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DEED OF TRUST

DATE: Septemher 19 2011

Reference # (|f apphcable) _‘I&Qﬁﬁ&_&&E Additional on page
Grantor(s).

1. TESTA BERNARD EUGENE

Grantee(s)
1. BANK OF THE. F'ACIFIC -
2. LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Description: Unit 86, Skyhne==No_.. 22 .
r : Additional on page
Assessor's Tax Parcel ID#: 4464-000-086-0008 /P83502

THIS DEED OF TRUST is dated September19, 2011, among BERNARD EUGENE TESTA; As his
separate property ("Grantor”); BANK OF THE PACIFIC, whose mailing address is ANACORTES
BRANCH, 801 COMMERCIAL AVE, ANACORTES, WA~ 98221 (referred to below sometimes as
"Lendar” and sometimes as “Beneficiary™); and LAND TITLE COMPANY OF SKAGIT COUNTY,
whose mailing address is 111 GEORGE HOPPER RDAD BURLINGTON WA 98233 (referred to
below as "Trustee"). .
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustes in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed bulldings,
improvemants and fixtures,; all sasements, rights of way, and appurtenancas; all water, water rights and ditch rights
fincioding $tock in utilities with ditch or irrigation rights); and afl other nights, royalties, and profits retating to the real
" property; Including without Emitation sll minerals, oil, gas, gecthermal and =imilar matters, (the "Real Property™)

: 'lncated in SKAGIT County, State of Washington:

“See SCI-IEDULE “A-1", which is attached to this Deed of Trust and made a part of this Deed
of Trust as if fully set forth herein.

The Real Propérty or its address is commonly known as SKYLINE 22 SLIP 86, ANACORTES,
WA 98221, “The Real Property tax identification number is 4464-000-086-0008.

CROSS-COLLATERALIZATION, In addition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest theraon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender against Grantor
or any ane or more af them, whether now existing or hereafier arising, whether related or unrelated to the purpose of
the Note, whether voluntary. or otharwisae, whathar due or not due, direct or indirect, determined or undetermined,
absolute or contingent, kquidated or unliquidated, whether Grantor may be liable individually or jointly with others,
whether obligated’ as glaranior, surely, accommodation party or otherwise, and whather racovery upon such amounts
may be or hereafter may become barred by any statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may become otherwise unenforceable.

FUTURE ADVANCES.. In_addition tc the' Note, this Deed of Trust sacures all future advances made by Lender to
Grantor whether or not'the advances aré made pursuant to a commitment. Specifically, without limitation, this Deed of
Trust sacures, in addition t6'the amounts specifiad in the Note, atl future amounts Lender in its discretlon may Inan to
Graritar, togethar with all 1nterest thereon

Granior hereby assigns as security to Lender aII of Grantor's vight, title, and interest in and to all leases, Rents, and
profits of the Property. This assigiiment is fécorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be spacific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Gramar a license to collect the Rents and -profits, which license may b2 revoked at Lender's option and shall be
autornatically revoked upon acceleration gf all or part-of the Indebtedness. In addition, Grantor grants to Lender a
Unl{orm Commercial Gode security interest infhe Perasonat Proparty and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNHE_NT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED OGN THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in thi€ Deed of Trust, Srantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and-shalt strlelly and in a timely manner perform ali of
Grantor's pbligations under the Nota, this Daed of Trust, and the Relaféd'Documants

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be gaverned by the following provisions: :

Possession and Use, Unlil the occurrence of an Evenl-_pf Default, Gram_or_ may (1) remain in possession and
control of the Property; (2) use, operate or manage the’ Property: and- (3] collect the Rents fram the Property
{this privilege is a license from Lender to Grantor automalically revoked, upon default). Tha following provisions
relate to the use of the Property or to other limitations on the Property The Real Pmpeﬂy is not used principally
for agricultural purposes.

Duty te Maintain. Grantor shall maintain the Property in guod condrtlon and pmmptly perform all repairs,
raplacements, and maintenance necassary to preserve its value.

MNuisance, Waste. Granior shall not cause, conduct or permit any nulsance nor oommrt permit, or suffer any
stripping of or waste on or to the Property or any portion of tha Proparty. Withaut Ilmlting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timbér, minaerals (Inciuding
ail and gas), coal, clay, scorla, soll, gravel or rock products without Lender's prior written consent.

of ents.  Grantor shall not demolish or remove any Improvements from the Real Pmperty
without Lender's prior written consent. As a condition to the remeval of any Improvemants, Lender may require
Grantor to make arangsments satisfactory to Lender to reptace such Improvements with lmpmvemants of al laast
equal valus,

