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DEED OF TRUST

L

DATE: September 19, ’20'11

Reference # (if appllcable) 140249 O Additional on page
Grantor{s):
1. FOR OUR FIVE, L.L. C

Grantee(s)
1. Skagit State Bank ~
2. Land Title Company of Skagn County, Trustee

Legal Description: Ptn Lot 4, Blk.2, Bmgh_am Acreage.
5 Additional on page 2

Assessor's Tax Parcel ID#: 3864-002-004:0001 (P62172)

THIS DEED OF TRUST is dated September 19 2011 among FOR OUR FIVE, L.L.C., a
Washington Limited Liability Company, whose " address is 13103 SUNDAY LN, MOUNT
VERNON, WA 98273-8025 ("Grantar"); Skagit" State Bank, whose . mailing address is Main
Office, 301 E. Fairhaven Ave, P O Box 285, Burlmgton, WA 98233 (referred to below
sometimes as "Lender" and sometimes as "Beneficiary”}; and Land Title Company of Skagit
County, whose mailing address is P O Box 445, Burllngton WA 98233 (referred to below as
"Trustee™). _ g
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DEED OF TRUST
(Continued} Page 2

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry-and possession and for the benafit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following “described real property, together with all existing or subsequently erected or affixed buitdings,
impravefnents and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in wtilities with ditch or irrigation rightst; and all other rights, rayalties, and profits relating to the rea)
propérty, including without imitation all minerals, oil, gas, gecthermal and similar matters, {the "Real Property")

located in S'kagi_t;:(founty, State of Washington:

Tha{ [S.'qgti'c_._n-_pﬂ..og 4, Block 2, Bingham Acreage, as per plat recorded in Volume 4 of Plats,
page 24, records of Skagit County, Washington;

Except that ﬁdr‘_t__idﬁ:_'qonveyed to Kennegth Kingma and Mary Candace Kingma, h&w. by
boundary line __a‘dqu"tm_é.r)t deed recorded Sept. 12, 1988, under Skagit County Auditor’s File
No. 8809120002;"

Situate with the County of Skagit, State of Washington.

The Real Property or_h_,.it"s. -'éi'ddr-esp is commonly known as 22790 Buchanan Street, Mount
Vernon, WA 98273, < The Real Property tax identification number is 3864-002-004-0001
(P62172). S :

CROSS-COLLATERALIZATION. In addition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of either:Grantor or Borrawer to Lender, or any one or more of them, as well as all claims by
Lender against Borrowar and Grantor qr any-"éne or more af them, whether now existing or hereafter arising, whether
related or unrelated to the purpose-of theé Note, whether voluntary or otherwise, whether due or not due, direct or
indirect, determined ar undeterminad, absglite or contingent, liquidated or unliquidated, whether Borrower or Grantor
may be liabla individually or jointly swith others,~Whether obtigated as guarantor, surety, accommodation party or
otherwise, and whether recavery upol sueh”amewnts may be or hereafter may become barred by any statute of
limitations, and whether the obligatich to <répay ‘such amounts may be or hereafter may become otherwise
unenforceable,

Granter hereby assigns as security to Lender, “all 6f Grarfor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded-in accordance with RCW 65.08.070; the lien created by this
assignmant is intended to be specific, perfectediand-thgate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to callect the Rents and profits, which ficense may be revoked at Lender's option and shall ba
automatically revaked upon acceleration of all or part of the Indebtedness. In addition, Grantor grants to Lender a
Unifarm Commercial Code security interest in the Persanal Property and Rents.

THIS DEED OF TRUST. INCLUDING THE ASSIGNMENT-OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OFTHE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUST. . ‘THIS'DEED OF TRUST IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: {al this Deed of Trust is executed at
Borrower's reguast and not at the request of Lender; (b} Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property; {c] the'provisions of.this Deed of Trust do not canflict with, or
result in a defaull under any agreament ar other instrument binding upon  Grantor, and do not result in a violation of any
law, regulation, court decree or order applicable to Grantor; {d) Grantor-has gstablished adequate means of abtaining
from Borrower on a continuing basis information about Borrower's Sfinancial condition; and {el Lender has made no
representation to Granter about Borrower (including without limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reaspi of any "one action” or "anti-deficiency”
law, ar any other law which may prevent Lender from bringing any_action-against-Grantor, including a claim for
deficiency to the extant Lender is otherwise entitled to a claim for deficiéncy, before.or after Lender's commencement
ar completion of any foreclosure action, either judicially or by exercise of a powéer of sale:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed_.af?f'Trust, Bbrfowar and Grantor shall pay
to Lender all Indebtedness securcd by this Deed of Trust as it becomes due, and Borrdwer and Grantar shall strictly
perform all their respactive obligations under the Note, this Deed of Trust, and the Related Dptuments.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor ‘agree that-Borrower's and Grantor's
possession and use aof the Property shall be governed by the following provisions: S ;

