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DEED OF TRUST

VUG
A1024 342

DATE: September 22, 2011

Reference # (if appllcable) AJ.QZ&Z& Additional on page ____
Grantor(s):

1. PUNDT, TORSTEN R

2. CLAYBO-PUNDT, LISAJ

Grantee(s)
1. Skagit State Bank :
2. Guardian Northwest Title & Escrow Trustee

Legal Description; Unit 131 and 132, Building 3, "FIDALGO BUSINESS PARK CONDOMINIUM®
Parcel No.: P129909, 4990-003-131 0000 P129910 4990 003-132-0000
Additional on page 2

Assessor's Tax Parcel ID#: 4990-003-131 —0_00_(__),.-' '(‘F___'1~29909) and 4990-003-132-0000
(P129910) ey i

THIS DEED OF TRUST is dated September 22, 2011, among - TORSTEN R PUNDT and LISA J
CLAYBO-PUNDT, husband and wife, whose address is 1011 N 17TH ST, MOUNT VERNON,
WA 98273 ("Grantor”); Skagit State Bank, whose mailing address is Main Office, 301 E.
Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to'below sometimes as "Lender"
and sometimes as “Beneficiary"); and Guardian Northwest Title &-Escrow, whose maiting
address is P O Box 1667, Mount Vernon, WA 98273 (referréd to below as "Trustee")




DEED OF TRUST
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“CONVEYANCE:AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the: followlng :described real properly, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and diteh rights
{including-stock’ in ufilities with ditch or irrigation rights); and all cther rights, royalties, and profits relating to the real
property, including witheut fimitation all minerals, oil, gas, geothermal and similar matters, (the "Real roperty")

located in SKAGIT Ccmnty, State of Washington:
PARCEL‘ "A" :

Units 131 and 132 Bullding 3, "FIDALGO BUSINESS PARK CONDOMINIUM", according to
Declaration recorded-on October 8, 2009 under Auditor's File No. 200910080142 and
Survey Map and _Plans .recorded under Auditor's File No. 200910080141. records of Skagit
County, Washington. .

PARCEL "B"

A non-exclusive’ easement for: ingress and egress reserved in deed to Jerry Smith, et al
recorded August 16,1994, under Auditor's Flle No. 9408160065 and delineated on the
face of Skagit Sound Business Park Condominium recorded May 3, 2007, under Auditor's
File No. 200705030118, and Fidalgo Business Park Condominium recorded October 8,
2009 under Auditor's Fileé No. 200910080141

The Real Property or its add‘ress” i'ﬂs *ébmmonly known as 9008 MOLLY LANE, UNITS #131 &
132, ANACORTES, WA ‘98221. .~The Real Property tax Iidentificaion number is
4990-003-131-0000 (P129909) and 4990-003 132-0000 (P129910).

CROSS-COLLATERALIZATION. In addltion i the Nata, this Deed of Trust secures all cbligations, debts and liabllities,
plus intarast thereon, of Grantar to Lender, or any orie or more of them, as well as all claims by Lender against Grantor
Qor any one or more of them, whether now existing or heraaﬂer arising, whether related or unrelated to the purpose of
the Note, whether volumary or otherwise, whether die of not due, direct or indirect, determined or undetermined,
absolute or contingent, liquidated or unliquiddted, whether Grantor may be liable individually or jointly with others,
whether pbligated as guarantor, surety, accommegation party or otherwlse, and whether recovery upon such amounts
may be or hereafter may become barred by any statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may become otherwise unenforceable.