Lender's Right to Enter. Lender and Lender's agents and reprasentatives may enier upnn the Real Pmpaﬂy at all
reasonable times ic attend to Lender's interests and 1o inspect the Real Property fqr purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Govemmental Requirements. Grantor shal promptly comply, and shailf pro_rnpﬂy cal_.lse
tompliance by all agents, tenants or other persons or entities of every nature whaisoever who rent; lease or

otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now ‘or. hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may. contest .-

in good faith any such law, ordinance, or regulation and withhold compliance during any proceadir'ig. including

propnate appeals, so long as Granior has notified Lender in writing prior to doing 8o and so long as; in Lender's: ‘ el
sole opinion, Landers Interests in the Property are not jeopardized. Lender may requira Grantor to post aﬂaquate .

security or & surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty te Protect. Grantor agrees neither to abandon or lsave unattended the Property. Grantor shall do all uthsr P
acts, in addition to those acts set farth abave in this section, which from the character and use of the Property are..

roasonably nacessary to protect and preserve the Property. .
OUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's aption, (A) declare immediately due and payable all

sums secured by this Deed of Trust or (B)] increase the interast rate provided for in the Note or other document

gvidancing the Indebtedness and impose such other conditions as Lender deems appropriate, upan the sale or transfer,
without Lender's prior writien consent, of all or any part of the Real Proparly, or any interest in the Real Property. A
"sale or transfer” means the conveyance of Real Property or any right, title or Interest in the Real Property; whether
legal, beneficial or equitable; whether valuntary or involuntary; whether by cutright sale, deed, installment sale contract,
land contract, centract for deed, Isasehold interest with a temm greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in ar to anv land trust holding title to the Real Property, or by any
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....other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exarcise is prohibited by federal iaw or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Desd of
Trust

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,

“ charges (including water and sewer), fines and impositions levied against or on agcount of the Property, and shall

paly when due all claims for work dene on or for services renderad or material furnished to the Property. Grantor

-~ shall maintain the Property free of all liens having priority over or equal ta the interest of Lender under this Deed of

- Trust, except for the lien of taxes and assessmants not due and except as otherwise provided in this Deed of
Trust,

Right- to Contest. Grantor may withhald payment of any tax, essessment, or claim in connection with a good faith
dispute over the obligation to pay, 2o long 28 Lender's interest in the Properly is not jeopardized. ¥ u lien arnses or
is filed as a result of nanpayment, Granior shall within fiftean (15) days after the lien arises ar, if a lien is filed,
within_fifteen (16).days after Grantor has notice of the {iling, secure the discharge of the lien, or if requesied by
Lendar, deposi with Lender cash or a sufficient corporate surety bond ar other security satisfactory to Lender in an
amount sufficient to_discharge the lien plus any costs and attomeys' fees, or other charges that could accrue as a
result of a foreclosura.or sale under the lien. In any contest, Grantor shall defend itself and Lendar and shall
satisfy any anverse, jidgment before enforcament against the Property. Grantor shall name Lender as an additional
obliges under any ‘surely bondfurnished in the contesi proceedings.

Evidence of Payment Grantor s*fall upon demand fumish to Lender satisfactory evidence of paymant of the taxes
or assessments and -shall authorize the appropriate govemmental afficial to deliver to Lender at any time a writien
statement of the taxes and assesgments against the Property.

Netice of Construgtion. Gramor shall riotify Lender at least fifteen {15) days before any work Is commenced, any
services are fumished, or ‘any matoriais are supplied to the Property, if any mechanic's lien, materialmen’s lisn, or
other lien could be assertad on aceaunt of the work, services, or materials. Grantor will upon request of Lander
fumnish to Lender advance-assurances aausfactury ta Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE The fou.ow'ng ptmuslons relating to insuring the Pruperty are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and. maintain policies of fire insurance with standard extended
coverage endossements on a faiw value Linsis for the full insurable value covering all Improvemants on the Real
Property in an amount sufficlant to “avpid application of any calnsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such othér hazerd and liability insurance as Lender may reasonably require.
Folicles shall be writtan in form, amaunts, coverages and basis reagsonably acceptable to Lender and iseued by a
company or companies reascnably acceptable t0 Lander. Grantor, upon request of Lender, will delivet to Lender
from time to time the policies or cenficatas of insurance in form satisfactory to Lender, inciuding stipulations that
caverages will not be cancalled or diminishad. without at least thirty (30} days prior written notice to Lander. Each
insuranca policy also shall include an andersemant providing that cdvarage in favar of Lender will not be Impaired
in any way by any act, ornission ar default of Grantar or any-other'person.  Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a speciat flood hazard area,
Grantor agrees 1o obtain and maintain Federal Flood Insurance, if avaitable, within 45 days after netice is given by
Lender that the Property is located in a special fioed hazard area, for the full unpaid principal balance of the loan
and any prior llens on the propearty securing the loan, vp to'the maximum policy limits set under the National Fload
Insurance Program, or as otherwise retuired by Lender, ard to mamlaln such msurancs for the tarm of the loan.