Possession and Use. Untit the oscurrance of an Event of Default, Grantor may ({1} remain‘in possession and
control of the Property; (2) use, operate or manage the Property; and (3) collect the-Rents from the Praperty
{this privilege is a license fram Lender to Grantar automatically revoked upon detadltl. The following provisions
relate ta the use of the Property or to other limitations on the Property. The Real Propérty is not used principally
for agricultural purposes. 2

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and pramptly perform all repairs,
replacements, and maintenance necessary to preserve its vaiue. oAt g

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit;..permit, ,or' suffer any
stripping of or waste on of ta the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remava, ar grant to any other party the right to remove, any timbetr, minerals {in¢luding
oil and gas}, coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent. - ) EE

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the ‘Real* Property
without Lender's prior written cansent. As g canditicn to the remaval of any Improvements, Lender. may: requirg™:
Grantar ta make arrangements satisfactory to Lender to replace such Improvements with Improvements of at ledst
coual value. E Ea

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Propgfty.at all”
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions af this Deed of Trust. £oia

Compliance with Governmental Requirements. Grantar shall promptly camply, and shall pramptly cause”
compliance by all agents, tenants or gther persgns or entities of every nature whatsogver who rent, lease. or
otherwise use or occupy the Progerty in any manner, with all laws, ordinances, and regulations, now ar hereafter

in effect, of all governmental authorities applicable ta the use or occupancy af the Property, including without
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_:Jumltauon the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
" regulation and withhold compllance during any proceeding, including appropriate appeals, so long as Grantor has
“notified ‘Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
F‘r0per1y are not jeopardized. Lender may require Grantar to post adequate Security or a surety bond, reasonably
_)3satasfactory to Lender, to protect Lender’s interest,

Duty to Protact. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
- agts, in gddition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary 1o protect and preserve the Property.

DUE ON'SALE -:CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payabls alt
sums secured’ by this Deéed of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing-the fndebledress and impese such other conditions &8s Lender deems appropriate, upon the sale or transfer,
without Lerider's piior writtén cansent, of all or any part of the Real Praperty, or any interest in the Real Property. A
"sale or transfer” means-the gonveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or eqmtable “whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land cantract, contract, for.deed, leasehold interast with a term greater than three {3} vears, lease-option cantract, or by
sale, assignment,:or tfansfer of‘afy beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyarge of aninterest in the Real Property. |f any Grantor is & corporation, partnership or fimited
liability company, transfer also mcludes any change in ownership of more than twenty-five percent {25%} of the vating
stock, partnership interests of I!mttcd liability company interests, as the case may be, of such Grantar. However, this
option shall not he exercisé‘d by' Lendé"r i such exercise is prohibited by federal law or by Washington law,

TAXES AND LIENS. The. followmg prOVlSIOhS relating to the taxes and liens on the Property are part of this Deed of
Trust:

Paymant. Grantor shall pay" when dUe {and in all events prior to delinquency} all taxes, special taxes, assessmants,
charges {including water ‘and, sgwer),’ fipg§,and impositions levied against or on account of the Froperty, and shall
pay when due all claims for work dong on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property fraaof atl liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. 3 - B

Right to Contest. Grantor may withFioId pz‘ayfﬁer’it of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so'fong as Lender's interest in the Praperty is not wopardtzed If a lien arisas or
is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge af the lien, or if requested by
Lender, deposit with Lender cash or a sufflclent ¢orporate surety bond or other security satisfactory to Lender in an
arnount suificient to discharge the lien phis arny gosts and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the Jien.- In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgmant before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the éqntest proceedings.

