} any condition causcd by the presence, use or release: ‘of a Hazéirdous Substance
which adversely affccts the value of the Property. If Borrower leamns, or is notlﬁcd by. any govammeutal or
regulatory avthority, or any private party, that any removal or other remediation of any Hazarduus ‘Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions-in dccordance
with Environmental Law. Nothing hercin shall create any obligation on Lender for an Environimental Cleanup.
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'NON:-UN]FIORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of:amy covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 13 unless Applicable Law provides otherwise). The notice shall specify:
{a) the default; (b) the aclion required to cure the default; (c) a date, not kess than 3G days from the
date the notice iy given to Burmwer, by which the default must be curcd; and {d) that failure to cure
the default on'or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall Murther inform Borrower of the right to reinstate after acceleration, the
right to bring a court action: td assert the non-cxistence of a default or any other defense of Borrower to
acceleration and sale, and any other matters required to be included in the notice by Applicable Law.
If the default is not cured on or befnre the date specified in the notice, Lender at is option, may require
immediate payment in foll'of all sumé secured by this Security Instrument without further demand and
may invoke the power of sale: and/or aﬁy ither remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses mcnrred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale; Lender shall give written notice to Trustee of the occurrence
of an event of defanlt and of Lendeir’s e]gctlon fo cause the Property to be sold. Trustce and Lender shall
take such action regarding notice ol sale_ and shall give such notices to Borrower and o other persons
as Applicable Law may require. After the time required by Applicable Law and after publication of
the notice of sale, Trustee, without den_;‘énd on Borrower, shall sell the Property at public auction to the
highest bidder a¢ the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by p'abhc announcement af the time and place fixed in the notice
of sale. Lender or ity designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveymg the Property without any covenant
or warranty, expressed or implied. The recitals in the Trusiee’s deed shall be prima facie evidence of
the truth of the siatements made therein. Trustee shall apply the procecds of the sale in the following
order: (a) to all expenses of the sale, including, but not limited (o, reasonable Trustee’s and attorneys’
fees; (b) to all sums secured by this Security Instrument; .an"d__.-('c) any excess (o the person or persons
legally entitled to it or to the clerk of the superior court of the comity in which the sale took place.

23. Reconveyance. Upon payment of all sums securcd by thigSecurity Instrumenl, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shal] reconyey the Property without warranty
to the person or persons legally entitled to it. Such person or persons shall pay any recordation costs and the
Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender miay from time to time appoint
a successor irustee t0 any Trostee appointed hercunder who has ceased 1o act. Wilhoul conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutlcs conferrcd upon Trustee herein
and by Applicable Law.

25. Use of Preperty. The Property is not used principally for agncultura] purposcs

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attomeys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term “attorneys fees,”
whenever used in this Security Insirument, shall imclude without limitation altomeys fces mumd by Lender
in any bankrupicy proceeding or on appeal.
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR"TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELQW, Borrower accepts and agrees to the terms and covenanis contained in pages
1 through 16 of this ‘"Se"eutity lnslrumenl and in any Rider executed by Borrower and recorded with it

S~ M-—-:,_c“: o (Seal) \i/&i%r;( ae.—gc/&:— (Scal)

Thomas M. Mallckl -Borrower Florinda Malicki -Bomrower

Seal Seal
_Bcgrrg\?c?' Btgrr(?‘iavc%
(Scal) _ (Seal)

-Bonowar P -Bomrower
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State of Washington
County of” SICA QAT
On this day pe;éoﬂa;]lj; appeared before me Thomas M. Malicki, Florinda Malicki

H

eir

to me known to be the in dWldu o
« iglled-[hc same as his (her o
93 Ly @P?@m e S0t

al(s) describeéd in and who executed the within and foregoing instrument, and
ee and voluntary act and deed, for the

acknowledged that he (she orl
uses and purposes therein mcntmned
Given under my hand and nfﬁ(:lal seai lhls
\\\\\\\“\\‘“" T /"}/ ; ]
GIE i ‘!
\“? \\\g 2";1 j f r, “
F = 1 -
£ ST ;%%. i MARCIE K. PALECK
H _-TT * "? w%‘ﬁ% . Notary Public in and for the State of Washington residing at
£ 2% ... 7% % _
XY wZ £ : _ A
’%’3 vpuw £ F / %Gqu Vsina
050 SRE
’<\"‘ k‘*tl’m“mw;&‘fa 25_-_- My commission expires:
Vira gl e &j’D‘JU\ 1S SO
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this  20th  day of September 2011
, and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust,
or Sccunty Deed (the “Security Instrument”) of the same date, given by the undersigned (the “Bormower”) to
secure Borrower’s Nutc to Wh|dbey Island Bank, Washington Corporation