Application of Proceeds. Grantor shall promptly notify Lendar of any Ioss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days.of the casualty. Whether or not Lenders
sacurity is impaired, Lender may, at Lender's election, recaive and ratain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affacting the Prcperty. or tha restoration
and repair of tha Property. If Lender elects to apply the proceeds to restoration arid repair, Grantor shall rapair or

replace the damaged or destroyed Improvements in @ manner sa‘hsfachory to_Lender.. Lender shall, upon
satisfactory proof of such expendrt\.lre pay er raimbursa Grantor frony the pmneads for the reasonable cost of
repair or restoratlon If Granter is not in gefault under this Desd of Trust. Any procesds-which have not besn
disbursed within 1B0 days after their receipt and which Lender has not committed to the répair or restoration of
the Properly shall be used first to pay any amount owing to Lender under this Déed of Trust, than te pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the indebtedness, such preceeds shall be pald wrlhoul Im:erest Ao Grantor as
Grantor's interests may appear.

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all iaxes, -'Iiens:,' security Interesis,
encumbrances, and othar ciaims, (B) to provide any required insurance on the Property, or [C):/lo make repairsto the
Property then Lender may do so. i any sclion or proceeding is commenced that would materially affect Lender's
intarests in the Property, then Lender on Grantor's bebalf may, but is not required to, take. any action -that Lender
bslieves to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purpages will
then hear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment

by Grantor. All such expensaes will become a part of the Indebtedness and, at Lender's optlon, will {A) ‘be payable on
demand; (B) be added to the balance of the Note and be apportioned ameng and be payable with_any Instaliment
payments to bacome due during either (1) the termm of any applicable insurance policy; or (2) the remaining-tefm of <" =
the Note; or (C) be treated as a ballpon payment which will be due and payable at the Note's maturity. ‘The Deed of .-~
Trust alsoe will secure payment of these amounts, The rights provided for in this paragraph shall be in additioh to-any
other rights or any remedies to which Lender may be entitted on account of any default. Any such action by Lendear
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had:

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed -~
of Trust:

Title. Grantor warrants that: (a) Grantor holds geod and marketable title of racord to the Property in fee simple, .
free and clear of all liens and encurmbrances other than those set forth in the Real Property description or in any
tithe insurance paolicy, titte report, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender.

Dafense of Tithe. Subject to the exception in the paragraph above, Grantor warmants and will forever defsnd the
fitle to the Praperty against the kawful cleims of ali persons. In the evant any action or procesding is commencad
that questions Grantar's title or the interast of Trustes or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party In such proceeding, but Lender shall be entitled to
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participate in the proceeding and to be represenied in the proceeding by counsel of Lender's own choice, and
", Grantor will deliver, or cause ta be defivered, to Lender such instruments as Lender may request from time o time
“ta permit such participation.

'_ Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of govemmental authorities.

“Survival of Promises. All promises, agreaments, and statements Grantor has made in this Deed of Trust shall
suivive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full Torce
-~ ang-affect until such time as Grantor's Indebtedness is paid in full.

ONDEMNATtDN. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Procoadlngs “If any proceeding in condemnation is filed, Grantor shali promptly notify Lender in writing, and
Graritor shall promptly take such steps as may be nscassary to defend the action and obtain the award. Grantor
may be-the nominal party In such proceeding, but Lender shall be entitied to participate in the procesding and to be
repregented.in the proceeding by counsei of its own choice all at Grantor's expense, and Grantor will deliver or
causa.to be delivered-to Lender such instruments and documeantation as may ba requested by Lender from time to
time to permit such participatian,

Application of Net-P ds. If all or any part of the Properly is condemned by eminant domain proceedings or by
any proceeding or purchass in lisu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the awsrd be.applied to the Indebtedness or the repair or restoration of the Property. The net
procasds of thé award shall-mean the award afier payment of all reasonable costs, expenses, and atiormeys' fees
incurred by Trustee or Lender in cannection with tha candemnation.