Evidence of Paymeant. Grantor shall upon demand furnish to Lénder satisfactory evidence of payment of the taxes
or assessments and shall authorize the approgriate governméntal:gfficial to deliver to Lender at any time a written
statement of the taxes and assessments against the F‘ropcrty

Notice of Construction. Grantor shall notify Lender at Ieast flfteen t1 b} days before any work is commenced, any
sarvices are furnished, or any materials are supplied tp the Prop__erty, if any mechanic's lien, materialmen's lien, or
other hen could be asserted on account of the waork, se:"vices, or‘materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvernents. A

PROPERTY DAMAGE INSURANCE. The following provisions relatlng to msurmg the Property arc a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and maintain, polu:les of nre insurance with standard extended
coverage endorsements on a fair value basis for the full insurable valu overing all Improvements on the Real
Property in an amount sufficient to avaid application of any coinsurance clause and with a standard martgagee
clause in favor of Lender. Grantor shall also procure and maintain compfehenswe gcneral liability insurance in such
coverage amounts as Lender may reguest with Trustee and Lender bemg named as additional insureds in such
liability ingsurance pelicies. Additienally, Grantor shall maintain such other insuraricg, including but net limited to
hazard, business interruption, and boiler insurance, as Lender may reasonablv require. -Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender "gnd® Tssued By & company or companies
reasopably acceptable to Lender. Grantor, upon request of Lender, will delivér to Lender from time to time the
policies or certificates of insurance in form satisfactary to Lender, including stipulatighs that coverages will not be
cancelled or diminished without at least thirty {30) days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will notibe. impai id inany way by any act,
amission ar default of Grantor or any other person. Shaould the Real Property be Iocaled it an_drea designated by
the Directar of the Federal Emergency Management Agency as a special fload hazard ared, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after natice is givan'by Lender that the
Property is located in a special flood hazard area, for the full unpaid pringipal balance of the léan.and any prior liens
on the property securing the loan, up to the maximum policy limits set under the National, Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the 18an.” o

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Pmperty Lender may
make proof of loss if Grantor fails to do sa within fifteen (15) days of the casualty. Whether.-or nﬂt Lender's
secusity i5 impaired, Lender may, at Lender's election, receive and retain the proccods of any imsurante. and “apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the Testoration
and repair of the Property. |f Lender elects to apply the proceeds to restoration and repair, Grantqr shalt:repair-or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall upen

satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost-of:
repair or restaration if Granter is not in default under this Deed of Trust. Any proceeds whichhave not. been;'

disbursed within 180 days after their receipt and which Lender has not committed to the repair or restordtion; of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then 1o pay agcruet

interest, and the remainder, if any, shall be applied to the principal balance of the Indebiedness. |If Lender helds i y
any proceeds after payment in full of the Indebtednass, such proceeds shall be paid without interest to Grantur as

Grantar's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnlsh
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks

insured; (3} the amount of the policy: {4} the property insured, the then current replacement value of such "
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: 'phr_u:be_rfy, and the manner of determining that value; and (5) the expiration date of the policy. Grantor shalf, upon
i ;~request of Lender, have an independent appraiscr satisfactory to Lender determine the cash value replacement cost
of the: Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interast in
the Property or if Grantor falls to comply with any provision of this Deed of Trust or any Related Documents, including
but net limited 16 Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
under. this Deed'of Trust ar any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
any action. that Lender -deems appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, encumbrencesand other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and-pregerving the Property. All such expenditures incurred ar paid by Lender faor such purposes will then
bear intercst at the rate charged under the Note fram the date incurred or paid by Lender to the date of repayment by
Grantor. Alt such expenses' will become a part of the Indebtedness and, at Lender's option, will (A} be payable an
demand; (B) be added tosthe batance of the Note and be apportioned among and be payable with any installment
payments to become duesduring either {1] the term of any applicable insurance policy; or (2} the remaining term of
the Note; or {C) be trgated as, d:balioon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will securé payment ‘ofithese amounts. Such right shall be in addition to all ather rights and remedies to
which Lender may be éntitfed:upoh Default.

WARRANTY: DEFENSE OF TITLE:" Thé following provisions relating ta awnership of the Praperty are a part of this Deed
of Trust: S

Title. Grantor warrants that:.-(a) Grantor holds good and markstable title of record ta the Property in fee simple,
free and clear of all I'E-ené; and encimbrances other than those set forth in the Real Property description ar in any
tite insurance palicy, titlesreport, or didal title opinion issued in favor of, and accepted by, Lender in connection
with this Dead af Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender, . =

Defense of Title. Subject to theexceptionsin the paragraph above, Grantor warrants and will forever defend the
title to the Property against the-tawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantar's title or the'interest of Trustee or Lender under this Deed of Trust, Grantar shall defend the
action at Grantor's expense. Grantof may be-thd. nominal party in such praceeding, but Lender shall be entitled to
participate in the proceeding and‘to be fepregented in the proceeding by counsel of Lender's own choice, and