Grantor hereby assigns as security to Lender, all of Granlors right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded’in accordancé with RCW 65.08.070; the lien created by this
assignment is intended 1o be spacific, perfected and cheate upon the :ecordmg of this Deed of Trust. Lender grants to
Grantor a license to collect the Renis and profits, which license-‘may:be revoked at Lenders option and shall be
automatically revoked upon acceleration of all or part of the Indebladnsess. in addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal Propeny and Hents

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF FlENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE-INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS URDER THE NOTE, THE RELATED DOCUMEHTS AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS :

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Mate, this Deed of Trust, and the Related Docurnen‘ts

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that’ Grantors possessmn and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the cccurrence of an Event of Detault, Granlor may (1) remaln in possession and

control of the Property; (2) use, operale or manage the Property; and (8) : collect the Rents from the Property
(this privitege is a license from Lender to Grantor automatically revoked upon default). - “The-foliowing provisions
relate 1o the use of the Property or to other limitaticns on the Property. The, Haal Property |s ‘not used principally
for agricultural purposes.

Duty to Maintain. Grantor shalt maintain the Property in tenantable cendition and promptly parform all repairs,
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Granlor shall not cause, conduct or permit any nuisance nor commlt,.. permi! or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without-limiting the generality of the
foregoing, Grantor will not remove, or grant to any cther party the right to remove, any-timber, mmarals {including
oil and gas), coal, clay, scoria, sail, gravel or rock products without Lender's prior written consgent. .-

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Hea! Proper‘ty
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may. require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with lmprovements of at Ieast
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at aII'-.
reasonable times to attend 1o Lender's inlerests and o inspect the Real Propenty for purposes’ of Granlors
comgpliance with the terms and conditions of this Deed of Trust. SO T

Compliance with Governmental Reguiremenis. Grantor shalt promplly comply, and shall promptly cause
compliance by all agents, tenants or other persons or enlities of every nature whatsoever who rent, ‘lease.or .
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now of hereaﬂer
in effect, of all govemmental authorities applicable to the use or occupancy of the Property, including:without”
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such taw, ordinafice, or
regulation and withhold cornpllance during any proceeding, mcludmg appropriate appeals 50 long as Grantor has .
notified Lender in writing prior to doing so and so long as, In Lender's sole opinion, Lender's interests in the - 7 -
Property are not jeopardized. Lender may require Grantor 1o post adequate security or a surety bond, reasonably |/ /.~
satisfactory to Lender, to protect Lender's interest. S

e
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Duty to Protect Grantor agrees neither to abandon or leave unattended the Froperty, Grantor shall do all other
sacts; in dddition to those acts set forth above in this section, which from the character and use of the Property are
h reasonably nécessary 1o protect and preserve the Property.

DUE ON SALE = CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebiedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender'sprior, written consent, of all or any part of the Real Property, or any interest in the Real Property. A
“sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract,-contract for'deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignmaent, ortransfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other methed of conveyarice of.an interest in the Real Property, However, this option shall not be exercised by Lender
if such exercise is pronibited by federal law or by Washington law.

TAXES AND LIENS The Iollowmg prowsmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shal[ pay when due {and in all events prior to delinquency} all taxes, special taxes, assessments,
charges (including water génd.sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work-done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all ligns having priority over or equal to the interest of Lender undar this Deed of
Trust, except far the: Iien of takes and assegsments not due and except as otherwise provided in this Deed of
Trust,

Right to Caontest. Grantor may WIthheId payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation. to- pay, 50 long:as Lender's interest in the Property is not Jeopardlzed If a lien arises or
is filed as a result of nonpayment Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor-has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or 'a_sﬂfﬁcisnt corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the-dien,...In any contest, Grantor shall defend itself and Lender and shall
satlsty any adverse judgment beiorgeénforgement against the Propenty. Grantor shall name Lender as an additional
obligee under any surety bond fuenished'in the 'contest procesadings.