IMPOSITION OF TAXES; FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fegs and charges are a part of this Deed of Trust:

Current Taxes, Feas and Charges:” Upun request by Lender, Grantor shall execute such documents in additien to
this Deed of Trust and take whatevet other action is requested by Lender to perfect and continue Lender's lien on
the Real Praperty. Grantor shall weimburse Lender for all taxes, as described below, logether with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, inciuding without limitation all taxes, fees,
documentary stamps, and other. charges for:recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes:to which this section applies: (1) a specific tax upen this type of
Deed of Trust or upon all or any part of the Indebtedness securad by this Deed of Trust; (2) a specific {ax on
Grantor which Grantor is authorized or required to daduct from payments on the Indetitedness secured by this type
of Deed of Trust; (3} a tax on this Ivpe of Deed of Trust chargeable againat the Lender or the helder of the hote:
and (4) a spacific tax on ali or any pnrhon of the Indebtedness or on paymants of principal and Interest made by
Grantor,

Subsequent Taxes. If any tax to whici'i'_this section applies is snatcted subsequent to the date of this Deed of
Trust, this event shall have the same offect 'as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor sither (1) pays the tax before it
bacomes delinquent, or (2) contests the tax as provided above In the Taxes and Liens section and daposits with
Lendger cash or & suffisient corporate surety bond ar other sac'urity 'sati'sfadury 1o Lendsr.

SECURITY AGREEMENT; FINANCING STATEMENTS. The fnllawmg prowsmns relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement, This Instrument shall constitute’ a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights. 01' a sewred party ‘under the Uniform Commercial Code
as amended from time to time.

Security Inferest. Upon request by Lander, Grantor shall take whataver action is raquesied by Lendar to parlect
and continue Lender's security interest in the Personal Property. [n addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file exacuted
counterparts, copies or reproductions of this Deed of Trust as &:financing -statement. Grantor shall reimburse
Lender for alf expenses incurred in perfecting or continuing this security interest, Upon-default, Grantor shall not
rarave, sever or detach the Personal Property from the Proparty. “Upan® detault, Grantor. shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of: wrmen demand from Lender io the
extent parmitted by applcable law.

Addresses. The mailling addresses of Grantar (debior] and Lender (secured perty) from which_ Information
conceming the security interest granted by this Deed of Trust may be obtained" {each as raqurred by the Uniform
Commercial Cade) are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assuranoe_s and
atlorney-in-fact are a pari of this Deed of Trust:

Further Assurances. At any time, ang from time to time, upon requast of Lender, Grantbr wiill, make axecute and
daliver, or will cause to be made, executed or delivered, to Lender or to Lander's designee, and when raquested by
Lender, tause to be filed, recorded, refiled, or reracordad, as the case may be, at such times and in such affices
and places as Lender may deem approprigte, any and &l such mortgages, deeds of trust, security. deeds_sapunty
agreements, financing statemants, continuation statements, instruments of further assurance, “certificates, and-~
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectiaty; complete, .-
perfect, continue, or preserve (1) Grantor's obligations under tha Note, this Deed of Trust, and'the Related .
Documents, and {2) the liens and security inerests created by this Deed of Trust as first and prior fiens on'the
Property, whether now owned or hereafier acquired by Grantor. Unless prohibited by law or Lender agrees to the -
contrary In wriling, Grantor shall relmburse Lender for alt costs and expenses Incurred in connsction ‘with the.
matters referred o in this paragraph.

Aﬁornay—ln-l’act If Grantor fails to do any of tha things referred ta in the preceding paragraph, Lender may dn BO.
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appomt_s :
Lender as Grantor's attorney-In-fact for the purpose of making, executing, delivering, filing, recording, and daing afl
other things as may be necessary or desirabla, in Lender's sole opinion, to accomplish the matters referred to in
the precading paragraph.

FULL PERFORMANCE. |f Grantor pays all the Indebtedness, inciuding without limitation aif future advances, when dus,
and otherwlse performs all the ebligations imposed upon Grantor under this Deed of Trust. Lendar shall execute and
deliver to Trustee a request for full raconveyance and shall execute and deliver to GraMor suitable statements of
termingtion of any financing staterment on file evidencing Lender's security interest in the Rents and the Personal
Property. Any raconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any
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.. reconveyance may be describad as the "person or parsons legally antitled thereto”, and the recitals in the reconveyance
‘of any matters or facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust if any of the following
happen

Paymont Default. Grantor falls to make any payment when due under the Indebtedness.

" Bragk Qther Promises. Grantor broaks any promise made to Lender or fails to perform promptly at the time and
. smetly in_the manner provided in this Deed af Trust or in any agreement related to this Deed of Trust.

’ . Compluanca Default. Failure to comply with any other term, obligation, covenant or condition contained in this
Deed_nf Trust, the Mote or in any of the Related Documents.

Drefavit on Othior Fayments. Fatlure of Grantor within the time required by this Deed of Trust 1o make any payment
far taxes oF ivEurance, oF any olher payment necessary to prevent fiting ot or Yo effect dischargs of any lien.

False Stalamenl.s Any representation or statement made or furnished to Lender by Grantor or on Grantor's bahah
under this Deed of Trust ar the Relaled Documents is false or misleading in any material respact, either now or at
the time mage or furnished.