Grantor will deliver, or cause to bedelivered, to Fender such instruments as Lender may request from time ta time
to permit such participation. EE

Compliance With Laws. Grantor warrants that the Property and Grantar's use of the Property complies with all
existing applicable laws, ordinances, and fegulations of governmental authoritics,

Survival of Representations and Warranties. Al re'presentations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the executiof arfd delivery of this Deaed of Trust, shall be continuing in nature, and
shall ramain in full force and effect until such“tirne as Borrower's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions refating t__d'*-.«_;ondemnatfon__.pmcecdings are a part of this Deed of Trust:

Proceedings. I|f any procecding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award., Grantor
may be the nominal party in such proceeding, but Lendershall be éntitled to participate in the proceeding and to be
represented in the proceeding by counsel of its awn thotte all at Grantor's expense, and Grantor will deliver ar
cause to be delivered to Lender such instruments and d;obumentat-iﬂn as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. [f all or any part of the Property-is ‘tafidemned, by eminent domain proceedings or by
any procecding or purchase in lieu of condemnation, Lender may at it¢ ele¢tion require that all or any portion of tha
net proceeds of the award be applied to the Indebtedness or thesrepair or restoration of the Praperty. The net
proceeds of the award shall mean the award after payment of 4l reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation. S

IMPOSITION OF TAXES. FEES AND CHARGES BY GOVERNMENTAL ‘A}_J'TH{:JE;
ta governmental taxes, fees and charges are a part of this Dead of Trust; ="

ﬂlE_Sz--‘-‘--*The fallowing provisions relating

Cutrent Taxes, Fees and Charges. Upon request by Lender, Grantar shafl execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect apnd continus Lender's lien on
the Heal Praperty. Grantar shall reimburse Lender for all taxes, as despribed below together with all expenses
incurred in recarding, perfecting or continuing this Deed of Trust, including without“limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Dedd _o.,f-'-rrug.t.' s

Taxes. The following shall constitute taxes to which this section applics: (1} »a specific tax upon this type of
Dead of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on
Horrower which Borrower is authorized or required to dedust from payments onithe Indebtedniess secured by this
type of Deed of Trust; {3) a tax an this type of Deed of Trust chargeable against ‘the.Eender or'the holder of the
Note; and {4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest
made by Borrower. A

Subsequent Taxes. |f any tax to which this section applies is enacted subsequent to‘the’ daté of this Decd of
Trust, this event shall have the same effect as an Event af Default, and Lender mayéxercise-any or.all of its
available remedies for an Event of Default as provided below unless Grantor either {1) .‘pays thé tax betore it
becomes delinquent, ar {2) contests the tax as provided above in the Taxes and Liens sectisd and depasits with
Lender cash ar a sufficient corporate surety bond or other security satisfactory to Lender. S g

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this .'De'éduof.Tr“u.s't':a‘s,_ a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any’ -p'fv_:the:"'Efppel.'.t\,r_,;.K_
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time ta time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lendat to: b'e“

and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deedof .
Trust in the real property recerds, Lender may, at any time and without further authorization from Grartar, file -

executed counterparts, copies or repraductions of this Deed of Trust as a financing statement. Grantor shall - ’

reimburse Lender for all expenses incutred in perfecting or continuing this security interest, Upon detault, Grantgr
shall not remove, sever or detach the Parsonal Property from the Property. Upon default, Grantor shall assemmble
any Personal Property nat affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it avaitable to Lender within three (3) days after receipt of written demand from Lender to the -
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_:.e'x:ie-di permitted by applicable law,

. r._Aadr_es-sa_s_. The mailing addresses of Grantor (debtor) and Lender isecured party) frem which information
" concerningthe security interest granted by this Deed of Trust may be obtained {each as required by the Unifarm
Commcrcral Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attornev in- fact are a part of this Deed of Trust:

Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
dehv,_er___ ar will cause to be made, exacuted or delivered, to Lender or to Lender's designee, and when requested by
Lender, catse fo be:filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and plages_ ds Lender may deem appropiiate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financirig statements, continuation statements, instruments of further assurance, centificates, and
othar documents as may, in the sole opinion of Lander, be necessary or desirabla in order to effectuate, complete,
perfect, continue, of preserve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Docuinents, and {2} the liens and security interests created by this Deed of Trust as first and prior
liens on the Property,” .whether now owned or hareafter acquired by Grantor. Unless prohibited by law or Lender
agrees to the'gontrary in writing, Grantor shall reimburse Lender tor all costs and expenses incurred in connection
with the matters referred 1g.in this paragraph.

