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DEED OF TRUST

DATE: Septembers 2011

Reference # (if appllcable) 5.29.0135&9 Additionat on page =
Grantor{s): B
1. HARJU, JEREMlAH

Grantee(s) =
1. BUSINESS BANK- L
2. CHICAGO TITLE COMPANY Trustee

Legal Description: LOTS 1 & '_2, F"-FN__.L'OT 3 BLOCK: BLK & JM. MOORE'S ARD TOQ
ANACORTES T
Additional on page 2

Assessor's Tax Parcel ID#; 3804-006-003-0006

THIS DEED OF TRUST is dated Septeamber &, 2014, amoeng JEREMIAH HARJU; As His Separate
Estate ("Granior”™); BUSINESS BANK , whose majling address is BURLINGTON BRANCH, 1854
$0 BURLINGTON BLVD, BURLINGTON, WA 98233 (referred to below sometimes as "Lender”
and sometimes as "Beneficiary”); and CHIGAGO TITLE COMPANY, whose mailing address Is
425 COMMERCIAL, MT VERNON, WA 98273 (referred to below as "Trustee“)
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" GONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sate, right
-'of entry and possession and for the benefit of Lender as Beneficiary, all of Granlor's right, title, and interest in and to
1he follbwirg described real properly, together with all existing or subsequentty erocted or affixed buildings,
- improvements- and fixtures: all easements, rights of way, and appurlenances; all water, water rights and ditch rights

{including ‘stack’in utilities with ditch or ivigation rights); and all other rights, royalties, and profits relating to the real
propenty;..including without limitation afl minerals, oil, gas, geothermal and similar matters, (the "Real Proparty™)

located in. SKAGIT County, State of Washington:

LOTS 4, “2 AND WEST HALF OF LOT 3, BLOCK 6, J.M. MOORE'S ADDITION TO
ANACORTES, ACCORDING TO THE PLAT THEREOF, RECORDED IN VOLUME 1 OF PLATS,
PAGE 32, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATED IN SKAGIT COUNTY WASHINGTON.

The Real Property: or Its address is commonly known as 1317 33rd STREET, ANACORTES, WA
98221. The Real Property tax identification number is 3804-006-003-0006.

REVOLVING LINE OF CREDIT, This Deed of Trust the Indebted including, without limitation, a revolving
line of credit, with a variabld vate of interest; which obligates Lender to make advances to Granter up to the credit limit
so0 |ong as Grantor complles with all the terms of the Credit Agreement and the Iine of credit has not been terminated,
suspended or cancelled; the Credil Agréement allows negative amertizati Such may be made, repaid, and
remade from time to time, subject to the limitation that the total sutstanding balance owing at any one time, not
including finance ¢harges on such bafancé at a.fixed:or varlable rate or sum as provided in the Credit Agreement, any
temporary overages, other chargés, and -any amounts expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not exgeag the CredIt Limit as provided in the Credit Ag t. It is the Intentlon of
Grantor and Lendar that this Deed of Trust res the balk outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit as provided In the Cradit Agr t and any Ir diate bal Funds may be
advanced by Lender, repaid, and sub r id. The unpaid balance of the ravelving line of cradit may at
certain times be lower than the amount shown ‘or.2or0. A zero halance does not terminate the line of credit or
terminate Lender's obligation to advance funds to Grantor. Therefore, the lien of this Deed of Trust will remain in full
foree and effect notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
prafits of the Property. This assignment is recotded in accordance, with RGW 65 08.070; the lisn created by this
assignmant is intended to be specific, perfected and choate upon the’ racarding of this Deed of Trusl. Lender grants to
Grantor a license to collect the Rents and profits, which licange may. bé. revoked at Lender's aption and shall be
automatically revoked upon acceleration Of all or part of the'Indebledness.; In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Persanal Property and Rents:

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE-SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TQ SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS “UNDER THE CREDIT. AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST lS GNEN AND ABGEPTED QN THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in thls Deed of Trust Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall striclly and in.a timely manner perform all of
Grantor's obligations under the Credit Agresment, this Deed of Trust, and the Retated Bocumsnts,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantors pussessnon and use of the
Property shall be governed by the fellowing provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may {1} remain ln possassion and
control of the Properly; (2} use, operale or manage the Property; and (3) “collect the Renis from the Property
(this privilege is a lcense from Lender to Grantor automalically revoked upon default). The following provisions
relate to the use of the Properly or to other limitations on the Property. The Real Pmperty I8 nut used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly pedurrn ail repalrs
replacements, and maintenance necessary 1o preserve its value.