Defective Co'ilaterallzatian This Deed of Trust or any of the Related Documents ceases o be in full force and
effect (including failure aof any collateral document to create a valid and parfected security interest or lien} at any
time and for any reason.’ .

Death or Insolvoncy. The' daath “of any Grantor, tha insolvency of Grantor, the appointment of a recalver for any
pert of Grantors properly, any assignment for the banefit of creditars, any type of creditor workout, or the
commencement:of any pmceeding undar any bankrupicy or insolvency laws by or against Grantor.

Taking of the Property, .Any creditor or gevernmental agency tries 1o take any of the Property or any other of
Grantor's property-in which Lendér has a len. This includes taking of, gaerishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith whether the claim on which the taking of the
Property is based Is valid.¢r reascnable, and if Grantor gives Lender written notice of the claim and fumishes
Lender with monies or a suraty bond satlsfactory to Lender to satisfy the claim, then this default provision will not
apply.

Breach of Other Agreement. Any hraach by Grantor under the terms of any ather agreement betwesn Grantor and
Lender that is not remedied within any.grace period provided therein, including without limitation any agresment
concerning any indebtadness or other obligation of Grantor to Lender, whether axisting now cr later.

Events Affecting Guarantor. Any of the preceding.events occurs with respact to any guarantor, endorsar, surety,
or accommodation party of any of the Indeblegnéss or any guarantor, endcrser, surety, or accommodation party
dies or becomes incompetent, or revnkes or disputes the validity of, or liability under, any Guaranty of the
Indebtadness.

Insecurity. Lender in good farth believes |tself lnsem.lre

Right to Cure. If any default, other than a default in payment is: curabls and If Grantar has not been givan a natice
of a breach of the same provision of this Deed of Trust within' the. fitecading twelve {12) montns, it may be cured if
Grantor, afier Lender sends written notice 1o Grantor demanding curé,of-such default: (1) cures the default within
ten (10) days; or (2) if the cure requires mare than ten (10) days, imimediatety initiates steps which Lender deems
in Lender's sale discretion to be sufficient to cure the default and thereafter comtinues and completes all raasonable
and necessary steps sufficlent to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defauli occurs under this Tged of Trust, at any time theraatter,
Trustee or Lender may exercise any ane or more of the following rights and"r_emeuies:

Election of Remedies. All of Lender's rights and remedies will .be cumulative and may be exercisad alohe or
fogether. An slection by Lender to choose any one remedy will fot’ bar Lender from using any other remady. If
Lender decides ¢ spend money or to parform any of Grantor's ubllgatmns underthis Deed of Trust, after Grantar's
failure to do so, that decision by Lender will not affect Lender's rlght todedare Grantor in dafault and to exercise
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its optlon to der:lare the entire Indebiedness immediately
due and payable, including any prepayment penalty which Grantor would be regquired to pay. *

Foreclosure, With respect o all or any part of the Real Property, the Trustee snall have the right 1o exercise its
powaer of sale and to foreclose by notice and smle, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by Epﬂllcable law, -

UCC Remedies, With respact t0 all or any part of the Personal Property, Lender shall:have all the ngms and
remedies of a secured party under the Unifarm Comrmergial Coge.

Collect Rents. Lendar shall have the right, without notice to Grantor to teke possesslon of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the.naet proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are. collected. by
Lender, then Grantor imevocably designates Lender as Grantor's attorney-in-fact to endorse Instruments received in
payment therecf n the name of Grantor and to negetiate the same and collact the proceeds. Payments by tenants-
ar other users to Lender in response to Lender's demand shall satisfy the obligations for which thé payments arg .

made, whether or not any proper grounds for the demand existed. Lender may exercise its rigmé unq_er thig 7

subparagraph either in person, by agent, or through a receiver,

Appoint Receiver, Lender shall have the right to have a receiver appointed to take possession of all or any part cf
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending”

forsclosure or sale, and to collect the Rents frum the Property and apply the prooseds, over and above tha cost'of -

the receivership, against the Indebtetiness, The receiver may serve without bond if permitted by law. Lenders.
right to the appointment of a receiver shall exist whether or not the apparent vaiue of the Property exceeds 1he "
Indeblecness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a. -
recaiver. :

Tenancy at &Sufferance, If Grantor remalns in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes antitled to possession of the Property upon default of Grantor, Grantor shall
become a tanant at sufferance of Lender or the purchasar of the Property and shal!, at Lenders aption, sither (1)
pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of
Lender.

Other Remediss. Trustae or Lender shall have anv ather rinht or temedv provided in this Deed of Trust or the Note

WARARRLE
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or available at law or in equity.