Evidence of Payment. Grantor shall upon*‘de;na"nd fumish 1o Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate govemmental official to deliver to Lender at any time a written
statement of the laxes and assessments against thi Pmpeﬂy

Notice of Construction. Grantor shall notify Lencler at least fifteen {15) days before any weork is commenced, any
services are furnished, or any materials are $upplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactory to Lender thal Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following prowsmns relatmg te. insurlng the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall precure and malmam pollcnes of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any.coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and majntain comprehiensive general liabllity Insurance in such
coverage amounts as Lender may request with Trustee and-Lehder being. named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such ether insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonablyirequire. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and jssued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender;, will deliver to Lender from time to time the
poticies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at isast thirty (30) days prior writter-notice 1o Lénder. ; Each insurance policy alse
shall include an endorsement providing that coverage in favor of Lender will neit be:imipaifed in any way by any act,
amission or default of Grantor or any other person, Should the Real Properly be locatad:in an area designated by
the Director of the Federal Emergency Management Agency as a special fidod haza_fd ‘area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice ‘is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens
on the property securing the loan, up to the maximum pollcy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the tarm ‘of the laan

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage tg: the Property, Lender may
make procf of loss if Grantor fails 1o do so within fifteen (15) days of the casualty. Whelhér gr not Lender's
security is impaired, L.ender may, at Lender's election, receive and retain the proceeds, of any insurange and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property; or the:restoration
and repalr of the Property. If Lender slects to apply the proceads to restoration and fepair, Grantor shall repair o
replace the damaged or destroyed improvements in a manner satisfactory to Lender. Lendgr shalt, upon
satisfactory proof of such expendlture, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds whlch have-not:been
disbursed within 180 days after their receipt and which Lender has not commitied to the repair gr-resigration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the. principal balance of the Indebtedness:’ ‘it Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without mteresl lo Grantor as,
Grantor's interests may appear. B :

Grantor's Report on Insurance. Upon request of Lender, howaver not more than once a year, Granior shall furmsh
to Lender a report on each existing policy of insurance showing: (1} the name of the insurer; (2) " the risks
insured; (3) the amount of tha policy; (4) the properly insured, the then current replacement value_of such
property, and the manner of determining that value; and {5) the expiration date of the policy. Grantor shall, upen .~
request of Lender, have an independent appraiser satisfactory 1o Lender determine the cash value rep!acemsnt cust
of the Property.

LENDER'S EXPENDITURES. |f any action or proceeding is commenced that would materially affect Lender's |ntersst in ;
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including S
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay @ &+
under this Deed of Trust or any Related Documents, Lender on Grantor's behall may (but shall not be obligated to) take™ =
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any actlon tha( Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
“sinterésts; @néumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender tor such purposes will then
bear interest at'the rate charged under the Note from the date incurred or paid by Lender 1o the date of repayment by
Grantor.  All sich expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payable on
demiand, [(B) be added to the balance of the Note and be apportloned among and be payable with any installment
payments to become die during either (1) the term of any applicable Insurance policy; or (2) the remaining term of
the Nofe; ot (G} be’irsated as a balloon paymant which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such right shalt be in addition to all other rights and remedies to
which Lender may:be entitled upon Default.

WARFIANTY DEFENSE OF TITLE The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants th-at:z (a) Grantor holds good and marketable titie of record to the Property in fee simple,
free and clear.of allliens and:encumbrances other than those set forth in the Real Property description or in any
title insurance: policy,"title repen, or final litle oginion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust; and {b) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender. -

Defense of Title. Sut;_ljecl 0 the- exception in the paragraph above, Grantor warrants and will forever defend the
title o the Property against tiie lawful-claims of all persons. In the event any action or procesding is commenced
that questions Grantor's title orthe interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. - Grantar ‘may be the nominal party in such proceeding, but Lender shall be entitled 1o
participate in the proceedmg and to.be ropresented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be dellvered to Lender such instruments as Lender may reguest from time to time
to permit such participation,

Comgpliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with alf
axisting applicable laws, ordmances, and regulallons of governmental authorities.

Survival of Repressentations and Warranties. Al representatlons. warranties, and agreements made by Grantor in
this Deed of Trust shall survive the exetition ahd delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until.such lime‘as Grantor's Indebtedness shall be paid in full.