Attorney in-Faet. If Grantor.faits to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantar afid-at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attornev in-fact, for the purpase of making, executlng, delivering, filing, recording, and doing all
other things as may be ndcessary or deSIrable in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. ;

FULL PERFORMANCE. If BorroWer and G‘néint,or-' pay all the Indebtedness when due, and Grantor otherwise perfarms all
the obligations imposed upon Grantor.underthis:Deed of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and shall exectite.and dellver to Grantor suitahle statements of termination of any financing statement
an file evidencing Lender's security intefestiin the Rents and the Personal Praperty. Any reconveyance fee shall be paid
by Grantor, if permitted by appllcable ldw, The-grantee in any reconveyance may be described as the "person or
persans legally entitled thereto”, and'the recntals in. the reconveyance of any matters or facts shall be conclusive proof
of the truthfulness of any such matters.or facts

EVENTS OF DEFAULT. Each of the followrng, at Lender s optlon shall canstitute an Event of Default under this Deed
of Trust:

Paymaeant Default. Borrawer fails to make any pavment when due under the Indebtedness.

Other Defaults. Borrower or Grantor falfs o comply with or to perform any other term, obligation, covenant or
condition contained in this Deed of Trust of in‘any of the Related Documents or 1o comply with or to perferm any
term, abligation, covenant ar condition containe’d in any other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure to comply with any other term obllgatlon covenant or condition cantained in this
Deed of Trust, the Note or in any of the Related Documents

Default on Other Payments. Failure of Grantor within the; tlme requtred hy this Deed of Trust to make any payment
for taxes or insurance, ar any ather payment necessary to prevent hhng of or to effect discharge of any lien.

False Statements. Any warranty, representation or starement made’ or furnished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Deed of Trust-or the Related Documents is false or misleading in
any materiet respect, either now or at the time made or iurnnshed or" becomes false or misleading at any time
thereafter. A

Defective Coltateralization. This Deed of Trust or any of the heieted Do’cdments ceases to be in full force and
effect {including failure of any collateral document te create a; vahd and perfected security interest or lien) at any
time and for any reason. i

Death or Insolvency. The dissolution of Grantor's (regardless of Whe er-etection to continue is made), any
member withdraws from the limited liability company, or any wother teimination of Borrower's or Grantor's
existence as a going business or the death of any member, the insalvency af: Borrower or Grantor, the appointment
of a receivar for any part of Borrower's or Grantor's property, any aSSIgnment for the benefit of creditors, any type
of creditor workout, or the commencement of any proceeding under : any hankruplcy or insolvency laws by or
against Borrower or Grantor, .

Creditor or Forfeiture Proceedlngs Commencement of foreclosure aor torfelture preceedmgs whether by judicial
proceeding, self-help, repossession or any other method, by any creditar of Borrgwer or Grantor or by any
governmental agency against any property securing the Indebtedness. This mcludes a garmshment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender. How‘ever thus Evant of Default shall
not apply it there is a goad faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the creditar or forfeiture proceeding and if Barrower or Grantor gives® Lendér written notice of
the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond-for thé creditor or forfeiture
proceeding, in @n amount determined by Lender, in its sole discretion, as being an adequate reserve or band for the
dispute. Ty :

Breach of Other Agreement. Any breach by Borrawer or Grantor under the terms of any other *ie.em'ent between
Borrower or Grantor and Lender that is not remedied within any grace period pravided therem, including witheut
limitation any agreement concerning any indebtedness or other obligation of Barrower- or Grantor m Lender
whethar existing now or later. . .

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor ‘of any Qf ‘the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the valldlt ot; Ur Irabllltv
under, any Guaranty of the Indecbtedness. L

Advarse Change, A material adverse change occurs in Borrower’s or Grantor's financial condltlon, or Lende :

believes the prospoct of paymeant or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believas itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereaheru""__,.--"'

Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies, Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and

an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall nat affect Lender's right to declare a default and exercise its remedies.
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; Acf::é_le“fate Indabtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
¢ <rdue’and payable, including any prepayment penalty which Borrower would be required to pay.

Foreclosure., With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of 'sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
forgclosure, [n’ either case in accordance with and to the full extent provided by applicable law.

UCC Reme_&ie_xé. With respact to all ar any part of the Persanal Property, Lender shall have all the rights and
remedies .6t & segured party under the Uniform Commercial Code.