Nulsance, Waste, Grantor shall not cause, conduct or permit any nuisance nor commlt permlt of suﬂ‘er arly
stripping of or waste on or to the Property or any portion of the Property. Without limitirig.the génerality of the
foragaing, Grantar will not remove, ot grant to any other party the right to remove, any timber, minarals (lndudmg
oif and gas}, coal, clay, scoria, soil, gravel or rock products without Lendar's prior written cansent, - :

Removal of Improvements. Grantor shal not demolish or remove any Improvements from the Real Ptopaﬂ)"

without Lender's prior written consent. As a condition to the removal of any Improvements, Lender-fnay require”

Grantor 1o make arangements satisfactory to Lender to replace such improvements with Imprevements. of at loast
equal value.

Lender's Right to Enter. Lendar and Lender's agents and representatives may enter upen the Real Property at all-"
reasanable times to atlend to Lender's inferasts and to inspect the Real Property for purposes of Grantor's L

campliance with the terms and conditions of this Deed of Trust.

Gompllance with Governmental Requirements. Granlor shall prompdly comply, and shall promptly cauae ’
camplianca by all agents, lenants or other persons or entities of every nature whatsoever who rent, lease or

otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter *

in effect, of all govemmental aulhorifies applicable to the use or ocoupancy of the Property. Granior may contest
in good faith any such law, erdinance, or regulation and withhold compliance during any proceeding, induding
approptiate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lendser's interests in the Propery are not jespardized. Lender may require Grantor to post sdequals
secUrity of a suraty bond, reasanably satisfactory to Lender, to protect Lander's interest.
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Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all othar
" acts, in additicn to those acts set forth above in this section, which from the character and use of tha Property are
re%:sunably necessary to pratect and preserve the Property.

DUE ON SALE'- CONSENT BY LENDER. Lender may, at Lender's opticn, (A) declare immediately due and payable all
“sums secured by this Deed of Trust or (B) increase the interast rate provided for in the Credit Agreement or other
docurnient.gvidencing the Indebtedness and impose such other conditions as Lender deems appropriate, vpon the sale or
transfer:.without' Lendar's prior wrilten consent, of all or any part of the Real Property, of any interest in the Real
Property. A "salg or transfer" means the convayance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether valuntary or involuntary; whether by oulright sale, deed, installment saie
contract, land: contract, contract for deed, leasehold interest with a termn greater than three {3} vears, lease-option
contract,-or by:sale, assignment, or transfer of any beneficial inlerest in or to any land trust holding title te the Real
Property, or by any other-methed of conveyance of an interest in the Real Property. However, this gption shall not be
exercised by Lender |f such.exercise is prohibited by faderal law or by Washinglon law.

TAXES AND LIENS Tha fouowmg prowsmns relating to the taxes and liens en tha Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in ail events prior 1o delinquency) all taxes, special taxes, assessmants,
charges {including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due &l claims for warl done on of for services rendsred or material fumished to the Property. Grantor
shall maintain the Property free ‘of all“liens having priority over or equal to the interest of Lender under this Deed of
Trust, axcapt for the lien.of taxet and assessments not dus, except for the Exisling Indebtedness referred ta
below, and except as"rj\he'rw'lse provided in this Deed of Trust.

Right to Contest. Grantor may-withhold payment of any tax, assessment, or claim in connection with a gaod faith
disputs over the obligation £6 pay, so-long as Lender's interest in the Praperly is not jeopardized. If a lien arlses or
is filod as a result of nonpayment, Grantde shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fiftegn (15) days after. Grantor. has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash of-a $ufficient corparate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the llan plus any cpsts and attorneys' fees, or other charges thal coutd accrue as a
result of a foreclosure or sale under the lien, - Tn any conlesi, Grantor shall defond Itself and Lender and shall
satisfy any adverse judgment before-enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnishéd jn'the. contest proceedings.

Evidence of Payment. Grantor shall upen demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against-the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15} days before any work is commenced, any
services are fumished, or any materials are supplied to the-Property, If-any mechanic's lien, materialmen’s lien, or
other lien could ba ssserted on account of the work, services, or materials. Grantor will upon request of Lender
fumnish to Lender advance assurances satisfactory io Lender lhat Grantor can and will pay the cost of such
improvements.