CONDEMNATICON. The fellowing prowslons relatmg to condemnauon proceedings are a part of this Deed of Trust:

Proceedings. It any proceeding in condemnation is’ flled Grantor shall prompity notify Lender in writing, and
Grantor shall promptly take such steps as may be‘necessary to defend the action and obtain the award. Grantor
may be the naminal party in such praceeding, buit Lender shall be entitted to participate in the proceeding and to be
represented in the proceeding by counsel of:its. own choice all at Grantor's expense, and Grantor will deliver or
cause to be deliverad to Lender such mstrumems and documentation as may be requested by Lender from time to
time 1o permit such participation.

Application of Net Proceeds. |f all or any part of the Property is pondemned by emingnt demain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness .or the ‘repair or restoration of the Property. The nat
proceeds of the award shall mean the award after payment of-all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condamnatlon g

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVEFINMENTAL AUTHORITIES The following provisions relating
1o governmental taxes, fess and charges are a part of this Deed of Trust

Current Taxes, Fees and Charges. Upon request by Lender,’ Grantor shall exacute such documents in addition to
this Deed of Trust and fake whatever other action is requested by Lender to petfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as‘described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, laes,
documentary stamps, and other charges for recording or reglslenng this Deed-of Trust.

Taxes. The following shall constitute taxes to which this sactlon applies t1) a-specific tax upon this type of
Deed of Trust or upen all or any part of the Indebledness secured by-thig Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on_the indebtedness secured by this typs
of Deed of Trust, (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4) a speclflc tax on all or any pertion of the Indebtedness or on paymems of pnnclpal and interest made by
Grantor,

Subsequent Taxes. If any tax to which this section applies is enacted subsequem to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor sither: (1) pays the tax before it
becomes delinquent, or {2) contasts the tax as provided above in the Taxes and Lieng section and _deposits with
Lender cash or a sutficlent corporata surety bond or other security satisfactory to L&nder -

SECURITY AGREEMENT; FINANCING STATEMENTS, The {olfowing provisions rslatmg la thrs Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This Instrument shall constitute a Security Agreement to the extent any: of the Proparty
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Un|forrn Ccmmerclal Code
as amended from time to time, - i

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perlecl
and continue Lender's security interest in the Rents and Personal Property. In addition 1o recording.this- Deed &f
Trust in the real property records, Lender may, at any time and without further authorization from Granter, file;
executed counterparnts, copies or reproductlons of this Deed of Trust as a financing statement, .~Grantor shall =,

reimburse Lender for all expenses incurred in perfecting or centinuing this security interest. Upon default Grantor .
shall not remove, sever or detach the Personal Properiy from the Property. Upon default, Grantor shall assemble * .-

any Personal Property not affixed to the Propery in a manner and at a place reasonably convenient o Grantor and

Lender and make it available to Lender within three {3) days after receipt of written demand from Lender tu thie _

oxtent permitted by applicable law,

Addresses, The mailing addresses of Grantor (debtor) and Lender (secured party) from which |nformat|on'
concerming the secutity interest granted by this Deed of Trust may be cbtained (each as required by the Unlform‘
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisions relating to further assurances and

attornay-in-fact are a part of this Deed of Trust:

VLT
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’ Further Assurances At any time, and from time to time, upon request of Lender, Granior wilt make, execute and
Adelivér, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by

£ Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices

; and placas as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security

: agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
* other dotuments-as may, in the sole opinlon of Lender, be necessary or desirable in arder 1o effectuata, complete,
perféct, continue, ‘or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Dacuments;“and™(&). the liens and security interests created by this Deed of Trust as first and prior {iens on the
Praopery, ‘whether now owned or hereafler acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in"writing, “Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters.referred to in"this paragraph.