(the “Lender’") of thc samc datc and covermg the Property described in the Security Instrument and located at;

5666 Swilt Creek Drive
. _M‘t Vernon, WA 98273

[If_rpperty Address]

The Property inchudes, but is mt.litﬂi'_té&.g_td, z:{:pzin.-ccl of land improved with a dwelling, together with other
such parcels and certain commeon aréas and facilities, as described in

(the “Declaration”). The Property is a Pﬂ;“';fa ]Jl&nned unit development known as
“':Slsagit Highlands

{Name of Pl_;hped Unit Dcvglopment]

(the “PUD™). The Property also includes Borrower’s interest-in. the homeowners association or equivalent
entity owning of managing the common areas and famhhcs of thc PUD {the “Owners Association™) and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covcnants and agrcements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Bomrowet’s: obligations under the PUD’s
Constituent Documents. The “Constituent Documents” are the (i) Declaration; (i) articles of incorporation,
trust instrument or any equivalent document which creates the Owners. Assocnatlon “and (jii) any by-laws or
other rules or regulations of the Owners Association. Borrower shall promptly pay, yvhen due, all dues and
assessments imposed pursuant to the Constituent Documents. :

B. Property Insurance. So long as the Owners Agsociation maml:ams, Wlth a generally accepted
insurance carrier, a “master” or “blanket” policy insuring the Property which is satisfactory to Lender and which
provides insurance coverage in the amounts (including deductible levels), for.the penbds and against loss by
fire, hazards included within the term “extended coverage,” and any other hazards, including, but not limited to,
carthquakes and floods, for which Lender requires insurance, then: (i} Lender waives ‘the pronsmn in Section 3
for the Periodic Payment to Lender of the yearly premium installments for propeﬂy ‘insurance on the Property;
and (ii) Borrower’s obligation under Section 5 to maintain property insurance caverage on_the Property is
deemed satisfied to the extent that the required coverage is provided by the Owners Assoclanon pohcy
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What Lender requites.as a condition of this waiver can change during the term of the loan.

Bortower shall give Lender prompt notice of any lapse in required property insurance coverage provided
by the master or blankct pohcy

In the cventofa dlslrlbutlon of property insurance proceeds in lieu of restoration or repair following a loss to
the Properly, or to common areasand facilities of the PUD, any proceeds payable to Borrower are hereby assigned
and shall be paid to Lepder. Lender shall apply the proceeds to the sums secured by the Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower,

C. Public Liability Insurance. Borrower shall lake such actions as may be reasonable to ensure that
the Owners Association mamtams a puhllc liability insurance policy acceptable in form, amount, and extent of
coverage to Lender.

D. Condemnation. The procccds of any award or claim for darages, direct or consequential, payable
to Borrower in connection with-any:-condemnation or other taking of all or any part of the Propeity or the
common areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender. Such procceds shal] be applied by Lender to the sums secured by the Security
Instrument as provided in Section 117 . :

E. Lender’s Prior Consent. Bom)wer shail pot, except after notice to Lender and with Lender’s prior
written consent, either partition or subdivide the Propérty or consent to: (i) the abandonment or termination of
the PUD, except for abandonment or termination required by law in the case of substantial destruction by fire
or other casualty or in the case of a taking by ¢ondemnation or eminent domain; (ii) any amendment to any
provision of the “Constituent Docwments” ifthe provision is for the express benefit of Lender; (iii) termination
of professional management and assumption of self-management of the Owners Association; or (iv) any action
which would have the effect of rendering the puhhc hablhty msurancc goverage maintained by the Owners
Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Sccurity Instrument. Unless Borrower #nd Lendér agree to other terms of payment, these
amounts shall bear interest from the date of dlsbursemem al the Notc ratc and shall be payable, with inierest,
upon netice from Lender to Borrower requesting payment:-.
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BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants conlained in pages 1
through 3 of this PUD Rlder o

Sl g T A i (Scal) _‘M EL o teitls - (Seal)

Thomas M. Malicki B f -Borrower  Florinda Malicki -Borrower

- (Seal) (Seal)

s —'Borrowe_;v 5 -Borrower
(Seal) o n (Seal)

-Borrower 7 7 % -Borrower
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