PRCPERTY DAMAGE INSURANCE. The follewing provisions relatlng to lnsunng the F'rnpeny are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain poiicles of f‘ fre insurance with standard extended
coverage endorsements on a replacement basis for the full insurable: value covering:all Impravements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard morigages
clause in favor of Lender, together with such other hazard and liability-insurance as Lender may reasonably require.
Palicies shall be written in form, amounts, coverages and basis redaspnably acceptable-1o-Lender and issued by a
company of companies raasonably acceplable to Lender. Grantor, upon-requast-of Lender, will deliver to Lender
from time to time the policias or carifiicates of insurance in form satisfactory (@ Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirly (30) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that covarage iri favor of Lender will not be impairad
in any way by any act, omission or default of Grantor or any other persen. Should the Real Property be iocated in
an ares designated by the Diractar of the Federal Emergency Management Agency as-a special flood:hazard area,
Grantor agrees to obtain and maintain Federal Flood Inswance, if available, within: 45 days after natice is given by
Lender that the Property is localed In a special flood hazard area, for the maximum amount of, Grantor's credit line
and the full unpaid principat balance of any prior liens an the property securing the loan, up to'the maximum pollcy
limits st under the Matichal Fioed Insurance Program, or as otherwise reguired by Lender and to manntaln such
insurance for the term of lhe loan.

Application of Preceeds. Grantor shall promptly notify Lender of any loss or damage to 1he Propert’y Lender may
make proof of loss if Grantor falls to do 50 within fifteen (15) days of the casualty. Whether or not Lerider's
security is impaired, Lender may, at Lender’s election, receiva ang retain the proceeds of any Insurance-and apply

the proceads to the reduction of the Indebtedness, payment of any lien affecting the Property, or the rdstoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall sgpalr or ..
repiace the damaged or destroyed Impravements in a manner esatisfactory to Lender. Lender shall, upon
salisfactory proofl of such expenditure, pay or reimburse Grantor from the proceeds for the reasonabie’ cost of.
repair or restoration if Grantor is not in default under this Osed of Trust. Any proceeds which have nof been .
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of .-~
the Proparty shall be used first to pay any amount owing to Lender under this Deed of Trust, ihen to pay acorued ..
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness, If Lender holds-
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid withaut interest to Grantor. as-
Grantor's interests may appear. ’

Compliance with Existing indebtedness. During the period in which any Existing Indebtedness described below is -
in effect, compliance with the insurance provisions contained in the instrumant avidencing such Existing
Indebledness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with tha tarms of this Deed of Trust would constitute a duplication of insurance requirgment. If any
proceeds from the insurance become payable on loss, the pravisions in this Deed of Trust for division of praceeds
shalt apply only to that portion of the proceeds not payable to the halder of the Existing Indebledness.

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Praperty free of all taxes, liens, security interests,
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eficumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make repairs to the
.-~ Property.dr. to comply with any cbligation to maintain Existing Indebtednass in goad standing as requirad below, then
_-LEnder'may ‘da so. If any action or proceeding is commenced that would materlally affect Lender's Intarests in the
Property; theri-Lender on Granter's behalf may, but is not required to, take any actfion that Lender believes to be
-apprupngte o protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear
interest 2 the.faite charged under the Credit Agreement from the dale incurred or paid by Lender to the date of
repayment by Grantar. ANl such expenses will become a part of the Indebtecness and, at Lender's optien, wilt {A) be
payable ¢h demand; (B) ba added to ihe balance of the Credit Agreement and be apportioned among and be payable
with any installment-payments to become dug during either (1) the term of any applicable insurance policy; or {2} the
remaining lerm of the Credit Agreement; or (C} ba trealed as a balloon payment which will be due and payable at the
Credit Agreemants maturﬁy The Deed of Trust also will secure payment of these amounts. The rights provided for in
this paragraph shali:be in addition to any other rights or any remedias to which Lender may be entitled on account of
any default. Any such aclion by Lander shall not be construed as curing the default so as 1o bar Lender from any
ramedy that it otherwise wduld have had.

WARRANTY; DEFENSE UF TITLE The 1ollowmg provisions relaling to ownership of tha Property are a part of this Deed
of Trust: .