Attorney-inFact. If Grantor fails 1o do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grartor and at Grantar's expense. For such purposes, Grantor hereby irevocably appoints
Lender as Grantor's. attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things &5 may be: necessary or desirable, in Lender's scle opinion, to accomplish the matters raferred to in
the preceding paragraph

FULL PERFORMANCE. If Granior pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upen Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and-deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's seguiity ifiterestin the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The:grantee in any reconveyance may be described as the "persan or persons
legally entitled thereto”, and the: recntals m the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. -

EVENTS OF DEFAULT. Each of tha followmg, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor Ianls tu make ‘any payment when due under the Indebledness.

Other Defaulis. Grantor fails to comply withi ofito perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in-any of {hé Related Documents or to comply with or to perform any term,
obligation, covenant or condition contained.in gny___other agreement between Lender and Grantor.

Compliance Default. Failure to comply with any other. term, obligation, covenant or condilion contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Gra_ntd'r wj_th‘i‘n_th:e time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representatmn or statememt made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or misieading in any material respect,
gither now or at the time made or fumished or becbmes false or migleading at any time thereafter.

Defective CoHateralization. This Deed of Trust or“any of the Rélated Documents ceases to be in full force and
effect (including failure of any collateral decument to create a vaIJd and pertected security interest or lien) at any
time and for any reason. . 3

Death or Insolvency. The death of any Grantor, the |nsolvency of Grantor the appeintment of a receiver for any
part of Grantor's property, any assignment for the bénsiit of creditors, any typs of creditor workowt, or the
commeancemesnt of any progesding under any bankruptcy or msolvency laws by or against Grantor,

Crediter or Forfelture Proceedings. Commencement of foreclosure or: forteiture proceadings, whether by judicial
proceeding, self-help, repossessuon or any other method, by any creditor-of Grarmer or by any governmental agency
against any propery securing the Indebtedness. This Includes a gamishment of any of Grantor's accounts,
including deposit acoounts, with Lender. However, this Event of Delault shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim iwhich is the basis of the creditor or forfeiture
proceeding and i Grantor gives Lender written notice of the creditor or forfeiture proceeding ang deposits with
Lender monies or a surety bond for the creditor or forfeiture proceedmg, in an’ ameunt determined by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any othar agreement hetwesn Grantor and
Lender that is not remedied within any grace pericd provided therein, including without limitation any agreement
conceming any indebladness or other obligation of Grantor to Lender, whether:existing now or later.

Events Affecting Guarantor. Any of the preceding events cccurs with respect to.any guarantor andorser, surety,
or accommeodation party of any of the Indebtedness or any guarantor, endorser, surety, or gccommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or hablllty under any Guaranty of the
Indebtedness. g E

Adverse Change. A material adverse change occurs in Grantor's financial condltion or
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deetl of Trust at any tlma thereafter
Trustee or Lender may exercise any one or mare of the following rights and remedies: Ee :

Election of Remedies. Election by Lender to pursue any remedy shall not sxclude pursuit of any. othar ramedy and
an election to make expenditures or to take action to perform an obligation of Grantor under-this Deed of Trust,
aftar Grantor's failure to perform, shall not affact Lender's right to declare a default and exercise.it§ remedles

nger believes the

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness lmmedlately"--‘
due and payable, including any prepayment panalty which Grantor would be required 1o pay. : "

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to’ axermse jts
power of sale and to foreclose by nolice and sale, and Lender shall have the right to foreclose, by ]udlmal
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to alt or any part of the Personal Property, Lender shall have all the rlghts and.
remedies of a securad party under the Uniform Commercial Code.

Collect Rents, Lender shall have the right, without notice to Grantor to take possession of and managB lhe J
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and & / -
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or ; /7
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
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Lender than Grantor irrgvocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in

_payrient théreof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
£ orother users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
i made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
s subparagraph either in person, by agent, or through a receiver.