Callect Rents. Lerder shall have the right, withouwt notice to Borrower or Grantar to take possession of and
manage the Praperty:and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over and-abpve:Lerfider's costs, against the Indebtedness. In furtherance of this right, Lender may require any
tenant or ether user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
collected” by Lepder, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received®in. payment thereof in the name of Grantor and to negotiate the same and collect the
proceeds. Paymeits. by ':__té'nants or other users to Lender in response to Lender's demand shall satisfy the
obligations for whigh. the payments are made, whether ar not any praper grounds for the demand existed. Lender
may exercise its fghts under-this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appainted to take possession of all or any part of
the Property, with the pgwer:to protect and preserve the Praperty, to operate the Praperty preceding or pending
foreclosure or sale, and-to collect-the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against-the-ndebtedness. The receiver may serve without bond if permitted by law. Lender's
fight to the appointmént of a.réceiver ‘shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receivear. P i

Tenancy at Sufferance. f. Grantor remains. in possession of the Property after the Property is sold as provided
above or Lender otharwise becomes entitiéd to possession of the Property upon default ot Borrower or Grantor,
Grantor shall became a tenant at sifferance of Lender or the purchaser of the Property and shall, at Lender's
option, either {1] pay a reasonable:tental far.the use of the Property, or {2) vacate the Praperty immediately
upan the demand of Lender. ISR

Other Remedies. Trustee or Lender 'é'h_{a‘ll have ‘aniy other right or remedy provided in this Deed af Trust or the Note
or available at law or in equity. O

Natice of Sale. Lender shall give Grantar reasbnablefotice of the time and place of any public sale of the Personal
Property or of the time after which any private salé gr othar intended disposition of the Persanal Property is to be
made. Reasonable natice shall mean natice givén at least ten {10} days before the time of the sale or disposition.
Any sale of the Personal Property may be made in‘conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waives any and all
rights to have the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free ta
sell all or any part of the Property together or sépérately, in one-sale or by separate sales. Lender shall be entitled
to bid at any public sale on all or any portion of the Property. .=° °

Attarneys' Fees: Expenses. |f Lender institutes any sui._t:"or__-écticgn*:___to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the gourt may adjudge reasanable as attarneys’ fees at trial
and upon any appeal. Whether or not any court action<is involved, and to the extent not prahibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are’necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of theindsbtedness payable on demand and shall bear
intarest at the Note rate from the date of the expenditure ufitil-repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable’law, Lenider's attorneys' tees and Lender’s legal
expenses, whether or not there is a lawsuit, including attorneys' feas and: expenses for bankruptcy preceedings
{including efforts to modify or vacate any automatic stay or injunceion), appeals, and any anticipated post-judgment
collection services, the cost of searching recards, obtaining title_réports {incliding foreclasure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustée, 1o the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all ather sums provided by Taw. ™

Rights of Trustes. Trustee shall have all of the rights and duties of Lenderas. et fbrt_h'}'in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following pravisions relating to the powers and abligations of Trustee
{pursuant to Lender's instructions) are part of this Deed af Trust: i i

Powers of Trustee. In addition to all powers of Trustee arising as a mattafof lavw, Trustee-shall have the power to
take the following actions with respect to the Property upon the written request of Llender and Grantor: {a) join in
preparing and filing a map or plat of the Real Property, including the dedication.of streets or. other rights to the
public; (b) join in granting any easement ar creating any restriction on the Real:Property; and {c) join in any
subordination or other agreement attecting this Deed of Trust or the interest of Lender undef this Deed of Trust.

Obligations to Notify. Trustee shall not he abligated to notify any other party of'._a"pe'hd_iﬁ'é salé dnder any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be & party, uniess
required by applicable law, or unless the action or proceeding is brought by Trustee, T

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. in addition*to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall"have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure;” in“either gase in
accardance with and ta the full extent provided by applicable law. W A

Successot Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to-any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and récorded in_the
office of the recorder of Skagit County, State of Washington, The instrument shall contain, in addition to all other
matters requircd by state law, the names aof the original Lender, Trustee, and Grantar, the book and page ‘or the .
Auditar's File Number where this Deed of Trust is recorded, and the namc and address of the suctessor trusteg;
and the instrument shall be executed and acknowledged by Lender or its successors in intarest, The:successor |
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties canferred upon the ¢
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govein t6 the”
exclusion af all ather provisians far substitution. s