Title. Grantor warrants that: (a) Granter holds good and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Proparty description or in the
Existing Indebtedness section halow orin any tltle Insurance pelicy, title report, or final title cpinion issved in favor
of, an¢ accepted by, Lender in connectian with this Deed of Trust, and (b} Grantor has the full right, power, and
asthority to execute and. deliver.this Déed of Trust to Lender.

Defense of Title. Subject 1o the exception in the paragraph abowe, Grantor warrants and will forever defend the
title to the Property agaiiist tha lawful claims of all persons. In the event any aclion or proceeding is commenced
that guestiens Grantor's title or the interast:of Trustee or Lander under this Deed of Trust, Grantor shall defend the
action ai Grantor's expense.” Grantor, imay-be the nominal party in such proceeding, but Lender shall be entitted to
paricipate in the proceeding "and to be-represented in the proceeding by counsel of Lenders own choice, and
Grantor will deliver, or cause to be delrvarad to Lander such instruments as Lender may request from time to time
te permit such participation.

Compliance With Laws. Grantor warrants Ihal ﬂw Property and Grantor's use of the Property complies with all
existing applicabla laws, ordinances, and regu!atians of governmental authorities.

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shak remain in full force
and effect until such time as Grantor's Indebtednass is paid in full..

EXISTING INDEBTEDNESS. The fellowing provisions concerning E;ushng Thdebledness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the lndabladnGSS may be secondary and inferior 1o an
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness
and 1o prevent any default on such indebledness, any default under the instruments evidencing such indebtedness,
or any gefault under any security documents for such rndeb‘hadness

No Modification.  Grantor shall not enter into any agreement wulh the-hdlder ‘of any mortgage, deed of trust, or
cther security agreement which has priority over this Deed of Trust-by ‘which that agreement is modified,
amended, extended, or renewed without the prior written consent of Lender. "Grantor shall neither raquest nor
accept any fulure advances under any such security agreement withaut the prior writien consent of Lender.

CONDEMNATION. The following provisions relating to condemnation ph}oe__edlngs e_zre'é_p&art of this Deed of Trust:

Proceadings. If any proceeding in condemnation is filed, Grantor -shall"promplly notify- Lender in writing, and
Granter shall promptly take such staps as may be necessary to defend the action and oblain the award. Grantor
may he the nominal party in such proceeding, but Lender shall be entitled to participate in the procesding and 1o be
represented in the proceeding by counssl of its own choice all at Grantor's expense, and Grantor will deliver or
cause lo be delivered to Lender such instruments and documentation as may be requested by Lender from time 1o
time to permit such participation.

Application of Net Proceeds. If all or any patt of the Property is condemned by arnlhér'n .domajn’procaedings or by
any proceeding or purchase In lieu of condemnation, Lender may at its alection raguire that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean tha award after payment of all reasonable costs, expenses and aﬂomeys fees
incurred by Trustee or Lender in connection with tha condemnation.

IMPOSITION QF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The folluwmg pwvwlons relatmg
ta governmental taxes, fees and charges ara & part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addmon to

this Deed af Trust and take whatever other action is requested by Lender to perfact and continua.’ Landers lisn on.-
the Real Properly. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses .

incurred in recording, perfacting or cenlinuing this Deed of Trust, including without limitation all.- taxas fees
docurnentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this lypﬁ Of

Deed of Trust ot upon all or any part of the Indebiedness secured by this Deed of Trust; (2} a specifictax on”
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type .-~
of Deed of Trust; (3) atax on this type of Deed of Trust chargeable against the Lender or the holder of the Cradit.
Agreement; and {4) a specific tax on all or any porfion of the Indebledness or on payments of principal and ~

interest made by Graator.

Subsequent Taxes. If any tax to which this section applies is enacled subsequent to the date of this Deed of -

Trust, this event shall hava the same effect as an Evenl of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax bsfors it
becomes delinquent, ar (2} contests the tax as provided abave in the Taxes and Liens section and deposits with
Lender cash or a sufficient carparate surety bond or other security satisfactory o Lender.

SECURITY AGREEMENT; FIMANGCING STATEMENTS. The following provislons relating to this Daed of Trust as a

e
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] séc!.lfity agreement are a part of this Deed of Trust:

" Security Agreement. This Instrument shall constitute a Securlty Agreement to the extent any of the Property
-constitutes fixtures, and Lender shall hava all of the rights of a secured party under the Uniform Commercial Code
as;amended from time to time.