'Appnml Receiver .Lender shail have the right to have a receiver appointed to take possession of all or any part of
the. Property, wrth the power to protect and preserve the Property, to operate the Property preceding or pending
foraciosure or salé, and to collect the Aents from the Property and apply the proceeds, over and above the caost of
the reqewershlp, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by.a substantlal amount. Employment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferanee I’l_ G,_ranlor remains in possession of the Property after the Property is sold as provided
above or Lenger otherwise ‘becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance .0f Lender or the purchaser of the Property and shall, at Lender's option, sither (1)
pay a reasonable rental.for lhe usa of the Property, or (2) vacate the Property |mmed|atety upon the demand of
Lender. ;

Other Remedies. Truslee or Lender shaII have any other right or remedy provided in this Deed of Trust or the Note
or available at law or:in equity. :

Notice of Sale. Lender shall gwe Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after:which any private sale or other inlended disposition of the Personal Property is to be
made. Reasonable notice shall mean-notice given at least ten (10} days before the time of the sale or disposition.
Any sale of the Personal Proparty ‘may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the exten\ perrmtted by applicable law, Grantor hereby waives any and all rights 1o have
the Property marshalled. tn exercising its rights and remedies, the Trustea or Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion ot the Property

AHorneys' Fees; Expenses. If Lengsr |nst|tutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entilled to recover siagh-sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any ‘court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in: Lender's .pinion arg necessary at any time for the protection of its
interest or the enforcement of its rights shall bacome a parn of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expendﬂure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's altorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit;. ingluding altorneys' fees and expanses for bankruptcy proceedings
(including efforts to madify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgmem
collection services, the cost of searching records, ‘obtaining title reports (including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and 1eés for the Trystee, to the extent permitied by applicable law.
Grantor also will pay any court costs, in addition to all other sums prowded by law.

Rights of Trustee. Trustee shall have all of the rights and dutres ol Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provlsmns relallng to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trist: E

Powers of Trustee. In addition to all powers of Trustee ansmg as’a mattsr of law, Trustee shall have the power to
take the following actions with respect to the Property upon-the written’ requiest of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; (b) join in granting any easement of creating any restriction” on the: Heal Property, and (e} joln in any
subordination or other agreement affecting this Deed of Trust or tive interest of Lender under this Dead of Trust.

Obligations to Notify. Trustes shall not be obligaled to natify any ather party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, “Lender, .or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee -

Trustee, Trustee shall meet all quatitications required for Trustee under appllcable Iaw In addition to the rights
and remedies st forth above, with respect 1o all or any parnt of \he Property, the Trustee shalt have the right 1o
foreciose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure. in etther case in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, al Lender's option, may from tima to time appomt a successar Truslee 1o any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by bender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall gontain, in addition to ali
other matters required by state law, the names of the orlglnal Lender, Trustee, and Grantor, the.book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and addrest of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in intersst. The
successor trustee, without conveyance of the Property, shall succeed 1o all the title,’ powar #nd dutios. conferred
upon the Trustee in this Deed of Trust and by applicable taw. This progedure for substrtullcn of Trustee shall
govern to the exclusion of all other provisiens for substitution.

NOTICES. Subject to app!lcable law, and except for notice required or allowed by law to be gwen in: anothﬁr nanner,

any notice required to be given under this Deed of Trust, including without limitation any notice of default and.any
notice of sale shall be given In writing, and shall be sffective when actually delivered, when actually. raceived by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier, or; if
mailed, when daposited in the United States mail, as first class, certified or registered mail postage prepaid, directad o
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from:the holder of ™.

any lian which has priority aver this Deed of Trust shall be sent to Lender's address, as shown near the begmnlng of, ™
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving fofmal wrjtten . -

naotice to the other parties, specifying that the purpose of the notice is to ¢hange the party's address.:. For nolice
purposes, Grantor agrees to keep Lender informed at all imes of Grantor's current address. Subject 1o apphcable law,
and except far notice required or allowed by law to be given in another manner, if there is more than one Grantor any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors, : ‘

MISCELLANEOUS PROVISIONS. The following miscellaneous pravisions are a part of this Deed of Trust: .
Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and .

agreement of the parties as to the matters set forth in this Deed of Trust, No alteration of or amendment to this & " .
Deed of Trust shail be effactive unless given in wriling and signed by the party or parties sought to be charged or” =~
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bo’url___d‘ by the alteration or amendment.