., Motice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any privata sale or other intended disposition of the Personal Property is to be
made. Reasonabie notice shall mean notice given at least ten {10) days bafore the time of the sale or disposition.

" Any sale of the Parsonal Property may b8 made in conjunction with any sale of the Real Property.

* Sale of the Property. To the extent permitted by appiicable law, Grantor hereby waives any and all rights to have

the Property marshalted. In exercising s rights and remedies, the Trustes or Lender shall be free to sell all or any

= 'part'of. the Property togetner or separately, in one sale or by separate sales. Lender shall be aniitled to bid at any
. pubiic saie on all or any portion af the Praperty.

Attorneys': Fess; Expenses. if Lender institutes any sult or action to anfarce any of the terms of this Deed of
Trust; Lender shal be entitled to recover such sum as the court may adjudge reasonable as attomeys’ fess at trial
and upon-any.appeal. Whether or not any court action Is involved, and to the extent not prohibited by law, all
reasopdble Bxpenses Lender incurs that in Lender's opinion are necessary gt any time for the protection of its
interest.ar the enforcement of its rights shall become a part of the Indebitedness payable on demand and shall bear
interest at the:Note'rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subjoct to any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or nit there is a lawsuit, including attorneys' fees and expenses for bankruptcy procesdings
{inctuding efforts to modify or vacate any automatic stay or injunction), appeals, anc any anticipated posl-Judgmant
collection sefvices, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors'
reports, and appralsal fees;- titlé- jnsurance, and fees for the Trusies, to the extent permitted by applicable Jaw,
Grantor alsp will pay any court cus‘ts. in addition to all ather sums provided by law.

Rights of Trustes. Trustee shall have all of the fghts and dutles of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE The following provisions relating to the powsrs and cbligations of Trustee
(pursuant to Lenders mstmchons} arg parl of this Deed of Trust:

Powers of Trustee. In addition to 4ll powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions:withrespect to the Praperty upan the written request of Lender and Grantar: (&) join in
praparing and ﬁlmg a map.ar plat of the' Real Froparty, incuding the dedication of streets or other nghts to the
public; (b} join in graniing any easemeni.or creating any restriction on the Real Property; and (c} join in any
subordination or other agreemegnt aﬁscung this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notlfy. Trustes shall not be nbhgated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, ar Trusiee shall be a party, unless
required by applicable law, or unless the aclion-or procesding is brought by Trustes.

Trustee. Trustes shall meet all qualifications réquired for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect/to all or any pant of the Property, the Trustee shall have the right ta
foreclose by notice and sale, and Lender-will have the right to fareclose by judicial foreclosure, in sither case in
accordance with and to the full extent provided by applicable Jaw.

Successor Trustee. Lender, at Lender's optiofi; may from time 18 time appoint a successor Trustee te any Trustes
appointed under thws Deed of Trust by an instrument executed and dcknowladged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, i addition to all
other matters required by state law, the names of the originial Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is‘recorded, and.the name and address of the successor
trustes, and the Instrumem shall be exscuted and acknowledged by .Lender or its succassors in interest. The
successor trustee, without convayanca of the Praperty, shall siicoeed to al-tha title, powar, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law: Th|s pmcadure for substitution of Trustee shall
govemn to the exclusion of all other provisions for substitution.

NOTICES. Subject to appiicable law, and except for notice required of albwad by Iaw te be given in ancther manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
naotice of sale shall be given in writing, and shall be effective whan: actually deliverad, when actually received by
telefacsimile {unless otherwise required by law), when deposited with a-nativhally recognized-overnight courier, or, if
mailad, when deposited in the United Siates mail, as first class, certified or registéred mail postage prepaid, directad to
the addresses shown near the begipning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's addreas, as shown near tha beginning of
this Deed of Trust. Any person may change his or her address for notives under this Deed of Trust by giving formal
written notice 1o the other parson or persons, specifying that the purpose of the notice is to 'change the person's
address. For notice purposes, Grantor agrees 1o keep Lender informed at all fimas of :Grantor’s current address.
Subject to applicable law, and except for notice required or allowed by law to be given. in.another manner, if there is
more than one Grantor, any nefice givan by Lender to any Grantor is deemed to be notice glven to_all Grantors It will
be Grantor's responsibility to tell the others of the notice from Lender. ;

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed uf Trust: -

Amendments. What is written in this Deed of Truat and in the Related Documents is Grantoa‘s antiré agreemant
with Lender concaming the matters covered by this Deed of Trust. To be effectiva, any change of amendment to
this Deed of Trust must be in writing and rmust be signed by whoever will be bound or obligated by the nhange ot
arnendment.