Securlty Interest. \Upon request by Lender, Grantor shall 1ake whatever aclion 1s raquested by Lender to parfect
and conlinue L'ender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
real “property records, Lender may, at any time and without further authorization from Grantor, fite execuled
counterparts; coples or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lendér for all expenses Incurred in perfecting or continuing this security intereat. Upon default, Grantor shall not
remmave, saver or detach the Personal Property from the Property, Upon default, Grantor shall assemble any
Parsonal Praoperty not-affixed to the Properly in a manaer and at a place reasonably convenient to Grantor and
Lender and make it“avallable to Lender within three (3) days after receipt of writtent demand from Lender to the
extent permitted-by applicabie law.

Addresses.” The mailing addrgsses of Grantor (debtor) and Lender {secured party) from which information
conceming. the security intarest granted by this Deed of Trust may be obtalned (sach as required by the Unliform
Commercial Code) are as siated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN.FACT. The following provisions relating to further assurances and
attorney-in-fact are a'part of this Deed of Trust:

Further Assurances. At any time; and from time to time, upon request of Lender, Grantor wilt make, execute and
dellver, or will cause &'bé made, executed or deliverad, to Lender or fo Lender's designee, and whan requested by
Lender, cause to be filed, récorded, refied, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may desm appropriaté, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, Eontinuation statements, instruments of further assurance, certificates, and
other documents as may, in‘the soleopinion of Lender, ba necessary or desirable in crder to effectuate, complete,
perfect, continue, or preserve” {1) . Grantor's obligations under the Credit Agresment, this Deed of Trust, and the
Related Documnents, and (2) the'liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. -Unless prohibited by law or Lender agrees to the contrary in
writing, Grantos shalt seimburse Lendes for 2l costs 4nd expenses incisted in connection with ihe matters refered

ta in this paragraph. #

Attarney-in-Fact. If Grantor fails to do any 9f the things referred to in the preceding paragraph, Landar may do so
far and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby imevacably appaints
Lender as Grantor's attormey-in-fact for the purpose of making, executing, delivering, filing, recording, and deing all
other things as may be necessary of desirable, in Lender's solg .apinion, to accomplish the matters referred to in
the preceding paragraph. ST

FULL PERFORMANGE. If Grantor pays all the Indebledness when due, tefininates the credit line account, and ctherwise
performs all the obligations. imposed upon Grantor under this Desd of Trust, Lender shall execute and deliver to Truslea
a request for full reconveyance and shall execute and deliver 1o Granlor suitable stalements of termination of any
financing statement on file evidencing Lender's security “interest in-the’ Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if parmitted by applicable law. The-grantes in any reconveyance may be
described as the "person or persons legally antillad therata®, and-1he regitals in the reconveyance of any matters or
facts shall be concluslve proof of the truthfulness of any such matters or-facts.” ’

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This can
include, for example, a false slatement about Grantor's income, assets, liabiliies; or-any other aspects of Grantor's
financial condition. (B) Grantor does not meet the repayment terms of the Cradit Agreement.. (G} Grantor's action or
inaction adversely affects the callateral or Lender's rights in the collateral:--This ‘can inclyde, for examgple, failure to
maintain required insurance, waste or destructlve use of the dweliing, failure to pay taxes, death-of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a sanior Jen’ on’ the dwelling without Lender's
permission, foreclosure by the hokier of anotner lien, or the use of funds or the dwalling for prohibited purposes.

RIGHTS AND REMEDIES OM DEFAULT. If an Event of Default accurs undar this Deed-of Trust, at any:time thereafter,
Trustee or Lender may exercise any one or mora of the following rights and remedies:... = ST

Election of Remedles. All of Lender's rights and remedies will be cumulative and may’be_.déxercised atone or
together. An election by Lender ta chooss any one remady will not bar Lender frem uging any other reiedy. If
Lender decides to spend maney or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lander's right to declare Grantor.in default-and to exercise
Lender’s remedies. e s s

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebiedness lmﬁlsdlate'l'y
due and payable. : S

Foreclastre. Wilh respect ta all or any part of the Real Praperty, the Trustee shall have the right t6 _ea'(él_'oiée its”
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose” by judicial=~ .-~
foreclosure, in either case in accordance wilh and fo the full extant provided by applicable law. A