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner, .
any notice required to be given under this Deed of Trust, including without limitation any notice of default and” any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law}, when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to .+~
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the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
Jany lienl which has priority over this Deed of Trust shall be sent 1o Lender's address, as shown near the beginning of
: thig-Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
spotice’ ta.the-pther parties, specifying that the purpose of the notice s to change the party's address. For notice
pUrposes, Grantor agraes to keep Lender informed at all times of Grantor's current addrass. Subject to applicable law,
andiexcept for Aotice required or allowed by law to be given in another manner, if there is mare than one Grantor, any
notige: glven by Lender to any Grantor is deemed to be natica given to all Grantors,

MISCELLANEOUS PROVISIONS The following miscellansous provisions are a part of this Deed of Trust:

Amendments This Peed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set farth in this Deed of Trust. No alteration of or amendment to this
Deed of Trdst shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alterationty amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request a ‘certified statement of net operating income received from the Property during Grantor's
previous fiscal“year:in.such form and detail as Lender shall require. "Net oparating income” shall mean all cash
receipts from the Properj_v less:all cash expenditures made in connection with the operation of the Property.

Caption Headings. Cabti_pn....heédings in this Deed of Trust are for convenience purpeses anly and are not to be
used to intarpret or define thé provisions of this Deed af Trust.

Merger. There shalld he AD merger of.the interest or estate created by this Deed of Trust with any other interest or
estate in the Property-at anv tifme held by or for the benetit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Dé_ed of Trus'i will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, tha laws of the. State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accopted-by Lender in the State of Washington.

Joint and Several Liability. Al gbligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references to Grr:i'ntcf' shall meari.each and every Grantor, and all references to Borrower shall mean
each and every Borrower. Thig:- means” that, each Grantor signing below is responsible for all obligations in this
Deed of Trust. Where any one of more 6f .ihe parties is a corporation, partnership, limited liability company or
similar entity, it Is not nacessary fér’ Lender to’ inquire into the powers of any of the officers, directors, partners
members, or other agants acting ar purparting ta act.qn the entity's behalf, and any cbligations made or created in
reliance upon the professed exercise of suchrpowers shall be guaranteed under this Deed af Trust.

No Waiver by Lender, Lender shall not be/deesmied.fo have waived any rights under this Deed of Trust unlass such
waiver is givan in writing and signed by Lender,.’No delay or omissien on the part of Lender in exercising any right
shall operate as a waiver of such right or any-gther right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice of constitute a weaiver of:lender’s right otherwise to demand strict compliance with that
provisien or any ather provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a-waiver of any.of. Lender's rights or of any of Granter's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitut continuing consent to subsequent instances where
such consent is required and in all cases such consent may ‘be granted ar withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds. any prow.suon of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding $hall net miake the offending provision illegal, invalid, or
unenfarceable as to any other circumstance, |f feasible;. the offending provision shall be considered medified 5o
that it becomes legal, valid and enforceable. I the offending provigion cannot be so maodified, it shall be
considered deleted from this Deed of Trust, Unless otherwise required by law, the illegality, invalidity, or
unenfarceability of any provision of this Deed of Trust shall not affect the Iegallty, valsdnty or enforceability of any
other provision of this Deed af Trust. : i

Successors and Assigns. Subject to any limitations stated in thls Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit-of the part:es, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lendér, without notice 10 Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and thesindebtedriess by way of ferbearance ar
extension without releasing Grantor from the obligations of this Deed of Trust ar habilaty under the Indebtedness.

Time is of the Essence. Time is of the assance in the performance of thls Deed of Trust

Waiver of Homestead Exemption. Grantor hereby releases and waives ail rlghts and beneflts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed’ “of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meafings whe'h wsed in this Deed of
Trust. Uniess specifically stated to the contrary, all references te dollar amounts shall mean ameonts in lawiul money
of the United States of America. Words and terms used in the singular shall |nclude heplural, aid the plural shall
include the singular, as the context may require. Words and terms not otherwise defiped 18 thig” Deed of Trust shall
have the meanings aftributed to such terms in the Uniferm Commercial Code: ;

Beneficiary. The word "Beneficiary” means Skagit State Bank, and its successors and ai‘;Sigl"‘l‘S“

Borrower. The word "Borrower” means ALLEN NATHANIAL MARTIN and A NICHOLAS MARTII
co-signers and co-makers signing the Neta and all their successors and assigns.

and includes all

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lendei’ and Trustee and
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents. ST A

Default, The word "Default” means the Default set forth in this Deed of Trust in the section t|t|ed '{)efault

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed ot Trust in’
the events of default section of this Deed of Trust. :

Grantor. The word "Grantor" means FOR CUR FIVE, L.L.C..