Arbitration. Grantor and Lender agres that all dispules, claims and controversies batwaen us whethar indivudual._ :
joint, or class in nature, arising from this Deed of Trust or atherwise, including without limitation contract and-tart

disputes, shall be arbitrated pursuant to the Rules of the American Arbltration Association In effect at the timo the .

clalm Is flled, upan request of sither party. Mo act to take or dispose of any Property shall constitute a waiver-of

this arbltration agr or be pr ited by this arbitration agreement. This Includes, without limktation,, -~

obtalning Injunctive reilef or a temporary restraining order; Invoking a power of sale under any deed of trust or

mortgage; obtaining a writ of attachment or imposition of a receiver; or exercising any rights relating to persénal * .

property, including taking or disposing of suth property with or without judicial process pursuant to Article 9 of the™.
Unifarm Commercial Code. Any disputes, claims, or controversias concarning the lawfulness or reasonableness of
any act, or exevcise of any right, concerming any Property, including any claim to rescind, reform, or otherwise
modify any agreemant relating ta the Property, shall also be arbitrated, provided however that no arbirator shall
have the right or the power to enjoin or restrain any act of any party. Judgment upon any award rendered by any
arhitrator may be entered In any court having jurisdiction. Nothing In this Deed of Trust shall preciude any party
from seeking equitabis rellef from & court of competent [urisdiction. The statute of limitations, astoppel, waiver,
laches, and similar doctrines which would otherwise be applicable in an action brought by a party shall be
applicable In any arbitration proceeding, and the tommencemant of an arbitration proceeding shall be deemed the
commencement of an actlon for thess purposes. The Federal Arbfiration Aet shall apply to the censtruction,
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interpretation, and enforcement of this arbitration provision,

- Caption Headings. Caption headings In this Deed of Trust are for convenience purposes only and are not to be
used te interpret or define the provisions of this Deed of Trust,

© Merger. There shall be no merger of the interest or astate created by this Deed of Trust with any ether Interest or
estais in the Propery at any time held by or for the benefit of Lender in any capacity, withaut the written consent
“of Lender.

) . G‘c'mmi'nu Law. This Deed of Trust will be govemad by federal law applicable to Lender and, to the extent not
* préemptad by federal law, the laws of the State of Washington without regard 1o its confiicts of law provisions,
- This Daed. of Trust has been accepted by Lender In the State of Washington.

No:Walver by Lendar. Grantor understands Lerxer wlill not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing, The fact that Lendar delays or omits to exercise any right will not mean that
Lender kas _given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will. not have to comply with the other provisions of this Deed of Trust. Grantor alse understands
that if Lender does: consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the"situation happens again, Grantor further understands that just because Lender consents to one or
mare of Grantor's réquedts, that does not meen Lender will be required 1o consant to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severability. If a coyrt finds that any provision of this Deed of Trust is not valid or should hot be enforced, that
fact by Itsalf will not mean‘that the rest of this Deed of Trust will not be valid or enforced. Thersfore, & court will
snforce the rest of the provisians of this Deed of Trust even if a provision of this Deed of Trust may be found 1o be
invalid or unenforceable

Suctessors and Aasigna. Subject 10 any fimitabons stated in this Deeo of Trust on ransfer of Grantors interest,
this Deed of Trust shiall-be binding-upor and inure to the beneit of the parties, their successors and assigns. If
wwnership of the Proparly becomias vested in a parsan other than Grantor, Lender, without notice 1o Grantor, may
deal with Grantor's successors with referencs 1o thls Deed of Trust and the indebtedness by way of forbearance or
extension without releasung Gramor from the- obhgatlons of this Deed of Trusi or liability under the Indebtedness.

Time is of the Essence. Tlma is.of the essence in tha parformance of this Deed of Trust.

Waivo Jury. All parties to this Dead of Trust’ hereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any party against any other party.

Walver of Homestead Exsmption. Grantor hereby releases and walves all rights and benafits of the homestead
sxemption laws of the State of Washington agto allindebtedness Secured by this Deed of Trust,

DEFINITIONS. The following words shall héve the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means BANK OF THE PACIFIC, and its succassors and assighs.

Borvower. The word "Borrower" means EIERNARD EUGENE TESTA and includes all co-signers and co-makers
signing tha Note and all their successors ang agsigns.

Deed of Trust, The words "Deed of Trust" mean this Deed of Trust ‘among Granter, Lender, and Trustes, and
includes withaut limitation all assignment and security interest prowsuons relating to the Personal Property and
Rents,

Event of Default. The words "Event of Default” mean any of the lvents uf default set forth in this Deed of Trust in
the events of default section of this Deed of Trust, .