UGG Remedies, With respect to all or any part of the Personal Property, Lendsr shall have all the rights“ and
ramedies of a secured party under the Uniform Canmercial Code. St

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage.the "
Property and collact the Rents, including amounts past due and unpaid, and apply the net procaeds, over and,
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant-or "
other user of the Praperly to make paymenls of rent or use fees directly to Lender. If the Renls are collectad by
Lender, then Grantor isrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments recaived in -
payment thereof in the name of Grantor and ta negotiate the same and collect the proceeds. Payments by tenants

or other users to Lender in response to Lander's demend shall satisfy the obligations for which the payments are
made, whether or not any praper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver,

Appoint Receiver. Lender shall have the right to have a receiver appointed ta take possessian of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
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foreclosure or sale, and fo colleci the Renls from the Property and apply the praceeds, over and above the cost of
“the_réceivership, against tha Indebtedness. The receiver may serve without bond if permitted by law. Lender's

right 10°the appolntment of a receiver shall exist whether or not the apparent value of tha Property exceeds the
+'Indebledniess by a substantial amount. Employment by Lender sha# not diaqualify a person from serving as a
.-racaiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided
abave or Lerider otherwise bacomes entitled 1o possession of the Property upon default of Grantor, Grantor shall
become .a‘tenant at sufferance of Lender or the purchaser of the Property and shall, at Lendar's option, either m
pay a:reasonablé réntal for the use of the Property, or {2} vacate the Property immediately upon the demand of
Lender,-", " o

Other Remedies. Trusteg or Lender shall have any other right or remedy provided in this Deed of Trust or the
Cregit Agreemen of avaiiable al law or in equity.

Notice of Sale. Lender shall give Grantor reasonable natice of the time and place of any public sale of the Personal
Pragerty ar:of the time after which any private sale or olher intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least tan (10} days befare the time of the sale ar disposition.
Any sale of the Pérsonal Praperty tay be made in canjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exerdising:its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property fogether or separalely, in one sale or by separale sales. Lender shall be entitled to bid at any
public sale on all or any.portion of the Property,

Attorneys' Fees; Expenses:” If Lander Institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be erititted to recover-sich sum as the court may adjudge reasonable as attorneys' fass at trial
and upon any appeal. Whether.or niot amy:court action Is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the prolection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Cradit Agreement rate from the date of the expenditure until repaid. Expenses coversad by this
paragraph include, without limitation, howaver subject-to any limits under applicable law, Lender's attorneys’ fges
and Lender's legal expenses, whether or nof thera ls a lawsult, cluding attornays’ fees and expenses for
bankruptey proceedings (including effarts 1o modify ar vacate any automatic stay ar injunction), appeals, and any
anlicipated postjudgment coliection services, the cost of searching records, obtaining title reports (including
foraclosure reports), surveyors' reports, and-appraisal fees, title insurance, and fees for the Trustee, to the extent
permitted by applicatite law. Grantor alsa will pay any court costs, In addition tc all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND CBLIGATIONS OF TRUSTEE. The following provisiaﬁs.re_laﬂng to the powers and obiigations of Trusiee
{pursuan 1o Lender's instructions) are part of this Deed of T_rust: ST

Powers of Trustee. In addition to all powera of Trustée arising as a matter of law, Trustee shall have the power to
take the following actions with respect 1o the Property-upion the written request of Lender and Grantor: (a) join in
preparing and filing & map or plat of the Real Property;-including the dedication of streets or other rights to the
public; (b} join in granting any easement or creating ariy..restriction on"the Real Property; and (<) join in any
subardination or ather agreement affecting this Deed of Trust of the intergst of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any cther parly of a.pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lander, or: Tristee shall be a parly, unless
required by applicable law, or unless the action or proceading is braught by Tn_.lsléq:. 3

Trustea. Trustee shall meet all qualifications required for Trustee under dpplicable law.-In addition o the rights
and ramadies set forth above, with respect to all or any part of the Property, the” Trystee shall have the right to
foreclose by notice and sale, and Lender wilt have ihe right to foretlose by juticial foreciosuie, in eithar case in
accordance with and to the fult extent provided by applicable law. B I