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation party of any or-all Of"thq;"
Indebtedness. s

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender, including without |lm|tat|a
guaranty of all or part of the Note.

Improvements. The word "lmprovements” means alb existing snd future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real”
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' Proparty.
3 ""“In_débted.ngsa The word "lndebtedness” means all principal, interest, and other amounts, costs and expenses

~payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
conseiidations of and substitutions for the Note or Related Dacuments and any amaunts expended or advanced by
vender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantot's
sbligations ynder this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
Specifically, without limitation, Indebtedness includes ali amounts that may be indirectly secured by the

Cross-Caflateralization provision of this Deed of Trust.
Lan'aer.--"”l"ha. w'or.dlf’Lendcr" means Skagit State Bank, its successors and assigns.

Note. Thé word "Note” means the promissory note dated September 19, 2011, in the original principal
amount of $355,000.00 from Borrower to Lender, tegether with all renewals of, extensions af, madifications
of, refinancings of; co_n_sijlic_:lations of, and substitutions for the promissory note or agreement.

Persanal Property, . The wards "Persanal Property” mean all eguipment, fixtures, and other articles of personal
praperty naw arcshereafter. owned by Grantor, and now of hereafter attached or affixed to the Real Property;
together with all atcessions,-parts, and additions to, all replacements of, and all substitutions for, any of such
property; and tegether-with all-issues and profits therean and proceeds (including without limitation all insurance
proceeds and retunds of‘premiium$) from any sale or ather dispesition of the Property.

Property. The word " Prgpér_t\;r'"‘ means collectively the Real Praperty and the Personal Property.

Real Property, The words " Réél_____Pro;;é-rtv" mean the real property, interests and rights, as further described in this
Deed of Trust. B Bk

Ralated Documents. The Wwards "Refated Documents” mean all promissory notes, credit agreements, ioan
agreements, security agréenﬁ_ents, m’o;_t:gaggs, deeds of trust, security deeds, collateral martgages, and all other
instruments, agreements and-doguments; whether now or hereafter existing, exocuted in connection with the
Indebtedness; provided, that gua;&nties'at_]d'“'enVironmentﬁI indemnity agreements are not "Related Documents” and
are not secured by this Deed of Trust, .~

Rents. The word "Rents” mears all present-aid future rents, revenues, income, issues, royalties, profits, and

other benefits derived from the Property™

Trustee. The word "Trustee" mea'ns.-l;aﬁql Fitle Company of Skagit County, whose mailing address is P O Box
445, Burlington, WA 98233 and any substitutg or sucgessar trustees.

GRANTOR ACKNOWLEDGES MAVING READ.ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS. S

GRANTOR:

IP, Member of FOR QUR FIVE, -L.L.C.

ARTIN. Gdndial Partner of SUNDAY FAMILY LIMITED

LIMITED LIABILITY COMPANY AGKNOWLED GRENE™ 2\
; S [T /E NoTaRy @
STATE OF /111070 . ) -
s PUBLIC
COUNTY OF & 1744 % o 5.5-2013

’ AL : .
On this /97{ day ofCE&/FMJ{)/ . 20 // : betd il Adersigned

Natary Public, personally appeared AVERY NMARTIN, General Partner of SUNDAY FAMILY-"'LIMiTED::-PARTNERSHIP.
Member of FOR OUR FIVE, L.L.C., and personally knawn to me or proved to me on the Basis.of satisfagtory evidence
to be a member or designated agent of the limited liability company that executed the Deed-af Trust gnd acknowiedged
the Deed of Trust to be the free and voluntary act and deed of the limited liability company, by authority of statute, its
articles of organization or its operating agreement, for the uses and purposes therein mentionad,and on-oath stated
that he ar she is aulhorized to execute this Deed of Trust and in fact executed the Deed of Trust an behaif of the limitad

liability company. e S
By WM'\//% 6&/ Rasiding at Wﬂﬁ’”/ f//?&}?

Notary Public in/a/nd for the State of Q My commission expires s_;-"\ 0"0/3
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REQUEST FOR FULL RECONVEYANCE

3--_]'(;: , Trustee

The;'uﬁaersignéfq is tha legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
req@ested, upon payment of all sums owing to you, to reconvey withgut warranty, to the persons entitled thereto, the
right, title and-interest now held by you under the Deed of Trust.

Date:._ Beneficiary:

By:
Its:
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