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RENTAL AGREEMENT

This Rental Ag’r'eemerif byand between STEVE LATHAM , a single man, hereinafter called
"Landlord," and KRISTI GABRIEISE a single woman as sole proprietor, hereinafter called
"Tenant.” -

WITNESS, that Landlord shall lease to Tenant a portion of the following described real
property located in Skagit County, Washmgton commonly known as 719 Commercial Avenue,
Anacortes, Washington, more fully descnbed_ as follows:

Legal:  ANACORTES S 36 9FT LTS 11 TO 13 & W 1SFT LT 14 BL K21
Tax ID # P54988/ 3772-021:014-0000

This lease will be recorded.

1. Term of Lease and Rental Payments."' T'h'e.tetm'o'f lease shall be for a period of three (3)
years commencing on the September 1, 2011 and termmatmg at 12 o'clock midnight on the 31st day
of August, 2014. : :

The Tenant shall pay monthly rental in the amount of $1,550.00 which is
approximately .65 cents per squate foot, per month, payable in advance; on the fifteenth (15) day of
the month (the rental payment for the period one (1) month in the amount of $1,550.00 has been
received by landlord). The rent shall increase in the amount of $100.00 effectlve August 31, 2012.
The tenant shall pay any increase to real property tax in proportion to mterest 1n the bulldmg
occupied. A floor plan of the building space is attached as "A". . ;

2. Imspection. Tenant acknowledges that they have had a reasonable ai'ld'ful.l Opportunity to
inspect the premises and/or equipment hereby demised and are satisfied with the same in 1ts present

condition,

3. Assignment. Tenant agrees not to sublet the premises and/or equipment 'or_"a_séignft_hia
agreement or any part thereof without the written consent of Landlord which shall not be” -~ i
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< _unreasonably withheld. Landlord reserves the right to examine credit report, Financial Statement of
- _‘Tenant and Business Purchaser, business plan and assignee personal business history.

L 4. ..I-n_surance.

_ l(a) All personal property on said leased premises shall be at the risk of Lessee. Lessor, or
Lessor 5 agent shall.not be liable for theft, or any damage, either to person or property, sustained by
Lessee of others caused by any defects now in said premises, or the building in which the premises
are located, or any- setvice facilities, or hereafter occurring therein, or due to the building in which
the leased premises are situate, or any part or appurtenance thereof, becoming out of repair, or caused
by fire or by the bursting or leaking of water, gas, sewer or steam pipes, or from any act or neglect of
other occupants of said building, or any other persons, or due to the happening of any accident from
whosoever cause in and-about said building. Tenant acknowledges that it is responsible for such
fixtures and personal property that Tenant may place upon the premises and it shall be Tenant's sole
responsibility to insure arid/or repla_ce the same.

1(b). Lessece agrees 1o defend and hold Lessor and Lessor's agent harmless from any and all
claims for damages suffered or aIleged to. be suffered in or about the leased premises by any person,
firm or corporation and from any-expenses incurred by Lessor in respect to any such claim, except as
occasioned by the neglect of Lessor, or Lessor's agent or employees. Tenant further agrees to carry
premises and casualty liability insurance which names Landlord as an additional insured in an
amount not less than $1 Million to insure against any claims that arise from Tenant's use and/or
occupation of the subject property. Tenant shall annually provide to landlord a certificate of
insurance.

5. Hold Harmless. Tenant agrees to indemnify and save harmless the Landlord from claims,
loss and damage (including costs and attorney's fees) ai'isi'rig from or occasioned by the installation,
operation, use, or presence of the leased property and/or Tenant s property or any act or default of
the Tenant, his agents or servants, or invitee. - :

6. Maintenance and Repairs.

a. During the term of this agreement, the Tenant agrees to kéep and maintain the
property herein leased in good condition and repair, and the Tenant agrees to pay all costs of repairs
required to the leased premises occasioned by damage to the same resultmg from any cause other
than defective construction or insured damage by the elements or fire. L

b. The Tenant shall be responsible for the maintenance, replacement pamtlng, and
upkeep of the building interior and any and all fixtures therein. Tenant shall be required to keep free,
open and unfrozen all piping and plumbing in the leased premises to immediately repair all leaks
occurring in the same, and to repair any and all damage caused by such leaks or by faiture of the.
Tenant to comply with this provision. Tenant shall be responsible for keeping and maintain-irig the
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lavatories in good repair and in a clean and sanitary condition.
c. Landlord shall maintain all common areas.

7 Utllltles Tenant shall pay for the heat, light and telephone service supplied to the
premlses :

8. Alteratlons Tenant agrees not to make alterations, painting, or significant changes to
said prermscs wﬁhout the written consent of Landlord.

9. Confd'i;_m-ity-;- _Tenant shall conform to all reasonable rules and regulations with regard to
the use, occupation; and maintenance of the premises.

10. Access. _I,_ar_idldfd shall have access to the premises at all reasonable times and as
provided by law. Landlord shall-have the right to place and maintain "For Rent" signsin a
conspicuous place on said:.premis'es for 60 days prior to the termination of this rental agreement.

11. Default, If by reason of any default on the part of the Tenant in the performance of any
of the provisions of this agreement it beoomes necessary for the Landlord to employ any attorney, the
Tenant agrees to pay costs, expenses, and 4 reasonable attorney's fee as expended or incurred by the
landlord in connection therewith to the maximum extent provided or allowed by law.