Successor Trustae. Lender, at Lender's optian, may from time ta time appoeint a:successor Trustes 1o any Truslee
appointed under this Desd of Trust by an Instrument exacuted and acknowledged by Lender and:tecorded in the
office of the recarder of SKAGIT County, State of Washington. The instrument shall contain, in.addition to all
ather matters required by state law, the names of the orginal Lender, Trustee, and Grantor: the book and page or
the Auditor's File Number where this Deed of Trusl is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its succassors in infefest. The
successor frustee, wilhout conveyance of the Property, shall succeed to all the title, power, and duties canferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substtution ‘of Trustee shall
govern to the exclusion of all other provisions for substitution. - e

NOTICES. Subject to applicable law, and except far notice required or allowed by law to be given'in another. ménnér.

any natice required to be given under this Dead of Trust, Including without limitation any notice of :defautt-and any .

notice of sale shall be given in writing, and shall be sffective when actually delivered, when actually received. by

telefacsimile {unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, If~* .
mailed, when deposited in the United Statas mail, as first class, certified or registered mail postage prepaid, directedto -

the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Dead of Trust shall be sent to Lenders address, as shown near the beginning of

this Dead of Trust. Any person may change his of her address for notices under this Deed of Trust by giving formal '
written notice to the other person or persons, specifying that the purpose of the notice is to changs the person's -

address. For notica purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.

Subject to applicable law, and excep! for notice required or allowed by law to be given in another manner, if theré- is -

more than ane Grantar, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Grantors responsibility o tell the others of the notice from Lender.

MISCELLANEQUS PROVISIONS. The following miscellansous provisions are a part of this Deed of Trust:

Amendments. What is writien in this Deed of Trust and in the Relaled Documeants Is Grantor's entire agraament
with Lender concerning the matters covarad by this Deed of Trust. To be effactive, any change or amendment to
this Dead of Trust must be in wriling and must be signed by whaoever will be beund or obligated by the change or

amendmaent.
0
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Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and ere not to be
! uspd to_interpret or define the provisions of this Deed of Trust.

.-Merger, -There shall be no merger of the intereat or eslate created by this Deed of Trust with any other interest or
esfate in the Property at any time heid by or for the benefit of Lender in any capacily, without the written consent
“of Lender,

Gcwerning I.aw, This Deed of Trust will be govemed by federal law applicable to Lender and, to the extent not
presinpted by federal law, the laws of the State of Washington without regard to its conflicls of law provislons.
This Deed of Trust has baen accepied by Lender in the State of Washington.

Chuiée_ of Vbl_ma.'- If there is a lawsuit, Grantor agrees upon Lender's request to sUbmit to the jurisdiction of the
courts of SKAGIT County, Stale of Washington.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does s¢ in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given.up that right. If Lender does agrae in writing to give up one of Lender's rights, that does not
mean Granlor will not have to tomply with the other provigions of this Deed of Trust. Grantor alse understands
that if Lander does conisent 1o a request, that does not mean that Grantor will not have to get Lander's consent
again if the situalion happens again. Grantor further understands that just because Lender consents 1o one or
more of Granior's Tequests, that, does not mean Lender will be required to consent to any of Granior's futura
requesta. Grantar vigives presenlment demand for paymant, protest, and notice of dishenor.

Severabllity. if a court ﬂnds that any-provision of this Deed of Trust is not valid or should nat be enforced, that
fact by itself will not mian that the rest of this Deed of Trust will not be valid or enfarced. Thersfore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. :

Successors and Assigns. Sub;aci to any hmltatlons stated in this Deed of Trust on transfer of Grantor's interast,
this Deed of Trust shall be binding upon.: .and’inure 1o the benefit of the parties, their successors and assigns. If
ownarship of the Property becumes vested in a person other than Grantor, Lender, without natice to Grantar, may
doal with Grantor's successors with referenice to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from'the obllgatlons of this Dead of Trust or liability under the indebtedness.

Time is of the Essence, Time is of the: essenca in‘the perfarmance of this Deed of Truat.

Waiver of Homeslead Exampiion. Gramtor heleby releases and waives all nghts and benefits of the homestead
exemption laws of the Stata of Washingtdn as.to all Indeblednass secured by this Deed of Trust.

DEFINITIONS. The following words shall have the__foliowing meanlngs_\nm_en used in this Deed of Trust:
Beneficlary. The word “Beneficiary" means BUSINESS BANK. 'é'nd its.successors and assigns.