“Antwal Reports. [f the Property is used for purposes other than Grantor's residence, Grantor shall fumish to
¢ kender, upon request, a certified statement of net operating income raceived from the Property during Grantor's
» previous fiscal year in such form and detail as Lender shall require. "Net operating income" shall mean all cash
;. feceipts.ffom the Property less all cash expenditures made in connection with the operation of the Property.

"Capﬂon Headlngs Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used 6 |nterpral or define the provisions of this Dead of Trust.

Merger. There shall be no marger of the interest or estate created by this Deed of Trust with any other interest or
estate in.the Property at any tima held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. Ihis De_f.'d_ of Trust will be governed by federal law applicable to Lender and, to the extent not
preempled by federal law; the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has: been accepted by Lender in the State of Washington.

Joint and Several Lrahlllty AN gbligations of Grantor under this Deed of Trust shall be |oint and several, and all
references to Grantor ‘shall”mean each and every Grantor. This means that each Grantor signing below is
responsible for all obligalians in this Deed of Trust.

No Waiver by Lender.- Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed_ by Lender. No delay or omission on the pant of Lender in exercising any right
shall oparate as a waiver gt such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constltute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall coristittite a waiver of any of Lender's rights or of any of Grartor's obligations
as to any future transactions. “Whenevei the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in~any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in aII cases such consent may be granted or withheld in the sole discretion of Lender.

Severabllity. If a count of competent le‘lSdIthOl"l finds any provision of this Deed of Trust to be illegal, invalid, or
unenfarceable as to any person of circuimstance’ that finding shall not make the offending provision iflegal, invalid,
or uneniorceable as to any other persgn or circumstance, |f feasible, the offending provision shall be considered
madified so that it becomes legal, valid and. enforceable. If the offanding provision cannct be so modified, it shall
be considered delated from thls Deed of Trust. Unlges otherwise required by law, the illegality, invalidity, or
unenforgeability of any provision of this Deed:of Trust shall not affect the legality, validity or enforceability of any
other provision of 1is Deed of Trust.

Successors and Assigns. Subject to any Ilrnltatlons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and.inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested ina person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors wilh reference to this Deed of Trust and the Indebledness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability undsr the Indebtednass.

Time Is of the Essence. Time is of the essence in the performance of thrs Deed of Trust.

Walver of Homestead Exemption. Grantor hereby reloages and wawes all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the’ followung meanings when used in this Deed of
Trust. Unless specifically stated to the conirary, all references. 1o-dolfar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the. smguiar shall Thclude the plural, and the plural shall
include the smgular. as the context may require. Words and terms not otheérwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code

Beneficlary. The word "Beneficiary” means Skagit State Bank, and lts succassurs and assigns.

Borrower. The word "Borrower' means TORSTEN R PUNDT and LISA J CLAYBO-PUNDT and includes all
co-signers and co-makers signing the Note and all their successors and asmgns e

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Granmr ‘Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relatlng to: ths Personal Property and
Rents. H

Default. The word "Default” means the Default set forth in this Deed of Trust in the sechon tllled "Default”.

Event of Default. The words "Event of Default" mean any of the events of default set forth |n this Deed of Trust in
the events of default section of this Deed of Trust. ;

Grantor. The word "Grantor” means TORSTEN R PUNDT and LISA J CLAYBO- PUNDT

Guaranty. The word "Guaranty" means the guaranty from guarantor, endarser, suraty, or accnmmodatlon party to
Lender, including without limitation a guaranty of all or part of the Note.