12. Reentry. In the event of any entry in or taking possession of the demised premises for
default of the Tenant or upon the surrender of possession by Tenant for any reason, the Landlord
shall have the right after Tenant surrenders possessio'h,"-bujt not the obligation, to remove from the
premises all personal property then found therein and place the same in storage at a public warehouse
at the expense and risk of the Tenant and otherwise to -déal'_wi:th the said property according to law.

13. Termination.

A. In the event of any failure by Tenant t'o.'p.éy'_:r'en_t' or other charges promptly when
due or comply with any other term or condition hereof, the Landlord miay at his option after 10 days
written notice, terminate this tenancy or take such other action as is provided by law.

B. Tenant can terminate this lease prior to completion of fhe three (3) year term with
90 days written notice. Upon early termination Tenant will leave all 1mprovements for landlord
without further compensation..

14. Imvalidity. If any provision contained herein shall be held to be 1nva11d such holdmg
shall not affect the validity of the remaining portions of this rental agreement. .- S

15. Miscellaneous. This agreement has been made and shall be construé.d by the -laﬁys of the
State of Washington and in the event any action is brought to enforce any of the terms of this.: -
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<" agreement, the venue of said action shall be in Skagit County, Washington, The provisions of this

" -agreement shall inure to and be binding upon the parties hereto, their heirs, executors, administrators,
...~ successors, and assigns of the parties. This agreement supersedes all of the agreements and

understandmgs of the parties and shall not be modified or amended except in writing and signed by
all of the parties. Unless some other meaning and intent is apparent from the context, the plural form
of any word shall include the singular and vice versa and masculine, feminine, and neuter words
shall’ be used mterchangeably

16. Trade letures Trade fixtures placed on the demised premises by Tenant shail remain
the property of Tenant_and Tenant shall have the right to remove the same at the end of the term
hereof, provided that Tenant shall repair any damage caused by such removal and provided further,
that any such trade fixtures or-other property of Tenant remaining on the premises more than 15 days
after the end of the termshall be conclusively presumed to be abandoned.

17. Usage. The demised premises shall be used by the Tenant for the purposes of operating
a retail store and related activities and for no other purpose whatsoever without the written
permission of Landlord, which permission will not be unreasonably withheld. Tenant covenants and
agrees that the demised premiées' shall ﬁb't"be used by Tenant or leased or sublet for any trade,
business, vocation or occupation whatsoever Wthh may be unlawful or which is otherwise
prohibited herein.

18. Signage. No billboard, signs'separate from or above roof level of buildings, or similar
advertising structures shall be constructed or permitted.on the demised premises or any part of the
exterior thereof without the written consent of Landlord except for reasonable Tenant identification
signs. All signs or billboards shall be in conformity with the City or County Sign Ordinance.

19. Option to Renew. Contingent on sale of jﬁropeﬁy; Landlord grants unto Tenant the First
and exclusive right to renew this agreement and all pr0v151ons herem contained upon the following
conditions: : :

A. Tenant shall give written notice to LandIord of theu mtent to renew this option at
least 120 days prior to the termination of this lease agreement. L

B. That Tenant is not in default in any of the terms and c'c;nd_iti-ons of this lease
agreement. G T e
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~_IN WITNESS WHEREOF, the parties hereto have executed this rental agreement.

DATED: . $-E1| Seve T LafRran
WAM
DATED @”‘ C—17/ = %

b S Wenartt, LEFSTI GABRIEISE
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" STATE OF WASHINGTON )

)

I 88
COUNTY OF SKAGIT

On 't'hisu_da_y' p’er's..dnally appeared before me STEVE LATHAM, to me known to be the individual

described 1n and who executed the within and foregoing instrument, and acknowledged that he signed the
same as his fgfce.an_d:_ voluntary act and deed, for the uses and purposes therein mentioned.

GIVEN under my hand and official scal this é;““ day of ,ﬁ,e,@m,ﬂ“ ,2011.
;/f/'ﬂf//./_,,’. L
\\\‘ 553:.--@5'5-‘0"" e,

Y S ot —t‘%:oz?: J Z.,J' -
§ {§WOTARr %Y NOTARY PUBLIC in and for the State 6f
13 Py e i ¥ "Washington, residing at OmeacenFia
:::‘9“0 BL\ ;e-\{‘ M .. res: 03
17 % 04N SO ycommlsswn EXpIres: ~o4 - Y
':-'& Pereaentt $ “‘ roe L )
"’19“‘ WASY\\,HJI R e
-‘f/z;l,jt!‘ R )
STATE OF WASHINGTON LY
COUNTY OF SKAGIT )

On this day personally appeared before Iile_KRiSTI GABRIEISE to me known to be the individuals

described in and who executed the within and foregoing instrument, and acknowledged that she signed the
same as her free and voluntary act and deed, for the uses and purposes therein mentioned.

¢
GIVEN under my hand and official seal this_ - “day of SE ’gztgmé oL 2011

'"I”Ef{t/,,” p R ] .. .
WoRE Ty - % N
S Latue Naproo
§ #_..yjm A;'-t%__%‘g NOTARY PUBLIC in and for the State of
NI ____.y z§ Washington, residing at ﬁ/n/jffubs
'S‘: Y oppgle F =3 My commission expires: _ 0~ O (=414
t%"lo ho'..o 3 :
% -r;g._é}e-\{}..- o -
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