Borrawer. The word "Borrowsr” means JEREMIAH HARJY and |ncludas all co-signers and co-makers signing the
Credit Agreement and all their successors and assigns:

Credit Agreement. The words "Gredit Agreement” maari the credit agreament dated September 6, 2011, with
credit limit of $17,500.00 from Grantor to Lender,. together with all renewals of, extensions of,
modifications of, refinancings of, consclidations of, and-subshitutions “for ‘the_promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust amang Grantor, Lender, and Trustee, and
includes witheut Kmitation all assignment and security interest provlsnons relatlng 1o the Personal Property and
Rents.

Event of Default. The wards "Event of Default” mean any of the evems 01 default set forth.in this Deed of Trust in
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness" mean the Indebtedness descrlbed in the Existing Liens
provision of this Deed of Trust. ’

Grantor. The word "Grantor” means JEREMIAH HAR.JU.

Improvements. The word "improvements” means ail existing and fulure |mpmvements huildings, stuctures,
mobile homes affixed on the Real Property, tacilities, additions, replacements and other consirunmn on the Real
Property.

Indebtedness. The word “Indebtedness® means all princlpal, interast, and other amounts costs and axpensas
payable under the Credit Agreement or Related Documents, together with all renowals af,. &xtonsions- of,
modlfications of, consclidations of and substitutions for the Credit Agreement or Reldted Documeits and any
amounts expended or advanced by Lender to discharge Grantor's obligations or @xpenses Incurred by Trustee or
Lander to entorce Grantor's abligations under this Deed of Trust, tagether with interest on suc:h am:::unls as
provided in this Deed of Trust.

Lender. The word “Lender” means BUSINESS BANK | its successors and assigns. The words: successars or_ :
assigns™ mean any person of company that acquires any interest in the Credit Agreement.

Parsonal Property. The words "Personal Property” mean all equipmend, fixtures, and other articles “of persunal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Froperty, -
together with all accessions, parts, and additlons to, all replacements of, and all substitutions for, any of such-
property; and iogether with 2l issues and profits thereon and proceeds {including without limitation alt inaurancq._ o
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The ward "Property” means coltectively the Real Property and the Personal Property.

Real Property. The words "Reaf Property” mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents, The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, securlly agreements, morgages, deeds of trust, security deeds, coliateral mortgages, and all other
instruments, agreemants and documents, whether now or hareafter existing, executed in connection with the
Indebtedness; grovided, that guaranties and environmental indemnity agreements are not "Related Documents” and

are not secured by this Deed of Trust.
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Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
“other benefits derived from the Property.

" _Tiustes. . The word "Trustee” means CHICAGQ TITLE COMPANY, whose mailing address is 425 COMMERCIAL,
MT VERNON, WA 93273 and any substitute or successor trustees.

: IGRANTOR ACKHOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
’ AGREES__T_O ITS TERMS.

INDIVIDUAL ACKNOWLEDGMENT
STATE OF ioame ﬂaf’bﬂ . )
188
COUNTY OF }fd/ gkcm “" )

On this day before me, the undersngned Notary Publ!c personaity appearad JEREMIAH HARJU, personally known to me
or proved 1o me on the basis of satisfactery evigénce to be the individual described in and who executsd the Deed of
Trust, and acknowledged that he or she mgaed the Deed of Trusi as his or her free and voluntary act and deed, for the
uses and purposes therein mentioned.

Given undar my hand and officlal seal this-_ q \Lbti7yy .day DIM’- 2“_”_

@M&M&A& ““”0""'”4@”5,“,.“9 w_Sedrd woclley

tary Public in and for the State of LL( V\OTAF”, L~ i pi 1625 - HU

y Goma. Expited i -
Momonat 25, 2011 ‘_. >
o O
2 By IRL\C’ fokS
REQUEST}F@R FULL RE@@NV‘EYANCE
To: /.Q_,_, rhiatdl! A o
The undersigned is the legal owner and holder af allfn‘nddbtdd‘niés secured by this Deed of Trust. You are hereby

requested, upon payment of all sums owing to you, to reconvey wlthoul warranty 1a the persons entitted therelo, the

right, title and interest now held by you under the Daed of Trust. . .

Date: o BeiveRctary;

y By:
Its:

nn'n

\\\\Il”
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