Grantor. The word "Grantor” means BERNARD EUGENE TESTA

Guaranty. The word "Guaranty™ means the guaranty from guarantnr endorser, sur’eiy or accommudation party to
Lender, including without limitation a guaranty of afl or part of the Note.

Improvements. The word "lmprovements" means all existing and future impmvamants buildings, structurses,
mobile homes affixad on the Real Property, facilities, additions, replaoarnents and o(her construstion on the Real
Property.

Indaktedness. The word "Indebtedness"™ means all principal, interest, and o_ther amoums, costs and expenses
payable undaer the Note or Related Documents, together with all renewals of, :@xtensions ‘of,. meodifications of,
consolidations of and substitutions for the Note or Relaled Documents and any amounts expénded or advanced by
Lender to discharge Grantars obligafions or expenses incurred by Trustee or Lender to enforce Grantot's
obligations under this Daed of Trust, together with interest on such amounts as provided in this Dead of Tryst.
Spetifically, without limitation, Indebiedness Ihcludes the future advances set forth-in the Future Advances
provision, together with all interest thereon and ail amounts that may be Indwecﬂy secured by the
Cross-Collateralization provision of this Deed of Trust.

Lender. The word "Lendar" means BANK OF THE PACIFIC, s successars and assigns. The words succassors or
assigns” mean any person or comMpany that acquires any interest in the Note.

Note. The word "Note” means the pronmsscry note dated September 19, 2011, in the ongmal prlnclpal
amount of $107,852.47 from Grantor to Lender, together with all renewals of, extansions of, mudlﬁrztlons
of, refinancings of, consclidations of, and substitutions for the promissory note or agreamant. S

Personal Property. The words "Personal Properly” mean all equipment, fixtures, and other artlcles of personal. :
property now or hereafter owned by Gramtor, Bnd now or hereafter attached or affixed to the Real Property; .
tegether with all accessions, parts, and addiions o, all replacements of, and alt substitutions for, any'of such. B
property; and together with all issues and profits thereon and proceeds (including without limitation all unsurance e
proceeds and refunds of premiums) from any sale or other disposition of the Property, :

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described in thls "
Deed of Trust,

Related Documents., The words "Related Documents” mean all promissory notes, credit agresmants, loan
agreemants, secutity agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, whether now or hereafter existing, executed in connection with the
Indebtedness; providad, that guaranties and srvironmental indemnity agresmants are not "Related Docurments™ and
are not sacurad by this Deed of Trust,

Rents. The word "Rents® means all preseat and future rants, revenues, income, issues, royaities, prafits, and
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Trustee. The word "Trusiee" means LAMD TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is 111
“-, GEORGE HOPPER ROAD, BURLINGTON, WA 98233 and any substitute or succassor trustees.

.GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

JINDIVIDUAL ACKNOWLEDGMENT

STATE OF 0{-/ ”‘1}'—%@@1&/ )

Pubiic, personally appeares BERNARD EUGENE TESTA, As his separate
e on the basis of satisfactory gyidence to be the individual described in
wiedged that he or she signe Trust s his or her free and
; jnhentioned.

day nf
“\\mum;,,
*‘\“I ¥y

ddalN

To: ’

The yndersigned is the tegal gwner and hatder ur% t'ms Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, m: ranty, to the persons entitied thereto, the
right, title and interest now held by you under the Dead ] “

Date:

-, Ey:
Il_s:

[ASER PRU Lending, Ver. 5.56.00.005 Copr. Hafand Financial Belutions, INc. 1997 2011. Al Rights Resarved.
W cACFNCFILPLYGE01.FC TR-21714 PR- 15 .
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‘Schedule “A-17 140358-SAE
DES_.CRIPTK?)NE

Condominium Umt No 86, of "SKYLINE NO. 22," a condoninium intended for storage or moorage for a
boat, according to Survey Map and Set of Plans recorded in Volume 13 of Plats, pages 86 through 93, under
Auditor's File No. 8401240018, records of Skagit County, Washington, said survey map setting forth and
delineating a descnptmn of the land as provided in RCW 64.32.090(1), AND according to Condominium
Declaration recorded Octobet 31, 1983, under Auditor's File No. 8310310026, in Volume 535 of Official
Records, pages 560 through 586, inclusive, and amended by instrument dated June 29, 1984 and recorded
July 23, 1984, under Auditor's Fllc No. 8407230048, records of Skagit County, Washington.

TOGETHER WITH a 9957 percenrage of undivided interest in common areas and facilities appertaining to
said umnit.

AND TOGETHER WITH the éxchisive u's:g.o’f those limited common areas and facilitics appertaining to said
unit, and the general location of which'are shown in the Survey Map and Set of Plans, all as set forth on the
face of said Plat and as defined in the Deolaratlon of Condominium.

Situate in the County of Skagit, State of Washmgton
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