Improvements. The word "Improvements” means all existing and fulure |mprovements bwld;ngs structures
maokile homes affixed on the Real Property, facilities, additions, replacements and other constructlon on the Real

Property.

Indebtedness. The word “indebtedness’ means all principal, interest, and other amounts. cqsts and” expenses
payable under tha Note or Rslated Documents, together with all renewals of, extensions of, modifications of,

consolidations of and substitutions for the Note or Related Documents and any amounis expended -of advanced by
Lender lo discharge Grantor's cbligations or expenses incurred by Trustes or Lender to“enforce. ‘Graptor's,
abligations under this Deed of Trust, together with interest on such amounts as provided in this’ Deed of-Trust.™
Specifically, without Wimitation, Indebtedness includes alt amounts that may be indirectly secured by’ the
Cross-Collateralization provision of this Deed of Trust. Lo

Lender. The word “Lender* means Skagit State Bank, its successors and assigns.

Note. The word “Note” means the promissory note dated September 22, 2011, in the oﬂginal prlncipal
amount of $105,000.00 from Grantor to Lander, together with all renewals of, exlensions of, modrflcatlons.
of, refinancings of, consohdatlons of, and substitutions for the promissory note or agreement.

Personal Properly. The words "Personal Property” mean all equipment, fixtures, and other articles of personal :
property now ot heraafter owned by Grantor, and now or hersalter attached or affixed to the Real Propeity, = =
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such © 7 .
proparty; and together with all issues and profits thereon and proceeds (including without limitation alt insurance” ~ "
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‘":prcuceeds and refunds of premiums) from any sale or other disposition of the Property.
::Property The word "Property" means collectively the Real Property and the Personal Property.

Heal Property The words "Real Propaerty” mean the real property, interests and righis, as further described in this
= Deed of Trust

-Relatnd Documents The words "Related Documents” mean all promissary notes, credit agreements, foan
agreemsnts, securlty agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, whether now or hereafter existing, executed in connection with the
Indebtedhess; provided, that guaranties and environmental indemnity agreements are not "Related Documents® and
are nof secured by this Deed of Trust.

Rents. The word "Flents" means all present and future rents, revenues, income, issues, royalties, profits, and
other benslits derived _Irorp ‘the Property.

Trustee. The wﬁi;q..!'Ttustée":._means Guardian Northwest Title & Escrow, whose mailing address is F O Box 1667,
Mount Vernor, WA 98273 and any substitule or successor lrustees,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. ©

GRANTOR:

IN DI.VIDLjAL.___:hC KNOWLEDGMENT

stateor __LOA gy }
COUNTY OF 5\/\’9\6\7 : )

On this day before me, the undersigned Notary Publn:, parsonally appeared TORSTEN R PUNDT and LISA J
CLAYBO-PUNDT, personally known to me or proved to me on the basis of satisfactory evidence o be the individuals
described in and who executed the Deed of Trust, and acknowledgéd that they signed the Deed of Trust as their free
and voluntary act and desd, for the uses and purposes therein mentloned

Given under my hand and official seal this 9\ Bﬂrj?. L day oi S ¥y, s 20 \ \
rliiE- —
P ) \\ \,HOFFA? _&/
o m )wwzm Sebareve Ay
TRy ot '9
Notary Public in and for the 8 of(_é.ﬁ = ;(? V\(}TAPV RN
ER T
” :J:,; Ie)

ORI
REQUEST FOR I’-‘U'LL“F!ECONVEYANCE
Ta: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed o‘f Truat You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the. persons ent|tled thereto, the
right, title and interest now held by you under the Deed of Trust. ;

Date: Bensﬁciatfy:';_
By: -

LASER FRO Lending, Ver. 5.57.00.004 Copr. Hanland Financial Solutions, InG. 1997, 2011, All-Rights Reserved. -
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